

















































































































































































































File Number:EB-2015-0083

Kingston .
Z \ydro e
Schedule: 5

Date Filed: June 1, 2015

Attachment 1 of 1

Service Level Agreements

Custom IR Application
Kingston Hydro Corporation
Application


















8.0

INSURANCE

Utilities Kingston shall obtain and keep in force during the term of this

Agreement, for the protection of Utilities Kingston and Kingston Hydro insurance

coverage as follows:

a)

b)

d)

Comprehensive general, bodily injury and property damage liability
insurance with limits of not less than $5,000,000 inclusive per occurrence

for bodily injury, death and damage to property including loss therof.

Umbrella coverage with limits of not less than $10,000,000 per

occurrence.

Automobile liability insurance with respect to the licensed vehicles which
have limits of not less than $5,000,000 per occurrence in the following
forms endorsed to provide both parties with not less than 15 days notice in

advance of any cancellation, change or amendment respecting coverage:

i)  Standard non-owned automobile policy including standard

contractual liability endorsement

i)  Standard owners forms automobile policy providing third party liability
and accident benefits insurance and covering licensed vehicles

owned or operated by or on behalf of Utilities Kingston.

All Risks Contractors’ Equipment Insurance covering construction

machinery and equipment used by Utilities Kingston for maintenance and
repair of Kingston Hydro’s distribution lines, poles and installations and

extensions and additions thereto.
Such other coverage as may be agreed upon by the parties.

Where possible, such coverages shall be in the joint names of Utilities
Kingston and Kingston Hydro with loss payable to Utilities Kingston and

Kingston Hydro as their respective interests may appear.



10.0

11.0

12.0

INDEMNIFICATION

The parties shall defend, fully indemnify and hold harmless each other and their
respective officers, employees, agents and representatives, from any and all
manner of actions, causes of action, proceedings, claims, demands, penalties,
fines and costs, including without limitation, all legal costs and disbursements
that might be incurred, which other party may suffer, or which may hereafter be
sustained or incurred by reason of, or in any way arising out of such damage,
loss or injury, including death to any property or person, as a result of its failure

or negligence, or its failure at any time to comply with the provisions of this

. Agreement.

AUTHORIZED REPRESENTATIVES

a) Kingston Hydro hereby appoints the Chair of Kingston Hydro as its
authorized representative to deal with Utilities Kingston, with authority to
act for and on behalf of Kingston Hydro respecting the day to day

administration of this Agreement.

b) Utilities Kingston hereby appoints the President and Chief Executive
Officer of Utilities Kingston as its authorized representative to deal with
Kingston Hydro, with authority to act on behalf of Utilities Kingston

respecting the day to day administration of this Agreement.

FAILURE TO COMPLY

The failure of either party to enforce or insist upon compliance with any of the
terms and conditions of this Agreement, or a waiver of any default under this
Agreement, shall not constitute a general waiver or relinquishment of any such

term or condition, or of any subsequent default of the same or any other term or



13.0

14.0

15.0

condition of this Agreement, but the same shall be and remain at all times in full

force and effect.

FORCE MAJEURE

Neither of the parties shall be liable for delay in or failure to perform their'
respective obligations under this Agreement when such failure is caused by
events beyond the reasonable control of either party, such as fire, explosion,
flood, act of God or inevitable accident, civil disorder or disturbancé, vandalism,
war, riot, sabotage, weather or energy related closings, governmental actions or
regulations, nor for real or personal property destroyed or damaged due to such
events; in the event of catastrophe, the parties obligations shall cease until the
cause of such delay or failure is resolved or repaired. The parties shall explore
all reasonable avenues available to avoid or resolve events of force majeure in

the shortest possible time.

STRIKES

In the event of a strike the parties shall use reasonable efforts to perform their
obligations under this Agreement at a satisfactory level as mutually agreed
upon by them. The compensation terms of this Agreement may be modified to

allow for changes in service or requirements during the period of the strike.

DISPUTE RESOLUTION

a) The Parties agree to consult each other and to negotiate in good faith to
resolve any differences or disputes which either Party may have relating to
the interpretation, application or implement‘ations of this Agreement, or any

dispute which may arise over any costs, fees or other costs incurred and



failing agreement the Parties agree to resolve their disputes by arbitration
as provided in Article 15.0 (b)

b) Arbitration of a dispute shall be commenced by written notice by a party
requesting arbitration to the other, which notice shall identify the issue or
issues it wishes to submit to arbitration. Within thirty (30) days of the
notice, the Parties shall agree upon a single arbitrator and failing
agreement then each Party shall appoint an arbitrators and the two
appointees shall within forty-five (45) days of the notice of arbitration

~ appoint a third person who shall act as Chair of the arbitration panel and
failing agreement the Chair shall be appointed by a judge of the Superior
Court of Ontario pursuant to the provisions of the Arbitration’s Act, RSO
1991 c. A 17.

c) The-commencement of the arbitration and all rules of procedure for the
arbitration shall be by agreements of the Parties, or failing agreement, as
determined by the arbitrator or Chair of the arbitrator panel. The
provisions of the Arbitration’s Act, RSO 1991 c.A 17 as amended or any

successor legislation shall apply to the arbitration.

16.0 TERMINATION
a) Events of Termination

i) If either party breaches a material term of this Agreement, the non
breaching party shall give written notice to the other of such breach;
if the breach is remedied within 15 days, the notice shall be null and
void; if the breach is not or cannot be remedied by the breaching
party within the 15 days as aforesaid or within such longer period as
may have been stipulated for in such notice, the Agreement may be

terminated at the discretion of the non-breaching party. Said



17.0

termination shall take effect 30 days from the end of the notice

period.

ii)  If either party goes in to receivership or gives notice of insolvency'or
pending insolvency, the other party may elect to terminate this

Agreement.
b)  Notice of Termination

Either party may terminate this agreement at any time upon six- (6) months

written notice to the other party.

NOTICES

Any notice or communication required or permitted to be ‘given under this
Agreement shall be valid only if delivered in writing in accordance with this

clause.
Notices can be provided as follows:
Kingston Hydro:

Mayor of the City of Kingston
Kingston City Hall

216 Ontario Street,

Kingston, ON

K7L 2Z3

Utilities Kingston:

President and Chief Executive Officer
1211 John Counter Blvd

Kingston, ON

K7L 4X7
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19.0

20.0

21.0

22.0

23.0

AMENDMENTS

No amendment to this Agreement shall be of any force or effect unless by

writing and signed by both parties.

SEVERABILITY

If any term or provision of this Agreement is held by a competent authority to be
invalid, illegal or unenforceable for any reason, the reaming provisions of this

Agreement and it Schedule shall continue in full force and effect.

ASSIGNMENT

This Agreement may not be assigned by either party to a third party without the

written consent of the other party.

GOVERNING LAW

This Agreement shall be construed and enforced in accordance with the laws of

the Province of Ontario.

TIME OF THE ESSENCE
Time is of the essence in the Agreement and all of the provisions in it.
ENTIRE AGREEMENT

This Agreement, together with the Schedule attached hereto constitutes the
entire agreement between the parties with respect to the matters herein and

supersedes all prior oral or written representations.



IN WITNESS WHEREOF, the parties have duly executed this Agreement.

For Kingston Hydro Corporation For 1425445 Ontario Limited
(o/as Utilities Kingston)

Y[

\ !uv

Mayor Mark Gerretsen ~ James Keech
Chair President and CEO
Randal Murphy / Nancy Ta&lor /

Treasurer Corporate Secretary



SCHEDULE A

SCOPE OF SERVICES

Utilities Kingston shall have authority during the Term to manage, control, administer
and operate the Business in accordance with Prudent Industry Practice, subject to
overall responsibility for management by the Senior Officers and the Board of Directors
of Kingston Hydro.

Without limited the generality of the foregoing, Utilities Kingston shall be vested with the
following powers which it will exercise on behalf of Kingston Hydro:

a)

to report to the management and Board of Directors of Kingston Hydro with
respect to the business and affairs of Kingston Hydro as may be requested from
time to time by Kingston Hydro;

to provide all administrative services for the business of Kingston Hydro including
accounting and bookkeeping services

to negotiate, execute, amend administer, perform and carry out the terms of all
agreements and commitments, the performance of which by or on behalf of
Kingston Hydro in respect of the Business and the Business is necessary or
advisable; and

to operate and maintain the Business in accordance with Prudent Industry
Practice, applicable laws and all Kingston Hydro agreements, to minimize
unscheduled outages and to provide maintenance in the most cost effective
manner to prevent deterioration beyond normal wear and tear; provided that such
efforts shall be necessarily limited by the operating life, capacity and maintenance
requirements of the facilities and by the requirements of applicable laws and
requirements of the Kingston Hydro distribution licence;

to obtain and maintain all necessary regulatory and operational approvals
including those required form ‘the Ontario Energy Board and the Independent
Electricity System Operator for the Business and renewals therefore including
preparing and submitting all associated applications and filings

to provide administrative services for the Business including:
i) arrange insurance for the Business consistent with Prudent Industry Practice
i)  maintain and preserve equipment maintenance, accounting, management of

biling and receivables, banking and other necessary records, reports,
documents, data and the like for the Business



g)

h)

i) perform cash management services for the Business

iv) on a timely basis prepare financial statements and deliver them to Kingston
Hydro’s Board of Directors

v)  assist in the administration of all agreements to which Kingston Hydro is a
party or by which it is bound, including negotiations and communications with
third parties in connection therewith; and

vi) make all banking and financing agreements;

to plah, project manage and execute all capital works -as approved by the Board of
Kingston Hydro;

perform for Kingston Hydro such other services as may from time to time be
reasonably requested or are necessary or appropriate in connection with the
operation and maintenance of the facilities
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ONE-TIME COSTS

With the exception of costs related to this Application discussed below under Regulatory

Costs, Kingston Hydro is not proposing to recover any other one-time costs in this

application.

Custom IR Application
Kingston Hydro Corporation
Application
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Regulatory Costs

REGULATORY COSTS

Kingston Hydro has completed Appendix 2-M as required by Section 2.7.3.5 of the
Ontario Energy Board’s Chapter 2 of the Filing Requirements For Electricity Distribution
Rate Applications - 2014 Edition for 2015 Rates Applications - (July 18, 2014). Appendix
2-M provides a breakdown of the regulatory costs by category, USoA account and
identifies the costs as one-time or ongoing. It also details the amounts and lists the
changes in the costs from 2011 Board Approved through to the test year 2016 and on
through to 2020.

The amount reported in Appendix 2M for 2011 Actuals include the full amount of the
one-time costs related 2011 Cost of Service Application. For Regulatory Reporting
Requirement purposes some of these one-time costs would have been reported in 2010

as well as 2011.

The increase in on-going costs in 2013 is related to staff time being allocated regulatory

matters.

2014 regulatory costs increased from 2013 due to the Customer Satisfaction survey
conducted in 2014 as well as some one-time costs for work done related to the 2016
Custom IR rate application.

2015 Bridge year costs are expected to approximate 2014 costs.

2016 on-going regulatory costs are expected to increase marginally.

Custom IR Application
Kingston Hydro Corporation
Application
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2016 one-time costs are estimated for the 2016 Custom IR rate application as follows:

“OEB Section 30 Costs applicant originated” have been estimated based on
2011 actuals increased by 2% per year since 2011,

“Legal fees” have been estimated based on 2011 actuals increased by 2% per
year since 2011.

“Consultant Costs” have been estimated based on 2011 actuals increased by 2%
per year since 2011.

“Other Costs for Regulatory Matters” includes newspaper advertisements and
other miscellaneous costs pertaining to the 2016 Custom IR application which
have been estimated based on 2011 actuals increased by 2% per year since
2011,

“Intervenor Costs” have been estimated based on 2011 actuals increased by 2%

per year since 2011.

The total 2016 one-time costs sum to $351,850. This amount has been amortized over

the 5 year Custom IR period 2016-2020 such that 20% of the one-time costs are
included in the 2016 regulatory costs and the 2016 OM&A.

Custom IR Application
Kingston Hydro Corporation
Application
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Appendix 2-M

Regulatory Cost Schedule

Ongoing or .
Regulatory Cost Category USoA Account USoA Account One-time Year 2011 Year 2012 Year 2013 Most Current | 2015 Bridge 2016 Test 2017 Test 2018 Test 2019 Test 2020 Test
Balance Cost? 2 Actuals Actuals Actuals Actual 2014 Year Year Year Year Year Year
1 |OEB Annual Assessment 5655 On-Going 68,874 63,995 62,723 65,426 66,735 68,069 69,431 70,819 72,236 73,680
2 |OEB Section 30 Costs (Applicant-originated) 5655 One-Time 16,438 18,148
3 |OEB Section 30 Costs (OEB-initiated) 5655 On-Going 2,966 4,252 2,935 2,622 3,335 3,402 3,470 3,540 3,610 3,683
4 |Expert Witness costs for requlatory matters 5655
5 |Leqal costs for requlatory matters 5655 One-Time 109,075 120,428
6_|Consultants' costs for requlatory matters 5655 One-Time 92,467 16,675 102,091
7 |Operating expenses associated with staff EES Cli-Crling 1,853 46,573 48,693 49,667 50,660 51,673 52,707 53,761 54,836
resources allocated to regulatory matters
8 |Operating expenses associated with other REoS ey 5,599 6,622 3,075 21,600 17,016 17,356 17,703 18,058 18,419 18,787
resources allocated to reaulatorv matters
9 |Other regulatory agency fees or assessments 5655
10 ng)?nzgrer costs for regulatory matters (please 5655 One-Time 15,920 40,938 17577
u ng)i'n"e‘;‘er”m for regulatory matters (please REoS ey 29,160 29,249 29,160 29,160 30,000 30,000 30,000 30,000 30,000 30,000
| 12 [intervenor costs 5655 One-Time 84,782 10,892 2,106 > 93,606
13 | Sub-total - Ongoing Costs ® e AT 106,599 105,971 144,467 167,501 166,753 169,488 172,278 175,123 178,026 180,986
14 | Sub-total - One-time Costs * % %] S B 318,681 51,829 2,196 16,675 - 351,850 - - - B
| o >
15 [Total \\}\\\1\\\\ $ - N\\ 425,280 157,800 146,662 184,176 166,753 521,338 172,278 175,123 178,026 180,986
Total OnGoing Costs Ty \\ 106,599 105,971 144,467 167,501 166,753 169,488 172,278 175,123 178,026 180,986
Total One-Time Costs-Amortized 2016-2020 W 318,681 51,829 2,196 16,675 - 70,370 70,370 70,370 70,370 70,370
Total Regulatory Costs included in OM&A by 425,280 157,800 146,662 184,176 166,753 239,858 242,648 245,493 248,396 251,356

Please fill out the following table for all one-time costs related to this cost of service application to be amortized over the test year plus the IRM period.

2011 Actuals

Most Current

2016 Test Year

Actual 2014
2 |OEB Section 30 Costs (Applicant-originated) 16,438 18,148
5 |Legal costs 109,075 | $ - 120,428
6 |Consultants' costs 92467 | 8 16,675 102,001
10 An)_/ other costs for regulatory matters (please 15920 | & B 17,577
define)
12 |Intervenor costs $ 84,782 | $ = 93,606

3
4

Please identify the resources involved.

Where a category's costs include both one-time and ongoing costs, the applicant should prove a separate breakdown between one-time and ongoing costs.

Sum of all ongoing costs identified in rows 1 to 11 inclusive.
Sum of all one-time costs identified in rows 1 to 11 inclusive.
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Low-income Energy Assistance Programs (LEAP)

LOW INCOME ENERGY ASSISTANCE PROGRAMS (LEAP)

Kingston Hydro has actively supported LEAP since 2011. Kingston Hydro administers
this program through a local social service agency, North Kingston Community Health
Centres, to ensure proper and independent distribution of funds.

The contributions for the 2016 through 2020 Test Years are forecasted to be $17,000,
$18,000, $19,000, $20,000 and $21,000 respectively. These costs are reflected in
USO0A account 6205-Donations, Sub-account LEAP funding.

Kingston Hydro has not included any amounts included in its test year revenue

requirements for any other programs.

Custom IR Application
Kingston Hydro Corporation
Application
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CHARITABLE DONATIONS

Kingston Hydro has not included any charitable or political donations in the revenue

requirement for the Test Years, other than contributions to programs that provide

assistance to low income customers as identified in the preceding Schedule of this
exhibit. Below Table 1 summarizes the LEAP donations from the 2011 through the 2020

Test Year.

Table 1 - LEAP Donations 2011-2020
2012 Actual

2011 Actual

LEAP $15,600

$15,600

2013 Actuals 2014 Actuals

$15,600

$16,000

LEAP $16,000

2016 Test

Year

$17,000

2017 Test

Year

$18,000

2018 Test

Year

$19,000

2019 Test 2020 Test

Year Year

$20,000 $21,000

Custom IR Application
Kingston Hydro Corporation
Application
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Depreciation/Amortization/Depletion

DEPRECIATION/AMORTIZATION/DEPLETION

Overview Depreciation Rates and Methodology

Kingston Hydro Corporation amortized its capital assets in accordance with the
Canadian Institute of Chartered Accountants (CICA) Handbook and the Ontario Energy
Board’s Accounting Procedures Handbook up to and including 2012. Assets were
amortized on a straight-line basis over their useful lives. Effective January 1, 2010,

one-half of a year’s worth of amortization is recorded during the year of purchase.

Effective January 1, 2013, the Company reviewed the useful lives of all capital assets
subject to amortization. This review was performed in accordance with IFRS IAS 16
and the requirement of the OEB to revise useful lives to coincide with IFRS. The
estimates of useful lives of certain items of property, plant and equipment were revised
which resulted in a change in amortization rates and years of amortization. Kingston
Hydro confirms that the useful lives for its asset groups fall within the range allowed in
the Board sponsored Kinectrics study. In support of the depreciation expense policy
changes Kingston Hydro has filed a completed Appendix 2-BB at Exhibit 4, Tab 4,
Schedule 1, Attachment 3. Also filed is OEB Appendix 2-CI Exhibit 4, Tab 4, Schedule
1 Attachment 5.

Details for Depreciation, Amortization and Depletion by asset group for the Historical,
Bridge and Test Years, including asset amounts and rates of depreciation or

amortization can be found in the OEB Appendices. For these details, please refer to

Custom IR Application
Kingston Hydro Corporation
Application
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OEB Appendix 2-BB at Exhibit 4, Tab 4, Schedule 1, Attachment 3 and OEB Appendix
2-BA at Exhibit 4, Tab 4, Schedule 1, Attachment 1.

Capital assets are amortized individually or on the group basis where the combined cost
of a group of assets is amortized on the estimated average useful life of the assets in

the group.

The depreciation practices followed and used in preparing the application are as

follows:

Kingston Hydro Corporation historically calculated amortization on a straight line basis
over the estimated useful lives of the respective assets. The current treatment of capital
assets and the subsequent calculation of amortization are based IFRS IAS 16 and
Report of the Board, Transition to International Financial Reporting Standards, EB-
2008-0408, the Kinectrics Report, and the Revised 2012 Accounting Procedures
Handbook for Electricity Distributors (“APH”). Similar assets are grouped by their nature
for amortization purposes. The amortization method allocates the combined cost of the
assets over their estimated useful life on a rational and systematic basis. The useful life

is the estimated average life of the assets in the group.

For purposes of calculating the 2016-2020 Test Year forecasts of amortization expense,
the half year rule was applied. The proposed levels of depreciation/amortization
expense are appropriately reflective of the useful lives of the assets and the Board's

accounting policies.

There are no proposed new or changed depreciation/amortization rates for Kingston
Hydro Corporation and the applicant has not identified any Asset Retirement

Obligations.

Custom IR Application
Kingston Hydro Corporation
Application
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Appendix 2-BA
Fixed Asset Continuity Schedule

Accounting Standard CGAAP

Year 2011
Cost Accumulated Depreciation
CCA Opening Closing Opening
Class | OEB |Description Balance Reclassification Additions Disposals Balance Balance Reclassification Additions Disposals |Closing Balance| Net Book Value
1610 [Misc. Intangible Plant S 248,595 -$ 6,155 | $ 242,440 | |-$ 15,455 -$ 6,138 -$ 21,593 [ $ 220,847
12 1611 |Computer Software (Formally known as Account 1925) $ 283,900 $ 8,172 S 292,072 | |-$ 162,149 -$ 38,420 -$ 200,569 | $ 91,503
CEC | 1612 |Land Rights (Formally known as Account 1906) $ - S - S - $ - s -
N/A | 1805 |Land $ 197,343 S - $ 197,343 $ - S = $ - $ 197,343
47 1808 [Buildings S 546,237 S 123,257 S 669,494 | |-$ 169,925 -$ 16,625 -$ 186,550 | $ 482,944
13 1810 [Leasehold Improvements $ - S - S - S - $ -
47 1815 [Transformer Station Equipment >50 kV $ - S - S - S - $ -
a7 1820 [Distribution Station Equipment <50 kV S 5,678,365 S 3,217,442 $ 8,895,807 -$ 1,713,876 -$ 271,596 -$ 1,985,472 | $ 6,910,335
47 1825 |Storage Battery Equipment S - $ - $ - $ - |8 -
a7 1830 [Poles, Towers & Fixtures $ 11,880,325 S 274,727 $ 12,155,052 -$ 3,977,709 -$ 531,535 -$ 4,509,244 | $ 7,645,808
47 1835 |Overhead Conductors & Devices S 2,815,423 S 572,740 S 3,388,163 | [-$ 1,008,418 -$ 139,058 -$ 1,147,476 | $ 2,240,687
47 1840 [Underground Conduit S 6,646,408 S 604,991 $ 7,251,399 | [-$ 2,287,458 -$ 322,198 -$ 2,609,656 | $ 4,641,743
47 1845 |Underground Conductors & Devices S 5,645,141 S 197,328 S 5842469 | [-$ 1,488,469 -$ 260,043 -$ 1,748,512 | $ 4,093,957
47 1850 [Line Transformers S 3,395,246 S 535,506 $ 3,930,752 | [-$ 1,807,403 -$ 203,622 -$ 2,011,025 | $ 1,919,727
47 1855 [Services (Overhead & Underground) S 1,840,254 S 84,993 S 1,925,247 | [-$ 1,011,459 -$ 50,021 -$ 1,061,480 | $ 863,767
a7 1860 [Meters S 4,365,774 | $ 17,388 | $ 28,254 [-$ 3,585,213 | S 826,203 | [-$ 1,865,996 |-$ 696 |-S 30,713 [ $ 1,686,706 |-S 210,699 | $ 615,504
47 1860 |Meters (Smart Meters) $ - S - S - S - s -
N/A | 1905 [Land $ - $ - s B s _ s B
47 1908 |Buildings & Fixtures $ - S - S - S - $ -
13 1910 |Leasehold Improvements $ 322,043 $ 6,421 S 328,464 | [-$ 158,966 -$ 29,474 -$ 188,440 | $ 140,024
8 1915 |Office Furniture & Equipment (10 years) S 3,690 s 5,985 S 9,675 | |-$ 558 -$ 668 -$ 1,226 [ $ 8,449
8 1915 |Office Furniture & Equipment (5 years) $ - S - S - S - $ -
10 1920 [Computer Equipment - Hardware $ - S - S - S - $ -
45 1920 |Computer Equip.-Hardware(Post Mar. 22/04) $ 137,476 $ 2,112 S 139,588 | |-$ 112,702 -$ 6,521 -$ 119,223 | $ 20,365
45.1 | 1920 |Computer Equip.-Hardware(Post Mar. 19/07) $ - S - S - S - $ -
10 1930 |Transportation Equipment $ 1,380,986 $ 413,102 $ 1,794,088 | |-$ 985,483 -$ 125,863 -$ 1,111,346 [ $ 682,742
8 1935 [Stores Equipment S 56,201 S 4,900 S 61,101 | |-$ 11,240 -$ 5,865 -$ 17,105 | $ 43,996
8 1940 |Tools, Shop & Garage Equipment $ 876,382 $ 22,462 S 898,844 | [-$ 559,313 -$ 70,398 -$ 629,711 [ $ 269,133
8 1945 |Measurement & Testing Equipment $ 51,401 S 10,330 $ 61,731 | |-$ 8,803 -$ 5,657 -$ 14,460 | $ 47,271
8 1950 [Power Operated Equipment $ - $ - S - $ - $ -
8 1955 |Communications Equipment S 73,749 S 9,523 S 83,272 | [-$ 9,154 -$ 7,851 -$ 17,005 | $ 66,267
8 1955 [Communication Equipment (Smart Meters) $ - S - S - S - $ -
8 1960 [Miscellaneous Equipment $ - S - S - S - $ -
47 1970 [Load Management Controls Customer Premises $ - S - S - S - $ -
47 1975 [Load Management Controls Utility Premises S - S - S - S - $ -
47 1980 |System Supervisor Equipment $ 2,193,118 $ 171,187 $ 2,364,305 [ |-S 1,618,352 -$ 131,317 -$ 1,749,669 | $ 614,636
47 1985 [Miscellaneous Fixed Assets S - S - S - S - $ -
47 1990 [Other Tangible Property $ = S - S = S - $ -
Sub-Total Before Contributions $ 48,638,057 | $ 17,388 | $ 6,293,432 |-$ 3591368 [ $ 51,357,509 -$ 18,972,888 |-$ 696 |-$ 2253583 |$% 1,686,706 |-$ 19,540,461 |$ 31,817,048
a7 1995 [Contributions & Grants -$ 1,376,299 |-$ 17,388 |-S 390,085 -$ 1,783,772 S 115,914 |-$ 1,904 | $ 60,867 S 174,877 |-$ 1,608,895
47 2440 |Deferred Revenue® S - 8 =
s - s - s - s - Is -
Sub-Total $ 47,261,758 | $ - $ 5903347 |-$ 3591,368 [$ 49,573,737 | |-$ 18,856,974 |-$ 2600 |-$ 2192716 |$ 1,686,706 [-$ 19,365584 | $ 30,208,153
Less Socialized Renewable Energy Generation Investments
(input as negative) S - S - $ -
Less Other Non Rate-Regulated Utility Assets (input as
negative) S - S - $ -
Total PP&E $ 47261758 |$ - $ 5,903,347 |[-$ 3591,368 | $ 49,573,737 -$ 18,856,974 |-$ 2,600 [-$ 2192716 | $ 1,686,706 [-$ 19,365584 | $ 0,208,153
Depreciation Expense adj. from gain or loss on the retirement of assets (pool of like assets), if applicable®
Total -$ 2,192,716
Less: Fully Allocated Depreciation
10 | |Transponation | Transportation
8 | |Stores Equipment | Stores Equipment
Net Depreciation -$ 2,192,716




Appendix 2-BA

Fixed Asset Continuity Schedule

Accounting Standard CGAAP
Year 2012
Cost Accumulated Depreciation
CCA Opening Opening
Class | OEB |Description Balance Reclassification Additions Disposals Closing Balance Balance Reclassification Additions Disposals | Closing Balance| Net Book Value
1610 |Misc. Intangible Plant S 242,440 S - 242,440.00 | |-S 21,593 -$ 6,061 -$ 27,654 [ $ 214,786
12 1611 |Computer Software (Formally known as Account 1925) $ 292,072 $ - 292,072.00 | |-$ 200,569 -$ 29,682 -$ 230,251 | $ 61,821
CEC | 1612 |Land Rights (Formally known as Account 1906) $ - - S - S - $ -
N/A | 1805 |Land $ 197,343 $ = 197,343.00 | [ $ - $ = S - |s 197,343
47 1808 [Buildings 669,494.00 S 9,369 678,862.68 | [-S 186,550 -$ 17,951 -$ 204,501 [ $ 474,362
13 1810 [Leasehold Improvements $ - - $ - S - $ -
47 1815 |Transformer Station Equipment >50 kV S = - S - S - $ -
a7 1820 [Distribution Station Equipment <50 kV S 8,895,807 S 68,419 8,964,225.82 | |-$ 1,985,472 -$ 326,360 -$ 2,311,832 | $ 6,652,394
47 1825 [Storage Battery Equipment S - - S - S - $ -
a7 1830 [Poles, Towers & Fixtures $ 12,155,052 S 213,425 12,368,476.97 -$ 4,509,244 -$ 535,858 -$ 5,045,102 | $ 7,323,375
47 1835 |Overhead Conductors & Devices S 3,388,163 $ 1,012,151 4,400,314.45 | |-$ 1,147,476 -$ 169,113 -$ 1,316,589 [ $ 3,083,725
47 1840 [Underground Conduit S 7,251,399 S 315,064 7,566,462.58 | |-$ 2,609,656 -$ 326,099 -$ 2,935,755 | $ 4,630,708
47 1845 |Underground Conductors & Devices S 5,842,469 S 129,139 5,971,607.67 | |-$ 1,748,512 -$ 256,528 -$ 2,005,040 | $ 3,966,568
a7 1850 [Line Transformers $ 3,930,752 S 252,475 4,183,227.09 -$ 2,011,025 -$ 207,114 -$ 2,218,139 | $ 1,965,088
47 1855 [Services (Overhead & Underground) S 1,925,247 S 57,445 1,982,691.55 | |-$ 1,061,480 -$ 52,869 -$ 1114349 | $ 868,343
a7 1860 [Meters S 826,203 S 139,146 965,348.83 | |-$ 210,699 -$ 33,428 -$ 244,127 [ $ 721,222
47 1860 |Meters (Smart Meters) $ - - S - S - $ -
N/A | 1905 |Land $ - - $ = $ - | -
47 1908 |Buildings & Fixtures S - - S - S - $ -
13 1910 |Leasehold Improvements $ 328,464 $ 5,435 333,898.93 | [-$ 188,440 -$ 30,067 -$ 218,507 | $ 115,392
8 1915 |Office Furniture & Equipment (10 years) S 9,675 S 17,610 27,285.10 | |-$ 1,226 -$ 1,849 -$ 3075 ($ 24,210
8 1915 |Office Furniture & Equipment (5 years) $ - - $ - S - $ -
10 1920 [Computer Equipment - Hardware s - - S - S - $ -
45 1920 |Computer Equip.-Hardware(Post Mar. 22/04) $ 139,588 $ - 139,588.00 | [-$ 119,223 -$ 6,732 -$ 125,955 | $ 13,633
45.1 | 1920 |Computer Equip.-Hardware(Post Mar. 19/07) s - - S - S - $ -
10 1930 |Transportation Equipment $ 1,794,088 $ 910,712 2,704,799.55 | |-$ 1,111,346 -$ 191,019 -$ 1,302,365 [ $ 1,402,435
8 1935 [Stores Equipment S 61,101 S - 61,101.00 | |-$ 17,105 -$ 6,110 -$ 23215 [ $ 37,886
8 1940 |Tools, Shop & Garage Equipment $ 898,844 $ 42,506 941,349.68 | |-$ 629,711 -$ 63,570 -$ 693,281 | $ 248,069
8 1945 [Measurement & Testing Equipment S 61,731 S - 61,731.00 | [-$ 14,460 -$ 6,173 -$ 20,633 [ $ 41,098
8 1950 [Power Operated Equipment $ - - $ - S - $ -
8 1955 |Communications Equipment S 83,272 S 7,968 91,240.01 | |-$ 17,005 -$ 8,725 -$ 25730 [ $ 65,510
8 1955 [Communication Equipment (Smart Meters) $ - - $ - S - $ -
8 1960 [Miscellaneous Equipment s - - S - S - $ -
47 1970 [Load Management Controls Customer Premises $ - - $ - $ - $ -
47 1975 [Load Management Controls Utility Premises $ - - S - S - $ -
47 1980 |System Supervisor Equipment $ 2,364,305 $ 317,596 2,681,901.34 | |-$ 1,749,669 -$ 116,383 -$ 1,866,052 [ $ 815,849
47 | 1985 |Miscellaneous Fixed Assets $ - - $ - $ - |8 -
47 1990 |Other Tangible Property $ o - $ - S - $ -
Sub-Total Before Contributions $ 51357509 |$ - $ 3,498458 - 54,855,967 |-$ 19,540,461 | $ - -$ 2391691 | % - -$ 21932152 | $ 32,923,815
47 1995 [Contributions & Grants -$ 1,783,772 -$ 186,737 1,970,508.94 S 174,877 S 72,595 S 247,472 |-$ 1,723,037
47 2440 |Deferred Revenue® 9 = $ =
$ o - $ - $ - |8 -
Sub-Total $ 49573737 |$ - $ 3311721 - 52,885,458 -$ 19365584 | $ - -$ 2,319,096 | $ - -$ 21684680 |$ 31,200,779
Less Socialized Renewable Energy Generation Investments
(input as negative) - $ - $ -
Less Other Non Rate-Regulated Utility Assets (input as
negative) - $ - $ -
Total PP&E $ 49573737 | $ - $ 3,311,721 - 52,885,458.31 -$ 19,365,584 | $ - -$ 2,319,096 | $ - -$ 21,684,680 | $ 31,200,779
Depreciation Expense adj. from gain or loss on the retirement of assets (pool of like assets), if applicable®
Total -$ 2,319,096
Less: Fully Allocated Depreciation
10 |Transporlalion Transportation
8 |Stores Equipment Stores Equipment
Net Depreciation -$ 2,319,096




Appendix 2-BA
Fixed Asset Continuity Schedule

Accounting Standard CGAAP Old Useful Lives

Year 2013
Cost Accumulated Depreciation
Adjusted Adjusted
CCA Opening Opening Smart Meter Closing Opening Opening Smart Meter Closing
Class | OEB [Description Balance Balance Additions Additions Disposals Balance Balance Balance Additions Additions Disposals Balance Net Book Value
1610 |Misc. Intangible Plant $ 242,440 | $ 242,440 $ 242,440 | |-$ 27,654 |-$ 27,654 -$ 6,061 $ 33,715 [ $ 208,725
12 1611 |Computer Software (Formally known as Account 1925) S 292,072 | $ 292,071 | $ 53,568 S 345,639 | |-$ 230,251 |-$ 230,259 |-$ 13,069 |-$ 40,395 -$ 283,723 [ $ 61,916
CEC | 1612 |Land Rights (Formally known as Account 1906) $ - $ - S - $ - 13 -
N/A 1805 |Land S 197,343 | $ 197,343 S 197,343 S - $ - $ 197,343
47 1808 |Buildings S 678,863 | $ 678,899 S 40,870 $ 719,769 | |-$ 204,501 |-$ 198,782 -$ 18,448 -$ 217,230 [ $ 502,539
13 1810 |Leasehold Improvements $ - S - $ - $ - $ -
47 1815 | Transformer Station Equipment >50 kV $ - S - $ - $ - $ -
47 1820 |Distribution Station Equipment <50 kV S 8,964,226 | $ 8,964,228 S 281,242 S 9,245,470 | |-$ 2,311,832 |-$ 2,307,219 -$ 331,642 -$ 2,638861|$ 6,606,609
47 1825 |Storage Battery Equipment $ - S - $ - $ - $ -
47 1830 |Poles, Towers & Fixtures S 12,368,477 | S 12,368,473 $ 1,063,313 $ 13,431,786 | |-$ 5,045,102 |-$ 5,336,155 -$ 518,280 -$ 5,854,435 |$% 7,577,351
47 1835 |Overhead Conductors & Devices S 4,400,314 | $ 4,400,314 S 67,047 S 4467361 |- 1,316,589 |-$ 839,933 S 178,594 -$ 1,018,527 | $ 3,448,834
47 1840 |Underground Conduit S 7,566,463 | S 7,566,464 $ 2,317,187 S 9,883,651 | |-$ 2,935,755 |-$ 3,033,583 S 364,673 -$ 3,398,256 [$ 6,485,395
47 1845 |Underground Conductors & Devices S 5,971,608 | $ 5,971,605 S 579,462 $ 6,551,067 | |-$ 2,005,040 |-$ 1,900,226 -$ 261,076 -$ 2,161,302 | $ 4,389,765
47 1850 |Line Transformers S 4,183,227 | $ 4,183,227 S 260,699 S 4,443,926 | |-S 2,218,139 |-$ 2,154,725 -$ 180,809 -$ 2,335,534 [$ 2,108,392
47 1855 |Services (Overhead & Underground) S 1,982,692 | $ 1,578,050 S 69,457 S 1,647,507 | |-$ 1,114,349 |-$ 844,290 S 58,591 -$ 902,881 [ $ 744,626
47 1860 |Meters S 965,349 | $ 961,326 | $ 4,491,975 | $ 111,357 $ 5,564,658 | |-$ 244,127 |-$ 243,431 |-$ 743,301 |-$ 337,380 S 1,324,112 | $ 4,240,546
47 1860 |Meters (Smart Meters) $ - S - $ - $ - $ -
N/A | 1905 [Land s o s - 3 o s - Is -
47 1908 |Buildings & Fixtures $ - S - $ - $ - $ -
13 | 1910 [Leasehold Improvements S 333,899 | $ 333,900 S 1,674 $ 335574 |-$ 218,507 |-$ 218,507 -$ 30,422 -$ 248,929 | $ 86,645
8 1915 |Office Furniture & Equipment (10 years) $ 27,285 | $ 27,285 $ 27,285 | |-$ 3,075 |-$ 3,075 $ 2,729 $ 5,804 [ $ 21,481
8 1915 |Office Furniture & Equipment (5 years) $ - S - $ - $ - $ -
10 1920 |Computer Equipment - Hardware $ - S - $ - $ - $ -
45 1920 |Computer Equip.-Hardware(Post Mar. 22/04) S 139,588 | $ 139,588 | $ 126,584 [ S 85,305 S 351,477 | |-$ 125,955 |-$ 125,955 [-$ 62,092 |-$ 40,580 -$ 228,627 [ $ 122,850
45.1 1920 |Computer Equip.-Hardware(Post Mar. 19/07) $ - S - $ - $ - $ -
10 | 1930 [Transportation Equipment $ 2,704,800 [ $ 2,704,800 S 89,265 $ 2,794,065 | |-$ 1,302,365 |-$ 1,302,365 -$ 198,307 -$ 1,500,672 | $ 1,293,393
8 1935 |Stores Equipment S 61,101 | $ 61,101 S 61,101 | |-$ 23,215 |-$ 23,215 -$ 6,110 -$ 29325 ($ 31,776
8 1940 |Tools, Shop & Garage Equipment S 941,350 | $ 941,350 S 48,982 S 990,332 | |-$ 693,281 |-$ 693,280 -$ 56,418 -$ 749,698 | $ 240,634
8 1945 [Measurement & Testing Equipment $ 61,731 [ $ 61,731 $ 1,650 $ 63,381 | [-$ 20,633 [-$ 20,633 $ 6,256 -$ 26,889 | $ 36,492
8 1950 |Power Operated Equipment $ - S - $ - $ - $ -
8 1955 [Communications Equipment $ 91,240 | $ 91,240 $ 6,135 $ 97,375 | |-$ 25,730 |-$ 25,730 -$ 9,431 -$ 35,161 | $ 62,214
8 1955 |Communication Equipment (Smart Meters) $ - S - $ - $ - $ -
8 1960 |Miscellaneous Equipment $ - S - $ - $ - $ -
47 1970 |Load Management Controls Customer Premises S - S - S - $ - $ -
47 1975 |Load Management Controls Utility Premises $ - S - $ - $ - $ -
47 1980 |System Supervisor Equipment S 2,681,901 | $ 2,681,900 S 11,745 S 2,693,645 | |- 1,866,052 |-$ 1,865,006 -$ 112,742 -$ 1,977,748 [ $ 715,897
47 1985 |Miscellaneous Fixed Assets S - S - S - $ - $ -
47 1990 |Other Tangible Property $ o $ - $ - S B $ B
Sub-Total Before Contributions $ 54,855,967 | $ 54,447,335 | $ 4,672,127 | $ 5,035,390 | $ - s 64154852 [$ 21,932,152 [-$ 21,394,023 [-$ 818,462 |-$ 2,758,944 | $ - |- 24,971,429 | $ 39,183,423
47 | 1995 [Contributions & Grants $ 1,970,509 [-$ 1,970,509 $ 743,055 S 2,713564 | [$ 247,472 [ $ 242,760 $ 88,858 $ 331,618 |-$ 2,381,946
47 | 2440 |Deferred Revenue® S - $ - $ - $ -
S = $ - $ = $ - s -
Sub-Total $ 52885458 | $ 52,476,826 [ $ 4672127 |$ 4292335 | $ - $ 61441288 | [-$ 21,684,680 [-$ 21,151,263 [-$ 818,462 [-$ 2,670,086 | $ - -$ 24639811 [$ 36,801,477
Less Socialized Renewable Energy Generation
Investments (input as negative) $ - $ - 18 -
Less Other Non Rate-Regulated Utility Assets (input as
negative) $ - S - $ -
Total PP&E $ 52,885458 | $ 52,476,826 | $ 4,672,127 | $ 4,292,335 | $ - $ 61,441,288 | [-$ 21,684,680 [-$ 21,151,263 [-$ 818,462 [-$ 2,670,086 | $ - -$ 24,639,811 [ $ 36,801,477
Depreciation Expense adj. from gain or loss on the retirement of assets (pool of like assets), if applicable®
Total -$ 3,488,548
Less: Fully Allocated Depreciation
10 | |Transportation | Transportation
8 | |Slores Equipment | Stores Equipment

Net Depreciation -$ 3,488,548




Appendix 2-BA
Fixed Asset Continuity Schedule

Accounting Standard CGAAP  New Useful Lives

Year 2013
Cost Accumulated Depreciation
Adjusted Adjusted
CCA Opening Opening Smart Meter Closing Opening Opening Smart Meter Closing
Class | OEB [Description Balance Balance Additions Additions Disposals Balance Balance Balance Additions Additions Disposals Balance Net Book Value
1610 |Misc. Intangible Plant $ 242,440 | $ 242,440 $ 242,440 | |-$ 27,654 |-$ 27,654 -$ 6,061 $ 33,715 [ $ 208,725
12 1611 |Computer Software (Formally known as Account 1925) S 292,072 | $ 292,071 | $ 53,568 S 345,639 | |-$ 230,251 |-$ 230,259 |-$ 13,069 |-$ 40,395 -$ 283,723 [ $ 61,916
CEC | 1612 |Land Rights (Formally known as Account 1906) $ - $ - S - $ - 13 -
N/A 1805 |Land S 197,343 | $ 197,343 S 197,343 S - $ - $ 197,343
47 1808 |Buildings S 678,863 | $ 678,899 S 40,870 $ 719,769 | [-$ 204,501 |-$ 198,782 -$ 22,263 -$ 221,045 | $ 498,724
13 1810 |Leasehold Improvements $ - S - $ - $ - $ -
47 1815 | Transformer Station Equipment >50 kV $ - S - $ - $ - $ -
47 1820 | Distribution Station Equipment <50 kV S 8964,226 [ $ 8,964,228 S 281,242 $ 9245470 | |-$ 2,311,832 [-$ 2,307,219 -$ 186,857 S 2,494,076 | $ 6,751,394
47 1825 |Storage Battery Equipment $ - S - $ - $ - $ -
47 1830 |Poles, Towers & Fixtures S 12,368,477 | S 12,368,473 $ 1,063,313 $ 13,431,786 | |-$ 5,045,102 |-$ 5,336,155 -$ 209,947 -$ 5,546,102 [ $ 7,885,684
47 | 1835 [Overhead Conductors & Devices $ 4400314 |$ 4,400,314 $ 67,047 $ 4,467,361 | |- 1,316,589 |-$ 839,933 $ 74,720 -$ 914,653 | $ 3,552,708
47 1840 |Underground Conduit S 7,566,463 | S 7,566,464 $ 2,317,187 S 9,883,651 | |-$ 2,935,755 |-$ 3,033,583 S 110,334 -$ 3,143917 [$ 6,739,734
47 | 1845 [Underground Conductors & Devices $ 5971608 |$  5971,605 $ 579,462 $ 6,551,067 | |-5 2,005,040 [-$ 1,900,226 $ 100,464 -$ 2,000,690 | $ 4,550,377
47 1850 |Line Transformers S 4,183,227 | $ 4,183,227 S 260,699 S 4,443,926 | |-S 2,218,139 |-$ 2,154,725 -$ 69,910 -$ 2,224,635 |$ 2,219,291
47 1855 |Services (Overhead & Underground) S 1,982,692 | $ 1,578,050 S 69,457 S 1,647,507 | |-$ 1,114,349 |-$ 844,290 S 14,789 -$ 859,079 [ $ 788,428
47 1860 |Meters S 965,349 | $ 961,326 | $ 4,491,975 | $ 111,357 $ 5,564,658 | |-$ 244,127 |-$ 243,431 |-$ 743,301 |-$ 328,693 -$ 1,315425 [$ 4,249,233
47 1860 |Meters (Smart Meters) $ - S - $ - $ - $ -
N/A 1905 |Land $ - S - $ - $ - $ -
47 1908 |Buildings & Fixtures $ - S - $ - $ - $ -
13 1910 |Leasehold Improvements S 333,899 | $ 333,900 S 1,674 S 335,574 | |-$ 218,507 |-$ 218,507 -$ 8,072 -$ 226,579 [ $ 108,995
8 1915 [Office Fumiture & Equipment (10 years) $ 27,285 [ $ 27,285 $ 27,285 | |-$ 3,075 |-$ 3,075 $ 2,729 $ 5804 | $ 21,481
8 1915 |Office Furniture & Equipment (5 years) $ - S - $ - $ - $ -
10 1920 |Computer Equipment - Hardware $ - S - $ - $ - $ -
45 1920 |Computer Equip.-Hardware(Post Mar. 22/04) S 139,588 | $ 139,588 | $ 126,584 [ S 85,305 S 351,477 | |-$ 125,955 |-$ 125,955 [-$ 62,092 |-$ 40,580 -$ 228,627 [ $ 122,850
45.1 1920 |Computer Equip.-Hardware(Post Mar. 19/07) $ - S - $ - $ - $ -
10 1930 | Transportation Equipment S 2,704,800 | $ 2,704,800 5 89,265 S 2,794,065 | |-$ 1,302,365 |-$ 1,302,365 S 189,971 -$ 1,492,336 [$ 1,301,729
8 1935 |Stores Equipment S 61,101 | $ 61,101 S 61,101 | |-$ 23,215 |-$ 23,215 -$ 6,110 -$ 29325 ($ 31,776
8 1940 |Tools, Shop & Garage Equipment S 941,350 | $ 941,350 S 48,982 S 990,332 | |-$ 693,281 |-$ 693,280 -$ 56,418 -$ 749,698 | $ 240,634
8 1945 |Measurement & Testing Equipment S 61,731 | $ 61,731 S 1,650 S 63,381 | |-$ 20,633 |-$ 20,633 -$ 6,256 -$ 26,889 [ $ 36,492
8 1950 |Power Operated Equipment $ - S - $ - $ - $ -
8 1955 [Communications Equipment $ 91,240 | $ 91,240 $ 6,135 $ 97,375 | |-$ 25,730 |-$ 25,730 -$ 35,466 -$ 61,196 | $ 36,179
8 1955 |Communication Equipment (Smart Meters) $ - S - $ - $ - $ -
8 1960 |Miscellaneous Equipment $ - S - $ - $ - $ -
47 1970 |Load Management Controls Customer Premises S - S - S - $ - $ -
47 1975 |Load Management Controls Utility Premises $ - S - $ - $ - $ -
47 | 1980 |System Supervisor Equipment $ 2,681,901 [$ 2,681,900 S 11,745 $ 2,693,645 | |-$ 1,866,052 |-$ 1,865,006 -$ 58,919 $ 1,923,925 |$ 769,720
47 1985 |Miscellaneous Fixed Assets S - S - S - $ - $ -
47 1990 |Other Tangible Property $ o $ - $ - S B $ B
Sub-Total Before Contributions $ 54,855,967 | $ 54,447,335 | $ 4,672,127 [ $ 5,035,390 | $ - $ 64,154,852 | -$ 21,932,152 |-§ 21,394,023 [-$ 818,462 |-S 1,568,954 | $ - -$ 23,781,439 | $ 40,373,413
47 1995 |Contributions & Grants -$ 1,970,509 |-$ 1,970,509 -$ 743,055 -$ 2,713,564 S 247,472 | $ 242,760 S 52,438 S 295,198 |-$ 2,418,366
47 | 2440 |Deferred Revenue® S - S - $ - $ -
S = $ - $ = $ - s -
Sub-Total $ 52885458 | $ 52,476,826 [ $ 4672127 |$ 4292335 | $ - $ 61441288 | [-$ 21,684,680 [-$ 21,151,263 [-$ 818,462 |-$ 1,516,516 [ $ - -$ 23,486,241 | $ 37,955,047
Less Socialized Renewable Energy Generation
Investments (input as negative) $ - $ - 18 -
Less Other Non Rate-Regulated Utility Assets (input as
negative) S - $ - $ -
Total PP&E $ 52,885,458 $ 4672127 |$ 4292335 |$ - $ 61441288 | [-$ 21,684,680 -5 21,151,263 [-$ 818,462 [-$ 1,516,516 | $ - -$  23486,241 [ $ 37,955,047
Depreciation Expense adj. from gain or loss on the retirement of assets (pool of like assets), if applicable®
Total -$ 2,334,978
Less: Fully Allocated Depreciation
10 | |Transgortation | Transportation
8 | |Stores Equipment | Stores Equipment

Net Depreciation -$ 2,334,978




Appendix 2-BA
Fixed Asset Continuity Schedule

Accounting Standard CGAAP
Year 2014

Cost Accumulated Depreciation
CCA Opening Closing Opening
Class | OEB |Description Balance Additions Disposals Balance Balance Additions Disposals | Closing Balance| Net Book Value
1610 [Misc. Intangible Plant S 242,440 S 242,440 | |-$ 33,715 |= 6,061 -$ 39,776 | $ 202,664
12 1611 |Computer Software (Formally known as Account 1925) S 345,639 S 345,639 | |-$ 283,723 |- 40,395 -$ 324,118 [ $ 21,521
CEC | 1612 |Land Rights (Formally known as Account 1906) S - $ - $ - $ - |8 -
N/A 1805 [Land S 197,343 S 197,343 S = S - $ 197,343
47 1808 [Buildings S 719,769 | $ 5,927 S 725,696 | |-$ 221,045 |- 14,324 -$ 235369 [ $ 490,327
13 1810 [Leasehold Improvements $ - S - S - S - $ -
47 1815 |Transformer Station Equipment >50 kV/ $ = S - S - S - $ -
a7 1820 [Distribution Station Equipment <50 kV S 9,245,470 | $ 247,141 S 9,492,611 -$ 2,494,076 |- 198,373 -$ 2,692,449 | $ 6,800,162
47 1825 |Storage Battery Equipment $ - S - S - S - s -
a7 1830 [Poles, Towers & Fixtures S 13,431,786 [ $ 1,326,417 $ 14,758,203 -$ 5,546,102 |- 236,499 -$ 5,782,601 | $ 8,975,602
47 1835 |Overhead Conductors & Devices S 4,467,361 | S 60,083 S 4,527,444 | [-$ 914,653 |- 75,920 -$ 990,573 [ $ 3,536,871
a7 1840 [Underground Conduit S 9,883,651 | $ 640,381 $ 10,524,032 -$ 3,143,917 |- 143,793 -$ 3,287,710 | $ 7,236,322
47 1845 |Underground Conductors & Devices S 6,551,067 [ $ 427,700 S 6,978,767 | [-S 2,000,690 |- 110,535 -$ 2,111,225 | $ 4,867,542
47 1850 |Line Transformers S 4443926 | $ 232,642 $ 4,676,568 | |-S 2,224,635 |- 76,076 -$ 2,300,711 [ $ 2,375,857
47 | 1855 [Services (Overhead & Underground) $ 1,647,507 | $ 93,974 $ 1,741,481 | |-$ 859,079 |- 16,150 -$ 875,229 | $ 866,251
a7 1860 [Meters S 5,564,658 | $ 257,909 $ 5,822,567 -$ 1,315,425 |- 340,534 -$ 1,655,959 | $ 4,166,607
47 1860 |Meters (Smart Meters) $ - S - S - S - s -
N/A | 1905 [Land S - $ - $ = $ - s -
47 1908 |Buildings & Fixtures S - $ - $ - $ - |8 -
13 1910 |Leasehold Improvements $ 335,574 S 335,574 | [-$ 226,579 |- 8,114 -$ 234,693 [ $ 100,881
8 1915 |Office Furniture & Equipment (10 years) S 27,285 S 27,285 | [-$ 5,804 |- 2,729 -$ 8533 | % 18,752
8 1915 |Office Furniture & Equipment (5 years) $ - S - S - S - $ -
10 | 1920 |Computer Equipment - Hardware S - $ - $ - $ - |8 -
45 1920 |Computer Equip.-Hardware(Post Mar. 22/04) S 351,477 | $ 53,600 S 405,077 | |-$ 228,627 |- 54,008 -$ 282,635 | $ 122,442
45.1 | 1920 |Computer Equip.-Hardware(Post Mar. 19/07) $ - $ - $ - $ - |8 -
10 1930 |Transportation Equipment $ 2,794,065 | $ 157,007 $ 2,951,072 | |-$ 1,492,336 |- 184,392 -$ 1,676,728 | $ 1,274,344
8 1935 [Stores Equipment S 61,101 S 61,101 | |-$ 29,3257|= 6,110 -$ 35435 [ $ 25,666
8 1940 |Tools, Shop & Garage Equipment $ 990,332 | $ 91,995 $ 1,082,327 | |-S 749,698 |- 55,971 -$ 805,669 | $ 276,658
8 1945 |Measurement & Testing Equipment S 63,381 S 63,381 | [-$ 26,889 |- 6,338 -$ 33,227 [ $ 30,154
8 1950 [Power Operated Equipment $ - S - S - S - $ -
8 1955 |Communications Equipment S 97,375 | $ 60,538 S 157,913 | |-$ 61,196 |- 31,455 -$ 92,651 [ $ 65,262
8 1955 [Communication Equipment (Smart Meters) $ - S - S - S - $ -
8 1960 |Miscellaneous Equipment S - S - S - S - $ -
47 1970 [Load Management Controls Customer Premises $ - $ - S - S - $ -
47 1975 |Load Management Controls Utility Premises S - S - S - S - $ -
47 1980 |System Supervisor Equipment $ 2,693,645 | $ 28,748 $ 2,722,393 | |-S 1,923,925 |- 59,932 -$ 1,983,857 | $ 738,536
47 | 1985 |Miscellaneous Fixed Assets S - $ - $ - $ - |$ -
47 1990 |Other Tangible Property $ = S - S - S - $ -
Sub-Total Before Contributions $ 64,154,852 | $ 3,684,062 | $ - $ 67,838,914 | |-$ 23,781,439 |- 1,667,710 | $ - -$ 25,449,149 [ $ 42,389,765
a7 1995 [Contributions & Grants -$ 2,713,564 |-S 134,911 -S 2,848,475 S 295,198 62,457 S 357,655 [-$ 2,490,820
47 2440 |Deferred Revenue® S - $ - 8 = $ -
$ - $ - $ - $ - |3 -
Sub-Total $ 61441288 |$% 3549151 |$ - $ 64990439 | [-$ 23486241 [-$ 1605253 |$ - -$ 25091494 | $ 39,898,945
Less Socialized Renewable Energy Generation Investments
(input as negative) S - S - $ -
Less Other Non Rate-Regulated Utility Assets (input as
negative) $ - $ - $ -
Total PP&E $ 61,441,288 |$ 3,549,151 | $ - $ 64,990,439 | [-$ 23,486,241 [-$ 1,605,253 | $ - -$ 25,091,494 [ $ 39,898,945
Depreciation Expense adj. from gain or loss on the retirement of assets (pool of like assets), if applicable®
Total -$ 1,605,253
Less: Fully Allocated Depreciation
10 | |Transponation | Transportation
8 | |Stores Equipment | Stores Equipment

Net Depreciation -$ 1,605,253




Appendix 2-BA
Fixed Asset Continuity Schedule

Accounting Standard MIFRS

Year 2015
Cost Accumulated Depreciation
CCA Opening Closing Opening
Class | OEB |Description Balance Additions Disposals Balance Balance Additions Disposals | Closing Balance| Net Book Value
1610 |Misc. Intangible Plant $ 242,440 S 242,440 | |-$ 39,776 |- 6,061 -$ 45837 | $ 196,603
12 1611 |Computer Software (Formally known as Account 1925) S 345,639 | $ 23,000 S 368,639 | |-$ 324,118 |- 14,195 -$ 338,313 [ $ 30,326
CEC | 1612 |Land Rights (Formally known as Account 1906) S - $ - $ - $ - |8 -
N/A 1805 [Land S 197,343 S 197,343 S = S - $ 197,343
47 1808 [Buildings S 725,696 | $ 81,000 S 806,696 | |-S 235,369 |- 15,075 -$ 250,444 | $ 556,252
13 1810 [Leasehold Improvements $ - S - S - S - $ -
47 1815 |Transformer Station Equipment >50 kV/ $ = S - S - S - $ -
47 1820 |Distribution Station Equipment <50 kV $ 9,492,611 | $ 254,614 S 9,747,225 | [-S 2,692,449 |- 210,046 -$ 2,902,495 [ $ 6,844,730
47 1825 |Storage Battery Equipment $ - S - S - S - s -
a7 1830 [Poles, Towers & Fixtures S 14,758,203 | $ 401,328 $ 15,159,531 -$ 5,782,601 |- 255,696 -$ 6,038,297 | $ 9,121,234
47 1835 |Overhead Conductors & Devices S 4,527,444 | S 454,238 S 4,981,682 | [-$ 990,573 |- 80,346 -$ 1,070,919 | $ 3,910,763
a7 1840 [Underground Conduit $ 10,524,032 | $ 645,045 $ 11,169,077 -$ 3,287,710 |- 150,896 -$ 3,438,606 | $ 7,730,471
47 1845 |Underground Conductors & Devices S 6,978,767 | $ 902,655 S 7,881,422 | [-$ 2,111,225 |- 123,839 -$ 2,235,064 | $ 5,646,358
a7 1850 [Line Transformers S 4,676,568 | S 169,350 $ 4,845,918 -$ 2,300,711 |- 81,101 -$ 2,381,812 | $ 2,464,106
47 1855 [Services (Overhead & Underground) S 1,741,481 | $ 68,470 S 1,809,951 -$ 875,229 |- 17,504 -$ 892,733 | $ 917,217
a7 1860 [Meters S 5,822,567 | $ 300,000 $ 6,122,567 -$ 1,655,959 |- 358,819 -$ 2,014,778 | $ 4,107,788
47 1860 |Meters (Smart Meters) $ - S - S - S - s -
N/A | 1905 [Land S - $ - $ = $ - s -
47 1908 |Buildings & Fixtures S - $ - $ - $ - |8 -
13 1910 |Leasehold Improvements $ 335,574 S 335,574 | [-$ 234,693 |- 8,114 -$ 242,807 | $ 92,767
8 1915 |Office Furniture & Equipment (10 years) $ 27,285 [ $ 1,000 S 28,285 | [-$ 8,533 |- 2,779 -$ 11,312 | $ 16,973
8 1915 |Office Furniture & Equipment (5 years) $ - S - S - S - $ -
10 | 1920 |Computer Equipment - Hardware S - $ - $ - $ - |8 -
45 1920 |Computer Equip.-Hardware(Post Mar. 22/04) S 405,077 S 405,077 | |-$ 282,635 |- 41,461 -$ 324,096 | $ 80,981
45.1 | 1920 |Computer Equip.-Hardware(Post Mar. 19/07) $ - $ - $ - $ - |8 -
10 1930 |Transportation Equipment $ 2,951,072 [ $ 69,000 $ 3,020,072 | |-$ 1,676,728 |- 198,247 -$ 1,874,975 | $ 1,145,097
8 1935 |Stores Equipment $ 61,101 S 61,101 | [-$ 35,435 |- 6,110 -$ 41,545 [ $ 19,556
8 1940 |Tools, Shop & Garage Equipment $ 1,082,327 | $ 30,000 $ 1,112,327 | |-S 805,669 |- 51,052 -$ 856,721 [ $ 255,606
8 1945 [Measurement & Testing Equipment S 63,381 S 63,381 | |- 33,227 |- 6,338 -$ 39,565 | $ 23,816
8 1950 [Power Operated Equipment $ - S - S - S - $ -
8 1955 |Communications Equipment $ 157,913 | $ 50,000 S 207,913 | |-$ 92,651 |- 22,926 -$ 115577 | $ 92,336
8 1955 [Communication Equipment (Smart Meters) $ - S - S - S - $ -
8 1960 |Miscellaneous Equipment S - S - S - S - $ -
47 1970 [Load Management Controls Customer Premises $ - $ - S - S - $ -
47 1975 |Load Management Controls Utility Premises S - S - S - S - $ -
47 1980 |System Supervisor Equipment $ 2,722,393 | $ 50,000 $ 2,772,393 | |-S 1,983,857 |- 61,901 -$ 2,045,758 | $ 726,635
47 | 1985 |Miscellaneous Fixed Assets S - $ - $ - $ - |$ -
47 1990 |Other Tangible Property $ = S - S - S - $ -
Sub-Total Before Contributions $ 67,838,914 | $ 3,499,700 | $ - $ 71,338,614 | |- 25,449,149 |-$ 1,712,506 | $ - -$ 27,161,655 | $ 44,176,959
a7 1995 [Contributions & Grants -$ 2,848,475 -S 2,848,475 S 357,655 64,604 S 422,259 |-$ 2,426,216
47 2440 |Deferred Revenue® S - $ - $ - $ - s -
$ - $ - $ - $ - s -
Sub-Total $ 64990439 | $ 3499,700 | $ - $ 68,490,139 | |-$ 25,091,494 |- 1,647,902 | $ - -$ 26,739,396 [ $ 41,750,743
Less Socialized Renewable Energy Generation Investments
(input as negative) S - S - $ -
Less Other Non Rate-Regulated Utility Assets (input as
negative) $ - $ - -
Total PP&E $ 64,990,439 | $ 3,499,700 | $ - $ 68,490,139 | |-$ 25,091,494 [- 1,647,902 | $ - |-$ 26,739,396 | $ 41,750,743
Depreciation Expense adj. from gain or loss on the retirement of assets (pool of like assets), if applicable®
Total - 1,647,902
Less: Fully Allocated Depreciation
10 | |Transponation | Transportation
8 | |Stores Equipment | Stores Equipment

Net Depreciation -$ 1,647,902




Appendix 2-BA
Fixed Asset Continuity Schedule

Accounting Standard MIFRS

Year 2016
Cost Accumulated Depreciation
CCA Opening Closing Opening
Class | OEB |Description Balance ICM Adjustment| Additions Disposals Balance Balance ICM Adjustment Additions Disposals | Closing Balance| Net Book Value
1610 |Misc. Intangible Plant S 242,440 S 242,440 | |-S$ 45,837 - 6,061 -$ 51,898 [ $ 190,542
12 1611 |Computer Software (Formally known as Account 1925) $ 368,639 $ 235,429 S 604,068 | |-S 338,313 - 35,817 -$ 374,130 | $ 229,938
CEC | 1612 |Land Rights (Formally known as Account 1906) $ - S - S - $ - s -
N/A 1805 [Land $ 197,343 S 197,343 S = $ - $ 197,343
47 1808 [Buildings S 806,696 S 33,750 S 840,446 | |-S 250,444 - 16,031 -$ 266,475 | $ 573,971
13 1810 [Leasehold Improvements $ - S - S - S - $ -
47 1815 |Transformer Station Equipment >50 kV S o S - S - S - $ -
a7 1820 [Distribution Station Equipment <50 kV $ 9,747,225 | $ 473,856 $ 10,221,081 -$ 2,902,495 |-$ 49,474 |- 229,731 -$ 3,181,699 | $ 7,039,382
47 1825 |Storage Battery Equipment S - S - S - S - s -
a7 1830 [Poles, Towers & Fixtures $ 15,159,531 | $ 111 [ $ 594,340 $ 15,753,982 -$ 6,038,297 |-$ 10 |- 266,762 -$ 6,305,069 | $ 9,448,914
47 1835 |Overhead Conductors & Devices S 4981682 (S 664 | S 554,340 S 5536686 | [-S 1,070,919 |-$ 58 |- 88,765 -$ 1,159,741 | $ 4,376,944
47 1840 |Underground Conduit $ 11,169,077 [ $ 1,170,449 [ $ 2,657,080 $ 14,996,606 | -5 3,438,606 |-$ 75,974 |- 198,702 -$ 3,713,282 [ $ 11,283,325
47 1845 |Underground Conductors & Devices S 7,881,422 | $ 1,078,701 | $ 345,620 S 9,305,743 | [-$ 2,235,064 |-$ 77,391 |- 157,896 -$ 2,470,351 | $ 6,835,392
47 1850 [Line Transformers S 4,845,918 | $ 75,067 | $ 93,850 $ 5,014,835 [ [-$ 2,381,812 |-$ 5,903 |- 86,273 -$ 2,473,988 | $ 2,540,847
47 1855 |Services (Overhead & Underground) $ 1,809,951 S 71,770 S 1,881,721 | [-$ 892,733 - 18,673 -$ 911,406 [ $ 970,314
a7 1860 [Meters S 6,122,567 S 300,000 S 6,422,567 | [-$ 2,014,778 = 378,089 -$ 2,392,867 | $ 4,029,699
47 1860 |Meters (Smart Meters) S - S - S - S - $ -
N/A | 1905 [Land S - $ - $ = $ - s -
47 1908 |Buildings & Fixtures S - S - S - S - s -
13 1910 |Leasehold Improvements $ 335,574 S 335,574 | [-$ 242,807 - 8,114 -$ 250,921 | $ 84,653
8 1915 |Office Furniture & Equipment (10 years) S 28,285 S 1,000 S 29,285 | [-$ 11,312 - 2,879 -$ 14,191 [ $ 15,094
8 1915 |Office Furniture & Equipment (5 years) $ - S - S - S - $ -
10 1920 |Computer Equipment - Hardware S - S - S - S - $ -
45 1920 |Computer Equip.-Hardware(Post Mar. 22/04) $ 405,077 S 405,077 | [-$ 324,096 - 28,592 -$ 352,688 | $ 52,389
45.1 | 1920 |Computer Equip.-Hardware(Post Mar. 19/07) $ - S - S - $ - s -
10 1930 |Transportation Equipment $ 3,020,072 $ 389,000 $ 3,409,072 | |-S 1,874,975 - 214,360 -$ 2,089,335 [$ 1,319,737
8 1935 [Stores Equipment S 61,101 S 61,101 | |-$ 41,545 = 6,110 -$ 47,655 | $ 13,446
8 1940 |Tools, Shop & Garage Equipment $ 1,112,327 $ 30,000 S 1,142,327 | [-$ 856,721 - 46,784 -$ 903,505 [ $ 238,822
8 1945 |Measurement & Testing Equipment S 63,381 S 63,381 | [-$ 39,565 - 6,338 -$ 45,903 | $ 17,478
8 1950 [Power Operated Equipment $ - S - S - S - $ -
8 1955 |Communications Equipment S 207,913 S 50,000 S 257,913 | |-$ 115,577 - 30,228 -$ 145,805 [ $ 112,108
8 1955 [Communication Equipment (Smart Meters) $ - S - S - S - $ -
8 1960 |Miscellaneous Equipment S - S - S - S - $ -
47 1970 [Load Management Controls Customer Premises $ - $ - S - S - $ -
47 1975 |Load Management Controls Utility Premises S - S - S - S - $ -
47 1980 |System Supervisor Equipment $ 2,772,393 | $ 2,567 | $ 20,000 $ 2,794,960 | [-S 2,045,758 |-S 477 |- 63,781 -$ 2,110,017 [ $ 684,943
47 | 1985 |Miscellaneous Fixed Assets $ - $ - 8 - $ - |8 -
47 1990 |Other Tangible Property $ o $ - $ - S - $ -
Sub-Total Before Contributions $ 71,338614 | $ 2,801,415 | $ 5,376,179 | $ - $ 79,516,208 | |-$ 27,161,655 [-$ 209,285 |- 1,889,986 | $ - -$ 29,260,927 [ $ 50,255,281
a7 1995 [Contributions & Grants -$ 2,848,475 -S 2,848,475 S 422,259 64,602 S 486,861 |-$ 2,361,614
47 2440 |peferred Revenue® S - S - S - S - $ -
$ - $ - $ - $ - |s -
Sub-Total $ 68,490,139 | $ 2801415|% 5376179 [ $ - $ 76,667,733 | |-$ 26,739,396 |-$ 209,285 |- 1,825384 [ $ - -$ 28,774,066 [ $ 47,893,668
Less Socialized Renewable Energy Generation Investments
(input as negative) S - S - -
Less Other Non Rate-Regulated Utility Assets (input as
negative) $ - $ - $ -
Total PP&E $ 68,490,139 | $ 2,801,415 |$ 5376179 [ $ - $ 76,667,733 | |-$ 26,739,396 - 1,825,384 [ $ - -$ 28,774,066 [ $ 47,893,668
Depreciation Expense adj. from gain or loss on the retirement of assets (pool of like assets), if applicable®
Total - 1,825,384
Less: Fully Allocated Depreciation
10 | |Transponation | Transportation
8 | |Stores Equipment | Stores Equipment

Net Depreciation -$ 1,825,384




Appendix 2-BA
Fixed Asset Continuity Schedule

Accounting Standard MIFRS

Year 2017
Cost Accumulated Depreciation
CCA Opening Closing Opening
Class OEB_|Description Balance Additions Disposals Balance Balance Additions Disposals | Closing Balance[ Net Book Value
1610 [Misc. Intangible Plant S 242,440 S 242,440 -$ 51,898 |- 6,061 -$ 57,959 [ $ 184,481
12 1611 [Computer Software (Formally known as Account 1925) S 604,068 | $ 322,571 S 926,639 | [-$ 374,130 |- 85,896 -$ 460,026 | $ 466,613
CEC | 1612 [Land Rights (Formally known as Account 1906) S - S - S - $ - s -
N/A 1805 |Land S 197,343 S 197,343 S = S - $ 197,343
47 1808 |Buildings S 840,446 S 840,446 | |-$ 266,475 |- 16,312 -$ 282,787 [ $ 557,659
13 1810 [Leasehold Improvements S - $ - $ - S - $ -
47 1815 [Transformer Station Equipment >50 kV S = $ - S - S - $ -
47 1820 |Distribution Station Equipment <50 kV $ 10,221,081 [ $ 105,625 $ 10,326,706 | [-S 3,181,699 |- 231,363 -$ 3,413,063 [$ 6,913,643
47 1825 |Storage Battery Equipment S - S - S - S - $ -
47 1830 |Poles, Towers & Fixtures $ 15,753,982 | $ 508,620 $ 16,262,602 | |-$S 6,305,069 |- 279,017 -$ 6,584,086 | $ 9,678,517
47 1835 |Overhead Conductors & Devices S 5,536,686 | $ 508,620 $ 6,045,306 | |-$ 1,159,741 |- 97,623 -$ 1,257,365 | $ 4,787,941
47 1840 |Underground Conduit S 14,996,606 | S 343,440 $ 15,340,046 | |-$ 3,713,282 |- 223,860 -$ 3,937,142 | $ 11,402,904
47 1845 |Underground Conductors & Devices S 9,305,743 | $ 442,660 $ 9,748,403 | |-$ 2,470,351 |- 165,779 -$ 2,636,130 | $ 7,112,274
47 1850 [Line Transformers S 5,014,835 [ $ 95,550 $ 5110385 | |-S 2,473,988 |- 88,640 -$ 2,562,628 [ $ 2,547,757
47 1855 [Services (Overhead & Underground) S 1,881,721 | $ 72,110 $ 1,953,831 -$ 911,406 |- 19,872 -$ 931,278 | $ 1,022,552
47 1860 |Meters S 6,422,567 | $ 376,000 S 6,798,567 -$ 2,392,867 |- 399,574 -$ 2,792,441 | $ 4,006,126
47 1860 |Meters (Smart Meters) S - S - S - S - $ -
N/A | 1905 [Land $ - $ - 9 = $ - s -
47 1908 |Buildings & Fixtures S - S - S - S - s -
13 1910 |Leasehold Improvements S 335,574 $ 335,574 | |-$ 250,921 |- 8,114 -$ 259,035 | $ 76,539
8 1915 |Office Furniture & Equipment (10 years) S 29,285 S 29,285 | [-$ 14,191 |- 2,929 -$ 17,120 [ $ 12,165
8 1915 |Office Furniture & Equipment (5 years) S - $ - $ - S - $ -
10 1920 |Computer Equipment - Hardware S - S - S - $ - s -
45 1920 |Computer Equip.-Hardware(Post Mar. 22/04) S 405,077 $ 405,077 | |-$ 352,688 |- 27,781 -$ 380,469 | $ 24,608
45.1 | 1920 |Computer Equip.-Hardware(Post Mar. 19/07) $ - S - S - $ - s -
10 1930 |Transportation Equipment S 3,409,072 [ $ 58,000 $ 3,467,072 | |-S 2,089,335 |- 219,275 -$ 2,308,610 [ $ 1,158,463
8 1935 [Stores Equipment S 61,101 S 61,101 | [-$ 47,655 |- 6,110 -$ 53,765 [ $ 7,336
8 1940 [Tools, Shop & Garage Equipment S 1,142,327 [ $ 30,000 $ 1,172,327 | |-$ 903,505 |- 48,235 -$ 951,740 [ $ 220,587
8 1945 |Measurement & Testing Equipment S 63,381 S 63,381 | [-$ 45,903 |- 6,338 -$ 52,241 [ $ 11,140
8 1950 [Power Operated Equipment S - $ - $ - S - $ -
8 1955 |Communications Equipment S 257,913 S 257,913 | [-$ 145,805 |- 33,335 -$ 179,140 | $ 78,773
8 1955 [Communication Equipment (Smart Meters) S - $ - $ - S - $ -
8 1960 |Miscellaneous Equipment S - S - S - S - $ -
47 1970 [Load Management Controls Customer Premises S - $ - $ - S - $ -
47 1975 |Load Management Controls Utility Premises S - S - S - S - $ -
47 1980 [System Supervisor Equipment S 2,794,960 [ $ 36,575 $ 2,831,535 | |- 2,110,017 |- 65,196 -$ 2,175,212 [ $ 656,322
47 | 1985 |Miscellaneous Fixed Assets $ - S - $ - $ - |s -
47 1990 |Other Tangible Property S = $ - $ - S - $ -
Sub-Total Before Contributions $ 79,516,208 | $ 2,899,771 | $ - $ 82,415,979 | [-$ 29,260,927 |- 2,031,310 | $ - -$ 31,292,236 [ $ 51,123,743
47 1995 |Contributions & Grants -$ 2,848,475 -$ 2,848,475 S 486,861 64,190 S 551,051 [-$ 2,297,424
47 | 2440 |Deferred Revenue® $ - S - S - $ - |8 -
$ - $ - S - $ - |s -
Sub-Total $ 76,667,733 [$ 2899771 % - $ 79,567,504 | |-$ 28,774,066 |- 1,967,120 [ $ - -$ 30,741,185 |$ 48,826,319
Less Socialized Renewable Energy Generation Investments
(input as negative) S - S - -
Less Other Non Rate-Regulated Utility Assets (input as
negative) $ - $ - $ -
Total PP&E $ 76,667,733 [$ 2,899,771 [ $ - $ 79,567,504 | |-$ 28,774,066 |- 1,967,120 [ $ - -$ 30,741,185 | $ 48,826,319
Depreciation Expense adj. from gain or loss on the retirement of assets (pool of like assets), if applicable®
Total - 1,967,120
Less: Fully Allocated Depreciation
10 | |Transportation | Transportation
8 | |Slores Equipment | Stores Equipment

Net Depreciation -$ 1,967,120




Appendix 2-BA
Fixed Asset Continuity Schedule

Accounting Standard MIFRS

Year 2018
Cost Accumulated Depreciation
CCA
Class | OEB |Description Opening Balance Additions Disposals Closing Balance Opening Balance Additions Disposals Closing Balance Net Book Value
1610 [Misc. Intangible Plant S 242,440 | S - S 242,440 -$ 57,959 [-$ 6,061 -$ 64,020 [ $ 178,420
12 1611 [Computer Software (Formally known as Account 1925) S 926,639 [ $ 145,000 S 1,071,639 | |-$S 460,026 |-$ 130,700 -$ 590,726 | $ 480,913
CEC | 1612 |Land Rights (Formally known as Account 1906) $ - S - S - $ - |s -
N/A | 1805 |Land $ 197,343 | $ - $ 197,343 | [ $ = S = $ - $ 197,343
47 1808 |Buildings S 840,446 | S 59,000 S 899,446 | |-$ 282,787 |-$ 16,804 -$ 299,591 [ $ 599,855
13 1810 [Leasehold Improvements S - $ - $ - S - $ -
47 1815 |Transformer Station Equipment >50 kV S o $ - S - S - $ -
47 1820 |Distribution Station Equipment <50 kV S 10,326,706 | S 777,000 $ 11,103,706 | |-$S 3,413,063 |-$ 244,271 -$ 3,657,334 [$ 7,446,372
47 1825 |Storage Battery Equipment $ - S - S - S - s -
47 1830 |Poles, Towers & Fixtures S 16,262,602 | S 683,706 S 16,946,308 | |-$S 6,584,086 |-$ 292,265 -$ 6,876,350 | $ 10,069,958
47 1835 |Overhead Conductors & Devices S 6,045,306 | $ 755,696 S 6,801,002 | |-$ 1,257,365 [-$ 108,521 -$ 1,365,885 [$ 5,435,117
47 1840 |Underground Conduit S 15,340,046 | S 429,118 S 15,769,164 -$ 3,937,142 |-$ 230,442 -$ 4,167,583 | $ 11,601,581
47 1845 [Underground Conductors & Devices $ 9,748,403 | $ 402,740 $ 10,151,143 | [-$ 2,636,130 |-$ 174,233 -$ 2,810,362 | $ 7,340,781
47 1850 [Line Transformers S 5,110,385 | $ 150,950 S 5,261,335 -$ 2,562,628 |-S 91,721 -$ 2,654,349 | $ 2,606,986
47 1855 |[Services (Overhead & Underground) S 1,953,831 | $ 73,790 S 2,027,621 | [-$ 931,278 |-$ 21,088 -$ 952,366 | $ 1,075,255
47 1860 |Meters S 6,798,567 | $ 440,000 S 7,238,567 -$ 2,792,441 |-S 425,140 -$ 3,217,581 | $ 4,020,986
47 1860 |Meters (Smart Meters) $ - S - S - S - s -
N/A | 1905 [Land $ - $ - 9 = $ - s -
47 1908 [Buildings & Fixtures $ - S - S - $ - |s -
13 1910 |Leasehold Improvements S 335,574 | $ - $ 335,574 | |-$ 259,035 [-$ 8,114 -$ 267,149 | $ 68,425
8 1915 |Office Furniture & Equipment (10 years) $ 29,285 [ $ - S 29,285 | [-$ 17,120 |-$ 2,929 -$ 20,049 [ $ 9,236
8 1915 |Office Furniture & Equipment (5 years) S - S - $ - $ - S - $ -
10 1920 [Computer Equipment - Hardware S - S - S - S - S - $ -
45 1920 |Computer Equip.-Hardware(Post Mar. 22/04) S 405,077 | $ - $ 405,077 | |-$ 380,469 [-S 19,251 -$ 399,720 | $ 5,357
45.1 | 1920 [Computer Equip.-Hardware(Post Mar. 19/07) $ - |s - S - S - $ - |s -
10 1930 |Transportation Equipment S 3,467,072 [ $ 300,000 $ 3,767,072 | |-$ 2,308,610 |-$ 233,437 -$ 2,542,047 [ $ 1,225,025
8 1935 [Stores Equipment S 61,101 | S - S 61,101 | [-$ 53,765 |-$ 6,110 -$ 59,875 [ $ 1,226
8 1940 [Tools, Shop & Garage Equipment S 1,172,327 [ $ 30,000 $ 1,202,327 | [-$ 951,740 |-$ 48,068 -$ 999,808 [ $ 202,519
8 1945 |Measurement & Testing Equipment S 63,381 | S - S 63,381 | [-$ 52,241 |-$ 6,338 -$ 58,579 [ $ 4,802
8 1950 [Power Operated Equipment S - $ - $ - S - $ -
8 1955 [Communications Equipment S 257,913 | $ - S 257,913 -$ 179,140 |-$ 32,722 -$ 211,862 | $ 46,051
8 1955 [Communication Equipment (Smart Meters) S - S - $ - $ - S - $ -
8 1960 [Miscellaneous Equipment S - S - S - S - $ -
47 1970 |Load Management Controls Customer Premises S - $ - $ - S - $ -
47 1975 [Load Management Controls Utility Premises S - S - S - S - $ -
47 1980 [System Supervisor Equipment S 2,831,535 [ $ 43,000 $ 2,874,535 | |-$ 2,175,212 |-$ 67,185 -$ 2,242,397 [ $ 632,137
47 | 1985 |Miscellaneous Fixed Assets $ - S - $ - $ - |8 -
47 1990 |Other Tangible Property $ = $ - $ - S - $ -
Sub-Total Before Contributions $ 82,415,979 | $ 4,290,000 | $ - $ 86,705,979 | |-$ 31,292,236 |-$ 2,165,398 | $ - -$ 33,457,635 | $ 53,248,344
47 1995 |Contributions & Grants -$ 2,848,475 -$ 2,848,475 S 551,051 | $ 64,140 S 615,191 [-$ 2,233,283
47 | 2440 |Deferred Revenue® $ - S - S - $ - |8 -
$ - $ - $ = $ - |8 -
Sub-Total $ 79,567,504 | $ 4,290,000 | $ - $ 83,857,504 | |-$ 30,741,185 |-$ 2,101,258 | $ - -$ 32,842,443 | $ 51,015,061
Less Socialized Renewable Energy Generation Investments
(input as negative) S - S - $ -
Less Other Non Rate-Regulated Utility Assets (input as
negative) S - S - $ -
Total PP&E $ 79,567,504 | $ 4,290,000 | $ - $ 83,857,504 | |-$ 30,741,185 |- 2,101,258 | $ - -$ 32,842,443 |$ 51,015,061
Depreciation Expense adj. from gain or loss on the retirement of assets (pool of like assets), if applicable®
Total - 2,101,258
Less: Fully Allocated Depreciation
10 | |Transportation | Transportation
8 | |Stores Equipment | Stores Equipment

Net Depreciation -$ 2,101,258




Appendix 2-BA
Fixed Asset Continuity Schedule

Accounting Standard MIFRS
Year 2019
Cost Accumulated Depreciation
CCA
Class | OEB |Description Opening Balance Additions Disposals Closing Balance Opening Balance Additions Disposals Closing Balance Net Book Value
1610 [Misc. Intangible Plant S 242,440 S 242,440 -$ 64,020 |-$ 6,061 -$ 70,081 [ $ 172,359
12 1611 [Computer Software (Formally known as Account 1925) S 1,071,639 [ $ 7,000 $ 1,078,639 | |-S 590,726 |-$ 145,900 -$ 736,626 | $ 342,013
CEC | 1612 [Land Rights (Formally known as Account 1906) $ - S - S - $ - |3 -
N/A 1805 |Land S 197,343 S 197,343 S = S - $ 197,343
47 1808 |Buildings S 899,446 | S 100,000 S 999,446 | |-$ 299,591 |-$ 18,462 -$ 318,054 [ $ 681,392
13 1810 [Leasehold Improvements S - $ - $ - S - $ -
47 1815 [Transformer Station Equipment >50 kV S - $ - S - S - $ -
47 1820 |Distribution Station Equipment <50 kV S 11,103,706 | $ 1,452,960 $ 12,556,666 | |-S 3,657,334 |-S 270,755 -$ 3,928,089 [ $ 8,628,577
47 1825 [Storage Battery Equipment S = $ - S - S - $ -
47 1830 |Poles, Towers & Fixtures S 16,946,308 | S 583,290 S 17,529,598 | |-$ 6,876,350 |-$ 306,343 -$ 7,182,693 | $ 10,346,905
47 1835 |Overhead Conductors & Devices S 6,801,002 | $ 588,950 S 7,389,952 | |-$ 1,365,885 [-$ 120,087 -$ 1485972 | $ 5,903,980
47 1840 |Underground Conduit S 15,769,164 | 334,200 S 16,103,364 -$ 4,167,583 |-$ 236,942 -$ 4,404,525 | $ 11,698,839
47 1845 |Underground Conductors & Devices S 10,151,143 | $ 126,300 S 10,277,443 | |-$ 2,810,362 |-$ 179,523 -$ 2,989,885 | $ 7,287,558
47 1850 [Line Transformers S 5,261,335 | $ 102,750 $ 5,364,085 | |-$ 2,654,349 |-$ 94,893 -$ 2,749,242 | $ 2,614,843
47 1855 |Services (Overhead & Underground) S 2,027,621 | $ 73,550 S 2,101,171 | [-$ 952,366 [-$ 22,315 -$ 974,681 [ $ 1,126,489
47 1860 |Meters S 7,238,567 | $ 340,000 S 7,578,567 -$ 3,217,581 |-$ 450,023 -$ 3,667,604 | $ 3,910,962
47 1860 |Meters (Smart Meters) S - $ - S - S - $ -
N/A | 1905 |Land $ - $ - $ = $ - | -
47 1908 [Buildings & Fixtures S - S - S - S - $ -
13 1910 |Leasehold Improvements S 335,574 $ 335,574 | |-$ 267,149 [-$ 8,114 -$ 275,263 | $ 60,311
8 1915 |Office Furniture & Equipment (10 years) S 29,285 S 29,285 | |-S 20,049 |-$ 2,740 -$ 22,789 | $ 6,496
8 1915 |Office Furniture & Equipment (5 years) S - $ - $ - S - $ -
10 1920 |Computer Equipment - Hardware $ - S - S - $ - |3 -
45 1920 |Computer Equip.-Hardware(Post Mar. 22/04) S 405,077 S 405,077 | [-$ 399,720 |-$ 5,357 -$ 405,077 [-$ 0
45.1 | 1920 [Computer Equip.-Hardware(Post Mar. 19/07) S - S - S - S - $ -
10 1930 |Transportation Equipment S 3,767,072 [ $ 390,000 $ 4,157,072 | |-$ 2,542,047 |-S 247,408 -$ 2,789,455 [ $ 1,367,617
8 1935 |Stores Equipment $ 61,101 S 61,101 | [-$ 59,875 |-$ 490 -$ 60,365 [ $ 736
8 1940 [Tools, Shop & Garage Equipment S 1,202,327 [ $ 30,000 $ 1,232,327 | [-$ 999,808 |-$ 47,497 -$ 1,047,305 | $ 185,022
8 1945 |Measurement & Testing Equipment S 63,381 S 63,381 | [-$ 58,579 [-$ 2,675 -$ 61,254 [ $ 2,127
8 1950 [Power Operated Equipment S - $ - $ - S - $ -
8 1955 [Communications Equipment S 257,913 S 257,913 -$ 211,862 |-S 26,054 -$ 237,916 [ $ 19,997
8 1955 [Communication Equipment (Smart Meters) S - $ - $ - S - $ -
8 1960 |Miscellaneous Equipment S = $ - S - S - $ -
47 1970 |Load Management Controls Customer Premises S - $ - $ - S - $ -
47 1975 [Load Management Controls Utility Premises S - S - S - S - $ -
47 1980 [System Supervisor Equipment S 2,874,535 [ $ 20,000 $ 2,894,535 | |-$ 2,242,397 |-$ 65,983 -$ 2,308,380 [ $ 586,155
47 1985 [Miscellaneous Fixed Assets S - $ - S - S - $ -
47 1990 |Other Tangible Property $ = $ - $ - S - $ -
Sub-Total Before Contributions $ 86,705,979 | $ 4,149,000 - $ 90,854,979 | [-$ 33,457,635 [-$ 2,257,622 | $ - -$ 35,715,257 | $ 55,139,722
47 1995 |Contributions & Grants -$ 2,848,475 -$ 2,848,475 S 615,191 | $ 64,096 S 679,287 [-$ 2,169,188
47 | 2440 |Deferred Revenue® $ - S - S - $ - |8 -
$ - $ - $ = $ - |8 -
Sub-Total $ 83,857,504 | $ 4,149,000 - $ 88,006,504 | |-$ 32,842,443 |-$ 2,193527 | $ - -$ 35,035,970 | $ 52,970,534
Less Socialized Renewable Energy Generation Investments
(input as negative) S - S - $ -
Less Other Non Rate-Regulated Utility Assets (input as
negative) S - S - $ -
Total PP&E $ 83,857,504 | $ 4,149,000 - $ 88,006,504 | |-$ 32,842,443 |- 2,193527 | $ - -$ 5,035,970 | $ 52,970,534
Depreciation Expense adj. from gain or loss on the retirement of assets (pool of like assets), if applicable®
Total - 2,193,527
Less: Fully Allocated Depreciation
10 |Transportation Transportation
8 |Stores Equipment Stores Equipment
Net Depreciation -$ 2,193,527




Appendix 2-BA
Fixed Asset Continuity Schedule

Accounting Standard MIFRS
Year 2020
Cost Accumulated Depreciation
Class | OEB |Description Opening Balance Additions Disposals Closing Balance Opening Balance Additions Disposals Closing Balance Net Book Value
1610 [Misc. Intangible Plant S 242,440 S 242,440 | [-$ 70,081 [-$ 6,061 -$ 76,142 [ $ 166,298
12| 1611 |Computer Software (Formally known as Account 1925) $ 1,078,639 | $ 7,000 $ 1,085,639 | |-$ 736,626 |-$ 145,000 -$ 881,626 | $ 204,013
CEC | 1612 |Land Rights (Formally known as Account 1906) S - $ - $ - S - $ -
N/A | 1805 [Land $ 197,343 $ 197,343 | | $ - $ - |s 197,343
47 1808 |Buildings S 999,446 | S 1,215,050 S 2,214,496 -$ 318,054 |-$ 32,442 -$ 350,496 | $ 1,864,000
13 1810 [Leasehold Improvements S - S - S - S - $ -
47 1815 |Transformer Station Equipment >50 kV S - $ - $ - S - $ -
47 | 1820 |Distribution Station Equipment <50 kV $ 12,556,666 | $ 516,500 S 13,073,166 | |-$ 3,928,089 [-$ 280,561 -$ 4,208,650 | $ 8,864,516
47 1825 |Storage Battery Equipment S - $ - $ - S - $ -
47 | 1830 [Poles, Towers & Fixtures s 17,529,598 | $ 605,760 S 18,135,358 | [-$ 7,182,693 [-$ 319,554 -$ 7,502,247 | $ 10,633,111
47 1835 |Overhead Conductors & Devices S 7,389,952 [ $ 708,760 $ 8,098,712 | |-$ 1,485,972 |-$ 131,262 -$ 1,617,235 | $ 6,481,477
47 1840 [Underground Conduit S 16,103,364 | $ 95,120 S 16,198,484 | |-$ 4,404,525 |-S 240,543 -$ 4,645,068 | $ 11,553,416
47 1845 |Underground Conductors & Devices S 10,277,443 | $ 338,892 S 10,616,335 | |-S 2,989,885 |-$ 184,175 -$ 3,174,060 [ $ 7,442,275
47 1850 |Line Transformers S 5,364,085 | $ 152,688 S 5,516,773 | |-$ 2,749,242 |-$ 98,086 -$ 2,847,327 [ $ 2,669,446
47 1855 [Services (Overhead & Underground) S 2,101,171 [ $ 73,780 $ 2,174,951 | |-$ 974,681 |-$ 23,543 -$ 998,225 [ $ 1,176,726
47 1860 |Meters S 7,578,567 | $ 332,000 S 7,910,567 | |-$ 3,667,604 |-$ 471,233 -$ 4,138,837 [ $ 3,771,729
47 1860 |Meters (Smart Meters) S - $ - $ - S - $ -
N/A | 1905 [Land s > s - s o s - s -
47 1908 |Buildings & Fixtures S - $ - $ - S - $ -
13 1910 |Leasehold Improvements S 335,574 S 335,574 -$ 275,263 |-$ 8,114 -$ 283,377 | $ 52,197
8 1915 |Office Furniture & Equipment (10 years) S 29,285 $ 29,285 | |-S 22,789 |-$ 2,560 -$ 25349 [ $ 3,936
8 1915 |Office Furniture & Equipment (5 years) $ - S - S - S - $ -
10 1920 |Computer Equipment - Hardware S - $ - $ - S - $ -
45 1920 [Computer Equip.-Hardware(Post Mar. 22/04) S 405,077 S 405,077 | [-$ 405,077 -$ 405,077 |-$ 0
45.1 1920 |Computer Equip.-Hardware(Post Mar. 19/07) S - $ - $ - S - $ -
10 1930 |Transportation Equipment $ 4,157,072 [ $ 284,000 $ 4,441,072 | |-$ 2,789,455 |-$ 239,861 -$ 3,029,316 | $ 1,411,756
8 1935 |Stores Equipment S 61,101 $ 61,101 | |-S 60,365 |-$ 490 -$ 60,855 [ $ 246
8 1940 |Tools, Shop & Garage Equipment s 1,232,327 | $ 30,000 S 1,262,327 | |-$ 1,047,305 |-$ 37,095 -$ 1,084,400 | $ 177,927
8 1945 [Measurement & Testing Equipment S 63,381 $ 63,381 | |-S 61,254 |-$ 1,198 -$ 62,452 [ $ 929
8 1950 [Power Operated Equipment S - S - S - S - $ -
8 1955 |Communications Equipment S 257,913 $ 257,913 | [-$ 237,916 [-$ 15,000 -$ 252,916 | $ 4,997
8 1955 [Communication Equipment (Smart Meters) S - $ - S - S - $ -
8 1960 [Miscellaneous Equipment S - $ - $ - S - $ -
47 1970 [Load Management Controls Customer Premises S - $ - S - S - $ -
47 1975 [Load Management Controls Utility Premises S - $ - $ - S - $ -
47 | 1980 |System Supervisor Equipment $ 2,894,535 | $ 43,000 $ 2,937,535 | [-$ 2,308,380 [-$ 67,557 -$ 2,375,937 | $ 561,597
47 1985 [Miscellaneous Fixed Assets S - $ - $ - S - $ -
47 1990 [Other Tangible Property S - $ - $ - S - $ -
Sub-Total Before Contributions, $ 90,854,979 | $ 4,402,550 - | 95,257,529 | |-$ 35,715,257 |-$ 2,304,335 | $ - s 38,019,592 | $ 57,237,936
47 1995 |Contributions & Grants -$ 2,848,475 -$ 2,848,475 | | $ 679,287 | $ 64,096 S 743,383 |-$ 2,105,092
47 | 2440 |peferred Revenue® $ - S - $ - $ - | -
$ o $ - $ - $ - |8 -
Sub-Total $ 88,006,504 | $ 4,402,550 - $ 92,409,054 | |-$ 35,035,970 |-$ 2,240,240 | $ - -$ 37,276,210 | $ 55,132,845
Less Socialized Renewable Energy Generation Investments
(input as negative) S - S - $ -
Less Other Non Rate-Regulated Utility Assets (input as $ - $ - $ -
Total PP&E $ 88,006,504 | $ 4,402,550 - |s 92,409,054 | [-$ 35,035,970 |- 2,240,240 | $ - |8 37,276,210 | $ 55,132,845
Depreciation Expense adj. from gain or loss on the retirement of assets (pool of like assets), if applicable®
Total - 2,240,240
Less: Fully Allocated Depreciation
10 |Transportation Transportation
8 |Stores Equipment Stores Equipment
Net Depreciation -$ 2,240,240
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This is covered off in OEB Appendices 2-BA, 2-BB and 2-ClI
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Appendix 2-BB

Service Life Comparison
Table F-1 from Kinetrics Report*

Outside Range of Min, Max
Asset Details Useful Life Current Proposed
US0A Account TuL?
US0A Account D
T Number Below Min | Above Max
Parent* # Category| Component | Type viNuL Tl MAX UL Years Rate Years Rate TUL TUL
Overall 35 45 75 1830 Poles, Towers & Fixtures 25 4% 45 2% No No
1 Fully Dressed Wood Poles Cross Arm [wood 20 40 55
[steel 30 70 95
Overall 50 60 80
2 Fully Dressed Concrete Poles Cross Arm [wood 20 40 55
[steel 30 70 95
Overall 60 60 80
3 Fully Dressed Steel Poles Cross Arm [wood 20 40 55
OH [steel 30 70 95
4 OH Line Switch 30 45 55 1835 Overhead Conductors & Devices 25 4% 45 2% No No
5 OH Line Switch Motor 15 25 25
6 OH Line Switch RTU 15 20 20
7 OH Integral Switches 35 45 60
8 OH Conductor: 50 60 75 1835 Overhead Conductors & Devices 25 4% 60 2% No No
9 OH Ti & Voltage Regulators 30 40 60 1850 Line T 25 4% 40 3% No No
10 OH Shunt Capacitor Banks 25 30 40
11 Reclosers 25 40 55
OH SERVICES 50 60 75 1855 Services (Overhead & L 25 4% 60 2% No No
Overall 30 45 60 1820 Distribution Station Equipment <50 kV 30 3% 50 2% No No
12 Power Transformers Bushing 10 20 30
Tap Changer 20 30 60
13 Station Service Transformer 30 45 55 1820 Distribution Station Equipment <50 kV 30 3% 50 2% No No
14 Station Grounding Transformer 30 40 40
Cambridge | ¢, oo System (9) Ground Grid 25 40 50 1820 Distribution Station Equipment <50 kV. 30 3% 50 2% No No
Cambridge Arresters 10 20 30 1820 Distribution Station Equipment <50 kV 30 3% 20 5% No No
Overall 10 20 30 1820 Distribution Station Equipment <50 kV 30 3% 20 5% No No
15 Station DC System Battery Bank 10 15 15
Charger 20 20 30
Station Metal Clad Overall 30 40 60 1820 Distribution Station Equipment <50 kV 30 3% 50 2% No No
Tsams| 16 Removable Breaker 25 20 50
17 ‘Station Independent Breakers 35 45 65 1820 Distribution Station Equipment <50 kV 30 3% 50 2% No No
18 Station Switch 30 50 60 1820 Distribution Station Equipment <50 kV 30 3% 50 2% No No
19 Electromechanical Relays 25 35 50
20 Solid State Relays 10 30 45
21 Digital & Numeric Relays 15 20 20 1820 Distribution Station Equipment <50 kV 30 3% 20 5% No No
22 Rigid Busbars 30 55 60 1820 Distribution Station Equipment <50 kV 30 3% 50 2% No No
29 Primary TR XLPE Cables In Duct 35 40 55 1820 Distribution Station Equipment <50 kV 30 3% 50 2% No No
37 UG Vaults- Overall 40 60 80 1820 Distribution Station Equipment <50 kV 30 3% 60 2% No No
41 Concrete Encased Duct Banks 35 55 80 1820 Distribution Station Equipment <50 kV. 30 3% 60 2% No No
23 Steel Structure 35 50 90
24 Primary Paper Insulated Lead Covered (PILC) Cables 60 65 75
25 Primary Ethylene-Propyiene Rubber (EPR) Cables 20 25 25
Primary Non-Tree Retardant (TR) Cross Linked
2 Pu\yeagwene (XLPE) Cables éwe)m Buried 20 25 30
4 UG Switches 30 45 55 1845 [ Conductors & Devices 25 4% 50 2% No No
27 Primary Non-TR XLPE Cables in Duct 20 25 30
29 Primary TR XLPE Cables In Duct 35 40 55 1845 [ Conductors & Devices 25 4% 50 2% No No
UG SERVICES 50 60 75 1855 Services (Overhead & L 25 4% 60 2% No No
30 Secondary PILC Cables 70 75 80
31 Secondary Cables Direct Buried 25 35 20
32 Secondary Cables in Duct 35 40 60
ve 33 |NeworkT [Overa 20 = 0
[Protector 20 35 40
34 Pad-Mounted T 25 40 45 1850 Line T 25 4% 40 3% No No
35 i 25 35 45 1850 Line T 25 4% 40 3% No No
36 UG Foundation 35 55 70 1840 [ Conduit 25 4% 40 3% No No
Overall 40 60 80 1840 [ Conduit 25 4% 60 2% No No
7 UG vauls I Roof 20 30 45 1840 [ Conduit 25 4% 35 3% No No
38 UG Vault Switches 20 35 50
39 Pad-Mounted Switchgear 20 30 45
40 Ducts 30 50 85
21 Concrete Encased Duct Banks 35 55 80 1840 [ Conduit 25 4% 60 2% No No
42 Cable Chambers 50 60 80 1840 L Conduit 25 4% 60 2% No No
S 43 Remote SCADA 15 20 30 1980 System Supervisor Equipment 15 7% 20 5% No No
Table F-2 from Kinetrics Report*
Outside Range of Min, Max
Asset Details Current Proposed
Useful Life Range USoA Account USoA Account D ATUL?
# Category| Component | Type Number Years Rate Years Rate | Below Min | Above Max
Range Range
1 Office Equipment 5 15 1915 Office Furniture & Equipment (10 years) 10 10% 10 10% No No
[Trucks & Buckets 5 15 1930 i ion Equipment 10 10% 12 8% No No
2 Vehicles |Trailers 5 20
|Vans (Passenger vehicle) 5 10 1930 T Equipment 10 10% 8 13% No No
3 Administrative Buildings 50 75
4 Leasehold Improvements Lease dependent 1910 Leasehold Improvements 20 5% 20 5%
Station Buildings 50 75 1808 Buildings 50 2% 60 2% No No
. Parking 25 30 1808 Buildings 50 2% 30 3% No No
5 |Station Buidings Fence 25 60 1808 Buidings 50 2% 30 3% No No
Roof 20 30 1808 Buildings 50 2% 30 3% No No
s Computer Equipment Hardware 3 5 1920 Computer Equip -Hardware 5] 20% 5] 20% No No
Software 2 5 1925 Computer Software 5] 20% 5] 20% No No
Power Operated 5 10 1950 Power Operated Equipment 10 10% 10 10% No No
. Equipment Stores 5 10 1935 Stores Equipment 10 10% 10 10% No No
Tools, Shop, Garage Equipment 5 10 1940 Tools, Shop & Garage Equipment 10 10% 10 10% No No
Measurement & Testing Equipment 5 10 1945 & Testing Equipment 10 10% 10 10% No No
Towers 60 70
8 Communication Wireless 2 0 1955 c Equipment 10 10% 5 20% No No
9 Residential Energy Meters 25 35
10 IndustriallCommercial Energy Meters 25 35
11 Wholesale Energy Meters 15 30 1860 Meters 25 4% 15 7% No No
12 Current & Potential Transformer (CT & PT) 35 50 1820/ 1860 | Distribution Station Equipment <50 KV / Meters 30 3% 50 2% No No
13 Smart Meters 5 15 1860 Meters (Smart Meters) 25 4% 15 7% No No
14 Repealers - Smart Metering 10 15
15 Data Collectors - Smart Metering 15 20

*TS & MS = Transformer and Municipal Stations UG = Underground Systems S = Monitoring and Control Systems
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This is not applicable to Kingston Hydro Corporation



File Number:EB-2015-0083

Kingston .
Z \ydro o
Schedule: 1

Date Filed: June 1, 2015

Attachment 5 of 5

OEB Appendix 2CI

Custom IR Application
Kingston Hydro Corporation
Application



Appendix 2-Cl
Depreciation and Amortization Expense

Assumes the applicant made capitalization and depreciation expense accounting policy changes under CGAAP effective January 1, 2013 and will adopt IFRS for financial reporting purposes effective January 1, 2015.

2015 MIFRS
Additions Years (new |Depreciation Rate 2015 Depreciation » Variance 2
additions only) | on New Additions Expense * 2015 Depreciation Expense per
Account |Description Appendix 2-BA Fixed Assets,
Column J
0]
(h)=2014 Full Year
(d) (f) @=1/( Depreciation + ((d)*0.5)/(f) m=Mm-0n
1610 |Misc. Intangible Plant 40.00 2.50%| $ 5,805 6,061 [-$ 256
1611 |Computer Software (Formally known as Account 1925) $ 23,000 5.00 20.00%| $ 19,076 14,195 | $ 4,881
1612 |Land Rights (Formally known as Account 1906) 0.00%| $ - $ -
1805 |Land 0.00%| $ - $ -
1808  [Buildings S 81,000 60.00 1.67% | $ 11,686 10,232 | $ 1,454
1808 |Buildings S = 30.00 3.33% |-$ 3,072 4,843 |-$ 7,915
1808 |Buildings $ 81,000 0.00%| $ 8,614 15,075 |-$ 6,461
1810 |Leasehold Improvements 0.00%| $ - $ -
1815 |Transformer Station Equipment >50 kV 0.00% - -
1820 |Distribution Station Equipment <50 kV g = 60.00 1.67% 3,643 3,504 139
1820 | Distribution Station Equipment <50 kV S 35,914 50.00 2.00% 136,687 130,605 6,082
1820 |Distribution Station Equipment <50 kV g 218,700 20.00 5.00% 80,007 75,937 4,070
1820 | Distribution Station Equipment <50 kV. $ 254,614 0.00%| $ 220,337 210,046 | $ 10,291
1825 |Storage Battery Equipment 0.00%| $ - $ -
1830 |Poles, Towers & Fixtures $ 401,328 45.00 2.22%| $ 284,413 255,696 | $ 28,717
1835 | Overhead Conductors & Devices S 454,238 60.00 167%|$ 43,764 36,428 | $ 7,336
1835 _|Overhead Conductors & Devices S 2 45.00 2.22% | $ 58,546 43918 | $ 14,628
1835 |Overhead Conductors & Devices $ 454,238 0.00% 102,310 80,346 21,964
1840 |Underground Conduit S 618,690 60.00 1.67% 149,129 134,037 15,092
1840  [Underground Conduit S 26,355 40.00 2.50% 14,211 11,106 3,105
1840 [Underground Conduit S - 35.00 2.86% 6,250 5,753 497
1840 |Underground Conduit $ 645,045 0.00%| $ 169,590 150,896 | $ 18,694
1845 |Underground Conductors & Devices $ 902,655 50.00 2.00%| $ 152,545 123,839 | $ 28,706
1850 |Line Transformers $ 169,350 40.00 2.50%| $ 89,580 81,101 [ $ 8,479
1855 |Services (Overhead & Underground) $ 68,470 60.00 1.67%| $ 18,906 17,504 | $ 1,402
1860 [Meters S 15,000 40.00 250% | $ 23,736 19,014 | $ 4,722
1860 |Meters S 285,000 15.00 6.67% | $ 414,903 339,805 | $ 75,098
1860 |Meters $ 300,000 0.00%| $ 438,639 358,819 | $ 79,820
1860 |Meters (Smart Meters) 0.00%| $ - $ -
1905 |Land 0.00%| $ - $ -
1908  |Buildings & Fixtures 0.00%| $ - $ -
1910 |Leasehold Improvements 20.00 5.00%| $ 7,777 8,114 |-$ 337
1915 | Office Furniture & Equipment (10 years) $ 1,000 10.00 10.00%| $ 3,076 2,779 | $ 297
1915 | Office Furniture & Equipment (5 years) 0.00%| $ - $ -
1920 |Computer Equipment - Hardware 0.00%| $ - $ -
1920 |Computer Equip.-Hardware(Post Mar. 22/04) 5.00 20.00%| $ 36,793 41,461 |-$ 4,668
1920 |Computer Equip.-Hardware(Post Mar. 19/07) 0.00%| $ - $ -
1930 [Transportation Equipment S - 12.00 8.33% [ $ 149,337 110,267 | $ 39,070
1930 [Transportation Equipment S 69,000 8.00 12.50% | $ 103,740 87,980 | $ 15,760
1930 |Transportation Equipment $ 69,000 0.00%| $ 253,077 198,247 | $ 54,830
1935 |Stores Equipment 10.00 10.00%| $ 7577 6,110 | $ 1,467
1940 |Tools, Shop & Garage Equipment $ 30,000 10.00 10.00%| $ 45,924 51,052 |-$ 5,128
1945 |Measurement & Testing Equipment 10.00 10.00%| $ 6,036 6,338 [-$ 302
1950 |Power Operated Equipment 0.00%| $ - $ -
1955 |Communications Equipment $ 50,000 5.00 20.00%| $ 9,909 22,926 |-$ 13,017
1955 |Communication Equipment (Smart Meters) 0.00%| $ - $ -
1960 |Miscellaneous Equipment 0.00%| $ - $ -
1970 |Load nt Controls - Customer Premises 0.00%| $ - $ -
1975 |Load nt Controls Utility Premises 0.00%| $ - $ -
1980 |System Supervisor Equipment $ 50,000 20.00 5.00%| $ 66,113 61,901 | $ 4,212
1985 |Miscellaneous Fixed Assets 0.00%| $ - $ -
1990 |Other Tangible Property 0.00% - -
15.00 6.67% |- 4,519 4,577 58
40.00 2.50% |- 4,188 3,964 |- 224
15.00 6.67% |- 1,127 1,127 0
40.00 2.50% |- 16,443 16,621 178
Contributions & Grants 45.00 2.22% |- 9,823 9,519 |- 304
1995 Contributions & Grants 60.00 1.67% |- 2,050 2,002 |- 48
1995 Contributions & Grants 45.00 2.22% |- 1,306 1,265 |- 41
1995 Contributions & Grants 60.00 1.67% |- 7,134 7,134 0
1995 Contributions & Grants 40.00 2.50% |- 90 90 0
1995 Contributions & Grants 35.00 2.86% |- 5 5 0
Contributions & Grants 50.00 2.00% |- 3,008 3,008 |- 0
60.00 1.67% |- 904 887 |- 17
50.00 2.00% |- 10,688 10,444 |- 244
20.00 5.00% |- 3,888 3,646 |- 242
30.00 3.33% |- 328 315 |- 13
Contributions & Grants $ - 0.00%]|-$ 65,500 64,604 (-$ 896
s 3,499,700 $ 1,880,596 | $ 1,647,902 | $ 232,694
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Taxes or Payments In Lieu of Taxes (PILS)

PAYMENTS IN LIEU OF TAXES (PILS)

Introduction

Kingston Hydro is subject to Payments in Lieu of Taxes (“PILs”) under section 93 of the
Electricity Act. These PILs are based on its taxable income.

Included are calculations of taxable income for the Historic (2014), Bridge (2015) and all
Test Years (2016-2020). Also included is the calculation of taxes payable for all Test
Years. All supporting schedules used to derive taxable income and taxes payable are

included.

For 2016, the amount of PILs included in revenue requirement is $227,171. This
amount was calculated using the Ontario Energy Board’s “Test Year Income Tax PILS

Workform Version 3”.

Kingston Hydro has also included copies of the most recent Federal and Provincial tax
returns. The financial statements that were filed with the historic tax returns were not

different than those provided in support of the application.

General Methodology

The tax rates used by Kingston Hydro to calculate PILs payable is as provided by the
OEB’s 2016 COS Tax Model. The Applicant confirmed the tax rates and its eligibility for
the Small business deduction with its tax advisors.

Custom IR Application
Kingston Hydro Corporation
Application
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The effective Federal tax rate is 15.0%. The effective Ontario tax rate, after a reduction
for the Small Business deduction, is 11.5% for a combined effective tax rate of 26.5%.
Therefore total PILs payable for 2016 is estimated to be $166,971. In order to ensure
adequate recovery of PILs in its rates, this amount is then grossed up and the resulting
amount of $227,171 is included in revenue requirement.

In the calculation of regulatory taxable income, Kingston Hydro used regulatory net
income as a starting point. This amount is then adjusted for the difference between
amortization and Capital Cost Allowance for those assets included in rate base.

Principles

In its preparation of the PILs model and derivation of the additional revenue requirement
for PILs, Kingston Hydro has ensured the following integrity checks have been

completed:

- The depreciation and amortization added back in the application’s PILs model
agree with the numbers disclosed in the rate base section of the application;

- The capital additions and deductions in the UCC/ CCA Schedule 8 agree with the
rate base section for historical, bridge and test years;

- Schedule 8 of the most recent federal T2 tax return filed with the application has
a closing December 31st historical year UCC that agrees with the opening bridge
year UCC at January 1st. There are no non-distribution tax amounts on
Schedule 8.

- The CCA deductions in the application’s PILs tax model for historical, bridge and
test years agree with the numbers in the UCC schedules for the same years filed
in the application;

- Kingston Hydro has no loss carry-forwards;

Custom IR Application
Kingston Hydro Corporation
Application
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- CCA has been maximimized,;

- Accounting OPEB and pension amounts have not been added back on Schedule
1 and

- The income tax rate used to calculate the tax expense must be consistent with
the utility’s actual tax facts and evidence filed in the proceeding.

- Kingston Hydro does not expect to pay Capital Tax or Corporate Minimum Tax in
any of the 2016-2020 Test Years.

- Kingston Hydro’s property tax expense has not been included in the PIL’s
calculation other than as a regular deduction in the calculation of regulatory
accounting income. This amount has been included in Account 6105 and is

based on actual assessments received.

Detailed calculations of actual PILs for the 2014 Actual year is as per the corporate tax

returns included with this application.

Detailed calculations of the 2014 Actual and 2015 Bridge Year as well as the 2016-2020
estimated PILs for the Test years are as per the “2016 -2020 Test Year income Tax
PILS Workform”.

Custom IR Application
Kingston Hydro Corporation
Application
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E@j Ontario Energy Board

Ontario

Income Tax/PlLs Workform for 2015 Filers

Adjusted Taxable Income - Historical Year

T2S1line | Total for Legal Non-Distribution Historic
# Entity Eliminations Wires Only
Income before PILs/Taxes A 2,490,742 2,490,742
Additions:
Interest and penalties on taxes 103 0
Amortization of tangible assets 104 1,666,551 1,666,551
Amortization of intangible assets 106 0
Recapture of capital cost allowance from Schedule 8 107 0
Gain on sale of eligible capital property from Schedule 10 108 0
Income or loss for tax purposes- joint ventures or partnerships 109 0
Loss in equity of subsidiaries and affiliates 110 0
Loss on disposal of assets 111 0
Charitable donations 112 0
Taxable Capital Gains 113 0
Political Donations 114 0
Deferred and prepaid expenses 116 0
Scientific research expenditures deducted on financial statements 118 0
Capitalized interest 119 0
Non-deductible club dues and fees 120 0
Non-deductible meals and entertainment expense 121 0
Non-deductible automobile expenses 122 0
Non-deductible life insurance premiums 123 0
Non-deductible company pension plans 124 0
Tax reserves deducted in prior year 125 0
Reserves from financial statements- balance at end of year 126 1,096,483 1,096,483
Soft costs on construction and renovation of buildings 127 0
Book loss on joint ventures or partnerships 205 0
Capital items expensed 206 0
Debt issue expense 208 0
Development expenses claimed in current year 212 0
Financing fees deducted in books 216 0
Gain on settlement of debt 220 0
Non-deductible advertising 226 0
Non-deductible interest 227 0
Non-deductible legal and accounting fees 228 0
Recapture of SR&ED expenditures 231 0
Share issue expense 235 0
Write down of capital property 236 0
Amounts received in respect of qualifying environment trust per paragraphs 12(1)(z.1) and 12(1)(z.2) 237 0
Other Additions
Interest Expensed on Capital Leases 290 0
Realized Income from Deferred Credit Accounts 291 0
Pensions 292 0
Non-deductible penalties 293 0
Revenue credited to reg asset account recovery 294 245,620 245,620
295

ARO Accretion expense

Capital Contributions Received (ITA 12(1)(x))

Lease Inducements Received (ITA 12(1)(x))

Deferred Revenue (ITA 12(1)(a))

Prior Year Investment Tax Credits received




olojo|ojo|lojo|olo

Total Additions 3,008,654 3,008,654
Deductions:
Gain on disposal of assets per financial statements 401 0
Dividends not taxable under section 83 402 0
Capital cost allowance from Schedule 8 403 3,357,027 3,357,027
Terminal loss from Schedule 8 404 0
Cumulative eligible capital deduction from Schedule 10 405 8,870 8,870
Allowable business investment loss 406 0
Deferred and prepaid expenses 409 0
Scientific research expenses claimed in year 411 0
Tax reserves claimed in current year 413 0
Reserves from financial statements - balance at beginning of year 414 1,056,347 1,056,347
Contributions to deferred income plans 416 0
Book income of joint venture or partnership 305 0
Equity in income from subsidiary or affiliates 306 0
Other deductions: (Please explain in detail the nature of the item)
Interest capitalized for accounting deducted for tax 390 0
Capital Lease Payments 391 0
Non-taxable imputed interest income on deferral and variance accounts 392 0
393 0
394 0
ARO Payments - Deductible for Tax when Paid 0
ITA 13(7.4) Election - Capital Contributions Received 0
ITA 13(7.4) Election - Apply Lease Inducement to cost of Leaseholds 0
Deferred Revenue - ITA 20(1)(m) reserve 0
Principal portion of lease payments 0
Lease Inducement Book Amortization credit to income 0
Financing fees for tax ITA 20(1)(e) and (e.1) 0
0
0
0
0
0
0
0
Total Deductions 4,422,244 4,422,244
Net Income for Tax Purposes 1,077,152 1,077,152
Charitable donations from Schedule 2 311 0
Taxable dividends deductible under section 112 or 113, from Schedule 3 (item 82) 320 0
Non-capital losses of preceding taxation years from Schedule 4 331 0
Net-cap_ital _Iosses of preceding taxation years from Schedule 4 (Please include explanation and 332 0
calculation in Manager's summary)
Limited partnership losses of preceding taxation years from Schedule 4 335 0
TAXABLE INCOME 1,077,152 1,077,152
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T2 BAR CODE RETURN

Name: Kingston Hydro Corporation

BN: 86652 9399 RC 0001
Tax Year Start: 2014-01-01
Tax Year End: 2014-12-31

Under the Income Tax Act, you must keep all records used to prepare your corporation income tax return,
and provide thisinformation to us upon request.

Certification

l, Randy Murphy , am an authorized signing
officer of the corporation. | certify that | have examined the corporation'si ncome tax return, including
accompanying schedules and statements, for the tax year noted on this return.

| certify that the following amounts are, to the best of my knowledge, correct and complete, and fully disclose
the corporation’'sincome tax payable. These amounts also reflect the information given on the corporation's
income tax return for the tax year noted on this return.

Net income (or loss) for income tax purposes

from Schedule 001, financial statements or GIFl $ 1077 152
Part | tax payable $ 161 573
Part |1 surtax payable $ 0
Part I11.1 tax payable $ 0
Part |V tax payable $ 0
Part 1V.1 tax payable $ 0
Part VI tax payable $ 0
Part V1.1 tax payable $ 0
Part X111.1 tax payable $ 0
Part XIV tax payable $ 0
Net provincial and territorial tax payable $ 123 872
Provincial tax on large corporations $ 0
Enclosed payment $ 0

| further certify that the method of calculating income for thistax year is consistent with that of the previous
year except as specifically disclosed in astatement attached to thisreturn.

(613)546-1181 Treasurer
Signature of the authorized signing officer of the corporation Phone Position, office or rank
2015-04-20
Contact person, if different to authorized signing officer Phone Date

This page must be sent to the Canada Revenue Agency
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T2 BAR CODE RETURN

Name: Kingston Hydro Corporation

BN: 86652 9399 RC 0001
Tax Year Start: 2014-01-01

Tax Year End: 2014-12-31
The princi pal business of Kingston Hydro Corporation (the "Conpany") is to

distribute electric power to the residents of the City of Kingston and to
manage the City of Kingston's electric power system The business is

regul ated by the Ontario Energy Board through the issuance of |icenses which
require conpliance with established market rul es and codes. The Conpany is
whol | y-owned by the Corporation of the City of Kingston (the "City of

Ki ngst on").

1. Si gni ficant accounting poli cies:

The financial statenments have been prepared by managenent in accordance with
Canadi an general |y accepted accounting principles ("GAAP") incl uding
accounting principles prescribed by the Ontario Energy Board (the "OEB") in

t he Accounting Procedures Handbook (the "AP Handbook") for Electric
Distribution Uilities, and reflect the significant accounting policies
sunmmari zed bel ow

(a) Rat e regul ation

Ki ngston Hydro Corporation is regulated by the Ontari o Energy Board (" CEB")
under authority of the Ontario Energy Board Act, 1998. The CEB is charged
with the responsibility of approving or setting rates for the transm ssion and
distribution of electricity and the responsibility for ensuring that

di stribution conpanies fulfill obligations to connect and service custoners.
The OEB has the general power to include or exclude costs, revenues, |osses or
gains in the rates of a specific period, resulting in a change in the timng
of accounting recognition fromthat which would apply to enterprises operating
in a non-regul ated environnent. Specifically, the foll ow ng accounting
treatnents have been appli ed:

(i) Costs incurred with respect to deregulation of the electricity

i ndustry in Ontario, have been deferred pursuant to regul ations underlying the

Electricity Act, 1998, ("EA") and are subject to review and approval for

Version 2014 v.2.0
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T2 BAR CODE RETURN

Name: Kingston Hydro Corporation

BN: 86652 9399 RC 0001
Tax Year Start: 2014-01-01
Tax Year End: 2014-12-31

recovery by the OEB

(i) An amount to represent the cost of funds used during construction and
devel opnent has been added to the carrying val ue of assets under construction
based on the val ue of construction-in-progress for those projects with a
construction life greater than one year.

(1ii) The Conpany has deferred the recognition of certain pre-market
openi ng cost of power variances and post-market opening retail settlenment

variances in accordance with Article 490 of the CEB' s AP Handbook.

KI NGSTON HYDRO CORPORATI ON

Notes to Financial Statenents (continued)

Year ended Decenber 31, 2014

1. Si gni ficant accounting policies (continued):

(b) Revenue recognition

Revenue i s recogni zed on the accrual basis, which includes an estimate of
unbill ed revenue, representing custoner usage fromthe date of each custoner's
| ast neter reading until the end of the fiscal year. Actual results could
differ fromestimtes made of actual electricity usage.

Billed and unbilled revenues presented on the bal ance sheet include

di stribution revenue as well as power charges billed and col |l ected on behal f
of the I ndependent Electricity System Operator ("IESO').

The Conpany presents distribution revenue earned on a gross basis but presents
anounts billed in respect of power, connection, transm ssion and whol esal e

mar ket service charges on a net basis.

Servi ces and ot her revenue are recogni zed as services are rendered or contract

Version 2014 v.2.0
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T2 BAR CODE RETURN

Name: Kingston Hydro Corporation

BN: 86652 9399 RC 0001
Tax Year Start: 2014-01-01
Tax Year End: 2014-12-31

m | estones are achi eved.

(c) I nventory:

Inventories consist primarily of mai ntenance and construction materials. To
the extent that such materials are used for upgrades and i nprovenments to its
electricity distribution system they are capitalized as capital assets. Once
capitalized, these itenms are not anortized until they are put into service.
Inventories are carried at the | ower of cost and net realizable value, with
cost determ ned on an average cost basis net of a provision for obsol escence.
(d) Capital assets

Capital assets are recorded at cost and include contracted services,

materi al s, |abour, engineering costs, overhead and an all owance for the cost
of funds used during construction when applied. Certain assets may be
acquired or constructed with financial assistance in the formof contributions
from devel opers or custoners. The CEB requires that such contributions,

whet her in cash or in-kind, be offset against the rel ated asset cost.
Contributions in-kind are valued at their fair market value at the date of
their contributions.

VWhen identifiable assets, such as buildings, substation equipnent, system
supervi sory equi prent, neters, tools and vehicles are retired or otherw se

di sposed of, their original cost and accumul ated anortization are renoved from
the accounts and the related gain or loss is included in the operating results
for the related fiscal period. The cost and rel ated accunul ated anorti zation
of grouped assets, such as the overhead distribution system is renmoved from

the accounts at the end of their estinmated service life.

KI NGSTON HYDRO CORPORATI ON

Not es to Financial Statenents (continued)
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T2 BAR CODE RETURN

Name: Kingston Hydro Corporation

BN: 86652 9399 RC 0001
Tax Year Start: 2014-01-01
Tax Year End: 2014-12-31

Year ended Decenber 31, 2014

1. Si gni ficant accounting policies (continued):
(d) Capital assets (continued):

Depreciation is provided on the straight-line basis using the foll ow ng annual

rates:

Asset Rat e

Bui | di ngs and fi xtures 1.67%to 3.33%
Subst ati on equi pnent 1.67%to 5.00%

Di stribution system 1.67%to 2.86%
Met ers 2.50%to 6.67%

Tool s and equi pnent 10. 00% t o 20. 00%
Syst em supervi sory equi pnent 5. 00%
Application software 20. 00%

Vehicl e 8.33%to 12. 50%

Leasehol d i nprovenents Over the termof the | ease
M scel | aneous i ntangi bl e pl ant 2.50%

Capital work-in-progress conprises capital assets under construction, assets
not yet placed into service and pre-construction activities related to
specific projects expected to be constructed.

(e) Contributed capital:

Amount s recovered fromcustoners on capital projects are recorded as a capita
asset contra account and anortized on a straight-line basis at the sane rate

used for anortization of the related property and equi pnent. Contri buted

Version 2014 v.2.0
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T2 BAR CODE RETURN

Name: Kingston Hydro Corporation

BN: 86652 9399 RC 0001
Tax Year Start: 2014-01-01
Tax Year End: 2014-12-31

capital is included in the respective capital asset categories in note 4.

(f) I ncorporation costs:

I ncorporation costs are recorded at cost, net of accunul ated anorti zati on.
Anortization is provided on a straight-line basis over ten years.

(9) Regul atory assets:

Regul atory assets are conprised principally of the follow ng

(i) Retail settlement variances - represent accumul ated vari ances that
have occurred since January 1, 2012 and that have accumnul ated pursuant to
direction fromthe CEB. Specifically, these anpunts incl ude:

- vari ances between the anount charged by the 1 ESO and Hydro One Network
Inc. for the operation of the markets and grid, as well as various whol esal e
mar ket settl ement charges, transm ssion charges as conpared to the anount
billed to consuners based on the CEB approved whol esal e market services rate
and

- vari ances between the anounts charged by the ESOto allow for purchases
of inported power as conmpared to the anounts billed to consunmers based on the

CEB approved rates.

KI NGSTON HYDRO CORPORATI ON

Notes to Financial Statenents (continued)

Year ended Decenber 31, 2014

1. Si gni ficant accounting policies (continued):
(9) Regul atory assets (continued):
(i) Regul atory asset recoveries - represent accunul ated recoveries of

regul atory assets through increased rates until April 30, 2015.

Version 2014 v.2.0
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T2 BAR CODE RETURN

Name: Kingston Hydro Corporation

BN: 86652 9399 RC 0001
Tax Year Start: 2014-01-01
Tax Year End: 2014-12-31

Regul atory assets earn interest at a rate of 1.47% (2013 - 1.47% per annum
cal cul ated using the sinple interest nethod.

(h) Measur enment uncertainty:

The preparation of financial statenents in conformty with Canadi an generally
accepted accounting principles requires nanagenent to nmake estimates and
assunptions that affect the reported anounts of assets and liabilities and

di scl osure of contingent assets and liabilities at the date of the financi al
statenents and the reported anounts of revenues and expenses during the

peri od.

M scel | aneous accounts receivable, billed revenue receivable and unbilled
revenue are stated after evaluation of anmobunts expected to be collected or
recovered and an appropriate all owance for doubtful accounts.

Enpl oyee future benefit liabilities owing to 1425445 Ontario Limted
(operating as Uilities Kingston) ("Uilities Kingston") are based on certain
assunptions arising froman actuarial valuation performed on behal f of
Uilities Kingston. These assunptions include interest (discount) rate,

sal ary escal ation, the average retirenent age of enpl oyees, enployee turnover
and expected health and dental care costs.

Due to i nherent uncertainty involved in making estimtes, actual results could
differ fromthose estimtes recorded in preparing these financial statenents,

i ncl udi ng changes as a result of future decisions made by the CEB and M ni ster
of Energy. Any adjustnents to the estimates made will be recorded in the year
they are identified.

(i) Payments in |lieu of corporate inconme taxes (''PlLs""):

The Conpany is exenpt fromtaxes under the Income Tax Act (Canada) ("ITA") and
the Ontario Corporations Tax Act ("COCTA").

Pursuant to the Electricity Act ("EA"), 1998, the Conpany is required to

comput e paynents in lieu of taxes under the I TA and OCTA and remt such

Version 2014 v.2.0
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T2 BAR CODE RETURN

Name: Kingston Hydro Corporation

BN: 86652 9399 RC 0001
Tax Year Start: 2014-01-01
Tax Year End: 2014-12-31

anounts there under to the Ontario El ectricity Financial Corporation ("OEFC").
These anounts, referred to as PlILs under the EA, are applied to reduce

certain debt obligations of the fornmer Ontari o Hydro continuing in OEFC

KI NGSTON HYDRO CORPORATI ON

Notes to Financial Statenents (continued)

Year ended Decenber 31, 2014

1. Si gni ficant accounting policies (continued):

(i) Payments in |lieu of corporate income taxes (''PILs'") (continued):

The Conpany applies the asset and liability method of accounting for paynents
inlieu of incone taxes. Under the asset and liability method, future tax
assets and liabilities are recogni zed, to the extent such are determ ned
likely to be realized, for the future tax consequences attributable to

di fferences between the financial statenment carrying anounts of existing
assets and liabilities and their respective tax bases. Future tax assets and
liabilities are measured using enacted or substantively enacted tax rates
expected to apply to taxable inconme in the years in which those tenporary

di fferences are expected to be recovered or settled. The effect on future tax
assets and liabilities of a change in tax rates is recognized in incone in the
period that includes the date of enactment or substantive enactnent.

Future incone taxes recoverabl e have been recorded in the accounts and a
correspondi ng regul atory liability has been set up as future incone taxes are
recovered through future rate increases/decreases.

(j) Enpl oyee future benefit liabilities:

The Conpany's enpl oyee future benefit liabilities represent its accumul at ed
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T2 BAR CODE RETURN

Name: Kingston Hydro Corporation

BN: 86652 9399 RC 0001
Tax Year Start: 2014-01-01
Tax Year End: 2014-12-31

obligation to Uilities Kingston under a service agreenent.

The Conpany accrues its obligations to Utilities Kingston for enpl oyee benefit
pl ans. The cost of non-pension post-retirement and post-enpl oynment benefits
earned is actuarially determ ned using the projected benefit method pro-rated
on service and managenent's best estimate of salary escal ation, retirenent
ages of Uilities Kingston's enpl oyees and expected health care costs.
Uilities Kingston's enpl oyees participate in the Ontario Minicipal Enpl oyees
Retirenment Fund (OVERS), a multi-enpl oyer public sector pension fund, as a

defined benefit plan.

(k) Fi nanci al instruments:
(i) Section 3855, Financial Instrunments - Recognition and Measurenent:
Under the standards, financial assets and financial liabilities are initially

recogni zed at fair value and their subsequent neasurenent is dependent on
their classification as described below. The standards require that al
financial instruments be classified either as held-for-trading ("HFT")
financial assets or liabilities, available-for-sale ("AFS') financial assets,
hel d-to-maturity (HTM') financial assets, |oans and recei vables or other
liabilities. The standards require that all financial instrunments, including
all derivatives, be neasured subsequent to their initial recognition at fair
value with the exception of | oans and receivabl es, debt securities classified
as HTM financi al assets, AFS financial assets that do not have quoted narket

prices in an active market and other liabilities.

KI NGSTON HYDRO CORPORATI ON

Notes to Financial Statenents (continued)

Year ended Decenber 31, 2014
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T2 BAR CODE RETURN

Name: Kingston Hydro Corporation
BN: 86652 9399 RC 0001

Tax Year Start: 2014-01-01
Tax Year End: 2014-12-31
1. Si gni ficant accounting policies (continued):
(k) Fi nanci al instrunents (continued):
(i) Section 3855, Financial Instruments - Recognition and Measurenent

(conti nued):
Cl assification of financial instrunments:
The following is a summary of the classification the Conpany has applied to

each of its significant categories of financial instruments outstanding.

Fi nanci al instrunent Classification

Due fromCity of Kingston Loans and recei vabl es

M scel | aneous accounts recei vabl e Loans and receivabl es
Bill ed revenue receivable Loans and recei vabl es

Bank | oans Oher liabilities

Accounts payabl e and accrued liabilities Oher liabilities
Due to retailers Oher liabilities

Deposits payabl e Oher liabilities

Not e payable to City of Kingston Qher liabilities

Hel d- f or-trading

The Conpany has not designated any non-derivative financial assets as HFT, nor
has it designated any non-derivative financial liabilities as HFT.

Avai | abl e-for-sal e

The Conpany has not designated any financial assets as AFS.

Hel d-to-maturity

The Conpany has not designated any financial assets as HIM

Loans and recei vabl es

Version 2014 v.2.0
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T2 BAR CODE RETURN

Name: Kingston Hydro Corporation

BN: 86652 9399 RC 0001
Tax Year Start: 2014-01-01
Tax Year End: 2014-12-31

Loans and receivabl es are non-derivative financial assets with fixed or

det ermi nabl e paynents. Loans and receivables are recorded at anortized cost,
using the effective interest rate nethod.

O her liabilities

Oher liabilities captures all financial liabilities that are not required to
be designated by the Conpany as held for trading upon initial recognition.
Oher liabilities are recorded at anortized cost, using the effective interest

rate net hod

KI NGSTON HYDRO CORPORATI ON

Notes to Financial Statenents (continued)

Year ended Decenber 31, 2014

1. Si gni ficant accounting policies (continued):
(k) Fi nanci al instrunents (continued):
(i) Section 3855, Financial Instruments - Recognition and Measurenent

(conti nued):

Derivati ves

The conpany nmonitors the risks associated with changes in interest rates on
its operations, and where appropriate, uses instrunents to hedge these risks.
Therefore certain derivative instruments qualify for hedge accounti ng.
Hedgi ng itens and hedged itens are presented in the financial statements in
the sane manner as other assets and liabilities. For derivative instrunents
that qualify for hedge accounting and which are designated as cash fl ow
hedges, the effective portion of any gain or |loss, net of tax, is reported as

a conponent of accunul ated O her Conprehensive | ncome. Any gains or |osses
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T2 BAR CODE RETURN

Name: Kingston Hydro Corporation

BN: 86652 9399 RC 0001
Tax Year Start: 2014-01-01
Tax Year End: 2014-12-31

that represent either hedge ineffectiveness or hedge conponents excluded from
t he assessnment of effectiveness are recognized in results of operations.

Any gains or |osses that were recognized in O her Conprehensive | ncone should
be reclassified into net earnings in the sanme period or periods during which
the asset acquired or liability incurred affects net earnings. If at any tine,
it is expected that all or a portion of a net |oss recognized in other

conmpr ehensi ve incone will not be recovered in one or nore future periods, the
Company will reclassify the amount inmediately into net earnings.

(i) Section 1535, Capital Disclosures:

This section requires the disclosure of (i) an entity's objectives, policies
and process for managing capital; (ii) quantitative data about an entity's
managed capital; (iii) whether an entity has conplied with externally inposed
capital requirenments; and (iv) if an entity has not conplied with such
externally i nposed capital requirenents, the consequences of such non-
compliance. Disclosure requirenents pertaining to Section 1535 are contai ned
in note 18 - Capital Ri sk Managenent.

(1) Conpr ehensi ve i ncone:

The Conpany di scl oses conprehensive i nconme in accordance w th Canadi an
general Iy accepted accounting principles. Conprehensive incone is defined as
the change in equity fromtransacti ons and other events from non-owner
sources. O her conprehensive inconme refers to itens recognized in

conmpr ehensi ve i ncone that are excluded fromnet earnings calculated in
accordance with generally accepted accounting principles. These itens coul d

i nclude the foll ow ng

(i) unrealized gains and | osses on translating financial statenments of

sel f-sustaining foreign operations (net of gains and | osses on hedges of net

i nvest ments) ;
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T2 BAR CODE RETURN

Name: Kingston Hydro Corporation

BN: 86652 9399 RC 0001
Tax Year Start: 2014-01-01
Tax Year End: 2014-12-31

KI NGSTON HYDRO CORPORATI ON

Notes to Financial Statenents (continued)

Year ended Decenber 31, 2014

1. Si gni ficant accounting policies (continued):
(1) Conpr ehensi ve i ncone (conti nued):
(i) unreal i zed gains and | osses on financial assets classified as

"available for sale" during the period (net of realized gains and | osses as a

reclassification to i ncone);

(1ii) change in gains and | osses on derivatives designated as cash fl ow
hedges.

2. Transition to International Financial Reporting Standards:

(a) Publicly accountable enterprises in Canada were required to adopt

International Financial Reporting Standards ("IFRS") in place of Canadi an GAAP
for annual reporting purposes for fiscal years beginning on or after January
1, 2011. On Septenber 10, 2010, the Accounting Standards Board granted an
optional one-year deferral for |IFRS adoption for entities subject to rate
regul ati on.

In February 2013, the Accounting Standards Board (AcSB) decided to extend
the existing deferral of the mandatory |FRS changeover date for entities with
qualifying rate-regul ated activities by an additional year to January 1, 2015.
The Conpany el ected to take the deferral of its adoption of |IFRS; therefore,
it continues to prepare its financial statenents in accordance with Part V of
t he CPA Canada Handbook - Accounti ng.

(b) The International Accounting Standards Board ("1ASB") issued |IFRS 14
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T2 BAR CODE RETURN

Name: Kingston Hydro Corporation

BN: 86652 9399 RC 0001
Tax Year Start: 2014-01-01
Tax Year End: 2014-12-31

Regul atory Deferral Accounts in January 2014. This standard provi des specific
gui dance on accounting for the effects of rate regulation and permits first-
time adopters of IFRS to continue using previous GAAP to account for

regul atory deferral account bal ances while the |1 ASB conpletes its

conmpr ehensi ve project in this area. Adoption of this standard is optional for
entities eligible to use it. Deferral account bal ances and nmovenents in the
bal ances will be required to be presented as separate line itens on the face
of the financial statenents distinguished fromassets, liabilities, incone and
expenses that are recogni zed in accordance with other |IFRSs. Extensive

di sclosures will be required to enable users of the financial statenents to
understand the features and nature of and risks associated with rate
regul ati on and the effect of rate regulation on the entity's financia

position, performance and cash fl ows.

KI NGSTON HYDRO CORPORATI ON

Notes to Financial Statenents (continued)

Year ended Decenber 31, 2014

3. Electricity industry regul ation

The Ontari o Energy Board Act, 1998 (Ontario) ("CEBA") conferred on the Ontario
Energy Board ("OEB") increased powers and responsibilities to regulate the
electricity industry in Ontario. These powers and responsibilities include
approving or fixing rates for the transnission and distribution of
electricity, providing continued rate protection for rural and renote
electricity consunmers, and ensuring that distribution conpanies fulfill

obligations to connect and service custoners. The CEB may al so prescribe

Version 2014 v.2.0 EP22
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Name: Kingston Hydro Corporation

BN: 86652 9399 RC 0001
Tax Year Start: 2014-01-01
Tax Year End: 2014-12-31

license requirenments and conditions of service to electricity distributors

whi ch may i ncl ude, anmong ot her things, record keeping, regulatory accounting
principles, separation of accounts for distinct businesses, and filing and
process requirements for rate setting purposes. In its capacity to approve or
set rates, the OEB has the authority to specify regulatory accounting
treatnents that may differ from Canadi an generally accepted accounti ng
principles for enterprises operating in a non-rate regul ated envi ronnent.

On May 1, 2011 the Conpany's distribution rate as approved by the OEB provi ded
for a revised rate of return of 6.74% as conpared to 7.54%in 2010.

Ef fective May 1, 2012, the CEB approved a 0.88%price cap index adjustnent to
the Conpany's distribution rates, in accordance with the CEB's 3rd Generation
I ncentive Regul ati on Mechani sm The adj ustnment was applied to fixed and

vari able distribution rates uniformy across all customer cl asses.

Al so effective May 1, 2012 the CEB approved the recovery of an Increnenta
Revenue Requi rement, through a variable rate rider, to allow for recovery of
the Conpany's investnments in increnental capital projects. The adjustnment was
applied uniformy across all customer cl asses.

On August 24, 2012, the Conpany filed an application with the OEB for the

di sposition and recovery of costs related to Smart Meter depl oynent. The CEB
approved a fixed distribution rate increase for the recovery of smart neters
ef fective January 1, 2013. The adjustnment was applied to residential and
General Service |ess than 50kW cust oners.

Ef fective May 1, 2014, the OEB approved a 1.4% adjustnment to the Company's
distribution rates, in accordance with the CEB's 3rd Ceneration Incentive
Regul ati on Mechani sm The adjustnent was applied to fixed and vari abl e
distribution rates uniformy across all customer cl asses.

On Cctober 1, 2014, the Conpany filed an application under the OEB's Incentive

Regul ati on Mechanismto increase its distribution rates by approximately 1. 3%

Version 2014 v.2.0 EP22 Page 14
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Name: Kingston Hydro Corporation

BN: 86652 9399 RC 0001
Tax Year Start: 2014-01-01
Tax Year End: 2014-12-31

effective May 1, 2015

KI NGSTON HYDRO CORPORATI ON

Notes to Financial Statenents (continued)

Year ended Decenber 31, 2014

4. Capital assets:
2014 2013
Accunul at ed Net book Net book
Cost anortization val ue val ue
Land $ 197, 343 $ - $ 197, 343 $ 197, 343
Bui | di ngs and fi xtures 725, 659 235, 369 490, 290 498, 724
Subst ati on equi pnent 8, 799, 340 2,565,778 6, 233, 562 6, 169, 501

Distribution system

Over head 19, 983, 580 7,289, 139 12, 694, 441 11, 561, 651
Under gr ound 17, 308, 323 5, 618, 972 11, 689, 351 10, 833, 454
Transf ornmers 4,009, 492 2,253, 707 1, 755, 785 1, 687, 200

M scel | aneous i ntangi bl e pl ant 242,440 39,776 202, 664 208, 725

Meters 5,572, 468 1, 611, 204 3,961, 264 4, 066, 676

Tool s and equi pnent 1, 392, 007 975, 515 416, 492 366, 562

Syst em supervi sory equi prment 2,722,392 1, 983, 858 738,534

769, 719

Vehi cl e 2,951,072 1,676, 729 1, 274, 343 1, 301, 728

Application software 750, 716 606, 753 143, 963 184, 766

Version 2014 v.2.0
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Name: Kingston Hydro Corporation

BN: 86652 9399 RC 0001

Tax Year Start: 2014-01-01
Tax Year End: 2014-12-31
Leasehol d i nprovenents 335,574 234, 693 100, 881 108, 995
Capi tal work-in-progress 85, 585 - 85, 585 303,774
$ 65, 075, 991 $ 25, 091, 493 $ 39, 984, 498 $
38, 258, 818

Cost and accumul ated anortization of capital assets at Decenmber 31, 2013

amount ed to $61, 745, 060 and $23, 486, 242, respectively.

5. Not e payable to City of Kingston

In consideration for transfer of the Gty of Kingston's electricity

di stribution business, the City of Kingston took back a note payable on
January 1, 2000, for an ampbunt equivalent to 50% of the value of net assets
transferred. The note payable ambunts to $10, 880, 619 (2013 - $10, 880, 619).

As part of the 2011 Kingston Hydro distribution rate rebasing application, the
Ontario Energy Board ordered that Kingston Hydro use a deened debt rate of
5.87% per annum This rate becane effective May 1, 2011. The note payabl e has
no fixed terns of repaynent and is unsecured. It is not the intent of the
City of Kingston to demand repaynent before January 1, 2015. Interest charges

on the note payable for the 2014 fiscal year were $638, 692 (2013-- $638, 692).

KI NGSTON HYDRO CORPORATI ON

Notes to Financial Statenents (continued)

Year ended Decenber 31, 2014
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Name: Kingston Hydro Corporation
BN: 86652 9399 RC 0001

Tax Year Start: 2014-01-01
Tax Year End: 2014-12-31

6. Bank | oans and | ong-term debt:

(a) Bank | oans:
2014 2013

Operating facility of $8,000,000, available by way of a

Prime Rate Based Loan or Bankers' Acceptances with

interest at the bank's rate on Bankers' Acceptances

plus a 0.50% stanping fee, drawn at a rate of 1.7%

(facility 1) $ 7, 000, 000 $ 8, 000, 000

Committed floating rate revolving termloan facility to a maxi num of

$3, 000, 000, available by way of a Prine Rate Based Loan or Bankers

Acceptances with interest at the bank's rate on Bankers

0. 75% stanping fee, drawn at a rate of 2.0% (facility 3)

3, 000, 000

10, 000, 000 11, 000, 000

Current portion of long-termdebt (note 6(b))

$ 10, 705, 021 $ 11, 652, 155

KI NGSTON HYDRO CORPORATI ON

Notes to Financial Statenents (continued)

Year ended Decenber 31, 2014

Version 2014 v.2.0

705, 021

Accept ances plus a

3, 000, 000

652, 155

EP22 Pagel7



T2 BAR CODE RETURN

Name: Kingston Hydro Corporation
BN: 86652 9399 RC 0001

Tax Year Start: 2014-01-01

Tax Year End: 2014-12-31
6. Bank | oans and | ong-term debt (conti nued):
(b) Long-term debt:

2014 2013

Committed reduced termfacility (single draw),
fixed rate of 3.67% due Decenber 18, 2020
(facility 3) $ 2,453, 395 $ 2,500, 000

Committed reduced termfacility (single draw), fixed rate of 3.25% due My
2019 (facility 4) 1, 445, 549 1, 745, 058

Committed reduced termfacility (single draw), fixed rate of 3.03% due
February 2019

(facility 6) 2,007, 803 2, 095, 665

Committed reduced termfacility (single draw), fixed rate of 3.25% due January

2022 (facility 5; was facility 7 in 2013) 3, 565, 408 3,719, 068

Committed reduced termfacility (single draw), fixed rate of 3.92% due
Decenber 2042 (Infrastructure Ontari o) 3,371, 833 3,437, 160

Capital loan, fixed rate of 3.24% due
December 9, 2021 1, 500, 000 -

14, 343, 988 13, 496, 951
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Name: Kingston Hydro Corporation
BN: 86652 9399 RC 0001

Tax Year Start: 2014-01-01
Tax Year End: 2014-12-31

Less: current portion of |ong-term debt 705, 021 652, 155
$ 13, 638, 967 $ 12, 844, 796

Princi pal paynments on | ong-termdebt based on schedul ed repaynents are as

fol | ows:

2015 $ 705, 021

2016 728, 729

2017 753, 235

2018 778,572

2019 504, 064

2020 and thereafter 10, 874, 367

$ 14, 343, 988

KI NGSTON HYDRO CORPORATI ON

Notes to Financial Statenents (continued)

Year ended Decenber 31, 2014

6. Bank | oans and | ong-term debt (conti nued):

(c) To conply with requirenments of the ESO, as a supplier of energy to

t he whol esal e electricity market, the Conpany is required to post security

Version 2014 v.2.0
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Name: Kingston Hydro Corporation

BN: 86652 9399 RC 0001
Tax Year Start: 2014-01-01
Tax Year End: 2014-12-31

determined in relation to the Conpany's credit rating. A letter of credit has
been provided in the amount of $5,301, 839 as at Decenber 31, 2014 (2013 -

$5, 301, 839) .

Bank i ndebt edness i s secured by a general security agreement representing a

first charge on all the Conpany's assets.

7. Pensi on agreenents:

On behal f of their enployees who provide services to the Conpany, 1425445
Ontario Limted (operating as Utilities Kingston), a related corporation

makes contributions to the Ontari o Minici pal Enpl oyees Retirenment Fund
(OVERS), which is a multi-enployer plan. The plan is a defined benefit plan
whi ch specifies the anount of the retirement benefit to be received by the
enpl oyees based on the I ength of service and rates of pay. Total contributions

by that Conpany to OVERS for 2014 were $1, 766,892 (2013 - $1, 687, 050).

8. Regul atory assets and liabilities:

Regul atory assets are conprised of:

2014 2013
Regul atory assets $ 2,209, 581 $ 3, 313, 117
Retai|l settlenent variances 7,495,623 6,913, 614
$ 9, 705, 204 $ 10, 226, 731
9. Rel ated party transacti ons:
(a) 1425445 Ontario Limted (operating as Uilities Kingston):

During the year, the Conpany paid $10, 126, 834 (2013 - $12, 050, 344) to 1425445
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Ontario Limted (operating as Utilities Kingston) ("Uilities Kingston") for
support services and capital works. Uilities Kingston is a shared-services
busi ness i ncorporated to provide support services to both the Conpany and to
various infrastructure businesses of the City of Kingston. There was no

bal ance owi ng at Decenber 31, 2014 with respect to these transactions.

KI NGSTON HYDRO CORPORATI ON

Notes to Financial Statenents (continued)

Year ended Decenber 31, 2014

9. Rel ated party transactions (conti nued):

(b) City of Kingston:

During the year, the Conpany contracted for certain financial services from
the City of Kingston. As at Decenmber 31, 2014, the Conmpany had an anount due
fromthe Gty of Kingston representing the cumul ative net bal ance of cash
recei pts and di shursenments processed by the City of Kingston on behalf of the
Company, in the anpbunt of $5,939,971 (2013 - $5,714,669). The City of

Ki ngst on pays the Conpany interest on the balance at a rate of prinme mnus
1.65%

Charges for the above services are recorded at exchange ampunts established

and agreed to by the rel ated parties.

10. Enpl oyee future benefit liabilities:
(a) Pensi on pl an:
The former Hydro-El ectric Conm ssion of the Corporation of the Gty of

Ki ngston entered into agreenents in 1995 with a nunber of former enpl oyees on

Version 2014 v.2.0
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BN: 86652 9399 RC 0001
Tax Year Start: 2014-01-01
Tax Year End: 2014-12-31

non-contri butory defined benefit pension plans. An actuarial report of the
accrued pension liability indicates that the present value of the accrued
pensi on benefits as at Decenber 31, 2014 is $187,538 (2013 - $193,915).

(b) Ext ended health care, dental and |life insurance benefits:

The Conpany has an obligation with respect to post enpl oynment extended health
care, dental and life insurance benefits that are provided to enpl oyees of
Uilities Kingston through the service agreenent with Utilities Kingston. An
i ndependent actuarial study of the post-retirenment and post-enpl oynment
benefits has been undertaken for Utilities Kingston. The nost recent actuaria
val uation of the future benefit liability for Utilities Kingston was conpleted
as at Decenber 31, 2012. The Conpany is responsible for approximtely 25% of

t he post-enpl oyment benefit liability of Utilities Kingston.

These accrued benefit liabilities at Decenber 31 include the foll ow ng

conmponent s:

2014 2013
Accrued benefit liabilities, January 1 $ 527, 302 $ 485, 801
Service cost (reduction) 37,210 41,501
Accrued benefit liabilities, Decenber 31 $ 564, 512 $ 527, 302

These benefits will be paid to Uilities Kingston as future benefit
obligations are paid by Utilities Kingston to its enpl oyees as part of the

support services contract with the Conpany.

KI NGSTON HYDRO CORPORATI ON

Not es to Financial Statenents (continued)
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Tax Year End: 2014-12-31

Year ended Decenber 31, 2014

10. Enpl oyee future benefit liabilities (continued):
(c) Accumul at ed si ck | eave:
Uilities Kingston provides accunul ated sick | eave benefits to all its

enpl oyees. Under the plan, the sick | eave days accumul ate fromyear to year
but are non-vested. The Conpany is responsible for approxi mately 25% of the
accrued benefit liability of Utilities Kingston. The anmount of the Conpany's
accrued benefit liability for accunul ated sick | eave that does not vest has
been actuarially deternmi ned as at Decenber 31, 2014 and is $344,433 (2013 -
$335, 130) .

(d) Future benefit liabilities:

2014 2013

Future benefit liabilities are conprised of:

Pensi on pl an $ 187, 538 $ 193, 915
Heal th, dental and |life insurance 564, 512 527, 301
Accunul at ed sick | eave 344, 432 335, 130
$ 1, 096, 482 $ 1, 056, 346
11. CGeneral liability insurance:

The Conpany is a nmenber of the Municipal Electric Association Reciproca
I nsurance Exchange (MEARIE) which is a pooling of general liability risks.

Menbers of MEARI E woul d be assessed, on a pro-rata basis, based on the total
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of their respective deposit prem unms shoul d | osses be experienced by MEARI E
that are in excess of their reserves and suppl emental insurance, for the years
i n which the Conpany, and the former Hydro-El ectric Comnr ssion, has been a

menber. The Conpany has not been made aware of any additional assessments.

12. Contingent liabilities:

(a) The nature of the Conpany's activities is such that there may be
litigation pending at any tinme. Wth respect to clains at Decenber 31, 2014
agai nst the Conpany, managenent believes there are valid defenses and
appropriate insurance coverage in place. In the event any clains specifically
are successful, management believes that such clains are not expected to have
a material effect on the financial position of the Conpany.

No provision has been made in these financial statenents in respect of any of
t he above contingent liabilities as managenent has assessed the risk of |oss

to be renote.

KI NGSTON HYDRO CORPORATI ON

Notes to Financial Statenents (continued)

Year ended Decenber 31, 2014

13. Paynments in |ieu of corporate incone taxes:

The provision for anpbunts in lieu of corporate incone taxes ("PlILs") differs

fromthe amount that woul d have been recorded using the conbi ned Canadi an

federal and Ontario statutory incone tax rates. A reconciliation between the

Version 2014 v.2.0
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Tax Year End: 2014-12-31

statutory and effective tax rates is provided as foll ows:

2014 2013
Federal and Ontario statutory income tax rate 26.50% 26. 50%
Ear ni ngs before provision for PlILs $ 2,490, 743 $ 2,089, 462
Provision for PlLs at statutory rate $ 660, 047 $ 553, 707

I ncrease (decrease) resulting from
Capital cost allowance in excess of depreciation
and anortization (450, 327) (293, 154)

Tax effect of regulatory asset recoveries in

current year 64, 776 63, 951

Tax effect of other m scell aneous adjustnents 13,730 24,199
Provision for PILs $ 288, 226 $ 348, 703

Ef fective incone tax rate 11.57% 16. 69%

Tax effects of tenporary difference that give rise to future tax assets and

liabilities are as foll ows:

2014 2013

Excess of tax val ues over accounting val ues

of fixed assets $ 319, 634 $ 671, 791
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Name: Kingston Hydro Corporation
BN: 86652 9399 RC 0001

Tax Year Start: 2014-01-01

Tax Year End: 2014-12-31
Future benefit liabilities 290, 567 279, 931
Regul atory liabilities 116, 462 243, 430
Derivative liability 69, 576 -

$ 796, 239 $ 1,195, 152

KI NGSTON HYDRO CORPORATI ON

Notes to Financial Statenents (continued)

Year ended Decenber 31, 2014

14. Change i n non-cash operating bal ances:
2014 2013
Increase in due fromCity of Kingston $ (225, 302) $
(1, 907, 818)
Decrease (increase) in mscell aneous accounts receivable 306, 964
(382, 218)
Decrease in billed revenue receivable 265, 452 46, 535
Increase in unbilled revenue (208, 298) (1, 039, 261)
Increase in inventory (5, 290) (214, 471)
Decrease (increase) in prepaid expenses 50, 108 (20, 316)

Decrease (increase) in paynment in |lieu of corporate income

t axes receivabl e 13,511 (113, 930)
Decrease in regul atory assets 521, 527 2,692,710
Version 2014 v.2.0
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I ncrease (decrease) in accounts payabl e and

accrued liabilities (223, 735) 2,172, 637
Decrease in due to retailers (77,954) (1, 009, 157)
Decrease in deposits payable (35,574) (105, 324)
$ 381, 409 $ 119, 387
15. Power distribution

As part of its license with the OEB, the Conpany is required to distribute
power to the residents of the City of Kingston and to charge its ratepayers at
rates established by the OEB. In addition, it is required to remt to the

| ESO paynents for the purchase of commbdity in addition to other costs
specified by the OEB. The Conpany is not permtted to profit fromthe

purchase and sal e of power.

2014 2013
Sal es $ 74,734,540 $ 72,678, 286
Costs of power (74,734, 540) (72,678, 286)
$ - $ -

KI NGSTON HYDRO CORPORATI ON

Notes to Financial Statenents (continued)

Year ended Decenber 31, 2014
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16. Fi nanci al instrunents:

(a) Fair value of financial instrunents:

The carrying val ues of the ambunt due to Gty of Kingston, mscellaneous
accounts receivable, billed revenue receivable, unbilled revenue, paynents in
lieu of corporate incone taxes, bank | oans, accounts payabl e and accrued
liabilities, due to retailers and deposits payable approximate their fair

val ue due to the expected short-termmaturity of these instrunments. The fair
val ue of the regulatory assets and liabilities are not determ nable due to

| ack of market rates and terns.

The fair value of the note payable to Gty of Kingston is not determ nabl e due
toits related party termns.

(b) Credit risks:

Credit risk is the risk that a counterparty will fail to discharge its
obligation to the Conpany reduci ng the expected cash inflow from Conpany
assets recorded at the balance sheet date. Credit risk can be concentrated in
debtors that are simlarly affected by economc or other conditions. The
Company has assessed that there are no significant concentrations of credit
risk.

(c) Derivative instruments:

At Decenber 31, 2014 the Conpany has five interest rate swap contracts
total i ng $10,972, 155 (2013 - $10, 059, 791) that were used to convert floating
rate debt to fixed rate debt. These swaps qualify as cash flow hedges. The
Company' s cash fl ow hedge exposure at Decenber 31, 2014 equal s about 45% (2013
- 42% of total |ong-termdebt.

The unrealized gain or loss on these contracts is included as a conponent of
ot her conprehensive income (loss) for the period. As of Decenber 31, 2014, a

liability of $262,554 (2013 - asset of $90,678) is included in |long-term
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liabilities related to these contracts.

17. Capital risk managenent:

The Conpany's obj ectives when managi ng capital are to safeguard its assets
while at the sanme tinme maintain investor and creditor confidence, and to
sustain future devel opment of the business.

The Conpany i ncl udes sharehol der's equity and | ong-term debt including the
note payable to the Gty of Kingston in the definition of capital. To

mai ntain or adjust the capital structure, the Conpany may i ssue new shares,
i ssue new debt with different characteristics, acquire or di spose of assets,

or adjust the anpbunt of cash and short-terminvestnment bal ances hel d.

KI NGSTON HYDRO CORPORATI ON

Notes to Financial Statenents (continued)

Year ended Decenber 31, 2014

17. Capital risk managenent (conti nued):

There were no changes in the Conpany's approach to capital nmnanagenent during
the period. As part of its lending arrangenents, the Conpany is subject to
various financial covenants, including debt service coverage ratio and debt to
capitalization ratio.

In addition, the note payable to the Gty of Kingston is subordinated to the

Company' s bank in favour of the bank | oan
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Date Filed: June 1, 2015

LRAM and LRAMVA

LRAM and LRAMVA

Kingston Hydro and its customers have achieved great electricity conservation results
over the past five years. These results have generated savings for our customers and
the provincial electricity system. As per OEB regulation, Kingston Hydro is entitled to

recover lost revenues associated with verified electricity conservation results.

In accordance with the OEB’s Filing Requirements for Electricity Distribution Rate
Application (July 17, 2013), Kingston Hydro is requesting disposition of the balance in
its Lost Revenue Adjustment Mechanism Variance Account (LRAMVA) resulting from its
2010-2014 Conservation and Demand Management (“CDM”) activities and

corresponding carrying amounts.

Kingston Hydro has used the most recent reliable input assumptions available at the
time of filing when calculating lost revenue amounts. Lost revenues are determined by
applying distributor’'s Board-Approved variable distribution charge for each rate class to
verified persisting kW or kWh savings in each rate class since the last prior disposition
of the LRAMVA.

Kingston Hydro calculates that its LRAMVA balance in need of disposition is
$290,164.65 plus applicable actual and forecasted carrying charges through 2015
totaling $12,183.00.

Table 1 shows the lost revenues in each year and interest applicable to each rate class.

Custom IR Application
Kingston Hydro Corporation
Application
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Table 1 - Kingston Hydro Lost Revenue Adjustment Mechanism Variance Account

2015 Forecasted

Customer Class 2010 2011 2012 2013 2014 Principal Total  Interest riterast Interest Total
Residential $4,462 $12,050 $17,838 $25,607 $31,159 $91,116 $2,891 $1,024 $3,915
General Service <50 kW $5,358 $9,363 $12,263 $15,353 $19,198 $61,535 $2,107 $691 $2,798
General Service >50kW $25,091 $3,040 $6,847  $12,928 $11,896 $59,801  $2,642 $672 $3,313
Large User S0 $1,424 $3,276 $2,452 $2,462 $9,614 $324' $109 $433
SelL $2,838 $65,260 $68,098 $958 $765 $1,723

L4 L4 L4 L4 L4
Total $34,911 $25,877 $40,225 $59,178 $129,974 $290,165 $8,922 $3,261 $12,183
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Kingston Hydro has relied on the most recent and appropriate CDM evaluation reports
from the IESO as the basis for its lost revenue calculation, including 2006-2010 Final
OPA CDM Program Results, 2013 Final OPA Conservation Program results, and 2014
preliminary IESO reported conservation results. Net savings are allocated to each rate
class based on actual project records and/or the ratio of gross savings observed across
rate classes by program and by year. Kingston Hydro did not run any Board Approved
programs during the 2010-2014 period and as such, no further third party verification

reports are required.

Kingston Hydro has provided its lost revenue and carrying charge calculations by year
for each rate class, commencing with the new load forecast and rates in its 2011 CoS
application (EB-2011-0178) which integrated verified savings achieved from 2006-2009.
Carrying charges on the LRAM amounts were calculated using the Board’s prescribed
rates and methodology.

Going forward, conservation savings achieved from 2010 through 2014 have been
integrated into Kingston Hydro’s load forecast, and as such no further recovery of lost
revenues shall be sought for persisting savings achieved in these years. Kingston Hydro
has provided a forecast of lost revenues likely to be created by LDC and customer
efforts to meet new, 2020 “Conservation First” framework targets from 2015 forward.
Since lost revenues from projected savings achievements will be integrated into the
load forecast, LRAMVA variances in the future will be lower as the variance will be

Custom IR Application
Kingston Hydro Corporation
Application
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between projected and actual savings results rather than between assumed savings of

zero and achieved verified savings.

For more information about Kingston Hydro’s conservation achievements, please see

Customer Engagement, Schedule 1.4.1.

File Number: EB-2015-0083

Exhibit: 4
Tab: 6
Schedule: 1
Page: 30f3
Date Filed: June 1, 2015

Details of the forward-looking LRAMVA forecast are included in the section Load

Forecast Model schedule 3.1.2.

Details of the LRAMVA calculation can be found in Exhibit 4 Tab 6 Schedule 1

Attachment 1.
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2013

Month

# of Days
Prescribed Rate

LRAM Adjustment -2010
LRAM Adjustment -2011
LRAM Adjustment-2012
LRAM Adjustment-2013

Principal Ending Balance

Interest on Opening Balance
Cummulative Interest Life to Date

Residential

Interest on Opening Balance
Cummulative Interest Life to Date
General Service <50 kW

Interest on Opening Balance
Cummulative Interest Life to Date
General Service >50kW

Interest on Opening Balance
Cummulative Interest Life to Date
Large User

Interest on Opening Balance
Cummulative Interest Life to Date
SelL

Interest on Opening Balance
Cummulative Interest Life to Date

January | February | March | April May | June | July | August | September | October | November | December |
31 28 31 30 31 30 31 31 30 31 30 31

1.47% 1.47% 1.47% 1.47% 1.47% 1.47% 1.47% 1.47% 1.47% 1.47% 1.47% 1.47%
34,910.99 34,910.99 34,910.99 34,910.99 34,910.99 34,910.99 34,910.99 34,910.99 34,910.99 34,910.99 34,910.99 34,910.99
25,876.73 25,876.73 25,876.73 25,876.73 25,876.73 25,876.73 25,876.73 25,876.73 25,876.73 25,876.73 25,876.73 25,876.73
40,224.94 40,224.94 40,224.94 40,224.94 40,224.94 40,224.94 40,224.94 40,224.94 40,224.94 40,224.94 40,224.94 40,224.94
59,177.72 59,177.72 59,177.72 59,177.72 59,177.72 59,177.72 59,177.72 59,177.72 59,177.72 59,177.72 59,177.72 59,177.72
160,190.37 160,190.37 160,190.37 160,190.37 160,190.37 160,190.37 160,190.37 160,190.37 160,190.37 160,190.37 160,190.37 160,190.37
126.11 180.64 200.00 193.55 200.00 193.55 200.00 200.00 193.55 200.00 193.55 200.00
2,537.91 2,844.67 3,044.67 3,238.21 3,438.21 3,631.75 3,831.75 4,031.75 4,225.29 4,425.29 4,618.83 4,818.83
59,957.28 59,957.28 59,957.28 59,957.28 59,957.28 59,957.28 59,957.28 59,957.28 59,957.28 59,957.28 59,957.28 59,957.28
42.89 67.61 74.86 72.44 74.86 72.44 74.86 74.86 72.44 74.86 72.44 74.86
784.18 851.79 926.65 999.09 1,073.94 1,146.39 1,221.24 1,296.10 1,368.54 1,443.40 1,515.84 1,590.69
42,337.66 42,337.66 42,337.66 42,337.66 42,337.66 42,337.66 42,337.66 42,337.66 42,337.66 42,337.66 42,337.66 42,337.66
33.69 47.74 52.86 51.15 52.86 51.15 52.86 52.86 51.15 52.86 51.15 52.86
656.90 704.65 757.51 808.66 861.52 912.67 965.53 1,018.39 1,069.54 1,122.40 1,173.55 1,226.41
47,905.25 47,905.25 47,905.25 47,905.25 47,905.25 47,905.25 47,905.25 47,905.25 47,905.25 47,905.25 47,905.25 47,905.25
43.67 54.02 59.81 57.88 59.81 57.88 59.81 59.81 57.88 59.81 57.88 59.81
1,132.93 1,186.95 1,246.76 1,304.64 1,364.45 1,422.33 1,482.14 1,541.95 1,599.83 1,659.64 1,717.52 1,777.33
7,152.27 7,152.27 7,152.27 7,152.27 7,152.27 7,152.27 7,152.27 7,152.27 7,152.27 7,152.27 7,152.27 7,152.27
5.87 8.07 8.93 8.64 8.93 8.64 8.93 8.93 8.64 8.93 8.64 8.93
90.02 98.08 107.01 115.65 124.58 133.23 142.15 151.08 159.73 168.66 177.30 186.23
2,837.92 2,837.92 2,837.92 2,837.92 2,837.92 2,837.92 2,837.92 2,837.92 2,837.92 2,837.92 2,837.92 2,837.92
3.20 3.54 3.43 3.54 3.43 3.54 3.54 3.43 3.54 3.43 3.54

6.74 10.17 13.72 17.14 20.69 24.23 27.66 31.20 34.63 38.17
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