Filed: 2015-04-01
EB-2015-0049
Exhibit B

Tab 2

Schedule 3

Page 1 of 8

TOTAL RESOURCE COST PLUS AND PROGRAM ADMINISTRATOR COST
ANALYSIS

1. In accordance with the Ontario Energy Board’s (the “Board”) EB-2014-0134 Filing
Guidelines to the Demand Side Management Framework for Natural Gas
Distributors (2015-2020) (“DSM Filing Guidelines”), the Board indicates that
Enbridge Gas Distribution Inc. (“Enbridge” or the “Company”) should screen its
Demand Side Management (“DSM”) Programs using the Total Resource Cost Plus
(“TRC-Plus”) Test as a primary screening mechanism. In the DSM Filing Guidelines
to the 2015 to 2020 DSM Framework EB-2014-0134 the Board “has determined that
the natural gas utilities should screen prospective DSM programs using the Total
Resource Cost-Plus (“TRC-Plus”) test. The TRC-Plus test measures the benefits
and costs of DSM programs for as long as those benefits and costs persist and

applies a 15% non-energy benefit adder.”

2. The Board has also instructed the gas utilities to use the Program Administrator Cost
(“PAC”) Test as a secondary test to help prioritize programs within its DSM
Portfolio.” “The PAC test measures the gas utilities’ avoided costs and the costs of
DSM programs experienced by the gas utility system”.? Both the TRC and the PAC
Test are also used by Local Distribution Companies (“LDCs”) when screening
Conservation and Demand Management (“CDM”) programs, providing for a degree

of comparability and consistency between the cost-effectiveness of DSM and CDM.

3. As per Section 15.1 of the DSM Framework Enbridge shall treat 2015 as a
Transition Year in which DSM programs, budgets, targets and shareholder
incentives are rolled forward from 2014 into 2015. On this basis, the cost-

effectiveness analysis relevant to the 2015 Transition Year can be found at

! EB-2014-0134, “Filing Guidelines to the 2015-2020 DSM Framework”, December 22, 2014, Section 9.0
Cost-Effectiveness Screening, page 32
2 EB-2014-0134, “Repor of the Board: Demand Side Management Framework for Natural Gas
g)istributors (2015-2020)", December 22, 2014, Section 9.0 Cost-Effectiveness Screening, page 32
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4. Tables 1 through 5 present the TRC-Plus analysis and ratio, as well as the PAC

analysis and ratio for Enbridge’s programs and offers from 2016 to 2020.
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5. Enbridge has used the information generated through its TRC-Plus and PAC
analysis as an important input in its overall portfolio design. The Company’s Multi-
Year DSM Plan seeks to balance cost-effectiveness alongside the Board’s guiding
principles and key priorities, many of which drive important activities which are less

cost-effective than Enbridge’s past results. The Company believes that this balance
has been appropriately struck.
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