Z Mydro

BY EMAIL AND RESS

August 5, 2015

Ms. Kirsten Walli, Board Secretary
Ontario Energy Board

2300 Yonge Street

27" Floor

Toronto, ON

M4P 1E4

Dear Ms. Walli:

RE: EB-2015-0083 — Kingston Hydro Corporation

It was recently brought to our attention that the Corporate Tax return
filed as part of the above-noted application was the “Bar Code

Return” and not the “human readable version”.

In that respect we attach the correct version of the tax return as
Exhibit 4, Tab 5, Schedule 2, Attachment 2.

Respectfully submitted,

Randy Murphy, CPA, CA
Chief Financial Officer

Copy: Intervenors of Record
Mr. Andrew Taylor
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2014 Kingston Hydro Corp PILS.214 2014-12-31 Kingston Hydro Corporation

2015-04-20 13:31 86652 9399 RC0001
Canada Revenue  Agence du revenu .
| L] Wty du Canada T2 Corporation Income Tax Return 200
This form serves as a federal, provincial, and territorial corporation income tax return, unless the corporation is located in 055 Do notuse this area
Quebec or Alberta. If the corporation is located in one of these provinces, you have to file a separate provincial
corporation return.
All legislative references on this return are to the federal Income Tax Act and Income Tax Regulations. This return may
contain changes that had not yet become law at the time of publication.
Send one completed copy of this return, including schedules and the General Index of Financial Information (GIFI), to your
tax centre or tax services office. You have to file the return within six months after the end of the corporation's tax year.
For more information see www.cra.gc.ca or Guide T4012, T2 Corporation — Income Tax Guide.
— Identification
Business number BN) . ... ... ... A s6652 9399 RCO0OL
Corporation's name To which tax year does this return apply?
Kingston Hydro Corporation Taxyear start Taxyear-end
Address of head office EEY 2014-01-01 U9l 2014-12-31
Has this address changed since the last YYYYMMDD YYYYMMDD
timewe were notified? .. .......... 1VYes D 2No Has there been an acquisition of control
(If yes, complete lines 011 to 018.) to which subsection 249(4) applies since
the t tarton line 060? . . ... ... 063 RS 2No | X
(0kB 1211 John Counter Blvd. € axyear.s artonfine - D
012 If yes, provide the date
. - . controlwasacquired . ....... ... .. 065
City Province, territory, or state YYYY MM DD
Kingston ON ]
Country (otherthan Canada) Postal code/Zip code 15 the date ‘(’jn line %61 atdeemed
ax year-end according to
K7L 4X7 subsection 249(3.1)? . .. ... ... .. Y 1ves| | 2no
Mailing address (if different from head office address)
Has this address changed since the last D Is the corporation a professional
timewe were notified? .. ... ...... 0] 1Yes 2No | X corporation that is a member of
(If yes, complete lines 021 to 028.) apartnership? ................ lYes D 2No
(0260 c/o Randy Murphy Is this the first year of filing after:
024 1211 John Counter Blvd. Incorporation? . .. ............ 070 RS 2No
023 Amalgamation? . ... ... ... g} 1Yes 2No
City Province, territory, or state If yes, complete lines 030 to 038 and attach Schedule 24.
Kingston ON Has there been a wind-up of a
Country (otherthan Canada) Postal code/Zip code subsidiary under section 88 during the
K7L 4X7 currenttax year? . ... ... .. 1Yes D 2No
Location of books and records (if different from head office address) If yes, complete and attach Schedule 24.
Has the location of books and records Is this the final tax year
changed since the last time we were beforeamalgamation? . ......... 1Yes D 2No
L (P R ives| | 2No s this the final return up to
(If yes, complete lines 031 to 038.) AISSOIULION?  +vvvvve e eee e 1Yes| | 2No
O0C¥® 1211 John Counter Blvd. -
032 If an election was made under
- - - section 261, state the functional
City Province,territory, or state currencyused ... ..., 079
CKIn?st(otnh than Canada) PO’t\lI delZi r Is the corporation aresident of Canada?
ountry (otherthan Canada ostal code/Zip code If ive th fresid I
X no, give the country of residence on line
K7L 4X7 Lyes 2No D 081 and complete and attach Schedule 97.
Type of corporation at the end of the tax year
1 Canadian-controlled 4 D Corporation controlled Is the non-resident corporation
private corporation (CCPC) by a public corporation claiming an exemption under - 1y D N
i es 0
X DOtherprivate s DOthercorporation anincometaxtreaty? ........... 082
corporation (specify, below) If yes, complete and attach Schedule 91.
’ If the corporation is exempt from tax under section 149,
3 [ |Public tick one of the following boxes:
corporation ick one of the following boxes:
fth ¢ ion ch dduri 1 Exempt under paragraph 149(1)(e) or (1)
the type of corporation changed during !
the taxyear, provide the effective 2 Exemptunder paragraph 149(1)()
dateofthechange . ............. 043 3 Exemptunder paragraph 149(1)(t)
YYYY MM DD 4 Exempt under other paragraphs of section 149

Do not use this area

095 096 |

T2E (14) Canad'é'
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2014 Kingston Hydro Corp PILS.214 2014-12-31 Kingston Hydro Corporation

2015-04-20 13:31 86652 9399 RC0001
— Attachments
Financial statement information: Use GIFI schedules 100, 125, and 141.
Schedules — Answer the following questions. For each yes response, attach the schedule to the T2 return, unless otherwise instructed.
Yes Schedule
Isthe corporation related to any Other COMPOFAtIONS? .+ v v v v v e e e e e e e e e e e e e e e e 150 IS 9
Isthe corporation an associated CCPC? & vttt ettt e et ettt e e e e e e e e 160 |R S
Is the corporation an associated CCPC that is claiming the expenditure limit? . . . . . . . o 0 e e e e 49
Doesthe corporation have any non-residentshareholderswho ownvotingshares? . . . . . . . o it it e e e 19
Has the corporation had any transactions, including section 85 transfers, with its shareholders, officers, or employees,
other than transactions in the ordinary course of business? Exclude non-arm's length transactions with non-residents 11
Ifyou answered yes to the above question, and the transaction was between corporations not dealing at arm's length,
were all or substantially all of the assets of the transferor disposed of to the transferee? . . . . . . . . o i it i 44
Has the corporation paid any royalties, managementfees, or other similar payments toresidents of Canada? . ... .. ... . ... ... .. 14
Is the corporation claiming a deduction for payments to atype of employee benefitplan? . .. .. .. . . o o 15
Is the corporation claiming aloss or deduction from atax shelter? . . . . . o e e | | T5004
Is the corporation a member of a partnership for which a partnership account number has been assigned? ... ... .. ... ... ...... | | T5013
Did the corporation, a foreign affiliate controlled by the corporation, or any other corporation or trust that did not deal at arm's length —
with the corporation have a beneficial interest in a non-resident discretionary trust (without reference to section94)? .. ... ... ... ... 168 | 22
Did the corporation own any shares in one or more foreign affiliates inthe taxyear? . . . . . . . i i i e 169 |m 25
Has the corporation made any payments to non-residents of Canada under subsections 202(1) and/or 105(1) —
ofthefederal Income TAX REQUIALIONS? . . v v i vt e e e e e e e e e e e e e e e e e e e e e 170 |-
Did the corporation have a total amount over $1 million of reportable transactions with non-arm's length non-residents? ... ... ....... ¢y | T106
For private corporations: Does the corporation have any shareholders who own 10% or more of the corporation's
commonand/orpreferred SharesS? L . . L e e e e e e e e e e e e e [ A 50
Has the corporation made payments to, or received amounts from, a retirement compensation plan arrangement during the year?
Does the corporation earn income from one or more Internetwebpages orwebsites? . . . .. L L e L 88
Is the netincome/loss shown on the financial statements different from the netincome/loss for income tax purposes? .. ........... X 1
Has the corporation made any charitable donations; gifts to Canada, a province, or a territory;
gifts of cultural or ecological property; or gifts of mediCiNe? . . . . i o i e e e e e e 2
Has the corporation received any dividends or paid any taxable dividends for purposes of the dividend refund? . ... .. ... ... ... ... 3
Isthe corporation claiming any type Of I0SSES? . . o o i e e e e e e e e e e e e L 4
Is the corporation claiming a provincial or territorial tax credit or does it have a permanent establishment —
INMOre than ONE JUASAICTION? & v v v v e e e e e e e e e e e e e e e e 205 | .
Has the corporation realized any capital gains or incurred any capital losses during the taxyear? . . .. . . 0 i ittt it e 206 | 6
i) Is the corporation claiming the small business deduction and reporting income from: a) property (other than dividends deductible on
line 320 of the T2 return), b) a partnership, c) a foreign business, or d) a personal services business; or
ii) does the corporation have aggregate investmentincome atline 4402 . . . . . o i e e e e 7
Does the corporation have any property thatis eligible for capital costallowance? . . . . . . . i i e 8
Doesthe corporation have any property thatis eligible capital property? . . o o o it e e e e e e e e e 10
Doesthe corporation have anyresource-related deductionS? . . . . o L o o e e e e e e 12
Is the corporation claiming deductible reserves (other than transitional reserves under section 34.2)? . . . . o i ot i it it e 13
Isthe corporation claiming a patronage dividend deduction? . . . . . . L e e e e e e e e e 16
Is the corporation a credit union claiming a deduction for allocations in proportion to borrowing or an additional deduction? 17
Isthe corporation an investment corporation oramutual fund corporation? . . . . L. L e e e e e e 18
Is the corporation carrying on business in Canada as a non-resident Corporation? . . . . ot it it i e e e e e e e e 20
Is the corporation claiming any federal or provincial foreign tax credits, or any federal or provincial logging tax credits? . ... ... .. .. .. 21
Does the corporation have any Canadian manufacturing and processing profitS? = . . . . o o o i i e e 27
Isthe corporation claiming aninvestmenttax Credit? . . . . . . L e e e e e e e e e e e e 31
Isthe corporation claiming any scientific research and experimental development (SR&ED) expenditures? . . . . . o o i i e i e n e T661
Is the total taxable capital employed in Canada of the corporation and its related corporations over $10,000,000? .. .. ... ...« ... . 33/34/35
Is the total taxable capital employed in Canada of the corporation and its associated corporations over $10,000,000? .. ... ... ... ...
Isthe corporation claiming asurtax Credit? . L . o o i e e e e e e e e e e e e e e e e e e e e 37
Is the corporation subject to gross Part VI tax on capital of financial institutions? . . . . . . o e e 38
Isthe corporation claiming a Part [ tax credit? . . . o e e e e e e e e e e e e 42
Is the corporation subject to Part IV.1 tax on dividends received on taxable preferred shares or Part V1.1 tax on dividends paid? 43
Is the corporation agreeing to a transfer of the liability for Part VI.1tax? . . . . .o o i e e e e e e 45
Is the corporation subject to Part [l - Tobacco Manufacturers' Surtax? . . . o i i e e e e e e e e e 46
For financial institutions: Is the corporation a member of a related group of financial institutions with one or —
more Members SUDJECETO grosS PArt VITAX? v v v v v v vt e e it e e e e e et e e e e e e e 250 | 1]
Is the corporation claiming a Canadian film or video production tax creditrefund? . . . . . . . o e PR | T1131
Is the corporation claiming a film or video production services tax creditrefund? . . . . . . e e PR | T1177
Is the corporation subject to Part XlIl.1 tax? (Show your calculations on a sheet that you identify as Schedule 92.) . ... ... ......... 255 | 92
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2014 Kingston Hydro Corp PILS.214 2014-12-31 Kingston Hydro Corporation
2015-04-20 13:31 86652 9399 RC0001

—Attachments — continued from page 2

Yes Schedule

Did the corporation have any foreign affiliatesinthe taxyear? . . . . o it e e e e e e e | | T1134
Did the corporation own specified foreign property in the year with a costamount over $100,000? . . . . . . ... i e | | T1135
Did the corporation transfer or loan property to a NON-resident trust? . . . . ot i e e e e e e e e e e | | T1141
Did the corporation receive a distribution from or was itindebted to a non-resident trustintheyear? .. ... ... ... . o o | | T1142
Has the corporation entered into an agreement to allocate assistance for SR&ED carried outin Canada? .. ... ... ... ... T1145
Has the corporation entered into an agreement to transfer qualified expenditures incurred in respect of SR&ED contracts? . ... ...... T1146
Has the corporation entered into an agreement with other associated corporations for salary or wages of specified employees for SR&ED? | | T1174
Did the corporation pay taxable dividends (other than capital gains dividends) inthetaxyear? . . . . . . i i ittt it e e L 55
Has the corporation made an election under subsection 89(11) nottobe a CCPC? . . . . . i i i it e e e e e e e T2002
Hasthe corporation revoked any previous election made under subsection 89(11)? . . . . o it i i e e e e e e L | T2002
Did the corporation (CCPC or deposit insurance corporation (DIC)) pay eligible dividends, or did its —

general rate income pool (GRIP) Change iNthe tAX YEAI? .« v v v v v v e et e e e e e e e e e e e e e e e e 268 |R S
Did the corporation (other than a CCPC or DIC) pay eligible dividends, or did its low rate income pool (LRIP) change in the tax year? R 269 | 54
—Additional information

Did the corporation use the International Financial Reporting Standards (IFRS) when it prepared its financial statements? ... .Y 1Yes H 2No
ISthe COMPOratioN INACHIVE? & v v v i e e e e e e e e e e e e e e e e e e pasle] 1vYes 2No
What is the corporation's main

revenue-generating businessactivity? ... .. 913910 _ Other Local, Municipal and Regional Public Administration

Specify the principal prod_uct(s) mined, mgnufactured, pL¥N  Electricity il 100.000 %
sold, cc_)nstructed, or services provided, giving the 286 287 7%
approximate percentage of the total revenue that each _
product or service represents. 288 289 %
Did the corporationimmigrate to Canada during the taX YEar? . v v v vt ottt et e e e e 291 RS 2No
Did the corporation emigrate from Canada duringthe taX YEAIr? v v v v v o it e e e e et e et e e et e 292 BN 2No
Do you want to be considered as a quarterly instalment remitterifyou are eligible? . . .. ... .. .. ... o e 293 QNS 2No .
If the corporation was eligible to remit instalments on a quarterly basis for part of the tax year, provide

the date the corporation ceased tobe eligible . o . i it e 294

YYYY MM DD
If the corporation's major business activity is construction, did you have any subcontractors during the taxyear? ... ....... 295 BN D 2No D

— Taxable income
Net income or (loss) for income tax purposes from Schedule 1, financial statements, or GIFI. 300 1,077,152 A

Deduct: CharitabledonationsfromSchedule2 ... .......... ... . ... ........
Giftsto Canada, a province, or aterritory from Schedule2 ... ..............
Cultural giftsfrom Schedule 2 . . . . .. . o
Ecological gifts from Schedule2 . . . . . . .. . e

Gifts of medicine from Schedule 2 . . . . . .. . . . e

Taxable dividends deductible under section 112 or 113, or subsection 138(6)
fromSchedule3 . ... . .

PartVI.1taxdeduction* . . . . . . e
Non-capital losses of previous tax years from Schedule4 . ... .............

Net capital losses of previous tax years from Schedule4 . ... .............

Restricted farm losses of previous tax years from Schedule4 ... ... ........

Farmlosses of previous tax years from Schedule4 . . ... ....... .. ... ....

Limited partnership losses of previous tax years from Schedule4 .. ... ........
Taxable capital gains or taxable dividends allocated from
acentralcreditunion . ... L e e

Prospector'sand grubstaker'sshares ... ... ... ... . .. . i e
Subtotal > B
Subtotal (amount A minus amount B) (if negative, enter "0" 1,077,152

@]

Add: Section 110.5 additions or subparagraph 115(1)(a)(vii) additions . . . . . o i i e e e e e D
Taxableincome (amount C plus @MOUNED) .+ v v v vt e e e e e e e e e e e e e e 1,077,152
Incomeexemptunderparagraph 149(1)(1) . . v v v i i e e e e e e e e e e e e e

Taxable income for a corporation with exempt income under paragraph 149(1)(t) (line 360 minus line 370) . ... ....... 1,077,152 z

* This amount is equal to 3.5 times the Part VI.1 tax payable at line 724 on page 8.
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2014 Kingston Hydro Corp PILS.214 2014-12-31 Kingston Hydro Corporation
2015-04-20 13:31 86652 9399 RC0001

—Small business deduction
Canadian-controlled private corporations (CCPCs) throughout the tax year

Income from active business carried onin CanadafromSchedule 7 . . . . oottt i e 400 1,077,152 A
Taxable income from line 360 on page 3, minus 100/28 3.57143 of the amount on line 632* on page 7,

minus 4 times the amount on line 636** on page 7, and minus any amount that, because of

federal law, is @XemMPEfrOM PArt ItAX  « . vt v v et e e e e e et e e e e e e 405 1,077,152 B
Business limit (see notes 1and 2 heloW) . . . i e e 410 500,000 c
Notes:

1. For CCPCs that are not associated, enter$ 500,000 on line 410. However, if the corporation's tax year is less than 51 weeks,
prorate this amount by the number of days in the tax year divided by 365, and enter the result on line 410.

2. For associated CCPCs, use Schedule 23 to calculate the amount to be entered on line 410.

Business limit reduction:

Amount C 500,000 x [EEE 115,180 D T 5,119,111 g
11,250
Reduced business limit (amount C minus amount E) (if negative, enter0”) v v oottt e e 425 F

Small business deduction

Amount A, B, C, or F, whichever is the least X 17 % = e 430 G

Enter amount G on line | on page 7.

* Calculate the amount of foreign non-business income tax credit deductible on line 632 without reference to the refundable tax on the CCPC's
investmentincome (line 604) and without reference to the corporate tax reductions under section 123.4.

** Calculate the amount of foreign business income tax credit deductible on line 636 without reference to the corporation tax reductions under section 123.4.

**% | arge corporations

* [fthe corporation is not associated with any corporations in both the current and previous tax years, the amount to be entered on line 415 is:
(total taxable capital employed in Canada for the prior year minus $10,000,000) x 0.225%.

* [fthe corporation is not associated with any corporations in the current tax year, but was associated in the previous tax year, the amount to be
entered on line 415 is: (total taxable capital employed in Canada for the current year minus $10,000,000) x 0.225%.

* For corporations associated in the current tax year, see Schedule 23 for the special rules that apply.
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2014 Kingston Hydro Corp PILS.214 2014-12-31 Kingston Hydro Corporation
2015-04-20 13:31 86652 9399 RC0001

— General tax reduction for Canadian-controlled private corporations
Canadian-controlled private corporations throughout the tax year
Taxable income from page 3 (line 360 oramount Z, whicheverapplies) . . . . . i i i e e 1,077,152 A
Lesser ofamounts Vand Y (line Z1) from Part 9 of Schedule 27 . .. .. ... ... . . . B
Amount QQ from Part 13 of Schedule 27 . . . . . e e e C
Personal service businesSiNCOME .« . v vttt ittt e e 432 D
Amount used to calculate the credit union deduction (amount F from Schedule17) .. ... ....... E
Amount from line 400, 405, 410, or 425 on page 4, whicheveristheleast ... ............... F
G
>

Aggregate investmentincome fromline 440 onpage 6* . .. ... e e e e e

Subtotal (add amounts Bto G) . . . . i e e e e e e e e e H
1,077,152 |

Amount A minus amount H (if negative, enter "0") . .. . e e e e e e e e e e e

General tax reduction for Canadian-controlled private corporations — Amount | multiplied by 13% ... 140,030 4
Enter amount J on line 638 on page 7.

* Except for a corporation that is, throughout the year, a cooperative corporation (within the meaning assigned by subsection 136(2)) or a credit union.

— General tax reduction
Do not complete this areaif you are a Canadian-controlled private corporation, an investment corporation, a mortgage investment corporation,
a mutual fund corporation, or any corporation with taxable income that is not subject to the corporation tax rate of 38%.

Taxable income from page 3 (line 360 oramount Z, whicheverapplies) . . . . . o i it e K
Lesser ofamounts Vand Y (line Z1) from Part 9 of Schedule 27 . .. .. ... ... . . .. L

Amount QQ from Part 13 of Schedule 27 . . . . . e e e M

Personal service businesSiNCOME .+ . v vttt e ittt e 434 N

Amount used to calculate the credit union deduction (amount F from Schedule17) .. ... ....... (0]

Subtotal (add amounts L10 O) . . .. i e e e e e e e e > P
Amount K minus amount P (if negative, enter”0") . . . . o i e e e e e e e e e e e e s Q
General tax reduction — Amount Q multiplied by 18 0 e e e e e e e e

Enter amount R on line 639 on page 7.
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Kingston Hydro Corporation
86652 9399 RC0001

—Refundable portion of Part | tax
Canadian-controlled private corporations throughout the tax year
Aggregateinvestmentincome .. ... ... 440 X 26 2/ 3% = ... .. A
from Schedule 7
Foreign non-businessincome tax creditfromline 632onpage7 ... .. ...t B
Deduct:
Foreigninvestmentincome . ......... 445 X 9 1/ 3% = c
from Schedule 7 (if negative, enter "0") > D
Amount A minus amount D (if negative, enter "0") L .. L e e e e e e e e e e e e e E
Taxableincome fromline 360 0NPAgE 3 . . v v v i ittt e e 1,077,152 F
Deduct:
Amount from line 400, 405, 410, or 425 on page 4,
whicheveristheleast . ........... ... . ... . . . G
Foreign non-business
income tax credit
fromline 632 onpage7 ... X 100 / 3 = H
Foreign businessincome
tax credit from line 636 on
page7 ... X 4 = |
Subtotal > J
1,077,152
X 26 2/ 3% = 287,241 |
Part | tax payable minus investment tax credit refund (line 700 minus line 780 from page 8) .« v v v vt i it i e 161,573 wm
Refundable portion of Part | tax — Amount E, L, or M, whicheveristhe least . .o v v v i e it e e ee e 450 N
— Refundable dividend tax on hand
Refundable dividend tax on hand atthe end of the previous taxyear .. ..o v v v e o .. 460
Deduct: Dividend refund for the previous taX YEar . v v v v v v v vt o et e et e e 465
> o]
Add the total of:
Refundable portion of Part | tax from line 450 above . . . . . . .. i i e P
Total Part IV tax payable from Schedule 3 . . . . . . . o e Q
Net refundable dividend tax on hand transferred from a predecessor corporation on
amalgamation, or from awound-up subsidiary corporation .. ... e 480
> R
Refundable dividend tax on hand at the end of the tax year —Amount O plus amountR . v v v oot v v et i e e e 485
— Dividend refund
Private and subject corporations at the time taxable dividends were paid in the tax year
Taxable dividends paid in the tax year from line 460 on page 2 of Schedule3 . ......... 741,000 X 1/ 3 = 247,000 s
Refundable dividend tax on hand atthe end of the tax year fromline 485above . . . . . . . i i ittt e T
Dividend refund —Amount Sor T, whicheverisless . . . . . o i e e u
Enter amount U on line 784 on page 8.
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2015-04-20 13:31 86652 9399 RC0001
— Part | tax

Base amount Part | tax — Taxable income from page 3 (line 360 or amount Z, whichever applies) multiplied by 38% ... RN 409,318 A
Recapture of investment tax credit from Schedule 31 . . vttt vt it e 602 B

Calculation for the refundable tax on the Canadian-controlled private corporation's (CCPC) investment income
(if it was a CCPC throughout the tax year)

Aggregate investmentincome fromline4400npage 6 . . . . i e e e e e e C
Taxableincome fromline360o0npage3 ... ...t v i 1,077,152 D
Deduct:
Amount from line 400, 405, 410, or 425 on page 4, whichever
istheleast . ... ... e E
Netamount (@amountD minus amountE) . .o v v e vt vv e e e e s e n 1,077,152 p» 1,077,152
Refundable tax on CCPC's investment income — 6 2 / 3 % ofwhicheverisless:amountCoramountF . ...... 604 G
Subtotal (add amounts A, B, and G) 409,318 H
Deduct:
Small business deduction from line 430 0npage 4 . . . . o i e e e e e e |
FederaltaxabateMeNnt .« . v vt vt ettt e et e e it e e e e e 608 107,715
Manufacturing and processing profits deduction from Schedule 27~ . . . ... ..o it 616
Investmentcorporation deduction .+ . v vt it e e e e e 620

Taxed capital gains
Additional deduction — creditunions from Schedule17 . ... ........ ... .. .. L.
Federal foreign non-business income tax credit from Schedule 21

Federal foreign business income tax credit from Schedule 21

General tax reduction for CCPCs from amount J on page 5 140,030

General tax reduction fromamountRonpage5 .. .. . .. o i e
Federallogging tax creditfrom Schedule21 . . . .. .. . . . . i e
Eligible Canadian bank deductionunder section 125.21 . .. . . . . . .ot
Federal qualifyingenvironmentaltrusttaxcredit . . . . . . .. . i
Investmenttax creditfrom Schedule31 . . .. .. . .. e

247,745 » 247,745 3

Part | tax payable — AMOUNt H MINUS @MOUNEJ o v v vt v e e e e e e e e e e e e e e e e e e e e e e 161,573 k
Enter amount K on line 700 on page 8.
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2015-04-20 13:31 86652 9399 RC0001

—Summary of tax and credits

Federal tax
Part I tax payable from amount KON Page 7 o o v i v v v it i e e e e e e e 161,573
Partll surtax payable from Schedule 46 . . . . . . o e e e e e e e
Partlll.1tax payable from Schedule 55 . . . . . o o e e e e e e e e e
PartIVtax payable from Schedule 3 . . . . o o e e e e e e e e
PartlV.1tax payable from Schedule 43 . . . . . o e e e e e e e e e
PartVltax payable from Schedule 38 . . . . . . o e e e e e
PartVl.1tax payable from Schedule 43 . . . . . o e e e e e e e e e e e
Part Xlll.1tax payable from Schedule 92 . . . . . . e e e e e
Part XIVtax payable from Schedule 20 . . . . . o e e e e e e e e e e
Add provincial or territorial tax: Totalfederaltax 161,573
Provincial orterritorialjurisdiction . . . &Y ON
(if more than one jurisdiction, enter "multiple” and complete Schedule 5)
Net provincial or territorial tax payable (except Quebecand Alberta) . . .. ... ... ... ... 760 123,872
Provincial tax on large corporations (Nova Scotia Schedule 342) ... v oo v vt i i e e v n . 765
(The Nova Scotia tax on large corporations is eliminated effective July 1, 2012.)
Total provincial or territorial tax 123,872 » 123,872
Deduct other credits: Totaltax payable 285,445 A
Investment tax creditrefund from Schedule31 . .. ..., . ... ... o o
Dividend refund fromamountUonpage6 .. .. . .. ittt
Federal capital gainsrefund from Schedule 18 . . . . . . . . ..
Federal qualifying environmentaltrusttaxcreditrefund ... ... ... ... ... .. ... ...,
Canadian film or video production tax credit refund (Form T1131)
Film or video production services tax credit refund (Form T1177)
Taxwithheldatsource . . . . . e e
Total payments on which tax has beenwithheld .. .. ... ..
Provincial and territorial capital gains refund from Schedule 18
Provincial and territorial refundable tax credits from Schedule 5
TaxinStalMENS PAIA .« v v v v e e e e e e e e e e e e e e 342,504
Total credits 0] 342,504 p» 342,504 B
Refund code Overpayment 57,059 4———— Balance (amountA minus amount B) -57,059

If the resultis positive, you have a balance unpaid.
If the result is negative, you have an overpayment.
Enter the amount on whichever line applies.
Generally, we do not charge or refund a difference

Direct deposit request

To have the corporation's refund deposited directly into the corporation's bank
account at a financial institution in Canada, or to change banking information you
already gave us, complete the information below:

D D . _ 910 of $2 or less.
Start Changeinformation Balanceunpaid . . . . ..
Branch number . .

For information on how to make your payment, go to

914 918 www.cra-arc.gc.ca/payments.
Institution number Account number

Enclosed payment
Ifthe corporation is a Canadian-controlled private corporation throughout the tax year,
does it qualify for the one-month extension of the date the balance of taxisdue? .. ...... ... ... ...... 1VYes D 2 No
If this return was prepared by a tax preparer for a fee, provide their EFILE number . .. .. ... ... . o oo 4y A8025

PREPARED SOLELY FOR INCOME TAX PURPOSES WITHOUT AUDIT OR REVIEW FROM INFORMATION PROVIDED BY THE TAXPAYER.

— Certification

I, Murphy Randy Treasurer ,

Last name (print) First name (print) Position, office, or rank
am an authorized signing officer of the corporation. | certify that | have examined this return, including accompanying schedules and statements, and that
the information given on this return is, to the best of my knowledge, correct and complete. | also certify that the method of calculating income for this tax
year is consistent with that of the previous tax year except as specifically disclosed in a statement attached to this return.

955 2015-04-20 (613) 546-1181
Date (yyyy/mm/dd) Signature of the authorized signing officer of the corporation Telephone number
Is the contact person the same as the authorized signing officer? If no, complete the informationbelow .. ... .... 1VYes 2No D
958
Name (print) Telephone number
—Language of correspondence — Langue de correspondance
Indicate your language of correspondence by entering 1 for English or 2 for French. m
1

Indiquez votre langue de correspondance eninscrivant 1 pour anglais ou 2 pour frangais.

Privacy Act, personal information bank number CRA PPU 047
CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP22  VERSION 2014 V2.0 Page 8
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Form identifier 100

Canada Revenue
Agency

Agence du revenu
du Canada

2014-12-31

GENERAL INDEX OF FINANCIAL INFORMATION — GIFI

Kingston Hydro Corporation
86652 9399 RC0001

SCHEDULE 100

Name of corporation Business Number Taxyearend
Year Month Day
Kingston Hydro Corporation 86652 9399 RC0001 2014-12-31
Balance sheet information
Account Description GIFI Current year Prior year
— Assets
TOtal CUMTENEASSELS .+ v v v v e e v e e e e e e e e e e e 22,001,624 22,194,351
Totaltangible capital aSSEtS . . v v v v i e e e e 65,075,992 61,745,091
Total accumulated amortization of tangible capital assets 25,091,493 23,486,273
Totalintangible capitalassets . . . .. . . o i e
Total accumulated amortization of intangible capital assets
Total long-terMasSetS . v v v vt it e e e e e 10,501,443 11,512,561
FAssets held INtrUSt o . v ot e e
Total assets (mandatoryfield) . .o vttt e e e e 2599 & 72,487,566 71,965,730
— Liabilities
Totalcurrentliabilities . . . o v v e + 20,105,751 21,390,147
Totallong-termliabilities . . . . . .t it e + 26,314,718 25,696,982
*Subordinateddebt ... e +
FAMOUNtS held iNtrUSt & v v v o e e +
Total liabilities (mandatory field) .+ v v v v vttt et e = 46,420,469 47,087,129
— Shareholder equity
Total shareholder equity (mandatoryfield) .. ... ..ot ii i 3620 & 26,067,097 24,878,601
Total liabilities and shareholder eqUity ..o v v vt v i ettt e ie et et e as 3640 & 72,487,566 71,965,730
— Retained earnings
Retained earnings/deficit—end (mandatoryfield) .. ..........vvuun.. 3849 & 9,986,355 8,514,203

* Generic item

PREPARED SOLELY FOR INCOME TAX PURPOSES WITHOUT AUDIT OR REVIEW FROM INFORMATION PROVIDED BY THE TAXPAYER.
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Form identifier 125

Canada Revenue
Agency

Agence du revenu
du Canada

2014-12-31

GENERAL INDEX OF FINANCIAL INFORMATION — GIFI

Kingston Hydro Corporation
86652 9399 RC0001

SCHEDULE 125

Name of corporation Business Number Taxyearend
Year Month Day
Kingston Hydro Corporation 86652 9399 RC0001 2014-12-31
Income statement information
Description GIFI
Operatingname . ........... 0001
Description ofthe operation . . . . . 0002
Sequencenumber ... ........ oejek] 01
Account Description GIFI Current year Prior year
—Income statement information
Total sales 0f gOOAS ANA SEIVICES .+ v v v v v o e vt et et e et e 8089 s 11,312,689 12,071,921
COSEOfSAIES .+ ot ittt e 8518
GroOSS PrOfit/OSS v vt e et e e e e 8519 & 11,312,689 12,071,921
COSEOfSAIES .+ ot ittt e 8518
TOtal OPErating EXPENSES .+ v v v v e e e e e e e e e e e 9367 K 9,416,215 10,580,699
Total expenses (mandatoryfield) . ..ottt e e e 9368 & 9,416,215 10,580,699
Totalrevenue (mandatoryfield) . ..o v vttt e 8299 g 11,906,957 12,670,161
Totalexpenses (mandatoryfield) .. ..ottt e 9368 & 9,416,215 10,580,699
Net NoN-farming iNCOME v v vt v i et e et e e e e e e e e e e e 9369 & 2,490,742 2,089,462
— Farming income statement information
Totalfarmrevenue (mandatoryfield) . . .o vt e 9659 s
Totalfarmexpenses (mandatoryfield) . . . oottt e 9898 k=
NetfarminComMe ..ottt ittt e e 9899 &
Net income/loss before taxes and extraordinary items ... ............ 970 & 2,490,742 2,089,462
Total other COMPrehensive iNCOME . v v v v v vt e et e e et et e e 9998 =
— Extraordinary items and income (linked to Schedule 140)
Extraordinaryitem(s) . . .o i e e e e e e e
Legalsettlements . . . ... . e e
Unrealized gains/loSSeS . . o v v v i i e e e e e e e e
Unusualitems .. ..o e
CUITENtINCOMETAXES .+ v v v e v v e e e et e e et e e e e e e et e 288,226 348,703
Future (deferred)incometaxprovision . . ... v vt it it e e e -10,636 -19,003
Total—Othercomprehensiveincome . . . .. . ot it e e
Net income/loss after taxes and extraordinary items (mandatory field) 2,213,152 1,759,762

PREPARED SOLELY FOR INCOME TAX PURPOSES WITHOUT AUDIT OR REVIEW FROM INFORMATION PROVIDED BY THE TAXPAYER.

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP22
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2014 Kingston Hydro Corp PILS.214 2014-12-31 Kingston Hydro Corporation

2015-04-20 13:31 86652 9399 RC0001
Canada Revenue  Agence du revenu
I *I Agency dg Canada Schedule 141

Notes checklist

Corporation's name Business number Taxyear-end
Year Month Day
Kingston Hydro Corporation 86652 9399 RC0001 2014-12-31

e Parts 1, 2, and 3 of this schedule must be completed from the perspective of the person (referred to in these parts as the accountant) who prepared or
reported on the financial statements. If the person preparing the tax return is not the accountant referred to above, they must still complete Parts 1, 2, 3,
and 4, as applicable.

¢ For more information, see Guide RC4088, General Index of Financial Information (GIFI) and Guide T4012, T2 Corporation — Income Tax Guide.

* Complete this schedule and include it with your T2 return along with the other GIFI schedules.

—Part 1 — Information on the accountant who prepared or reported on the financial statements

Doesthe accountanthave aprofessionaldesignation? . . . . . . o i i e e e 1VYes 2No D
Isthe accountantconnected* withthe corporation? . . . . . o o i e e e e e e e 1Yes D 2 No

* A person connected with a corporation can be: (i) a shareholder of the corporation who owns more than 10% of the common shares; (ii) a director, an
officer, or an employee of the corporation; or (iii) a person not dealing at arm's length with the corporation.

Note

If the accountant does not have a professional designation or is connected to the corporation, you do not have to complete Parts 2 and 3 of this
schedule. However, you do have to complete Part 4, as applicable.

—Part 2 — Type of involvement with the financial statements

Choose the option that represents the highest level of involvement of the accountant: . . .. .. ... . .. o oo 198
Completedanauditor'SrEPOIt . . o o e e e e e e e e e e e e e e e e e e e e e e e e e e e 1
Completedareview engagementrepOrt . ot ot i i e e e e e e e e e e e e e e e e e e e e e e e e e e e e 2 D
Conductedacompilation eNgagement . . o . o i i e e e e e e e e e e e e e e e e e e e e e e 3 D

— Part 3 — Reservations

Ifyou selected option 1 or 2 under Type of involvement with the financial statements above, answer the following question:

Hasthe accountantexpressed areservation? . . . . o i i it e e e e e e e e e e e m 1VYes D 2No

— Part 4 — Other information

If you have a professional designation and are not the accountant associated with

the financial statements in Part 1 above, choose one of the following options: . . . . . o o o i it e 110

Preparedthe tax return (financial statements prepared by client) . . . o . o e e e e e e 1
Prepared the tax return and the financial information contained therein (financial statements have notbeenprepared) . ... .. ... .. ... .. .. 2
Were notes to the financial statements prepared? . . . . . L i e e e e e e e 1VYes 2No

If yes, complete lines 104 to 107 below:
Are subsequentevents mentioned iNthe NOLES? . . . . o o i i e e e e e e 1VYes D 2No
Isre-evaluation of assetinformation mentionedinthe notes? . . . . . o L e e e e 1VYes D 2No
Is contingentliability information mentionedinthe notes? . . . . . . o e e e e 1VYes 2No
Isinformation regarding commitments mentionedinthe notes? . . . . . . L e e 1VYes D 2No

<] X< ] ]

Does the corporation have investmentsin jointventure(s) or partnership(S)? . . . o o o i it i it e e e e e e 1VYes D 2No

T2 SCH 141 E (12) Canadlél
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2014 Kingston Hydro Corp PILS.214 2014-12-31 Kingston Hydro Corporation
2015-04-20 13:31 86652 9399 RC0001

—Part 4 — Other information (continued)

Impairment and fair value changes

In any of the following assets, was an amount recognized in netincome or other comprehensive income (OCl) as a
result of an impairment loss in the tax year, a reversal of an impairment loss recognized in a previous tax year, or a

changeinfairvalue duringthe tax year? . . . o i i i e e e e e e e e e e 1VYes 2No D

If yes, enter the amountrecognized: In netincome In OCI
Increase (decrease) Increase (decrease)

Property, plant,andequipment ... ... ... ........ 210

INtangible assets .« . v v v v e 215

INVEStMENtProperty . . v v v vt ettt et e e e e s 220

Biologicalassets .. . i i i e 225

Financialinstruments . .. ... ... 230 231 -353,232

Other ot e e 235 236

Financialinstruments

........... 250 1YesD 2 No

...................................... 255 lYes 2 No

.................................. 260 1YesD 2 No

Did the corporation derecognize any financial instrument(s) during the tax year (other than trade receivables)?
Did the corporation apply hedge accounting during the tax year?

Did the corporation discontinue hedge accounting during the tax year?

<[]

Adjustments to opening equity

Was an amount included in the opening balance of retained earnings or equity, in order to correct an error, to
recognize a change in accounting policy, or to adopt a new accounting standard in the currenttaxyear? . ............. PSS 1 VYes D 2No

If yes, you have to maintain a separate reconciliation.

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP22  VERSION 2014 V2.0 Page 2



T2 BAR CODE RETURN

Name: Kingston Hydro Corporation

BN: 86652 9399 RC 0001
Tax Year Start: 2014-01-01

Tax Year End: 2014-12-31
The princi pal business of Kingston Hydro Corporation (the "Conpany") is to

distribute electric power to the residents of the City of Kingston and to
manage the City of Kingston's electric power system The business is

regul ated by the Ontario Energy Board through the issuance of |icenses which
require conpliance with established market rul es and codes. The Conpany is
whol | y-owned by the Corporation of the City of Kingston (the "City of

Ki ngst on").

1. Si gni ficant accounting poli cies:

The financial statenments have been prepared by managenent in accordance with
Canadi an general |y accepted accounting principles ("GAAP") incl uding
accounting principles prescribed by the Ontario Energy Board (the "OEB") in

t he Accounting Procedures Handbook (the "AP Handbook") for Electric
Distribution Uilities, and reflect the significant accounting policies
sunmmari zed bel ow

(a) Rat e regul ation

Ki ngston Hydro Corporation is regulated by the Ontari o Energy Board (" CEB")
under authority of the Ontario Energy Board Act, 1998. The CEB is charged
with the responsibility of approving or setting rates for the transm ssion and
distribution of electricity and the responsibility for ensuring that

di stribution conpanies fulfill obligations to connect and service custoners.
The OEB has the general power to include or exclude costs, revenues, |osses or
gains in the rates of a specific period, resulting in a change in the timng
of accounting recognition fromthat which would apply to enterprises operating
in a non-regul ated environnent. Specifically, the foll ow ng accounting
treatnents have been appli ed:

(i) Costs incurred with respect to deregulation of the electricity

i ndustry in Ontario, have been deferred pursuant to regul ations underlying the

Electricity Act, 1998, ("EA") and are subject to review and approval for

Version 2014 v.2.0
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T2 BAR CODE RETURN

Name: Kingston Hydro Corporation

BN: 86652 9399 RC 0001
Tax Year Start: 2014-01-01
Tax Year End: 2014-12-31

recovery by the OEB

(i) An amount to represent the cost of funds used during construction and
devel opnent has been added to the carrying val ue of assets under construction
based on the val ue of construction-in-progress for those projects with a
construction life greater than one year.

(1ii) The Conpany has deferred the recognition of certain pre-market
openi ng cost of power variances and post-market opening retail settlenment

variances in accordance with Article 490 of the CEB' s AP Handbook.

KI NGSTON HYDRO CORPORATI ON

Notes to Financial Statenents (continued)

Year ended Decenber 31, 2014

1. Si gni ficant accounting policies (continued):

(b) Revenue recognition

Revenue i s recogni zed on the accrual basis, which includes an estimate of
unbill ed revenue, representing custoner usage fromthe date of each custoner's
| ast neter reading until the end of the fiscal year. Actual results could
differ fromestimtes made of actual electricity usage.

Billed and unbilled revenues presented on the bal ance sheet include

di stribution revenue as well as power charges billed and col |l ected on behal f
of the I ndependent Electricity System Operator ("IESO').

The Conpany presents distribution revenue earned on a gross basis but presents
anounts billed in respect of power, connection, transm ssion and whol esal e

mar ket service charges on a net basis.

Servi ces and ot her revenue are recogni zed as services are rendered or contract

Version 2014 v.2.0

EP22 Page?2



T2 BAR CODE RETURN

Name: Kingston Hydro Corporation

BN: 86652 9399 RC 0001
Tax Year Start: 2014-01-01
Tax Year End: 2014-12-31

m | estones are achi eved.

(c) I nventory:

Inventories consist primarily of mai ntenance and construction materials. To
the extent that such materials are used for upgrades and i nprovenments to its
electricity distribution system they are capitalized as capital assets. Once
capitalized, these itenms are not anortized until they are put into service.
Inventories are carried at the | ower of cost and net realizable value, with
cost determ ned on an average cost basis net of a provision for obsol escence.
(d) Capital assets

Capital assets are recorded at cost and include contracted services,

materi al s, |abour, engineering costs, overhead and an all owance for the cost
of funds used during construction when applied. Certain assets may be
acquired or constructed with financial assistance in the formof contributions
from devel opers or custoners. The CEB requires that such contributions,

whet her in cash or in-kind, be offset against the rel ated asset cost.
Contributions in-kind are valued at their fair market value at the date of
their contributions.

VWhen identifiable assets, such as buildings, substation equipnent, system
supervi sory equi prent, neters, tools and vehicles are retired or otherw se

di sposed of, their original cost and accumul ated anortization are renoved from
the accounts and the related gain or loss is included in the operating results
for the related fiscal period. The cost and rel ated accunul ated anorti zation
of grouped assets, such as the overhead distribution system is renmoved from

the accounts at the end of their estinmated service life.

KI NGSTON HYDRO CORPORATI ON

Not es to Financial Statenents (continued)

Version 2014 v.2.0
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T2 BAR CODE RETURN

Name: Kingston Hydro Corporation

BN: 86652 9399 RC 0001
Tax Year Start: 2014-01-01
Tax Year End: 2014-12-31

Year ended Decenber 31, 2014

1. Si gni ficant accounting policies (continued):
(d) Capital assets (continued):

Depreciation is provided on the straight-line basis using the foll ow ng annual

rates:

Asset Rat e

Bui | di ngs and fi xtures 1.67%to 3.33%
Subst ati on equi pnent 1.67%to 5.00%

Di stribution system 1.67%to 2.86%
Met ers 2.50%to 6.67%

Tool s and equi pnent 10. 00% t o 20. 00%
Syst em supervi sory equi pnent 5. 00%
Application software 20. 00%

Vehicl e 8.33%to 12. 50%

Leasehol d i nprovenents Over the termof the | ease
M scel | aneous i ntangi bl e pl ant 2.50%

Capital work-in-progress conprises capital assets under construction, assets
not yet placed into service and pre-construction activities related to
specific projects expected to be constructed.

(e) Contributed capital:

Amount s recovered fromcustoners on capital projects are recorded as a capita
asset contra account and anortized on a straight-line basis at the sane rate

used for anortization of the related property and equi pnent. Contri buted

Version 2014 v.2.0
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T2 BAR CODE RETURN

Name: Kingston Hydro Corporation

BN: 86652 9399 RC 0001
Tax Year Start: 2014-01-01
Tax Year End: 2014-12-31

capital is included in the respective capital asset categories in note 4.

(f) I ncorporation costs:

I ncorporation costs are recorded at cost, net of accunul ated anorti zati on.
Anortization is provided on a straight-line basis over ten years.

(9) Regul atory assets:

Regul atory assets are conprised principally of the follow ng

(i) Retail settlement variances - represent accumul ated vari ances that
have occurred since January 1, 2012 and that have accumnul ated pursuant to
direction fromthe CEB. Specifically, these anpunts incl ude:

- vari ances between the anount charged by the 1 ESO and Hydro One Network
Inc. for the operation of the markets and grid, as well as various whol esal e
mar ket settl ement charges, transm ssion charges as conpared to the anount
billed to consuners based on the CEB approved whol esal e market services rate
and

- vari ances between the anounts charged by the ESOto allow for purchases
of inported power as conmpared to the anounts billed to consunmers based on the

CEB approved rates.

KI NGSTON HYDRO CORPORATI ON

Notes to Financial Statenents (continued)

Year ended Decenber 31, 2014

1. Si gni ficant accounting policies (continued):
(9) Regul atory assets (continued):
(i) Regul atory asset recoveries - represent accunul ated recoveries of

regul atory assets through increased rates until April 30, 2015.

Version 2014 v.2.0
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T2 BAR CODE RETURN

Name: Kingston Hydro Corporation

BN: 86652 9399 RC 0001
Tax Year Start: 2014-01-01
Tax Year End: 2014-12-31

Regul atory assets earn interest at a rate of 1.47% (2013 - 1.47% per annum
cal cul ated using the sinple interest nethod.

(h) Measur enment uncertainty:

The preparation of financial statenents in conformty with Canadi an generally
accepted accounting principles requires nanagenent to nmake estimates and
assunptions that affect the reported anounts of assets and liabilities and

di scl osure of contingent assets and liabilities at the date of the financi al
statenents and the reported anounts of revenues and expenses during the

peri od.

M scel | aneous accounts receivable, billed revenue receivable and unbilled
revenue are stated after evaluation of anmobunts expected to be collected or
recovered and an appropriate all owance for doubtful accounts.

Enpl oyee future benefit liabilities owing to 1425445 Ontario Limted
(operating as Uilities Kingston) ("Uilities Kingston") are based on certain
assunptions arising froman actuarial valuation performed on behal f of
Uilities Kingston. These assunptions include interest (discount) rate,

sal ary escal ation, the average retirenent age of enpl oyees, enployee turnover
and expected health and dental care costs.

Due to i nherent uncertainty involved in making estimtes, actual results could
differ fromthose estimtes recorded in preparing these financial statenents,

i ncl udi ng changes as a result of future decisions made by the CEB and M ni ster
of Energy. Any adjustnents to the estimates made will be recorded in the year
they are identified.

(i) Payments in |lieu of corporate inconme taxes (''PlLs""):

The Conpany is exenpt fromtaxes under the Income Tax Act (Canada) ("ITA") and
the Ontario Corporations Tax Act ("COCTA").

Pursuant to the Electricity Act ("EA"), 1998, the Conpany is required to

comput e paynents in lieu of taxes under the I TA and OCTA and remt such

Version 2014 v.2.0
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T2 BAR CODE RETURN

Name: Kingston Hydro Corporation

BN: 86652 9399 RC 0001
Tax Year Start: 2014-01-01
Tax Year End: 2014-12-31

anounts there under to the Ontario El ectricity Financial Corporation ("OEFC").
These anounts, referred to as PlILs under the EA, are applied to reduce

certain debt obligations of the fornmer Ontari o Hydro continuing in OEFC

KI NGSTON HYDRO CORPORATI ON

Notes to Financial Statenents (continued)

Year ended Decenber 31, 2014

1. Si gni ficant accounting policies (continued):

(i) Payments in |lieu of corporate income taxes (''PILs'") (continued):

The Conpany applies the asset and liability method of accounting for paynents
inlieu of incone taxes. Under the asset and liability method, future tax
assets and liabilities are recogni zed, to the extent such are determ ned
likely to be realized, for the future tax consequences attributable to

di fferences between the financial statenment carrying anounts of existing
assets and liabilities and their respective tax bases. Future tax assets and
liabilities are measured using enacted or substantively enacted tax rates
expected to apply to taxable inconme in the years in which those tenporary

di fferences are expected to be recovered or settled. The effect on future tax
assets and liabilities of a change in tax rates is recognized in incone in the
period that includes the date of enactment or substantive enactnent.

Future incone taxes recoverabl e have been recorded in the accounts and a
correspondi ng regul atory liability has been set up as future incone taxes are
recovered through future rate increases/decreases.

(j) Enpl oyee future benefit liabilities:

The Conpany's enpl oyee future benefit liabilities represent its accumul at ed

Version 2014 v.2.0
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T2 BAR CODE RETURN

Name: Kingston Hydro Corporation

BN: 86652 9399 RC 0001
Tax Year Start: 2014-01-01
Tax Year End: 2014-12-31

obligation to Uilities Kingston under a service agreenent.

The Conpany accrues its obligations to Utilities Kingston for enpl oyee benefit
pl ans. The cost of non-pension post-retirement and post-enpl oynment benefits
earned is actuarially determ ned using the projected benefit method pro-rated
on service and managenent's best estimate of salary escal ation, retirenent
ages of Uilities Kingston's enpl oyees and expected health care costs.
Uilities Kingston's enpl oyees participate in the Ontario Minicipal Enpl oyees
Retirenment Fund (OVERS), a multi-enpl oyer public sector pension fund, as a

defined benefit plan.

(k) Fi nanci al instruments:
(i) Section 3855, Financial Instrunments - Recognition and Measurenent:
Under the standards, financial assets and financial liabilities are initially

recogni zed at fair value and their subsequent neasurenent is dependent on
their classification as described below. The standards require that al
financial instruments be classified either as held-for-trading ("HFT")
financial assets or liabilities, available-for-sale ("AFS') financial assets,
hel d-to-maturity (HTM') financial assets, |oans and recei vables or other
liabilities. The standards require that all financial instrunments, including
all derivatives, be neasured subsequent to their initial recognition at fair
value with the exception of | oans and receivabl es, debt securities classified
as HTM financi al assets, AFS financial assets that do not have quoted narket

prices in an active market and other liabilities.

KI NGSTON HYDRO CORPORATI ON

Notes to Financial Statenents (continued)

Year ended Decenber 31, 2014

Version 2014 v.2.0
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T2 BAR CODE RETURN

Name: Kingston Hydro Corporation
BN: 86652 9399 RC 0001

Tax Year Start: 2014-01-01
Tax Year End: 2014-12-31
1. Si gni ficant accounting policies (continued):
(k) Fi nanci al instrunents (continued):
(i) Section 3855, Financial Instruments - Recognition and Measurenent

(conti nued):
Cl assification of financial instrunments:
The following is a summary of the classification the Conpany has applied to

each of its significant categories of financial instruments outstanding.

Fi nanci al instrunent Classification

Due fromCity of Kingston Loans and recei vabl es

M scel | aneous accounts recei vabl e Loans and receivabl es
Bill ed revenue receivable Loans and recei vabl es

Bank | oans Oher liabilities

Accounts payabl e and accrued liabilities Oher liabilities
Due to retailers Oher liabilities

Deposits payabl e Oher liabilities

Not e payable to City of Kingston Qher liabilities

Hel d- f or-trading

The Conpany has not designated any non-derivative financial assets as HFT, nor
has it designated any non-derivative financial liabilities as HFT.

Avai | abl e-for-sal e

The Conpany has not designated any financial assets as AFS.

Hel d-to-maturity

The Conpany has not designated any financial assets as HIM

Loans and recei vabl es

Version 2014 v.2.0
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Name: Kingston Hydro Corporation

BN: 86652 9399 RC 0001
Tax Year Start: 2014-01-01
Tax Year End: 2014-12-31

Loans and receivabl es are non-derivative financial assets with fixed or

det ermi nabl e paynents. Loans and receivables are recorded at anortized cost,
using the effective interest rate nethod.

O her liabilities

Oher liabilities captures all financial liabilities that are not required to
be designated by the Conpany as held for trading upon initial recognition.
Oher liabilities are recorded at anortized cost, using the effective interest

rate net hod

KI NGSTON HYDRO CORPORATI ON

Notes to Financial Statenents (continued)

Year ended Decenber 31, 2014

1. Si gni ficant accounting policies (continued):
(k) Fi nanci al instrunents (continued):
(i) Section 3855, Financial Instruments - Recognition and Measurenent

(conti nued):

Derivati ves

The conpany nmonitors the risks associated with changes in interest rates on
its operations, and where appropriate, uses instrunents to hedge these risks.
Therefore certain derivative instruments qualify for hedge accounti ng.
Hedgi ng itens and hedged itens are presented in the financial statements in
the sane manner as other assets and liabilities. For derivative instrunents
that qualify for hedge accounting and which are designated as cash fl ow
hedges, the effective portion of any gain or |loss, net of tax, is reported as

a conponent of accunul ated O her Conprehensive | ncome. Any gains or |osses
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BN: 86652 9399 RC 0001
Tax Year Start: 2014-01-01
Tax Year End: 2014-12-31

that represent either hedge ineffectiveness or hedge conponents excluded from
t he assessnment of effectiveness are recognized in results of operations.

Any gains or |osses that were recognized in O her Conprehensive | ncone should
be reclassified into net earnings in the sanme period or periods during which
the asset acquired or liability incurred affects net earnings. If at any tine,
it is expected that all or a portion of a net |oss recognized in other

conmpr ehensi ve incone will not be recovered in one or nore future periods, the
Company will reclassify the amount inmediately into net earnings.

(i) Section 1535, Capital Disclosures:

This section requires the disclosure of (i) an entity's objectives, policies
and process for managing capital; (ii) quantitative data about an entity's
managed capital; (iii) whether an entity has conplied with externally inposed
capital requirenments; and (iv) if an entity has not conplied with such
externally i nposed capital requirenents, the consequences of such non-
compliance. Disclosure requirenents pertaining to Section 1535 are contai ned
in note 18 - Capital Ri sk Managenent.

(1) Conpr ehensi ve i ncone:

The Conpany di scl oses conprehensive i nconme in accordance w th Canadi an
general Iy accepted accounting principles. Conprehensive incone is defined as
the change in equity fromtransacti ons and other events from non-owner
sources. O her conprehensive inconme refers to itens recognized in

conmpr ehensi ve i ncone that are excluded fromnet earnings calculated in
accordance with generally accepted accounting principles. These itens coul d

i nclude the foll ow ng

(i) unrealized gains and | osses on translating financial statenments of

sel f-sustaining foreign operations (net of gains and | osses on hedges of net

i nvest ments) ;
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BN: 86652 9399 RC 0001
Tax Year Start: 2014-01-01
Tax Year End: 2014-12-31

KI NGSTON HYDRO CORPORATI ON

Notes to Financial Statenents (continued)

Year ended Decenber 31, 2014

1. Si gni ficant accounting policies (continued):
(1) Conpr ehensi ve i ncone (conti nued):
(i) unreal i zed gains and | osses on financial assets classified as

"available for sale" during the period (net of realized gains and | osses as a

reclassification to i ncone);

(1ii) change in gains and | osses on derivatives designated as cash fl ow
hedges.

2. Transition to International Financial Reporting Standards:

(a) Publicly accountable enterprises in Canada were required to adopt

International Financial Reporting Standards ("IFRS") in place of Canadi an GAAP
for annual reporting purposes for fiscal years beginning on or after January
1, 2011. On Septenber 10, 2010, the Accounting Standards Board granted an
optional one-year deferral for |IFRS adoption for entities subject to rate
regul ati on.

In February 2013, the Accounting Standards Board (AcSB) decided to extend
the existing deferral of the mandatory |FRS changeover date for entities with
qualifying rate-regul ated activities by an additional year to January 1, 2015.
The Conpany el ected to take the deferral of its adoption of |IFRS; therefore,
it continues to prepare its financial statenents in accordance with Part V of
t he CPA Canada Handbook - Accounti ng.

(b) The International Accounting Standards Board ("1ASB") issued |IFRS 14
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Tax Year End: 2014-12-31

Regul atory Deferral Accounts in January 2014. This standard provi des specific
gui dance on accounting for the effects of rate regulation and permits first-
time adopters of IFRS to continue using previous GAAP to account for

regul atory deferral account bal ances while the |1 ASB conpletes its

conmpr ehensi ve project in this area. Adoption of this standard is optional for
entities eligible to use it. Deferral account bal ances and nmovenents in the
bal ances will be required to be presented as separate line itens on the face
of the financial statenents distinguished fromassets, liabilities, incone and
expenses that are recogni zed in accordance with other |IFRSs. Extensive

di sclosures will be required to enable users of the financial statenents to
understand the features and nature of and risks associated with rate
regul ati on and the effect of rate regulation on the entity's financia

position, performance and cash fl ows.

KI NGSTON HYDRO CORPORATI ON

Notes to Financial Statenents (continued)

Year ended Decenber 31, 2014

3. Electricity industry regul ation

The Ontari o Energy Board Act, 1998 (Ontario) ("CEBA") conferred on the Ontario
Energy Board ("OEB") increased powers and responsibilities to regulate the
electricity industry in Ontario. These powers and responsibilities include
approving or fixing rates for the transnission and distribution of
electricity, providing continued rate protection for rural and renote
electricity consunmers, and ensuring that distribution conpanies fulfill

obligations to connect and service custoners. The CEB may al so prescribe

Version 2014 v.2.0 EP22

Page 13



T2 BAR CODE RETURN

Name: Kingston Hydro Corporation
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Tax Year End: 2014-12-31

license requirenments and conditions of service to electricity distributors

whi ch may i ncl ude, anmong ot her things, record keeping, regulatory accounting
principles, separation of accounts for distinct businesses, and filing and
process requirements for rate setting purposes. In its capacity to approve or
set rates, the OEB has the authority to specify regulatory accounting
treatnents that may differ from Canadi an generally accepted accounti ng
principles for enterprises operating in a non-rate regul ated envi ronnent.

On May 1, 2011 the Conpany's distribution rate as approved by the OEB provi ded
for a revised rate of return of 6.74% as conpared to 7.54%in 2010.

Ef fective May 1, 2012, the CEB approved a 0.88%price cap index adjustnent to
the Conpany's distribution rates, in accordance with the CEB's 3rd Generation
I ncentive Regul ati on Mechani sm The adj ustnment was applied to fixed and

vari able distribution rates uniformy across all customer cl asses.

Al so effective May 1, 2012 the CEB approved the recovery of an Increnenta
Revenue Requi rement, through a variable rate rider, to allow for recovery of
the Conpany's investnments in increnental capital projects. The adjustnment was
applied uniformy across all customer cl asses.

On August 24, 2012, the Conpany filed an application with the OEB for the

di sposition and recovery of costs related to Smart Meter depl oynent. The CEB
approved a fixed distribution rate increase for the recovery of smart neters
ef fective January 1, 2013. The adjustnment was applied to residential and
General Service |ess than 50kW cust oners.

Ef fective May 1, 2014, the OEB approved a 1.4% adjustnment to the Company's
distribution rates, in accordance with the CEB's 3rd Ceneration Incentive
Regul ati on Mechani sm The adjustnent was applied to fixed and vari abl e
distribution rates uniformy across all customer cl asses.

On Cctober 1, 2014, the Conpany filed an application under the OEB's Incentive

Regul ati on Mechanismto increase its distribution rates by approximately 1. 3%
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effective May 1, 2015

KI NGSTON HYDRO CORPORATI ON

Notes to Financial Statenents (continued)

Year ended Decenber 31, 2014

4. Capital assets:
2014 2013
Accunul at ed Net book Net book
Cost anortization val ue val ue
Land $ 197, 343 $ - $ 197, 343 $ 197, 343
Bui | di ngs and fi xtures 725, 659 235, 369 490, 290 498, 724
Subst ati on equi pnent 8, 799, 340 2,565,778 6, 233, 562 6, 169, 501

Distribution system

Over head 19, 983, 580 7,289, 139 12, 694, 441 11, 561, 651
Under gr ound 17, 308, 323 5, 618, 972 11, 689, 351 10, 833, 454
Transf ornmers 4,009, 492 2,253, 707 1, 755, 785 1, 687, 200

M scel | aneous i ntangi bl e pl ant 242,440 39,776 202, 664 208, 725

Meters 5,572, 468 1, 611, 204 3,961, 264 4, 066, 676

Tool s and equi pnent 1, 392, 007 975, 515 416, 492 366, 562

Syst em supervi sory equi prment 2,722,392 1, 983, 858 738,534

769, 719

Vehi cl e 2,951,072 1,676, 729 1, 274, 343 1, 301, 728

Application software 750, 716 606, 753 143, 963 184, 766
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Tax Year Start: 2014-01-01
Tax Year End: 2014-12-31
Leasehol d i nprovenents 335,574 234, 693 100, 881 108, 995
Capi tal work-in-progress 85, 585 - 85, 585 303,774
$ 65, 075, 991 $ 25, 091, 493 $ 39, 984, 498 $
38, 258, 818

Cost and accumul ated anortization of capital assets at Decenmber 31, 2013

amount ed to $61, 745, 060 and $23, 486, 242, respectively.

5. Not e payable to City of Kingston

In consideration for transfer of the Gty of Kingston's electricity

di stribution business, the City of Kingston took back a note payable on
January 1, 2000, for an ampbunt equivalent to 50% of the value of net assets
transferred. The note payable ambunts to $10, 880, 619 (2013 - $10, 880, 619).

As part of the 2011 Kingston Hydro distribution rate rebasing application, the
Ontario Energy Board ordered that Kingston Hydro use a deened debt rate of
5.87% per annum This rate becane effective May 1, 2011. The note payabl e has
no fixed terns of repaynent and is unsecured. It is not the intent of the
City of Kingston to demand repaynent before January 1, 2015. Interest charges

on the note payable for the 2014 fiscal year were $638, 692 (2013-- $638, 692).

KI NGSTON HYDRO CORPORATI ON

Notes to Financial Statenents (continued)

Year ended Decenber 31, 2014
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Tax Year Start: 2014-01-01
Tax Year End: 2014-12-31

6. Bank | oans and | ong-term debt:

(a) Bank | oans:
2014 2013

Operating facility of $8,000,000, available by way of a

Prime Rate Based Loan or Bankers' Acceptances with

interest at the bank's rate on Bankers' Acceptances

plus a 0.50% stanping fee, drawn at a rate of 1.7%

(facility 1) $ 7, 000, 000 $ 8, 000, 000

Committed floating rate revolving termloan facility to a maxi num of

$3, 000, 000, available by way of a Prine Rate Based Loan or Bankers

Acceptances with interest at the bank's rate on Bankers

0. 75% stanping fee, drawn at a rate of 2.0% (facility 3)

3, 000, 000

10, 000, 000 11, 000, 000

Current portion of long-termdebt (note 6(b))

$ 10, 705, 021 $ 11, 652, 155

KI NGSTON HYDRO CORPORATI ON

Notes to Financial Statenents (continued)

Year ended Decenber 31, 2014

Version 2014 v.2.0

705, 021

Accept ances plus a

3, 000, 000

652, 155
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Tax Year Start: 2014-01-01

Tax Year End: 2014-12-31
6. Bank | oans and | ong-term debt (conti nued):
(b) Long-term debt:

2014 2013

Committed reduced termfacility (single draw),
fixed rate of 3.67% due Decenber 18, 2020
(facility 3) $ 2,453, 395 $ 2,500, 000

Committed reduced termfacility (single draw), fixed rate of 3.25% due My
2019 (facility 4) 1, 445, 549 1, 745, 058

Committed reduced termfacility (single draw), fixed rate of 3.03% due
February 2019

(facility 6) 2,007, 803 2, 095, 665

Committed reduced termfacility (single draw), fixed rate of 3.25% due January

2022 (facility 5; was facility 7 in 2013) 3, 565, 408 3,719, 068

Committed reduced termfacility (single draw), fixed rate of 3.92% due
Decenber 2042 (Infrastructure Ontari o) 3,371, 833 3,437, 160

Capital loan, fixed rate of 3.24% due
December 9, 2021 1, 500, 000 -

14, 343, 988 13, 496, 951
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Tax Year Start: 2014-01-01
Tax Year End: 2014-12-31

Less: current portion of |ong-term debt 705, 021 652, 155
$ 13, 638, 967 $ 12, 844, 796

Princi pal paynments on | ong-termdebt based on schedul ed repaynents are as

fol | ows:

2015 $ 705, 021

2016 728, 729

2017 753, 235

2018 778,572

2019 504, 064

2020 and thereafter 10, 874, 367

$ 14, 343, 988

KI NGSTON HYDRO CORPORATI ON

Notes to Financial Statenents (continued)

Year ended Decenber 31, 2014

6. Bank | oans and | ong-term debt (conti nued):

(c) To conply with requirenments of the ESO, as a supplier of energy to

t he whol esal e electricity market, the Conpany is required to post security
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determined in relation to the Conpany's credit rating. A letter of credit has
been provided in the amount of $5,301, 839 as at Decenber 31, 2014 (2013 -

$5, 301, 839) .

Bank i ndebt edness i s secured by a general security agreement representing a

first charge on all the Conpany's assets.

7. Pensi on agreenents:

On behal f of their enployees who provide services to the Conpany, 1425445
Ontario Limted (operating as Utilities Kingston), a related corporation

makes contributions to the Ontari o Minici pal Enpl oyees Retirenment Fund
(OVERS), which is a multi-enployer plan. The plan is a defined benefit plan
whi ch specifies the anount of the retirement benefit to be received by the
enpl oyees based on the I ength of service and rates of pay. Total contributions

by that Conpany to OVERS for 2014 were $1, 766,892 (2013 - $1, 687, 050).

8. Regul atory assets and liabilities:

Regul atory assets are conprised of:

2014 2013
Regul atory assets $ 2,209, 581 $ 3, 313, 117
Retai|l settlenent variances 7,495,623 6,913, 614
$ 9, 705, 204 $ 10, 226, 731
9. Rel ated party transacti ons:
(a) 1425445 Ontario Limted (operating as Uilities Kingston):

During the year, the Conpany paid $10, 126, 834 (2013 - $12, 050, 344) to 1425445
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Ontario Limted (operating as Utilities Kingston) ("Uilities Kingston") for
support services and capital works. Uilities Kingston is a shared-services
busi ness i ncorporated to provide support services to both the Conpany and to
various infrastructure businesses of the City of Kingston. There was no

bal ance owi ng at Decenber 31, 2014 with respect to these transactions.

KI NGSTON HYDRO CORPORATI ON

Notes to Financial Statenents (continued)

Year ended Decenber 31, 2014

9. Rel ated party transactions (conti nued):

(b) City of Kingston:

During the year, the Conpany contracted for certain financial services from
the City of Kingston. As at Decenmber 31, 2014, the Conmpany had an anount due
fromthe Gty of Kingston representing the cumul ative net bal ance of cash
recei pts and di shursenments processed by the City of Kingston on behalf of the
Company, in the anpbunt of $5,939,971 (2013 - $5,714,669). The City of

Ki ngst on pays the Conpany interest on the balance at a rate of prinme mnus
1.65%

Charges for the above services are recorded at exchange ampunts established

and agreed to by the rel ated parties.

10. Enpl oyee future benefit liabilities:
(a) Pensi on pl an:
The former Hydro-El ectric Conm ssion of the Corporation of the Gty of

Ki ngston entered into agreenents in 1995 with a nunber of former enpl oyees on
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non-contri butory defined benefit pension plans. An actuarial report of the
accrued pension liability indicates that the present value of the accrued
pensi on benefits as at Decenber 31, 2014 is $187,538 (2013 - $193,915).

(b) Ext ended health care, dental and |life insurance benefits:

The Conpany has an obligation with respect to post enpl oynment extended health
care, dental and life insurance benefits that are provided to enpl oyees of
Uilities Kingston through the service agreenent with Utilities Kingston. An
i ndependent actuarial study of the post-retirenment and post-enpl oynment
benefits has been undertaken for Utilities Kingston. The nost recent actuaria
val uation of the future benefit liability for Utilities Kingston was conpleted
as at Decenber 31, 2012. The Conpany is responsible for approximtely 25% of

t he post-enpl oyment benefit liability of Utilities Kingston.

These accrued benefit liabilities at Decenber 31 include the foll ow ng

conmponent s:

2014 2013
Accrued benefit liabilities, January 1 $ 527, 302 $ 485, 801
Service cost (reduction) 37,210 41,501
Accrued benefit liabilities, Decenber 31 $ 564, 512 $ 527, 302

These benefits will be paid to Uilities Kingston as future benefit
obligations are paid by Utilities Kingston to its enpl oyees as part of the

support services contract with the Conpany.

KI NGSTON HYDRO CORPORATI ON

Not es to Financial Statenents (continued)
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Year ended Decenber 31, 2014

10. Enpl oyee future benefit liabilities (continued):
(c) Accumul at ed si ck | eave:
Uilities Kingston provides accunul ated sick | eave benefits to all its

enpl oyees. Under the plan, the sick | eave days accumul ate fromyear to year
but are non-vested. The Conpany is responsible for approxi mately 25% of the
accrued benefit liability of Utilities Kingston. The anmount of the Conpany's
accrued benefit liability for accunul ated sick | eave that does not vest has
been actuarially deternmi ned as at Decenber 31, 2014 and is $344,433 (2013 -
$335, 130) .

(d) Future benefit liabilities:

2014 2013

Future benefit liabilities are conprised of:

Pensi on pl an $ 187, 538 $ 193, 915
Heal th, dental and |life insurance 564, 512 527, 301
Accunul at ed sick | eave 344, 432 335, 130
$ 1, 096, 482 $ 1, 056, 346
11. CGeneral liability insurance:

The Conpany is a nmenber of the Municipal Electric Association Reciproca
I nsurance Exchange (MEARIE) which is a pooling of general liability risks.

Menbers of MEARI E woul d be assessed, on a pro-rata basis, based on the total
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of their respective deposit prem unms shoul d | osses be experienced by MEARI E
that are in excess of their reserves and suppl emental insurance, for the years
i n which the Conpany, and the former Hydro-El ectric Comnr ssion, has been a

menber. The Conpany has not been made aware of any additional assessments.

12. Contingent liabilities:

(a) The nature of the Conpany's activities is such that there may be
litigation pending at any tinme. Wth respect to clains at Decenber 31, 2014
agai nst the Conpany, managenent believes there are valid defenses and
appropriate insurance coverage in place. In the event any clains specifically
are successful, management believes that such clains are not expected to have
a material effect on the financial position of the Conpany.

No provision has been made in these financial statenents in respect of any of
t he above contingent liabilities as managenent has assessed the risk of |oss

to be renote.

KI NGSTON HYDRO CORPORATI ON

Notes to Financial Statenents (continued)

Year ended Decenber 31, 2014

13. Paynments in |ieu of corporate incone taxes:

The provision for anpbunts in lieu of corporate incone taxes ("PlILs") differs

fromthe amount that woul d have been recorded using the conbi ned Canadi an

federal and Ontario statutory incone tax rates. A reconciliation between the
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statutory and effective tax rates is provided as foll ows:

2014 2013
Federal and Ontario statutory income tax rate 26.50% 26. 50%
Ear ni ngs before provision for PlILs $ 2,490, 743 $ 2,089, 462
Provision for PlLs at statutory rate $ 660, 047 $ 553, 707

I ncrease (decrease) resulting from
Capital cost allowance in excess of depreciation
and anortization (450, 327) (293, 154)

Tax effect of regulatory asset recoveries in

current year 64, 776 63, 951

Tax effect of other m scell aneous adjustnents 13,730 24,199
Provision for PILs $ 288, 226 $ 348, 703

Ef fective incone tax rate 11.57% 16. 69%

Tax effects of tenporary difference that give rise to future tax assets and

liabilities are as foll ows:

2014 2013

Excess of tax val ues over accounting val ues

of fixed assets $ 319, 634 $ 671, 791
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Tax Year Start: 2014-01-01

Tax Year End: 2014-12-31
Future benefit liabilities 290, 567 279, 931
Regul atory liabilities 116, 462 243, 430
Derivative liability 69, 576 -

$ 796, 239 $ 1,195, 152

KI NGSTON HYDRO CORPORATI ON

Notes to Financial Statenents (continued)

Year ended Decenber 31, 2014

14. Change i n non-cash operating bal ances:
2014 2013
Increase in due fromCity of Kingston $ (225, 302) $
(1, 907, 818)
Decrease (increase) in mscell aneous accounts receivable 306, 964
(382, 218)
Decrease in billed revenue receivable 265, 452 46, 535
Increase in unbilled revenue (208, 298) (1, 039, 261)
Increase in inventory (5, 290) (214, 471)
Decrease (increase) in prepaid expenses 50, 108 (20, 316)

Decrease (increase) in paynment in |lieu of corporate income

t axes receivabl e 13,511 (113, 930)
Decrease in regul atory assets 521, 527 2,692,710
Version 2014 v.2.0
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I ncrease (decrease) in accounts payabl e and

accrued liabilities (223, 735) 2,172, 637
Decrease in due to retailers (77,954) (1, 009, 157)
Decrease in deposits payable (35,574) (105, 324)
$ 381, 409 $ 119, 387
15. Power distribution

As part of its license with the OEB, the Conpany is required to distribute
power to the residents of the City of Kingston and to charge its ratepayers at
rates established by the OEB. In addition, it is required to remt to the

| ESO paynents for the purchase of commbdity in addition to other costs
specified by the OEB. The Conpany is not permtted to profit fromthe

purchase and sal e of power.

2014 2013
Sal es $ 74,734,540 $ 72,678, 286
Costs of power (74,734, 540) (72,678, 286)
$ - $ -

KI NGSTON HYDRO CORPORATI ON

Notes to Financial Statenents (continued)

Year ended Decenber 31, 2014

Version 2014 v.2.0 EP22 Page 27



T2 BAR CODE RETURN

Name: Kingston Hydro Corporation
BN: 86652 9399 RC 0001

Tax Year Start: 2014-01-01
Tax Year End: 2014-12-31

16. Fi nanci al instrunents:

(a) Fair value of financial instrunents:

The carrying val ues of the ambunt due to Gty of Kingston, mscellaneous
accounts receivable, billed revenue receivable, unbilled revenue, paynents in
lieu of corporate incone taxes, bank | oans, accounts payabl e and accrued
liabilities, due to retailers and deposits payable approximate their fair

val ue due to the expected short-termmaturity of these instrunments. The fair
val ue of the regulatory assets and liabilities are not determ nable due to

| ack of market rates and terns.

The fair value of the note payable to Gty of Kingston is not determ nabl e due
toits related party termns.

(b) Credit risks:

Credit risk is the risk that a counterparty will fail to discharge its
obligation to the Conpany reduci ng the expected cash inflow from Conpany
assets recorded at the balance sheet date. Credit risk can be concentrated in
debtors that are simlarly affected by economc or other conditions. The
Company has assessed that there are no significant concentrations of credit
risk.

(c) Derivative instruments:

At Decenber 31, 2014 the Conpany has five interest rate swap contracts
total i ng $10,972, 155 (2013 - $10, 059, 791) that were used to convert floating
rate debt to fixed rate debt. These swaps qualify as cash flow hedges. The
Company' s cash fl ow hedge exposure at Decenber 31, 2014 equal s about 45% (2013
- 42% of total |ong-termdebt.

The unrealized gain or loss on these contracts is included as a conponent of
ot her conprehensive income (loss) for the period. As of Decenber 31, 2014, a

liability of $262,554 (2013 - asset of $90,678) is included in |long-term
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liabilities related to these contracts.

17. Capital risk managenent:

The Conpany's obj ectives when managi ng capital are to safeguard its assets
while at the sanme tinme maintain investor and creditor confidence, and to
sustain future devel opment of the business.

The Conpany i ncl udes sharehol der's equity and | ong-term debt including the
note payable to the Gty of Kingston in the definition of capital. To

mai ntain or adjust the capital structure, the Conpany may i ssue new shares,
i ssue new debt with different characteristics, acquire or di spose of assets,

or adjust the anpbunt of cash and short-terminvestnment bal ances hel d.

KI NGSTON HYDRO CORPORATI ON

Notes to Financial Statenents (continued)

Year ended Decenber 31, 2014

17. Capital risk managenent (conti nued):

There were no changes in the Conpany's approach to capital nmnanagenent during
the period. As part of its lending arrangenents, the Conpany is subject to
various financial covenants, including debt service coverage ratio and debt to
capitalization ratio.

In addition, the note payable to the Gty of Kingston is subordinated to the

Company' s bank in favour of the bank | oan
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2014 Kingston Hydro Corp PILS.214 2014-12-31 Kingston Hydro Corporation

2015-04-20 13:31 86652 9399 RC0001
Canada R A d
| R iy e A Net Income (Loss) for Income Tax Purposes SCHEDULE 1
Corporation's name Business Number Taxyearend
Year Month Day
Kingston Hydro Corporation 86652 9399 RC0O001 2014-12-31

* The purpose of this schedule is to provide a reconciliation between the corporation's netincome (loss) as reported on the financial statements and its
netincome (loss) for tax purposes. For more information, see the T2 Corporation Income Tax Guide.

¢ Alllegislative references are to the Income Tax Act.

Amount calculated on line 9999 from Schedule 125 . . o . o it i e e e e e 2,213,152 A
Add:
Provision forincome taxes —CUIMeNt . . . . o ottt e e e e e e e e e e e e 288,226
Provisionforincometaxes—deferred .. .. ... . ... -10,636
Amortization of tangible assets . . .. ... e e 1,666,551
Reserves from financial statements — balance atthe end oftheyear ... ... .......... 126 1,096,483
Subtotal of additions 3,040,624 » 3,040,624

Other additions:

Miscellaneous other additions:

Revenue credited to regulatory asset account recovery 290 245,620
604
Total
Subtotal of other additions [FEEE] 245,620 » 245,620
Total additions 3,286,244 P 3,286,244 B
AMOUNtA PIUS @MOUNEB .ttt ittt it e e e e e e e e e e 5,499,396
Deduct:
Capital costallowance fromSchedule8 . . . . . i ittt e e 403 3,357,027
Cumulative eligible capitaldeductionfrom Schedule 10 . . . ... . . it i i i e 405 8,870
Reserves from financial statements — balance at the beginning oftheyear . ... ......... 414 1,056,347
Subtotal of deductions 4,422,244 » 4,422,244

Other deductions:

Miscellaneous other deductions:

Total 394
Subtotal of other deductions o> 0
Total deductions 4,422,244 » 4,422,244
Net income (loss) for income tax purposes —enter on line 300 0F the T2 FEIUM & v v v v v v oo e e e e e et e e et e 1,077,152
1«1
T2 SCH1E (12) Canada
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Attached Schedule with Total

Line 290 — Amount for line 600

Title Line 290 — Amount for line 600

2014-12-31

Kingston Hydro Corporation
86652 9399 RC0001

Description Amount
Incremental Capital S10 245,620|00
Total 245,620/00

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP22
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2015-04-20 13:31 86652 9399 RC0001

I*I Canada Revenue  Agence du revenu

Agency du Canada DIVIDENDS RECEIVED, TAXABLE DIVIDENDS PAID, AND SCHEDULE 3

PART IV TAX CALCULATION

Name of corporation Business Number Taxyear-end
Year Month Day
Kingston Hydro Corporation 86652 9399 RC0001 2014-12-31

* This schedule is for the use of any corporation to report:
— non-taxable dividends under section 83,;
— deductible dividends under subsection 138(6);
— taxable dividends deductible from income under section 112, subsection 113(2) and paragraphs 113(1)(a), (b) or (d); or
— taxable dividends paid in the tax year that qualify for a dividend refund.

The calculations in this schedule apply only to private or subject corporations.

Parts, sections, subsections, and paragraphs referred to on this schedule are from the federal Income Tax Act.

A recipient corporation is connected with a payer corporation at any time in a tax year, if at that time the recipient corporation:
— controls the payer corporation, other than because of a right referred to in paragraph 251(5)(b); or

— owns more than 10% of the issued share capital (with full voting rights), and shares that have a fair market value of more than 10% of the
fair market value of all shares of the payer corporation.

¢ File one completed copy of this schedule with your T2 Corporation Income Tax Return.

® Column A —Enter "X" if dividends received from a foreign source (connected corporation only).
® Column F1 - Enter the amount of dividends received reported in column 240 that are eligible.

* Column F2 —Enter the code that applies to the deductible taxable dividend.

e Column F3 - Enter if dividends have been received or not after December 20, 2012. This information is required for corporations that must
complete Schedules 71 and 72. For more details with regards to this column, consult the Help.

Part 1 — Dividends received in the tax year

Do not include dividends received from foreign non-affiliates. Complete if payer corporation is connected
A B C D E
Name of payer corporation Enter Business Number Taxyear-end of the Non-taxable
(from which the corporation 1 of connected payer corporationin dividend under
received the dividend) if payer corporation which the sections section 83
corporation 112/113 and
is subsection 138(6)
connected dividends in column F
were paid
YYYY/MM/DD
(See note)
200 205 210 220 230
Total (enter on line 402 of Schedule 1)

Note: If your corporation's tax year-end is different than that of the connected payer corporation, your corporation could have received dividends from more than
one tax year of the payer corporation. If so, use a separate line to provide the information for each tax year of the payer corporation.
For more details, consult the Help.

Complete if payer corporation is connected
F F1 F2 | F3 G H |
Taxable dividends Eligible dividends Totaltaxable Dividend refund Part IV tax
deductible fromtaxable (includedin dividends paid of the connected before deductions
income under section 112, column F) by connected payer corporation Fx 1/ 3 #
subsections 113(2) and payer corporation (fortaxyear
138(6), and paragraphs (fortaxyear in column D)**
113(1)(a), (b), or (d)* in column D)
240 250 260 270

Total (enter the amount from column F on line 320 of the T2 return and amount J in Part 2)

* |f taxable dividends are received, enter the amount in column 240, but if the corporation is not subject to Part IV tax (such as a public corporation
other than a subject corporation as defined in subsection 186(3)), enter “0” in column 270. Life insurers are not subject to Part IV tax on
subsection 138(6) dividends.

** |f the connected payer corporation’s tax year ends after the corporation’s balance-due day for the tax year (two or three months, as applicable),
you have to estimate the payer’s dividend refund when you calculate the corporation’s Part IV tax payable.

*** For dividends received from connected corporations: Part IV tax = Column F x Column H

Column G

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP22  VERSION 2014 V2.0 Page 1



2014 Kingston Hydro Corp PILS.214 2014-12-31 Kingston Hydro Corporation
2015-04-20 13:31 86652 9399 RC0001

Part 2 — Calculation of Part IV tax payable

Part IV tax before deductions (amount Jin Part 1) . . . . o o e e e e e e e e e e e

Deduct:
Part V.| tax payable on dividends SUBJECE IO PArt IVEAX & v v v v v vt e e e e e e e e et e e e e 320
Subtotal
Deduct:
Current-year non-capital loss claimed toreduce Part IVtax . v oo v v ve v v vn .. 330
Non-capital losses from previous years claimed toreduce Part IVtax .. ........ 335
Current-year farm loss claimed toreduce Part IVtaX . v v v oo v v e i ee e 340
Farm losses from previous years claimed to reduce Part IVtax . ..o v e v e v 345
Total losses applied against Part IV tax X 1/3 =
Part IV tax payable (enter amounton line 712 0f the T2retUrN) o v v v vt et o e e e e e et e e et e e e e 360
Part 3 — Taxable dividends paid in the tax year that qualify for a dividend refund
A B C D D1
Taxyearend Taxable dividends Eligible
Name of connected recipient corporation Business Number of connected paidto connected dividends
recipient corporations (includedin
corporationin column D)
which the
dividendsin
column D
werereceived
YYYY/MM/DD
(See note)
400 410 420 430
1 Corporation of the City of Kingston 87330 0495 RCO001 2014-12-31 741,000
Note
If your corporation's tax year-end is different than that of the connected recipient corporation, your corporation
could have paid dividends in more than one tax year of the recipient corporation. If so, use a separate line to Total ‘ 741,000

provide the information for each tax year of the recipient corporation. For more details, consult the Help.

Total taxable dividends paid in the tax year to other than connected corporations . . . . . . o i i it i i i ot e 450

Eligible dividends (included inline 450) . . . . i ittt i e e 450a

Total taxable dividends paid in the tax year that qualify for a dividend refund
(total of column D @abOVe PIUS INEA50) o v v e e e e e e e e e e e e e e 460 741,000

Part 4 — Total dividends paid in the tax year

Complete this part if the total taxable dividends paid in the tax year that qualify for a dividend refund (line 460 above) is different from the total
dividends paid in the tax year.

Total taxable dividends paid in the tax year for the purposes of adividend refund (fromabove) . ... .. ... ... ... ..... 741,000
Other dividends paid in the tax year (total 0f 510 t0 540) . . . . o o v it e e e e
Total dividends paid iNthE tAXYEAI . o vt vt e it e it e e e e e e e e e e 500 741,000
Deduct:
Dividends paid out of capital dividend aCcount . . . v v v et 510
Capital gainsS diVIENdS .+ . v vt ot e e e 520
Dividends paid on shares described in subsection 129(1.2) .. ... v it 530
Taxable dividends paid to a controlling corporation that was bankrupt
atanytimeintheyear . . ..o ittt e 540
Subtotal >
Total taxable dividends paid in the tax year that qualify foradividend refund . .o ot oottt e e 741,000
1«1
T2 SCH 3 E (10) Canada
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2014-12-31

Kingston Hydro Corporation
86652 9399 RC0001

I * Canada Revenue  Agence du revenu Schedule 8
Agency du Canada
Capital Cost Allowance (CCA)
Corporation's name Business Number Taxyearend
Year Month Day
Kingston Hydro Corporation 86652 9399 RC0O001 2014-12-31
For more information, see the section called "Capital Cost Allowance" in the T2 Corporation Income Tax Guide.
Is the corporation electing under Regulation 1101(5q)? Y 1VYes D 2No
1 2 3 4 5 6 7 8 9 10 11 12
Class Description Undepreciated Cost of Adjustments Proceeds of 50% rule (1/2 Reduced CCA Recapture of Terminal loss Capital cost Undepreciated
number capital cost acquisitions and dispositions of the amount, undepreciated rate capital cost (line 404 of allowance capital cost
(See at the beginning | during the year transfers** during the year | if any, by which capital cost % allowance***** Schedule 1) (for declining at the end of
Note) of the year (new property (amount not to the net cost kkk (line 107 of balance method, the year
(amount from must be exceed the of acquisitions Schedule 1) column 7 (column 6
column 12 available capital cost) exceeds multiplied by plus column 7
of last year's for use)* column 5)*** column 8, or a minus
schedule 8) lower amount) column 11)
(line 403 of
Schedule 1)
*kkkkk
200 201 PAOK] 205 207 211 212 PAK] 215 217 220
1. 3 Buildings 493,268 5,927 0 2,964 496,231 5 0 0 24,812 474,383
2. 1 Transmission system 2,867,838 0 2,867,838 4 0 0 114,714 2,753,124
3. 1 Substations 2,351,912 0 2,351,912 4 0 0 94,076 2,257,836
4. 1 Meters 3,203,228 226,308 0 113,154 3,316,382 4 0 0 132,655 3,296,881
5. 1 OHD distn system 7,704,100 0 7,704,100 4 0 0 308,164 7,395,936
6. 1 Underground 4,414,797 0 4,414,797 4 0 0 176,592 4,238,205
7. 8 Tools 602,264 152,533 0 76,267 678,530 20 0 0 135,706 619,091
8. 8 6,461 0 6,461, 20 0 0 1,292 5,169
9. 1 Transformers 2,545,972 0 2,545,972 4 0 0 101,839 2,444,133
10. 10 Vehicles 906,861 157,007 0 78,504 985,364 | 30 0 0 295,609 768,259
11. 13 Leaseholds 31,755 0 31,755| NA 0 0 18,085 13,670
12. 45 Scada Hardware 294 0 294 | 45 0 0 132 162
13. 47 2008 onwards - Electrical distrib 13,071,873 2,706,635 0 1,353,318 14,425,190 0 0 1,154,015 14,624,493
14. 47 2008 Onwards - Underground 1,134,465 0 1,134,465 0 0 90,757 1,043,708
15. 47 2008 Onwards - Substation 829,420 0 829,420 0 0 66,354 763,066
16. 8 Regulatory Asset - Smartmeters 1,927,962 0 1,927,962 20 0 0 385,592 1,542,370
17. 50 Computer equipment > Feb 201( 62,156 53,600 0 26,800 88,956 | 55 0 0 48,926 66,830
18. 47 Incremental capital - UG & Subsi 2,472,768 247,141 0 123,571 2,596,338 8 0 0 207,707 2,512,202
Totals 44,627,394 3,549,151 1,774,578 46,401,967 3,357,027 44,819,518
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Note: Class numbers followed by a letter indicate the basic rate of the class taking into account the additional deduction allowed.
Class la: 4% + 6% = 10% (class 1 to 10%), class 1b: 4% + 2% = 6% (class 1 to 6%).

* Include any property acquired in previous years that has now become available for use. This property would have been previously
excluded from column 3. List separately any acquisitions that are not subject to the 50% rule, see Regulation 1100(2) and (2.2).
= Enter in column 4, "Adjustments and transfers", amounts that increase or reduce the undepreciated capital cost.

ltemsthat increase the undepreciated capital cost include amounts transferred under section 85, or transferred on amalgamation or
winding-up of a subsidiary. Items that reduce the undepreciated capital costinclude government assistance received or entitled to
be received in the year, or a reduction of capital cost after the application of section 80. See the T2 Corporation Income Tax Guide
for other examples of adjustments and transfers to include in column 4.

»»+ The net cost of acquisitions is the cost of acquisitions (column 3) plus or minus certain adjustments and transfers from column 4.
For exceptions to the 50% rule, see Interpretation Bulletin IT-285, Capital Cost Allowance — General Comments.

=+ Enter a rate only if you are using the declining balance method. For any other method (for example the straight-line method, where
calculations are always based on the cost of acquisitions), enter N/A. Then enter the amount you are claiming in column 11.
=xxxx FOr every entry in column 9, the "Recapture of capital cost allowance" there must be a corresponding entry in column 5, "Proceeds of
dispositions during the year". The recapture and terminal loss rules do not apply to passenger vehicles in Class 10.1.
xxxrrx [f the tax year is shorter than 365 days, prorate the CCA claim. Some classes of property do not have to be prorated. See the

T2 Corporation Income Tax Guide for more information.

T2 SCH 8 (14)
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86652 9399 RC0001
I*I Canada Revenue  Agence du revenu

Agency du Canada SCHEDULE 9
RELATED AND ASSOCIATED CORPORATIONS
Name of corporation Business Number Taxyearend
Year Month Day
Kingston Hydro Corporation 86652 9399 RC0001 2014-12-31
e Complete this schedule if the corporation is related to or associated with at least one other corporation.
e Formore information, see the T2 Corporation Income Tax Guide.

Name Country| Business number Rela- Number of % of Number of % of Bookvalue of
of resi- (seenote 1) tion- | commonshares | common | preferredshares | preferred capital stock
dence ship youown shares youown shares
(other code youown youown

than (see
Canada) note 2)
100 200 300 400 500 550 600 650 700
1 1425445 Ontario Limited 89340 4814 RC0001 | 3
2. Corporation of the City of Kingston 87330 0495 RCO001 | 1
3. 1425447 Ontario Limited 89340 4616 RC0001 | 3

Note 1: Enter "NR" if the corporation is not registered or does not have a business number.
Note 2: Enter the code number of the relationship that applies from the following order: 1 - Parent 2 - Subsidiary 3 - Associated 4 - Related but not associated

1«1
T2 SCH 9 (11)
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I * Canada Revenue  Agence du revenu
Agency du Canada

CUMULATIVE ELIGIBLE CAPITAL DEDUCTION

Kingston Hydro Corporation
86652 9399 RC0001

SCHEDULE 10

Name of corporation Business Number Taxyear-end
Year Month Day
Kingston Hydro Corporation 86652 9399 RC0O001 2014-12-31
e Foruse by a corporation that has eligible capital property. For more information, see the T2 Corporation Income Tax Guide.
* Aseparate cumulative eligible capital account must be kept for each business.
Part 1 — Calculation of current year deduction and carry-forward
Cumulative eligible capital - Balance at the end of the preceding taxation year (if negative, enter“0”) ~ .............. 200 126,710 A
Add: Cost of eligible capital property acquired during
thetaxationyear . . ........ovueunn.n 222
Otheradjustments . ... .. ..o .n. 226
Subtotal (line 222 plus line 226) x3/4 = B
Non-taxable portion of anon-arm's length
transferor's gain realized on the transfer of an
eligible capital property to the corporation after
December20,2002 . . .iuai i 228 x1/2 = c
amount B minus amount C (if negative, enter "0") > D
Amounttransferred on amalgamation orwind-up of subsidiary . . . .. ... e 224 E
Subtotal (add amounts A, D, and E) &Y 126,710 F
Deduct: Proceeds of sale (less outlays and expenses not otherwise deductible) from
the disposition of all eligible capital property during the taxation year R G
The gross amount of a reduction in respect of a forgiven debt
obligation as provided forin subsection80(7) . .. ...t 244 H
OtheradjuStmeNntS .+ v v v v vt e et e et e e et e 246 I
(add amounts G,H, and 1) x3/4 = J
Cumulative eligible capital balance (@amount F minusS amountJ) . . . ottt vttt e e e e 126,710 K
(if amount K is negative, enter "0" at line M and proceed to Part 2)
Cumulative eligible capital for a property no longer owned after ceasing to carry on that business 249
amount K 126,710
less amount from line 249
Currentyear deduction . ............... 126,710 7.00% =&l 8,870 ~
(line 249 plus line 250) (enter this amount at line 405 of Schedule 1) 8,870 » 8,870 L
Cumulative eligible capital — Closing balance (amount K minus amount L) (if negative, enter"0") . ..o oo v v vvn ... 300 117,840 m
* You can claim any amount up to the maximum deduction of 7%. The deduction may not exceed the maximum
amount prorated by the number of days in the taxation year divided by 365.
T2 SCH 10 (04) Canadlél
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Part 2 — Amount to be included in income arising from disposition
(complete this part only if the amount at line K is negative)

Amount from line K (Show as positive amount) . . . . o o e e e e e e e e e e e e N
Total of cumulative eligible capital (CEC) deductions from income for taxation years

beginning after JUNE 30, 1988 . . v vt vt e e e 400 1

Total of all amounts which reduced CEC in the current or prior years under subsection 80(7) . 401 2

Total of CEC deductions claimed for taxation years beginning

beforeJuly 1,1988 . .. ... . ... 3

Negative balances in the CEC account that were included

inincome for taxation years beginning before July 1, 1988 . . . (Y] 4

Line 3 minus line 4 (if negative, enter"0") . .. ... ... ... . ...
Totaloflines 1,2and5 . ..o e e 6

Amounts included in income under paragraph 14(1)(b), as that
paragraph applied to taxation years ending after June 30, 1988
and before February 28, 2000, to the extent that it is for an

amountdescribedatline400 .. .... ... .. oo 7

Amounts at line T from Schedule 10 of previous taxation years

ending after February 27,2000 ... ... ... . . 8

Subtotal (line 7 plus line 8) > 9
Line 6 minus line 9 (if negative, enter "0") . . . . L e e e e s > (0]
Line Nminusline O (if negative, enter "0") . . . ot it i e e e e e e e e e e e P
Line5 x1/2 = Q

Line P minusline Q (if negative, enter "0") . . . o i e e e e e e e e e e e R
Amount R x2/3 = S

Amount N oramount O, Whicheverisess . .. . e e e e T

Amount to beincluded in income (amount S plus amount T) (enter this amount on line 108 of Schedule1) . ......... 410

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP22  VERSION 2014 V2.0 Page 2
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2014-12-31

Kingston Hydro Corporation

86652 9399 RC0001

Continuity of financial statement reserves (not deductible)

Financial statement reserves (not deductible)

Description Balance atthe Transfer on an Add Deduct Balance atthe
beginning of amalgamationor end of the year
the year the wind-up of
asubsidiary
1| Acc'd benefit - ext health 527,302 37,210 564,512
2| Acc'd benefit - pension plan 193,915 6,377 187,538
3| Acc'd benefit - sick leave 335,130 9,303 344,433
4
Reservesfrom
Part 2 of Schedule 13
Totals 1,056,347 46,513 6,377 1,096,483
The total opening balance plus the total transfers should be entered on line 414 of Schedule 1 as a deduction.
The total closing balance should be entered on line 126 of Schedule 1 as an addition.
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R

Canada Revenue
Agency

Agence du revenu
du Canada

2014-12-31

Kingston Hydro Corporation
86652 9399 RC0001

SCHEDULE 23

AGREEMENT AMONG ASSOCIATED CANADIAN-CONTROLLED PRIVATE CORPORATIONS TO
ALLOCATE THE BUSINESS LIMIT

* Foruse by a Canadian-controlled private corporation (CCPC) to identify all associated corporations and to assign a percentage for each associated
corporation. This percentage will be used to allocate the business limit for purposes of the small business deduction. Information from this schedule
will also be used to determine the date the balance of tax is due and to calculate the reduction to the business limit.

¢ Anassociated CCPC that has more than one tax year ending in a calendar year, is required to file an agreement for each
tax year ending in that calendar year.

Column 1:

under subsection 256(2) of the Income Tax Act (ITA) not to be associated for purposes of the small business deduction.

Column 2:

Column 3:

Enter the association code that applies to each corporation:

1 - Associated for purposes of allocating the business limit (unless code 5 applies)

2 — CCPC thatis a "third corporation" that has elected under subsection 256(2) not to be associated for
purposes of the small business deduction

3 — Non-CCPC that s a "third corporation” as defined in subsection 256(2)

4 — Associated non-CCPC
5 — Associated CCPC to which code 1 does not apply because of a subsection 256(2) election made by a "third corporation”

Column 4:

each respective corporation's T2 return.

Column 5:

The total of all percentages in column 5 cannot exceed 100%.

Column 6:

Provide the Business Number for each corporation (if a corporation is not registered, enter "NR").

Assign a percentage to allocate the business limit to each corporation that has an association code 1 in column 3.

Enter the legal name of each of the corporations in the associated group. Include non-CCPCs and CCPCs that have filed an election

Enter the business limit for the year of each corporation in the associated group. The business limit is computed at line 4 on page 4 of

Enter the business limit allocated to each corporation by multiplying the amount in column 4 by the percentage in column 5. Add all

business limits allocated in column 6 and enter the total at line A. Ensure that the total at line A falls within the range for the calendar

yearto which the agreement applies:

— Allocating the business limit

Calendaryear Acceptablerange
2006 maximum $300,000
2007 $300,001 to $400,000

Calendaryear Acceptablerange
2008 maximum $400,000
2009 $400,001 to $500,000

If the calendar year to which this agreement applies is after 2009, ensure that the total at line A does not exceed $500,000.

A WN PP

Year Month Day
Date filed (O NOtUSEtNIS ArEA) .+ v i v v it v it et e et e e e e e e e 025
Year
Enterthe calendar year towhich the agreementapplies . . . o o i it ittt e s e e e 050 2014
Is this an amended agreement for the above-noted calendar year that is intended to replace an agreement previously
filed by any of the associated corporations listed Delow? . . . . . e e e 075 1Yes D 2 No
1 2 3 4 5 6
Names of Business Asso- Business limit Percentage Business
associated Number of ciation forthe year ofthe limit
corporations associated code | (beforetheallocation) | business allocated*
corporations $ limit $
%
100 200 300 350 400
Kingston Hydro Corporation 86652 9399 RC0O001 1 500,000| 100.0000 500,000
1425445 Ontario Limited 89340 4814 RC0O001 1 500,000
Corporation of the City of Kingston 87330 0495 RC0O001 1 500,000
1425447 Ontario Limited 89340 4616 RCO001 1 500,000
Total | 100.0000 500,000 A
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Business limit reduction under subsection 125(5.1) of the ITA

The business limit reduction is calculated in the small business deduction area of the T2 return. One of the factors used in this calculation is the "Large
corporation amount" at line 415 of the T2 return. If the corporation is a member of an associated group** of corporations in the current tax year, the amount
atline 415 of the T2 return is equal to 0.225% x (A - $10,000,000) where, "A" is the total of taxable capital employed in Canada*** of each corporation in
the associated group for its last tax year ending in the preceding calendar year.

* Each corporation will enter on line 410 of the T2 return, the amount allocated to it in column 6. However, if the corporation's tax year is less than 51 weeks,
prorate the amount in column 6 by the number of days in the tax year divided by 365, and enter the result on line 410 of the T2 return.

Special rules apply if a CCPC has more than one tax year ending in a calendar year and is associated in more than one of those years with another CCPC
that has a tax year ending in the same calendar year. If the tax year straddles January 1, 2009, the business limit for the second (or subsequent) tax year(s)
will be equal to the lesser of the business limit that would have been determined for the first tax year ending in the calendar year, if $500,000 was used in
allocating the amounts among associated corporations and the business limit determined for the second (or subsequent) tax year(s) ending in the same
calendar year. Otherwise, the business limit for the second (or subsequent) tax year(s) will be equal to the lesser of the business limit determined for the
first tax year ending in the calendar year and the business limit determined for the second (or subsequent) tax year(s) ending in the same calendar year.

** The associated group includes the corporation filing this schedule and each corporation that has an "association code" of 1 or 4 in column 3.

*** 'Taxable capital employed in Canada" has the meaning assigned by subsection 181.2(1) or 181.3(1) or section 181.4 of the ITA.

1+1

T2 SCH 23 (09) Canada
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Canada Revenue  Agence du revenu
I * Agency du Canada Schedule 33

Taxable Capital Employed in Canada — Large Corporations

Corporation's name Business number Taxyear-end
Year Month Day
Kingston Hydro Corporation 86652 9399 RC0O001 2014-12-31

o Use this schedule in determining if the total taxable capital employed in Canada of the corporation (other than a financial institution or an insurance
corporation) and its related corporations is greater than $10,000,000.

¢ [fthe total taxable capital employed in Canada of the corporation and its related corporations is greater than $10,000,000, file a completed Schedule 33 with
your T2 Corporation Income Tax Return no later than six months from the end of the tax year.

¢ Unless otherwise noted, all legislative references are to the Income Tax Act and the Income Tax Regulations.
® Subsection 181(1) defines the terms financial institution, long-term debt, and reserves.

e Subsection 181(3) provides the basis to determine the carrying value of a corporation's assets or any other amount under Part |.3 for its capital, investment
allowance, taxable capital, or taxable capital employed in Canada, or for a partnership in which it has an interest.

¢ [fthe corporation was a non-resident of Canada throughout the year and carried on a business through a permanent establishment in Canada, go to Part 4,
Taxable capital employed in Canada.

— Part 1 — Capital
Add the following amounts at the end of the year:

Reserves that have not been deducted in computing income for the year under Part | 1,359,036

Capital stock (or members' contributions ifincorporated without share capital) ... ........ 12,380,617

RetaiNed armingS v v v v v v v it e e e e e e e 9,986,355

CoNtribUtEd SUIPIUS o ottt it e e e e e e 3,893,103

Anyothersurpluses . . . . e

Deferredunrealizedforeignexchangegains . . . . . . o it i it e e

Allloans and advancestothe Corporation . . . v v v v it v it i e e 22,066,614

Allindebtedness of the corporation represented by bonds, debentures, notes, mortgages,

hypothecary claims, bankers' acceptances, orsimilarobligations . . ... ... ... ... 109 13,638,967

Any dividends declared but not paid by the corporation before the end oftheyear .. ... .... 110

All other indebtedness of the corporation (other than any indebtedness for alease)

that has been outstanding for more than 365 days before the end oftheyear . ... ........

The total of all amounts, each of which is an amount (see note below) for a partnership in which

the corporation held a membership interest at the end of the year, either directly or indirectly

throughanotherpartnership . . . .. Lt i e e e 112

Subtotal 63,324,692 » 63,324,692 A
Deduct the following amounts:

Deferred tax debitbalance attheend oftheyear . . . ... .. . . i i 796,239

Any deficit deducted in computing its shareholders' equity (including, for this purpose, the

amount of any provision for the redemption of preferred shares) atthe end oftheyear . ... .. 122

Any amount deducted under subsection 135(1) in computing income under Part | for the

year, as long as the amount may reasonably be regarded as being included in any of

INES 10110112 8D0OVE o v v vt e e e e e e e e e e e e e e e e e e 123

The amount of deferred unrealized foreign exchange losses atthe end of theyear .. .. ... .. 124

Subtotal 796,239 » 796,239 B
Capital for the year (amount A minus amount B) (if negative, enter “0”) . . . . o o i i i e e 190 62,528,453
Note: Line 112 is determined as follows:

— An amount for the partnership is the amount, if any, by which the total of those amounts—for the partnership’s last fiscal period that ends at or before the
tax year-end of the corporation—that would be determined for lines 101, 107, 108, 109, and 111 as if they apply to the partnership in the same way that
they apply to corporations exceed the partnership’s deferred unrealized foreign exchange losses at the end of the fiscal period.

— Do notinclude amounts owing to any corporation that held a membership interest in the partnership either directly or indirectly through another partnership.

— Do notinclude amounts owning to any partnership in which a corporation described above held a membership interest either directly or indirectly through
another partnership.

— The proportion of the amount is determined by the amount that the corporation's share of the partnership's income or loss for the fiscal period—to which the
corporation is entitled either directly or indirectly through another partnership—is of the partnership’s income or loss for the period.

T2 SCH33 E (14) Canadlél
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— Part 2 — Investment allowance

Add the carrying value at the end of the year of the following assets of the corporation:

Ashare of anOther COrpoOration . .t v v it e e et e e e e e e e e 401
Aloan or advance to another corporation (other than afinancial institution) . . . . . . .. . o i 402
Abond, debenture, note, mortgage, hypothecary claim, or similar obligation of another corporation

(otherthan afinancial INSHEULION) . . o o o et e e e et e e e e e e e e e 403
Long-termdebtof afinancial INSttULION . . L o o o e e e e e 404
Adividend receivable on a share of the capital stock of another corporation . . . . . . . . . o e 405

Aloan or advance to, or a bond, debenture, note, mortgage, hypothecary claim, or similar obligation of, a partnership all of
the members of which, throughout the year, were other partnership or other corporations (other than financial institutions)
that were not exempt from tax under Part |.3 [other than by reason of paragraph 181.1(3)(d)] . .+« v v o v oo v o i v e v e w s

Aninterestin a partnership (see note 1 below) . . . . ot e e e e
Investment allowance for the year (add lines 40110 407) . o v o it i i i e e e e e e e e e e e

Notes:
1. Where the corporation has an interest in a partnership or in tiered partnerships, consider the following:
— the investment allowance of a partnership is deemed to be the amount calculated at line 490 above, at the end of its fiscal period, as if it was a
corporation;
— the total of the carrying value of each asset of the partnership described in the above lines is for its last fiscal period ending at or before the end of
the corporation'staxyear; and
— the carrying value of a partnership member's interest at the end of the year is its specified proportion [as defined in subsection 248(1)] of the
partnership'sinvestmentallowance.
2. Lines 401 to 405 should notinclude the carrying value of a share of the capital stock of, a dividend payable by, or indebtedness of a corporation that is
exempt from tax under Part |.3 [other than by reason of paragraph 181.1(3)(d)].
3. Where atrustis used as a conduit for loaning money from a corporation to another related corporation (other than a financial institution), the loan will be
considered to have been made directly from the lending corporation to the borrowing corporation, according to subsection 181.2(6).

— Part 3 — Taxable capital

Capitalfortheyear (lINe 190) . v i it it e e e e e et e e e e e e e e e e 62,528,453 C
Deduct: Investmentallowance forthe year (liNe 490) . . . . ot it i i e e e e e e e D
Taxable capital for the year (amount C minus amount D) (if negative, enter "0") v v v vt vt et e e e e 500 62,528,453

— Part 4 — Taxable capital employed in Canada

To be completed by a corporation that was resident in Canada at any time in the year

Taxable capital for Taxableincome earned Taxable capital
the year (line 500) 62,528,453 x in Canada 610 1,077,152 = employed in Canada m 62,528,453
Taxableincome 1,077,152
Notes: 1. Regulation 8601 gives details on calculating the amount of taxable income earned in Canada.
2. Where a corporation's taxable income for a tax yearis "0," it shall, for the purposes of the above calculation, be deemed
to have a taxable income for that year of $1,000.
3. Inthe case of an airline corporation, Regulation 8601 should be considered when completing the above calculation.
To be completed by a corporation that was a non-resident of Canada throughout the year
and carried on a business through a permanent establishment in Canada
Total of all amounts each of which is the carrying value at the end of the year of an asset of the corporation used in the year or
held in the year, in the course of carrying on any business during the year through a permanent establishment in Canada
Deduct the following amounts:
Corporation's indebtedness at the end of the year [other than indebtedness described in any
of paragraphs 181.2(3)(c) to (f)] that may reasonably be regarded as relating to a business it
carried on during the year through a permanent establishmentinCanada .. ............
Total of all amounts each of which is the carrying value at the end of year of an asset
described in subsection 181.2(4) of the corporation that it used in the year, or held in the
year, in the course of carrying on any business during the year through a permanent
establishmentinCanada . . . ... ot i 712
Total of all amounts each of which is the carrying value at the end of year of an asset of the
corporation that is a ship or aircraft the corporation operated in international traffic, or
personal or movable property used or held by the corporation in carrying on any business
during the year through a permanent establishmentin Canada (seenotebelow) . .......... 713
Total deductions (add lines 711, 712, and 713) > E
Taxable capital employed in Canada (line 701 minus amount E) (if negative, enter“0") . . . . .. i it e e i 790

Note: Complete line 713 only if the country in which the corporation is resident did not impose a capital tax for the year on similar assets, or a tax for the
year on the income from the operation of a ship or aircraft in international traffic, of any corporation resident in Canada during the year.
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—Part 5 — Calculation for purposes of the small business deduction

This part is applicable to corporations that are not associated in the current year, but were associated in the prior year.

Taxable capital employed in Canada (line 690 or 790, whichever applieS) . . . . o i i i i i it e e e e e e e e e F
DEAUCE ottt et e e e e e e e e e e e e e e e e e 10,000,000 G
Excess (amount F minus amount G) (if negative, enter "0") H

Calculation for purposes of the small business deduction (amountH x 0.00225) . . . . . . . ittt ittt et n s |
Enter this amount at line 415 of the T2 return.
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Attached Schedule with Total

Part 1 — All loans and advances to the corporation

Tite _ Part 1 — All loans and advances to the corporation

Explanatory note
To total all loans and advances to corporation (line item by line item)

Description Amount
Deposit payable
Due to City of Kingston 10,880,619|00
Post market opening retail settlement balance 436,096/00
Bank Loan 10,705,021 |00
Due to retailers 44.878|00
Total 22,066,614 |00
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Canada Revenue  Agence du revenu
I* Agency du Canada SCHEDULE 50

SHAREHOLDER INFORMATION

Name of corporation Business Number Taxyearend
Year Month Day
Kingston Hydro Corporation 86652 9399 RC0001 2014-12-31

All private corporations must complete this schedule for any shareholder who holds 10% or more of the corporation's common and/or preferred shares.

| Provide only one number per shareholder
Name of shareholder Business Number Socialinsurance Trust number Percentage | Percentage
(after name, indicate in brackets if the shareholder (If a corporation is not number common preferred
is a corporation, partnership, individual, or trust) registered, enter "NR") shares shares
100 200 300 350 400 500
1| Corporation of the City of Kingston 87330 0495 RC0O001 100.000

2
3
4
5
6
7
8
9
10

T2 SCH 50 (06) Canadlél
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I*I Canada Revenue  Agence du revenu

Agency du Canada

GENERAL RATE INCOME POOL (GRIP) CALCULATION

Kingston Hydro Corporation
86652 9399 RC0001

SCHEDULE 53

Name of corporation

Kingston Hydro Corporation

Business Number

86652 9399 RCO001

Taxyear-end
Year Month Day

2014-12-31

On: 2014-12-31

* [fyou are a Canadian-controlled private corporation (CCPC) or a deposit insurance corporation (DIC), use this schedule to determine the general rate

income pool (GRIP).

* When an eligible dividend was paid in the tax year, file a completed copy of this schedule with your T2 Corporation Income Tax Return. Do not send
your worksheets with your return, but keep them in your records in case we ask to see them later.

® Subsections referred to in this schedule are from the Income Tax Act.

® Subsection 89(1) defines the terms eligible dividend, excessive eligible dividend designation, general rate income pool, and low rate income pool.

2006 addition

Change in the type of corporation

Winding-up

— Eligibility for the various additions
Answer the following questions to determine the corporation's eligibility for the various additions:

1. Isthis the corporation's first taxation year that includes January 1, 2006?

2. If not, what is the date of the taxation year end of the corporation's first year that includes January 1, 2006?
Enter the date and go directly to question 4

4. Was the corporation a CCPC during its preceding taxation year?

5. Corporations that become a CCPC oraDIC
If the answer to question 5is yes, complete Part 4.

6. Corporations that were formed as a result of an amalgamation
If the answer to question 6 is yes, answer questions 7 and 8. If the answer is no, go to question 9.

7. Was one or more of the predecessor corporations neither a CCPC nor a DIC?
If the answer to question 7 is yes, complete Part 4.

9. Has the corporation wound-up a subsidiary in the preceding taxation year?
If the answer to question 9 is yes, answer questions 10 and 11. If the answer is no, go to Part 1.

10. Was the subsidiary neither a CCPC nor a DIC during its last taxation year?
If the answer to question 10 is yes, complete Part 4.

11. Was the subsidiary a CCPC or a DIC during its last taxation year?
If the answer to question 11 is yes, complete Part 3.

3. During that first year, was the corporation a CCPC or would it have been a CCPC if not for the election
Of SUDSECHION BO(Ld) ITA ? i i e et e e e e e e e e e e e e e e e e e e s Yes D No
If the answer to question 3 is yes, complete Part "GRIP addition for 2006".

Amalgamation (first year of filing after amalgamation)

8. Was one or more of the predecessor corporation a CCPC or a DIC during the taxation year that ended immediately
beforeamalgamation? . .. L e e e e e e e e e e e e e e D Yes D No
If the answer to question 8 is yes, complete Part 3.

DYes No

... _2006-12-31

DYes No
DYes DNO

DYes No
DYes DNO
DYes DNO

T2 SCH 53 E (09)
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—Part 1 — Calculation of general rate income pool (GRIP)

GRIP atthe end of the PrevioUS tAX YEAI o v v v v v it e et e e e ettt e e e e 100 9,310,201 A
Taxable income forthe year (DICS enter"0") * . . . i i it i i it e e e e e 110 1,077,152 B
Income for the credit union deduction *
(amount E inPart3 of Schedule 17) .. ... .......... 120
Amount on line 400, 405, 410, or 425 of
the T2 return, whicheverisless* . ................ 130
For a CCPC, the lesser of aggregate investmentincome
(line 440 of the T2 return) and taxable income* . ....... 140
Subtotal (add lines 120, 130, and 140) > c
Income taxable at the general corporate rate (line B minus line C) (if negative enter "0") . 150 1,077,152
After-tax income (line 150 x general rate factor for the tax year ** 0.72 ) e e 190 775,549 D
Eligible dividendsreceivedinthetaxyear . . ..ttt i e e e 200
Dividends deductible under section 113 received inthetaxyear . ... ... ... ........ 210
Subtotal (add lines 200 and 210) | 2 E
GRIP addition:
Becominga CCPC (line PP from Part4) . . . ittt e ittt e e 220
Post-amalgamation (total of lines EE from Part 3 and lines PP fromPart4) .. ......... 230
Post-wind-up (total of lines EE from Part 3 and lines PP from Part4) . ............. 240
Subtotal (add lines 220, 230, and 240) > F
Subtotal (add lines A, D, E, and F) 10,085,750 G
Eligible dividends paid inthe previoustaxyear . . ... v vttt e 300
Excessive eligible dividend designations made inthe previoustaxyear .. ... ......... 310
Note: If becoming a CCPC (subsection 89(4) applies), enter "0" on lines 300 and 310.
Subtotal (line 300 minus line 310) > H
GRIP before adjustment for specified future tax consequences (line G minus line H) (amount can be negative) ... ...... 490 10,085,750
Total GRIP adjustment for specified future tax consequences to previous tax years (amount W from Part2) . .......... 560
GRIP at the end of the tax year (line 490 MinUS NE560) .+ v v v vttt e et e et e e e e e et et e 590 10,085,750

Enter this amount on line 160 of Schedule 55.

* For lines 110, 120, 130, and 140, the income amount is the amount before considering specified future tax consequences. This phrase is defined in
subsection 248(1). Itincludes the deduction of aloss carryback from subsequent tax years, a reduction of Canadian exploration expenses and
Canadian development expenses that were renounced in subsequent tax years (e.g., flow-through share renunciations), reversals ofincome
inclusions where an option is exercised in subsequent tax years, and the effect of certain foreign tax credit adjustments.

** The general rate factor for a tax year is 0.68 for any portion of the tax year that falls before 2010, 0.69 for any portion of the tax year
that falls in 2010, 0.70 for any portion of the tax year that falls in 2011, and 0.72 for any portion of the tax year that falls after 2011.
Calculate the general rate factor in Part 5 for tax years that straddle these dates.

— Part 2 — GRIP adjustment for specified future tax consequences to previous tax years

Complete this part if the corporation's taxable income of any of the previous three tax years took into account the specified future tax consequences
defined in subsection 248(1) from the current tax year. Otherwise, enter "0" on line 560.

First previous tax year _ 2013-12-31

Taxable income before specified future tax consequences

fromthe currenttaxyear . ...t i 1,424,546 J1
Enter the following amounts before specified future tax

consequences from the currenttax year:

Income for the credit union deduction

(amount E in Part 3 of Schedule 17) . . . K1
Amount on line 400, 405, 410, or 425
of the T2 return, whicheverisless .. .. L1
Aggregate investmentincome
(line 440 ofthe T2return) .. ....... M1
Subtotal (add lines K1, L1, and M1) > N1
Subtotal (line J1 minus line N1) (if negative, enter "0") 1,424,546 » 1,424,546 o1
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—Part 2 — GRIP adjustment for specified future tax consequences to previous tax years (continued)

Future tax consequences that occur for the current year
Amount carried back from the current year to a prior year

Non-capital loss
carry-back Capital loss Restricted farm Farm loss Other Total
(paragraph 111 carry-back loss carry-back carry-back carrybacks
D@ ITA)
Taxable income after specified future tax consequences . .. ... .. P1

Enter the following amounts after specified future tax consequences:
Income for the credit union deduction

(amount E in Part 3 of Schedule 17) . . . Q1
Amount on line 400, 405, 410, or 425
of the T2 return, whicheverisless .. .. R1
Aggregate investmentincome
(line 440 of the T2return) . .. ... ... S1
Subtotal (add lines Q1, R1, and S1) > T1
Subtotal (line P1 minus line T1) (if negative, enter "0") > Ul
Subtotal (line O1 minus line U1) (if negative, enter "0") Vi

GRIP adjustment for specified future tax consequences to the first previous tax year
(line V1 multiplied by the general rate factor for the tax year 0.72 ) e e 500

Second previous tax year _2012-12-31

Taxable income before specified future tax consequences from

the CUIeNnttaxyear . .. v v v vttt e e et et e e e 1,609,985 J2
Enter the following amounts before specified future tax

consequences from the currenttax year:

Income for the credit union deduction

(amount E in Part 3 of Schedule 17) . . . K2
Amount on line 400, 405, 410, or 425
of the T2 return, whicheverisless .. .. L2
Aggregate investmentincome
(line 440 of the T2return) . .. ... ... M2
Subtotal (add lines K2, L2, and M2) > N2
Subtotal (line J2 minus line N2) (if negative, enter "0") 1,609,985 » 1,609,985 02

Future tax consequences that occur for the current year
Amount carried back from the current year to a prior year

Non-capital loss
carry-back Capital loss Restricted farm Farm loss Other Total
(paragraph 111 carry-back loss carry-back carry-back carrybacks
D@ ITA)
Taxable income after specified future tax consequences . .. ... .. P2

Enter the following amounts after specified future tax consequences:
Income for the credit union deduction

(amount E in Part 3 of Schedule 17) . . . Q2
Amount on line 400, 405, 410, or 425
of the T2 return, whicheverisless . ... R2
Aggregate investmentincome
(line 440 of the T2return) . .. ... ... S2
Subtotal (add lines Q2, R2, and S2) > T2
Subtotal (line P2 minus line T2) (if negative, enter "0") > u2
Subtotal (line O2 minus line U2) (if negative, enter "0") V2

GRIP adjustment for specified future tax consequences to the second previous tax year
(line V2 multiplied by the general rate factor for the tax year 0.72 ) e e 520
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—Part 2 — GRIP adjustment for specified future tax consequences to previous tax years (continued)

Third previous tax year 2011-12-31

Taxable income before specified future tax consequences from

the CUIeNnttaxyear . .. v v v vttt e e et e e e e e 392,607 J3
Enter the following amounts before specified future tax

consequences from the currenttax year:

Income for the credit union deduction

(amount E in Part 3 of Schedule 17) . . . K3
Amount on line 400, 405, 410, or 425
of the T2 return, whicheverisless .. .. L3
Aggregate investmentincome
(line 440 of the T2return) . .. ... ... M3
Subtotal (add lines K3, L3, and M3) > N3
Subtotal (line J3 minus line N3) (if negative, enter "0") 392,607 » 392,607 03

Future tax consequences that occur for the current year
Amount carried back from the current year to a prior year

Non-capital loss
carry-back Capital loss Restricted farm Farm loss Other Total
(paragraph 111 carry-back loss carry-back carry-back carrybacks
D@ ITA)
Taxable income after specified future tax consequences . .. ... .. P3

Enter the following amounts after specified future tax consequences:
Income for the credit union deduction

(amount E in Part 3 of Schedule 17) . . . Q3
Amount on line 400, 405, 410, or 425
of the T2 return, whicheverisless .. .. R3
Aggregate investmentincome
(line 440 of the T2return) . .. ... ... S3
Subtotal (add lines Q3, R3, and S3) > T3
Subtotal (line P3 minus line T3) (if negative, enter "0") > u3
Subtotal (line O3 minus line U3) (if negative, enter "0") V3
GRIP adjustment for specified future tax consequences to the third previous tax year
(line V3 multiplied by the general rate factor for the tax year 0.72 ) e e 540
Total GRIP adjustment for specified future tax consequences to previous tax years:
(add lines 500, 520, and 540) (if negative, enter"0") . . . i e e e e e e e e e e W

Enter amount W on line 560.

—Part 3 —Worksheet to calculate the GRIP addition post-amalgamation or post-wind-up
(predecessor or subsidiary was a CCPC or a DIC in its last tax year)

nb.1  Postamalgamation . . D Postwind-up . ..... D

Complete this part when there has been an amalgamation (within the meaning assigned by subsection 87(1)) or a wind-up (to which subsection 88(1) applies)
and the predecessor or subsidiary corporation was a CCPC or a DIC in its last tax year. In the calculation below, corporation means a predecessor or a
subsidiary. The last tax year for a predecessor corporation was its tax year that ended immediately before the amalgamation and for a subsidiary corporation
was its tax year during which its assets were distributed to the parent on the wind-up.

For a post-wind-up, include the GRIP addition in calculating the parent's GRIP at the end of its tax year that immediately follows the tax year during which it
receives the assets of the subsidiary.

Complete aseparate worksheetfor each predecessor and each subsidiary that was a CCPC or a DIC in its last tax year. Keep a copy of this calculation for
your records, in case we ask to see it later.

Corporation's GRIP atthe end of itS lasttaxyear . . . . o i o i e e e e e e AA
Eligible dividends paid by the corporationinitslasttaxyear .. ... ... ... ... ... BB
Excessive eligible dividend designations made by the corporationinitslasttaxyear . ......... CcC

Subtotal (line BB minus line CC) > DD
GRIP addition post-amalgamation or post-wind-up (predecessor or subsidiary was a CCPC or a DIC in its last tax year)
(INE AAMINUS INE DD) ot v it i et i e e e e e et e e et e e e e e e e EE

After you complete this calculation for each predecessor and each subsidiary, calculate the total of all the EE lines. Enter this total amount on:
— line 230 for post-amalgamation; or
— line 240 for post-wind-up.
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—Part 4 — Worksheet to calculate the GRIP addition post-amalgamation, post-wind-up
(predecessor or subsidiary was not a CCPC or a DIC in its last tax year),
or the corporation is becoming a CCPC

nb. 1 CorporationbecomingaCCPC .. .. .. D Postamalgamation . ......... D Postwind-up . ............ D

Complete this part when there has been an amalgamation (within the meaning assigned by subsection 87(1)) or a wind-up (to which subsection 88(1) applies)
and the predecessor or subsidiary was nota CCPC or a DIC in its last tax year. Also, use this part for a corporation becoming a CCPC. In the calculation below,
corporation means a corporation becoming a CCPC, a predecessor, or a subsidiary.

For a post-wind-up, include the GRIP addition in calculating the parent's GRIP at the end of its tax year thatimmediately follows the tax year during which
it receives the assets of the subsidiary.

Complete a separate worksheet for each predecessor and each subsidiary that was not a CCPC or a DIC in its last tax year. Keep a copy of this
calculation for your records, in case we ask to see it later.

Costamount to the corporation of all property immediately before the end of its previous/lasttaxyear .. ... ... ... ... .. ... FF
The corporation's money on hand immediately before the end of its previous/lasttaxyear . .. .. . . . i i ittt i i GG
Unused and unexpired losses at the end of the corporation's previous/last tax year:
NON-Capital I0SSES & o vt e e e e e e e e e e s
Netcapital loSSeS . . o v i i e e e s
Farmlosses .. . e e e
Restricted farmlosses . . ... . e e
Limitedpartnershiplosses . . . . o i i e e e
Subtotal > HH
Subtotal (add lines FF, GG, and HH) Il
All the corporation's debts and other obligations to pay that were
outstandingimmediately before the end of its previous/lasttaxyear . ... ... ... ... ... ... JJ
Paid-up capital of all the corporation's issued and outstanding shares
of capital stockimmediately before the end of its previous/lasttaxyear . ... .. ... ........ KK
Allthe corporation's reserves deducted inits previous/lasttaxyear . .. ... ..o i LL
The corporation's capital dividend accountimmediately before the end
ofitsprevious/lasttaxyear . . . . . i e e e e e e e e e MM
The corporation's low rate income pool immediately before the end of
itsprevious/lasttaxyear . .. .. e e e e e e e e e NN
Subtotal (add lines JJ, KK, LL, MM, and NN) > (e]e)
GRIP addition post-amalgamation or post-wind-up (predecessor or subsidiary was not a CCPC or a DIC in its last tax
year), or the corporation is becoming a CCPC (line Il minus line OO) (if negative, enter "0") . . . . .. . ittt PP

After you complete this worksheet for each predecessor and each subsidiary, calculate the total of all the PP lines. Enter this total amount on:
— line 220 for a corporation becoming a CCPC;
— line 230 for post-amalgamation; or
— line 240 for post-wind-up.
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—Part 5 — General rate factor for the tax year
Complete this part to calculate the general rate factor for the tax year.

number of days in the tax year
0.68 X before January1,2010 L ..., = QQ

number of days in the tax year 365

number of days in the tax year
0.69 X in2010 = RR

number of days in the tax year 365

number of days in the tax year
0.7 X in2011 = SS

number of days in the tax year 365

number of days in the tax year
0.72 X after December 31, 2011 365 ..., 0.720000000 TT

number of days in the tax year 365

General rate factor for the tax year (total of lines QQto TT) . . .. i it i i v i e un. . 0.72000 uu
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I*I Canada Revenue  Agence du revenu
Agency du Canada

PART I1l.1 TAX ON EXCESSIVE ELIGIBLE DIVIDEND DESIGNATIONS

Kingston Hydro Corporation
86652 9399 RC0001

SCHEDULE 55

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP22  VERSION 2014 V2.0

Name of corporation Business Number Taxyear-end
Year Month Day
Kingston Hydro Corporation 86652 9399 RC0O001 2014-12-31
e Every corporation residentin Canada that pays a taxable dividend (other than a capital gains dividend within Do not use this area
the meaning assigned by subsection 130.1(4) or 131(1)) in the tax year must file this schedule.
e Canadian-controlled private corporations (CCPC) and depositinsurance corporations (DIC)
must complete Part 1 of this schedule. All other corporations must complete Part 2.
o Every corporation that has paid an eligible dividend must also file Schedule 53, General Rate Income Pool
(GRIP) Calculation, or Schedule 54, Low Rate Income Pool (LRIP) Calculation, whichever is applicable.
¢ File the completed schedules with your T2 Corporation Income Tax Return no later than six months
from the end of the tax year.
¢ Alllegislative references on this schedule are to the federal Income Tax Act.
e Subsection 89(1) defines the terms eligible dividend, excessive eligible dividend designation, general rate income pool (GRIP), and
low rate income pool (LRIP).
* The calculations in Part 1 and Part 2 do not apply if the excessive eligible dividend designation arises from the application of
paragraph (c) of the definition of excessive eligible dividend designation in subsection 89(1). This paragraph applies when an eligible
dividend is paid to artificially maintain or increase the GRIP or to artificially maintain or decrease the LRIP.
—Part 1 — Canadian-controlled private corporations and deposit insurance corporations
Taxable dividends paidinthetaxyear notincluded in Schedule3 . ... ..............
Taxable dividends paidinthe taxyear included in Schedule 3~ . .. ........... . ... 741,000
Total taxable dividends paid iNthE taX YEAr .« v v v v v oo e e e e e e e e e e 100 741,000
Total eligible dividends paid iNthe taX YEAr . . v v v it i et e e e e e e e e 150 A
GRIP at the end of the tax year (line 590 on Schedule 53) (if negative, enter "0") . . o v ittt et et et e 160 10,085,750 B
Excessive eligible dividend designation (line 150 minus line 160) . . . o . o v i ittt e e e e e e e e e e e C
Deduct:
Excessive eligible dividend designations elected under subsection 185.1(2) to be treated as ordinary dividends* .. ... .. .. 180 D
Subtotal (amount C minus amount D) E
Part 1.1 tax on excessive eligible dividend designations — CCPC or DIC (amount E multiplied by 20%) ..... 190 F
Enter the amount from line 190 on line 710 of the T2 return.
—Part 2 — Other corporations
Taxable dividends paidinthetaxyear notincluded in Schedule3 . ... ..............
Taxable dividends paidinthetaxyear included in Schedule3 . ... ... ... ... ........
Totaltaxable dividends paid inthetaxyear . .. ... .. i vttt ittt i 200
Total excessive eligible dividend designations in the tax year (amount from line Aof Schedule54) . .. ... ... . . . .. G
Deduct:
Excessive eligible dividend designations elected under subsection 185.1(2) to be treated as ordinary dividends* ... ...... 280 H
Subtotal (amountG minus amount H) |
Part 1.1 tax on excessive eligible dividend designations — Other corporations (amount | multiplied by 20 %) . Y J
Enter the amount from line 290 on line 710 of the T2 return.
* You can elect to treat all or part of your excessive eligible dividend designation as a separate taxable dividend in order to eliminate or reduce
the Part I11.1 tax otherwise payable. You must file the election on or before the day that is 90 days after the day the notice of assessment for
Part I11.1 tax was sent. We will accept an election before the assessment of the tax. For more information on how to make this election, go
to www.cra.gc.ca/eligibledividends.
1+1
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Canada Revenue  Agence du revenu
I*I Agency du Canada Schedule 500

Ontario Corporation Tax Calculation

Corporation's name Business number Taxyear-end
Year Month Day
Kingston Hydro Corporation 86652 9399 RC0O001 2014-12-31

® Use this schedule if the corporation had a permanent establishment (as defined in section 400 of the federal Income Tax Regulations) in
Ontario at any time in the tax year and had Ontario taxable income in the year.

¢ Alllegislative references are to the federal Income Tax Act and Income Tax Regulations.

e This schedule is a worksheet only. You do not have to file it with your T2 Corporation Income Tax Return.

—Part 1 — Calculation of Ontario basic rate of tax for the year

Number of days in the tax year
before July 1, 2011 X 12.00 %
Number of days in the tax year 365

% A1

Number of days in the tax year after

June 30, 2011 365 X 11.50 % = 11.50000 % A2
Number of days in the tax year 365
Ontario basic rate of tax for the year (rate Al plus A2) 11.50000 » 11.50000 % A3

—Part 2 — Calculation of Ontario basic income tax

ONtANotaXablE INCOME ™ . o et e et e e e e e e e e e e e e 1,077,152 B

Ontario basic income tax: amount B multiplied by Ontario basic rate of tax for the year (rate A3 fromPart1) ............. 123,872 ¢

If the corporation has a permanent establishment in more than one jurisdiction, or is claiming an Ontario tax credit in addition to Ontario basic income tax,
or has Ontario corporate minimum tax or Ontario special additional tax on life insurance corporations payable, enter amount C on line 270 of Schedule 5,
Tax Calculation Supplementary — Corporations. Otherwise, enter it on line 760 of the T2 return.

* |f the corporation has a permanent establishment only in Ontario, enter the amount from line 360 or line Z, whichever applies, of the T2 return.
Otherwise, enter the taxable income allocated to Ontario from column F in Part 1 of Schedule 5.

1+1
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—Part 3 — Ontario small business deduction (OSBD)

Complete this part if the corporation claimed the federal small business deduction under subsection 125(1) or would have claimed it if
subsection 125(5.1) had not been applicable in the tax year.

Income from active business carried on in Canada (@amount from line 400 of the T2return) . . . . o0ttt i i i e e e e e 1,077,152 1
Federal taxable income, less adjustment for foreign tax credit (amount from line 405 ofthe T2return) . . . .. ... . v i v i i v v 1,077,152 2
Federal business limit before the application of subsection 125(5.1) (amount from line 410 of the T2return) .. . ... ... ... ... 500,000 3
Business limit reduction Number of days in the tax year
(amount from line E of the T2 return) . . . . . 5,119,111 X after May 1, 2014 244 = 3,422,091 4
Number of days in the tax year 365
Amount from line 3 minus amount from line 4 (if negative, enter"0") . . . . . L e e = 5
Enterthe leastof amounts 1,2,3and5 . . . . L e e D
Ontario domestic factor: Ontario taxable income * 1,077,152.00 = .. 1.00000 E
Taxable income earned in all provinces and territories ** 1,077,152

Amount D x factor E a

Ontario taxableincome

(amount B from Part 2) 1,077,152 b
Ontario small business income (lesser ofamountaand amountb) . . . . . . o e e e e e F

Number of days in the tax year
before July 1, 2011 X 7.50 %

Number of days in the tax year 365

I
X
@
«

Number of days in the tax year after

June 30, 2011 365 X 7.00 % = 7.00000 % G2
Number of days in the tax year 365
OSBDrate forthe year (rate GL plus G2) v v v i vt i et e et e e e e e 7.00000 % G3
Ontario small business deduction: amount F multiplied by OSBD rate for the year (rate G3) . . . . . . o i ittt i v e e e H

Enter amount H on line 402 of Schedule 5.

* Enter amount B from Part 2.

** Includes the offshore jurisdictions for Nova Scotia and Newfoundland and Labrador.

—Part 4 — Ontario adjusted small business income

Complete this part if the corporation was a Canadian-controlled private corporation throughout the tax year and is claiming the Ontario tax credit for
manufacturing and processing or the Ontario credit union tax reduction.

Ontario adjusted small business income (lesser ofamount D and amountb fromPart3) .. ... ... ... ... .. ... .. ... |

Enter amount | on line K in Part 5 of this schedule or on line B in Part 2 of Schedule 502, Ontario Tax Credit for Manufacturing and Processing,
whicheverapplies.
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2015-04-20 13:31 86652 9399 RC0001
— Part 5 — Calculation of credit union tax reduction

Complete this part and Schedule 17, Credit Union Deductions, if the corporation was a credit union throughout the tax year.

Amount D from Part 3of Schedule 17 . . . . . . ... e J

Deduct:

Ontario adjusted small business income (amount | fromPart4) .. ... ... .. .. ... K

Subtotal (amountJ minus amountK) (if negative, enter"0") . ... ... L

OSBD rate for the year (rate G3fromPart3) ... ... ... 7.00000 %

Amount L multiplied by the OSBD rate forthe year . . . o o i i e e e e e e e e e e e M
Ontario domestic factor (factor Efrom Part 3) . . . o . o e e e e e e e e 1.00000 N
Ontario credit union tax reduction (amountM multiplied by factor N) . . . . . o e (0]
Enter amount O on line 410 of Schedule 5.

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP22  VERSION 2014 V2.0 Page 3



2014 Kingston Hydro Corp PILS.214 2014-12-31 Kingston Hydro Corporation
2015-04-20 13:31 86652 9399 RC0001

Canada Revenue  Agence du revenu
I*I Agency du Canada Schedule 510

Ontario Corporate Minimum Tax

Corporation's name Business number Taxyear-end
Year Month Day
Kingston Hydro Corporation 86652 9399 RC0001 2014-12-31

o File this schedule if the corporation is subject to Ontario corporate minimum tax (CMT). CMT is levied under section 55 of the Taxation Act, 2007 (Ontario),
referred to as the "Ontario Act".

Complete Part 1 to determine if the corporation is subject to CMT for the tax year.

A corporation not subject to CMT in the tax year is still required to file this schedule if it is deducting a CMT credit, has a CMT credit carryforward,
or has a CMT loss carryforward or a current year CMT loss.

e A corporation that has Ontario special additional tax on life insurance corporations (SAT) payable in the tax year must complete Part 4 of this
schedule even if it is not subject to CMT for the tax year.

* A corporation is exempt from CMT if, throughout the tax year, it was one of the following:
1) acorporation exempt from income tax under section 149 of the federal Income Tax Act;
2) amortgage investment corporation under subsection 130.1(6) of the federal Act;
3) adepositinsurance corporation under subsection 137.1(5) of the federal Act;
4) acongregation or business agency to which section 143 of the federal Act applies;
5) aninvestment corporation as referred to in subsection 130(3) of the federal Act; or
6) amutual fund corporation under subsection 131(8) of the federal Act.
e File this schedule with the T2 Corporation Income Tax Return.

—Part 1 — Determination of CMT applicability

Total assets of the corporation atthe end of the tax year* . . . . o ittt e e e e e e e 112 72,487,566
Share of total assets from partnership(s) and joiNt VENTUrE(S) * . . o v i i it i e et e e e e e e e e 114

Total assets of associated corporations (amount from line 450 on Schedule 511) . . v vt it vt it e e 116 17,629,260
Total assets (total Of NES L1210 116) o v v v v v v et e e e e e e e e e e e e e e e e 90,116,826
Total revenue of the corporation for the tax Year ** . . . . it ittt e e e i e e e e 142 11,906,957
Share of total revenue from partnership(s) and joiNt VeNntUre(S) ¥ . . . o v it i i i it e e e e 144

Total revenue of associated corporations (amount from line 550 0n Schedule 511) . v v vttt it e e e 146 116,547,005
Total revenue (total Of INES 14210 146) & v v v vt e e e e e e e e e e e e e e 128,453,962

The corporation is subject to CMT if:
— for tax years ending before July 1, 2010, the total assets at the end of the year of the corporation or the associated group of corporations are more than
$5,000,000, or the total revenue for the year of the corporation or the associated group of corporations is more than $10,000,000.
— for tax years ending after June 30, 2010, the total assets at the end of the year of the corporation or the associated group of corporations are equal to or more
than $50,000,000, and the total revenue for the year of the corporation or the associated group of corporations is equal to or more than $100,000,000.

If the corporation is not subject to CMT, do not complete the remaining parts unless the corporation is deducting a CMT credit, or has a CMT credit
carryforward, a CMT loss carryforward, a current year CMT loss, or SAT payable in the year.

* Rules for total assets

— Reporttotal assets according to generally accepted accounting principles, adjusted so that consolidation and equity methods are not used.

— Do not include unrealized gains and losses on assets and foreign currency gains and losses on assets that are included in netincome for
accounting purposes but not in income for corporate income tax purposes.

— The amount on line 114 is determined at the end of the last fiscal period of the partnership or joint venture that ends in the tax year of the
corporation. Add the proportionate share of the assets of the partnership(s) and joint venture(s), and deduct the recorded asset(s) for the
investmentin partnerships and joint ventures.

— A corporation's share in a partnership or joint venture is determined under paragraph 54(5)(b) of the Ontario Act and, if the partnership or joint venture
had noincome or loss, is calculated as if the partnership's or joint venture's income were $1 million. For a corporation with an indirect interest in a
partnership or joint venture, determine the corporation's share according to paragraph 54(5)(c) of the Ontario Act.

** Rules for total revenue
— Reporttotal revenue in accordance with generally accepted accounting principles, adjusted so that consolidation and equity methods are not used.

— Ifthe tax year is less than 51 weeks, multiply the total revenue of the corporation or the partnership, whichever applies, by 365 and divide by the
number of days in the tax year.

— The amount on line 144 is determined for the partnership or joint venture fiscal period that ends in the tax year of the corporation. If the
partnership or joint venture has 2 or more fiscal periods ending in the filing corporation's tax year, multiply the sum of the total revenue for each
of the fiscal periods by 365 and divide by the total number of days in all the fiscal periods.

— A corporation's share in a partnership or joint venture is determined under paragraph 54(5)(b) of the Ontario Act and, if the partnership or joint venture
had noincome or loss, is calculated as if the partnership's or joint venture's income were $1 million. For a corporation with an indirect interest in a
partnership or joint venture, determine the corporation's share according to paragraph 54(5)(c) of the Ontario Act.

T2 SCH 510 E (14) Canada
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—Part 2 — Adjusted net income/loss for CMT purposes

Netincome/loss per financial StatementS * . . . .t it it e e e e e e 210 2,213,152
Add (to the extent reflected in income/loss):

Provision for currentincome taxes/cost of currentincometaxes . .. ... ... . 220 288,226

Provision for deferred income taxes (debits)/cost of future income taxes ... .......... 222

Equity l0SSes from COrporations . . v v v v v it e e e e e e 224

Financial statement loss from partnerships and jointventures . . . . .o oo v v v v o v . 226

Dividends deducted on financial statements (subsection 57(2) of the Ontario Act),

excluding dividends paid by credit unions under subsection 137(4.1) of the federal Act A 230

Other additions (see note below):

Share of adjusted netincome of partnerships and jointventures** . . . ... ... ....... 228

Total patronage dividends received, notalready includedin netincome/loss .. ......... 232

28 1 [P 282

283 | 284

Subtotal 288,226 288,226 A

Deduct (to the extent reflected inincome/loss):

Provision for recovery of currentincome taxes/benefit of currentincometaxes .. .. ... ..
Provision for deferred income taxes (credits)/benefit of futureincome taxes . ..........
Equityincomefromcorporations . . . ... e e e e
Financial statementincome from partnerships and jointventures .. .. ... ... ... ....
Dividends deductible under section 112, section 113, or subsection 138(6) of the federal Act
Dividends not taxable under section 83 of the federal Act (from Schedule3) . .........

Gainondonation of listed security or ecological gift . . ... .... ... .. ... .. . ...
Accounting gain on transfer of property to a corporation under section 85 or 85.1
ofthe federal ACt ¥ L . . . . e 342

Accounting gain on transfer of property to/from a partnership under section 85 or 97
ofthe federal ACt ¥ L L L L e 344

Accounting gain on disposition of property under subsection 13(4),
subsection 14(6), or section 44 of the federal Act **** | . . . . . . ... . . . . e 346

Accounting gain on a windup under subsection 88(1) of the federal Act
or an amalgamation under section 87 of thefederal Act . . ... ... ... . ., 348

Other deductions (see note below):
Share of adjusted net loss of partnerships and jointventures ** . .. . ... ... . ... 328

Tax payable on dividends under subsection 191.1(1) of the federal Act multiplied by 3 A 334
Interest deducted/deductible under paragraph 20(1)(c) or (d) of the federal Act,
notalready includedinnetincome/loss . . . . . . . e e

Patronage dividends paid (from Schedule 16) not already included in netincome/loss

10,636

Subtotal 10,636 » 10,636 B
Adjusted netincome/loss for CMT purposes (line 210 plus amount A minus amountB) . v vt v v v e vt et e ie e e e e e e e 490 2,490,742

If the amount on line 490 is positive and the corporation is subject to CMT as determined in Part 1, enter the amount on line 515 in Part 3.
If the amount on line 490 is negative, enter the amount on line 760 in Part 7 (enter as a positive amount).

Note
In accordance with Ontario Regulation 37/09, when calculating netincome for CMT purposes, accounting income should be adjusted to:
— exclude unrealized gains and losses due to mark-to-market changes or foreign currency changes on specified mark-to-market property (assets only);
— include realized gains and losses on the disposition of specified mark-to-market property not already included in the accounting income, if the
property is not a capital property or is a capital property disposed in the year or in a previous tax year ended after March 22, 2007.
"Specified mark-to-market property" is defined in subsection 54(1) of the Ontario Act.
These rules also apply to partnerships. A corporate partner's share of a partnership's adjusted income flows through on a proportionate basis
tothe corporate partner.
* Rules for net income/loss

— Banks must report netincome/loss as per the report accepted by the Superintendent of Financial Institutions under the federal Bank Act, adjusted so
consolidation and equity methods are not used.
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—Part 2 — Calculation of adjusted net income/loss for CMT purposes (continued)

— Life insurance corporations must report netincome/loss as per the report accepted by the federal Superintendent of Financial Institutions or equivalent
provincial insurance regulator, before SAT and adjusted so consolidation and equity methods are not used. If the life insurance corporation is resident
in Canada and carries on business in and outside of Canada, multiply the netincome/loss by the ratio of the Canadian reserve liabilities divided by
the total reserve liability. The reserve liabilities are calculated in accordance with Regulation 2405(3) of the federal Act.

— Other corporations must report netincome/loss in accordance with generally accepted accounting principles, except that consolidation and equity
methods must not be used. When the equity method has been used for accounting purposes, equity losses and equity income are removed from
book income/loss on lines 224 and 324 respectively.

— Corporations, other than insurance corporations, should report net income from line 9999 of the GIFI (Schedule 125) on line 210.

+ The share of the adjusted netincome of a partnership or joint venture is calculated as if the partnership or joint venture were a corporation and the
tax year of the partnership or joint venture were its fiscal period. For a corporation with an indirect interest in a partnership through one or more
partnerships, determine the corporation's share according to clause 54(5)(c) of the Ontario Act.

=+ A joint election will be considered made under subsection 60(1) of the Ontario Act if there is an entry on line 342, and an election has been made
for transfer of property to a corporation under subsection 85(1) of the federal Act.

=xxx A joint election will be considered made under subsection 60(2) of the Ontario Act if there is an entry on line 344, and an election has been made
under subsection 85(2) or 97(2) of the federal Act.

=xxxx A joint election will be considered made under subsection 61(1) of the Ontario Act if there is an entry on line 346, and an election has been made
under subsection 13(4) or 14(6) and/or section 44 of the federal Act.

For more information on how to complete this part, see the T2 Corporation — Income Tax Guide.

—Part 3 — CMT payable

Adjusted netincome for CMT purposes (line 490 in Part 2, if positive) ... ... ........ 515 2,490,742
Deduct:
CMT loss available (amountR fromPart7) . ............
Minus: Adjustment for an acquisition of control * . .. ... 518
Adjusted CMT lossavailable .. .................... > C
Netincome subject to CMT calculation (if negative, enter "0") . oo vt e vt vv e v e e e e v 520 2,490,742
Amount from Number of days in the tax

line 520 2,490,742 X  yearbefore July 1,2010 X 4% = 1

Number of days 365
inthe tax year

Amount from Number of days in the tax

line 520 2,490,742 X year after June 30, 2010 365 x 2.7%= 67,250 2

Number of days 365
inthe tax year
Subtotal (amount1 plus amount2) . ..... .. ... .. 67,250 3

Gross CMT: amounton line 3above X OAF * L L L e e e e e e 540 67,250
Deduct:
Foreign tax credit for CMT pUIPOSES ¥ L L i it e e e e e e e e 550
CMT after foreign tax credit deduction (line 540 minus line 550) (if negative, enter "0") . . . . o o o i it i e 67,250 D
Deduct:
Ontario corporate income tax payable before CMT credit (amount F6 from Schedule 5) v v v et v e e e e et i e e e e e e n 123,872
Net CMT payable (if negative, enter"0") . . ot i i e e e e e e e e e e e e e e s E

Enter amount E on line 278 of Schedule 5, Tax Calculation Supplementary — Corporations, and complete Part 4.

* Enter the portion of CMT loss available that exceeds the adjusted net income for the tax year from carrying on a business before the acquisition of
control. See subsection 58(3) of the Ontario Act.

= Enter "0" on line 550 for life insurance corporations as they are not eligible for this deduction. For all other corporations, enter the cumulative total
of amount J for the province of Ontario from Part 9 of Schedule 21 on line 550.

** Calculation of the Ontario allocation factor (OAF):
If the provincial or territorial jurisdiction entered on line 750 of the T2 return is "Ontario," enter "1" on line F.
If the provincial or territorial jurisdiction entered on line 750 of the T2 return is "multiple,” complete the following calculation, and enter the result on line F:

Ontario taxable income **** =
Taxable income *****

Ontario allocation faCtor . . . e e e e e e e e e e e e e e e e e e e e e e e e 1.00000 F

xx++ Enter the amount allocated to Ontario from column F in Part 1 of Schedule 5. If the taxable income is nil, calculate the amount in column F as if the
taxableincome were $1,000.

**xxxEnter the taxable income amount from line 360 or amount Z of the T2 return, whichever applies. If the taxable income is nil, enter "1,000".
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—Part 4 — Calculation of CMT credit carryforward

CMT credit carryforward at the end of the previous taxyear* . .. .. .. ... .. G
Deduct:

CMT creditexpired * . . . e e e e e e e e e e e e m
CMT credit carryforward at the beginning of the current tax year * (see note below) ... ....... >
Add:

CMT credit carryforward balances transferred on an amalgamation or the windup of a subsidiary (see note below) ... ... .. 650
CMT credit available for the tax year (amounton line 620 plus amounton line 650) . . . . . .o o ittt i e e e H
Deduct:

CMT credit deducted in the currenttax year (amount P from Part5) . . . . .o i e |

Add:
Net CMT payable (amount EfromPart3) . . . . .. e e e e
SAT payable (amount O from Part 6 of Schedule 512) . . . . ... .. i

CMT credit carryforward at the end of the tax year (amountJ plus amountK) . . .. ittt ittt e 670 L

* For the first harmonized T2 return filed with a tax year that includes days in 2009:
— do not enter an amount on line G or line 600;
— for line 620, enter the amount from line 2336 of Ontario CT23 Schedule 101, Corporate Minimum Tax (CMT), for the last tax year that ended in 2008.

For other tax years, enter on line G the amount from line 670 of Schedule 510 from the previous tax year.

Note: If you entered an amount on line 620 or line 650, complete Part 6.

—Part 5 — Calculation of CMT credit deducted from Ontario corporate income tax payable

CMT creditavailable for the tax year (amount Hfrom Part4) . . . . o o e e e e e e e e e e M

Ontario corporate income tax payable before CMT credit (amount F6 from Schedule5) . ....... 123,872 1

For a corporation that is not a life insurance corporation:
CMT after foreign tax credit deduction (amount D from Part3) . . 67,250 2

For alife insurance corporation:

Gross CMT (line 540 fromPart3) ... ... ... 3
Gross SAT (line 460 from Part 6 of Schedule 512) . ... ... .. 4
The greater ofamounts3and4 ... ................ 5
Deduct: line 2 or line 5, whichever applies: 67,250 6
Subtotal (if negative, enter "0") 56,622 » 56,622 N
Ontario corporate income tax payable before CMT credit (amount F6 from Schedule5) . ... .. .. 123,872
Deduct:

Total refundable tax credits excluding Ontario qualifying environmental trust tax credit
(amountJ6 minus line 450 from Schedule 5) . . . . . . . e

Subtotal (if negative, enter "0") 123,872 » 123,872 o

CMT credit deducted in the current tax year (least of amounts M, N,and O) . . . . o ot ittt e e e e e e e P

Enter amount P on line 418 of Schedule 5 and on line | in Part 4 of this schedule.
Is the corporation claiming a CMT credit earned before an acquisition of control? . . . .. . .. o o oo i 1VYes D 2No

Ifyou answered yes to the question atline 675, the CMT credit deducted in the current tax year may be restricted. For information on how the deduction
may be restricted, see subsections 53(6) and (7) of the Ontario Act.
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—Part 6 — Analysis of CMT credit available for carryforward by year of origin

Complete this partif:
— the tax year includes January 1, 2009; or
— the previous tax year-end is deemed to be December 31, 2008, under subsection 249(3) of the federal Act.

Year of origin CMT credit balance *

10th previous
taxyear
9th previous
taxyear
8th previous
taxyear
7th previous
taxyear
6th previous
taxyear
5th previous
taxyear
4th previous
taxyear
3rd previous
taxyear
2nd previous
taxyear
1stprevious
taxyear

Total **

» CMT credit that was earned (by the corporation, predecessors of the corporation, and subsidiaries wound up into the corporation) in each of the
previous 10 tax years and has not been deducted.

** Must equal the total of the amounts entered on lines 620 and 650 in Part 4.

—Part 7 — Calculation of CMT loss carryforward

CMT loss carryforward at the end of the previous taxyear®* . ... .. .. . o it Q
Deduct:
CMT 0SS BXPITEA * o i i ittt ettt e e e e e 700
CMT loss carryforward at the beginning of the tax year * (seenote below) ... .. .......... | 4
Add:
CMT loss transferred on an amalgamation under section 87 of the federal Act ** (see note below) .. .. ... .......... 750
CMT loss available (line 720 plus iNe 750) . . o o i i i e e e e e e e e e e e e e e e e R
Deduct:
CMT loss deducted against adjusted net income for the tax year (lesser of line 490 (if positive) and lineCinPart3) ..........
Subtotal (if negative, enter "0") S
Add:
Adjusted net loss for CMT purposes (amount from line 490 in Part 2, if negative) (enter as a positive amount) . ... ...... 760
CMT loss carryforward balance at the end of the tax year (amount S plus ine 760) . . . . v ittt e it e e e e e e 770 T

* For the first harmonized T2 return filed with a tax year that includes days in 2009:
— do not enter an amount on line Q or line 700;
— forline 720, enter the amount from line 2214 of Ontario CT23 Schedule 101, Corporate Minimum Tax (CMT), for the last tax year that ended in 2008.
For other tax years, enter on line Q the amount from line 770 of Schedule 510 from the previous tax year.

** Do notinclude an amount from a predecessor corporation if it was controlled at any time before the amalgamation by any
ofthe other predecessor corporations.

Note: If you entered an amount on line 720 or line 750, complete Part 8.
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Complete this partif:

—Part 8 — Analysis of CMT loss available for carryforward by year of origin

2014-12-31

Kingston Hydro Corporation
86652 9399 RC0001

— the tax year includes January 1, 2009; or
— the previous tax year-end is deemed to be December 31, 2008, under subsection 249(3) of the federal Act.

Year of origin

Balance earned in atax year ending Balance earned in atax year ending
before March 23, 2007 * after March 22, 2007 **

10th previous
taxyear

9th previous
taxyear

8th previous
taxyear

7th previous
taxyear

6th previous
taxyear

5th previous
taxyear

4th previous
taxyear

3rd previous
taxyear

2nd previous
taxyear

1stprevious
taxyear

Total ***

beendeducted.

*** The total of these two columns must equal

* Adjusted net loss for CMT purposes that was earned (by the corporation, by subsidiaries wound up into or amalgamated with the corporation before
March 22, 2007, and by other predecessors of the corporation) in each of the previous 10 tax years that ended before March 23, 2007, and has not

** Adjusted net loss for CMT purposes that was earned (by the corporation and its predecessors, but not by a subsidiary predecessor) in each of
the previous 20 tax years that ended after March 22, 2007, and has not been deducted.

the total of the amounts entered on lines 720 and 750.
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2015-04-20 13:31 86652 9399 RC0001
Canada Revenue  Agence du revenu
I* Agency dg Canada SCHEDULE 511

ONTARIO CORPORATE MINIMUM TAX — TOTAL ASSETS
AND REVENUE FOR ASSOCIATED CORPORATIONS

Name of corporation Business Number Taxyear-end
Year Month Day
Kingston Hydro Corporation 86652 9399 RC0O001 2014-12-31

* Foruse by corporations to report the total assets and total revenue of all the Canadian or foreign corporations with which the filing corporation was
associated at any time during the tax year. These amounts are required to determine if the filing corporation is subject to corporate minimum tax.

¢ Total assets and total revenue include the associated corporation's share of any partnership(s)/joint venture(s) total assets and total revenue.
¢ Attach additional schedules if more space is required.
e File this schedule with the T2 Corporation Income Tax Return.

Names of associated corporations Business number Total assets* Total revenue**
(Canadian corporation only) (see Note 2) (see Note 2)
(see Note 1)
200 300 400 500
1| 1425445 Ontario Limited 89340 4814 RC0O001 17,629,259 116,547,005
2| Corporation of the City of Kingston 87330 0495 RC0O001 0 0
3| 1425447 Ontario Limited 89340 4616 RC0001 1 0
Total 17,629,260 116,547,005

Enter the total assets from line 450 on line 116 in Part 1 of Schedule 510, Ontario Corporate Minimum Tax.
Enter the total revenue from line 550 on line 146 in Part 1 of Schedule 510.

Note 1: Enter "NR"if a corporation is not registered.

Note 2: If the associated corporation does not have a tax year that ends in the filing corporation's current tax year but was associated with the filing
corporation in the previous tax year of the filing corporation, enter the total revenue and total assets from the tax year of the associated
corporation that ends in the previous tax year of the filing corporation.

* Rules for total assets

— Reporttotal assets in accordance with generally accepted accounting principles, adjusted so that consolidation and equity methods are not used.

— Include the associated corporation's share of the total assets of partnership(s) and joint venture(s) but exclude the recorded asset(s) for the
investmentin partnerships and joint ventures.

— Exclude unrealized gains and losses on assets that are included in net income for accounting purposes but not in income for corporate income
tax purposes.

** Rules for total revenue

— Reporttotal revenue in accordance with generally accepted accounting principles, adjusted so that consolidation and equity methods are not used.

— Ifthe associated corporation has 2 or more tax years ending in the filing corporation's tax year, multiply the sum of the total revenue for each of
those tax years by 365 and divide by the total number of days in all of those tax years.

— Ifthe associated corporation's tax year is less than 51 weeks and is the only tax year of the associated corporation that ends in the filing corporation's
taxyear, multiply the associated corporation's total revenue by 365 and divide by the number of days in the associated corporation's tax year.

— Include the associated corporation's share of the total revenue of partnerships and joint ventures.

— Ifthe partnership or joint venture has 2 or more fiscal periods ending in the associated corporation's tax year, multiply the sum of the total revenue
for each of the fiscal periods by 365 and divide by the total number of days in all the fiscal periods.

1+1

T2 SCH 511 Canada
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2015-04-20 13:31 86652 9399 RC0001
Canada Revenue  Agence du revenu
I*I Agency dg Canada SCHEDULE 546

CORPORATIONS INFORMATION ACT ANNUAL RETURN FOR ONTARIO CORPORATIONS

Name of corporation Business Number Taxyear-end
Year Month Day
Kingston Hydro Corporation 86652 9399 RC0O001 2014-12-31

¢ This schedule should be completed by a corporation that is incorporated, continued, or amalgamated in Ontario and subject to the Ontario Business
Corporations Act (BCA) or Ontario Corporations Act (CA), except for registered charities under the federal Income Tax Act. This completed schedule serves
as a Corporations Information Act Annual Return under the Ontario Corporations Information Act.

o Complete parts 1 to 4. Complete parts 5 to 7 only to report change(s) in the information recorded on the Ontario Ministry of Government Services (MGS)
publicrecord.

* This schedule must set out the required information for the corporation as of the date of delivery of this schedule.

¢ Acompleted Ontario Corporations Information Act Annual Return must be delivered within six months after the end of the corporation's tax year-end.
The MGS considers this return to be delivered on the date that it is filed with the Canada Revenue Agency (CRA) together with the corporation's
income taxreturn.

e [tisthe corporation's responsibility to ensure that the information shown on the MGS public record is accurate and up-to-date. To review the information
shown for the corporation on the public record maintained by the MGS, obtain a Corporation Profile Report. Visit www.ServiceOntario.ca for more
information.

o This schedule contains non-tax information collected under the authority of the Ontario Corporations Information Act. This information will be sent to the
MGS for the purposes of recording the information on the public record maintained by the MGS.

Part 1 — Identification
h Corporation's name (exactly as shown on the MGS public record)

Kingston Hydro Corporation
Jurisdictionincorporated, continued, oramalgamated, Date of incorporation or Ontario Corporation No.
whichever is the most recent amalgamation, whicheveristhe Year Month Day
. mostrecent
Ontario 2000-09-19 1425446

Part 2 — Head or registered office address (P.O. box not acceptable as stand-alone address)

Care of (if applicable)
Randy Murph
Streetnumber Street name/Rural route/Lot and Concession number @ Suite number

1211 John Counter Boulevard
Additional address information if applicable (line 220 must be completed first)

Municipality (e.qg., city, town) Province/state Country Postal/zip code

Kingston ON CA K7L 4X7

—Part 3 — Change identifier

Have there been any changes in any of the information most recently filed for the public record maintained by the MGS for the corporation with respect to
names, addresses for service, and the date elected/appointed and, if applicable, the date the election/appointment ceased of the directors and five most
senior officers, or with respect to the corporation's mailing address or language of preference? To review the information shown for the corporation on the
public record maintained by the MGS, obtain a Corporation Profile Report. For more information, visit www.ServiceOntario.ca.

If there have been no changes, enter 1 in this box and then go to "Part 4 — Certification."
If there are changes, enter 2 in this box and complete the applicable parts on the next page, and then go to "Part 4 — Certification."

— Part 4 — Certification
| certify that all information given in this Corporations Information Act Annual Return is true, correct, and complete.

Murphy Randy

Lastname Firstname

454

Middle name(s)

Please enter one of the following numbers in this box for the above-named person: 1 for director, 2 for officer, or 3 for other individual having
knowledge of the affairs of the corporation. If you are a director and officer, enter 1 or 2.

Note: Sections 13 and 14 of the Ontario Corporations Information Act provide penalties for making false or misleading statements or omissions.

T2 SCH 546 E (10) Canadlél
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Complete the applicable parts to report changes in the information recorded on the MGS public record.
Part 5 — Mailing address

500 |:| Please enter one of the following numbers in thisbox: 1 - Show no mailing address on the MGS public record.
2 - The corporation's mailing address is the same as the head or
registered office address in Part 2 of this schedule.

3 - The corporation's complete mailing address is as follows:

Care of (if applicable)

Streetnumber Street name/Rural route/Lot and Concession number m Suite number

Additional address information if applicable (line 530 must be completed first)

Municipality (e.g., city, town) 5y{8] Province/state Country Postal/zip code

Part 6 — Language of preference

|:| Indicate your language of preference by entering 1 for English or 2 for French. This is the language of preference recorded on the MGS public
record for communications with the corporation. It may be different from line 990 on the T2 return.
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Corporate Taxpayer Summary

— Corporate information

Corporation'sname . . .......... Kingston Hydro Corporation

TaxationYear .. ............. 2014-01-01 to _2014-12-31

Jurisdiction . ... ... Ontario
BC AB SK MB ON QC NB NS NO PE NL XO YT NT NU oC
oy iy e ey

Corporationisassociated .. ...... Y

Corporationisrelated .. ......... Y

Number of associated corporations . . . 3

Typeofcorporation . ........... Canadian-Controlled Private Corporation

Total amount due (refund) federal
andprovincial* . .............. -57,059

* The amounts displayed on lines "Total amount due (refund) federal and provincial" are all listed in the help. Press F1 to consult the context-sensative help.

— Summary of federal information

NELINCOME ot e et e e e e e e e e e e e e e 1,077,152
TaxableiNCOME o ot i e e e e e e e e e 1,077,152
DONAtiONS . L e e e e e e e e e
Calculation ofincome from an active business carried oninCanada . . . . . .o i i e e e 1,077,152
DIVIdENAS Pad o o e e e e e e e e e 741,000
Dividends paid— Regular . . . . ittt e e e e e e 741,000
Dividends paid—Eligible . . . . . . o e e
Balance of the low rate income pool atthe end of the previousyear . . . . . o o i i e e
Balance of the low rate income pool atthe end of the year . . . . o i i e e e e
Balance of the general rate income pool atthe end of the previousyear . . . . . o i i i i e e e 9,310,201
Balance of the general rate income pool atthe end of the year . . . . ittt i i e e e e e e e e 10,085,750
Part1tax (DASE AMOUNL) . v i i et e v et e e e e e e e e e e e e e e e e 409,318
Credits against part | tax Summary of tax Refunds/credits
Smallbusiness deduction . Partl . ............ 161,573 ITCrefund . .........
M&Pdeduction . ....... Partlv ............. Dividendsrefund ... ...
Foreigntaxcredit . ..... Parthl.l ............ Instalments . ........ 342,504
Investmenttaxcredits . . .. Other* . ............ Surtaxcredit . ........
Abatement/Other* . ... .. 247,745 Provincial orterritorialtax . . 123,872 Other* . ...........
Balance due/refund (-) -57,059
* The amounts displayed on lines "Other" are all listed in the Help. Press F1 to consult the context-sensitive help.
— Summary of federal carryforward/carryback information
Carryforward balances
Cumulative eligible Capital . . . o i e e e e e e e 117,840
FINancial StatEMENTIESEIVE . o o i o i e i e i e e e e e e e e e e e e e e e e e e 1,096,483
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Kingston Hydro Corporation

86652 9399 RC0001

—Summary of provincial information — provincial income tax payable

Ontario Québec Alberta
(CO-17) (AT1)
NetiNCOME o ittt et e e e e e e 1,077,152
TaxableinCome . . . it e e e e 1,077,152
BANOCALION ot i e e e e e e 100.00
Attributedtaxable income . ... e e e 1,077,152
Taxpayable beforededuction* . .. ... . . . e e 123,872
Deductionsand credits . . . . .. e e e e e
Nettaxpayable ..o vttt e e 123,872
Attributedtaxablecapital . . .. ... N/A N/A
Capitaltaxpayable* . . .. .. e e N/A N/A
Totaltaxpayabler™ ™ . e e e e 123,872
Instalmentsandrefundablecredits . .. ... ... . o
Balance dUue/RefUNd (©) .« v v e et e e e e e e e 123,872
Logging tax payable (COZ-1179)
Taxpayable ... e e N/A N/A

*  For Québec, this includes special taxes.

** For Québec, this includes compensation tax and registration fee.

Balance due/refund.

*** For Ontario, this includes the corporate minimum tax, the Crown royalties’ additional tax, the transitional tax debit, the recaptured research and
development tax credit and the special additional tax debit on life insurance corporations. The Balance due/Refund is included in the federal

Summary —taxable capital

Federal
Corporate name Taxable capital Taxable capital Taxable capital Taxable capital
used to calculate used to calculate used to calculate used to calculate
the business limit the SR&ED line 233 of line 234 of
reduction expenditure limit the T2 return the T2 return
(T2, line 415) fora CCPC
(Schedules 31
and 49)
Kingston Hydro Corporation 61,190,992 61,190,992 62,528,453 62,528,453
1425445 Ontario Limited
Corporation of the City of Kingston
1425447 Ontario Limited
Total 61,190,992 61,190,992 62,528,453 62,528,453
Québec
Corporate name Paid-up capital Paid-up capital Paid-up capital
used to calculate used to calculate used to calculate
the Québec the tax credit the 1 million
business limit forinvestment deduction
reduction (C0O-1029.8.36.IN) | (CO-1137.Aand
(CO-771and CO-1137.E)
CO-771.1.3)
Total
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Ontario

2014-12-31

Kingston Hydro Corporation
86652 9399 RC0001

Corporate name

Specified capital
usedto calculate
the expenditure
limit— Ontario
innovationtax
credit
(Schedule 566)

Total
Other provinces
Corporate name Capital used Taxable capital
to calculate the usedto calculate
Newfoundland the Nova Scotia
and Labrador capital deduction
capital deduction onlarge
onfinancial corporations
institutions (Schedule 343)
(Schedule 306)
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Five-Year Comparative Summary

Kingston Hydro Corporation
86652 9399 RC0001

Currentyear 1st prioryear 2nd prior year 3rd prior year 4th prior year
— Federal information (T2)
Taxation yearend 2014-12-31 2013-12-31 2012-12-31 2011-12-31 2010-12-31
Netincome 1,077,152 1,424,546 1,609,985 392,607 793,755
Taxableincome 1,077,152 1,424,546 1,609,985 392,607 793,755
Active business income 1,077,152 1,424,546 1,609,985 392,607 793,755
Dividends paid 741,000 650,000
Dividends paid — Regular 741,000 650,000
Dividends paid — Eligible
LRIP —end of the
previous year
LRIP —end of the year
GRIP - end of the
previous year 9,310,201 8,625,138 7,465,949 7,191,124 6,643,433
GRIP —end of the year 10,085,750 9,650,811 8,625,138 7,465,949 7,191,124
Donations
Balance due/refund (-) -57,059 -71,150 41,645 -167,303 -709,625
Loss carrybacks requested
in prior years
Taxationyearend 2014-12-31 2013-12-31 2012-12-31 2011-12-31 2010-12-31
Taxableincome before
loss carrybacks N/A N/A 1,609,985 392,607 793,755
Non-capital losses N/A N/A
Net capital losses (50%) N/A N/A
Restricted farm losses N/A N/A
Farm losses N/A N/A
Listed personal property
losses (50%) N/A N/A
Total loss carried back
to prior years N/A N/A
Adjusted taxable income
after loss carrybacks N/A N/A 1,609,985 392,607 793,755
Losses in the current year carried back to
previous years (according to Schedule 4)
Taxation yearend 2014-12-31 2013-12-31 2012-12-31 2011-12-31 2010-12-31
Adjusted taxable income before
current year loss carrybacks* N/A 1,424,546 1,609,985 392,607 N/A
Non-capital losses N/A N/A
Net capital losses (50%) N/A N/A
Restricted farm losses N/A N/A
Farm losses N/A N/A
Listed personal property
losses (50%) N/A N/A
Total current year losses carried
back to prior years N/A N/A
Adjusted taxable income
after loss carrybacks N/A 1,424,546 1,609,985 392,607 N/A
* The adjusted taxable income before current year loss carryback takes into account loss carrybacks that were made in prior taxation years.
— Federal taxes
Taxation yearend 2014-12-31 2013-12-31 2012-12-31 2011-12-31 2010-12-31
Part | 161,573 213,681 241,497 64,780 142,875
Part IV
Partlll.1
Other*

*The amounts displayed on lines "Other" are all listed in the help. Press F1 to consult the context-sensative help.
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— Credits against part | tax
Taxation yearend 2014-12-31 2013-12-31 2012-12-31 2011-12-31 2010-12-31
Small business deduction

M&P deduction

Foreign tax credit

Political contribution

Investmenttax credit

Abatement/other* 247,745 327,646 370,297 84,411 158,752

*The amounts displayed on lines "Other" are all listed in the help. Press F1 to consult the context-sensative help.

— Refunds/credits
Taxationyearend 2014-12-31 2013-12-31 2012-12-31 2011-12-31 2010-12-31
ITC refund

Dividend refund

Instalments 342,504 413,654 350,000 249,750 946,478
Surtax credit

Other*

*The amounts displayed on lines "Other" are all listed in the help. Press F1 to consult the context-sensative help.
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—Ontario

Taxationyearend 2014-12-31 2013-12-31 2012-12-31 2011-12-31 2010-12-31
Netincome 1,077,152 1,424,546 1,609,985 392,607 793,755
Taxableincome 1,077,152 1,424,546 1,609,985 392,607 793,755
% Allocation 100.00 100.00 100.00 100.00 100.00
Attributed taxable income 1,077,152 1,424,546 1,609,985 392,607 793,755
Surtax 6,559
Income tax payable

before deduction 123,872 163,823 185,148 46,123 103,123
Income tax deductions

[credits 35,000 35,000 28,456 35,212
Netincome tax payable 123,872 128,823 150,148 17,667 74,470
Taxable capital 41,226,452
Capital tax payable 19,508
Totaltax payable* 123,872 128,823 150,148 17,667 93,978
Instalments and

refundable credits

Balance due/refund** 123,872 128,823 150,148 17,667 93,978

*

For taxation years ending before January 1, 2009, this includes the corporate minimum tax and the premium tax. For taxation years ending after

December 31, 2008, this includes the corporate minimum tax, the Crown royalties’ additional tax, the transitional tax debit, the recaptured research

and development tax credit and the special additional tax debit on life insurance corporations.

* For taxation years ending after December 31, 2008, the Balance due/Refund is included in the federal Balance due/refund.
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