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STAFF INTERROGATORY #17 
  
 
INTERROGATORY 
 
Ref: A/3/1 /page 43 / para 117  
 
Enbridge states that it “…will inject NEXUS supply directly into Enbridge’s storage 
facility at Dawn in the summer”.  
 
Please explain the expected impact of NEXUS on Enbridge’s Tecumseh storage 
facilities especially as it relates to any planned increases in the Company’s storage 
capacity in the area. 
 
 
RESPONSE 
 
Enbridge does not expect that NEXUS will have any impact on its storage facilities.  The 
capacity on NEXUS pipeline will not result in a requirement for an increase in storage 
capacity.  The NEXUS capacity is offsetting supplies that would have otherwise been 
procured at Chicago and received at the Dawn Hub from the same Vector pipeline.  The 
offsetting of Chicago supplies with NEXUS is not expected to have any impact on 
Enbridge’s receipts at the Dawn Hub from Vector. 
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STAFF INTERROGATORY #18 
  
 
INTERROGATORY 
 
Ref: A/2/1 / para 48 a)  
 
Enbridge indicates that the Precedent Agreement has numerous protections and 
benefits and one of these is the “Requirement for review of supply” 
 
Please elaborate on the significance of this protection or benefit. 
 
 
RESPONSE 
 
This condition precedent is included in section 7 (c) (iii) of the restated PA and was 
negotiated by Enbridge to ensure it had as much time as possible to monitor/evaluate 
the supply environment in order to secure supply to fill its capacity on the NEXUS 
pipeline once it is in service.  Sussex has provided a comprehensive summary of 
Utica/Marcellus supply fundamentals as part of its report which has assisted Enbridge in 
broadening its understanding of the Appalachian supply basin.  Enbridge continues to 
monitor the development of the basin on an ongoing basis through publications to which 
is has access.  Enbridge has, in the last few months, begun working directly with 
potential suppliers in the region.  As part of this work Enbridge recently completed a 
non-binding request for proposal (“RFP”) for supply.  Enbridge received 16 supply offers 
from nine potential suppliers for a total of 390,000 Dth/d of supply for delivery 
commencing November 1, 2017.  Enbridge is now in the process of following up with 
bidders and other potential suppliers to arrange NAESB agreements in anticipation of a 
future binding RFP to fill its capacity should the Board approve this pre-approval 
application.   
 
Should Enbridge’s final evaluation of supply availability make it uncomfortable with 
proceeding, then it can terminate the PA within the stated time limits and will not be 
liable for pre-service costs. 
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STAFF INTERROGATORY #19 
  
 
INTERROGATORY 
 
Ref: A/3/1 Appendix D / Restated Precedent Agreement / page 22 of 61 
  
Please explain fully the 90 day “Temporary Waiver of Conditions Precedent – 
Governmental Authorizations” feature at paragraph 7) (d) of the Restated Precedent 
Agreement. Please indicate if the waiver allows Enbridge, in the event of a regulatory 
delay in receiving approval from the OEB, to extend the October 1, 2015 deadline by 90 
days. 
 
RESPONSE 
 
Condition precedent 7(d) allows Enbridge to temporarily waive, for 90 days, condition 
precedent 7(c) (v) which is the requirement to receive unconditional regulatory  
pre-approval from the Ontario Energy Board no later than October 1, 2015.  Although 
Enbridge has the right to a 90 day delay in receiving Board approval, a delay of a full 
90 days in receiving Board approval may impact the project developers’ ability to have 
the pipeline in-service on November 1, 2017.  Both Enbridge and Union are large 
shippers on the NEXUS pipeline and important to the viability/nature of the project.  
Enbridge expects that the project developers would be hesitant to proceed with a FERC 
filing prior to knowing the outcome of this proceeding. 
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BOMA INTERROGATORY #41 
  
 
INTERROGATORY 
 
Ref: Exhibit A, Tab 3, Schedule 1, Appendix G, Page 3, Pro Forma Statement of 

Negotiated Rates 
 
Please provide an amended version of the above document which explains each term 
used in sufficient detail, to allow a Canadian reader to satisfy himself or herself of the 
extent to which the negotiated rate may vary over the term of the proposed transmission 
contracts between Union, EGD and NEXUS.  EGD should provide a similar explanation 
for its Negotiated Rate Agreement, as well as its answer to each part of the previous 
two questions. 
 
 
RESPONSE 
 
Enbridge has negotiated a fixed rate of $0.70 USD/Dth/day for its capacity on the 
NEXUS pipeline.  This rate or toll will remain fixed for the duration of the contract.  The 
greenfield portion of that fixed rate ($0.65 USD/Dth/day of the $0.70 USD/Dth/day) may 
be varied based on actual capital spend relative to the pipelines forecast capital spend.  
This variation is bounded by a plus or minus 15% increase or decrease on the 
greenfield portion of the toll.  For example if the NEXUS actual capital spend is 10% 
above its estimated capital spend (i.e.: instead of spending $2.019 billion USD NEXUS 
had to spend $2.221 billion USD for development of the pipeline) then the greenfield 
portion of the rate would increase from $0.65 USD/Dth/day to $0.715 USD/Dth/day 
($0.65 USD/Dth/day x 1.10).  In this instance, the overall fixed rate would end up being 
$0.765 USD/Dth/day ($0.70 USD/Dth/day - $0.65 USD/Dth/day + $0.715 USD/Dth/day). 
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BOMA INTERROGATORY #42 
  
 
INTERROGATORY 
 
Ref: Exhibit A, Tab 3, Schedule 1, Appendix G, Page 3, Pro Forma Statement of 

Negotiated Rates 
 
What is the role of, the need for, and the proposed route of, NEXUS Transmission 
Pipeline Canada Ltd., which is mentioned in the EGD Agreement, but not the Union 
Agreement? 
 
 
RESPONSE 
 
It is Enbridge’s understanding that NEXUS Transmission Pipeline Canada Ltd.’s role is 
to hold/operate the Canadian portion of the NEXUS pipeline.  It is Enbridge’s 
understanding that some shippers on NEXUS have signed commitments for capacity on 
the full path from Eastern Ohio to Dawn, Ontario.  NEXUS Transmission Pipeline 
Canada Ltd had no direct relevance to the commitment made by Enbridge as the 
capacity Enbridge has committed to runs from Kensington, Ohio to the interconnection 
point with the Vector Pipeline at/near Milford Junction, Michigan.  Enbridge has not 
committed to capacity with NEXUS on the Canadian side of the border choosing instead 
to move the gas to Dawn on its own capacity on the Vector Pipeline. 
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BOMA INTERROGATORY #43 
  
 
INTERROGATORY 
 
Ref: Exhibit A, Tab 2, Schedule 1 
 
Please provide a copy of the EGD gas purchase and sales agreement for the 200,000 
GJs at Niagara, and the transportation contract with TCPL to the EGD Parkway/EGD 
city gate. 
 
 
RESPONSE 
 
Please refer to BOMA Interrogatory #15 at Exhibit I.T1.EGDI.BOMA.15 for information 
related to Enbridge’s supply contracts at Niagara. 
 
Enbridge has not executed a transportation contract with TransCanada, but please refer 
to TransCanada Interrogatory #7(a) at Exhibit I.T4.Enbridge.TransCanada.7 a) for 
details of the transportation commitment. 
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TRANSCANADA INTERROGATORY #6 
 
 
INTERROGATORY 
 
Reference:  
 
i) Application, Exhibit A, Tab 3, Schedule 1, Pages 21 - 22, Paragraph 57  
 
Preamble:  
 
In Reference i), Enbridge states that it negotiated a PA that included favourable terms 
as a result of its long-term commitment to the NEXUS pipeline. Enbridge then states 
that with respect to the Rover project, “the ability for Enbridge to negotiate similar 
conditions precedent as with NEXUS was a risk.”  
TransCanada seeks to understand the extent to which Enbridge attempted to secure 
alternatives to the NEXUS project.  
 
Request:  
 
a) Did Enbridge enter into discussions with Rover regarding possible service? Please 

explain.  
 

b) Please provide all correspondence between Enbridge and Energy Transfer Partners 
/ Rover Pipeline since October 15, 2012.  

 
 
RESPONSE 
 
a) Enbridge became aware of the Rover project when Rover announced its open 

season in late June 2014.  Enbridge did meet with Rover in early July 2014 to get a 
better understanding of their project; however, because Enbridge had already signed 
a Precedent Agreement with NEXUS on June 5, 2014 and because only one month 
was provided by Rover to evaluate the project and make a binding commitment, 
Enbridge was not in a position to commit to the Rover project. 
 

b) See attached. 
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TRANSCANADA INTERROGATORY #7 
 
 
INTERROGATORY 
 
Reference:  
 
i) Application, Exhibit A, Tab 3, Schedule 1, Appendix C, Page 1 of 1  
 
ii) Application, Exhibit A, Tab 3, Schedule 1, Page 9, Paragraph 26  
 
Preamble:  
 
Enbridge’s landed cost analysis shows that TCPL from Niagara to Kirkwall is a lower 
cost option relative to NEXUS.  
 
In Reference ii), Enbridge states: “There is no current means for Enbridge to obtain 
direct supply of natural gas on a firm basis from the Marcellus and Utica basins to the 
Company’s storage facilities at Dawn, nor to Enbridge’s franchise area. This makes 
NEXUS a valuable new option for Enbridge to meet its gas supply requirements.”  
 
Request:  
 
a) Please provide all contract information for capacity held by Enbridge on the 

TransCanada Mainline with a receipt point of Niagara / Chippawa, including, delivery 
point, contract quantity, and contract term.  
 

b) Please explain why Enbridge has not contracted for more Niagara / Chippawa to 
Kirkwall Mainline capacity in TransCanada’s 2015, 2016, or 2017 new capacity open 
seasons given its advantage from a landed cost perspective.  
 

c) Did Enbridge participate in the 2010 open season for Empire Pipeline Inc.’s Tioga 
County Extension Project which made available 350,000 Dth/d of incremental firm 
service from the Marcellus supply area to the Chippawa interconnect with the 
TransCanada Mainline? If not, why not?  
 

d) Did Enbridge participate in the 2010 open season for Tennessee Gas Pipeline’s 
Northeast Supply Diversification (NSD) project, which made available 150,000 Dth/d 
of incremental firm service from the Marcellus supply area to the Niagara 
interconnect with the TransCanada Mainline? If not, why not?  
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e) Did Enbridge participate in the 2010 open season for National Fuel Gas Supply 
Corporation’s Northern Access Project which made available 320,000 Dth/d of 
incremental firm service from the Marcellus supply area to the Niagara interconnect 
with the TransCanada Mainline? If not, why not?  
 

f) Did Enbridge participate in the 2013 open season for Tennessee Gas Pipeline’s 
Niagara Expansion Project which made available 158,000 Dth/d of incremental firm 
service from the Marcellus supply area to the Niagara interconnect with the 
TransCanada Mainline? If not, why not?  
 

g) Did Enbridge participate in the 2014 open season for Empire Pipeline Inc,’s (in 
cooperation with National Fuel Gas Supply Corporation) Northern Access 2016 
Project which made available 350,000 Dth/d of incremental firm service from the 
Marcellus supply area to the Chippawa interconnect with the TransCanada 
Mainline? If not, why not?  
 

h) Please confirm that recent open seasons for firm capacity with a delivery point of 
Niagara / Chippawa held by Tennessee Pipeline, National Fuel and Empire provide 
direct access to the Marcellus gas supply region. If not confirmed, why not?  
 

i) Please explain why exposing Enbridge’s ratepayers to the risks associated with 
underpinning NEXUS is preferable to simply purchasing delivered gas supply at 
Dawn, Niagara / Chippawa, or Kirkwall.  
 

j) Please provide any presentations or other marketing material provided to Enbridge 
with respect to any of the projects listed in c) through g) above.  
 

k) Please provide any presentations, meeting notes, e-mails or marketing materials 
from NEXUS to Enbridge, and any internal presentations with respect to NEXUS.  
 

l) Please provide any presentations, meeting notes, e-mails or other correspondence 
between Union and Enbridge regarding NEXUS.  
 

m) Please provide any presentations, meeting notes, or e-mails to Enbridge’s Board of 
Directors or Senior Management regarding NEXUS.  
 

n) Did Enbridge pursue any delivered gas supply options at Niagara / Chippawa, or 
Kirkwall in lieu of NEXUS? If not, why not?  
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RESPONSE 
 

a) The contract information for capacity held by Enbridge for capacity on the 
TransCanada Mainline with a receipt point of Niagara is: 
 

i. Delivery Point – Enbridge Parkway CDA   
ii. Contract Quantity – 200,000 GJ per day 
iii. Contract Term – 15 years 
iv. Commencement Date – November 1, 2015, or a later date depending on 

the in-service date for Enbridge’s GTA Project Segment A 
v. Toll (inclusive of abandonment surcharge) - $0.2462 Cdn per GJ/day 

 
b) Please refer to Board Staff Interrogatory #7 at Exhibit I.T1.EGDI.STAFF.7, and 

the other interrogatory responses referred to in that document. 
  

c) No. Enbridge applied for pre-approval of a contract with TransCanada for 
capacity from Niagara to the CDA in November 2010.  The proposed 
commitment at that time was 30,000 GJ per day, to replace some Dawn supply.  
This was the first time that Enbridge had considered acquiring transportation 
capacity to transport Appalachian basin gas.  In August 2010, at the time that 
Enbridge participated in TransCanada’s open season for capacity from Niagara 
to the CDA, Enbridge believed that it could procure gas supplies at Niagara to fill 
the capacity that Enbridge proposed to acquire.  Enbridge did not believe that it 
was necessary to secure capacity back to the Appalachian basin for this supply, 
as it was confident it could secure these supplies at Niagara.  Therefore, 
Enbridge did not believe that it was necessary to participate in the open seasons 
from US pipelines (held around the same time as the TransCanada open 
season) for transportation capacity into Niagara.   
  

d) See response to (c) above.   
  

e) See response to (c) above.   
  

f) No. At that time of the Tennessee Gas Pipelines Niagara Expansion Project open 
season in December 2013, Enbridge had committed to acquiring 200,000 GJ/day 
of Niagara to Enbridge Parkway CDA capacity from TransCanada.  Enbridge did 
not believe it would have difficulty filling its 200,000 GJ/day at Niagara given all of 
the capacity from the Appalachian basin to Niagara/Chippawa that had been 
taken up in the open seasons referenced in c), d) and e) above.  Therefore, 
Enbridge did not participate in the noted open season. 
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At the time of the noted open season, Enbridge was considering acquiring 
additional Appalachian basin gas supply through the NEXUS pipeline.  Enbridge 
felt that NEXUS provided better diversity to its system gas supply portfolio (a 
second route into Marcellus/Utica).  Please refer to Board Staff Interrogatory #7 
at Exhibit I.T1.EGDI.STAFF.7, and the other interrogatory responses referred to 
in that document. 
  

g) No.  As was the case at the time of the Tennessee Gas Pipeline open season, at 
the time of the Empire Pipeline open season (June 2014), Enbridge did not 
believe it would have difficulty filling its 200,000 GJ/day at Niagara given all of the 
capacity from the Appalachian basin to Niagara/Chippawa that had been taken 
up in the open seasons referenced in c), d) and e) above.  Therefore, Enbridge 
did not participate in the Empire Pipeline open season.   
 
At the time of the Empire Pipeline open season, Enbridge was completing a 
Precedent Agreement with NEXUS for 150,000 Dth per day of capacity.  
Enbridge felt that NEXUS provided better diversity to its system gas supply 
portfolio (a second route into Marcellus/Utica).  Please refer to Board Staff 
Interrogatory #7 at Exhibit I.T1.STAFF.7, and the other interrogatory responses 
referred to in that document. 
  

h) Confirmed.  These open seasons offered capacity with direct access from 
Marcellus to Niagara.   
  

i) Please refer to Board Staff Interrogatory #7 at Exhibit I.T1.EGDI.STAFF.7, and 
the other interrogatory responses referred to in that document. 
  

j) Enbridge has not been able to find any presentations or marketing materials that 
may have been provided to Enbridge in relation to the projects listed in (c) 
through (g).     
  

k) The Attachment to this response includes copies of the presentations and 
marketing materials that were provided by NEXUS to Enbridge that were found 
though a search of Enbridge’s files.  Certain of the documents are from NEXUS 
and are labeled confidential.  NEXUS has required that specific commercially 
sensitive information in the NEXUS Update documents be redacted.  The 
redacted versions of those documents are provided in the Attachment.   
 
Enbridge has not produced emails with NEXUS, as it would be time-consuming 
to search and review all electronic correspondence, and it is unlikely that the 
results would be relevant or meaningful to the decision to be made in this 
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proceeding.  Most of the emails are administrative and will entail discussing 
meeting times to negotiate the Precedent Agreement and/or sending versions of 
the Precedent Agreement in anticipation of those meetings along with other 
administrative items.  The negotiations of the Precedent Agreement are not 
relevant – what is relevant is the final document that has been presented in this 
application.   
 
Enbridge’s internal presentations related to how to proceed with NEXUS are 
produced in response to FRPO Interrogatories 3, 4 and 5 at Exhibits 
I.T1.EGDI.FRPO.3, 4 and 5. 
 

l) There are no presentations between Enbridge and Union Gas related to NEXUS.  
The correspondence with Union Gas has been administrative in nature 
discussing timelines for each other’s progress, hiring of Sussex as consultant 
and other administrative type interactions.  Enbridge has not produced emails 
with Union Gas, as it would be time-consuming to search and review all 
electronic correspondence, and it is unlikely that the results would be relevant or 
meaningful to the decision to be made in this proceeding.   
 

m) The Board of Directors memorandum recommending approval of the Amended 
Precedent Agreement is produced in response to SEC Interrogatory #2 at Exhibit 
I.T1.EGD.SEC.2.  Enbridge’s internal presentations to senior management 
related to NEXUS are produced in response to FRPO Interrogatories 3, 4 and 5 
at Exhibits I.T1.EGDI.FRPO.3, 4 and 5.  Enbridge has not produced emails with 
senior management, as it would be time-consuming to search and review all 
electronic correspondence, and it is unlikely that the results would add 
meaningful relevant information to that which is set out in the documents 
attached to the above-noted interrogatories. 
 

n) No.  Please refer to TransCanada Interrogatory #5(c) at Exhibit 
I.T2.EGDI.TransCanada.5c. 
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TRANSCANADA INTERROGATORY #8 
 
 
INTERROGATORY 
 
Reference:  
 
i) Application, Exhibit A, Tab 3, Schedule 1, Page 2 of 46, Paragraph 6  
 
Preamble:  
 
TransCanada seeks to understand details associated with the NEXUS project.  
 
Request:  
 
a) Please confirm the initial proponents of the NEXUS project were DTE Energy, 

Enbridge Inc., and Spectra Energy Corp. Please provide the ownership stake of 
each proponent at that time. If not confirmed, please identify all of the initial 
proponents and their ownership stakes.  
 

b) Please list the proponents of the NEXUS project at the time Enbridge bid into the 
NEXUS Open Season. Please provide the ownership stake of each proponent at 
that time.  
 

c) Who are the current proponents of the NEXUS project? Please provide the 
ownership stake of each proponent.  

 
 
RESPONSE 
 
a) Confirmed.  Enbridge understands that the ownership stake in the NEXUS project 

was divided equally among the three initial proponents. 
 

b) When Enbridge bid into the non-binding Open Season, the proponents were as set 
out in the response to a) above.  At the time that Enbridge entered into the first PA, 
Enbridge Inc. was no longer a proponent of the NEXUS project.   

 
c) Enbridge understands the current proponents of the NEXUS project are Spectra 

Energy Corp. and DTE Energy.  Enbridge understands that ownership of the NEXUS 
project is divided equally between them. 
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TRANSCANADA INTERROGATORY #9 
 
 
INTERROGATORY 
 
Reference:  
 
i) Application, Exhibit A, Tab 3, Schedule 1, Appendix C, Page 1 of 1  
 
Preamble:  
 
The above reference includes a table entitled: “May 2015 ‐ Average Commodity Prices 
($CAD/GJ)” which tabulates prices for 6 pricing points used in the landed cost analysis 
to compare the NEXUS path to possible alternatives. Values from this table are charted 
in the figure below. Note that all price points with the exception of Niagara move in 
parallel for the majority of the forecast period.  
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Request:  
 
a) Please explain the market factors in terms of supply, demand and/or infrastructure 

that cause the Niagara pricing point to rise by about 60 cents in 2021 and beyond 
relative to its position amongst the other supply pricing points in the earlier 2017 – 
2020 period. Why do these factors only affect the Niagara point?  

 
 
RESPONSE 
 
There was an error in the Niagara commodity price data that was used to perform the 
landed cost analysis for the TransCanada from Niagara path.  Enbridge has corrected 
the error, and has filed updated evidence.  The update is reflected in the average 
commodity prices for Niagara, found at Appendix C of Exhibit A, Tab 3, Schedule 1.  
This results in updated landed cost numbers for the TransCanada from Niagara path, as 
seen in the chart at the top of Appendix C.  The updated landed cost numbers for the 
TransCanada from Niagara path are also reflected in updated versions of Table 2 of the 
pre-filed evidence (found at Exhibit A, Tab 3, Schedule 1, page 24).  The revised 
Niagara commodity price data has been used by Enbridge to respond to any 
interrogatories related to landed cost analysis. 
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