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Status & Disposition of Deferral & Variance Accounts 1 

Ex.9/Tab 1/Sch.1 - Overview  2 

 3 

Wasaga Distribution Inc. (WDI) has included in this Cost of Service (COS) Application, a 4 

request for approval of Group 1 and the LRAMVA Variance Account (DVAs) balances as at 5 

December 31, 2014 and forecast interest through April 30, 2016. WDI has followed the Board’s 6 

guidance in the Accounting Procedures Handbook and FAQ’s (APH) for recording amounts in 7 

the deferral and variance accounts. Such guidance also includes the Report of the Board on 8 

Electricity Distributors’ Deferral and Variance Account Review Initiative (“EDDVAR Report”).  9 

 10 

Table 9-1 contains descriptions of all the outstanding DVAs.  Wasaga Distribution Inc. follows 11 

and is in compliance with the OEB’s Uniform System of Accounts for electricity distributors.  The 12 

account balance in Table 9-1 reconciles with the Trial Balance reported through the Electricity 13 

Reporting and Record-keeping Requirements and WDI’s Audited Financial Statements.  14 

 15 

Wasaga Distribution Inc. has provided a continuity schedule of the Group 1 and LRAMVA DVAs 16 

in Appendix A of this Exhibit.  17 

 18 

The forecasted interest on December 31, 2014 principal balances of the DVA’s is calculated 19 

using the Board’s prescribed rate of 1.47% for the period January 1, 2015 to March 31, 2015 20 

and 1.10% for the period April 01, 2015 to April 30, 2016. The interest rates by quarter for each 21 

year used since WDI’s COS in 2012 are provided in Table 9-2 in this Exhibit. 22 

 23 

WDI proposes to dispose of a credit of $16,534 related to Group 1 and the LRAMVA Variance 24 

Accounts. This credit includes carrying charges up to and including April 30, 2016. These 25 

balances are proposed to be disposed of over 1 year. 26 

WDI notes that both the Smart Meter and Stranded Meter Disposition were approved of during 27 

its’ 2012 COS Application (EB-2011-0103) and no further costs are being applied for in the 28 

application. Also, the Disposition and Recovery/Refund of Regulatory Account Balances 2011, 29 

2012, 2014 and 2015 have time periods that have not expired and therefore; are not being 30 

asked for recovery in this COS application. 31 
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WDI has followed the OEB’s guidance as provided by the OEB’s Electricity Distributor’s 1 

Disposition of Variance Accounts Reporting Requirements Report.  2 

 3 

WDI has not made any adjustments to DVA balances that were previously approved by the 4 

Board on a final basis in Cost of Service and/or IRM proceedings.  5 

 6 

WDI is requesting the following new deferral/variance accounts: 7 

• Account 1595 – Sub-account 2016 8 
Rate Rider for Disposition of Deferral/Variance Accounts (2016) – effective until April 30, 9 
2017 10 
Upon approval of disposition, WDI is requesting Board approval to establish 1595 – 11 
Sub-account 2016 to track costs, revenues and interest for amounts disposed of in 12 
WDI’s 2016 COS Application. 13 
 14 

• Account 1595 - Sub-account 2016 non-WMP 15 
Rate Rider for Disposition of Deferral/Variance Accounts (2016) – effective until April 30, 16 
2017 Applicable only for non-Wholesale Market Participants 17 
Upon approval of disposition, WDI is requesting Board approval to establish 1595 – 18 
Sub-account 2016 non-WMP to track costs, revenues and interest for amounts 19 
disposed of in WDI’s 2016 COS Application. 20 
 21 

• Account 1595 – Sub-account 2016 Global Adjustment 22 
Rate Rider for Disposition of Global Adjustment (2016) – effective until April 30, 2017 23 
Applicable only for non-Wholesale Market Participants 24 
Upon approval of disposition, WDI is requesting Board approval to establish 1595 – 25 
Sub-account 2016 GA to track costs, revenues and interest for amounts disposed of in 26 
WDI’s 2016 COS Application. 27 
 28 

• Account 1595 – Sub-account 2016 LRAMVA 29 
Rate Rider for Recovery of Lost Revenue Adjustment Mechanism Variance Account 30 
(LRAMVA) – effective until April 30, 2017 31 
Upon approval of disposition, WDI is requesting Board approval to establish 1595 – 32 
Sub-account 2016 LRMVA to track costs, revenues and interest for amounts disposed 33 
of in WDI’s 2016 COS Application. 34 
 35 

A breakdown of Energy Sales and Cost of Power Expense Balances, as reported in the Trial 36 

Balance reported through the Electricity Reporting and Record-Keeping Requirements (RRR) 37 

and the Audited Financial Statements by WDI, is provided in Table 9-4. 38 

 39 

WDI confirms that the IESO Global Adjustment Charge is pro-rated into the Regulated Price 40 

Plan (“RPP”) and non-RPP portions. This is discussed further in Ex. 9/Tab 1/Sch. 9 – Pro Rata 41 

of Global Adjustment into RPP/non-RPP. 42 
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Ex.9/Tab 1/Sch.2 - Description of DVA used by the Applicant 1 

 2 

Table 9.1 on the following page represents the list of deferral and variance accounts, with the 3 

proposed selection of balances for disposition. All account balances selected for disposition are 4 

as at December 31, 2014, being the most recent date the balances was subject to audit.  5 

 6 

Board policy states: at the time of rebasing, all account balances should be disposed of unless 7 

otherwise justified by the distributor or as required by a specific Board decision or guideline. In 8 

accordance with the above statement, Wasaga Distribution Inc. proposes to dispose of all its 9 

balances except for the Disposition and Recovery/Refund of Regulatory Balances 2011, 2012, 10 

2014 and 2015 which have time periods that have not expired per their applicable Board 11 

Decision (EB-2010-0143), (EB-2011-0103), (EB-2013-0175) and (EB-2014-0118). Each account 12 

being disposed of is described at Ex.9/Tab1/Sch.3 – Disposition of DVAs used by the Applicant. 13 

 14 
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Table 9.1:   December 31, 2014 Audited/RRR Balances – DVAs 1 

 2 
 3 

 4 

 5 

  6 
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Ex.9/Tab 1/Sch.3 - Disposition of DVAs used by the Applicant 1 

 2 

Group 1 Accounts 3 

All accounts in Group 1 are used in accordance with the Accounting Procedure Handbook. For 4 

definitions of each account listed below, please refer to the Accounting Procedure Handbook 5 

using the following link: 6 

 7 

http://www.ontarioenergyboard.ca/oeb/_Documents/Regulatory/Accounting_Procedures_Handb8 

ook_Elec_Distributors.pdf    9 

 10 

1550 – LV Variance Account 11 

For account 1550, WDI is requesting disposition of the December 31, 2014 audited balance, 12 

plus the forecasted interest through April 30, 2016. The December 31, 2014 audited reconciles 13 

with filing 2.1.7 of the RRR.  14 

 15 

The balance requested for disposal, including carrying charges is a debit of $73,511. 16 

 17 

1551 – Smart Metering Entity Charge Variance Account 18 

For account 1551, WDI is requesting disposition of the December 31, 2014 audited balance, 19 

plus the forecasted interest through April 30, 2016. The December 31, 2014 audited reconciles 20 

with filing 2.1.7 of the RRR.  21 

 22 

The balance requested for disposal, including carrying charges is a credit of $5,290. 23 

 24 

1580 – Retail Settlement Variance Account 1 – Wholesale Market Service Charges 25 

(“RSVAWMS”) 26 

For account 1580, WDI is requesting disposition of the December 31, 2014 audited balance, 27 

plus the forecasted interest through April 30, 2016. The December 31, 2014 audited reconciles 28 

with filing 2.1.7 of the RRR.  29 

 30 

The balance requested for disposal, including carrying charges is a debit of $1,172. 31 

 32 

http://www.ontarioenergyboard.ca/oeb/_Documents/Regulatory/Accounting_Procedures_Handbook_Elec_Distributors.pdf
http://www.ontarioenergyboard.ca/oeb/_Documents/Regulatory/Accounting_Procedures_Handbook_Elec_Distributors.pdf
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1584 – Retail Settlement Variance Account – Retail Transmission Network Charges 1 

(“RSVANW”) 2 

For account 1584, WDI is requesting disposition of the December 31, 2014 audited balance, 3 

plus the forecasted interest through April 30, 2016. The December 31, 2014 audited reconciles 4 

with filing 2.1.7 of the RRR.  5 

 6 

The balance requested for disposal, including carrying charges is a credit of $86,773. 7 

 8 

1586 – Retail Settlement Variance Account – Retail Transmission Connection Charges 9 

(“RSVACN”) 10 

RSVACN is used to record the difference between the amount of retail transmission connection 11 

costs paid to the IESO or host distributor and the amounts billed to customers for retail 12 

transmission connection costs. These amounts are calculated on an accrual basis, as are the 13 

carrying charges, which are assessed on the monthly opening principal balance of this RSVA 14 

account.  15 

 16 

For account 1586, WDI is requesting disposition of the December 31, 2014 audited balance, 17 

plus the forecasted interest through April 30, 2016. The December 31, 2014 audited reconciles 18 

with filing 2.1.7 of the RRR.  19 

 20 

The balance requested for disposal, including carrying charges is a credit of $204,858. 21 

 22 

1588 – Retail Settlement Variance Account – Power (“RSVAPOWER”) 23 

The RSVAPOWER account is to be used to record the net differences in energy costs using the 24 

settlement invoice received from the IESO, host distributor, or embedded generator and the 25 

amounts billed to customers for energy. These amounts are calculated on an accrual basis, as 26 

are the carrying charges, which are assessed on the monthly opening principal balance of this 27 

RSVA account.  28 

 29 

The RSVA Power account is designed to capture variances due to billing timing differences (i.e: 30 

electricity charged by the IESO to LDCs vs electricity billed by LDCs to their customers), price 31 

and quantity differences (i.e: arising from final vs preliminary IESO settlement invoices), and line 32 

loss differences (i.e: actual vs estimate line loss factors).  33 
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Since the RSVA power account is generic to all customers of an LDC, disposition of the account 1 

balance in rates is attributable to all its customers.  2 

 3 

For account 1588, WDI is requesting disposition of the December 31, 2014 audited balance, 4 

plus the forecasted interest through April 30, 2016. The December 31, 2014 audited reconciles 5 

with filing 2.1.7 of the RRR.  6 

 7 

The balance requested for disposal, including carrying charges is a credit of $66,565. 8 

 9 

1589 – Retail Settlement Variance Account – Global Adjustment (“RSVAGA”) 10 

The RSVAGA account is used to record the net differences between the global adjustment 11 

amount billed, to non-RPP consumers and the global adjustment charge to a distributor for non-12 

RPP consumers, using the settlement invoice received from the IESO, host distributor or 13 

embedded generator. These amounts are calculated on an accrual basis, as are the carrying 14 

charges, which are assessed on the monthly opening principal balance of this RSVA account.  15 

 16 

The 1589 RSVA power – sub account Global Adjustments is designed for the global 17 

adjustments applicable to non-RPP customers. Hence, the disposition of the account balance 18 

should be attributable to non-RPP customers.  19 

 20 

For account 1589, Wasaga Distribution Inc. is requesting disposition of the December 31, 2014 21 

audited balance, plus the forecasted interest through April 30, 2016. The December 31, 2014 22 

audited reconciles with filing 2.1.7 of the RRR.  23 

 24 

The balance requested for disposal, including carrying charges is a debit of $261,919. 25 

Group 2 Accounts 26 

1508 – Other Regulatory Assets – Sub-Account - Deferred IFRS Transition Costs 27 

The OEB approved a deferral account for distributors to record one-time administrative 28 

incremental IFRS transition costs which were not already approved and included for recovery in 29 

distribution rates. These incremental costs were to be recorded in a sub-account of account  30 

1508 – Other Regulatory Assets, Sub-account Deferred IFRS Transition Costs. 31 
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WDI has recorded its incremental costs in this account beginning in 2010. During WDI’s 2012 1 

COS, WDI requested disposal of the balance in Account 1508 – Sub-Account – Deferred IFRS 2 

Transition costs, because it stated at that time that any further costs associated with the 3 

transition would be minimal. The OEB approved of disposition of this account in EB-2011-0103.  4 

 5 

WDI’s application for 2016 rates is being filed under (M)IFRS and as such, the utility has 6 

completed almost all of its transition to (M)IFRS with the exception of official financial 7 

statements using IFRS. WDI has incurred no additional transition costs and therefore; WDI will 8 

NOT be applying for disposition of any costs in Account 1508, Other Regulatory Assets – Sub-9 

Account - Deferred IFRS Transition Costs. 10 

 11 

OEB Appendix 2-U of the OEB 2016_Filing_Requirements_Chapter2_Appendices is presented 12 

at the next page.13 
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OEB Appendix 2U – One Time Incremental IFRS Transition Costs 1 

 2 

 3 
 4 

 5 

6 2011-0103If there were any amounts approved in previous Board approved rates, please state the EB #:
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1568 – LRAM Variance Account (LRAMVA) 1 

The information to support the request for the disposition of the LRAMVA is included in Exhibit 4 2 

– Operating Expenses per the OEB Filing Requirements; however, WDI has included the 3 

amount in the EDDVAR model as it is specifically listed within the model. The balance submitted 4 

for the RRR filing and audited financial statements in 2014 included the IESO (formerly the 5 

OPA) verified totals for Lost Revenue for 2011, 2012 and 2013 IESO programs. WDI is 6 

requesting disposition for Lost Revenue for 2011 through 2013 programs, including interest 7 

forecast to April 30, 2016 as a debit amount of $10,350.  8 
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Ex.9/Tab 1/Sch.4 - Account 1592, PILs & HST 1 

 2 

Wasaga Distribution Inc. has not recorded any items in USoA account 1592 – Deferred PILs, 3 

therefore the attached OEB appendix 2-TA has a balance of $0. WDI has followed the 4 

guidelines set out in the July 2007 FAQs of the Accounting Procedures Handbook. Appendix 2-5 

TA is shown below: 6 

 7 

Appendix 2-TA – Account 1592, PILs and Tax Changes for 2006 & Subsequent Years 8 

 9 
 10 

Effective in the 2010 rate year, several of the Board’s Decisions and Orders approved a new 11 

sub account of Account 1592, PILs and Tax Variances for 2006 and Subsequent Years to 12 

record the Input Tax Credit (“ITC”) savings arising from the elimination of the Provincial Sales 13 

Tax (“PST”) and the implementation of the HST on July 1, 2010.  14 

 15 

 16 

 17 
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As part of WDI’s 2012 COS Application (EB-2011-0103) WDI requested and was approved of 1 

the disposition of a credit of $4,136 for Account 1592, PILs and Tax Variances for 2006 and 2 

Subsequent Years – Sub-Account HST/OVAT ITCs.  WDI has completed this disposition. The 3 

Board’s Appendix 2-TB has been filed with a balance of $0.   4 

 5 

Appendix 2-TB – 6 

 7 

 8 

  9 



Wasaga Distribution Inc. 
EB-2015-0107 

Exhibit 9 – Deferral and Variance Account 
Filed: September 11, 2015 

 

PAGE 14 OF 45 
 

Ex.9/Tab 1/Sch.5 - Account 1575 and 1576 Accounting Changes 1 

 2 

On July 17, 2012, the OEB issued a letter to all LDCs authorizing the use of Account 1576, 3 

Accounting Changes under CGAAP, for recording the financial differences arising as a result of 4 

an LDCs election to use revised depreciation expense and capitalization policies effective 5 

January 1, 2012. 6 

 7 

WDI was approved for an accounting policy change to update its capital asset typical useful 8 

lives when the 2012 COS Application was completed. An excerpt from the 2012 COS 9 

Application (EB-2011-0103) Settlement Agreement is provided below: 10 

“As cited in WDI’s Application, the LDC adopted the revised depreciation periods as indicated 11 

by the Kinectrics Study that was commissioned by the OEB. WDI implemented this depreciation 12 

approach effective from January 2012 and applied it to the Test Year in its evidence…. It was 13 

agreed by all parties that as WDI is operating under CGAAP accounting principles in the Test 14 

Year (not Modified IFRS), the LDC is not required to calculated and apply a PP&E adjustment.” 15 

(Account 1576 – Accounting Changes under CGAAP Balance & Return Component)  16 

 17 

As WDI does not have any further impacts on policy changes for capitalization under CGAAP 18 

relating to Account 1576 – Accounting Changes under CGAAP Balance & Return Component, 19 

WDI has a balance of $0 in this account.  20 

 21 

Therefore, OEB Appendix 2-EB – Account 1576 Accounting Changes under CGAAP, 22 

Accounting Policies under CGAAP are not provided in this evidence. WDI will submit them with 23 

the Chapter 2 Appendices with nil balances.  24 
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For Account 1575, IFRS-CGAAP Transitional PP&E amounts WDI does not have any material 1 

transactions as WDI has already changed its TUL based on the Kinectrics Study and does not 2 

capitalize overhead burdens, therefore; WDI has not completed OEB Appendix 2-EA – Account 3 

1575 PP&E Deferral Account (2015 IFRS Adopters). WDI will submit them with the Chapter 2 4 

Appendices with nil balances.  5 
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Ex.9/Tab 1/Sch.6 - Interest Rate Applied 1 

 2 

Table 9.2 below provides the interest rates by quarter that are applied to calculate actual and 3 

forecast carrying charges for each regulatory and variance account.  4 

 5 

Table 9.2:  Interest Rates Applied to Deferral and Variance Accounts (%) 6 

 7 

 8 
Note that Wasaga Distribution Inc. has used the latest OEB prescribed interest rates as 9 

published on the website at: 10 

 11 

http://www.ontarioenergyboard.ca/OEB/Industry/Rules+and+Requirements/Rules+Codes+Guid12 

elines+and+Forms/Prescribed+Interest+Rates 13 

 14 

Closing interest balances as of December 31, 2014 are detailed in Table 9.3 on the following 15 

page. This Table also shows the projected interest to April 30, 2016 and the total claim for 16 

disposition.17 

http://www.ontarioenergyboard.ca/OEB/Industry/Rules+and+Requirements/Rules+Codes+Guidelines+and+Forms/Prescribed+Interest+Rates
http://www.ontarioenergyboard.ca/OEB/Industry/Rules+and+Requirements/Rules+Codes+Guidelines+and+Forms/Prescribed+Interest+Rates
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Table 9.3: Closing Interest to December 31, 2014 1 

  2 
Projected Interest & Total Claim 3 

4 
  5 
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Ex.9/Tab 1/Sch.7 - Departure from Board Approved Balances 1 

 2 

Wasaga Distribution Inc. has not made any adjustments to deferral and variance account 3 

balances that were not previously approved by the Board on a final basis either in a Cost of 4 

Service or IRM proceeding.  5 

 6 

  7 
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Ex.9/Tab 1/Sch.8 - Reconciliation of Energy Sales and Cost of Power 1 
Expenses to Financial Statements 2 

 3 

The filing requirements state that a breakdown of energy sales and cost of power expenses, as 4 

reported in the 2014 audited financial statements is requested. The sale of energy is a flow 5 

through revenue and the cost of power is a flow through expense. WDI has no profit or loss 6 

resulting from the flow through of energy revenues and expenses as variances are included in 7 

the RSVA balances.   8 

 9 

Please refer to Table 9.4 below for a reconciliation of the 2014 RRR 2.1.7 with the 2014 10 

Financial Statements.  11 

 12 

Table 9.4:  Energy Sales and Cost of Power Expenses Mapped & Reconciled 13 

 14 
 15 

 16 

 17 
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Table 9.4 (cont’d):  Energy Sales and Cost of Power Expenses Mapped & Reconciled 1 

 2 
As can be seen in the comparison above, there is no difference between energy sales and cost 3 

of power expense reported numbers. 4 

 5 

  6 
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Ex.9/Tab 1/Sch.9 - Pro-Rata of Global Adjustment into RPP/non-RPP 1 

 2 

WDI confirms that it pro-rated the IESO Global Adjustment Charge into the RPP and non-RPP 3 

portions and that Global Adjustment is only being applied to customers that are non-RPP. WDI 4 

maintains a database which splits the Global Adjustment between the amounts belonging to the 5 

RPP customers versus the amount belonging to the Non-RPP customers. This has been done 6 

in order to determine the portion belonging to the Account 1588 – RSVA – Power (excluding 7 

Global Adjustment) and Account 1589 – Power – Sub-account – Global Adjustment.  8 

 9 

The proration of the monthly Global Adjustment amount on the database based on the RPP 10 

versus Non-RPP kWh quantities submitted on the monthly IESO settlement reports. This allows 11 

for effective splitting of Account 1589 Global Adjustment variance account from the Account 12 

1588 Cost of Power variance account.  13 

 14 

In the updated OEB Chapter 2 Filing Requirements released July 16, 2015 WDI must now 15 

provide the following information: 16 

“As a new addition for 2016 applications, a distributor must now provide a description of its 17 

settlement process with the IESO or host distributor. It must specify the GA rate it uses when 18 

billing customers (1st estimate, 2nd estimate or actual) for each rate class, itemize its process for 19 

providing consumption estimates to the IESO, and describe the true-up process to reconcile 20 

estimates of RPP and non-RPP consumption once actuals are known. The description should 21 

detail the distributor’s method for estimating RPP and non-RPP consumption, as well as its 22 

treatment of embedded generation or any embedded distribution customers. Distributors are 23 

reminded that they are expected to use accrual accounting.” 24 

 25 

• WDI uses the 2nd GA rate for all rate classes when billing its customers.  26 

• WDI retrieves its consumption data from its service provider, Utilismart to download 27 

Total System Load, Net System Load, Retailer Data, Streetlight Data and microFIT 28 

customers on WDI’s system. WDI then submits this data to the IESO through the 1598 29 

process. 30 

• WDI is able to separate out the RPP from the non-RPP consumption from the data it 31 

downloads from the Utilismart site and then does a percentage proration of RPP to non-32 
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RPP based on that consumption data. An example of how this is done is provided 1 

below: 2 

 3 
 4 

 5 
As can be seen in the first chart the NSL Adjusted for is 7,476,444 which is the RPP customer 6 

load that is carried forward to the second chart. The RPP to non-RPP is then prorated in the 7 

next chart to quantify what amount stays in GA and the amount moved to Power: 8 

9 
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• Once the actual GA is known it is entered into the 2nd chart (shown on the previous 1 

page) and it creates a variance amount (in this case $2,210.94) and this amount is 2 

entered into the amount submitted in the Form 1598 to the IESO the next month.  3 

• This process for separating WDI’s non-RPP customers from its RPP customers has 4 

been reviewed by WDI’s audit company and in late 2012 WDI has its process reviewed 5 

by and approved by an outside consultant Jim Hopeson.  6 

• WDI does not have any Class A customers. 7 

• WDI confirms that it uses accrual accounting. 8 
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Ex.9/Tab 1/Sch.10 - Request for New Variance Account 1 

WDI is requesting the following new deferral/variance accounts: 2 

• Account 1595 – Sub-account 2016 3 
Rate Rider for Disposition of Deferral/Variance Accounts (2016) – effective until April 30, 4 
2017 5 
Upon approval of disposition, WDI is requesting Board approval to establish 1595 – 6 
Sub-account 2016 to track costs, revenues and interest for amounts disposed of in 7 
WDI’s 2016 COS Application. 8 
 9 

• Account 1595 - Sub-account 2016 non-WMP 10 
Rate Rider for Disposition of Deferral/Variance Accounts (2016) – effective until April 30, 11 
2017 Applicable only for non-Wholesale Market Participants 12 
Upon approval of disposition, WDI is requesting Board approval to establish 1595 – 13 
Sub-account 2016 non-WMP to track costs, revenues and interest for amounts 14 
disposed of in WDI’s 2016 COS Application. 15 
 16 

• Account 1595 – Sub-account 2016 Global Adjustment 17 
Rate Rider for Disposition of Global Adjustment (2016) – effective until April 30, 2017 18 
Applicable only for non-Wholesale Market Participants 19 
Upon approval of disposition, WDI is requesting Board approval to establish 1595 – 20 
Sub-account 2016 GA to track costs, revenues and interest for amounts disposed of in 21 
WDI’s 2016 COS Application. 22 
 23 

• Account 1595 – Sub-account 2016 LRAMVA 24 
Rate Rider for Recovery of Lost Revenue Adjustment Mechanism Variance Account 25 
(LRAMVA) – effective until April 30, 2017 26 
Upon approval of disposition, WDI is requesting Board approval to establish 1595 – 27 
Sub-account 2016 LRMVA to track costs, revenues and interest for amounts disposed 28 
of in WDI’s 2016 COS Application. 29 
 30 

Wasaga Distribution Inc. will continue to monitor OEB directives and implement new accounts 31 

as set out by the OEB and identified in the Accounting Procedures Handbook or other sources 32 

of information as required complying with regulation.  33 

 34 

 35 

 36 

  37 
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Ex.9/Tab 1/Sch.11 – Group 2 Accounts to be Continued or Discontinued on 1 
a Go-Forward Basis 2 

 3 

Table 9.5 below lists all Group 2 accounts which WDI proposes to continue or discontinue on a 4 

go-forward basis. Explanations for each account are also provided in Table 9-5. 5 

 6 

Table 9.5: Group 2 Continuance/Discontinuance 7 

 8 
 9 

Wasaga Distribution Inc. will continue to monitor OEB directives and implement new accounts 10 

as set out by the OEB and identified in the Accounting Procedures Handbook or other sources 11 

of information as required complying with regulation.  12 
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Retail Service Charge 1 

Ex.9/Tab 2/Sch.1 - Overview  2 

 3 

Wasaga Distribution Inc. does not have any balances in accounts 1518 and 1548. WDI confirms 4 

that it has followed Article 490 of the Accounting Procedure Handbook.  5 
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Disposition of Deferral and Variance Accounts 1 

Ex.9/Tab 3/Sch.1 – DVA Balances and Continuity Schedule 2 

 3 

WDI is requesting disposition of the variance accounts noted below according to the Report of 4 

the Board, EB-2010-0046, which states: at the time of rebasing, all account balances should be 5 

disposed of unless otherwise justified by the distributor or as required by a specific Board 6 

decision or guideline. In accordance with the above statement, Wasaga Distribution Inc. 7 

proposes to dispose of all its balances except for the Disposition and Recovery/Refund of 8 

Regulatory Balances 2011, 2012, 2014 and 2015 which have time periods that have not expired 9 

per their applicable Board Decision (EB-2010-0143), (EB-2011-0103) , (EB-2013-0175) and 10 

(EB-2014-0118). WDI has also followed the guidelines in the Report of the Board in requesting 11 

a one year disposition period. 12 

 13 

WDI is requesting the disposition of the following Group 1 Accounts and LRAMVA as shown in 14 

Table 9-6. Details on the disposition claim for Account 1568, LRAM Variance Account, of 15 

$10,192 can be found in Exhibit 4 – Operating Costs. These amounts are comprised of the 16 

audited balances as of December 31, 2014 subject to the forecast interest through April 30, 17 

2016. 18 

 19 

WDI confirms that the account balances, listed in Table 9.6 proposed for disposition before 20 

projected interest are consistent with the last Audited Financial Statements and reconcile with 21 

the Trial Balance reported through the Electricity Reporting and Record-Keeping Requirements.  22 

  23 
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Table 9.6:  DVA Balances sought for Disposition 1 

 2 
 3 

 4 
 5 

 6 
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WDI received Board approval March 19, 2015, EB-2014-0118, for the disposition of Group 1 1 

balances at December 31, 2013 and interest projected on these balances to April 30, 2015. WDI 2 

notes that the Group 1 balances at December 31, 2014 that are being proposed for disposition 3 

in this filing will reflect only activities for 2014 and interest projected to April 30, 2016 on these 4 

accounts. Table 9.7 provides a summary of the Group 1 2015 IRM Rate Filing approved 5 

disposition amounts by account. WDI has recorded these amounts in Columns BM, BN and BQ 6 

of the 2016 EDDVAR model. The principal balance of $354,435 at December 31, 2013 7 

approved for disposition is reflected in Column BM. The total interest of $75,248 approved for 8 

disposition, which includes interest to December 31, 2013, is recorded in Column BN and 9 

projected interest for January 01, 2014 to April 30, 2015 is recorded in Column BQ.  10 

 11 

Table 9.7 – Group 1 DVA Balances – 2015 Disposition 12 

 13 
  14 
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Ex.9/Tab 4/Sch.2 – Method of Disposition 1 

 2 

The following methods are proposed for disposition of the DVA balances, for those accounts 3 

having been selected for disposition. 4 

 5 

WDI notes that it has one Market Participant account in its GS>50 rate class. The Board’s 2015 6 

Filing requirements of July 18, 2014 state: “Establish separate rate riders to recover balances in 7 

the RSVAs from Market Participants (“MPs”) who must not be allocated the RSVA account 8 

balances related to charges for which the MPs settle directly with the IESO (eg. wholesale 9 

energy, wholesale market services)”. In the 2015 EDDVAR model the ability to do this 10 

calculation within the model is now completed. WDI would like to thank the OEB for developing 11 

the model to allow for the breakout of the WM data and separated DVA rate riders. WDI has 12 

completed this step within the EDDVAR model for this COS application. 13 

 14 

Group One Accounts, Excluding 1551 15 

Method of disposition: allocation to rate classes on basis of the 2016 forecasted energy 16 

consumption by customer classes and disposition through variable component rate rider based 17 

on kWh or kW. 18 

 19 

Allocation of costs to customer classes is based upon kWh energy consumption by customer 20 

class in accordance with the default cost allocation methodology established by the Board for 21 

Group 1 deferral and variance accounts in the Electricity Distributor’s Deferral and Variance 22 

Account Review Initiative (EDDVAR Report), dated July 31, 2010. 23 

 24 

For the purposes of allocation the costs of Account 1589 – Global Adjustment, WDI utilized 25 

Non-RPP kWh as the allocator. For all rate classes the 2014 billed non-RPP kWh was used. 26 

WDI notes that it does not have any Class A customers. 27 

 28 

Group One Account – 1551 29 

Method of disposition: The Smart Metering Entity Charge is only charged to the Residential and 30 

GS < 50 kW rate class in proportion to their forecasted 2016 customer numbers. This treatment 31 

is consistent with the 2015 IRM instruction: “The proration of customers for the Residential and 32 

GS<50 Classes will be used to Allocate 1551”. 33 
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LRAM Variance Account 1 

Method of disposition: allocation to rate classes based on the lost revenue allocated by class 2 

based upon the OPA’s Final Report for 2001, 2012 and 2013 and disposition through a variable 3 

component by customer class. In the case of WDI’s application this rate rider only affects the 4 

GS<50 and GS>50 classes. 5 

 6 

The continuity schedule for all DVA’s submitted for disposition, the cost allocation and rate rider 7 

calculations are included in the EDDVAR model.  8 
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Ex.9/Tab 4/Sch.3 - Calculation of Rate Rider 1 

 2 

Wasaga Distribution Inc. notes that all relevant calculations are embedded in the 3 

2015_EDDVAR_Continuity_Schedule_CoS OEB provided model.  4 

 5 

The utility did not propose a billing determinants that are different that the OEB standards.  6 

 7 

Wasaga Distribution Inc. is proposing to dispose of these balances over a period of one year.  8 

 9 

Table 9.8, Table 9.9, Table 9.10 and Table 9.11 below and on the following pages summarizes 10 

the Proposed Rate Riders that result from the disposal of the DVA balances. 11 

 12 

Table 9.8:  Deferral and Variance Account Rate Riders 13 

Accounts 1550, 1551, 1584, 1586 14 

 15 

 16 
Table 9.9: Deferral and Variance Account Rate Riders 17 

Accounts 1580 and 1588 18 

 19 

 20 
 21 
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Table 9.10 Deferral and Variance Account Rate Riders 1 

 2 

 3 
Table 9.11: Rate Rider for LRAMVA – Account 1568 4 

 5 

 6 
 7 

 8 

 9 

 10 

 11 

 12 

 13 

 14 

 15 

 16 

 17 

 18 

 19 

 20 

 21 
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Appendix 1 

List of Appendices 2 

 3 

Appendix A WDI EDDVAR Continuity Schedule v2.6 
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Appendix A – EDDVAR Continuity Schedule v 2.6 1 

 2 
 3 

  4 
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2015 Continuity Schedule: 1 

 2 
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Appendix A – EDDVAR Model 1 

 2 
 3 
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Billing Determinants:     1 

 2 

  3 
  4 

  5 



Wasaga Distribution Inc. 
EB-2015-0107 

Exhibit 9 – Deferral and Variance Account 
Filed: September 11, 2015 

 

PAGE 43 OF 45 
 

Allocation of Balances: 1 

 2 
 3 

4 
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Rate Rider Calculations: 1 

 2 
 3 

4 
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 1 

 2 
All of which is respectfully submitted. 3 
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