Question 1

Chapter 3 of the Filing Requirements notes that “distributors must establish separate rate riders to recover the balances in the RSVAs from Market Participants (“MPs”) who must not be allocated the RSVA account balances related to charges for which the MPs settle directly with the IESO (e.g. wholesale energy, wholesale market services).” 

Chapter 3 of the Filing Requirements also note that “distributors who serve Class A customers per O.Reg 429/04 (i.e. customers greater than 5 MW) must propose an appropriate allocation for the recovery of the global adjustment variance balance based on their settlement process with the IESO.

a) Please confirm whether or not Newmarket-Tay serves any consumers that are Wholesale Market Participants (“WMPs”).

i. If yes:

i. Have these consumers been WMPs throughout the entire time over which variances accumulated in the RSVA accounts proposed for disposition?

Response:
The Applicant has one WMP and it has been active throughout the entire year. The Applicant is not proposing disposition of RVSA accounts at this time.
ii. Please confirm that RSVA account balances have not been allocated to WMP customers as they settle these charges directly with the IESO.

Response:

Confirmed.

b) Please confirm whether or not Newmarket-Tay serves any class A consumers that settle energy charges directly with Newmarket-Tay. If yes, please explain how balances in Account 1589 (Global Adjustment) have been allocated to these consumers.

Response:

Newmarket-Tay does not serve any class A consumers at this time.



Question 2

In calculating Deferral and Variance Account rate riders for sub-groups of customers within a class (e.g. WMPs and non-WMPs), distributors have used two approaches.

1) Rate riders grouped by the nature of the deferral and variance accounts (i.e. one set of rate riders for accounts related to transmission (e.g. 1584 and 1586) and another set of rate riders for accounts related to power (e.g. 1580 and 1588). For an example, see the EnWin Utilities Ltd. Final 2014 Tariff of Rates and Charges (EB-2014-0156).

2) Sets of rate riders calculated on the basis of the customer group to which they would apply (i.e. one rate rider for WMPs and one rate rider for non-WMPs). For an example, see Bluewater Power Distribution Corp.’s 2014 IRM application (EB-2013-0112).

Please explain which approach Newmarket-Tay would use and why.  

Response:

The Applicant would choose the approach of having one rate rider for WMPs and one rate rider for non-WMPs. WMP’s do not contribute to accounts 1580, 1588 or 1589 as the WMP directly settles with the IESO in regards to these accounts.
Question 3 Tab 15

Hydro One Sub-Transmission Rate Rider January 1, 2015 rates have expired, please confirm that OEB staff can update the IRM model.

Response:

Confirmed.

Question 4 Tab 15

Hydro One Sub Transmission Rates for January 1, 2015 need to be updated to:

Network Service Rate $3.78

Line Connection Rate $0.86

Transformation Connection Service Rate $2.00

Please confirm that OEB staff can update the IRM model.    

Response:

Confirmed.

Question 5 Managers summary Rate Rider Calculation for Tax Change Based on 7 Months

Please explain the rationale for a rate rider calculated based on 7 months for the Tax Sharing amount. 

Response:

The Applicant believed that this was a non complex IRM and used 7 month as a place holder which it deemed reasonable.   This calculation is easily reworked to whatever number of months the OEB would determined as just and reasonable.  The OEB may adjust our calculation as it sees fit. 
