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EB-2015-0070 

IN THE MATTER OF the Ontario Energy Board Act, 1998, c.15, 
(Schedule B); 

AND IN THE MATTER OF an Application by Fort Frances Power 
Corporation to the Ontario Energy Board for an Order or Orders 
approving or fixing just and reasonable rates and other service 
charges for the distribution of electricity as of May 1, 2016. 

 

APPLICANTS NAME:  Fort Frances Power Corporation 

APPLICATION 

APPLICANTS ADDRESS: 320 Portage Avenue,  

Fort Frances, Ontario    P9A 3P9 

Attention:  Joerg Ruppenstein, President and CEO 

    Phone:  807-274-9291 

    Fax:  807-274-9375  

    Email:  ffpc@fort-frances.com  

 

    Doug McCaig, Chairman 

    Fort Frances Power Corporation 

    Marah Trivers, Finance & Regulatory Officer 

    Phone:  807-274-9291 

 

mailto:ffpc@fort-frances.com�


Fort Frances Power Corporation 
EB-2015-0070 

IRM4 Rate Application 
Page 3 of 19 

November 2, 2015 
 

INDEX 
 
Application           2 

Manager’s Summary          4 

Distributor’s Profile         6 

Publication Notice          7 

Annual Adjustment Mechanism        7 

Revenue to Cost Ratio Adjustments        9 

Rate Design for Residential Electricity Customers     9 

Retail Transmission Service Rates (RTSR)       10 

Review and Disposition of Group 1 Deferral/Variance Accts    12 

Global Adjustment Settlement Process      14 

LRAMVA Variance Account         16 

Shared Tax Savings          16 

Incremental Capital         17 

Z-Factor          17 

Specific Service Charge, Allowances & Loss Factors     18 

MicroFIT Generator Service Charge        18 

Current Tariff Sheets         18 

Proposed Tariff Sheets         18 

Bill Impact Summary          18 

 

Appendix A Current Tariff Sheets  

 

Appendix B Proposed Tariff Sheets  

 

Appendix C Bill Impacts  

 



Fort Frances Power Corporation 
EB-2015-0070 

IRM4 Rate Application 
Page 4 of 19 

November 2, 2015 
 

Appendix D 2015 IRM Rate Generator  

MANAGER’S SUMMARY  

Introduction 

Fort Frances Power Corporation (“FFPC”) owns and operates the electricity distribution system 

located within the municipal boundaries of the Town of Fort Frances. 

FFPC filed a complete cost of service application EB-2013-0130 with the Ontario Energy Board 

(the “Board”) on February 14, 2014 under section 78 of the Ontario Energy Board Act, 1998, 

S.O. 1998, c. 15, (Schedule B), seeking approval for changes to the rates that FFPC charges for 

electricity distribution, to be effective May 1, 2014. On August 14, 2014, the Board issued its 

Decision and Order (“the Decision”) in regards to FFPC’s 2014 cost of service rate application.  

This application is FFPC’s second Electricity Distribution Rate application under the Board’s 4th 

Generation Incentive Rate-setting Methodology, now named ‘Price Cap IR’.   FFPC is applying 

for an Order or Orders approving the proposed distribution rates as set out in Appendix B of 

this Application and believes the rates and charges to be just and reasonable pursuant to 

Section 78 of the OEB Act. 

 

FFPC has relied on Chapter 3 of the Ontario Energy Board Filing Requirements for Electricity 

Distribution Rate Applications dated July 16, 2015, The Report of the Board on Electricity 

Distributors’ Deferral and Variance Account Review Initiative (“the EDDVAR Report”) issued July 

31, 2009 and the Electricity Distribution Retail Transmission Service Rates Guideline G-2008-001, 

Revision 4.0, issued June 28, 2012 (“RTSR Guidelines”) in order to prepare this application. 

 

In the event that the Board is unable to provide a Decision and Order in this Application for 

implementation by the Applicant as of May 1, 2016, FFPC requests that the Board issue an 

Interim Rate Order declaring the current Distribution Rates and Specific Service Charges as 

interim until the decided implementation date of the approved 2016 distribution rates. 
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The Applicant requests that this 4th Generation Price-Cap IR Application be disposed of by way 

of a written hearing. 

 

In the preparation of this application, FFPC used the Board’s 2016 rate model, which consists of 

the following Excel-based file: 

 

• 2016 IRM Rate Generator (Version 1.0) – updated September 14, 2015 

 

The rates and other adjustments being applied for and as calculated through the use of the 

above models include the following: 

 

• An Annual Price Cap Index Adjustment in accordance with Chapter 3 of the Ontario Energy 

Board Filing Requirements for Electricity Distribution Rate Applications, issued July 16, 2015. 

 

• An adjustment of Retail Transmission Service Rates established in accordance with Board 

Guideline G-2008-001 – Electricity Distribution Retail Transmission Service Rates, issued October 

22, 2008 and with revisions up to June 28, 2012 (Revision 4.0), along with updates to the 

Uniform Transmission Rates (January 18, 2011, January 1, 2012, January 1, 2013 and January 1, 

2014). 

 

• Deferral and Variance Account Balances Group 1 Recovery Rate Riders in accordance with 

Chapter 3 of the Ontario Energy Board Filing Requirements for Electricity Distribution Rate 

Applications, issued July 16, 2015 and The EDDVAR Report issued July 31, 2009. 
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FFPC also requests the continuation of rates previously approved by the Board in the rate order 

EB-2013-0130 issued on September 1, 2014, that have not reached their sunset date as of May 

1, 2016, the proposed effective date of this application.  These rates include: 

 

• The continuation of the rate riders for the Smart metering Entity Charge; 
 

• The continuation of the rate riders for the disposition of Group 1 Deferral and Variance 
Accounts; 
 

• The continuation of the rate rider for the disposition of Account 1576. 
 

 

2.  Distributor’s Profile 

Fort Frances Power Corporation (FFPC) is a not-for-profit local distribution company whose sole 

shareholder is the Corporation of the Town of Fort Frances.  FFPC operates under a rate 

minimization philosophy that balances necessary distribution system maintenance and re-

investment, to provide our customers with safe and reliable service at the lowest possible rates.  

FFPC currently has no debt and operates at a zero percent rate-of-return, in the best interest of 

its consumers.   

 

FFPC is unique as its customers, precisely the residents and small businesses of the Town of 

Fort Frances, are beneficiaries of a historic 1905 Agreement entered into between the Town 

and the local pulp and paper mill. The 1905 Agreement obligates the mill owner, or more 

precisely today, the owner of the generation assets on the Rainy River (currently H2O Power LP 

(“H2O”), to provide to the Town of Fort Frances, in perpetuity, 4,000 horsepower (2.984 

Megawatts) at $14 per horsepower per annum (0.21416 cents per kilowatt hour) “for municipal 

purposes and for public utilities” [Fort Frances v Boise Cascade Canada Ltd., [1983] 1 SCR 171 at 

184].  
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The 1905 Agreement is filed as a physical bilateral contract with the IESO and represents a 

financial obligation of H2O.  Essentially, for 2.984 Megawatts, which represents approximately 

25% of the power purchases of FFPC, H2O pays to the IESO the additional costs of power above 

0.21416 cents per kilowatt hour, and the IESO credits FFPC for that amount.  FFPC in turn 

credits its customers who, in effect, pay a blended commodity rate reflecting the benefit of the 

1905 Agreement. The amount of the benefit currently exceeds $2.2 million annually.  

 

The information regarding the historic 1905 agreement is provided to describe FFPC’s operating 

philosophy and should further information be required, please consult FFPC’s 2014 Cost of 

Service rate application EB-2013-0130, Exhibit 1, Executive Summary. 

 

3.   Publication Notice 

 

FFPC is proposing that notices related to this Application appear in the Fort Frances Times 

publication.  The Fort Frances Times has approximately 2,800 paid newspaper subscriptions 

throughout FFPC’s licensed service territory.   

 

An on-line publication is also available online at http://www.fftimes.com/. 

 

4.   Annual Adjustment Mechanism 

 

As per Board policy (Chapter 3), distribution rates are to be adjusted according to the Annual 

Price Cap Adjustment Mechanism as presented through the Board’s Rate Generator model. The 

calculation would be based on the annual percentage change in the inflation factor (currently 

set at 1.60%) less an X-Factor comprised of a productivity factor (currently set at 0.0%) and the 

stretch factor placement of FFPC within the Group Three (currently set at 0.30%).  The Price Cap 

http://www.fftimes.com/�
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Adjustment is therefore set by default in the model to 1.3%.   FFPC received notification on 

September 17, 2015, that the Board had calculated the value of the inflation factor for incentive 

rate setting under the Price Cap IR and Annual Index plans, for rate changes effective in 2016, 

to be 2.1%.  FFPC was unable to change the Rate Generator model due to cell protection within 

the worksheet. 

 

FFPC understands that as the Board will be establishing the final inflation factor, productivity 

factor and stretch factor, that Board staff will update each distributor’s Rate Generator model 

with the final parameters during the application review process.   

 

While the price factor adjustment under this application would apply to fixed and volumetric 

distribution rates for FFPC, the following rates will not be affected: 

 

• Rate Adders 

• Rate Riders 

• Low Voltage Service Charges 

• Retail Transmission Service Rates 

• Wholesale Market Service Rate 

• Rural Rate Protection Charge 

• Standard Supply Service – Administrative Charge 

• microFIT Service Charge 

• Specific Service Charges 

• Transformation and Primary Metering Allowances 

• Smart Meter Entity Charge 
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5.  Revenue to Cost Ratio Adjustments 
 
As a result of FFPC’s recent 2014 Cost of Service Rate Application (EB-2013-0130), there are no 

changes requested to the current revenue-to-cost ratios. 

 

6.  Rate Design for Residential Electricity Customers 
 
On April 2, 2015, the OEB released its Board Policy: A New Distribution Rate Design for 

Residential Electricity Customers (EB-2014-0210) which stated that electricity distributors will 

transition to a fully fixed monthly distribution service charge for residential customers. This will 

be implemented over a period of four years, beginning in 2016. Distributors are expected to 

propose changes to residential rates consistent with this policy, while also taking into account 

matters such as mitigating bill impacts for customers. All applicants during the IRM term of 

their Price Cap IR in 2016 and all Annual Index IR applicants are expected to implement this 

policy effective in 2016. In proposing a transition to a fully-fixed monthly service charge, FFPC 

has followed the approach set out in sheet 15 of the rate generator model.  In addition, FFPC 

has analyzed its Residential class of consumers to determine the 10th percentile and the effect 

that the transition to the new rate design will have on them.   

 

FFPC was able to compile a listing of all active 2014 residential customer locations (meter 

locations) through a billing system export, containing monthly consumption totals and annual 

consumption totals for each customer location.  This listing captured consumption data for the 

entire 2014 calendar year, representing 100% of FFPC’s 2014 Active Residential customer base.  

FFPC feels that all customers are fairly represented and that a prudent 10th percentile was 

established with the approach of utilizing data from 100% of its Residential customer base over 

an entire consumption year. 

 

FFPC notes that the raw data set contained 3,634 active customer locations, with 630 being 

duplicates due to customers moving to and from various locations.  In other words, more than 
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one customer occupied a customer location over the course of the calendar year resulting in 

the annual consumption being split across various customers.  For these 630 duplicates, FFPC 

summed the monthly consumptions of the various customers that occupied any particular 

customer location to compute the total annual consumption.  At the time of the billing system 

export, FFPC had a total of 3,277 unique active customer locations (meters), which compares to 

an approved billing determinant of 3,290 residential customers from FFPC’s 2014 Cost of 

Service application.  The customer counts are almost identical. 

 

FFPC calculated the average monthly kWh consumption by dividing the total annual 

consumption for each unique customer location by the number of months over which the 

consumption was accrued.        

 

Utilizing this approach FFPC established the 10th percentile to be 352kWh with a corresponding 

total bill impact of -0.73% at this usage level. As a result, FFPC requests to begin implementing 

the rate design change to fixed residential distribution rates over the Board’s proposed 4 year 

implementation horizon.  

 

Table 1:  Rate Design Transition – Year 1 Proposal 

 
 

7.   Retail Transmission Service Rates (RTSR) 

 

In reference to Board Guideline G-2008-001 – Electricity Distribution Retail Transmission Service 

Rates, issued October 22, 2008 and with revisions up to June 28, 2012 (Revision 4.0), FFPC is 

applying for an adjustment of its Retail Transmission Service Rates based on a comparison of 

Rate Design Transition
Current
Rates

Revenue
 from Rates

Current F/V 
Split

Decoupling 
MFC Split

Incremental 
Fixed Charge 

($/month/year)
New F/V 

Split
Adjusted 

Rates
Revenue at 

New F/V Split 
Current Residential Fixed Rate (inclusive of R/C adj.) 18.88 745,382 58.9% 10.3% 3.30 69.1% 22.18 875,666
Current Residential Variable Rate (inclusive of R/C adj.) 0.0138 520,971 41.1% 30.9% 0.0104 392,616

1,266,353 1,268,282
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historical transmission costs adjusted for new UTR levels and revenues generated from existing 

RTSRs.  This approach is expected to minimize variances in USoA Accounts 1584 and 1586. 

 

FFPC used the 2016 RTSR Adjustment Worksheet within the 2016 IRM Rate Generator model to 

determine the proposed adjustments to the current Retail Transmission Service Rates approved 

in FFPC’s 2015 IRM4 rate application EB-2014-0074.   

 

FFPC understands that the worksheet reflects the most current UTRs approved by the Board 

(EB-2014-0357, issued on January 8, 2015 and effective January 1, 2015).   FFPC further 

understands that Board staff will update each distributor’s 2016 RTSR worksheet within the 

Rate Generator to incorporate UTR adjustments approved for 2016. 

 

FFPC used the most recent non-loss adjusted billing determinants from the 2014 RRR filing 

data.  Table 2 below features the RTSR billing determinants used in the model. 

 
Table 2:  RRR 2.1.5 – Performance Based Regulation (Table 3) for 2014 annual consumption  

 

 

 

 

 

 

Rate Class  Metered consumption 
in kWhs (a+c+e) 

Metered consumption in 
kWs (b+d+f) 

Residential 39,656,511.90 0

General Service < 50 kW 14,297,211.00 0

General Service >= 50 kW 24,355,546.00 56,708

Street Lighting Connections 379,146.00 1,058

Unmetered Scattered Load 
Connections 62,628.00 0

Total (Auto-Calculated) 78,751,042.90 57,766
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Table 3:  RTSR Adjusted Billing Determinants  

 
 

FFPC included the proposed changes to RTSR rates pending the update to FFPC’s 2016 RTSR 

worksheet to incorporate UTR adjustments approved for 2016 in Table 3. 

 

Table 4:  Proposed RTSR Charges Pending UTR Adjustment 

 
 

8.   Review and Disposition of Group 1 Deferral/Variance Accts 
 

Chapter 3 of the Board’s Filing Requirements and the EDDVAR Report, provide direction that 

under 4th Generation IR, the distributor’s Group 1 audited account balances are to be reviewed 

and disposed if the preset disposition threshold of $0.001 per kWh (debit or credit) is exceeded. 

Distributors must file in their application Group 1 balances as of December 31, 2014 to 

determine if the threshold has been exceeded. 

 

FFPC completed Board Staff’s 2016 IRM Rate Generator – Tab 3: ‘2015 Continuity Schedule’, 

and the threshold test showed a regulatory recovery of $0.0013 per kWh, however, the model 

Rate Class Rate Description

Unit

Non-Loss 
Adjusted 
Metered 

kWh

Non-Loss 
Adjusted 

Metered kW

Applicable 
Loss Factor

Loss Adjusted 
Billed kWh

Residential Service Classification Retail Transmission Rate - Network Service Rate $/kWh 39,656,512 0 1.0470 41,520,368
Residential Service Classification Retail Transmission Rate - Line and Transformation Connection Service Rate $/kWh 39,656,512 0 1.0470 41,520,368
General Service Less Than 50 kW Service Classification Retail Transmission Rate - Network Service Rate $/kWh 14,297,211 0 1.0470 14,969,180
General Service Less Than 50 kW Service Classification Retail Transmission Rate - Line and Transformation Connection Service Rate $/kWh 14,297,211 0 1.0470 14,969,180
General Service 50 To 4,999 kW Service Classification Retail Transmission Rate - Network Service Rate $/kW 24,355,546 56,708
General Service 50 To 4,999 kW Service Classification Retail Transmission Rate - Line and Transformation Connection Service Rate $/kW 24,355,546 56,708
Unmetered Scattered Load Service Classification Retail Transmission Rate - Network Service Rate $/kWh 62,628 0 1.0470 65,572
Unmetered Scattered Load Service Classification Retail Transmission Rate - Line and Transformation Connection Service Rate $/kWh 62,628 0 1.0470 65,572
Street Lighting Service Classification Retail Transmission Rate - Network Service Rate $/kW 379,146 1,058
Street Lighting Service Classification Retail Transmission Rate - Line and Transformation Connection Service Rate $/kW 379,146 1,058

Rate Class
Current Proposed Current Proposed

Residential 0.0070$      0.0070$        0.0018$      0.0018$      
GS<50 kW 0.0063$      0.0063$        0.0016$      0.0016$      
GS 50 to 4,999 kW 2.5919$      2.5743$        0.6546$      0.6456$      
Unmetered Scattered Load 0.0063$      0.0063$        0.0016$      0.0016$      
Street Lighting 1.9548$      1.9416$        0.5062$      0.4993$      

Network Charge Connection Charges
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did not recognize that the $0.001 per kWh threshold was exceeded.  As FFPC’s DVA balances 

exceed the disposition threshold, FFPC requests to dispose of its Group 1 DVA balances. In 

order to allow the model to calculate the appropriate DVA rate riders FFPC set cell C29 in tab 4: 

“Billing Det. For Def-Var” of the 2016 IRM Rate Generator model to “Yes”. 

 

FFPC confirms that the auto populated billing determinants used in the Rate Generator for 

allocated DVA account balances to be accurate and in accordance to FFPC’s most recent RRR 

filings. 

 

Table 5:  Billing Determinants for DVA Rate Riders

 
 

FFPC is requesting the disposition of the deferral and variance account balances over a one (1) 

year period, as shown in Table 6 below. 

 
Table 6:  Deferral and Variance Account Proposed Allocated Balances and Rate Riders 

 

 
The 2014 DVA rate riders approved in EB-2013-0130 have a sunset date of August 31, 2016.    

 
 
 

Rate Class Unit

RESIDENTIAL SERVICE kWh 39,656,512 0 367,384 0
GENERAL SERVICE LESS THAN 50 KW SERVICE kWh 14,297,211 0 325,738 0
GENERAL SERVICE 50 TO 4,999 KW SERVICE kW 24,355,546 56,708 20,947,706 56,708
UNMETERED SCATTERED LOAD SERVICE kWh 62,628 0 0 0
STREET LIGHTING SERVICE kWh 379,146 1,058 379,146 1,058

Total 78,751,043 57,766 22,019,974 57,766

Total Metered kWh
Total 

Metered 
kW

Billed kWh for 
Non-RPP Customers

Estimated kW for 
Non-RPP Customers

Rate Class Unit
RESIDENTIAL SERVICE kWh 39,656,512 0 24,096 0.0006 969 367,384 0.0026
GENERAL SERVICE LESS THAN 50 KW SERVICE kWh 14,297,211 0 8,689 0.0006 860 325,738 0.0026

GENERAL SERVICE 50 TO 4,999 KW SERVICE kW 24,355,546 56,708 14,804 0.2611 55,277 56,708 0.9748
UNMETERED SCATTERED LOAD SERVICE kWh 62,628 0 38 0.0006 0 0 0.0000
STREET LIGHTING SERVICE kWh 379,146 1,058 230 0.0006 1,000 379,146 0.0026
Total 78,751,043 57,766 47,858 58,107 1,128,976

Global 
Adjustment 
Rate Rider

Deferral/Variance 
Account Rate Rider

Allocation of Balance 
in Account 1589

Metered kWh or kW for 
Non-RPP Customers 

(less WMP if applicable)Total Metered kWh
Metered kW 

or kVA
Allocation of Group 1 Account 

Balances to All Classes
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9.   Global Adjustment Settlement Process 
 

FFPC does not have any Class A customers within its customer base, and as such FFPC’s 

customer base consists solely of Class B customers.  In January 2014, FFPC successfully 

transitioned to “True Monthly Billing”, where all customers are billed on their monthly 

consumption between the first calendar day of the month, and the last calendar day of the 

month.  As such, no proration of billing charges across calendar months is required, as the 

billing period aligns with calendar months. FFPC has installed smart meters on 100% of its 

customer base (with the exception of Non-metered Scattered Load and Street Light Customers) 

which has enabled the automatic consumption reporting from all metered rate classes.  

 

Class B customers pay the Global Adjustment (“GA”) charge based on the amount of electricity 

they consume in a month.  Within the Class B group, there are two categories of customers: 

RPP customers who pay an RPP rate which has a built in GA adjustment component and the 

remaining Non-RPP customers who pay the Hourly Ontario Electricity Price, who pay a monthly 

GA price separately on their bills. 

 
GA Rate Used: 

FFPC uses the first GA estimate to bill its customers.  This treatment is applicable to all 

customer classes. 

 

Process for providing consumption estimates to IESO: 

As FFPC utilizes “True Monthly Billing”, actual monthly consumption values are used to 

determine IESO settlement amounts, and as such no consumption estimates are used. 

 

For monthly GA reconciliation with IESO, FFPC splits RPP customer consumption and Non-RPP 

customer consumption utilizing revenue reports generated from its billing system, which are 
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populated with data from smart meters across 100% of FFPC’s customer base (with the 

exception of Non-metered Scattered Loads and Street Lights).   

  

True up process to reconcile estimates of RPP and Non-RPP consumption, once actuals are 

known: 

For both RPP and Non-RPP consumption, FFPC reconciles the variance between the first GA 

estimate used for billing monthly consumption, and the final GA rate as set by the IESO.  FFPC 

conducts this reconciliation monthly as part of its monthly IESO settlement process. 

 

FFPC records accruals for unbilled revenue on a monthly basis along with appropriate 

interest/carrying charges.  FFPC also conducts quarterly reconciliations on account 1589, Global 

Adjustment Variance Account.  Following this reconciliation balances are reported through RRR 

Filings. 

 

1905 Historic Power Agreement: 

FFPC’s settlement process has one unique aspect in regards to the 1905 Historic Power 

Agreement.  The volume of electricity under the agreement is not subjected to Global 

Adjustment charges.  All of FFPC’s RPP and Non-RPP customers that are eligible to receive the 

1905 Agreement Credit initially pay applicable GA charges on their total volume of electricity 

consumed.  FFPC computes the total value of the 1905 Agreement on a monthly basis, which 

includes avoided GA charges, and in turn credits all eligible customers (retailer enrolled 

customers are not eligible to receive the credit) at a fixed monthly rate, as well as on an annual 

basis upon receipt of the audited value of the 1905 Agreement in the prior calendar year.  FFPC 

includes the GA exemption as part of the 1905 Agreement rebate monthly and annual 

reconciliation processes, as opposed to reducing the GA monthly remittances to ensure 

transparency of the GA exemption associated with the agreement. The unpaid residual value 

from the preceding calendar year is applied as a lump sum credit to all eligible recipients 

according to their proportion of electricity consumed. 
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FFPC’s unique settlement aspects are further detailed in Ontario Regulation 429/04.  FFPC’s GA 

settlement process and corresponding account balances were audited by Board Staff in 2011.  

For further details of the audit please refer to the November 25, 2011 audit report entitled 

“Audit Review of Deferral and Variance Accounts”.  A subsequent audit follow-up was also 

conducted by Board Staff in 2012.  For further details regarding the follow-up audit please refer 

to the August 31, 2012 audit report entitled “Follow-up Review of Audit Review - Fort Frances 

Power Corporation - Deferral and Variance Accounts”. 

 

10.   LRAM Variance Account 
 

In order to control costs, FFPC has been able to calculate previous LRAMVA claims with internal 

staff. FFPC would like to continue this practice but there has been a recent staff change at FFPC 

resulting from a retirement. The staff change was in the finance and regulatory area. Before 

another LRAMVA claim is made, current FFPC staff wants to fully understand the internal 

LRAMVA calculations associated with such a claim.  As such, FFPC will not be applying for 

disposition of LRAMVA in this application.  FFPC expects to review the 1568 LRAMVA account 

for disposition in a future IR application. 

 

11.  Shared Tax Savings 
 
FFPC completed the Board’s 2016 Tax Sharing tabs within the Rate Generator model as a filing 

requirement of this application.   The model performs a calculation to determine if there are 

savings due to ratepayers as a result of corporate tax savings implemented since the 2014 Cost 

of Service decision (EB-2013-0130).    

 

In FFPC’s Cost of Service Application, EB-2013-0130, Board Staff Submission, June 27, 2014,  
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9. Accounting, P4,  Account 1592, PILs and Tax Variance for 2006 and Subsequent Years , p. 52, 

FFPC had requested an exception from recording any tax variances in Account 1592 due to our 

not-for-profit status and rate minimization strategy. 

 

The Board Staff Submission stated that: 

“FFPC has requested an exception from recording any tax variances in Account 1592 due to its 

not-for-profit status and rate minimization strategy.  

Board staff notes that FFPC had Shared Tax Savings Adjustments for each year in its 2012 and 

2013 IRM of approximately $3,000.  In response to a Board staff interrogatory, FFPC was asked 

that given these 2012 and 2013 savings, why FFPC believed that going forward there would be 

no tax variances that would need to be captured in account 1592. FFPC responded that for the 

2014 test year, the PILs and tax rate are assumed to be zero and as FFPC is a not-for-profit 

entity, it assumed that the tax rate will remain at zero in the future, resulting in no tax 

variances.  

Given this unique circumstance in which there is no provision for taxes included in the revenue 

requirement, Board staff agrees that recording an amount in Account 1592 is not relevant.” 

 

To FFPC’s knowledge, there are no known tax rate changes in 2016 versus the tax rates 

applicable for 2015 and, accordingly, FFPC is not seeking Board authorization to charge a 

Shared Tax Savings rate rider. 

 
12.  Incremental Capital Module 
 
FFPC is not applying for incremental capital relief during the IRM term within this application. 

 
13.  Z-Factor Cost Recovery   
 
FFPC is not applying for Z-Factor cost claims within this application. 
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14.  Specific Service Charge, Allowances and Loss Factors 
 
FFPC is requesting the continuation of current Specific Service Charges, Allowances, and Loss 

Factors as approved by the Board (EB-2013-0130). 

 
15.  MicroFIT Generator Service Charge 
 

FFPC is requesting the continuation of the current monthly service charge of $5.40 as previously 

approved by the Board (EB-2013-0130). 

 

16.  Current Tariff Sheets 
 
FFPC’s current tariff sheets are provided in Appendix A of this application. 

 

17.  Proposed Tariff Sheets 
 
FFPC’s proposed tariff sheets are provided in Appendix B of this application.  FFPC has 

submitted an Excel version with its submission. 

 

18.  Bill Impacts 
 
FFPC’s Bill Impact calculations are provided in Appendix C. 
 
Table 7:  Bill Impacts on Proposed May 1, 2016 rates 

 
 

 

Rate Class
kWh kW Current Proposed $ %

Residential 800 $137.16 $132.02 -$5.14 -3.75%
Residential - 10th percentile 352 $73.50 $72.97 -$0.53 -0.73%
GS<50 kW 2,000 $326.37 $329.73 $3.36 1.03%
GS 50 to 4,999 kW 31,800 100 $4,862.01 $4,934.84 $72.83 1.50%
Unmetered Scattered Load 800 $152.07 $154.35 $2.28 1.50%
Street Lighting 28,100 88 $4,125.47 $4,179.04 $53.57 1.30%

Bill Impact Quantity Bill Calculation Total Difference
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FFPC’s current bill calculation does not include the Ontario Clean Energy Benefit (OCEB) since 

the OCEB will be eliminated on January 1, 2016 and the bill impacts are to reflect the rate 

changes as at May 1, 2016.  The proposed rates will result in a slight rate reduction for 

Residential customers of -3.75% and minimal rate increases of 1.03% to General Service Less 

than 50 kW customers, 1.5% to General Service 50 to 4,999 kW customers, 1.5% to Unmetered 

Scattered Load customers and 1.3% to Street Lighting customers.   
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