[bookmark: _GoBack]Thunder Bay Hydro Electricity Distribution Inc.
Application Analysis (EB-2015-0103)
Tab 15 – Rev2Cost_GDPIPI
This is to confirm that OEB staff will update the final model which will be sent back to Thunder Bay Hydro (following confirmation of any other changes resulting from the questions to follow) reflecting the updated price escalator of 2.10%. 

Noted. Thank you.

Tab 3 – 2015 Continuity Schedule

OEB staff is unable to reconcile the following figures entered in the continuity schedule:
· Column Q – Board-Approved Disposition during 2012: $2,848,731

$2,848,731 is the net disposition of group one and group two accounts from the Board approved 2012 IRM Decision and Order ‘EB 2011-0197’.  See details in Table below.  Thunder Bay Hydro has entered the figure $2,848,731 into column ‘Q’ as it relates to the 2012 _1595 disposition balance. Entering the figure $2,848,731 generates the beginning principal balance for 1595_(2012) set apart from the debit/credit transactions in column ‘P’.

EB-2011-0197 Disposition Total:
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· Column AK – Board-Approved Disposition during 2013: the amounts entered for Account 1595 (2012) and 1595 (2013) are not found in the approved disposition amounts in Thunder Bay Hydro’s 2014 rates proceeding EB-2013-0172 (table reproduced below).


The figures entered into Column ‘AK’  for account 1595_2012 and 1595_2013 are principal activities that were inadvertently reported in the disposition column. A revised snap shot of the schedule below aligns the 1595 (2012) $3 and the 1595_2013 $178,938 figures into column “AJ“ (Transactions) resulting in an amended total transactions to be reported in column AJ of ($3+372 = $375) and ($709,476+$178,938 = $888,414). There is no impact to the initial closing principal balances or the final disposition claim.
[image: ]








· Column AK – Board-Approved Disposition during 2013: the amount entered for Account 1595 (2014) is the reverse total Group 1 balance as seen above. OEB staff notes that while the amounts disposed in the continuity schedule can be represented in this manner, this is the only year in which this was entered in this manner.
Thunder Bay Hydro inadvertently treated the 1595_2014 principal and interest disposition separately.  In keeping consistent with past presentation, the interest disposition of $69,561 should have been included in column AK, along with the principal disposition ($69,561 + $1,422,959 = $1,492,520). The schedule presentation would be revised, as per below.  The change in presentation has no impact to the total disposition balance initially submitted. 
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EB-2013-0172[image: ]

Please provide an explanation for all the discrepancies noted above. If changes are required to the continuity schedule, please confirm and OEB staff will update the model. 
See responses in orange above.

Manager’s Summary, Page 8 – Rate Design for Electricity Customers
Chapter 3 of the Filing Requirements section 3.2.3 states “The OEB has established that, when assessing the combined effects of the shift to fixed rates and other bill impacts associated with changes in the cost of distribution service, a utility shall evaluate total bill impact for a residential customer at the distributor’s 10th consumption percentile.”
In order to evaluate the true bill impact for the 10th percentile (for both RPP and Non-RPP customers) excluding the effect of the Ontario Clean Energy Benefit (OCEB), Sub-Total C: Delivery $ Change should be divided by the Total Bill on TOU.
(a) Please confirm the Residential RPP bill impacts at the 10th percentile for Thunder Bay Hydro are 2.43%. 
Thunder Bay Hydro confirms at 2.43%.
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(b) Please confirm the Residential Non-RPP bill impacts at the 10th percentile for Thunder Bay Hydro are approximately 5.58%.  
Thunder Bay Hydro confirms at 5.58%.
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LRAMVA

Ref:  Appendix E: LRAMVA, Table 1: Summary of lost revenues by rate-class

OEB Staff is unable to verify Thunder Bay Hydro’s lost revenues by CDM initiative over the course of the 2011 to 2014 period.  Please provide a supplementary table that shows the savings amounts, corresponding volumetric rate and resulting LRAMVA value for each CDM initiative included in Thunder Bay’s LRAMVA request.  The Excel spreadsheet attached to the initial email should be used as an example and should be expanded to include all initiatives over the 2011 to 2014 period.

Thunder Bay Hydro has attached an excel workbook that includes worksheet “1. LRAMVA 2011-2014” which provides the requested details.
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‘Account Principal Balance Interest Balance Total Claim
Account Name
Number A B C=A+B
[V Variance Account
1550 0| ol
[RSVA - Wholesale Market Service Charge 1580 §(1,482,161)| §(38,604) §(1,520,766)|
[RSVA - Retail Transmission Network Charge 1584 '$(237,063)| $(5,191)) $(242,254)|
[RSVA - Retail Transmission Connection
(Charge 1586 $(633,383) $(15,248) $(648,631)
[RSVA - Power 1588 '$(194,328)| \ $(32,763)] '$(227,091))
[RSVA - Global Adjustment 1589 $690,790] $22,245) $1,013,034]
Recovery of Regulatory Asset Balances 1590 $0| $0|
Disposition and Recovery of Regulatory
|Balances (2009) 1595 $(364)| 5(1,689) $(2,053)
Disposition and Recovery of Regulatory
Balances (2010) 1595 5(347) $1,497] $1,150)
Disposition and Recovery of ulat
Balances (2011) Regulatory 1595 $133,898| $40,266| $174,164|
Total Group 1 Excluding
Global Adjustment - Account 1589 (2,413,749)| $(51,732) $(2,465,481)
Total Group 1
$(1,422,959)| $(29,487) $(1,452,446)|
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Customer Class:

RESIDENTIAL SERVICE CLASSIFICATION

RPP / Non-RPP:

RPP

Consumption 264 [kWh
Demand - |kw
Current Loss Factor| 1.0342
Proposed/Approved Loss Factor| 1.0342
Ontario Clean Energy Benefit Applied? Yes
Current Board-Approved Proposed Impact
Rate Volume Charge Rate Volume Charge
$) $) $) $) $ Change % Change

Monthly Service Charge s 12.98 1s 1298 | $ 15.16 1s 1516 | $ 218 16.80%
Distribution Volumetric Rate $ 0.0126 263.8| $ 332|$  0.0096 263.8| $ 253 |$ 0.79 -23.81%
Fixed Rate Riders $ - 18 - s - 18 - |8 -
Volumetric Rate Riders $ - 263.8| $ - |$  o0.0001 263.8|-$ 0.03 |-$ 0.03
Sub-Total A (excluding pass through) S 16.30 S 1767 | $ 136 8.36%
Line Losses on Cost of Power B 01021 9§ 092§  o01021] 9§ 092 - 0.00%
:;:E eferral/Variance Account Rate -$ 0.0016 264 |-$ 042 0.0010 264 |-$ 026 | $ 0.16 -37.50%
Low Voltage Service Charge 264 | $ - 264 | $ - s -
‘Smart Meter Entity Charge (if applicable) $ 0.7900 18 079|$  0.7900 18 079 - 0.00%
‘Sub-Total B - Distribution (includes Sub-
Total A) $ 17.59 $ 1911 | $ 152 8.64%
RTSR - Network B 0.0066 $ 1.80 0.0063 $ 1725 0.08 ~455%
RTSR - Connection and/or Line and
Transiormation Commestion 0.0046 $ 125 0.0045 $ 123 |$ 0.03 217%
Sub-Total C - Delivery (including Sub-
Total B) $ 20.65 $ 2206 | § 1.41 6.84%
Wholesale Market Service Charge
WMSC) $ 0.0044 $ 120($  0.0044 $ 120§ - 0.00%
Rural and Remote Rate Protection (RRRP) N 0.0013 N 035|s 00013 N 035 |8 R 0.00%
Standard Supply Service Charge $ 0.2500 18 025 0.25 18 025 |$ - 0.00%
Debt Retirement Charge (DRC) $ 0.0070 264 | $ 185§ - 264 | $ - s 185 -100.00%
Ontario Electricity Support Program N N s R
(OESP) -
TOU - Off Peak $ 0.0800 169 | § 1351|$  0.0800 169 | § 1351 | $ - 0.00%
TOU - Mid Peak $ 0.1220 a7 |8 5798 01220 a7 |8 579|$ - 0.00%
TOU - On Peak $ 0.1610 471§ 764|$ 01610 471§ 7649 - 0.00%
Total Bill on TOU (before Taxes) $ 51.25 $ 50.81 |-§ 0.44 -0.85%

HST 13% $ 6.66 13% $ 661 |$ 0.06 -0.85%

Total Bill (including HST) $ 57.91 $ 57.42 |-$ 0.49 -0.85%

Ontario Clean Enerav Benefit '
Total Bill on TOU $ 57.91 $ 57.42 |- 0.49 -0.85%
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Customer Class:

RESIDENTIAL SERVICE CLASSIFICATION

RPP / Non-RPP:

Non-RPP (Retailer)

Consumption 264 [kWh
Demand - lkw
Current Loss Factor| 1.0342
Proposed/Approved Loss Factor| 1.0342
Ontario Clean Energy Benefit Applied? Yes
Current Board-Approved Proposed Impact
Rate Volume Charge Rate Volume Charge
$) $) $) $) $ Change % Change

Monthly Service Charge s 12.98 1s 1298 | $ 15.16 1 1516 | $ 218 16.80%
Distribution Volumetric Rate $ 0.0126 263.8| $ 332|$  0.0096 263.8 253 |-§ 0.79 -23.81%
Fixed Rate Riders $ - 18 - s - 1 - s -
Volumetric Rate Riders $ - 263.8| $ - |s 00001 263.8 0.03 |-$ 0.03
Sub-Total A (excluding pass through) S 16.30 1767 | $ 136 8.36%
Line Losses on Cost of Power B 00954 | 9% 086|$ 00954 o9 086 | $ - 0.00%
:;:E eferral/Variance Account Rate -$ 0.0042 264 | 111]s  0.0027 264 071§ 1.82 -164.20%
Low Voltage Service Charge 264 | $ - 264 - s -
‘Smart Meter Entity Charge (if applicable) $ 0.7900 18 079|$  0.7900 1 079 - 0.00%
‘Sub-Total B - Distribution (includes Sub-
Total A) $ 16.85 2003 | § 318 18.89%
RTSR - Network B 0.0066 $ 1.80 0.0063 172§ 0.08 ~455%
RTSR - Connection and/or Line and
Transformation Connection 0.0046 $ 2 0-0045 128 0.03 217%
Sub-Total C - Delivery (including Sub-
Total B) $ 19.90 2298 | § 3.07 15.44%
Wholesale Market Service Charge
WMSC) $ 0.0044 $ 120($  0.0044 120 |§ - 0.00%
Rural and Remote Rate Protection (RRRP) N 0.0013 N 035|s 00013 035 |8 R 0.00%
Standard Supply Service Charge $ 0.2500 18 025 0.25 1 025 |$ - 0.00%
Debt Retirement Charge (DRC) $ 0.0070 264 | $ 185§ - 264 - s 185 -100.00%
Ontario Electricity Support Program N s R
(OESP) -
Non-RPP Retailer Avg. Price $ 0.0954 264 | $ 2517 | § 00954 | 264 | 2517 | § - 0.00%
Total Bill on Non-RPP Avg. Price 48.72 1.23 2.52%

HST 13% 6.33 13% 0.16 2.52%

Total Bill (including HST) 55.05 139 2.52%

Ontario Clean Enerav Benefit '
Total Bill on Non-RPP Avg. Price 55.05 1.39 2.52%
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Group One Principal Interest  Total Decision & Ordk
1550 0 0 )
1580 (1,056,767)  (22513)  -1,079,280
1584 121573 3846 125,419
1586 10636 5077 15,713
1588 (996,739)  (24201) 1020940
1588-GA (137,011)  (1,080) 138,091
15%0 @) (296) 299
1595-2008 0 0 )
1595-2009 0 0 o
Total Group One 2,058,311 39,167 2,097,478 Page s
GroupTwo
1521
1562 Pages
Total Group Two Page 13

Total 1595-2012
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Group 1 Accounts

Ly variance Account 1550 0 0
[smart Metering Entty Charge Variance 1851 @721 749 (1.978)
[RsvA - Wholesale Market Senvice Charge 1880 (2292667) (187,523) (1482,161) (998,030)
[RSVA - Retail Transmission Network Charge 1584 (409,434) (239970) (237,064) @12340)
[RsvA - Retail Transmission Connecion Charge 1586 (1,181013) (429,963) (633383) (077,593)
[RSVA - Power (excluding Global Adjustment) 1588 (182034) (418,549) (194,328) 230585 (175670)
[RSVA - Global Adjustment 1589 (132,993) 1893561 990,790 (302,205) 467,574
Disposition and Recovery/Refund of Regulatory Balances (2008)* 1595_(2008) 0 0
Disposition and Recovery/Refund of Regulatory Balances (2009)* 1595_(2009) “n 5 (364) 358
Disposition and Recovery/Refund of Regulatory Balances (2010)* 1595_(2010) ® 4 347 343
Disposition and Recovery/Refund of Regulatory Balances (2011)* 1595_(2011) 136,084 34) 133,898 2132
Disposition and Recovery/Refund of Regulatory Balances (2012)* 1595_(2012) 187,143 375, 187,518
Disposition and Recovery/Refund of Regulatory Balances (2013)* 1595_(2013) (542713) 888414 345701
Disposition and RecoveryiRefund of Regulatory Balances (2014)*

[Not o be disposed of unless rate rider has expired and balance has been audited 1595_(2014) 0 936479 1492520 (556,041)
[RSVA - Global Adjustment 1589 (132,993) 1893561 290790 (02205 467574
| Total Group 1 Balance excluding Account 1589 - Global Adjustment (4,287,400) 549,987 (921,229) 230585  (2,585,599)
 Total Group 1 Balance (4,420,393) 2443548 69,561 (71619)  (2118,025)
LRAM Variance Account (only input amounts if applying for disposition of this account) 1568 24,550 31143 55,604
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Account Descriptions

(Group 1 Accounts.
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