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Oakville Hydro Electricity Distribution Inc. 

EB-2015-0094 

OEB Staff Interrogatories 

Interrogatory #1 
Ref: IRM Model - Tab 3 – 2015 Continuity Schedule 
 

A. According to the instruction provided on Tab 3, the starting point for entries 
should be year 2011. This will allow for the correct starting point for the 2012 
opening balance columns for both principal and interest. Please provide the 
data entries for year 2011. OEB staff will update the model accordingly.  
 

B. Please explain the Transaction balance of $2,281,331 in 2012 in account 
1595 (2013) and its associated interest of $34,446. 
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C. Referring to the Decision and Order dated April 4, 2013 that the OEB issued 
on Oakville Hydro’s 2013 rate application (EB-2012-0154), the balance of 
account 1580 under Board-Approved Disposition during 2013 is -$2,665,112 
for principal and -$462,793 for interest. The negative sign is missing for both 
figures in the 2016 rate model. Please confirm if Oakville Hydro agrees. If 
yes, OEB staff will update the model. Otherwise, please provide an 
explanation for the discrepancy. 
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D. Please explain the transaction balance of ($4,500,640) in 2013 in account 

1595 (2013) with associated interest of $592,038, and the OEB-approved 
disposition balance of ($3,359,974) in 2013 with associated interest of 
$609,261. 

 
 
 

E. As per the Settlement Proposal in Oakville Hydro’s 2014 CoS application (EB-
2013-0159), the OEB approved disposition in account 1595 (2011) in amount 
of ($1,005,250) and disposition in account 1580 in amount of ($1,978,906). 
OEB staff notes that these accounts are missing on Tab 3 – Continuity 
Schedule of the IRM model.  
 
Please provide balances of account 1595 (2011) in 2014 OEB-approved 
disposition and its associated interest. Please provide the principal balance in 
account 1580 in column “Board-Approved Disposition during 2014”.  
 
OEB staff will update the model accordingly. Otherwise, please provide 
explanation for why these accounts have zero balances in the IRM model. 
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F. In case any of the above data changes (in part B to E) result in any variance 
balance (RRR vs. 2014 - column BA on Tab 3), please provide explanation 
for the variance. 
 

G. Please indicate whether or not the pre-set disposition threshold of $0.001 per 
kWh is exceeded (cell C30 on Tab 4) as a result of the data changes (in part 
B to E). If yes, please provide the data input on Tab 4 – Billing Det. For Def-
Var (WMP, Class A, 1595 Recovery Share Proportions). 

 
H. OEB staff noted that the Oakville Hydro reported transaction amount of 

$2,712,129 in account 1589 – Global Adjustment (GA) variance account in 
2014 (per unit value of 0.0035); the transaction amount in account 1589 in 
2013 was $1,308,996 (per unit value of 0.0018) 
 

i. Explain the substantial increase in transaction amount in account 1589 
from 2013 to 2014? 

ii. If Oakville Hydro were to dispose of its GA balances as of December 
31, 2014, please explain how Oakville Hydro would allocate the 2014 
GA balances to its current Class A customers, given that these 
customers contributed to the 2014 GA balances. 

 
Interrogatory #2 
Update on the Cost Allocation Study 
 
In Oakville Hydro’s letter to the OEB dated October 26, 2015, Oakville Hydro provided 
key dates and timeline for the cost allocation study required in its 2014 CoS Settlement 
Proposal.  
 

A. Please confirm the status of the cost allocation study to date. 
 
B. Please provide the anticipated completion date of the cost allocation study 

report. 
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Updates to IRM Model made by OEB staff 

OEB staff has made the following updates to Oakville Hydro’s 2016 IRM model. Please 
review the attached updated IRM model and confirm if Oakville Hydro agrees with the 
updates. 

1. Regulatory Charges 
The OEB has determined (Decision and Order, EB-2015-0294) that the Remote 
Electricity Rate Protection (RRRP) charge for 2016 shall be $0.0013 per kWh; 
the wholesale market service (WMP) rate shall be $0.0036 per kWh; and the 
Ontario Electricity Support Program (OESP) charge shall be $0.0011 per kWh. 
These 2016 regulatory charges have been applied to Oakville Hydro’s 2016 IRM 
model (Tab 16 and Tab 18). 
 

2. Tab 18 - Bill Impacts of Oakville Hydro’s 10th consumption percentile 
(250kWh) 
OEB staff has added two additional scenarios in Table 1 on Tab 18 of the IRM 
model to assess the bill impacts of the 10th consumption percentile (250 kWh). 
The two scenarios are residential RPP customers with 250 kWh consumption 
and residential Non-RPP customers with 250 kWh consumption. 

 
 
The bill impacts (of the Rate Design) for both scenarios are below 10% without 
consideration of the changes in regulatory charges and OCEB. For example, as 
it’s shown in the following screenshot, for residential customers at 250 kWh 
consumption level, the bill impact is calculated as the bill difference at Sub-total 
C over current period total bill before tax. It is $3.34 / $49.54 = 6.74%. 
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