Erie Thames Powerlines Corporation
Application Analysis (EB-2015-0067)

Tab 3 – 2015 Continuity Schedule
Account 1589 – Global Adjustment

OEB staff notes an adjustment of $1,623,815 in column AL and an offsetting adjustment in column AB of the continuity schedule with respect to Account 1589 Global Adjustment. 
(a) Please provide an explanation for the nature of this adjustment. If changes are required to the continuity schedule, please confirm and OEB staff will update the model.
· Erie Thames Powerlines had a large solar generator connect to its distribution system in 2013 and as a result a large proportion of the generators load leaving Erie Thames distribution territory. The IESO settlement process uplifted the GA costs it billed Erie Thames for the total embedded generation produced within Erie Thames service territory as opposed to the net amount it should have billed in this situation.
· Erie Thames worked with the IESO to resolve this issue in 2014 and was able to demonstrate the amount of the financial impact. Since the IESO had agreed to reimburse Erie Thames for the overbilled amounts an adjustment was applied to the values within Erie Thames 2015 IRM application to ensure its customers did not pay for 2013 DVAD variances that would eventually be recovered through the IESO.  
· Erie Thames included the debit to offset the credit it applied in its 2015 IRM application since the actual credit received from the IESO in 2014 is included as part of the transactions in 2014, therefore the debit applied in 2014 is removing the previous adjustment and the actual credit is applied to the transactions and flows through to the customers. Without the debit amount in the adjustments in 2014 the credit from the IESO would have been applied in this application twice.
· The actual credit was received from the IESO in January 2014 and is included in the 2014 Transactions (column AI). Therefore the adjustments in columns AB-2013 and columns AL-2014 cancel each other out. 

STAFF: Confirmed.

(b) Do any changes in billing patterns or settlement practices explain the change in the Global Adjustment value from 2013 to 2014? Please explain any other reasons for the change in the balances.

· No changes in billing patterns explain the change in GA value from 2013 to 2014 only the above noted correction in the application of how the IESO uplifts the GA for embedded generation.
(c) Has Erie Thames Powerlines experienced a decrease in non-RPP consumption?

· Erie Thames Powerlines has not experienced a decrease in non-RPP consumption.

(d) Please state if Erie Thames Powerlines’ billing systems have changed materially during the past two years.

· Erie Thames Powerlines billing systems have not changed materially in the preceeding two years. 
Tab 4 – Billing Det. for Def-Var
This is to confirm that OEB staff has corrected Erie Thames Powerlines’ Rate Generator Model so it does not calculate a rate rider for Global Adjustment for the Large Use rate class. This is a Class A customer which settles directly with Erie Thames Powerlines.
· Erie Thames Powerlines concurs that this correction performed by Board staff should be completed.
STAFF: Correction completed.

Tab 10 – RTSR – UTRs & Sub-Tx
OEB staff notes that the Hydro One Sub-Transmission Rate Rider expired effective January 1, 2015. OEB staff will update the IRM model to remove these riders.
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· Erie Thames Powerlines concurs that Board staff should update the IRM model to remove these rate riders.
[bookmark: _GoBack]STAFF: Rate riders removed.
Manager’s Summary, Page 8 – Rate Design for Electricity Customers
Chapter 3 section 3.2.3 states “The OEB has established that, when assessing the combined effects of the shift to fixed rates and other bill impacts associated with changes in the cost of distribution service, a utility shall evaluate total bill impact for a residential customer at the distributor’s 10th consumption percentile.”
In order to evaluate the true bill impact for the 10th percentile (for both RPP and Non-RPP customers) excluding the effect of the Ontario Clean Energy Benefit (OCEB), Sub-Total C: Delivery $ Change should be divided by the Total Bill on TOU.
(a) Please confirm the Residential RPP bill impacts at the 10th percentile for Erie Thames Powerlines are 4.1%. 
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· Erie Thames Powerlines confirms that the bill impacts for RPP customers at the 10th percentile are approximately 4.1%.




(b) Please confirm the Residential Non-RPP bill impacts at the 10th percentile for Erie Thames Powerlines are approximately 9.3%.  
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· Erie Thames Powerlines confirms that the bill impacts for Non-RPP (retailer) customers at the 10th percentile are approximately 9.3%.
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Hydro One Sub-Transmission Rate Rider 9A Unit January 1, 2014 January 1, 2015 January 1, 2016

Rate Description Rate Rate Rate

RSVA Transmission network — 4714 — which affects 1584 kw $ 0.1465 $ - $ 0.1465
RSVA Transmission connection — 4716 — which affects 1586 kw $ 0.0667 $ - $ 0.0667
RSVA LV - 4750 - which affects 1550 kW $ 0.0475 $ - $ 0.0475
RARA 1 - 2252 — which affects 1590 kW $ 0.0419 $ - $ 0.0419
RARA 1 - 2252 — which affects 1590 (2008) kW -$ 0.0270 $ - $ 0.0270
RARA 1 - 2252 — which affects 1590 (2009) kW -$ 0.0006 $ - $ 0.0006
Hydro One Sub-Transmission Rate Rider 9A kW $ 0.2750 $ - $ 0.3302
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Customer Class:

RESIDENTIAL SERVICE CLASSIFICATION

RPP / Non-RPP:

RPP

Consumption 284 [kwWh
Demand - lkw
Current Loss Factor| 1.0451
Proposed/Approved Loss Factor| 1.0451
Ontario Clean Energy Benefit Applied? Yes
Current Board-Approved Proposed Impact
Rate Volume Charge Rate Volume Charge
$) $) $) $) $ Change % Change

Monthly Service Charge s 15.64 s 1564 | $ 19.38 s 1938 | $ 374 23.91%
Distribution Volumetric Rate $ 0.0182 284] § 517§ 0.0139 284] § 3.95 |$ 122 -23.63%
Fixed Rate Riders $ - 18 - s 0.09 18 0.09 | $ 0.09
Volumetric Rate Riders $ - 284] § - s - 284] § - s -
Sub-Total A (excluding pass through) $ 20.81 $ 2342 $ 2.61 12.54%
Line Losses on Cost of Power $ 01021 13§ 1318 01021  13|§ 131§ - 0.00%
;‘:;:Ee'e allVariance Account Rate $ 0.0082 284 | § 233|s 00082 284 | § 233 s - 0.00%
Low Voltage Service Charge $ 0.0021 284 | $ 060§  0.0021 284 | $ 060 | $ - 0.00%
‘Smart Meter Entity Charge (if applicable) $ 0.7900 18 079|$  0.7900 18 079 - 0.00%
::;—IT:;AI B - Distribution (includes Sub- s B s amls e D
RTSR - Network s 0.0063 $ 187§ 0.0066 $ 196 | $ 0.09 4.76%
RTSR - Connection and/or Line and
Tronsformation Connection $ 0.0049 $ 145|$  0.0055 $ 163§ 0.18 12.24%
Sub-Total C - Delivery (including Sub- s G s s am s
Total B)
Wholesale Market Service Charge -
WhSG) $ 0.0044 $ 131]$  0.0044 $ 1318 0.00%
Rural and Remote Rate Protection (RRRP) N 0.0013 N 0s|s 00013 N 030 |8 R 0.00%
Standard Supply Service Charge $ 0.2500 18 025 0.25 18 025 |$ - 0.00%
Debt Retirement Charge (DRC) $ 0.0070 284 | $ 199 | § - 284 | $ - s 1.99 -100.00%
Ontario Electricity Support Program s R - s s ~
(OESP)
TOU - Off Peak $ 0.0800 182§ 1454 |$  0.0800 182§ 1454 | $ - 0.00%
TOU - Mid Peak $ 0.1220 518 624|$ 01220 518 624 | § - 0.00%
TOU - On Peak $ 0.1610 5118 82318 01610 5118 823§ - 0.00%
Total Bill on TOU (before Taxes) S 62.09 $ 62.98 | § 0.89 1.43%

HST 13% $ 8.07 13% $ 819 |$ 0.12 1.43%

Total Bill (including HST) $ 7017 $ 7147 | § 1.00 1.43%

Ontario Clean Enerav Benefit ' -$ 7.02
Total Bill on TOU 3 63.15 3 7147 | § 8.02 12.71%
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Customer Class:

RESIDENTIAL SERVICE CLASSIFICATION

RPP / Non-RPP:

Non-RPP (Retailer)

Consumption 284 [kwh
Demand - lkw
Current Loss Factor| 1.0451
Proposed/Approved Loss Factor| 1.0451
Ontario Clean Energy Benefit Applied? Yes
Current Board-Approved Proposed Impact
Rate Volume Charge Rate Volume Charge
$) $) $) $) $ Change % Change

Monthly Service Charge B 1564 s 1564 | § 1938 s 1938 [ § 374 2391%
Distribution Volumetric Rate $ 0.0182 284| § 517|$ 00139 284| § 395 |-§ 122 -23.63%
Fixed Rate Riders $ - 18 - s 0.09 18 009 | $ 0.09
Volumetric Rate Riders s - 284] § - | - 284] § - |8 -
Sub-Total A (excluding pass through) $ 2081 s 2342 $ 2561 12.64%
Line Losses on Cost of Power $ 00954 13§ 122§ 00954 |  13|§ 122§ - 0.00%
;‘:;:Ee'e allVariance Account Rate $ 0.0060 284 | § 170(s  0.0178 284 | § 506 S 335 196.67%
Low Voltage Service Charge $ 0.0021 284 | § 060§  0.0021 284 | § 060 | § - 0.00%
‘Smart Meter Entity Charge (if applicable) s 0.7900 18 079]$ 07900 18 079 | $ - 0.00%
::;—IT:;AI B - Distribution (includes Sub- s o s aols a5 AT
RTSR - Network s 0.0063 B 187|$ 00066 B 196§ 0.09 476%
RTSR - Connection and/or Line and
Transformation Connection $ 0.0049 $ 145|$ 00085 $ 163 | § 0.18 12.24%
Sub-Total C - Delivery (including Sub- s G s aalls B TS
Total B)
Wholesale Market Service Charge R
WSO $ 0.0044 $ 131|$ 00044 $ 1318 0.00%
Rural and Remote Rate Protection (RRRP) s 0.0013 s 0m|s o001 s 035 R 0.00%
Standard Supply Service Charge $ 0.2500 s 025§ 0.25 s 025§ - 0.00%
Debt Retirement Charge (DRC) $ 0.0070 284 | § 199 |§ - 284 | § - s 199 -100.00%
Ontario Electricity Support Program s s s R
(OESP) -
Non-RPP Retailer Avg. Price $ 0.0954 284 | § 27.09 | § 0.0954 $ 27.09 | $ - 0.00%
Total Bill on Non-RPP Avg. Price s 59.47 s 6371 § 424 7.13%

HST 13% $ 773 13% $ 828§ 055 7.13%

Total Bill (including HST) $ 67.20 $ 71.99 | 479 7.13%

Ontario Clean Enerav Benefit -$ 6.72
Total Bill on Non-RPP Ava. Price s 60.48 s 71.99 | § 1151 19.03%





