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February 26, 2016
	VIA E-MAIL
Ms. Kirsten Walli 
Board Secretary
Ontario Energy Board
P.O. Box 2319
2300 Yonge St.
Toronto, ON
M4P 1E4

Dear Ms. Walli: 

Re:	EB-2016-0004 (EB-2015-0179 – Union Gas Limited Community Expansion Program)
Submission on Issues List 

In accordance with Procedural Order No. 1 VECC provides the following comments on the Draft Proposed Issues List.

VECC has no submission with respect to the proposed issues listed in the draft list.  However, we would propose to add the following additions refinements   to the list to ensure that these points are addressed within the context of the list the Board has suggested :

The current Board policy anticipates that project expansions should be revenue requirement neutral in the long run (Portfolio PI >=1).   If this policy is to be changed then current customers will be required to pay a subsidy for the connection of customers who otherwise would not be connected.  

1. Should current customers of a utility be required to pay a subsidy to that utility for the expansion of gas service?  If so, at what level and on what basis should that subsidy be set?
2. If a subsidy is to be paid by current customers what principles should be used and are these principles congruent with those followed by other regulators?
3. If customers are required to contribute a subsidy what contribution should be made by shareholders of the Utility to allow it to attach new non-economical rate base?


VECC also endorses the following proposed additions to the Issues List proposed by BOMA in its letter of February 25, 2016 that relate to the question of the role announced government subsidies are to play in system expansion (specifically BOMA propose Issue No. 3) and the appropriate changes to EBO 188 (specifically BOMA proposed Issue No. 1).

With respect to the latter issue with respect to the current governing policy of E.B.O. 188 VECC would propose the issue to read as:

4.  What changes should be made to the current Board policy as set out in E.BO. 188 and as applied by the Board in subsequent proceedings .

In addition, while it is likely subsumed in issues 1, 5, or 8 of the draft issues list, it might be useful to include a reference in the Issues list to consideration of whether there is the ability and/or desirability of creating a specific mechanism in the form of a  fund to finance uneconomic  expansion,  either  though contribution from all customer rates,  or, possibly through funding from the anticipated Cap and Trade levy. 

We hope these comments are helpful in framing the issues in this proceeding.


Yours truly,


[bookmark: _GoBack]
Michael Janigan
Counsel for VECC
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