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On December 21, 2015, the Ontario Energy Board (OEB) issued a Notice of
Amendments to the Code — Amendments to the Distribution System Code (EB-
2015-0006), related to the Elimination of Load Transfer Arrangements between
electricity distributors (LDCs). The amount of work to complete this requirement involves
significant coordination between multiple distributors, and in particular with Hydro One
Networks Inc. (Hydro One), who has Load Transfer Arrangements with almost 50 other
LDCs in Ontario.

The OEB has set the objective of elimination of the remaining Load Transfer
Arrangements by June 21, 2017. In order to achieve this objective, the OEB has
developed an expedited service area amendment (SAA) and asset transfer approach
during a consultation process®. The OEB has facilitated the formation of an
operationally focused distributor Working Group (WG), in order for the industry to
collaborate in the development of processes and approaches that will support the
achievement of the goals set out by the OEB, but developed with the focus of
minimizing effort, expediting the work and establishing an approach that can be cost
effective.

The following process (see Figure 1) along with key documents has been developed to
facilitate the process in a timely and efficient manner. The OEB is expecting you to use
them for your Load Transfer elimination applications; however, unique configurations of
customers and assets will require to be examined individually.

! The OEB has convened and facilitated a distributor Working Group (WG) comprised of distributors
which have significant load transfer arrangements involving a large number of customers. The WG has
developed two key products: (1) Load Transfer Asset Valuation Scenarios and Residual Value Tables
and, (2) Customer Information & Asset Valuation Spreadsheet that can be applied to standard distribution
configurations.


http://www.ontarioenergyboard.ca/oeb/_Documents/EB-2015-0006/Notice_final_amend_DSC_LTLT_EB-2015-0006_20151221.pdf
http://www.ontarioenergyboard.ca/oeb/_Documents/EB-2015-0006/Notice_final_amend_DSC_LTLT_EB-2015-0006_20151221.pdf

Ontario Energy Board

1. Coordinating with Hydro One based on the Load Transfer Elimination Implementation Plan (Appendix A)

2. Preparing the application package based on the Filing Guidelines for a Combined Service Area
Amendment and Asset Transfer Application (Appendix B)

3. Utilizing the Load Transfer Asset Valuation Scenarios and General Assumptions (Appendix C-1), as

well as the Residual Value Tables (Appendix C-2) to be able to complete Customer Information & Asset
Valuation Spreadsheet (Appendix D)

4. Completing the Customer Information & Asset Valuation Spreadsheet (Appendix D). It is not
mandatory to include this in the Load Transfer Elimination application filed with the OEB.

5. Notifying the affected customers using the Customer Sample Letter (Appendix E)

Submitting the complete
application package to the OEB

Figure 1: Elimination of Load Transfer Arrangements application process

1. Load Transfer Elimination Implementation Plan for Cases Involving Hydro
One? (see Appendix A) has been developed and provided by Hydro One,
identifying the sequence and approximate timing that any individual distributor
will be engaged in order to complete the Load Transfer elimination. The OEB
encourages the LDCs to work closely with Hydro One in order to achieve the
implementation goal of completion by June 21, 2017 that has been set in the
Distribution System Code (DSC).

2. Filing Guidelines for a Combined Service Area Amendment and Asset
Transfer Application (see Appendix B) have been developed in consultation
with the WG. This process, referred to in the final Notice (Notice of Amendments
to the Code — Amendments to the Distribution System Code EB-2015-0006), is
designed to expedite SAA applications and reduce the administrative burden.

3. Load Transfer Asset Valuation Scenarios and Residual Value Tables®

3.1 Load Transfer Asset Valuation Scenarios and General Assumptions
(see Appendix C-1) have been designed to assist the distributors with
various examples and scenarios.

2 For cased that do not involve Hydro One, distributors are expected to work independently to meet the
deadline of June 21, 2017.

® The WG has created the valuation tables to best represent typical costs for various standard
configurations and asset ages. Supporting this, they have developed an extensive customer information
package template that when completed, will serve the interests of the receiving distributor, enabling
easier integration into their systems.


http://www.ontarioenergyboard.ca/oeb/_Documents/EB-2015-0006/Notice_final_amend_DSC_LTLT_EB-2015-0006_20151221.pdf
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3.2 Residual Value Tables for poles, depreciated Transformers and
Current Transformers (see Appendix C-2) have been created for
distributors to use, when completing their application.

4. Customer Information & Asset Valuation Spreadsheet* (see Appendix D for
the spreadsheet screenshots and the e-mail attachment for the spreadsheet
itself) can be completed and submitted along with the Combined Service Area
Amendment and Asset Transfer application.

5. Customer Sample Letter (see Appendix E) has been developed by the OEB for
this process. The sample letter addresses two situations where (1) load transfer
customers experience a reduction in their delivery charges; and (2) load transfer
customers would be impacted by an increase in the delivery charges due to the
transfer. In the latter case, the customers must receive a credit to offset that
increase as long as they remain the account holders.The credit should be applied
on a monthly basis or the frequency in which you bill your customers. The subtle
differences in the letter content are highlighted for your convenience.

If you have any questions regarding the Elimination of Load Transfer Arrangements,
please contact the OEB using one of the following methods:

1. Industry Relations Enquiry (IRE) Online Form: Submit your IRE Online

2. Email: IndustryRelations@ontarioenergyboard.ca
Please include the following:

« Full contact information

e Subject - e.g. Elimination of Load Transfer Arrangements

e Specific details

e Supporting documents
By clearly describing the circumstances and providing the background
information, we are able to provide a complete response in a faster period of

time.

Yours truly,
Original Signed By

Kirsten Walli
Board Secretary

4 Although it is not mandatory to include this spreadsheet in the Load Transfer Elimination application filed
with the OEB, distributors are expected to use it to enhance their communications with respect to
customer and asset information. The spreadsheet can also be used for any SAA applications and other
asset transfers.


http://www.ontarioenergyboard.ca/OEB/Industry+Relations+Enquiry
mailto:IndustryRelations@ontarioenergyboard.ca
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Appendix A
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Load Transfer Elimination Implementation Plan for Cases Involving Hydro One®

(To be completed by June 21, 2017)

Zone

LDC

Customer Transfer to HONI (Physical Distributor)

Customer Transfer from HONI (Geographic Distributor)

Wellington North Power Inc.
Waterloo North Hydro

Hydro Ottawa 45 + 1 ST| 290
| Hydro 2000 1 13
Wasaga Distribution 3 10
Orillia Power 1 o
Collus PowerStream 1 5
ELK Energy Inc. 41 + 1 5T| 1
Entegrus 78| 28
EnWin 14| 0
Westario Power Inc. 44 + 3 5T 32
2

139

Niagara Peninsula Energy
Canadian Niagara Power
Centre Wellington Hydro

2

50|

Essex Powerlines

Festival Hydro 20 18
Kitchener Wilmot Hydro 1] 81
Ottawa River Power 11 4
Veridian Connections 50 + 4 5T| 14
Oshawa PUC 8 0
Burlington Hydro 0
Hydro One Brampton

Halton Hills Hydro

St. Thomas Energy
Erie Thames Powerlines

12 3
7+25T 67

® This schedule only applies to cases that involve Hydro One. For other cases, distributors are expected
to work independently to meet the June 21, 2017 deadline.
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Appendix B

Filing Guidelines for a Combined Service Area Amendment and
Asset Transfer Application

Ontario

Ontario Energy Board

Elimination of Load Transfer Arrangements

Filing Guidelines for a Combined Service Area
Amendment and Asset Transfer Application
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PART I: SERVICE AREA AMENDMENT
11 Basic Facts
Provide a brief description of the service area amendment
1.2 Identification of the Parties
121 Applicant
(Identify whether the applicant is a geographic and/or physical distributor)
Name of Applicant Licence Number
Telephone Number
Address Facsimile Number
E-mail Address
Telephone Number
Contact Person Facsimile Number
E-mail Address
1.2.2  Co-Applicant or Other Distributor to the Service Area Amendment Application
Name of Co-Applicant or Other Distributor Licence Number
Telephone Number
Address Facsimile Number

E-mail Address

Contact Person

Telephone Number

Facsimile Number

E-mail Address

1.3 Description of Proposed Service Area
131 Provide a detailed service area description of the area(s) that is subject to the SAA and how the
" amendments should be reflected in Schedule 1 of the licence(s) of the distributor(s).
1.3.2 Provide maps or diagrams of the area(s) that is the subject of the SAA application.
133 Provide a description of the type of physical connection(s); i.e., individual customer; residential
- subdivision, commercial or industrial customer.
14 Information on Affected Load Transfer Customers
1.4.1 Provide the total number of Load Transfer Arrangements between distributors
1.4.2 Provide the number of Load Transfer Arrangements eliminated in this application




Ontario Energy Board

-7-
143 Provide the number of customers to be transferred from LDC # 1 (Geographic Distributor) to LDC # 2
o (Physical Distributor)
144 Provide the number of customers to be transferred from LDC # 2 (Geographic Distributor) to LDC # 1

(Physical Distributor), if applicable.

Provide the list of affected load transfer customers.
1.4.5 (Customer listing must include customer address, name, billing address, rate class and meter
number)

1.4.6 Provide written confirmation that all affected persons have been provided with specific and
factual information about the service area amendment(s).

15 Impacts Arising from the Amendment(s)

Use the table below to describe the impact on the average residential customers’ total bill that
arises as a result of the service area amendment(s) before and after rate mitigation is applied.
1.5.1 | Use delivery charge on consumer’s bill (including cost of losses and excluding all rate riders).
Use 800 kwWh / month for the average residential consumer. Provide any additional information
as required.

Provide a description of any assets which may be stranded or become redundant after
1.5.2 | completion of the service area amendment(s). Please explain why these assets could not be
transferred to the physical distributor.

1.5.3 | Identify costs for stranded equipment that would need to be de-energized or removed.

Identify any assets that will be transferred to and/or from the applicant(s). If an asset transfer is
1.5.4 | required, please complete Part Il of the application form.

Include an estimate of the credit required for each customer to ensure there is not a negative
1.5.5 | impact on the total bill.

Bill Impacts (Geographic distributor #1)

Geographic Physical

Distributor Distributor

Fixed Customer Charge ($ / month)

Variable Distribution Charge (cents / kWh)

Delivery Charge ($ / month)

Total bill impact ($ / month) n/a
Credit, if applicable ($ / month) n/a
Total bill impact - after mitigation, if applicable ($ / month) n/a

Bill Impacts (Geographic distributor #2), if applicable

Geographic Physical
Distributor Distributor

Fixed Customer Charge ($ / month)

Variable Distribution Charge (cents / kWh)

Delivery Charge ($ / month)

Total bill impact ($ / month) n/a

Credit, if applicable ($ / month) n/a

Total bill impact - after mitigation, if applicable ($ / month) n/a
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PARTIl:  TRANSFER OF ASSETS (S. 86(1)(b))

2.1 Description of the Assets to Be Transferred

Provide a description of the assets that are the subject of the transaction.

211 (Attach a detailed list of assets to be sold including value of assets)

Indicate where the assets are located — whether in the applicant’s service territory or in the

212 recipient’s service territory (if applicable). Please include a map of the location.

213 Indicate which distributor’'s customers are currently served by the assets.

2.2 Description of the Sale Transaction

The value of the assets to be transferred shall be determined based on net book value (NBV).
Attach the details of the associated cash consideration to be given and received by each of the

221 parties to the transaction.

Will the transfer impact any other parties (e.g. joint users of poles) including any agreements with
2.2.2 | third parties? If yes, please specify how.

PART III: CERTIFICATION AND ACKNOWLEDGEMENT

Applicant

| certify that the information contained in this application and in the documents provided are true and accurate.

Signature of Key Individual Name and Title of Key Individual Date

(Must be signed by a key individual. A key individual is one that is responsible for executing the following
functions for the applicant: matters related to regulatory requirements and conduct, financial matters and
technical matters. These key individuals may include the chief executive officer, the chief financial officer, other
officers, directors or proprietors.)

Co-Applicant

| certify that the information contained in this application and in the documents provided are true and accurate.

Signature of Key Individual Name and Title of Key Individual Date

(Must be signed by a key individual. A key individual is one that is responsible for executing the following
functions for the applicant: matters related to regulatory requirements and conduct, financial matters and
technical matters. These key individuals may include the chief executive officer, the chief financial officer, other
officers, directors or proprietors.)
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Appendix C-1
Load Transfer Asset Valuation Scenarios and General Assumptions

The following “Figure Drawings” are to be used when scrubbing data to identify common
Scenarios the Geographic Distributor will find in the field.

In the Figure Drawings, there has been some assumptions made on length of wire, and Unit
costs of typical findings have been added, as agreed to by the Ontario Energy Board (OEB)
working group for Elimination of Load Transfer Arrangements.

This information will be captured by the Geographic Distributor in the LDC Customer
Information/Asset Valuation Spreadsheet that will be submitted to the OEB in the Joint
Application.

The purpose of using the Figures 1 to 16, as well as Unit prices as identified, is to come up with
a reasonable asset selling price, without wasting labour and money on field verifications.(i.e.
spend $1000 in labour to sell $100 of wire).

The working group also agreed to use the LDC 2016 residual value table to determine the
selling price of poles. The setting type agreed to for all poles was “Earth Plus”, as seen at the
bottom of this document, and the excel version will be sent to the LDCs in a separate email.

GENERAL ASSUMPTIONS/AGREEMENTS WITH THE OEB WORKING GROUP

If pole age and height are not known, the default pole age will be 25 years and the default pole
height will be 40 foot.

If transformer kVA size and age are not known, the default size will be 25 kVA and the default
age will be 20 years.

Secondary Buss or triplex running in line, with the main line, will be sold at $180 per span
regardless of the span length.

For situations found in the field, that are not found in one of the Figures below, they will be
treated as a special case and the asset will be captured separately. (Examples of this would be
for subdivisions, overhead or underground OR something out of the norm e.g. excessively long
runs of wire.)

Wire prices for special cases, as indicated in 4 above, has been agreed to be valued at 25
years old, at the following prices: Overhead Wire (secondary or primary) = $3/Meter
Underground Wire (secondary or primary) = $1.25/Meter

For metering, Current Transformers and Potential Transformers will be valued on a case by
case scenario and if age is not known, they will be sold as 20 years old.

In some rare metering situations, the meter can be agreed to be sold, to the Physical
Distributor. (This will be discussed on a case by case basis between the LDCs).

Easements are going to be searched for all subdivisions and any “Main-line” assets that are on
private property. Once the easement is searched, the value of the easement will be the “book
value” or what it cost the Geographic Distributor to obtain. These should be minimal, and in
most cases of subdivisions, will be only one dollar. (Note: this will be reviewed as more
easements are searched, to try and simplify to a unit cost for all).

Sentinel Lights owned by the Geographic Distributor will be sold to the Physical Distributor for
$100.00 each.

Transformers sold that are pre 1980 and have not been tested for PCBs, OR, transformers that
have been tested and contain PCBs, when sold, will be given a $250.00 credit to the
purchasing LDC for the disposal.
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Figure 1 — Secondary “GD" supplied fransformer
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Figure 2 — Secondary “GD" supplied transformer
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Figure 3 — Secondary "PD" supplied transformer
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Figure 4 — Secondary “PD" supplied transformer
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Figure 5 — Secondary “GD" supplied transformer
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Figure 6 — Secondary “G0" supplied transformer
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Figure 7 — Secondary “PD" supplied transformer
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Figure 8 — Secondary “PC” supplied transformer
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Figure 9 — Primary "GD" supplied transformer, switch and Road crossing
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Figure 10 — Primary “GD" supplied transformer, switch and Road crossing
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Figure 11 — Primary “PD" supplied transformer, switch and Road crossing
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Figure 13 — Private Primary Overhead “GD" supplied transformer, switch and Road crossing
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Figure 14 —Private Primary Overhead “PD" supplied transformer, switch and Road crossing
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Figure 15 — Private Primary Underground “GD" supplied U/G transformer, switch and Road crossing

Physical Distributor {“PD")

20m of 1/0 ACSR &
Meutral

Anft cl 4 pole with
down guy and 10inch

. helix anchor

[— ROAD ———»

Geographical Distributor {*GD")

25kVa

e

} Service

Customer
owned
Primary U/G

Figure 16 —Private Primary Underground “PD" supplied U/G transformer, switch and Road crossing
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Appendix C-2

Residual Value Tables for Poles, Depreciated Transformers
and Current Transformers
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Residual Value Table for Poles
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EARTH PLUS SET POLES

and care (due to bolders, shale, swamp, rubble, sewers, pipes, cables etc.) & set

Maote: Unit includes cost of new pole, basic hole (auger or backhoe) requiring extra digging |

Revisedlssued: January 2016

AGE |COMDITION | 30FT | 35FT | 40FT | 45FT | 50FT | 55FT | 60FT | 65FT |
o| 1oooow| 51051 si082] 51308 si508) siev0f S2i40] s2eEa] 53,333
i ozDo%| 51031 sioe0| si2sz| sia79| sie37] szome] szos0| 53267
2 oaon%| S1012] s1089) S1258) siaa9| sieo3| s2os3| s2.871 3200
3 94.00% 5087] 51,018 51.231] Sis19] 51570 szo1z] Smos| 53133
4 92.00% 5965 soa4| s1201f s51,3m8] s1,537] si971] s2.750] 53068
5 00.00% sad4d| 5975 51177) Si.3s0] Si505] 51937| 52691 S2089)
5 22.00% so26]  s952| s1,152| 51,328] S1471] S1882] 52,632 52,935]
7 86.00% 5905 soa0| S1125] s1208] sS1437] simaa] s2sm0] 267
] 24.00% 5883 sa09| 51,087 Si268] si404] si7es] 5:512] 52,798
g 82.00% s880|  sEsk| 51073) si,239] si370] si7ss| sr.451] 52733

10 20.00% 5842 sasd| sioas| s1208] s1,335] s1712] s2,394] 2 6ed|
11 TE.00% 5821 saad| sio21] 51,177] 51,304] Siees] s52,333] sS2E02|
12 TE.00% 5800 5822 s903 s1149] si270] s1624] s52,273] 52533
12 74.00% 5778  s803| 5965 81,419 S51238] 5i584| 52.213] S2467|
14 TZ2.00% EA L so43] sroe7| si2o0] sis42] s2as4] s2ant|
15 70.00% 5737 5756 5916] sSios8] siie9| Siame] szo@] 52,333
16 G5.00% 5715 5736 5800) si026] s1134] S14s55] s52,033] 52,267
17 66.00% 5694 5714 5860 soa4]  s1,100] s1411] s1.875] 52201
18 £4.00% 5673 5693) 5838  ssed| siovo] s13T0| s1,914] 52,133
19 62.00% 5651 ser0|  sana  seas] si,038] s1,3r5] s1.852] 52065
20 G0.00% 5630 5649 5784 sa06] s1002] s12ma] s1,793] sz00|
21 55.00% 5611 5626 5758 5876 soee| s1242] s1734] 51935
22 56.00% 5541 se07| 5733 smas]  seas] si197] s1673] 51867
23 54.00% sses|  ssaa  S7os]  smig]  Seo3] s1,156] s1615] 51800
24 52.00% 5549 5564 5680 5785 5868 51,115] 51,555] 51,733|
25 £0.00% 5526 5539 5654 5753 $838) s1072] s1.497] 51667
28 43.00% 5503 5519)  se27|  s725| SED3] SL027] S1.436] 51600
27 45.00% 5485 5499 5603 5695 5767 copg| s1.37s] 51532
28 44.00% 5462 sa74| 3574 seed] 5736 saas]  51.316] 51467
29 42.00% 5440 5456 5551 5633 5702 sgaa|  51,257] 51400
30 40.00% sa20]  sa3xf  ssaa]  seos]  sees ses4]  s1,195] 51,333
31 35.00% san0|  sa11|  sase[  ss7I] se23 sg15]  51,135] 51.267|
3z 36.00% 5380 5391 5470 5542 5603 s770] s1078] 51198
33 34.00% 5357 5365  saa3[  s5i4] 5568 s72ol  s1018] 51132
34 32.00% 5337 5347  sa1m|  sama]  ssa3 5684 sas7] 51088
35 30.00% 5317 5325 5392 5454 5502 41 s8a7] 51,000
36 25.00% 5294 5302 5364 5422 5468 5600 5833 5933
ar 26.00% 5274 5281 5340 5392 5433 5557 5777 LEeE|
38 24.00% 5253 5259 5315 5361 5400 5514 5§71 5802 |
39 22.00% 5231 s23g|  sams|  s33n]  s3es 5470 5659 5735
40 20.00% spin|  s;s|  saea[ s3] s34 5427 se00]  sees|
41 15.00% 5189 5193 5236 5273 5300 5387 5537 601 |
42 16.00% s1ea|  s17a|  s2oe|  sman]  saed 5342 EFE EEEH
43 14.00% 5147 s152]  sima|  smo] s34 5299 5419 5457 |
44 12.00% 5127 5131 5157 5181 5200 5256 5353 £399|
45 10.00% 5106 5108 5131 5152 5168 5116 5293 5333
46 5.00% 583 536 5105 5120 5134 5170 £239 £264|
47 8.00% S SE5 578 so1]  s1m 5129 sie0]  s200
45 4.00% 543 544 555 561 566 586 5119 £133|
49 2.00% 522 522 526 £30 832 243 560 565
50 0.00% - - _ - -
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Residual Value Table for Depreciated Transformers
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Residual Value Table for Current Transformers

Current Estimate: Each CT Requires Labour and wire to Install 5200
Transformers Current Transformer $105
5305

100.0% 5305
97.5% 5297
95. % 5290
92.5% 5282
90. 0% 5275
87.5% 5267
85.0% 5259
82.5% 5252
80. 0% $244
77.5% 5236
75.0% 5229
72.5% 5221
70.0% 5214
67.5% 5206
65. 0% 5198
62.5% 5191
60. 0% 5183
57.5% 5175
55.0% 5168
52.5% 5160
50.0% 5153
47.5% 5145
45.0% 5137
42.5% 5130
40.0% 5122
37.5% 5114
35.0% 5107
32.5% 599
30.0% 591
27.5% 584
25.0% 576
22.5% 569
20.0% S61
17.5% 853
15.0% 546
12.5% 538
10.0% 530
7.5% 523
5.0%
2.5% S8
0.0%

Conditon




Ontario Energy Board

-22-
Appendix D

Customer Information and Asset Valuation Spreadsheet
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Pole Information

Meter Information

Other Information

Sentinel Light

Secondary Bus

Mailing Address if Different

Transformer Information

Customer care Billing Information




Ontario Energy Board

-24-
Appendix E

Customer Sample Letter

[Note: Where it states @B, insert LDC name of [GEographiciDisttibutomen) and

where it states PD, insert LDC name of Physical Distributor (PD)]

YOU WILL SOON BE SERVED BY A NEW ELECTRICITY DISTRIBUTOR
Dear valued customer:

We are writing to let you know you will be served by a new electricity distributor. While
you are currently a customer of @8] and charged [@BI§] distribution rates, your
electricity is provided to you by [PD]. Pending the Ontario Energy Board’s (OEB)
approval, [PD] will become your electricity distributor in the near future. We expect this
change to take place in approximately [xxx] weeks.

What This Means To You
We are making this change to serve you better.

It is more cost-effective and efficient for all electricity consumers to have the same
distributor deliver electricity to your [home/business] and provide you with customer
service. For example, if your power goes out, you will now be contacting [PD] — the
distributor that has control over when the power will be restored. Once this transfer is
complete, [PD] will be responsible for delivering electricity to you, reading your smart
meters, issuing your monthly bills and providing you with quality customer service.

[PD] will ensure the delivery of electricity to your [home/business] is not affected in any

way, due o this transfer. [AS/alfeSUIEOF this transfer, ihe estimated reduction in your
electricity bill is approximately xx% or $xx per month.] [OR] [ASHfiSHfanSerfeSuliSing
higher electricity delivery charge, the increase will be offset by a credit applied by [PD]

Please do not hesitate to contact [famelonperson) at [EB] at [PRORERUMBET, if you

have any questions or concerns.



