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Status and Disposition of Deferral and Variance Accounts 1 

 2 

Ex.9/Tab 1/Sch.1 - Overview 

 3 

Lakefront Utilities Inc. (LUI) has included in this Cost of Service (COS) Application, a request for approval 4 

of Group 1 and Group 2 balances as at December 31, 2015 and forecast interest through December 31, 5 

2016. LUI has followed the Board’s guidance in the Accounting Procedures Handbook and FAQ’s (APH) for 6 

recording amounts in the deferral and variance accounts. Such guidance also includes the Report of the 7 

Board on Electricity Distributors’ Deferral and Variance Account Review Initiative (“EDDVAR Report”).  8 

Table 9.0 contains descriptions of all the outstanding DVAs. LUI follows and is in compliance with OEB’s 9 

Uniform System of Accounts for electricity distributors. The account balance in Table 9.0 reconciles with the 10 

Trial Balance reported through the Electricity Reporting and Record-keeping Requirements and LUI’s 11 

Audited Financial Statements.  12 

The forecasted interest on December 31, 2015 principal balances of the DVAs is calculated using the 13 

Board’s prescribed rate of 1.10% for the period January 1, 2016 to December 31, 2016. The interest rates 14 

by quarter for each year used since LUI’s COS in 2012 are provided in Table 9.2 in this Exhibit.  15 

LUI proposes to dispose of a credit of $535,428 related to Group 1 and Group 2 Variance Accounts. This 16 

credit includes carrying charges up to and including December 31, 2016. These balances are proposed to 17 

be disposed of over 1 year.  18 

LUI notes that both the Smart Meter and Stranded Meter Disposition were approved of during its 2012 COS 19 

Application (EB-2011-0250) and no further costs are being applied for in the application. Also, the 20 

Disposition and Recovery/Refund of Regulatory Account Balances 2012, and Recovery/Refund of 21 

Regulatory Account Balances 2015, have a time period that has not expired and therefore are not being 22 

asked for recovery in this application.   23 

LUI has followed the OEB’s guidance as provided by the OEB’s Electricity Distributor’s Disposition of 24 

Variance Accounts Reporting Requirements Report.  25 

LUI has not made any adjustments to DVA balances that were previously approved by the Board on a final 26 

basis in Cost of Service and/or IRM proceedings.  27 

LUI is requesting the following new deferral/variance account: 28 

 Account 1595 – Sub-account 2017 29 

Rate Rider for Disposition of Deferral/Variance Accounts (2017) – effective until December 31, 30 

2017. Upon approval of disposition, LUI is requesting Board approval to establish 1595-Sub-31 

account 2017 to track costs, revenues and interest for amounts disposed of in LUI’s 2017 32 

Application.  33 
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A breakdown of Energy Sales and Cost of Power Expense Balances, as reported in the Trial Balance 1 

reported through the Electricity Report and Record-Keeping Requirements (RRR) and the Audited Financial 2 

Statements by LUI, is provided in Table 9.4.  3 

LUI confirms that the IESO Global Adjustment Charge is pro-rated into the Regulated Price Plan (“RPP”) 4 

and non-RPP portions. This is discussed further in Ex.9/Tab 1/Sch.9 – Pro Rata of Global Adjustment into 5 

RPP/non-RPP.  6 

 7 

 8 

 9 

 10 

 11 

 12 

 13 

 14 

 15 

 16 

 17 

 18 

 19 

 20 

 21 

 22 

 23 

 24 

 25 

 26 
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Ex.9/Tab 1/Sch.2 – Description of DVA used by the Applicant 1 

 2 

Table 9.0 below presents the list of deferral and variance accounts, with the proposed selection of balances 3 

for disposition. All account balances selected for disposition are as at December 31, 2015, being the most 4 

recent date the balances was subject to audit.  5 

Board policy states: at the time of rebasing, all account balances should be disposed of unless otherwise 6 

justified by the distributor or as required by a specific Board decision or guideline. In accordance with the 7 

above statement, LUI proposes to dispose of all its balances. Each account being disposed of is described 8 

at Ex.9/Tab 1/Sch.3 – Disposition of DVAs used by the Applicant.  9 

As of December 31, 2015, LUI recorded principal balances in the following Board-approved deferral and 10 

variance accounts: 11 

Group 1 Accounts 12 

 1550 – LV Variance Account 13 

 1551 – Smart Meter entity Charge Variance Account 14 

 1580 – Retail Settlement Variance Account 1 – Wholesale Market Service Charges (“RSVAWMS”) 15 

 1584 – Retail Settlement Variance Account – Retail Transmission Network Charges (“RSVANW”) 16 

 1586 – Retail Settlement Variance Account – Retail Transmission Connection Charges 17 

(“RSVACN”) 18 

 1588 – Retail Settlement Variance Account – Power (“RSVAPOWER”) 19 

 1589 – Retail Settlement Variance Account – Global Adjustment (“RSVAGA”) 20 

 1595 – Disposition and Recover/Refund of Regulatory Balances 21 

Group 2 Accounts 22 

 1508 – Other Regulatory Assets 23 

 1518 – Retail Cost Variance Account – Retail 24 

 1548 – Retail Cost Variance Account – STR 25 

 1582 – RSVA – One-Time 26 

 27 

 28 

 29 

 30 

 31 
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Table 9.0 - Account and Balances sought for disposition/recovery 1 

 2 

 3 

The 2017_EDDVAR_Continuity_Schedule which shows a continuity schedule for the period following the 4 

last disposition of the present, showing separate itemization of opening balance, annual adjustments, 5 

transactions, interest and closing balances is being filed in conjunction with this application.  6 

Group 1 Accounts USoA Principal

Interest to 

December 31, 2015 Total

Balance per RRR 

2.1.7 Variance Explanation

LV Variance Account 1550 644,455 9,418 653,873 653,875 2 Rounding

Smart Metering Entity Charge Variance Account 1551 5,302 297 5,599 5,598 (1) Rounding

RSVA - Wholesale Market Service Charge 1580 (683,225) (9,392) (692,617) (692,615) 2 Rounding

RSVA - Retail Transmission Network Charge 1584 (258,903) (6,528) (265,431) (265,431) 0 Rounding

RSVA - Retail Transmission Connection Charge 1586 (156,700) (5,607) (162,307) (162,306) 1 Rounding

RSVA - Power (excluding Global Adjustment) 1588 896,631 (17,601) 879,030 879,030 (0)

RSVA - Power - Sub-account - Global Adjustment 1589 (1,539,387) (11,597) (1,550,984) (1,550,984) (0)

Recovery of Regulatory Asset Balances - 2009 1595 (11,380) 930 (10,450) (10,450) 0

Recovery of Regulatory Asset Balances - 2010 1595 38,211 (33,131) 5,080 5,080 0

Recovery of Regulatory Asset Balances - 2011 1595 (7,536) (6,385) (13,921) (13,921) 0

Recovery of Regulatory Asset Balances - 2012 1595 489,758 (48,586) 441,172 441,173 1 Rounding

Recovery of Regulatory Asset Balances - 2013 1595 4,933 (1,616) 3,317 3,316 (1) Rounding

Recovery of Regulatory Asset Balances - 2014 1595 59,326 (156,308) (96,982) (96,982) 0

Recovery of Regulatory Asset Balances - 2015 1595 127,631 796,625 924,256 924,256 (0)

Group 1 Sub-Total (including Account 1589 - Global Adjustment) (390,884) 510,519 119,635 119,639 4

Other Regulatory Assets 1508 1,314 500 1,814 1,814 (0)

Retail Cost Variance Account - Retail 1518 13,442 2,390 15,832 15,832 (0)

Retail Cost Variance Account - STR 1548 11,509 5,288 16,797 16,797 (0)

RSVA - One-Time 1582 (3,366) 2,943 (423) (424) (1) Rounding

Group 2 Sub-Total 22,899 11,121 34,020 34,018 (2)

LRAM Variance Account 1568 85,545 0 85,545 0 (85,545) LRAM Adjustment

Total (282,440) 521,640 239,200 153,658 (85,542)

Group 1 Accounts USoA

Principal and Interest 

December 31, 2015

Disposition in 

2016

Interest to 

December 31, 2016 Total Claim

LV Variance Account 1550 653,873 348,194 7,089 312,768

Smart Metering Entity Charge Variance Account 1551 5,599 7,370 83 (1,688)

RSVA - Wholesale Market Service Charge 1580 (692,617) (219,275) (7,515) (480,857)

RSVA - Retail Transmission Network Charge 1584 (265,431) (236,325) (2,848) (31,954)

RSVA - Retail Transmission Connection Charge 1586 (162,307) (204,374) (1,724) 40,343

RSVA - Power (excluding Global Adjustment) 1588 879,030 491,095 9,863 397,798

RSVA - Power - Sub-account - Global Adjustment 1589 (1,550,984) (782,205) (16,933) (785,712)

Recovery of Regulatory Asset Balances - 2011 1595 (13,921) 0 (83) (14,004)

Recovery of Regulatory Asset Balances - 2013 1595 3,317 0 54 3,371

Recovery of Regulatory Asset Balances - 2014 1595 (96,982) 0 653 (96,329)

Group 1 Sub-Total (including Account 1589 - Global Adjustment) (1,240,423) (595,520) (11,361) (656,265)

Other Regulatory Assets 1508 1,814 0 14 1,828

Retail Cost Variance Account - Retail 1518 15,832 0 148 15,980

Retail Cost Variance Account - STR 1548 16,797 0 127 16,924

RSVA - One-Time 1582 (423) 0 (37) (460)

Group 2 Sub-Total 34,020 0 252 34,272

LRAM Variance Account 1568 85,545 0 1,020 86,565

Total (1,120,858) (595,520) (10,089) (535,428)
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Ex.9/Tab 1/Sch.3 – Disposition of DVAs used by the Applicant 1 

 2 

Group 1 Accounts 3 

1550 – LV Variance Account 4 

For account 1550, LUI is requesting disposition of the December 31, 2015 audited balance, plus the 5 

forecasted interest through December 31, 2016. The December 31, 2015 audited reconciles with filing 2.1.7 6 

of the RRR.  7 

The balance requested for disposal, including carrying charges is a debit of $312,768. 8 

1551 – Smart Metering Entity Charge Variance Account 9 

For account 1551, LUI is requesting disposition of the December 31, 2015 audited balance, plus the 10 

forecasted interest through December 31, 2016. The December 31, 2015 audited reconciles with filing 2.1.7 11 

of the RRR.  12 

The balance requested for disposal, including carrying charges is a credit of $1,688. 13 

1580 – Retail Settlement Variance Account 1 – Wholesale Market Service Charges (“RSVAWMS”) 14 

For account 1580, LUI is requesting disposition of the December 31, 2015 audited balance, plus the 15 

forecasted interest through December 31, 2016. The December 31, 2015 audited reconciles with filing 2.1.7 16 

of the RRR.  17 

The balance requested for disposal, including carrying charges is a credit of $480,857. 18 

1584 – Retail Settlement Variance Account – Retail Transmission Network Charges (“RSVANW”) 19 

For account 1584, LUI is requesting disposition of the December 31, 2015 audited balance, plus the 20 

forecasted interest through December 31, 2016. The December 31, 2015 audited reconciles with filing 2.1.7 21 

of the RRR.  22 

The balance requested for disposal, including carrying charges is a credit of $31,954. 23 

1586 – Retail Settlement Variance Account – Retail Transmission Connection Charges (“RSVACN”) 24 

RSVACN is used to record the difference between the amount of retail transmission connection costs paid 25 

to the IESO or host distributor and the amounts billed to customers for retail transmission connection costs. 26 

These amounts are calculated on an accrual basis, as are the carrying charges, which are assessed on the 27 

monthly opening principal balance of this RSVA account.  28 
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For account 1586, LUI is requesting disposition of the December 31, 2015 audited balance, plus the 1 

forecasted interest through December 31, 2016. The December 31, 2015 audited reconciles with filing 2.1.7 2 

of the RRR.  3 

The balance requested for disposal, including carrying charges is a debit of $40,343. 4 

1588 – Retail Settlement Variance Account – Power (“RSVAPOWER”) 5 

The SVAPOWER account is to be used to record the net differences in energy costs using the settlement 6 

invoice received from the IESO, host distributor, or embedded generator and the amounts billed to 7 

customers for energy. These amounts are calculated on an accrual basis, as are the carrying charges, 8 

which are assessed on the monthly opening principal balance of this RSVA account.  9 

The RSVA power account is designed to capture variances due to billing timing differences (i.e: electricity 10 

charged by the IESO to LDCs vs electricity billed by LDCs to their customers), price and quantity 11 

differences (i.e.: arising from final vs preliminary IESO settlement invoices), and line loss differences (i.e: 12 

actual vs estimate line loss factors).  13 

This account is not designed to capture any price differences between the regulated rice plan (RPP) and 14 

spot prices applicable to RPP customers. This is the function of the Ontario Power Authority (OPA) RPP 15 

variance account which is trued-up in accordance with the terms established by the Board for the RPP.  16 

Accordingly, since the RSVA power account is generic to all customers of an LDC, disposition of the 17 

account balance in rates is attributable to all its customers.  18 

For account 1588, LUI is requesting disposition of the December 31, 2015 audited balance, plus the 19 

forecasted interest through December 31, 2016. The December 31, 2015 audited reconciles with filing 2.1.7 20 

of the RRR.  21 

The balance requested for disposal, including carrying charges is a debit of $397,798. 22 

1589 – Retail Settlement Variance Account – Global Adjustment (“RSVAGA”) 23 

The RSVAGA account is used to record the net differences between the global adjustment amount billed, 24 

to non-RPP consumers and the global adjustment charge to a distributor for non-RPP consumers, using 25 

the settlement invoice received from the IESO, host distributor or embedded generator. These amounts are 26 

calculated on an accrual basis, as are the carrying charges, which are assessed on the monthly opening 27 

principal balance of this RSVA account.  28 

The 1589 RSVA power – sub account Global Adjustments is designed for the global adjustments applicable 29 

to non-RPP customers. Hence, the disposition of the account balance should be attributable to non-RPP 30 

customers.  31 
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For account 1589, LUI is requesting disposition of the December 31, 2015 audited balance, plus the 1 

forecasted interest through December 31, 2016. The December 31, 2015 audited reconciles with filing 2.1.7 2 

of the RRR.  3 

The balance requested for disposal, including carrying charges is a credit of $785,712. 4 

1595 – Disposition and Recover/Refund of Regulatory Balances (2011) 5 

LUI is requesting disposition of the December 31, 2015 audited balance. The December 31, 2015 audited 6 

balance reconciles with filing 2.1.7 of the RRR.  7 

The balance requested for disposal, including carrying charges is a credit of $14,004. 8 

1595 – Disposition and Recover/Refund of Regulatory Balances (2013) 9 

LUI is requesting disposition of the December 31, 2015 audited balance. The December 31, 2015 audited 10 

balance reconciles with filing 2.1.7 of the RRR.  11 

The balance requested for disposal, including carrying charges is a debit of $3,371. 12 

1595 – Disposition and Recover/Refund of Regulatory Balances (2014) 13 

LUI is requesting disposition of the December 31, 2015 audited balance. The December 31, 2015 audited 14 

balance reconciles with filing 2.1.7 of the RRR.  15 

The balance requested for disposal, including carrying charges is a credit of $96,329. 16 

Group 2 Accounts 17 

1508 – Other Regulatory Liabilities 18 

LUI is requesting disposition of the December 31, 2015 audited balance. The December 31, 2015 audited 19 

balance reconciles with filing 2.1.7 of the RRR.  20 

The balance requested for disposal, including carrying charges is a debit of $1,828. 21 

1518 – Retail Cost Variance Account – Retail 22 

The Retail Cost Variance Account – Retail is used to record the revenue derived, including accruals from 23 

establishing service agreements, distributor-consolidated billing, and retailer-consolidated billing. The 24 

account also includes costs of entering into service agreements, related contract administration, and 25 

monitoring, necessary to maintain the contract, as well as incremental costs incurred to provide the 26 

services as applicable and the avoided costs credit arising from retailer-consolidated billing, including 27 

accruals.  28 
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LUI is requesting disposition of the December 31, 2015 audited balance. The December 31, 2015 audited 1 

balance reconciles with filing 2.1.7 of the RRR.  2 

The balance requested for disposal, including carrying charges is a debit of $15,980. 3 

1548 – Retail Cost Variance Account - STR 4 

The Retail Cost Variance Account – STR is used to record the revenues derived, including accruals, from 5 

the Service Transaction Request services and charged by the distributor, in the form of a request fee, 6 

processing fee, information request fee, default fee, and other associated costs. The account also includes 7 

the cost of labour, internal information system maintenance costs, and delivery costs related to the 8 

provision of the services associated with the service transaction request services.  9 

 LUI is requesting disposition of the December 31, 2015 audited balance. The December 31, 2015 audited 10 

balance reconciles with filing 2.1.7 of the RRR.  11 

The balance requested for disposal, including carrying charges is a debit of $16,924. 12 

1582 – RSVA – One-Time 13 

The RSVA – One-Time Account is used to record the net of the amount charged by the Independent 14 

Electricity System Operator based on the monthly settlement invoice for Wholesale Market Service, 15 

specified by the Board and the amount billed to customers for the same services using the Board-approved 16 

Rate, including accruals.  17 

LUI is requesting disposition of the December 31, 2015 audited balance. The December 31, 2015 audited 18 

balance reconciles with filing 2.1.7 of the RRR.  19 

The balance requested for disposal, including carrying charges is a credit of $460. 20 

One Time Incremental IFRS Transition Costs 21 

LUI’s application for 2017 rates is being filed under (M)IFRS and as such, the utility has completed  all of its 22 

transition to (M)IFRS. LUI has incurred no additional transition costs and therefore; LUI will not be applying 23 

for disposition of any costs in Account 1508, Other Regulatory Assets – Sub-Account – Deferred IFRS 24 

Transition Costs.  25 

OEB Appendix 2-U of the OEB 2016 Filing Requirements Chapter 2 Appendices is presented at the next 26 

page.  27 

 28 

 29 

 30 
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OEB Appendix 2U – One Time Incremental IFRS Transition Costs 1 

 2 

 3 

 4 

 5 

 6 

 7 

 8 

 9 

 10 

 11 

 12 

 13 

 14 

 15 

 16 

 17 

 18 

 19 

 20 

 21 

Audited Actual Audited Actual Audited Actual Audited Actual Audited Actual Audited Actual Audited Carrying

Costs Incurred Costs Incurred Costs Incurred Costs Incurred Costs Incurred Costs Incurred Charges

2009 2010 2011 2012 2013 2014 to Dec 31, 2014 2015 2016 3

-$                         -$                         

-$                         -$                         

-$                         -$                         

-$                         -$                         

-$                         -$                         

-$                         -$                         

-$                         -$                         

-$                         -$                         

-$                         -$                         

-$                         -$                         

-$                         -$                         

-$                         -$                         

professional accounting fees

Nature of One-Time Incremental IFRS Transition Costs 1

Reasons why the costs recorded meet the 

criteria of one-time IFRS administrative 

incremental costs

Forecasted Costs Forecasted Costs 

Total Costs Including  

Carrying Charges

Carrying Charges 

January 1, 2015 to 

December 

31,2015/April 30, 

2016 (As 

appropriate)

Total Costs and 

Carrying Charges

professional legal fees

salaries, wages and benefits of staff added to support the transition to IFRS

associated staff training and development costs

costs related to system upgrades, or replacements or changes where IFRS 

was the major reason for conversion

Amounts, if any, included in previous Board approved rates (amounts should 

be negative) 3

Insert description of additional item(s) and new rows if needed.
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Ex.9/Tab 1/Sch.4 – Account 1592, PILs and HST 1 

 2 

Lakefront Utilities Inc. has not recorded any items in USoA account 1592 – Deferred PILs, therefore the 3 

attached OEB appendix 2-TA has a balance of $0. LUI has followed the guidelines set out in the July 2007 4 

FAXs of the Accounting Procedures Handbook. Appendix 2-TA is shown below: 5 

Appendix 2-TA: Account 1592, PILs and Tax Changes for 2006 and Subsequent Years 6 

 7 

Effective in the 2010 rate year, several of the Board’s Decisions and Orders approved a new sub account 8 

of Account 1595, PILs and Tax Variances for 2006 and Subsequent Years to record the Input Tax Credit 9 

(“ITC”) savings arising from the elimination of the Provincial Sales Tax (“PST”) and the implementation of 10 

the HST on July 1, 2010. 11 

As part of LUI’s 2012 COS Application (EB-2011-0250) LUI requested, and was approved of the disposition 12 

of a credit of $49,420 for Account 1592, PILs and tax Variances for 2006 and Subsequent years – Sub-13 

Account HST ITCs. LUI has completed this disposition. The Board’s Appendix 2-TB has been filed with a 14 

balance of $0. 15 

 16 

Principal as of

December 31,

2015

-$                    

Insert description of additional item(s) and new rows if needed.

Total

Capital Cost Allowance class changes from any prior application not recorded above.  Please 

provide details and explanation separately.

Ontario Capital Tax rate decrease and increase in capital deduction for 2007

Ontario Capital Tax rate decrease and increase in capital deduction for 2008

Ontario Capital Tax rate decrease and increase in capital deduction for 2009

Ontario Capital Tax rate decrease and increase in capital deduction for 2010

Capital Cost Allowance class changes from 2006 EDR application for 2006

Capital Cost Allowance class changes from 2006 EDR application for 2007

Capital Cost Allowance class changes from 2006 EDR application for 2008

Capital Cost Allowance class changes from 2006 EDR application for 2009

Capital Cost Allowance class changes from 2006 EDR application for 2010

Capital Cost Allowance class changes from 2006 EDR application for 2011

Capital Cost Allowance class changes from 2006 EDR application for 2012

Ontario Capital Tax rate decrease and increase in capital deduction for 2011

Ontario Capital Tax rate decrease and increase in capital deduction for 2012

Ontario Capital Tax rate decrease and increase in capital deduction for 2013

Capital Cost Allowance class changes from 2006 EDR application for 2013

Large Corporation Tax grossed-up proxy from 2006 EDR application PILs model for the period 

from January 1, 2006 to April 30, 2006 (4/12ths of the approved grossed-up proxy), if not 

recorded in PILs account 1562

Tax Item

Large Corporation Tax grossed-up proxy from 2006 EDR application PILs model for the period 

from May 1, 2006 to April 30, 2007
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Appendix 2-TB – Account 1592, PILs and Tax Variances for 2006 and Subsequent Years, Sub-1 

account HST/OVAT Input Tax Credits (ITCs) 2 

 3 

 4 

 5 

 6 

 7 

 8 

 9 

 10 

 11 

 12 

 13 

 14 

 15 

 16 

 17 

 18 

 19 

Principal 

2010

Principal 

2011

Principal 

2012

Principal 

2013

Principal 

2014

Principal 

2015

Principal 

Jan-April 2016 1

Carrying 

Charges to 

April 30, 2016

Total Account 

1592, sub-

account 

HST/OVAT 

Balance

OM&A Expenses PST Savings -$                 

Capital Items PST Savings -$                 

Total Annual PST Savings 2
-$                 -$                 -$                 -$                 -$                 -$                 -$                 

Appendix 2-TB

Account 1592, PILs and Tax Variances for 2006 and Subsequent Years,

Sub-account HST/OVAT Input Tax Credits (ITCs)

100% of the balance in Account 1592,  PILs and Tax Variances for 2006 and Subsequent Years, Sub-account HST/OVAT Input Tax Credits (ITCs), should be recorded in this 

table.

Summary of PST Savings from 2009 Historic Year Analysis

The following table should be completed based on the information requested below.  An explanation should be provided for any blank entries.
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Ex.9/Tab 1/Sch.5 – Account 1575 and 1576 Accounting Changes 1 

 2 

On July 17, 2012, the OEB issued a letter to all LDCs authorizing the use of Account 1576, Accounting 3 

Changes under CGAPP, for recording the financial differences arising as a result of a LDCs election to use 4 

revised depreciation expenses and capitalization policies effective January 1, 2012. 5 

LUI was approved for an accounting policy change to update its capital asset typical useful lives when the 6 

2012 COS Application was completed.  7 

As LUI does not have any further impacts on policy changes for capitalization under CGAAP related to 8 

Account 1576 – Accounting Changes under CGAAP Balance and Return Component, LUI has a balance of 9 

$0 in this account.  10 

Therefore, OEB Appendix 2-EB – Account 1576 Accounting Changes under CGAAP, Accounting Policies 11 

under CGAAP are not provided in this evidence. LUI will submit them with the Chapter 2 Appendices with 12 

nil balances.  13 

For account 1575, IFRS-CGAAP Transitional PP&E amounts LUI does not have any material transactions 14 

as LUI has already changed its TUL based on the Kinectrics Study and does not capitalize overhead 15 

burden, therefore LUI has not completed OEB Appendix 2-EA – Account 1575 PP&E Deferral Account 16 

(2015 IFRS Adopters). LUI will submit them with the Chapter 2 Appendices with nil balances.  17 

 18 

 19 

 20 

 21 

 22 

 23 

 24 

 25 

 26 

 27 

 28 

 29 
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Ex.9/Tab 1/Sch.6 – Interest Rate Applied 1 

 2 

Table 9.2 below provides the interest rates by quarter that are applied to calculate actual and forecast 3 

carrying charges for each regulatory and variance account.  4 

Table 9.2 – Interest Rates Applied to Deferral and Variance Accounts (%) 5 

 6 

Note that LUI has used the latest OEB prescribed interest rates as published on the website at: 7 

http://www.ontarioenergyboard.ca/OEB/Industry/Rules+and+Requirements/Rules+Codes+Guidelines+and+8 

Forms/Prescribed+Interest+Rates 9 

Closing Interest Balances as of December 31, 2015 Adjust for Dispositions during 2015 are detailed in the 10 

table below. 11 

 12 

 13 

 14 

Period Rate Period Rate

Q4 2015 1.10 Q3 2010 0.89

Q3 2015 1.10 Q2 2010 0.55

Q2 2015 1.10 Q1 2010 0.55

Q1 2015 1.47 Q4 2009 0.55

Q4 2014 1.47 Q3 2009 0.55

Q3 2014 1.47 Q2 2009 1.00

Q2 2014 1.47 Q1 2009 2.45

Q1 2014 1.47 Q4 2008 3.35

Q4 2013 1.47 Q3 2008 3.35

Q3 2013 1.47 Q2 2008 4.08

Q2 2013 1.47 Q1 2008 5.14

Q1 2013 1.47 Q4 2007 5.14

Q4 2012 1.47 Q3 2007 4.59

Q3 2012 1.47 Q2 2007 4.59

Q2 2012 1.47 Q1 2007 4.59

Q1 2012 1.47 Q4 2006 4.59

Q4 2011 1.47 Q3 2006 4.59

Q3 2011 1.47 Q2 2006 4.14

Q2 2011 1.47

Q1 2011 1.47

Q4 2010 1.2

http://www.ontarioenergyboard.ca/OEB/Industry/Rules+and+Requirements/Rules+Codes+Guidelines+and+Forms/Prescribed+Interest+Rates
http://www.ontarioenergyboard.ca/OEB/Industry/Rules+and+Requirements/Rules+Codes+Guidelines+and+Forms/Prescribed+Interest+Rates
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Table 9.3 – Closing Interest Balances as of December 31, 2015 Adjusted for Dispositions during 1 

2015 2 

 3 

 4 

Group 1 Accounts USoA Principal

Interest to 

December 31, 2015 Total

Balance per RRR 

2.1.7 Variance Explanation

LV Variance Account 1550 644,455 9,418 653,873 653,875 2 Rounding

Smart Metering Entity Charge Variance Account 1551 5,302 297 5,599 5,598 (1) Rounding

RSVA - Wholesale Market Service Charge 1580 (683,225) (9,392) (692,617) (692,615) 2 Rounding

RSVA - Retail Transmission Network Charge 1584 (258,903) (6,528) (265,431) (265,431) 0 Rounding

RSVA - Retail Transmission Connection Charge 1586 (156,700) (5,607) (162,307) (162,306) 1 Rounding

RSVA - Power (excluding Global Adjustment) 1588 896,631 (17,601) 879,030 879,030 (0)

RSVA - Power - Sub-account - Global Adjustment 1589 (1,539,387) (11,597) (1,550,984) (1,550,984) (0)

Recovery of Regulatory Asset Balances - 2009 1595 (11,380) 930 (10,450) (10,450) 0

Recovery of Regulatory Asset Balances - 2010 1595 38,211 (33,131) 5,080 5,080 0

Recovery of Regulatory Asset Balances - 2011 1595 (7,536) (6,385) (13,921) (13,921) 0

Recovery of Regulatory Asset Balances - 2012 1595 489,758 (48,586) 441,172 441,173 1 Rounding

Recovery of Regulatory Asset Balances - 2013 1595 4,933 (1,616) 3,317 3,316 (1) Rounding

Recovery of Regulatory Asset Balances - 2014 1595 59,326 (156,308) (96,982) (96,982) 0

Recovery of Regulatory Asset Balances - 2015 1595 127,631 796,625 924,256 924,256 (0)

Group 1 Sub-Total (including Account 1589 - Global Adjustment) (390,884) 510,519 119,635 119,639 4

Other Regulatory Assets 1508 1,314 500 1,814 1,814 (0)

Retail Cost Variance Account - Retail 1518 13,442 2,390 15,832 15,832 (0)

Retail Cost Variance Account - STR 1548 11,509 5,288 16,797 16,797 (0)

RSVA - One-Time 1582 (3,366) 2,943 (423) (424) (1) Rounding

Group 2 Sub-Total 22,899 11,121 34,020 34,018 (2)

LRAM Variance Account 1568 85,545 0 85,545 0 (85,545) LRAM Adjustment

Total (282,440) 521,640 239,200 153,658 (85,542)

Group 1 Accounts USoA

Principal and Interest 

December 31, 2015

Disposition in 

2016

Interest to 

December 31, 2016 Total Claim

LV Variance Account 1550 653,873 348,194 7,089 312,768

Smart Metering Entity Charge Variance Account 1551 5,599 7,370 83 (1,688)

RSVA - Wholesale Market Service Charge 1580 (692,617) (219,275) (7,515) (480,857)

RSVA - Retail Transmission Network Charge 1584 (265,431) (236,325) (2,848) (31,954)

RSVA - Retail Transmission Connection Charge 1586 (162,307) (204,374) (1,724) 40,343

RSVA - Power (excluding Global Adjustment) 1588 879,030 491,095 9,863 397,798

RSVA - Power - Sub-account - Global Adjustment 1589 (1,550,984) (782,205) (16,933) (785,712)

Recovery of Regulatory Asset Balances - 2011 1595 (13,921) 0 (83) (14,004)

Recovery of Regulatory Asset Balances - 2013 1595 3,317 0 54 3,371

Recovery of Regulatory Asset Balances - 2014 1595 (96,982) 0 653 (96,329)

Group 1 Sub-Total (including Account 1589 - Global Adjustment) (1,240,423) (595,520) (11,361) (656,265)

Other Regulatory Assets 1508 1,814 0 14 1,828

Retail Cost Variance Account - Retail 1518 15,832 0 148 15,980

Retail Cost Variance Account - STR 1548 16,797 0 127 16,924

RSVA - One-Time 1582 (423) 0 (37) (460)

Group 2 Sub-Total 34,020 0 252 34,272

LRAM Variance Account 1568 85,545 0 1,020 86,565

Total (1,120,858) (595,520) (10,089) (535,428)
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Ex.9/Tab 1/Sch.7 – Departure from Board Approved Balances 1 

 2 

LUI has not made any adjustments to deferral and variance account balances that were not previously 3 

approved by the Board on a final basis either through Cost of Service or IRM proceedings.  4 

 5 

 6 

 7 

 8 

 9 

 10 

 11 

 12 

 13 

 14 

 15 

 16 

 17 

 18 

 19 

 20 

 21 

 22 

 23 

 24 

 25 
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Ex.9/Tab 1/Sch.8 – Reconciliation of Energy Sales and COP Expenses to Financial Statements 1 

 2 

The filing requirements state that a breakdown of energy sales and cost of power expenses, as reported in 3 

the 2015 audited financial statements is requested. The sale of energy is a flow through revenue and the 4 

cost of power is a flow through expense. LUI has no profit or loss resulting from the flow through of energy 5 

revenues and expenses as variances are included in the RSVA balances.   6 

Please note that the Financial Statements and RRR filings 2.1.7 for historical years 2011, 2012, and 2013 7 

do not reconcile, the reason being that the utility was asked to re-file its Trial Balances in accordance with 8 

the Audit of Group 1 Deferral and Variance Accounts completed November 2014 (Attachment A). 9 

Please refer to Table 9.4 below for a reconciliation of the 2015 RRR 2.1.7 with the 2015 Financial 10 

Statements.  11 

 12 

 13 

 14 

 15 

 16 

 17 

 18 

 19 

 20 

 21 

 22 

 23 

 24 

 25 

 26 

 27 
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Table 9.4 – Energy Sales and Cost of Power Expenses from Financial Statements 1 

  2 

As can be seen in the comparison above, there is no difference between energy sales and cost of power 3 

expense reported numbers. 4 

Lakefront Utilities Inc. 

Income Statement

Year Ended December 31, 2015

ACCOUNT 2015

SERVICE REVENUE

ELECTRICITY

Residential Energy Sales 4006 7,527,308

Street Lighting Energy Sales 4025 109,092

Sentinel Lighting Energy Sales 4030 4,570

General Energy Sales - GS<50 4035 14,275,744

Energy Sales for Retailers - Residential 4055 1,086,711

Intermediate Energy Sales 4015 1,558,247

Unmetered Energy Sales 4031 59,953

24,621,625

WHOLESALE MARKET SERVICES, TRANSMISSION AND CONNECTION

Billed WMS - Residential 4062 965,338

Billed NW - Residential 4066 1,543,246

Billed CN - Residential 4068 1,099,984

Billed - LV 4075 295,876

Billed - Smart Metering Entity Charge 4076 91,925

3,996,368

28,617,992

COST OF SALES

ELECTRICITY

Power Purchased 4705 5,872,920

Power Purchased - Global Adjustment 4706 18,748,705

24,621,625

WHOLESALE MARKET SERVICES, TRANSMISSION AND CONNECTION

Charges - Wholesale Market Services (WMS) 4708 965,338

Charges - Network Services (NW) 4714 1,543,246

Charges - Connections (CN) 4716 1,099,984

Charges - Smart Metering Entity Charge 4751 91,925

Shared LV Line 4750 295,876

3,996,368

28,617,992
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Ex.9/Tab 1/Sch.9 – Pro-Rata of Global Adjustment into RPP/non-RPP 1 

 2 

Lakefront Utilities Inc. confirms that it pro-rated the IESO Global Adjustment Charge into the RPP and non-3 

RPP portions and that Global Adjustment is only being applied to customers that are non-RPP. LUI 4 

maintains a database which splits the Global Adjustment between the amounts belonging to the RPP 5 

customers versus the amount belonging to the Non-RPP customers. This has been done in order to 6 

determine the portion belonging to the Account 1588 – RSVA – Power (excluding Global Adjustment) and 7 

Account 1589 – Power – Sub-account – Global Adjustment.  8 

The proration of the monthly Global Adjustment amount on the database based on the RPP versus Non-9 

RPP kWh quantities submitted on the monthly IESO settlement reports. This allows for effective splitting of 10 

Account 1589 Global Adjustment variance account from the Account 1588 Cost of Power variance account.  11 

Global Adjustment 12 

Lakefront’s customers are Class B customers and pay the global adjustment (“GA”) charged based on the 13 

amount of electricity they consume in a month (kWh). Within the Class B group, there are two categories of 14 

customers: RPP customers who pay an RPP rate which has a built in GA adjustment component and the 15 

remaining non-RPP customers who pay the Hourly Ontario Electricity Price, and pay a monthly GA price 16 

separately on their bill.  17 

 18 

For Class B customers, RSVA Account 1589 captures the difference between the amounts billed to non-19 

RPP customers and the actual amount paid by the distributor to the IESO for those customers.  20 

 21 

Global Adjustment Rate Used 22 

Lakefront Utilities Inc. uses the first estimate to bill its customers. This treatment is applicable for all 23 

customer classes.  24 

 25 

Monthly Settlement Submission to the IESO 26 

At month end, Lakefront Utilities Inc. has four business days to settle with the IESO on its RPP settlement 27 

and other related settlements, as detailed below. Finance staff complete the calculations in an excel 28 

settlement spreadsheet and enter the information into the IESO portal. Both the settlement spreadsheet 29 

and the IESO portal entry are reviewed and approved by the Manager of Regulatory and Finance prior to 30 

the submission. Each month, Finance staff compare the RPP and non-RPP customers, and compare 31 

consumption for block 1, block 2 and on, off, and mid – as indicated below: 32 

 33 
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 1 
 2 

Upon receipt of the final IESO invoice, the Manager of Regulatory Compliance and Finance reviews to 3 

ensure the settlement charges on the IESO invoice agree to the settlement information submitted by LUI.  4 

 5 

A separate excel spreadsheet is used to determine the various settlement amount required by the IESO, 6 

which includes: 7 

1. RPP vs. Market Price Variance for Smart Meters and for Conventional Meters 8 

2. RPP Final Variance Amount 9 

 10 

The process for each is briefly described below.  11 

 12 

RPP vs Market Price Variance from Smart Meters and Conventional Meters 13 

LUI is required to settle its commodity pricing with the IESO for RPP customers. LUI receives payment from 14 

its RPP customers based on the three-tiered TOU pricing and on the residual two tiered RPP pricing. LUI 15 

must then settle with the IESO on the difference between revenues collected from customers and the 16 

wholesale cost of power, which includes the amount of the global adjustment allocated to this portion of a 17 

distributors load. This settlement process achieves the objective of settling with the IESO based on 18 

wholesale costs, with the under/over collected amounts from customers being recovered from/remitted to 19 

the IESO.  20 

 21 

Finance staff obtain consumption and pricing data from the Utilismart website in terms of total load, retail 22 

(interval) load, streetlight and NSLS load data in order to determine the load (kWh) subject to RPP pricing.  23 

 24 

RPP Final Variance Amount 25 

The RPP final variance amount is a one-time charge or credit that will appear on the electricity bill if you 26 

leave the Regulated Price Plan. It exists because customers have to settle their outstanding Regulated 27 

Price Plan account with their local utility. 28 

 29 

RPP NON-RPP BLOCK 1 BLOCK 2 ON PEAK OFF PEAK MID PEAK TOTAL

CUSTOMERS CUSTOMERS CONSUMPTION CONSUMPTION CONSUMPTION CONSUMPTION CONSUMPTION CONSUMPTION

January 133 9,285 636,562.60 343,660.73 1,980,666.93 6,524,089.40 1,915,069.89 11,400,049.55

February 133 9,294 1,141,254.56 953,303.26 1,594,848.36 5,430,169.93 1,521,881.59 10,641,457.70

March 133 9,300 864,689.73 776,716.57 2,457,999.08 8,267,204.16 2,285,486.58 14,652,096.12

April 136 9,302 901,800.52 575,484.66 1,507,997.89 4,963,933.20 1,433,511.09 9,382,727.36

May 138 9,317 687,488.49 321,855.78 1,613,611.78 5,385,581.77 1,512,707.66 9,521,245.48

June 138 9,324 542,010.24 380,218.09 1,429,496.73 4,583,219.53 1,347,513.61 8,282,458.20

July 139 9,340 684,707.79 430,652.09 1,609,292.41 5,072,573.14 1,580,016.69 9,377,242.12

August 138 9,369 561,362.61 440,628.29 1,263,788.28 3,938,028.00 1,176,524.93 7,380,332.11

September 144 9,396 477,772.60 633,400.86 1,837,178.62 5,727,047.15 1,711,987.41 10,387,386.64

October 140 9,400 603,614.14 476,832.41 1,931,207.80 5,608,994.79 1,790,566.24 10,411,215.38

November 148 9,426 638,279.37 407,566.81 1,551,907.81 5,517,393.60 1,566,915.35 9,682,062.94

December 151 9,445 763,650.13 426,998.31 1,604,653.77 4,816,912.07 1,533,676.19 9,145,890.47

CUSTOMER COUNT/CONSUMPTION
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For customers who exit the RPP price plan and either go to retailer or spot pricing, there is a true up 1 

settlement applied to their final bill. The OEB posts the monthly RPP final variance rate to be used to 2 

calculate and charge this amount to the customer, which is entered into our CIS systems by billing staff. 3 

The billing system has the necessary programming in place to calculate and charge this amount on the 4 

customer’s bill with the offset entry going to account #4705. 5 

 6 

Overall Process and Procedural Controls over the IESO Settlement Process 7 

Management are knowledgeable on the methodologies pursuant to the OEB and IESO requirements and 8 

are responsible for updating internal processes and procedures accordingly. Management are responsible 9 

for the settlement spreadsheet and to meet changing OEB/IESO settlement requirements.  10 

 11 

The process designed in the settlement process includes various reconciliation procedures to ensure the 12 

appropriate methodologies pursuant to the OEB and IESO requirements are met, and to ensure the 13 

accuracy and validity of the RPP claims.  14 

 15 

All completed settlement spreadsheets are reviewed in detail monthly by the Manager of Regulatory and 16 

Finance prior to submission.  17 

 18 

Testing and Reconciliation Process 19 

Lakefront Utilities Inc. follows a substantive approach using reconciliation procedures to ensure accuracy 20 

and completeness for the settlement submission process where possible. In addition, LUI does monthly bill 21 

testing for each class of customer, recalculates the various charges based on approved rates and ensures 22 

all correct GL accounts are used. LUI also has routine month end balancing processes to ensure sub 23 

ledger balances are agreed to the GL.  24 

 25 

LUI also performance substantive testing on the monthly IESO settlement process, as detailed above.  26 

 27 

RPP vs. Market Price Variance from Smart Meters and Conventional Meters – True-up Procedures – 28 

Reconciliation of estimated claim amounts to post-billing amounts 29 

 30 

At the time of submission, the actual load data and pricing is fairly accurate as it is taken from the Utilismart 31 

settlement system which mirrors the IESO pricing and quantities. However, the kWh sales information is 32 

based on “billed” quantities and dollars for the month.  33 

 34 

Lakefront Utilities Inc. reconciles the estimates of RPP and non-RPP consumption to actuals on a monthly 35 

basis. Total volume is determined by taking the actual kWh volume purchased from the IESO less any 36 

embedded generation volume, less street lighting, to determine the total actual volume to be split between 37 

RPP and non-RPP. An IT system query is run, which identifies monthly consumption for non-RPP 38 

customers, with the difference being RPP volume. The RPP volume is multiplied by the actual GA rate to 39 
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determine the GA allocated to RPP customers and is netted against the estimate that was either paid or 1 

received from the IESO on a monthly basis.  2 

 3 

In addition, annually, LUI uses the original settlement spreadsheets and completes a true-up calculation 4 

based on actual billed quantities for the year. The true-up differential is then added/subtracted from the next 5 

month’s IESO submission. The 2014 true-up was completed in July 2015 and was recorded on the August 6 

2015 submission. Furthermore, the 2015 true-up will be completed in July 2016 and recorded on the 7 

August 2016 submission. 8 

 9 

 10 

 11 

 12 

 13 

 14 

 15 

 16 

 17 

 18 

 19 

 20 

 21 

 22 

 23 

 24 

 25 

 26 

 27 

 28 
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Ex.9/Tab 1/Sch.10 – Request for New Variance Account 1 

 2 

LUI is requesting the following new deferral/variance account: 3 

 Account 1595 – Sub-account 2017 4 

Rate Rider for Disposition of Deferral/Variance Accounts (2017) – effective until December 31, 5 

2017. Upon approval of disposition, LUI is requesting Board approval to establish 1595-Sub-6 

account 2017 to track costs, revenues and interest for amounts disposed of in LUI’s 2017 7 

Application.  8 

LUI will continue to monitor OEB directives and implement new accounts as set out by the OEB and 9 

identified in the Accounting Procedures Handbook or other sources of information as required complying 10 

with regulation.  11 

 12 

 13 

 14 

 15 

 16 

 17 

 18 

 19 

 20 

 21 

 22 

 23 

 24 

 25 

 26 

 27 
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Ex.9/Tab 1/Sch.11 – Group 2 Accounts to be Continued or Discontinued on Go-Forward Basis 1 

 2 

Table 9.5 below lists all Group 2 accounts which LUI proposes to continue or discontinue on a go-forward 3 

basis. Explanations for each account are also provided in Table 9.5.  4 

Table 9.5: Group 2 Continuance/Discontinuance 5 

 6 

LUI will continue to monitor OEB directives and implement new accounts as set out by the OEB and 7 

identified in the Accounting Procedures Handbook or other sources of information as required complying 8 

with regulation.  9 

 10 

 11 

 12 

  13 

 14 

 15 

 16 

 17 

 18 

 19 

Account Description USoA Continue/Discontinue Explanation

Other Regulatory Assets - Sub Account Deferred IFRS Transition Costs 1508 Discontinue Disposed in 2017 COS and finished

Other Regulatory Assets - Energy East Consultation 1508 Continue Use if needed

Retail Cost Variance Account - Retail 1518 Continue Ongoing use

Miscellaneous Deferred Debits 1525 Continue Use if needed

Renewable Generation Connection Capital Deferral Account 1531 Continue Use if needed

Renewale Generation Connection OM&A Deferral Account 1532 Continue Use if needed

Smart Grid Capital Deferral Account 1534 Continue Use if needed

Smart Grid Capital OM&A Account 1535 Continue Use if needed

Retail Cost 1 Variance Account - STR 1548 Continue Ongoing use

Deferred PILs 1562 Discontinue Finished

Deferred PILs Contra 1563 Discontinue Finished

LRAM Variance Account 1568 Continue Use if needed

IFRS-CGAAP Transition PP&E Amounts 1575 Discontinue Finished

Accounting Changes under CGAAP 1576 Discontinue No activity

PILs and Tax Variance for 2006 and Subsequent Years 1592 Discontinue No activity
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Retail Service Charge 1 

 2 

Ex.9/Tab 2/Sch.1 - Overview 3 

 4 

Lakefront Utilities Inc. has balances in accounts 1518 and 1548. LUI attests that it has followed Article 490 5 

of the Accounting Procedure Handbook.  6 

Account 1518 – Retail Cost Variance Account - Retail  7 

With respect to Account 1518, LUI confirms that the account has been used to record the net of revenues 8 

derived, including accruals, from establishing service agreements, distributor-consolidated billing and 9 

retailer-consolidated billing. Account 1518 also includes the costs of entering into Service Agreements, and 10 

related contract administration, monitoring, and other expenses necessary to maintain the contract, as well 11 

the incremental costs incurred to provide the services related to distributor-consolidated billing, and retailer-12 

consolidated billing.  13 

Account 1548 – Retail Cost Variance Account - STR 14 

With respect to Account 1548, LUI confirms that the account has been used to record the revenues 15 

derived, including accruals, from the Service Transaction Request services and charged by the distributor 16 

in the form of: Request fee, processing fee, information request fee, default fee, and other associated costs 17 

fee. The account also includes the cost of labour, internal information system maintenance costs, and 18 

delivery costs related to the provision of the services associated with the previous mentioned services.  19 

Table 9.6 - Retail Service Charges – Schedule of Revenues and Incremental Costs 20 

Account 1518 – Retail Cost Variance Account - Retail 21 

 22 

Account 1548 – Retail Cost Variance Account - STR 23 

 24 

 25 

 26 

Details 2015 2014

Total 4082 - Retail Service Charges 8,056 7,593

EBT Spoke and settlement costs 11,400 11,400

Difference booked to Account 1518 3,344 3,808

Details 2015 2014

Total 4084 - Retail Service Charges 2,620 2,612

EBT Spoke and settlement costs 6,300 6,300

Difference booked to Account 1548 3,680 3,689
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Disposition of Deferral and Variance Accounts 1 

 2 

Ex.9/Tab 3/Sch.1 – DVA Balances and Continuity Schedules 3 

 4 

LUI is requesting disposition of the variance accounts noted below according to the Report of the Board, 5 

EB-2010-0046, which states: at the time of rebasing, all account balances should be disposed of unless 6 

otherwise justified by the distributor or as required by a specific Board decision or guideline. In accordance 7 

with the above statement, Lakefront Utilities Inc. proposes to dispose of all its balances except for the 8 

Disposition and Recovery/Refund of Regulatory Balances 2012, and Disposition and Recovery/Refund of 9 

Regulatory Balances 2015 which have a time period that has not expired. LUI has also followed the 10 

guidelines in the Report of the Board in requesting a one year disposition period.  11 

LUI confirms that the account balances listed in Table 9.7 proposed for disposition before projected interest 12 

are consistent with the last Audited Financial Statements and reconcile with the Trial Balance reported 13 

through the Electricity Reporting and Record-Keeping Requirements.  14 

Table 9.7: DVA Balances Sought for Disposition 15 

 16 

Lakefront Utilities Inc. notes that all relevant calculations are embedded in the 17 

2017_EDDVAR_Continuity_Schedule OEB provided model. 18 

The utility did not propose a billing determinant that is different than the OEB standards. LUI does not need 19 

to establish separate rate riders to recover the balances in the RSVAs from Market Participants (“MPs”) 20 

Group 1 Accounts USoA

Principal and Interest 

December 31, 2015

Disposition in 

2016

Interest to 

December 31, 2016 Total Claim

LV Variance Account 1550 653,873 348,194 7,089 312,768

Smart Metering Entity Charge Variance Account 1551 5,599 7,370 83 (1,688)

RSVA - Wholesale Market Service Charge 1580 (692,617) (219,275) (7,515) (480,857)

RSVA - Retail Transmission Network Charge 1584 (265,431) (236,325) (2,848) (31,954)

RSVA - Retail Transmission Connection Charge 1586 (162,307) (204,374) (1,724) 40,343

RSVA - Power (excluding Global Adjustment) 1588 879,030 491,095 9,863 397,798

RSVA - Power - Sub-account - Global Adjustment 1589 (1,550,984) (782,205) (16,933) (785,712)

Recovery of Regulatory Asset Balances - 2011 1595 (13,921) 0 (83) (14,004)

Recovery of Regulatory Asset Balances - 2013 1595 3,317 0 54 3,371

Recovery of Regulatory Asset Balances - 2014 1595 (96,982) 0 653 (96,329)

Group 1 Sub-Total (including Account 1589 - Global Adjustment) (1,240,423) (595,520) (11,361) (656,265)

Other Regulatory Assets 1508 1,814 0 14 1,828

Retail Cost Variance Account - Retail 1518 15,832 0 148 15,980

Retail Cost Variance Account - STR 1548 16,797 0 127 16,924

RSVA - One-Time 1582 (423) 0 (37) (460)

Group 2 Sub-Total 34,020 0 252 34,272

LRAM Variance Account 1568 85,545 0 1,020 86,565

Total (1,120,858) (595,520) (10,089) (535,428)
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who must not be allocated to the RSVA account balances related to charges for which the MPs settle 1 

directly with the IESO (e.g. wholesale energy, wholesale market services).  2 

LUI is proposing to dispose of these balances over a period of one year. The rate rider calculations are 3 

calculated in the OEB’s EDDVAR model. The rate riders are reproduced at the next page.  4 

 5 

 6 

 7 

 8 

 9 

 10 

 11 

 12 

 13 

 14 

 15 

 16 

 17 

 18 

 19 

 20 

 21 

 22 

 23 

 24 

 25 
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Ex.9/Tab 4/Sch.3 – Calculation of Rate Rider 1 

 2 

Lakefront Utilities Inc. notes that all relevant calculations are embedded in the 3 

2017_EDDVAR_Continuity_Schedule OEB provided model.  4 

The utility did not propose a billing determinants that is different that the OEB standards. LUI does not need 5 

to establish separate rate riders to recover the balances  in the RSVAs from Market Participants (“MPs”) 6 

who must not be allocated the RSVA account balances related to charges for which the MPs settle directly 7 

with the IESO (e.g. wholesale energy, wholesale market services).  8 

LUI is proposing to dispose of these balances over a period of one year. The rate rider calculations are 9 

calculated in the OEB’s EDVARR model. The rate riders are reproduced at the next page.  10 

Table 9.8: Deferral and Variance Account Rate Riders 11 

Accounts: 1550, 1551, 1584, 1586 12 

 13 

 14 

 15 

 16 

 17 

 18 

Rate Rider Calculation for Deferral / Variance Accounts Balances (excluding Global Adj.)
1550, 1551, 1584, 1586, 1595

RESIDENTIAL kWh 79,373,076              71,543$                  0.0009                 $/kWh

GENERAL SERVICE LESS THAN 50 KW kWh 32,807,440              27,900$                  0.0009                 $/kWh

GENERAL SERVICE 50-2999 KW kW 291,085                   99,854$                  0.3430                 $/kW

GENERAL SERVICE 3000-4999 KW kW 36,771                     11,341$                  0.3084                 $/kW

STREET LIGHTING kW 3,853                      1,365$                    0.3542                 $/kW

SENTINEL LIGHTS kW 133                         25$                        0.1878                 $/kW

UNMETERED SCATTERED LOAD kWh 599,974                   479$                      0.0008                 $/kWh

-                          -$                       -                      

-                          -$                       -                      

-                          -$                       -                      

-                          -$                       -                      

-                          -$                       -                      

-                          -$                       -                      

-                          -$                       -                      

-                          -$                       -                      

-                          -$                       -                      

-                          -$                       -                      

-                          -$                       -                      

-                          -$                       -                      

-                          -$                       -                      

Total 212,507$                

kW / kWh / # of 

Customers

Allocated Balance 

(excluding 1589)

Rate Rider for 

Deferral/Variance 

Accounts

Rate Class 
(Enter Rate Classes in cells below)

Units
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Table 9.9: Deferral and Variance Account Rate Riders 1 

Accounts: 1580 and 1588 2 

 3 

 4 

 5 

 6 

 7 

 8 

 9 

 10 

 11 

 12 

 13 

 14 

 15 

 16 

Rate Rider Calculation for Deferral / Variance Accounts Balances (excluding Global Adj.) - NON-WMP
1580 and 1588

RESIDENTIAL kWh 79,373,076              26,975-$                  0.0003-                 $/kWh

GENERAL SERVICE LESS THAN 50 KW kWh 32,807,440              11,150-$                  0.0003-                 $/kWh

GENERAL SERVICE 50-2999 KW kW 291,085                   39,169-$                  0.1346-                 $/kW

GENERAL SERVICE 3000-4999 KW kW 36,771                     5,060-$                    0.1376-                 $/kW

STREET LIGHTING kW 3,853                      488-$                      0.1265-                 $/kW

SENTINEL LIGHTS kW 133                         15-$                        0.1117-                 $/kW

UNMETERED SCATTERED LOAD kWh 599,974                   204-$                      0.0003-                 $/kWh

-                          -$                       -                      

-                          -$                       -                      

-                          -$                       -                      

-                          -$                       -                      

-                          -$                       -                      

-                          -$                       -                      

-                          -$                       -                      

-                          -$                       -                      

-                          -$                       -                      

-                          -$                       -                      

-                          -$                       -                      

-                          -$                       -                      

-                          -$                       -                      

Total 83,060-$                  

Rate Class 
(Enter Rate Classes in cells below)

Units
kW / kWh / # of 

Customers

Allocated Balance 

(excluding 1589)

Rate Rider for 

Deferral/Variance 

Accounts
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Table 9.10: Deferral and Variance Account Rate Riders 1 

 2 

 3 

 4 

 5 

 6 

 7 

 8 

 9 

 10 

 11 

 12 

 13 

 14 

 15 

Rate Rider Calculation for RSVA - Power - Global Adjustment
Balance of Account 1589 Allocated to Non-WMPs

RESIDENTIAL kWh 4,274,176                25,650-$                  0.0060-                 $/kWh

GENERAL SERVICE LESS THAN 50 KW kWh 6,599,659                39,606-$                  0.0060-                 $/kWh

GENERAL SERVICE 50-2999 KW kW 266,855                   634,081-$                2.3761-                 $/kW

GENERAL SERVICE 3000-4999 KW kW 30,965                     75,238-$                  2.4298-                 $/kW

STREET LIGHTING kW 3,367                      7,523-$                    2.2341-                 $/kW

SENTINEL LIGHTS kW 8                             15-$                        1.9724-                 $/kW

UNMETERED SCATTERED LOAD kWh 599,974                   3,601-$                    0.0060-                 $/kWh

-                          -$                       -                      

-                          -$                       -                      

-                          -$                       -                      

-                          -$                       -                      

-                          -$                       -                      

-                          -$                       -                      

-                          -$                       -                      

-                          -$                       -                      

-                          -$                       -                      

-                          -$                       -                      

-                          -$                       -                      

-                          -$                       -                      

-                          -$                       -                      

Total 785,712-$                

Rate Class 
(Enter Rate Classes in cells below)

Units

Balance of RSVA - 

Power - Global 

Adjustment

Rate Rider for 

RSVA - Power - 

Global 

Adjustment

Non-RPP kW / kWh 

/ # of Customers
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Table 9.11: Deferral and Variance Account Rate Riders 1 

 2 

 3 

Table 9.12: Deferral and Variance Account Rate Riders 4 

 5 

Rate Rider Calculation for Group 2 Accounts

RESIDENTIAL # of Customers 9,171                      11,130$                  0.10$                   per customer per month

GENERAL SERVICE LESS THAN 50 KW kWh 32,807,440              4,601$                    0.0001$               $/kWh

GENERAL SERVICE 50-2999 KW kW 291,085                   16,162$                  0.0555$               $/kW

GENERAL SERVICE 3000-4999 KW kW 36,771                     2,088$                    0.0568$               $/kW

STREET LIGHTING kW 3,853                      201$                      0.0522$               $/kW

SENTINEL LIGHTS kW 133                         6$                          0.0461$               $/kW

UNMETERED SCATTERED LOAD kWh 599,974                   84$                        0.0001$               $/kWh

-                          -$                       -$                    

-                          -$                       -$                    

-                          -$                       -$                    

-                          -$                       -$                    

-                          -$                       -$                    

-                          -$                       -$                    

-                          -$                       -$                    

-                          -$                       -$                    

-                          -$                       -$                    

-                          -$                       -$                    

-                          -$                       -$                    

-                          -$                       -$                    

-                          -$                       -$                    

Total 34,272$                  

Rate Class 
(Enter Rate Classes in cells below)

Units
Non-RPP kW / kWh 

/ # of Customers

Balance of Group 2 

Accounts

Rate Rider for 

RSVA - Power - 

Global 

Adjustment

Rate Rider Calculation for Accounts 1568

 Please indicate the Rate Rider Recovery Period (in years) 1

RESIDENTIAL kWh 79,373,076              50,378$                  0.0006                 

GENERAL SERVICE LESS THAN 50 KW kWh 32,807,440              36,187$                  0.0011                 

GENERAL SERVICE 50-2999 KW kW 291,085                   -$                       -                      

GENERAL SERVICE 3000-4999 KW kW 36,771                     -$                       -                      

STREET LIGHTING kW 3,853                      -$                       -                      

SENTINEL LIGHTS kW 133                         -$                       -                      

UNMETERED SCATTERED LOAD kWh 599,974                   -$                       -                      

-                          -$                       -                      

-                          -$                       -                      

-                          -$                       -                      

-                          -$                       -                      

-                          -$                       -                      

-                          -$                       -                      

-                          -$                       -                      

-                          -$                       -                      

-                          -$                       -                      

-                          -$                       -                      

-                          -$                       -                      

-                          -$                       -                      

-                          -$                       -                      

Total 86,565$                  

Rate Class 
(Enter Rate Classes in cells below)

Units
kW / kWh / # of 

Customers

Balance of 

Account 1568

Rate Rider for 

Account 1568
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 1 

Attachments 2 

 3 

 4 

 5 

 6 

 7 

 8 

 9 

 10 

 11 

 12 

 13 

 14 

 15 

 16 

 17 

 18 

 19 

 20 

 21 

 22 

 23 

 24 

 25 

  

Attachment A Audit of Group 1 Deferral and Variance Accounts 

  

Attachment B Lakefront Audit Follow-Up – September 2015 
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Attachment A - Audit of Group 1 Deferral and Variance Accounts 1 

 2 



Lakefront Utilities Inc. 
EB-2016-0089 

Exhibit 9 – Deferral and Variance Account 
Page 35 of 82 

Filed: April 29, 2016 

 1 

 2 



Lakefront Utilities Inc. 
EB-2016-0089 

Exhibit 9 – Deferral and Variance Account 
Page 36 of 82 

Filed: April 29, 2016 

 1 

 2 



Lakefront Utilities Inc. 
EB-2016-0089 

Exhibit 9 – Deferral and Variance Account 
Page 37 of 82 

Filed: April 29, 2016 

 1 

 2 



Lakefront Utilities Inc. 
EB-2016-0089 

Exhibit 9 – Deferral and Variance Account 
Page 38 of 82 

Filed: April 29, 2016 

 1 

 2 



Lakefront Utilities Inc. 
EB-2016-0089 

Exhibit 9 – Deferral and Variance Account 
Page 39 of 82 

Filed: April 29, 2016 

 1 

 2 



Lakefront Utilities Inc. 
EB-2016-0089 

Exhibit 9 – Deferral and Variance Account 
Page 40 of 82 

Filed: April 29, 2016 

 1 

 2 

 3 



Lakefront Utilities Inc. 
EB-2016-0089 

Exhibit 9 – Deferral and Variance Account 
Page 41 of 82 

Filed: April 29, 2016 

 1 

 2 



Lakefront Utilities Inc. 
EB-2016-0089 

Exhibit 9 – Deferral and Variance Account 
Page 42 of 82 

Filed: April 29, 2016 

 1 

 2 



Lakefront Utilities Inc. 
EB-2016-0089 

Exhibit 9 – Deferral and Variance Account 
Page 43 of 82 

Filed: April 29, 2016 

 1 

 2 



Lakefront Utilities Inc. 
EB-2016-0089 

Exhibit 9 – Deferral and Variance Account 
Page 44 of 82 

Filed: April 29, 2016 

 1 

 2 



Lakefront Utilities Inc. 
EB-2016-0089 

Exhibit 9 – Deferral and Variance Account 
Page 45 of 82 

Filed: April 29, 2016 

 1 

 2 



Lakefront Utilities Inc. 
EB-2016-0089 

Exhibit 9 – Deferral and Variance Account 
Page 46 of 82 

Filed: April 29, 2016 

 1 

 2 



Lakefront Utilities Inc. 
EB-2016-0089 

Exhibit 9 – Deferral and Variance Account 
Page 47 of 82 

Filed: April 29, 2016 

 1 

 2 



Lakefront Utilities Inc. 
EB-2016-0089 

Exhibit 9 – Deferral and Variance Account 
Page 48 of 82 

Filed: April 29, 2016 

 1 

 2 



Lakefront Utilities Inc. 
EB-2016-0089 

Exhibit 9 – Deferral and Variance Account 
Page 49 of 82 

Filed: April 29, 2016 

 1 

 2 



Lakefront Utilities Inc. 
EB-2016-0089 

Exhibit 9 – Deferral and Variance Account 
Page 50 of 82 

Filed: April 29, 2016 

 1 

 2 



Lakefront Utilities Inc. 
EB-2016-0089 

Exhibit 9 – Deferral and Variance Account 
Page 51 of 82 

Filed: April 29, 2016 

 1 

 2 



Lakefront Utilities Inc. 
EB-2016-0089 

Exhibit 9 – Deferral and Variance Account 
Page 52 of 82 

Filed: April 29, 2016 

 1 

 2 



Lakefront Utilities Inc. 
EB-2016-0089 

Exhibit 9 – Deferral and Variance Account 
Page 53 of 82 

Filed: April 29, 2016 

 1 

 2 



Lakefront Utilities Inc. 
EB-2016-0089 

Exhibit 9 – Deferral and Variance Account 
Page 54 of 82 

Filed: April 29, 2016 

 1 

 2 



Lakefront Utilities Inc. 
EB-2016-0089 

Exhibit 9 – Deferral and Variance Account 
Page 55 of 82 

Filed: April 29, 2016 

 1 

 2 



Lakefront Utilities Inc. 
EB-2016-0089 

Exhibit 9 – Deferral and Variance Account 
Page 56 of 82 

Filed: April 29, 2016 

 1 

 2 



Lakefront Utilities Inc. 
EB-2016-0089 

Exhibit 9 – Deferral and Variance Account 
Page 57 of 82 

Filed: April 29, 2016 

 1 

 2 



Lakefront Utilities Inc. 
EB-2016-0089 

Exhibit 9 – Deferral and Variance Account 
Page 58 of 82 

Filed: April 29, 2016 

 1 

 2 



Lakefront Utilities Inc. 
EB-2016-0089 

Exhibit 9 – Deferral and Variance Account 
Page 59 of 82 

Filed: April 29, 2016 

 1 

 2 



Lakefront Utilities Inc. 
EB-2016-0089 

Exhibit 9 – Deferral and Variance Account 
Page 60 of 82 

Filed: April 29, 2016 

 1 

 2 



Lakefront Utilities Inc. 
EB-2016-0089 

Exhibit 9 – Deferral and Variance Account 
Page 61 of 82 

Filed: April 29, 2016 

 1 

 2 



Lakefront Utilities Inc. 
EB-2016-0089 

Exhibit 9 – Deferral and Variance Account 
Page 62 of 82 

Filed: April 29, 2016 

 1 

 2 



Lakefront Utilities Inc. 
EB-2016-0089 

Exhibit 9 – Deferral and Variance Account 
Page 63 of 82 

Filed: April 29, 2016 

 1 

 2 



Lakefront Utilities Inc. 
EB-2016-0089 

Exhibit 9 – Deferral and Variance Account 
Page 64 of 82 

Filed: April 29, 2016 

 1 

 2 



Lakefront Utilities Inc. 
EB-2016-0089 

Exhibit 9 – Deferral and Variance Account 
Page 65 of 82 

Filed: April 29, 2016 

 1 

 2 



Lakefront Utilities Inc. 
EB-2016-0089 

Exhibit 9 – Deferral and Variance Account 
Page 66 of 82 

Filed: April 29, 2016 

 1 

 2 



Lakefront Utilities Inc. 
EB-2016-0089 

Exhibit 9 – Deferral and Variance Account 
Page 67 of 82 

Filed: April 29, 2016 

 1 

 2 



Lakefront Utilities Inc. 
EB-2016-0089 

Exhibit 9 – Deferral and Variance Account 
Page 68 of 82 

Filed: April 29, 2016 

 1 

 2 



Lakefront Utilities Inc. 
EB-2016-0089 

Exhibit 9 – Deferral and Variance Account 
Page 69 of 82 

Filed: April 29, 2016 

 1 

 2 



Lakefront Utilities Inc. 
EB-2016-0089 

Exhibit 9 – Deferral and Variance Account 
Page 70 of 82 

Filed: April 29, 2016 

 1 

 2 



Lakefront Utilities Inc. 
EB-2016-0089 

Exhibit 9 – Deferral and Variance Account 
Page 71 of 82 

Filed: April 29, 2016 

 1 

 2 



Lakefront Utilities Inc. 
EB-2016-0089 

Exhibit 9 – Deferral and Variance Account 
Page 72 of 82 

Filed: April 29, 2016 

 1 

 2 



Lakefront Utilities Inc. 
EB-2016-0089 

Exhibit 9 – Deferral and Variance Account 
Page 73 of 82 

Filed: April 29, 2016 

 1 

 2 



Lakefront Utilities Inc. 
EB-2016-0089 

Exhibit 9 – Deferral and Variance Account 
Page 74 of 82 

Filed: April 29, 2016 

 1 

 2 



Lakefront Utilities Inc. 
EB-2016-0089 

Exhibit 9 – Deferral and Variance Account 
Page 75 of 82 

Filed: April 29, 2016 

 1 

 2 



Lakefront Utilities Inc. 
EB-2016-0089 

Exhibit 9 – Deferral and Variance Account 
Page 76 of 82 

Filed: April 29, 2016 

 1 

 2 



Lakefront Utilities Inc. 
EB-2016-0089 

Exhibit 9 – Deferral and Variance Account 
Page 77 of 82 

Filed: April 29, 2016 

 1 

 2 



Lakefront Utilities Inc. 
EB-2016-0089 

Exhibit 9 – Deferral and Variance Account 
Page 78 of 82 

Filed: April 29, 2016 

 1 

 2 



Lakefront Utilities Inc. 
EB-2016-0089 

Exhibit 9 – Deferral and Variance Account 
Page 79 of 82 

Filed: April 29, 2016 

Attachment B – Lakefront Audit Follow-Up – September 2015 1 

 2 



Lakefront Utilities Inc. 
EB-2016-0089 

Exhibit 9 – Deferral and Variance Account 
Page 80 of 82 

Filed: April 29, 2016 

 1 

 2 



Lakefront Utilities Inc. 
EB-2016-0089 

Exhibit 9 – Deferral and Variance Account 
Page 81 of 82 

Filed: April 29, 2016 

 1 

 2 



Lakefront Utilities Inc. 
EB-2016-0089 

Exhibit 9 – Deferral and Variance Account 
Page 82 of 82 

Filed: April 29, 2016 

 1 


