
(7L
EPCOR cross examinat¡on of Enbridge --- References

L. Enbridge lnterrogatory responses 53. EG Dl.VECC.3 a nd S3. EG D l.SEC.22

2. Enbridge Evidence, page 9 of 36, para. 30.

3. Enbridge interrogatory response, 53.EGDI.EPCOR.2

4. Enbridge interrogatory responses 53.EGDl.lGUA.8 and 53.EGDl.BOMA.13

5. Enbridge Evidence, pageT of 36,para.25

6. Enbridge Evidence, page 4 of 36, para. 14.

7. Enbridge Evidence page 22 of 36, paragraphs 64-66.

8. Enbridge interrogatory response 53.EGDl.BSTAFF.11.
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ENBRTDGE GAS DTSTRIBUTTON rNC. (ENBRIDGE)
RESPONSES TO INTERROGATORIES OF VECC

INTERROGATORY #3

Reference: All

Ð Please produce a table which shows the elements of the proposal of EGD and
contrasts and compares that with the proposal of Union Gas.

g) Please provide a column in the above table with EGD's comment as to the reason
for the difference in any specific aspect of the two proposals.

RESPONSE

f) and g) Please see the requested comparison Enbridge vs. Union Gas

Elements of proposal Enbridge Union Comments

1 Revenue surcharge in
addition to existing
distribution revenue

System Expansion
Surcharge(SES) to be
charged over 40 years

Temporary Expansion
Surcharge (TES)
applicable up to a
maximum of the first l0
years after in service
date of the project

Enbridge proposal
provides a better Pl,
and allows more
projects under
consideration to go
forward.

2 Revenue surcharge
rate

$0.23 / m" $0.23 i m" Same

3 Treatment of revenue
surcharge

Revenue Revenue Same

4 Municipaltax rebate
(rrE)

To be applied over 10
years

To be applied up to 10
years

Enbridge proposal
fixed ten years.

5 Community Expansion
Portfolio (the "CE
Portfolio")

Separate rolling
portfolio for defined
expansion projects

Projects with Pl > 0.4
can go forward

Allows a degree of
cross subsidy with the
CE Portfolio, more
projects under
consideration by
Enbridge can proceed
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ENBRTDGE GAS DISTRIBUTION lNC. (ENBRIDGE)
RESPONSES TO INTERROGATORIES OF SEC

INTERROGATORY #22

\p.27, Table 5l Please provide a table showing for each listed community expansion
project:

a. total SES forecasted to be collected
b. total ITE amount to be collected
c. the amount forecasted to be collected from existing customers to make up the

shortfall in the Pl

RESPONSE

Due to the manner in which the models used to calculate these tables are constructed
Enbridge is unable to provide the information requested for each individual project at
this time. ln order to be responsive Enbridge is providing the requested information in

aggregate for all 39 projects.

Total SES to be collected over 40 years - $414.84 million
Total ITE amount to be collected over 10 years - $12.99 million
The amount forecast to be collected from existing customers over 40 years-

$439.22 million

a.
b.
c.



Ontario Energy Board Generic Community Expansion
Filed: 2016-04-22

EB-2016-0004
Exhibit 53.EGDI.EPCOR.2

Page 1 of 1

ENBRTDGE GAS DISTRIBUTION lNC. (ENBRIDGE)
RESPONSES TO INTERROGATORIE OF EPCOR

INTERROGATORY #2

Reference: Enbridge Evidence, Page 31 of 36, Paragraph 91

Preamble Enbridge states "The Pl includes all capital costs of facilities for all new
customers added during a test year including the cost of system
reinforcement projects and the costs associated with adding customers to
existing mains, "

Request:

Has Enbridge ever charged the "cost of system reinforcement" or "the costs associated
with adding customers to existing mains" in respect of any franchises? lf yes, please
provide details of all instances. lf no, why not and why does Enbridge propose a change
now?

RESPONSE

Enbridge does not charge the system reinforcement costs or costs associated with
adding customers to existing mains based on the franchises in which the Company
operates. System reinforcement costs are normalized, amortized and become part of
the capital cost attributable to every customer addition. The Company treats these
costs this way so as to be in compliance with the current EBO 188 Guidelines.
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ENBRTDGE GAS DISTRIBUTION lNC. (ENBRIDGE)
RESPONSES TO INTERROGATORIES OF IGUA

INTERROGATORY #8

Reference= Comments on Economic lssues Rarsed in EB-2016-0004, filed on behalf of
Parkland Fuel, paragraph 1.8.

ln their evidence, Mr. Dasgupta and Dr. Nieberding discuss the load forecast risk
associated with gas system expansions.

(a) ls EGD willing to assume the load forecast risk associated with its expansion
program?

(b) lf not, how does EGD propose to allocate that risk?

RESPONSE

a) Please see the Company's response to BOMA interrogatory #13 at
Exhibit S3.EGDI.BOMA. 1 3.

b) Please see the Company's response to BOMA interrogatory #13
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ENBRTDGE GAS DTSTRTBUTION lNC. (ENBRIDGE)
TERROGATORIE

INTERROGATORY #13

General

Ref: Page 9, Paragraph 31

(a) Will the ratepayers' funds paid in rates, in the event the costs for particular
projects were less than forecast, be returned to ratepayers? How would this
happen?

(b) Please confirm that under the Y-factor treatment proposed by EGD for the $410
million CEP capital costs, existing utility ratepayers would be responsible for the
payment of any cost overruns relative to forecasts of the capital costs on the
community expansion projects and the incremental rate base and revenue
requirements that would result. lf so, please explain in what circumstances utility
ratepayers would not be responsible.

(c) EGD has stated that it should not be at risk for the expansion program. Why
should EGD shareholders be held harmless from liability for any cost overruns
and against any other risks which materialize in the expansion programs, when
they will be a major beneficiary of the program?

RESPONSE

a) Under the Company's proposal the actual costs of any community expansion
project would be closed to rate base. The Company's revenue requirement and
rates would be based on this actual value; as such there would not be any
amount payable to ratepayers to be returned to them.

b) Under the Company's proposal the actual costs of any community expansion
project would be closed to rate base. The Company's revenue requirement and
rates would be based on this actual value. lf cost overruns relative to the
forecast capital costs of the community expansion projects were to,be incurred,
such costs would be recoverable in rates provided that they were prudently
incurred.
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(c) Enbridge does not believe that it should be at any greater risk with respect to the
recovery of costs associated with community expansion projects than it would be
for any project undertaken by the Company.
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ENBRTDGE GAS DISTRIBUTION lNC. (ENBRIDGE)
TO INTERR

INTERROGATORY #,1

Reference: Enbridge Evidence, Page 9 of 36, Paragraph 32

Preamble: ln its evidence, Enbridge Gas Distribution lnc. ("Enbridge") states that it
"sees no reason to impose further conditions or to make other changes to
the current form of Municipal Franchise Agreement or Certificates of
Public Convenience and Necessity."

Request:

(a) Provide a list of all new Franchise Agreements that Enbridge has entered into with
a municipality since 1997, and include the counterparty to each agreement, the
date of the agreement and if the Franchise Agreement has been approved by the
OEB, the OEB order number approving the Franchise Agreement and, where
applicable, the CPCN.

(b) Provide a list of all Franchise Agreements to which Enbridge is or has been a party
in respect of which Enbridge has not constructed any facilities connecting new
customers within the franchise area to its system, and include the counterparty to
each agreement, the date of the agreement and the OEB order number approving
the Franchise Agreement and, where applicable, the CPCN.

(c) Provide a list of all Franchise Agreements to which Enbridge is or has been a party
that have been renewed at or after the completion of the initial term, and include
the counterparty to the agreement, the date of the agreement and the OEB order
number approving the Franchise Agreement and, where applicable, the CPCN.

(d) ldentify the Franchise Agreements listed in the response to (c) above with respect
to which no facilities had been constructed connecting new customers within the
franchise area to Enbridge's system at the time of the expiry of the initial term of
the Franchise.
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Plus Attachment

(e) Provide a list of all Franchise Agreements to which Enbridge is or has been a party
or has in the past been a party where the counterparty municipality has been
granted the right to terminate the Franchise Agreement if construction of facilities
to connect customers within the Franchise area to Enbridge's system has not
commenced within a certain period of time.

(Ð For each Franchise Agreement identified in the response to (e) above, provide a
copy of the relevant termination clause(s).

RESPONSE

a) - d) Please see the attached table.

e) Enbridge is not aware of any franchise agreements being terminated

0 Not applicable.
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CPCN
EBC 49
N/A

AC 221
F B-2 O 1 4-OA2 5 Àîd F B-2 O 1 4-033?
EBC 28 f
EBC 31
FBC 48
EBC2
trB-2004-02Â6

Ajax FBC 75, Pickering Village FBC
10

FB-2013-O2'lO
Darlìngton FBC 7ô, Newcastle EBC
103 Clerke - PCN- no #

N/A

EBC 120
FR(ì ln nâiêd lq56OSl5
FR-2000-on40
FBC 26ô FBC 1ô0 FBC 161

EBC 121

N/A
FRc, ??4
EB-201 5-0036

Emily EBC 276, L¡ndsay FBC '118,

Manvers FBC 241, Mar¡posa EB-
2000-0039, Omemee FBC 158, Ops
trR(ì 13Â

FBC 14?
FBC f32
FRC'f Â5 FR(ì 13Â

EB-2012-0408
FRC l¿'l
FBC 147
FBC 130
FBC 316

FBC 61

FBC 139. FBC 238

FBC262

EB-2003-01 53
FBC 181

EBC58 & EBCs8A
EBC 59
Beamsville EBC 59, Clinton EBC 59,
I orfh FBC 58 & 584
N/A
trR(ì sR & 584
EBC 58 & 58A
EBC 584
trRC 5Â & sRA
EBC 58 & EBC58 A
EBC 58 & EBC 584

Order Date
.lanlaru 3O 2009
N/A

anuarv 28. 2009
Dê.êmhêr 11 2O14
lìecember 1a 20OB

À,4erch f 6 2004
lân¡ râtu 5 2OOq

November 7 2002
eDtember 18. 2008

Julv 16, 2010

Julv 18.2013

March 1'1. 1999

.hrlv l5 2004

Aor¡l 25- 2003

Julv 10 2009

March 13. 2001
Aoril 6. 1999
March 11- 2009

Õcloher22 2O15
June 25. 2015
March 26, 2015

December 9. 2005

Januaru 21. 1998
Mav l4 '1998
't998

Auaust 5, 2003
F)ecember 13 2012
November 24. 1997
Auoust 12. 1997
March 4 '1998

Mav 17.2006

Julv 25. 1997
Dccember 5 '1997

October l6- 2003

lanr raru Q 2OO4

.lLrlv 9 1997

Attottst 28 2OO2

November 20 1996

June 24. 201 1

ôeloher 23 20OO

Februaru 19.2002
Anril l4 ?O'16

Aoril 10 2014
Julv'13. 1998
l^ñtt^N27 ?OO?

Jannw 27. 2OOS

OEB Order #
EB-2008-0373
Publ¡c SeNice Works on Hiohwavs Act

FB-2008-0391
EB-2014-0325
EB-2008-0344
R P-2003-O238/FB -20,03-0297
EB-2008-0333
RP-2001 -0023/EB-2001 -031 6
FB-20,08,-0267

EB-20't 0-0'181

FB-20r 3-0209

EBA 849

RP-2003-02'l 1 /EB -2003-027 I
RP-200 1 -005 1 /EB -200 1 -O7 25
FP'20.09-O142

RP-2000-i24?
EBA 854
EB-2008-0406

EB-201 5-0263
FB-2015-016'l
EB-201 5-0036

RP-2005-0O24/FB-2005-0458

trBA R3¿

EBA 840
EBA 832
RP-200r -00r 9/EB-2001 -0308
EB-2012-0372
trRÁ RIO
FBA 802
EBA 821
FB-2006-0028

FBA 764
EBA 8.f 7
RP-2001-0020/EB-2001-031 1

EBA 8OO

RP-2000-0074/EB-2000-0200
EBA 801

RP-2000-0063 / E8-2000-01 52
EBA 760

FB-201 l -01 39
EB-2009-0307
RP-lqqq-0o46
EB-2016-0047
EB-201 4-0049
trRA Â55
RP-2002-01 't 5/EB-2002-031 0
RP-20,ñ4-O4q4

Reqion Name
DUFFERIN
DUFFERIN
IìIIFFFRIN
DI IFFFRIN
DUFFERIN
DUFFERIN
DI IFFFRIN
DUFFERIN
DUFFERIN

DURHAM

DURHAM

DURHAM

DIJRHAM

DURHAM

DURHAM

DURHAM
DURHAM
DIJRHAM

GRFY
GREY
GREY

KAWARTHA LAKES

LANARK
I ÂNARK
I ANARK
LANARK
I ANARK
I ANARK
LANARK
I ANARK
LANARK

LEEDS AND GRENVILLE
LEEDS AND GRENVILLE
I FFDS AND GRENVILLE
LEEDS AND GRENVILLE

LEEDS AND GRENVILLE
I FFDS AND GRENVILLE

NIAGARA
NIAGARA

NIAGARA
NIAGARA
NIAGARA
NIAGARA
NIAGARA
NIAGARA
NIAGARA
NIAGARA

Municioalitv Name
AMARANTH
DIIFFFRIN
EAST GARAFRAXA
GRAND VALLEY
MELANCTHON
MONO
MULMUR
ORANGEVILLE
SHFI BIJRNE

A.JAX

BROCK

CI ARINGTON

DURHAM

OSHAWA

PICKERING

SCUGOG
IIXBRIDGF
WHITBY

GREY
GREY HIGHLANDS
SOI ITHGATF

KAWARTHA LAKES

BECKWITH
CARLETON PLACE

ANARK

PERTH
SMITHS FALLS
TAY VALLEY

A I ñtr|\Ò
BROCKVILLE
ELIZABETHTOWN-KITLEY

RENVI

LEEDS AND THE THOUSAND ISLANDS

NORTH GRENVILLE
RIDFAU LAKES

FORT ERIE
GRIMSBY

LINCOLN
NIAGARA
NIAGARA FALLS
N IAGARA-ÔN-THF-L AKE
PFI HAIVI

PORT COLBORNE
ST CATHARINES
THOROLD

Municipalitv Tvpe
Townshio of
Côr rnlv ôf
Townshio of
Townshio of
Townshio of
Town of
Townshio of
ïown of
Town of

Town of

Townsh¡o of

Mr rni.iñâl¡fv ôf

Reo¡onel Mlrn¡c¡oelitv of
Citv ôf
Citv of
Townsh¡o of
Townsh¡o of
Town of

Cornfv of
Townsh¡o of
Townshio of

Townsh¡D of
Town of
Tôwnshio ôf
Countv of
ïown of
Townsh¡D of
Town of
Sênârâlê.i Tôwñ ôf
Townsh¡o of

of
Citv of

United Counties of

Tomshio of
Townshio of

Town of
Town of

Town of

Citu of
Town of
Tôwn ôf
Cilv of
Citv of
Citu of
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Service in
Municipalitv

Yes

Yes

Yes

Yes

Yes
Yes
Yes

Yes
Yes

Yes

Yes
Yes

Yes

Yes
Yes

Yes

Yes

Yes
Yes

Yes
Yes

Yes
Yes

Yes

Yes

CPCN
EBC 58 & 58A
EBC 584
FA-2o.11-O2?

EBC74

Cumberland FBC 196, Eastview FBC
193, Fitzroy FBC 145, Gloucester
FBC 263, Goulboum FBC 200,
Huntley FBC'144, March FBC 143,
Nepean FBC 264, Osgoode FBC
182, Ottawa and Rockcliffe Park EBC
60 Rideau EBC 165

10
FB-201 0-Ol 8q
N/A

EB-2004-0'198
EB-2004-0455

EB-2002-0438
N/A ilooer T¡er
EB-2007-0674

EB-2006-01 03
trRC 215
EB-2015-0284
trR-2003-n26q
FBC 134
N/A
trR(ì 216
EB-2007-0059

FBC 3t3. FBC 317
FBC 131
FBC 1C4

FBC 199
Chalk River EBC 272, Rolph,
Buchenen. Wvlie. mcKav EBC 193

FBC 150
EB-2003-0291
FBC 149
N/A
FB-2flO6-0230

EBC246
FBC'165
FBC 94- FBC 153 fbc 319
EBC 2ô6
FBC 96
FBC 315
lnnisfil FBC 53 Cookslown EBC 104
FBC 92
EB-2012-0409

Order Date
.|ne 1'l 2Oi2
JeîueN 27.2012
Julv 29.2O11

Julv 23 2014
Dê.Êmhêr21 2006

.lñè )2 )0¡Ê,

T)êôêmhêr l6 2OOs

Merch 13 2009
Julv 8. 2010
Senfemher 4 2014

Ar ror rsf I 2OO4

Februâru 14 2OO5

Aoril 25. 2003
Anr¡l '15 2003
Aoril 15. 2003
Jjîe 24. 2002
FebtÍAv 11 20.11

Auousl '17 2Olì6
June 25. 2015
Decêmher 3'1 20 15

Auoust 5. 2004
Aoril 23. 1997
ô.Johêr 30 2002
Auoust 'f l. 2003
Mav 7.2007

BROMLEY - May 28, 1999
ADMASTON - Mav28 1999
December 1O 1997

1 1

.lillv I l9q7

lú'^v )7 ?O11

June 13. 1997ML
Feh,nnru 2 2l)12

chrar rru '13 2OO3

f)ecemher 16 1996
JànuàN21 2OO5

October 10.2006

.lrlv q 1996
March 6 2014
l¡rlv'lQ 1QQ6

Julv 4- 1997
Mav 26. 1 997
-lantnru 2? 1997

Julv 2 2009
Dêcemhêr 5 19q7
December 20.2012

OEB Order #
RP-2000-0024 / EB-2000-0085
EB-2011{378
FA-)O11-¡?37

RP -2003 -0222 I EB-2003-028 0

EB-2006-O032

RP-2005-0023/EB-2005-0456
EB-2008-0400
trR-2níO-01 88
EB-20',t4-O192

RP -2004-0 1 251 EB-2004-0 I 99
RP -200 4 -O2 1 7 I EB -200 4-0 4 47
R P-200fì-ol o8/EB -2000-0264
R P-2000-00'f 7/EB-2000-0057
RP-1 999-0042
RP-2001 -O02 1

EB-20 f 1-0006

EB-2006-0'f 02
FR-20't 5-0146
EB-2()15-0284
RP-2003-0 1 98/EB -2003-0245
FF,A 7P.7

RP -2001 -OO22t EB-200 1 -031 4
RP-2000-01 20/EB-2000-0290
FR-2007¡O58

BROMLEY - RP-1999-0018
ADMASTÔN - RP-.f 999-0015
EBA 8.f 6
EB-201 1-0097
EBA 797

FB-201 't -0096

F.B-2011-0426
RP-r q9q-0029 / EB- f 999-0321
EBA 76I
RP -2003 -0223 I EB -2003-0282
EB-2006-0229

EBA737
EB-2014-0441
FBA 745

FRA 7R¿

EBA 766

EB-2008-041 6
EBA 81 1

EB-201 2-0389

Reqion Name
NIAGARA
NIAGARA
NIAGARA

NORTHI]MBERLAND

OTTAWA

PEEL
PEEL
PFFI
PEEL

PETERBOROUGH
PFTFRBOROIJGH
PETERBOROUGH
PFTFRBôRO{ IGH
PFTFRBÔROIJGH
PETERBOROUGH

PRESCOTT AND RUSSELL
PRtrS(ìOTT AND RUSSELL
PRESCOTT AND RUSSELL
PRESCOTT AND RUSSELL
PRFSCOTT AND RUSSELL
PRESCOTT AND RUSSELL
PRESCOTT AND RUSSELL
PRFSCOTT AND RUSSELL

RFNFREW
RENFREW
RFNtrRFW
RENFREW

RFNFREW

RENFREW
RFNFRFW
RENFREW
RENFREW
RtrNtrRFW

SIMCOE
srMcoE
stMcoE
SIMCOE
srMcoF
stMcoE
srMcoF
srMcoE
SIMCOE

Municipality Name
WAINFI EET
WELLAND
/VEST LINCOLN

BRIGHTON
NORTHUMBERLAND

OTTAWA

BRAMPTON
CALEDON
MISSISSALJGA
PEEL

DOURO-DUMMER
HAVFI OCK-BELMONT-METHUEN
OTONABEE-SOUTH MONAGHAN
PETERBOROUGH
PETERBOROUGH
SELWYN

ALFRED AND PLANTAGENET
(ìASSFI MAN

HAMPLAIN

HAWKFSBIJRY
AND

RUSSELL
THF NATION

ARNPRIOR
NtrtrP RIVFR
HORTON

HILLS

PEMBROKE

RENFREW
RENFREW
WHITtrWATFR REGION

BARRIE

CLEARVIEW
cot ilNGWooD
ESSA
rNNtsFil
MIDLAND
NEW TECUMSETH

M
Townsh¡o of
Citv of
Townshio of

Mr rnic¡ôâlitu ôf

of

C¡tv of

Cilv of

Citv of
Reoional Milnic¡oeliiv of

Townshio of
Townshio of
Tôwnsh¡D of
Citv of
Counw of
ToMshio of

Iownshio of
V¡lleoe of
Tñwnsh¡n ôf
C¡tv of
Town of
llñifê.| Côilnl¡es ôf
Townshio of

of

Townsh¡o of
Tnwn of
Tom of
TôMqh¡ô ôf

Town of
Townshio ofrt
C¡tv ôf
Town of
Town of
Cor rnfu of
ToMsh¡D of

Townshio of
Ciiv of
Town of
Townshio of
Town of
TôMsh¡ô ôf
Town of
Town of
Town of
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Service in
MunicipaliW

Yes

Yes

Yes
Yes
Yes
Yes

Yes

Yes

Yes

Yes

Yes
Yes
Yes
Yes

Yes
Yes

CPCN
FBC 102 / FBC 183
FBC 249
EB-20'f 3-0296
N/A
FBC 203. FBC 333. FBC 314
EBC 70. FBC 105. FBC 121
FF,C.242
EBC 190

EB-2006-0333

EB-2007-0957
N/A

N/A

EB-2004-0482

FBC 78
FBC 108
FBC 107. FBA I25 FBC 124
FBC 84
FB-20't5-O2Aî
FBC 79
trRC 4
FBC 6 & No # Dâled l95609lll
EB-201 3-0337
N/A uôôêr T¡êr

Order Date
November 24 1997
FebruarvS 1997
October 17. 2013
Aôtil?s ?OO3

Jânuâru 23. 1998
December 5. 1 997
llecemher 5 1qq7
JentàN27'1997

Merch23,2007

Jânuaru 10. 2013
.lânuâru 3'l 2OO5

March 1848

November 7. 2002

Seotember 20. 2012
OcJôfler 21 l9q7
Mev 14. 1998
Aoril 14. 1997
December 3 2015
October 31. 201 1

March 9.2010
Noveml,er I í q96

December 5. 2013
l\Jlàv 3î 2OO7

OEB Order #
FRA 8Oq

FBA 75q
EB-2013-0286
R P -2 îtO2 -O1 04 I F R-) ¡î) -O''t ?9
EBA 820
EBA 813
EBA 815
EBA 765

EB-2006-0333

EB-2012-O417
iA-2îtO4-0,44ã

Acl to lncorporate the Consumers' Gas
Comoanv ofToronto

Public Seruicê Works on Hiohwêvs Act

RP-2002-0 1 0s/EB -2002-0222

EB-201 2-O306
EBA 812
FBAA?7
EBA7A2
EB-2015-0280
FB-201 t-0345
EB-2009-0310
EBA757
FB-201 3-O336
EB-2007-0088

Reqion Name
SIMCOE
SIMCOE
stMcoF
SIMCOE
stMcoF
SIMCOE
SIMCOE
stMcoF

STÔRMONT DIINDAS & GI FNGARRY
STORMONT DUNDAS & GLENGARRY

TORÔNTO

WtrI I INGTôN
WFI IINGTON

YôRK
YORK
YORK
YORK
YORK
YORK
YORK
YORK
YORK
YORK

Munlcloalitv Name
ORO-MEDONTE
PENETANGUISHENE
SFVFRN
SIMCOE
SPRINGWATFR
TAY
TINY
WASAGA BEACH

NORTH GLENGARRY

SOUTH GLENGARRY
STORMONT DUNDAS & GLENGARRY

TORONTO

WELLINGTON
ERIN

AURORA
FAST GWII I IMBIIRY
GEORGINA
KING
MARKHAM
NEWMARKET
RICHMOND HILL
VAIIGHAN
W H ITCHURCH-STOUFFVILLE
YÔRK

Munícioalitv Tvoe
Iownshio of
Town of
Tôwñshiô ôf
Countv of
Tôwñsh¡n ôf
Tôwnshio of
Tôwnsh¡o of
Town of

Townshio of
tin¡le.l Côrnlies of

Citv of

CoLrntu of
Town of

Town of
Town of
Town of
Townsh¡o of
Town of
Town of
Town of
Citv of
Town of
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ENBRTDGE GAS DTSTRTBUTtON rNC. (ENBRTDGE)
RESPONSES TO INTERROGATORIES OF BOARD STAFF

INTERROGATORY #11

Ref: Evidence of Canadian Propane Association, Exh. 3, Tab 3, Page 6

The evidence of Canadian Propane Association (CPA) notes that in the event the OEB
authorizes cross-utility subsidization to occur, such that customers of one utility
subsidize the expansion undertaken by another distributor, the OEB can mitigate some
of the adverse impacts by removing the return on rate base component embedded in
the subsidy so that there is only a return "of" and not "on" the capital investment
associated with the expansion. With the return component removed, utilities will
continue to benefit from the remaining non-financial, social and other benefits of natural
gas expansion.

a) Please provide Enbridge's opinion on the approach proposed by CPA.

b) Does Enbridge agree with the proposed approach of the CPA? lf no, why not?

RESPONSE

a) Enbridge does not agree with the approach proposed by CPA.

b) The return on equity approved to be earned by the Company on all of its asset
requirements has been determined by the Ontario Energy Board to be just and
reasonable. The Company sees no reason why this level of return would not be
applicable to the assets employed to serve community expansion projects just like
all other required assets. Enbridge would not be willing to earn a different rate of
return on any required Utility Asset as this would affect financial risk and test ratios
which are commensurate with the current Ontario Energy Board approved return
on equity formula.

A similar proposition concerning the potential for reduced return on equity was
posed by Board Staff in the Company's GTA Project leave to construct application
in 2012. The Company responded to this suggestion in its reply argument in that
proceeding. Enbridge is of the view that the same response applies with respect to
the suggestion made by the CPA in this proceeding in regard to the potential for
reduced return on investment for community expansion projects. (Reference:
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EB-2012-0451, EB-2012-0433, EB-2013-0074, Enbridge Reply Argument, page 9
of 48)

"The Board's Report on the Cost of Capital for Ontario's Regulated Utilities ("Cost
of Capital Report") puts it beyond any doubt that the opportunity of a utility's
shareholder to earn a return in accordance with the Fair Return Standard ("FRS")
is not a "reward". The principles laid out by the Board in the Cost of Capital Report
include the following:

... a cosf of capital determination made by a regulator that
meets fhe FRS does not result in economic rent being
earned by a utility; that is, it does not represent a reward or
pavment in excess of the opportunitv cost required to attract
capital for the purpose of investing in utility works for the
public interest. Further, the Board reiterates that an allowed
ROE is a cosf and is not the same ¡:onacnf es a nrofif which
is an accounting term for what is left from earnings after all
expenses have been provided for.1"

(Emphasis added.)

t 
eg-ZOOg-0084; Report of the Board on the Cost of Capital for Ontario's Regulated Utilities,

December 1,1,2001,, pages 19-20.


