CELK,

Energy Inc.

June 21, 2016

Ms. Kirsten Walli
Board Secrelary
Ontario Energy Board
P.Q. Box 2319

2300 Yonge Street
27" Floor

Toronto, ON M4P 1E4

Dear Ms. Walli

Re: Electricity Distribution Service Area Amendment Application — E.L.K. Energy Inc. (O.E.B. Electricity
Distributor Licence No. ED-2003-0015)

In response to the OEB's letter dated April 22, 2016, EB-2016-0155, E.L.K. has included all additional
material requested as well as additional support with respect to the application to request the Ontario
Energy Board make an amendment to our Distribution Licence No. ED-2003-0015 to include said lands
within the application.

E.L.K. provides electricity distribution services to customers in the Towns of Essex, Lakeshore and
Kingsville. The Town of Essex is fhe sole shareholder of the Applicant. Within those towns, which cover
a large geographic area in southwestern Ontario, the applicant has six non-contiguous service areas,
serving the former municipalities of Belle River, Comber, Cottam, Essex, Harrow and Kingsville. Hydro
One Networks Inc. (“Hydro One”) is the electricity distributor for customers located beyond the boundaries
of these six service areas.

1710690 Ontario Inc. is in the process of developing a commercial subdivision located in the municipal
boundaries of the Corporation of the Town of Essex. Within the commercial subdivision, Sellick
Equipment Limited (“Sellick”) is scheduled to commence construction of a new commercial facility on the
20" day of April 2016. Sellick requested an Offer to Connect from each E.L.K. and Hydro One. Sellick
has made a written request that E.L.K. provide electricity service to their new commercial facility.
1710690 Ontario Inc has also provided written support for the E.L.K. service area amendment application.

This service area amendment should occur as it would be more economically efficient to the customers
both in connection costs and in delivery charges. By way of this SAA, the applicant is looking to preclude
the creation of a new settlement point. The proposed SAA neither enhances nor decreases the reliability
of the infrastructure in the area that is subject of the SAA application. There will be no adverse impact on
costs, rales, service quality, and reliability as a result of this proposed SAA.



E.L.K.

Energy Inc.

Due to the construction timelines of the customer, Sellick, E.L.K., is respectively requesting that the
Ontario Energy Board dispose of this matter in an expeditious manner.

Please find accompanying this letter our Service Area Amendment application for an Order bringing the
lands on which the Property is located into the E.L.K. distribution service area.

Regards,
Pk Denslor

Mark Danelon
Director, Finance & Regulatory Affairs



Service Area Amendment Application
Hydro One Networks Inc.
And

E.L.K. Energy Inc.

June 21, 2016



7.0 introduction

This application for a Service Area Amendment is structured and follows the minimum filing
requirement for SAA assigned by the Ontario Energy Board. The section numbers follow the filing
requirement of the base reference.

E.L.K. Energy (the “Applicant”) hereby applies to the Ontario Energy Board (the “OEB") for an Order or
Orders:

a) Amending Schedule 1 of its Electricity Distribution Licence (No. ED-2003-0015) by including the
lands described at 7.1.3 to this Application, to permit the connection of these said lands located
within the municipal boundaries of the Corporation of the Town of Essex, to the Applicant’s
electricity distribution system;

b) Excluding the lands on which these said lands are located from the licenced service territory of
Hydro One Networks inc. (“Incumbent Distributor”); and

c) Granting this relief in an expedious manner without a hearing, pursuant to Subsection 21(4) of the
Ontario Energy Board Act, 1998 (the “OEB Act”).

The Applicant is a local electricity distribution company (an “L.LDC") that distributes electricity to customers
in the Towns of Essex, Kingsville and Lakeshore. The Corporation of the Town of Essex is the sole
shareholder of the Applicant. Within those towns, which cover a large geographic area in southwestern
Ontario, the Applicant has six non-contiguous service areas, serving the former municipalities of Belle
River, Comber, Cottam, Essex, Harrow and Kingsville. Hydro One Networks Inc. (“Hydro One”) is the
electricity distributor for customers located beyond the boundaries of these six service areas.

7.1 Basic Facts
General

7.1.1 (a)

Provide the contact information for the applicant. Contact information includes the name, postal
address, telephone number, and, where available, the email address and fax number of the
person.

The Applicant:

Mark Danelon

Director, Finance & Regulatory Affairs
172 Forest Avenue

Essex, ON N8M 3E4

Canada
Telephone: 519-776-5291 ext 204
Fax: 519-776-5640

Email address: mdanelon@elkenergy.com



7.1.1 (b)

Provide the contact information for the incumbent distributor. Contact information includes the
name, postal address, telephone number, and, where available, the email address and fax number
of the person.

The Incumbent Distributor:

Pasquale Catalano

Regulatory Analyst, Major Projects and Partnerships, Regulatory Affairs
7" Floor, South Tower

483 Bay Street

Toronto, Ontario M5G 2P5

Telephone: 416-345-5405

Fax: 416-345-5866

Email address: regulatory@HydroOne.com

7.14.1(c)

Provide every affected customer, landowner, and developer in the area that is the subject of the
SAA Application. Contact information includes the name, postal address, telephone number, and,
where available, the email address and fax number of the person.

There are two affected parties in the area that is the subject of the SAA Application. Provided below is
the contact information of this affected customer and developer.

Sellick Equipment Limited (Customer)
358 Erie Street North

Harrow, Ontario

NOR 1G0

Tel: 519-738-2255

Fax: 519-738-3477

1710690 Ontario Inc. {Developer)
4955 Waiker Road

Windsor, Ontario

N9A 6J3

Tel.: 519-737-1216

Fax: 519-737-6464

7.1.1 (d) & (e)

Provide any alternate distributor other than the applicant and the incumbent distributor, if there
are any alternate distributors bordering on the area that is the subject of the SAA application; and
any representative of the persons listed above including, but not limited to, a legal representative.

There are no alternate distributors other than the applicant and the incumbent distributor.



7.1 () & (g)

Indicate the reasons why this amendment should occur and identify any foad transfers eliminated
by the proposed SAA.

This amendment should occur as it would be more economically efficient to the customer both in
connection costs and in delivery charges. By way of this SAA, the applicant is looking to preclude the
creation of a new settiement point. Economic efficiency should be a primary principle in assessing the
merits of a service area amendment application, as well as optimizing the use of existing system
configurations; and ensuring that the amendment does not result in an unnecessary duplication or
investment in distribution lines and other distribution assets and facilities. The details of the SAA will
provide support to these points of fact. E.L.K. will demonstrate that it can provide the lowest cost
connection, and that the proposed connection is consistent with existing networks, avoiding duplication.

DESCRIPTION OF PROPOSED SERVICE AREA
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Provide a detailed description of the lands that are subject of the SAA application. For SAA
applications dealing with individual customers, the description of the lands should include the lot
number, the concession number, and the municipal address of the lands. The address should
include the street number, municipality and/or county, and postal code of the lands.

For SAA applications dealing with general expansion areas, the description of the lands should
include the lot number and the concession number of the lands, if available, as well as a clear
description of the boundaries of the area (including relevant geographical and geophysical
features).

The Applicant provides the following information in this regard:
Legal description of the lands that are subject of this application per Attachment 1.5;

Legal Description: ~ PART LOTS 3,4 & 5, PL 202 & PART LOT 6, CONCESSION 2, COLCHESTER,
DESIGNATED AS PARTS 1, 2 & 3, PLAN 12R-26189; EXCEPT PT 1,
26401; S/T EASEMENT OVER PART 2, PLAN 12R-26189 AS IN C519381;

TOWN OF ESSEX
PIN: 75204-0253 (LT)
OWNER: 1710690 Ontario Inc.

Legal Description: PART OF LOTS 3 & 4 REGISTERED PLAN 202 (BEING A
SUBDIVISION OF PART OF LOTS 7 & 8 CONCESSION 2) GEORGRAPHIC
TOWNSHIP OF COLCHESTER SOUTH, NOW IN THE TOWN OF ESSEX PT. 1
12R-26401; TOWN OF ESSEX.

PIN: 75204-0252 (LT)

OWNER: Sellick Equipment Limited
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Provide one or more maps or diagrams of the area that is subject of the SAA application.

Attachment 1.1: Actual Lots Subject of the SAA Application
The area shaded in green depicts the actual lots which are subject of the SAA application.

Attachment 1.2: Existing Licensed Service Areas

The area shaded in green depicts the Applicants Harrow Service Area in the proximity of the area subject
of the SAA application. The area shaded in red depicts the Incumbent Distributor’s service area in the
proximity of the area subject of the SAA application.

Attachment 1.3: E.L.K. Energy’s Harrow Service Area in Relation to the Area Subject of the SAA
Application

The area shaded in light green depicts the Applicants Harrow Service Area. The area shaded in dark
green depicls the area subject of the SAA application. The Incumbent Distributor’s service area is left
white for ease of reference.

7.1.4 (a)

Borders of the applicant’s service area

Please reference Attachment 1.2 and Attachment 1.3 as well as the detailed descriptions for both
attachments provided in Section 7.1.4 of the application.

7.1.4 (b)

Borders of the incumbent distributor's service area

Please reference Attachment 1.2 and Attachment 1.3 as well as the detailed descriptions for both
attachments provided in Section 7.1.4 of the application.

7.1.4 (c)

Borders of any alternate distributor's service area

Please see the diagram below that details the service area boundaries of E.L.K. and Hydre One.
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7.1.4 (d)

Territory surrounding the area for which the applicant is making SAA application

As can be seen in Attachment 1.1
The area to the North is mixed commercial, residential and agricultural. To the South and West is mixed
residential and agricultural. To the East is mainly commercial and industrial.

7.1.4 (e)

Geographical and geophysical features of the area including, but not limited to, rivers and lakes,
property borders, roads, and major public facilities.

As can be seen in Attachment 1.1

The iot fronts onto Roseborough Road and the area is loosely bound by the following roads: County Road
20 and 3" Concession Road.



714 ()

Existing facilities supplying the area that is the subject of the SAA application, if applicable, as
well as the proposed facilities which will be utilized by the applicant to supply the area that is the
subject of the SAA application (Note: if the proposed facilities will be utilized to also provide for
expansion of load in the area that is the subject of the SAA application, identify that as well)

Currenlly, the applicant has existing facilities located on or immediately adjacent to the area subject of the
SAA. The existing facilities would be utilized to also provide for expansion of load in the area that is
subject of this SAA application.

See Attachment 1.4, 1.6 and 1.7 which depicts the applicants existing facilities in relation to the lots that
are subject of this SAA application. This represents the most effective use of existing resources.

7.1.5

Provide a description of the proposed type of physical connection (i.e., individual customer;
residential subdivision, commercial or industrial development, or general service area expansion).

The proposed connection is a commercial or industrial development.

7.1.6

Provide a description of the applicant's plans, if any, for similar expansions in lands adjacent to
the area that is the subject of the SAA application. Provide a map or diagram showing the lands
where expansions are planned in relation to the area that is the subject of the SAA application.

Currently, the applicant has no plans for any similar expansions in lands adjacent to the area that is the
subject of the SAA application.

7.2 EFFICIENT RATIONALIZATION OF THE DISTRIBUTION SYSTEM

The proposed SAA will be evaluated in terms of rational and efficient service area realignment.
This evaluation will be undertaken from the perspective of economic {cost) efficiency as well as
engineering (technical) efficiency.

Applicants must demonstrate how the proposed SAA optimizes the use of existing infrastructure.
in addition, applicants must indicate the long term impacts of the proposed SAA on reliability in
the area to be served and on the ability of the system to meet growth potential in the area. Even if
the proposed SAA does not represent the lowest cost to any particular party, the proposed SAA
may promote economic efficiency if it represents the most effective use of existing resources and
reflects the lowest long run economic cost of service to all parties.




7.2.1 ECONOMIC AND ENGINEERING EFFECIENCY

In light of the above, provide a comparison of the economic and engineering efficiency for the
applicant and the incumbent distributor to serve the area that is the subject of the SAA

application. (NOTE: (a), (b), (c), (d), {e), (D, (a), (h).)

7.2.1 (a)

Location of the point of delivery and the point of connection

For the Lots depicted in attachment 1.1

The delivery point is located adjacent at the intersection of McL.ean Road and Sellick Drive which is
consistent for both the applicant and the incumbent. The connection point for the applicant is 2.060 Km's
South West of the delivery point immediately adjacent of the lot subject to the SAA amendment. The
connection point for the incumbent is 2.035 km from the delivery point across the road from the lot subject
to the SAA amendment

See Attachment 1.4, 1.6 and 1.7 which depicts the applicants existing facilities in relation to the lots that
are subject of this SAA application. This represents the most effective use of existing resources.

7.2.1(b)

Proximity of the proposed connection to an existing, well developed electricity distribution
system

Currently, the applicant has existing facilities located on or immediately adjacent to the area subject of the
SAA. The incumbent is planning to install a new tangent pole, road crossing overhead primary conductor
and a new riser pole in the road allowance to duplicate the applicants existing infrastructure.

See Attachment 1.4, 1.6 and 1.7 which depicts the applicants existing facilities in relation to the lots that
are subject of this SAA application. This represents the most effective use of exisling resources.

Attachment 1.6 specifically depicts the approximate locations of the applicants existing infrastructure and
demarcation point as well as the incumbents proposed new infrastructure and their demarcation point.



7.21 {c)

The fully allocated connection costs for supplying the customer (i.e., individual customers or
developers) unless the applicant and the incumbent distributor provide a reason why providing
the fully allocated connection costs is unnecessary for the proposed SAA. (Note: the Board will
determine if the reason provided is acceptable).

Per the applicants Offer to Connect there is no capital contribution required by the customer.

Section 7.5.3 provides E.L.K.'s Draft Offer to Connect. In comparison Section 7.5.4 is the incumbents
Offer to Connect.

A comparison of the two Offer to Connects include the capital required to extend the distribution system
where applicable, present value of OM & A, incremental taxes, incremental revenue and capital
contribution. Both the applicants and incumbents Offer to Connect resulted in no capital contribution to
the customer. Howaever, it is important to note that the Incumbents offer does not include high voltage
underground distribution system or the pad mount transformer which is inclusive of the applicants Offer to
Connect. These costs would have to be borne by the customer in addition to. Estimated cost by the
customer's engineer totalled an additional $90,000.

Additionally, included in the applicants Offer to Connect (OTC), with no capital contribution required, is a
3 phase primary underground extension inclusive of the 750 KVA pad mounted transformer and
secondary metering. The customers demarcation point would be the secondary connections on the pad
mount transformer. This is consistent with the applicants Conditions of Service and past practice.

Further, the customer has learned through their rates analysis that the incumbent is intending to primary
meter the customer. As the incumbents OTC does not provide for any primary metering costs there would
be an additional cost of $15,000 - $25,000 to the customer for the primary metering.

7.2.1(d)

The amount of any capital contribufion required from the customer

Both the applicants and incumbents Offer to Connect resulted in no capital contribution to the customer.
Please reference section 7.5.3. Section 7.5.4 details the incumbents Offer to Connect.

7.2.1(e)

Costs for stranded equipment (i.e., lines, cables, and transformers) that would need to be de-
energized or removed

There would be no equipment stranded, and as a result no additional costs.




7.2.4(f)

information on whether the proposed SAA enhances, or at a minimum does not decrease, the
reliability of the infrastructure in the area that is the subject of the SAA application and in regions
adjacent to the area that is the subject of the SAA application over the long term.

The proposed SAA neither enhances nor decreases the reliability of the infrastructure in the area that is
subject of the SAA application. Please also reference 7.5.6 regarding outage statistics and the reliability
of existing lines.

7.2.1(g)

Information on whether the proposed infrastructure will provide for cost-efficient expansion if
there is growth potential in the area that is the subject of the SAA application and in regions
adjacent to the area that is the subject of the SAA application.

The existing infrastructure, located on or immediately adjacent to, will provide for cost-efficient expansion
if there is growth potential in the area that is subject of the SAA application and in regions adjacent to the
area that is subject of the SAA application. The incumbent is planning to install a new tangent pole, road
crossing overhead primary conductor and a new riser pole in the road allowance to duplicate the
applicants existing infrastructure.

See Attachment 1.4, 1.6 and 1.7 which depicts the applicants existing facilities in refation to the lots that
are subject of this SAA application. Please also reference 7.5.6 regarding outage statistics and the
reliability of existing lines.

Attachment 1.6 specifically depicts the approximate locations of the applicants existing infrastructure and
demarcation point as well as the incumbents proposed new infrastructure and their demarcation point.

7.21(h)

Information on whether the proposed infrastructure will provide for cost-efficient improvements
and upgrades in the area that is the subject of the SAA application and in regions adjacent to the
area that is the subject of the SAA application.

The existing infrastructure, located on or immediately adjacent to, would provide for cost-efficient
improvements and upgrades in the area that is subject of the SAA application and in regions adjacent to
the area that is subject of the SAA application. The incumbent is planning to install a new tangent pole,
road crossing overhead primary conductor and a new riser pole in the road allowance to duplicate the
applicants existing infrastructure.

See Attachment 1.4, 1.6 and 1.7 which depicts the applicants existing facilities in relation to the lots that
are subject of this SAA application.



Attachment 1.6 specifically depicts the approximate locations of the applicants existing infrastructure and
demarcation point as well as the incumbents proposed new infrastructure and their demarcation point.

7.3 IMPACTS ARISING FROM THE PROPOSED AMENDMENT

7.31

Identify any affected customers or landowners.

Please reference section 7.1.1 (¢}

7.3.2

Provide a description of any impacts on costs, rates, service quality, and reliability for customers
in the area that is the subject of the SAA application that arise as a result of the proposed SAA. If
an assessment of service quality and reliability impacts cannot be provided, explain why.

The proposed SAA neither enhances nor decreases the reliability of the infrastructure in the area that is
subject of the SAA application. There will be no adverse impact on costs, rates, service quality, and
reliability as a result of this proposed SAA. The applicant initially calculated the monthly charge of the
customer using the current Tariff Rate Sheet and applicable rate class from both the applicant as well as
the incumbent distributor. Further, the electricity charges, as well as the monthly regulatory component
charges were removed from the analysis, due the fact, that these costs would be identical with both
utilities.

Provided below is the analysis performed that clearly indicates the economic (cost) efficiency that would
resull to all parties. Table A below shows the monthly cost to the customer with the incumbent distributor
totalling $7,010.63. Table B below shows the monthly cost to the customer with the applicant totalling
$3,847.71.

The resultant monthly cost savings is $3,162.92



TABLE A

SUB TRANSMISSION - ST
BILLED
HYDRO ONE FEB 1, 2016 RATES

USAGE LOSS FACTOR
KW 1.02800000
Kw 560
ELECTRICITY CHARGES
DELIVERY
SERVICE CHARGE
EFF FEB1/16 481.41 PER MTH

METER CHARGE {(FOR HYDRO ONE OWNERSHIF)
EFF FEB1/16 741.21 PER MTH

FACILITY CHARGE FOR CONNECTION TO COMMON ST LINES (44 kV to 13.8 kV}
EFF FEB1/16 1.174 KW

FACILITY CHARGE FOR CONNECTION TO HIGH-VOLTAGE (>13.8 kV secondary)
DELVERY HV DISTRIBUTION STATION
EFF FEB1/16 1.8315 KW

RETAILER TRANSMISSION RATE NETWORK SERVICE RATE
EFF FEB1/16 3.3386 KW

RETAILER TRANSMISSION RATE LINE & CONNECTION SERVICE RATE
EFF FEB1/16 0.7791 KW

RETAILER TRANSMISSION RATE- TRANSFORMATION CONNECTION SERVICE RATE
EFF FEB116 1.7713 KW

SUBTOTAL

HST
TOTAL

481.41

741.21

657.44

1025.64

1870.18

436.30

$91.93

6204.10

806.53
7010.63

————————




TABLE B

GENERAL SERVICE DEMAND
BILLED
ELK MAY 1, 2016 RATES

USAGE LOSS FACTOR
KW 1.08100000
KW 560
DELIVERY
SERVICE CHARGE
EFF MAY1/16 187.07 PER MTH 3 187.07
DISTRIBUTION VOLUMETRIC RATE (DVC)
EFF MAY1/16 1.5827 KW 3 866.31
LOW VOLTAGE SERVICE RATE (LVSR)
EFF MAY1/16 0.4332 KW $ 242.59
RETAILER TRANSMISSION RATE NETWORK SERVICE RATE (TNET)
EFF MAY1/16 2.2185 KW $ 1,242.92
RETAILER TRANSMISSION RATE LINE & CONNECTION SERVICE RATE (TCON)
EFF MAY1/15 1.511 KW $ 846.16

SUBTOTAL _$ 3,405.05

HST § 442.66
TOTAL § 3,847.71

After receipt of the Incumbents Offer to Connect, E.L.K. performed some additional analysis regarding
rates based on the Offer to Connect details, and information gathered, including a more granular look at
the monthly rates for the customer. Below is additional analysis completed by E.L.K. The yearly savings
to the customer with E.L.K. as its provider results in approximately an $11,000 savings.
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As well, please reference section 7.5.6 that describes a comparison of outage statistics and reliability.

7.3.3

Provide a description of any impacts on costs, rates, service quality, and reliability for customers
of any distributor outside the area that is the subject of the SAA application that arise as a result

of the proposed SAA. If an assessment of service quality and reliability impacts cannot be
provided, explain why.

There are no impacts on costs, rates, service quality, and reliability for customers of any distributor
outside the area that is the subject of the SAA application that arise as a result of the proposed SAA.



7.3.4

Provide a description of the impacts of each distributor involved in the proposed SAA. If these
impacts have already been described elsewhere in the application, providing cross-references is
accantable.

See section 7.2 and 7.3.2 of this application.

7.3.5

Provide a description of any assets which may be stranded or become redundant if the proposed
SAA is granted.

There will be no assets stranded or become redundant if this application is granted.

7.3.6

Identify any assets that are proposed to be transferred to or from the applicant. If an asset
transfer is required, has the relevant application been filed in accordance with section 86 of the
Act? If not, indicate when the applicant will be filing the relevant section 86 application.

There are no assels that are proposed to be transferred to or from the applicant.

737

Identify existing customers that are proposed to be transferred to or from the applicant.

There are no existing customers that are proposed to be transferred to or from the applicant.

7.3.8

Provide a description of any existing load transfers or retail points of supply that will be
eliminated.

There will be no existing load transfers or retail points of supply that will be eliminated by this SAA
application, however by way of this SAA, the applicant is looking to preciude the creation of new load
transfers or new retail points of supply.



7.3.9

Identify any new foad transfers or retail points of supply that will be created as a resuit of the
proposed SAA. If a new load transfer will be created, has the applicant requested leave of the
Board in accordance with section 6.5.5 of the distribution System Code (“DSC")? If not, indicate
when the applicant will be filing its request for leave under section 6.5.5 of the DSC with the
Board. If a new retail point of supply will be created, does the host distributor (i.e. the distributor
who provides electricity to an embedded distributor) have an applicable Board approved rate? If
not, indicate when the host distributor will be filing an application for the applicable rate.

There will be no new load transfers or retail points of supply created as a result of the proposed SAA
application, however by way of this SAA, the applicant is looking to preclude the creation of new load
transfers or new retail points of supply.

EVIDENCE OF CONSIDERATION AND MITIGATION OF IMPACTS

7.3.10

Provide written confirmation by the applicant that all affected persons have been provided with
specific and factual information about the proposed SAA. As part of the written confirmation, the
applicant must include details of any communications or consultations that may have occurred
between distributors regarding the proposed SAA.

This application provides in writing that all afiected persons have been provided with specific and factual
information about the proposed SAA. Please refer to Attachment 2.1 and 2.2 for a letter of consent from
the customer and the developer respectively. Please also refer to Attachment 3.1, the applicant’s
notification to the incumbent distributor. The incumbent distributor replied to said email by phone at which
time the applicant advised that they would be pursuing the SAA. Additionally, as part of a local planning
meeting held on March 8" the applicant advised the incumbent distributor that they would be pursuing the
SAA.

7.3.11

Provide a letter from the incumbent distributor in which the incumbent distributor indicates that it
consents to the application.

E.L.K. has not received a letter to date.

7.3.12

Provide a written response from all affected customers, developers, and fandowners consenting
to the application, if applicable.




Please refer to Attachment 2.1 and 2.2 for letters from the customer and the developer requesting service
from the applicant respectively.

7313

Provide evidence of attempts to mitigate impacts where customer and/or asset transfers are
involved (i.e., customer rate smoothing or mitigation, and compensation for any stranded assets).

No customer and/or asset transfers are invalved.
7.4 CUSTOMER PREFERENCE

7.4.1

An applicant who brings forward an application where customer choice may be a factor must
provide a written statement signed by the customer {which includes landowners and developers)
indicating the customer's preference.

Please refer to Attachment 2.1 and 2.2 for letters from the customer and the developer requesting service
from the account respectively.

7.5 ADDITIONAL INFORMATION REQUIREMENTS FOR CONTESTED APPLICATIONS

If there is no agreement among affected persons regarding the proposed SAA, the applicant must
file the additional information set out befow.

7.51

If the application was initiated due to an interest in service by a customer, landowner, or
developer, evidence that the incumbent distributor was provided an opportunity to make an offer
to connect that customer, landowner, or developer.

Attachment 3.3 contains the Customers Emails that were sent to the incumbent requesting their Offer to
Connect. The Email chain commenced on February 5, 2016 with the latest one being April 6, 2016. At the
time of completing this application the Customer has not received a response or an Offer to Connect from
the incumbent. In addition to the Emails the Customer:

« Met with the incumbent at the local area office to discuss the connection requirements to service

their new facility on February 1, 2016.
« The incumbent Offer to Connect was received by the customer June 10, 2016.
¢ The incumbents Offer to Connect is now included in section 7.5.4 below



7.5.2

Evidence that the customer, landowner, or developer had the opportunity to obtain an offer to
connect from the applicant and any alternate distributor bordering on the area that is the subject
of the SAA application.

Aitachment 3.2 is the applicants email to the customer advising that the incumbent is their current
geographic distributor and they would need to request an Offer to Connect from them.

Attachment 3.3 contains the Customers Emails that were sent to the incumbent requesting their Offer to
Connect. The Email chain commenced on February 5, 2016 with the latest one being April 6, 2016. At the
time of completing this application the Customer has not received a response or an Offer to Connect from
the incumbent. In addition to the Emails the Customer:

« Met with the incumbent at the local area office to discuss the connection requirements to service

their new facility on February 1, 2016.
e The incumbent Offer to Connect was received by the customer June 10, 2016.
e The incumbents Offer to Connect is now included in section 7.5.4 below

7.53

Actual copies of, as well as a summary of, the offers(s) to connect documentation (including any
associated financial evaluations carried out in accordance with Appendix B of the Distribution
System Code). The financial evaluations should indicate costs associated with the connection
including, but not limited to, on-site capital, capital required to extend the distribution system to
the customer location, incremental up-stream capital investment required to serve the load, the
present value of incremental OM & A costs and incremental taxes as well as the expected
incremental revenue, the amount of revenue shortfall, and the capital contribution requested.

Please see attached the applicants Draft Offer io Connect which includes a zero capital contribution, and
takes into consideration the present value of incremental OM & A and incremental taxes as well as the
revenue. The incumbent Offer to Connect is referenced in Section 7.5.4.
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Energy Inc.
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Offer to Connect

ELK. Energy Inc. (hereafter identified as E.LK. or the Board) makes this Estimated
Offer fo construct the distribution system upgradefexpansion required for supplying
electrical service to

Customer/Developer, Sellick Equipment Limited., at the following Property kKnown

municipally as (Registered Plan Details) in the Town of Hamow in the County of Essex

gws';‘ndlwtedm the singleﬂnedmwingofScheduleAhaccordmcevﬁmmefonowm
57

1. The CustomerDeveloper, along with the signing of this agreement, submits $0.00
CDN Dollars including HST in cash/cheque payable to E.LK. as an estimated capital
contribution for the engineering design and upgrading/expansion construction cosis
as detailed in Schedule B.

2. The Customer/Developer submits $141,607.13 CDN Dollars including HST in cash,
letter of credit from a bank as defined in the Bank Act, or surety bond as an
expansimdeposﬂagahstmeloadforecastandassecwﬂyforﬂmseitem
referenced in Schedule B.

3. The Customer/Developer agrees fo pay any increase in the capital contribution
amount to ELK. and, ELK agrees to refund any reduction in the capital
contribution amount to the Customer/Developer that results from a re-calculation of
the capital contribution prior to connection of the electrical service. This re-calcutation
will reflect the aciual project costs incumred and include any cost adjustments due to
the Altemative Bid Process, using the Economic Evaluation Mode! of Schedule B.

4. Schedule(s) A, B, C, D, E and F herewith attached will form part of this agreement.

5. Customer/Developer and E.L.K. hereby agree to be bound by, and act at all times in
accordance with E.LK's Conditions of Service (on Expansions/Offer To Connect,
Connection Denial, Inspection Before Connection, Customer Rights, E.L.K. Rights,
Disputes, Easements, etc.) and the Distribution System Code of the Ontaric Energy
Board. A copy of the Conditions Of Service ks available from E.LK. and a copy of the
Distribution System Code is available at www.oeb.gov.on.ca.

6. Customer/Developer hereby agrees to enter into a Connection Agreement, ¥
requested by E.L.K., prior to the termination of this Agreement. Customer/Developer
hereby agrees to enter into a Development Agreement, prior to commencemeant of
any work for the installation of any assets required to fuifill this Agreement. A copy of
the draft format of the Development Agreement is attached as Schedule F, which
shall be completed with necessary information and changes by E.L K 's solicitor.

Requirement for Drawings and Specifications

7. Customer/Developer hereby agrees to submit to ELK. for final writien approval,
detailed plans, spedifications and drawings, in paper format and digitized AutcCad
version 14, and such other material and information that E.LK. may reasonably
require. All design and construction is to be in accordance with the Electrical Safety
Authority and E LK. Underground Standards (available from E.LK.). Any changes,
modifications, or revisions to the Plans required by E.LK. shal be made at the
expense of the Customer/Developer. After all necessary changes, modifications or
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revisions have been made, the CustomenDeveloper shall fumish ELLK wih a
complete set of paper and digitized format Plans as revised. Upon compietion of the
installation, the Customer/Developer shall provide a further complete set of “as buit"
paper and digitized format Plans, to the satisfaction of E.L.K.

Payment of E.LK. Costs and Expenses

B. Whenever this Agreement shall refer to the payment of costs or expenses for
services provided by ELLK., it is agreed and understood that such costs and
expenses shall include all direct and indirect costs of E.L.K. inciuding administrative
charges, markup charges and burden calculated in accordance with the policies and
directives of E.LK. in effect at the time such costs and expenses where incumred.
E.LK. may invoice, including interim invoicing, from time to time for all services,
materials, or costs and expenses incurred by it pursuant to this Agreement and such
invoices shall be due as provided therein.

9. Customer/Developer agrees that no contract shall he awarded under the Altemnative
Bid Process (which term is defined under the Distribution System Code) and no work
shail commence for the installation of any assets required fo fulfill this Agreement or
portion thereof in respect of which E.LK Is to bear any portion of cost, without
approval in writing of E.LIC in accordance with the Distribution System Code.

Timing, Access, Easements and Ownership

10. E.L.K. agrees that this Estimated Offer shall be imevocable by E.L.K. until 4:30 pm,
on the 14th day of April 2016, after which time if not accepted this Estimated Offer
shall be null and void.

11.E.LK.'s obligations with respect to accounting for and applying the expansion
deposit place undes paragraph 2 of this Agreement against sums owing to ELK
pursuant to this Agreement shall be completed and satisfied subsequent to a final
review of the 5 year Connaction Horizon and once the adjusted Capital Contribution
amount has been established as agreed in Hem #2 of the main body of this
Agreement.

12. E.L.K. shall be allowed to inspect, test and commission, at the Customer/Developer's
expense, any distribution system assets constructed under the Alternative Bid
Process by a pre-qualified contractor. The Customer/Developer shall provide
unimpeded access at all times for all employees, contractors, subcontractors and
agents of E.LK. and for their equipment to perform instaltations, inspections, iests
and commissioning works contemplated by this Agreement.

f2.1. Provided that if any such inspection, testing or commissioning discloses
any valid objection to nonstandard construction, registering of
easement(s) on title, or any outstanding work order or deficiency notice, or
the fact that the assets in their present state are unacceptable, E.LK.
shall advise the CustomenDeveloper in writing, If within 20 days of written
notice, the Customer/Deveioper is unable or unwilling to remove, remedy
or satisfy the objection, E.LK., may elect in writing to terminate this
Agreement, and upon so electing and notwithstanding any intermediate
acts or negoliations in respect of such objection, this Agreement shall be
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122,

12.3.

124.

at an end, and all money therefore paid to E.L.K. shall remain with E.L K
fo the extent of its damages (which damages shall include, without costs
on a solicitor and client basis respecting this agreement and its
furtherance of this agreement. The Customer/Developer hereby consents
to the municipality releasing to E.L.LK deizils of all outstanding work
orders or deficiency notices affecting the expansion assets installed under
the Altemative Bid Process and, Customer/Developer agrees to execute
and dediver to E.LK. or E.LK.'s soficitor such further authorizations in this
regard as E.L.K. may reasonably require.

Provided that the distribution system assets constructed under the
Altemnative Bid Process meet the distribution standards of E.L.K. and free
from all restrictions, charges, liens, claims and encumbrances, except as
otherwise specifically provided in this Agreement and, providing that
where an easement is required, the sasement will be acquired, at no cost
to ELK (i.e. reference plan, registration on title, etc. and the width and
exent of the easement shall be determined by E.L.K). The
Customer/Developer is responsible for the costs of registering the
easement on tite, and the CustomerDeveloper shall prepare and deliver
a reference plan and associated easemsnt documents to the satisfaction
of E.L.K_"s solicitor prior to commencement of the work.

Provided tile to and ownership of all diskibution system assets
constructed under the Altemative Bid Process shall upon, and not earlier
than, the Board's written notice of acceptance of the work and senvices
and at all times thereafter be vested in and automatically transferred to
the Board and said notice shall in conjunction with this agreement operate
as a good and valid transfer effective as of the date of said notice.
Provided that and without detracting from the foregoing, the Developer
agrees to execute and deliver to the Board, without cost, any transfers,
conveyances and other assurances in connection with the foregoing and
transferring and conveying title therelo to the Board free and dlear of any
and all encumbrances and shall do so prior to energizing if called upon,
of as may be further required under the Development Agreement, unless
otherwise provided for as follows:

gg; Street Lighting Services revert to (Town of Hamow)

Where any of tha distribution system assets are constructed under the
Altemnative Bid Process by a pre-qualified contractor, the Developer
hereby agrees to construct within 180 days of signing this agreement at
his own expense, including where applicable a complete underground
electrical distribution system for the Subdivision, inciuding pad-mounted
transformers, all trenching and bacidilling in earth and also install service
conductors to the right-of way limits. The system shall be designed and
installed in accordance with the Board's specifications which are in effect
at the time of installation of the system and as more specifically ilustrated
on Schedule C. The Developer agrees to maintain the system in
accordance with the Board's specifications in effect from time to time until
termination of the maintenance period as identified herein provided that
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the Board resesves the right o complete said maintenance work as agent
on behalf of and at the cost of the Developer. The installation of the
electrical distribution system shail be subject to inspection by the Board
from time to time. If the Developer fails to cause the distribution system
assets to be constructed within the required 180 days, the Developer
acknowledges this Offer to Connect shall be void and E.L.K. shall be at
jiberty to make the capacity allocated for the Offer to Connect available
for gther customers. Upon electing to do so in writing to the Developer,
E.LK. will refund the amounts called for in paragraphs 1 and 2 of this
Offer to Connect less any and all expenses or costs incurred by ELK.
under this Offer to Connect up to the date of making its election.

125. Where any of the distribution system assets are not constructed under the
Altemnative Bid Process and are to be constructed by ELK, the
Developer hereby agrees and undertakes to compiete such pre-servicing
site work as is necessary within 120 days of acceptance of this Offer to
Connect 1o allow ELLK. to complete underground electrical distriution
system for the subdivision, including pad mount transformers, all
trenching and bacidiing in earth and also install service conductors to the
right of way limits .

Liabitity and Defautt of this Agreement

13. The Customer/Developer agrees to indemnify and save harmiess ELK from and
against all loss or damage, expense, claims, suits and Gabtity on account of any and
all damage o or loss or destruction of any property (including without limitation, the
work hereby covered and all property of the Customer/Developer and ELK), or
injury to or death of any person (including without limitation, employees of the
Customes/Developer and E.L.K.) arising directly or indirectty out of or in connection
with any willful or negligent act or unlawful or non-performance of any obligation of
the Customer/Developer, its confractors, employees and invitees undes this
Agreement or on any lands of the Customer/Developer of on any lands, easements
or rights-of-way conveyed of to be conveyed to ELK.

131, During the construction of the expansion o during any other construction
or attendance on lands, sasements or rights-of-way to be conveyed to
E.LK, pursuant to this Agreement, the Customer/Developer shall
maintain a policy of public iabilty insurance in the amount of not less than
$5,000,000.00 and containing endorsements showing ELK. as an
additional named Insured and having a cross-iability clause and in a form
satisfactory to ELLK. or the Soiicitors for ELK. Before commencing
construction of assets contemplated by this Agreement or entefing upon
any lands, right-of-ways, easements or municipal road allowance, the
Customer/Developer shall provide E.LX. with a certified copy of such an
insurance policy.

14.The Customer/Developer acknowiedges that in the event of default by the
Customer/Developer in performing its obligations under this Agreement, ELK. may
elect, in addition to any other remedies available at law, including but nat limited to
those remedies provided to E.LK. under the Development Agreement, to vigorously
pursue realization of all security to ensure that the work under this Agreement is
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completed. The Customer/Developer agrees that any persons or other entities,
induding ELK, may make use of all instalations constructed hy the
Customes/Developer to complete the work and that ownership of all assets installed
by the Customer/Developer reveit to ELK. except for any Street Lighting Services
which revert to the (Town of Harrow) upon completed instaltation.

Notice

15. Any notice, acceptance or other communication required or permitted to be given in
this agreement shall be in writing anid may be sufficiently given by personal nolice, of
by sending same by facsimile or other prepaid recorded communication, of by
oniinarymail,tomeomarpanyatmeaddr&sswsetodhemin,abyleavmg it at the
addresses set out herein. All such notices, acceptances of other communications
shalibedeemedtomvebeenvaﬁdlyandeﬂecﬁvelygivenatmetimeanddateof
service.umerepetsomlysewed.oratmetimemddateofdeﬁvery.whereleﬂatme
party's address, or on the third day following sending, where sent by ordinary mail, or
gnrglt: next business day foliowing sending, when sent by other means set out

erein.

Successors and Assigns

1B.ThisAgreementaMitsattad\edSchedulesshallenendtoandbebindinguponand
lnwemmebeneﬂlufmemstometmweloperandELK,aMtom&rmpecﬁve
successors and assigns. In the event of a sucoessor of assign, the
CmtunuiDevebperorEL.K.isreqmmdmgwewﬂnennoﬁcetomeoﬁmPanyto
thisAgmemem.idamifylngmemmedmewccassu’orasslgnandmadatematme
change comes into effect.

Miscellaneous

47. Time shall in all respects be of the essence hereof provided that the time for doing or
mnﬂeﬁngotanymﬁerpmﬁdedtmhereinmybeenendedorahﬁdgedbyan
:glfeemntmmmg signed by Customer/Developer and E.L.K. or by their respective

cilors.

18,1t there is a conflict between any provision written or typed in this agreement
(including any Schedule to this Agreement and the Development Agreement in its
executed format) and any provision in the printed portion hereof, the wsitten or typed
provision shall supercede the printed provision to the extent of such confiict. This
agreement including any Schedules attached hereto, shall constiute the entire
Agreement between the Customes/Developer and ELK

19. Where Hanmonized Sales Tax (H.S.T.) is applicable, then such H.S.T. shall be in
adtﬁtiontoandnotincludedinmeamuntsquotedlnmisAgreementaMches
provided to the Customer/Developer by ELK. unless otherwise stated to be
inclusive of H.S.T. (such as paragraphs 1. And 2. Above)

20. tt is intended that, without in any way varying the express terms of this agreement,

the Policy Statement regarding Customer and Complaint Dispute Resolution shall be
of application to this agreement.
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21. Definitions: The following words and terms shall have the following meanings whefe
used throughout this document and the schedules attached to it

a) *DSC" shall mean the Distribution System Code set forth by the Ontario Energy
Board as amended or replaced from time to time and any numbers after such
term shall represent the section of the DSC being referenced,

b) “EEM" shall mean the Economic Evaluation Model used to calculate the
Developer’s Capital Contribution for the purposes of this document,

SIGNED BY THE AUTHORIZED OFFICERS AND COPIES RECEVED

DATED =zt the Town of Essex in the County of Essex and Province of Ontario on this
day of 2016.

Sefick Equipment Limited.

Per:
Date:
Per:
Date:
We have authority to bind the Corporafion.
E.LK. Energy Inc..
Per. Michael J. Audet, " Date
Chief Executive Officer
Per: Ron McDermot, . Date:
Chairman of the Board
We have authority to bind the Corporation.
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ACKNOWLEDGEMENT
| acknowledge receipt of my signed copy of this accepted Agreement For Construction
Of Distribution System Expansion.
E.LK. Energy Inc.: Sellick Equipment Limited:
Per. Michael J. Audet, Per
Chief Executive Officer
Per: Ron McDermott, Per:
Chairman of the Board
172 Forest Avenue
Essex, ON N8M 3E4 Address
Telephone (519) 776-5291 Telephone,
Fax {519) 776-5640 Fax
Edwin C. Hooker,
Wolf Hooker Professional Corporation
Phone: (519) 776-4244 Clifford Sutts
Fax. (519) 776-7727 Sutts, Strosberg LLP
E.LK. Solicitor & telephone Windsor, ON
519-561-6229
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Schedule B: Estimate of Work

The following capital contribution amount for the consiruction work associated with the
distribution system upgrade/expansion was calculated using the E.L.K. Economic
Evaluation Model as noted in Schedule D. The input quantities to the E.I_K. EEM came
from the Customer/Developer's forecast of load fo be connecled over a 5 year
connection horizon as detailed in Schedule C and the associated revenues and costs
resulting from the connected load as determined by ELK..

The E.LK Economic Evaluation Model calculates that a Capital Contribution of $0.00
is to be paid by the Customer/Developer to ELK. for the engineering design and
construction of the upgrade/expansion to the main distribution system to supply the
Customer/Developer's new electrical service. This Contributed Capital amount will be
recalculated using the actual costs and connections over the 5-year connection horizon
as noted in ltems #3 & #11 in the main body of this agreement.

Listed below is a description of all the items associated with this upgrade/expansion
work. Shown also is the estimated costs for each item and whether the item is efigible for
the Altemative Bid Process which is described in Schedule E.

overhead fine at the intersection of
Roseborough and Clark to facilitate new
connection.

ltem | Description ELK Eligible for | Initial to
Estimated | Alter. Bid select
Cost option (YMN) | Alter. Bid
item
1 Supply & install 750KVA 600/347 Vot | $48,21768 | Y
padmounted transformer, transformer
vauit, high voitage duct structure, high
e cable and ancil uipment.
2 Install 2 new 45 poles into existing | $20,619.35 | N

3

Place new distibuion assels inio
sefvice

$14,958 77

4

5

Etc.

{1) The breakdown of the iotal engineering and design, materials, labour, equipment and
administration costs for E.L.iC to complete the project are as follows:

Engineering and Design

Materials § 46,674.52
Labour $ 18,443.96
Equipment $ 10,019.82
Administration 8,657.50
Total 83,795.80

{2) If the Customes/Developer uses the Altemative Bid Process as described in Schedule
E, the additional E.L.K. costs to service the Altemative Bid Processis$  3,230.00
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These E.LIK samvices costs, to be paid by the Customer/Developer through periodic
invoicing by E.L K., may include but not be fimited to, the foliowing:

a) Analysis of altematives bid submissions,
b) Supervision of work by pre-qualified contractor, and
c) Costs of inspection and commissioning by E.LK. staff.

If the Customer/Developer uses the Allernative Bid Process security shall be required as
outfined below:

[ Description Estimated Cost
Capital contribution as stated in tem #1 in the main body of this | $0.00

| Agreement. _
Additional ELK. cosis to service the Allemative Bid Process in | $3,230.00
Schedule B (2) of this Agreement.

Expansion deposit securing: a) shortalls in the load forecast as | $141 60713
stated in ltem #2 in the main body of this Agreement and b) failure of
the i) Developer to construct the expansion to the proper design and
technical standards and specifications and i) the faciities to operate
property when energized 10% of the Expansion deposit, §14,160.71,
will be retained for the two year warranty period set forth in Schedule
E of this Agreement.
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Capital contribution caiculation:

Present value of operating cashflow § 135,634

Present value of taxes S (35943)
Present value of operating cashflow § 99,691

Present value of capital $ (B1,844)
Present value of CCA tax shield $ 12079

Net present value $ 29!926

HST s 3,890

Capital contribution ]

e .
33,816

Assumptions (as reguired by Appendix B of the Distribution System Code):

Customer connection horizon
Customer revenue hotizon
Customer additions

Average energy/demand per added
customer

Approved rates

New faciiities/imvestments/capital

Annual operating, maintenance and
administration

After tax weighted average cost of capital

Marginal income tax rate

5 years
25 years

As provided by customers/developer in
Schedule C

Energy is utility/customer class specific
historical and demand is as provided by
customer/developer in Schedule C

E.L.K. Energy Inc. Tariff of Rates &
Charges Effective and Implementation
Date May 1, 2015

As per Schedule B of the Offer to Connect
dated March 14, 2016

Utility/customer class specific historical,
range of $2,225.46 to $3,091.74 per year.

Based on the prospective capital mix, debt

and preference shane cost rates, and the
latest approved rate of retum on common

equity.
Current “substantively enacted” rates
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Schedule C: Customer/Developer Information
Residential Subdivision

Total Number of Lota (this Phase only):
Planned Connection Schedule ( # lotatyr.). Year 1

Yeer 2
Yesr 3
Year 4
Yeer 5
Average size of Home: sq. ft
1acknowiedge that:

1. The above information will be used by E.L.K. to make me an offer for the connection of
my electricat service{s) to their distribution system.

2. If | change the above information after signing this form, ELK. can charge me for
additional costs they incur ea a result of my changes.

Customer: Date:
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Schedule C: Customer/Developer InfoiThation

General Service
Number of Connections:
Planned Connection Schedule (# loisiyr.): Year 1
Year 2
Year 3
Year 4
Year 5
Customer’s Farecast of Electric Load: | Mornth kW Demand KWh
1
2
3
4
5
[:
7
8
El
30
11
12
Average
Design Peak demand kw Forecasted Plant Powes Factor %
Service Voltage (check appropriate one): voits
single phase
three phase
Generator on Site (check yes or no). Yes
No
List Large Motors Type HP Voltage

| acknowledge that:

1. The above information will be used by E.LK. {0 make me an offer for the connection of
my clectrical service(s) to their distribution system.

2. I | change the above information after signing this form, E.L.K. can charge me for
additional costs they incur 8 a resuit of my changes.

Customer: Date:
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Subulatcn Owned By (chech appopriats ore):

Cuatomers Forcast of Boons Load:

Design Hesk demang _ﬁ.‘.‘m

Custamer's Foreoeitad Lead Growss (" of Above Averags Damend).

Schedule C: Customer/Developer Information
General Service Greater Than 500 kW
% ves (Etk)
No
Month KW D |
3 JAw 100 felleme
FY [ <
ey £co
2LL Frad L
prriLa 1] LT
slote g FL17] § D mEn
7273 [117] AT
fmr K f 4771 PIT— =
| = Lo 2 L=
10 Dl € =
11 OV 145 e
12 Qe ey
Ayprpgn | St /) 20
Fornomsted Pla Power Feas P02 1
[TTI §
Your 2 F{
Yeard 'f_
Year4
Year B é

Sorvcr Vilage (chack appropriale coe)

Genemenl on Sk {cheok yed of Mo}

List Larpa Motors

) acknowlsdge thac

o

Tyve T T

Ak Lamp (2] | (o0 | 490
|_ A [i2 Ju-

o0

28} T £eo

Y F 7 Fe
et (1) o | _fon |

t, Tha sbove informaben witl be ued by E.LLK. to make me an offer lor the connection ol my

siecmicsl service to thely distribsmion
F A ] the abave Inf k

Customer (please print):

et

pos sher pigning this loem, ELIC s2a charge me for sdcitions!
cants they inour wa & rewuit of my changes.

Dovad Sollick

Customer {signature) :
wil : smnead? R.DL‘:cLAp

oate:__Poniin 9, 241G

Date:
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Schedule D jon Deposit Annual Review

Theexpmubndeposﬂuilberehmedhamdanceﬁmmeommm
Distribution System Code including paragraph 3.2.23:

Once the faciiies are energized and subject to sections 3.2.22 and 3.2.25, the distributor
shall annualy retum the percentage of the expansion depasit in proportion to the actual
wnmdﬁ:u(fmresﬁenﬁaldwdopnwnh)uachﬂdawnd(fwmﬁdw
indusirial developments) that materialized in that year (i.e. if twenty percent of the
forecasted connections or demand materiafized in that year, then the distributor shall
return fo the customer twenty percent of the expansion depasit). This annual calculation
sluﬂuﬂybedmefaﬂndwahdmmmnecﬁmhaimnmdeﬁndh
Appendix B. ﬂatmemdoﬂheu.stmmmediwmmmummhdwnnem
(for reskiential developments) or forecasted demand {for commercial and indusirial
devdomnema)tﬂvemtmhmd,thedsﬁbuu’mdlbeaumedbmﬁnm
remaining portion of the expansion deposit.
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Schedule E: Altemative Bid Process

Step #1

ELK shal calculate the Contibuted Capital requirement of the asset
upgrade/expansion using the Economic Evaluation Analysts as identified in Schedule D.
The data input into the model for calculation was provided by the CustomernDeveloper
{note Schedule C Customer/Developer Information) and by E.L.K.’s forecast of expected
revenues and opesational maintenance costs over the 5 year connection horizon.

Step #2

The Customer/Developer shall solicit bids, at their own expense, from pre-qualified
contraciors to construct the assets and perform the work identified in Schedule B as
efigible for attemative bids. The Customer/Developer has ihe prerogative to select all or
some of those efigible for aitemative bids.

E.LK_ maintains a fist of pre-qualified contractors for all services that are eligible far the
Altemative Bid Process. The Customer/Developer shall request and otAain this listing of
prequaified contractors from ELK. staff. Only contraciors from this Est shali be
acceptable to construct the eligible items identified for alternative bids in Scheduie B.

Step #3

The Customer/Developer shall take into consideration the estimated additional costs of
the ELK semvices for engineering and managing the Altemnative Bid Process for
constructing the expansion assets under the Altemative Bid Process. An estimate of
these costs are detailed in Schedule B.

These E.LK_ sefvices costs, to be paid by the CustomerfDeveioper through periodic
invoicing by E.L.K. may indude, but not be limited to, the foliowing:

a) Analysis of aitematives hid submissions,
b} Supervision of work by pre-qualified contractor, and
c) Costs of inspection and commissioning by E.L.K. staff.

Step #4
TheCUSImnenDevebpershaHevalmtemewstsdmoseﬂanseligibleforme
altemaﬂvebideteps#zplusmeaddiﬁonalcostsofStep#Sandmendecidememer
to proceed with the Altemnative Bid Process.

if the CustomerfDeveloper chooses to proceed with the Alternative Bid Process then he
should go to Step#6.

If the Customer/Developer chooses fo have E.LK. build the expansion assets then go to
Step #5.

Step #5

Two Customer/Developer representatives with corporate binding authority shall:

(a) gﬁai the attached Schedules to acknowledge their inclusion as a part of this

{b) Sign this Agreement.
{c) Sign acknowledgement of receipt of a signed copy of this Agreement.
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(d) Submit payment, in cash/cheque payable to E.LK., as a capital contribution for the
construction costs in the amount noted in ttem #1 of the main body of this Agreement
and the expansion deposit called for in ftem #2 of the main body of this Agreement.

() Submit proof of a policy of public liabfity insurance as outiined in Item #12.1 of the
main body of this Agreement.

Two E.L.K. representatives with corporate binding authority shall:

{a) Intial the attached Schedules to acknowledge their inclusion as a part of the
Agreement.

(b) Sign this Agreement.

{c) Sign acknowledgement of receipt of signed copy of this Agreement.

This terminates the Altemative Bid Process because of the Customer/Developer's choice
to have E.LK. construct the expansion. Do not proceed to Step #6.

Step #6
Two Customer/Developer representatives with corporate binding authority shail:
{a) Initial the items on Schedule B for which the Customer/Developar will seek bids from
pre-qualified contractors.
{b) inial the remaining Schedules to acknowledge their inclusion as a part of the
reement.

Ag

{c) Sign this Agreement.

{d) Sign acknowledgement of receipt of signed copy of this Agreement.

{e) Submit proof of a policy of public fiabllity insurance as outlined in ltem 12.1 of the
main body of this Agreement.

() Submit payment, in castvcheque payable to E.L.K., as a capital contribution for the
construction costs in the amount noted in tem #1 of the main body of this Agreement
and the expansion depostt called for in ltem #2 of the main body of this Agreement.

Two E.L.K. representatives with corporate binding authority shall:

{a) Initial the items on Schedule B for which the Customer/Developer will seek bids from
pre-qualified contractors.

(b) Initial the remaining Schedules to acknowledge their incusion as a part of the
Agreement.

(c) Sign this Agreement.
(d) Sian acknowledgement of receipt of signed copy of this Agreement.

Step 7

Customer/Developer shall submit to ELK. for final written approval, detailed plans,
specifications and drawings, in paper format and digitized AutoCad version 14, and such
other material and infornation that E.LK. may reasonably require.

The Customer/Developer must provide E.LK. with original bid documents for review.
The costs of the selected Allemnative Bid will be bome directly by the
Customer/Developer and all costs assoclated with the electrical distribution serviding
shall be separately shown in all tenders and shall be monitored throughout the work by
E.LK. staff to ensure proper cost assignment.

Step #8

ELK. shall inspect, test and commission, at the Customes/Developer's expense, any
distribution system assefs constructed under the Altemative Bid Process. The
Customer/Developer shall provide unimpeded access at all times for all employees,
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contractors, subcontractors and agents of ELK. and for their equipment to perform
instaliations, inspections, tests and commissioning works contemplated by this
Agreement.

Step #9
Re-calculate the costs to identify the amount to be refunded of the increased cost fo the
Customerasperltetn#zofmenlainbodyofmeAgreean111eseiﬂel1'|entshallbe
refunded to the Customer/Developer on of before the completion of this Agreement as
noted in ll;?“ #10, but not before the date and time of item #11, in the main bady of this
Agreeme

Stepit10

The initial denand or connections proposed by the Customer, as submitted in Schedule
C, for the EEM, must be reasonable and shall be subject to acceptance by ELK. The
Customer and E.LK. agreethatmtheoneyearanrﬁversmnfmemstdollarsspemw
ELK., the average demand and or customer connections for the period will be
compared to the forecasted demand or customer connections as provided in Scheduie C
of this Agreement. E.L.K_ shall, subject to Step #11, retum annuaily the percentage of
meemansimdepositmpmporﬁmmﬂleacmaldmndorwnnecﬁmsmat
materialized in that yeas. (/.e. if twenty percent of the forecasted connections or demand
materialized in that year, then E.L.K. shall retum to the customer twenty percent of the
expansion deposit) This annual calculation shall only be done for the duration of the
ummrcmmcﬁonmizommtmexceedﬂveyeam.ﬂatmeenddmmner
connection horizon the forecasted connections (for residential developments) or
forecasted demand (for commercial and industrial developments) have not materialized,
E LK. shall be allowed to retain the remaining portion of the expansion deposit.

After the five year Connection Horizon, E.LK is not obligated to provide any re-
evaluation of the proposed development.

Srtep #11
E.LK. reserves its right to retain up to ten percent of the expansion deposit for a
warranty period of two years. This portion of the expansion deposit can be applied fo any
work required to repair the expansion faciities within the two year wamanty period. The
two year warranty period begins:
(a) when the last forecasted connection in the expansion project matenalizes
(for residential developments) or the last forecasted demand materializes
(for commercial and industrial developments); or
(b) at the end of the customer connection harizon, five years from the
energization date of the faciiities, which ever is first. E.L.K. shall retum
any remaining portion of this part of the expansion deposit at the
end of the two year warmanty period.

Step 812

When the Customer/Developer transfers the expansion facilities that were constructed
under the altenative bid option to E.L.K., and provided that E.LK. has inspected and
approved the constructed facilities, E.L.K. shall pay the Customer/Developer a transfer
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price. The transfer price shall be the lower of the cost to the Customer/Developer to
construct the expansion facilities, which is the sum of;
a) Additional ELLK. costs to senvice the Altemative Bid Process in Schedule B
(2) of this Agreement.
b) The CustomerDeveloper's contractor costs o construct the expansion
facHities.
or the amount set out in Schedule B of this offer to do the contestable work. if the
Customer/Developer does not provide EL K. with the CustomenDeveloper’s cost
information in a timely manner, then E.L.K. may use the amount for the contestable work
as set out in this offer for the transfer price instead of the Customer/Developer's cost.

Step #13

A settiement of the Capital Confribution amount may require the Customer/Developer to
pay E.LK. or it may be necessary for E.LK. {0 refund the Customer/Developer the
settiernent amount depending on the results of the Economic Evaluation Analysis as
identified in Schedule D. Where E.LK. is required to pay a transfer price, the transfer
price shall be considered a cost to ELLK. for the purposes of completing the final
Economic Evaluation Analysis.
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THIS AGREEMENT made in duplicate this ___the day of . 20

BETWEEN:

Schedule F: Devefopment Agreement

hereinafter called the DEVELOPER
OF THE FIRST PART

E.LK. Energy Inc.

hereinafter called tha BOARD
OF THE SECOND PART

Where, in this agreement, the following words are used, it shall be used to refer
to and to mean:

Board
Town

Enginear

E.LK Energy inc.
The Corporation of the Towh of

The Engineer of ELK. Energy Inc. or such other person(s) as may be
duty authorized and appointed by the Boaru.

Expansion Deposit  Shall mean the Expansion Deposit called for in the Offer to
connect

Developer

Land

The Developer and/or person(s) who have entered info an agreement
with the Town and/or the Board for the development or subdivision of the
lands included in those lands shown in schedule “A" attached hereto and
more particulsrdly described in Schedule “B" aitached hereto and
installation of services therein.

Shall mean those lands described in Schedule B fo this agreement.

Maintenance Period Shall mean the warmranty period for the expansion faciiies as

outlined in the Offer to Connect covering a two year period from the
earfier of (a) the date when the last forecasted connection in the
expansion project materializes (for residential developments) or the last
forecasted demand matesializes (for commercial and industrial
developments) or (b) the date which represents the end of the customer
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mnnecﬁmhoﬁzonbeingfweyealsﬂ'ommeenergizaﬁondateofﬂm

faciities;
Ofter to Connect Shall mean an Offer to Connect between the Board and Developer
dated the day of _20___ by the Developer and dated the
day of ___,20__ bythe Board

WHEREAS the Developer intends to develop a subdivision on the lands shown
as . in Schedule "A" aftached hereto ({the
=Subdivision”) and described more particutarly in Schedule "B" attached hereto;

ANDWHEREASmeDeve!operisdairwsofpummgeledﬁcaluﬁliﬂeshum
the Board,

THEREFORE THIS AGREEMENT WITNESSETH that in consideration of the
mutuzal covenants hereinafter expressed and for other good and valuable consideration
(the receipt and sufficiency of which are fhereby acknowledged), it is agreed by and
between the parties as follows:

1. EXTENT OF WORK

114 meexientofmewakshaﬂbeconstmedtomistdrmelabwram material
necessary for the construction in a good, substantial, workmantike manner of all the
ftems required for the completion of the entire work consisting of all the ilens shown on
the project drawings as it relates to Phase indicated thereon (see Schedule “C’)
as approved by the Board, and which shail be installed according to the Board's
specifications; also consisting of all excavations, drains, sheathing, shoring, false-work,
forms, tools, appliances and material necessary to the safe, expeditious and effective
execution of all temporary and permanent work in connection with the foregoing.
Schedule C s not attached hereto but is part of this agreement and is incorporated
herein bymferenoeandisﬁledvﬂhhedﬂefExewﬁveOﬂioerofﬁeBoaﬂandis
idenﬁﬁedbyu\eslgnahuesofmesignmgomcetsotthemveloperandme Board.
Sd'radLﬂeCdoesnotconstlmteappro\mlofmaMngsasitrelatestoolherloisndpartd
Phase and not descsibed in Schedule B.

12  The Deveioper will be responsible for obtaining the location of alt utifities (other
than utiities of the Board) such as electric underground cables, water pipes, Bell
Telephone conduits, sewer catch basins, farm drainage tiles, gas mains, and ail other
related municipal services from the Utility or other Authority concerned and must protect
and/or repair same subject to the regulations of the particular Utility of other Authority
involved. The Developer agrees to indemnify and save harmless the Board from any
jiability, costs, expenses, claims, demands arising out of the Developer's failure to
protect and/or repair same.

13  Excavations, backfiling 2nd ail work on Municipai streets by the Developer must
have the approval of the Engineer and/or Board and Municipaiity.

age&sbﬁlhdlexmwﬂusaMasfarasmacnmbbmmmtoﬂnsme
cmdﬁonamorwmewnmmoermmmwnsuucﬁmorotmymbsequmwkmit
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15 Bamicades and regulation ighting must be installed by the Developer on all works
for the protection of vehicles and pedestrians and all precautions taken 0 minimize risk
of damage and inconvenience to others.

1.6 Allworkshanbecamedunbymeoevelopersomnoontom\swimme
regulations of the Construction Safety Act and the Workplace Safely & Insurance Board
asneltamstomesa!eworkmgoondiﬁonsdmemnemployedmmejm.

17  The Deveioper shall take full responsibility for pavement breaks which must be
aggﬁ% in advance by the Engineer and/or Board and restored to the regulations
applicable.

18 In the absence of the Developer from the job (whather permanent or temporary)
he shall provide and leave a competent and reliable agent or foreman in charge for him
and this person shall be considered as acting in his place and all notices,
communications, instructions or orders given, gent of served upon this person shall be
taken as served upon the Developer.

2. ELECTRICAL DISTRIBUTION SYSTEM
21 TheDeveloperhaebyagm&toconsﬂuctmminwﬂdaysofsigmmtms
at his own expense, a compiete underground electrical distribution system for
the Subdivision, including pad-mounted transformers, afl trenching and backfiliing in
earth and aiso install service conductors to the right-of way limits. The system shall be
designed and installed in accordance with the Board's specifications which are in effect
at the time of installation ofmesystemandasnwlespedﬁcallyimhated on Schedule
C. The Developer agrees to maintain the system in accordance with the Board's
specifications in effect from time to time until termination of the maintenance period as
identified herein provided that the Board resefves the right to complete said
mamtenanoemkasagentonmmlfofammmewstolmeneveloper. The
Imﬁﬂaﬁmofheeleﬂicaldishiﬂﬁmmﬂnshdlbesub]edmmspecﬁonbymemm
from time to time.

Developer will be respanshle for all cost associated with the Board making the
connection of the developers electrical distribution system to that of the Board's.

23 TheDeveloperagreesmathewipaytomeBoardtmondemand,mcashorhy
certified cheque allinspecﬂonfeesin:mpectofheinstallaﬁonand connection of the
electrical distribution system.

24  Notwithstanding anything contained herein to the contrary, the title to and
ownership of the electrical distribution system and all parts thereof, constructed pursuant
o this agreement shall upon, andnotearlierthm,meBoard'swrittennoﬁced
acceplmlcemmewkandsewicesmdatallﬁmmereanerbevesmdmand
automatically transferred to the Board and said notice shall in conjunction with this
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assurances in connection with the foregoing and transfeming and conveying titte thereto
o the Board free and clear of any and all encumbrances and shall do so prior to
energizing if called upon.

3 ELECTRICAL DISTRIBUTION SYSTEM PAYMENT

The Developer agrees that he is responsible for all costs associated with the
construction of the required electrical distribution system within the tands to be
developed. Developer shall be also responsible for all costs associated with this
agreement including but not limited to the connections as mentioned in Section 2.2
hereof, the inspections as mentioned in Section 2.3 herecf, including but not limited to
the Board's engineering, legal and other costs associated with preparation, negotiation,
and enforcement of this agreement and inspection of the system. Al payments due the
Board will be paid upon demand.

4, WORKS TO BE INSTALLED
41 The Developer shall atits expense complete:

a) Supply and instaliation of an electrical distribution system including underground
service to the street line located in road allowances in front of the properties receiving
services and/or side lot;

b) Electrical secondary services in accordance with all Board regulations of 1207240
voits from transformer locations to the street line; primary voitage power supplies to all
other land areas within the subdivision as ilustrated on the project drawings as approved
by the Board.

c) A street lighting system mesting the requirements of the Board and the Town.

5. REQUIRED MINIMUM CONDITIONS FOR INSTALLATIONS
£1 The Developer acknowiedges that the said works shall be installed in accordance
with the following required minimum conditions applying to the instadation of an
underground electrical distribution system to residential subdivisions:

a)vaelmadbasemustbemmpletedandbouleva:ﬂsmustbeleveland
graded to within 100 mm of finished grade with finished grade indicated to the
requirement of the Board;

b) Underground wiring cannot be economically instalied in inclement weather.
Areas requiring electrical power during the winter must be ready o receive the
underground system in early fall. Exira costs resulting from inclement weather shall be
the responsibility of the Developer;

¢) The electrical distribution system layout is based on the subdivision as laid out

according to Registered Plan (schedule "A7). Any deviation from this or any changes in

lots could necessitate a complete new layout. The Developer acknowledges that the

Board approval be obtained before any changes are implemented. Should any changes

occur after any or all of the electrical plant s instalied, alterations to the electrical

g?an@uﬁon system layout will be made at the expense of the party applying for such
ge,
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d) The Board is unable to guarantee any date on which power will be available to
any specific area. The condition of the subdivision and weather play a much more
critical part in underground construction as compared to overhead. Developer shall
ensure the buiiding trades keep the boulevards and rear lot easements clear of
construction shacks, materials and debris;

) Requests for temporary building power or temporary full capacity service must
be made as soon as possible. These fadifities when available will be provided at the

cost of the parly requiring such service. Labour and unrecoverable material will be
charged for erection and dismantfing;

1) Developer shall make best efforts to locate poles, pedestats, vaults and other
portionsoftheptaminsumamarlnerastonuthmdermeftnumimerueduseofme
property involved. It is contemplated that some error in the location of the plant is
inevitable or that future owners may request relocation of some portions of the plant. The
Board does not assume any responsibiiity in relocation of any of the plant which may be
hindering the use of a particular portion of the property to which this agreement applies
and relocation of plant wili require the consent of the Board, the cost of which will
become the responsibiity of the owner of the property involved at the time the issue of
relocation arises or request for relocation is made;

g) Where underground fixtures are fo be installed which will be required to be at
or near the finished grade, such as ransformer vaults, pads, junction boxes, switching
compartments and the fike, the Developer assumes the responsibility and agrees that he
will provide at no cost to the Board, the necessary Ontario Land Surveyor (herein
*surveyor”) to supervise the setting of the fixtures at the proper grade as established by
the Board prior to setting of the fixtures. Said surveyor shall provide a certificate to the
Board cestifying that the said fixtures are at the required grade.

52 Foliowing completion of the installation of the undesground electrical distribution
system, but prior to the acceptance of the system by the Board, no excavation will be
carmried out in the development without the Developer or confractor or sub-contractors or
future owner of the property requesting locations from the Developer or his engineer as
to the whereabouts of the underground wiring. This covenant is also required from and
shall be deemed to bind any future owners including lot purchasers from the Developer.

6. EASEMENTS

61 Where easements, rights of way, and any other rights of entry, access or
otherwise (hereinafter “the Easements™), are required by the Board for the purpose of
camying out the distribution of electricity or other work or services hereunder or are
otherwise required by the Board in relation to the system, to be provided hereunder, the
Developer agrees to provide the Easements, for one {1) doliar to the Board prior 1o the
compietion and acceptance by the Board of construction of the services, works and
systems, mentioned herein, and as reflected on the approved project drawings free and
dlear of any prior encumbrances.

62 No work shall be commenced unti the Easements are provided and the
documents associated with the Easements are properly registered, at the cost of the
Developer which documents may include, without timitation, any postponements andfor
subordination of encumbrances to the Easements. The Easements shall be approved as
to form and content by the Board's solicitor. The Board may request that the Developer
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pmvidetomeBoaxdmopiMmfmadquualiﬁed solicitor in Ontario as to the
Developer's titie to the lands and any encumbrances affecting title to the lands and no
work shall be accepted by the Board until any requested opinion shall have been
delivered to the Board in such form and verified in such manner as the Board's soficitor
may require.

1. BACKFILL AND COMPACTION

All trenches, regardless of their location, whether they be in the roadways, in the
boulevards, or under sidewalks, lawns, etc. are to be backfiled with suitable material and
properly compacted. Mechanical compactors are to be used where possible and
compaction is to be done at least every 150 mm. No wet, frozen or unstitable materials
are fo be used for backfilling, and, all cases, the requirements of the Town Engineer will
be met. Whemexmﬁonsaremadeinmadwaysvmetemadwaybaseshavebeen
laid, new materials wili be instalied in the top of the trench in accordance with the
requirements of the Engineer.

8. SPECIFICATIONS

The instaitation of the electrical distribution system is to be carried out within 180
days of signing this agreement in accordance with the specifications previously referred
to as supplied by the Board. mwspedﬁwﬂmsaammidemdmbeapmoﬂhis
agreement and the Developer acknowledges having a copy of said specifications.

9. ROAD GRADES

Before actual construction begins, prodrmlstbeﬁmishedbymeneveloperor
his agents that the road grades have been approved by the Engineer and/or Board in
order that ail plant as required by this agreement will be taid to the proper grade.

10. PROPERTY STAKES

Sufficient property stakes shail be availabie and placed so that the proper and
Iowtionslimitsforallplanttobewnsﬂuctedasrequtedbythlsagmntandln
accordance with the project drawings can be readily determined.

of Professional Engineel'sofomalbtndesignmdwpewisememtucﬂmdall
WksrequlradtobehstailadbymeDeveiopefpummtmmisagmemmatmeoostof
the Developer.

112 Nlmmmmmmmmmummmdmmsﬁtmm
beumﬁudedmdhstaﬂedundermeamemsbnoflnspedommbyedbymeBwM,
andmeDeveloperhembyagreesmpayalacmumsofu\eBoardinwnnecﬁonwimme
services of the said Inspectors. Noworkspedﬁedmtheagreemerltorhme
speciﬁwﬁmsshallbemmedoutunlessﬂmismInspecu'tomsutematallworkis
being completed in accordance with the specifications approved by the Board.

113  The Board will issue to the Developer a monthly invoice for the cost of inspection

performed in the subdivision during the immediately preceding month. The Developer
shall pay such invoices within ten {10) days of receipt thereof.
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12, UNCOMPLETED OR FAULTY WORK

if, in the opinion of the Engineer and/or Board the Developer is not executing or
causing to be executed the work required in connection with this agreement or is
improperly performing the work or shall the Developer neglect or abandon before the
completion, or unreasonably delay the same, so that conditions of this agreement are
being violated or carelessly executed or in bad faith; or shall the Developer neglect or
refuse to renew or again perform such work as may be rejected by the Engineer and/or
Board as defective or unsuitable by the Developer, in any manner; or if in the opinicn of
the Engineer and/or Board the Developer defaults in the performance of the terms of this
agreement, then in any such case, the Engineer and/or Board shall promptily notify the
Developer, in writing, of such defauit or neglect and, if such default or negiect is not
commected to the satisfaction of the Board within seven clear days after notice, the Board
shall thereupon have full authority and power to exercise its oplion, hereby granted, to
purchase matesials and empioy workmen and machines for proper completion of the
said work at the cost and expense of the Developer and to enter upon the lands o
perform the work. In case of an emergency, in the opinion of the Engineer andfor Board
such work may be done without notice. The cost of such work shall be calculated by the
Engineer and/or Board whose decision shall be final. The cost of this work, together with
an Engineering fee of 5% of the cost of materials and work if applicable shall forthwith be
paid to the Board by the Developer on demand. It is further undersiood and agreed
between the paries hereto that such exercise of opfion and eniry upon the lands to
perform such work shall be as an agent for the Developer and shall notl be deemed for
any purpose whatsoever as an acceptance of the said services by the Board and shall
not serve as a notice of acceptance within the meaning of this agreement .

13.  DAMAGE CLAIMS

13.1 The Developer shall be responsible for the total costs associated with the repair
of any damage o the said works which damage is caused during the course of
construction of buildings within the subdivision. The Developer shall indemmify the
Board from and against all damage caused by the Developer, his employees, servants,
agents and contractors to the works installed.

132 The Board shall give to the Developer notice of any daims arising undes the
above paragraph upon the report of any such damage {o the Board and shall assist the
Developer in determining the person or corporation responsible for such damage and in
recovering compensation therefore without prejudice or derogating from the indemnity of
the Developer.

14. AS-BUILT DRAWINGS AND DOCUMENTATION

Immediately upon completion of the works required by this agreement, and as
constructed by the Developer, the Developer will prepare and forward to the Board, as-
built drawings and associated documentation which accurately refiect the locations and
grades of all the works constructed. Same drawings and documentation will be prepared

by the Developer in accordance with the requirements of the Board and at no expense to
the Board.

15. LIABILITY INSURANCE

The Developer shall, at its own expense and prior to construction of the works,
obtain and lodge with the Board a policy or policies of insurance salisfactory to the
Board, indemnifying the Board with cross-liability endorsement against any claim for
public fiability, personal injury including death, and/or properly damages to limits of
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$5,000,000 for any one accident arising in any way out of the construction, installation,
repair or maintenance of all works and services required to be done under this
agreement. The said poficy shall be maintained in full force and effect at the expense of
the Developer until the termination of the Maintenance Period outfined herein.

16. PERFORMANCE BON

The Developer shall, prior to commencing any servicing work, deposit with the
Board an irevocable and unconditional letter of credit of a Schedule 1 chartered bank of
Canada to satisfy the Capital Contribution and expansion deposit called for in items #1
and #2 of the Offer to Connect. The Board expressly reserves the right to retain up to
10% of the expansion deposit (herein “the Security”) to guarantee the load forecast set
forth in the Offer to Connect, the installation of all services required for the expansion,
and to otherwise perform the Developer's maintenance obligations under paragraph 17
below and as otherwise reguired under the DSC. The letter of credit shall be in form and
substance satisfactory to the Board.  The Security shall not secure the cost of
construction of any of said sefvices which are installed by the Board pursuant to an
Awarded Contract or otherwise (herein “Board Work™). The Developer acknoiwedges
that the Board may require pre-payment of the costs of Board Work prior to
commencement of that particular work in addion to the Capital Contribution and
expansion deposit.

17. MAINTENANCE BOND

During the Maintenance Period, the Developer shall be responsible for all the
materials, equipment and work until 20 construction and instaliation has been completed
as described herein .

The Developer shall be responsible during the Maintenance Period for all of the
services instalied upon the lands and the maintenance thereof, and comect any
deficiencies in workmanship, materials and labour installed by the Developer pursuant to
this agreement, all to the satisfaction of the Board and the Board's Engineer in the
manner outlinad in article 2.1 above.

In connection with the foregoing, it is acknowledged that the Board may (without
any obligation to do o) bid on and be awarded a contract or contracts (the "Awarded
Contract(s)’} to perfonm or provide for the Developer certain workmanship, matesials
andlor labour in connection with tha services to be nstalled by the Developer under this
Agreement. During the maintenance period, the Developer shall not be required to
correct any deficiencies in workmanship, materials or labour performed or provided by
the Board pursuant to an Awarded Coniract so long as and to the extent the Board is
required to rectify such deficiencies pursuant to the terms of such Awarded Contract.

18. LIENS OR CLAIMS

The Developer agrees that upon applying for acceptance of the electrical system
in the said suhdivision, to supply the Board with a Statutory Declaration that all accounts
for work and material have been paid or provided for, that there are no daims for liens or
otherwise, in connection with such work done or material supplied on behalf of the
Developer in connection with the Subdivision and such other proof of compliance with
the Construction Lien Act as may be requised by the Board, the Engineer and /or the
Board's solicitor. And provided further, that should there be any oulstanding liens of
claims for work and materials from time to time, the Developer shall indemnify the Board
from any such liens or claims, including without limitation all liens whatsoever under the
Caonstruction Lien Act, R.S.0. 1890.
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19. ACKNOWILEDGEMENTY

The Developer acknowledges having been given a reasonable and sufficient
opportunity to review this agreement and the offer to connect and to obiain independent
legal, technical, and business advice as fo the developer's rights and obligations under
those documents. The person{s) executing this document on behalt of the Developer
wararnt and represent that they have authority to bind the developer to this agreement
and that it is enforceable against the developer.

20, GENERAL
204 This agreement shall enure fo the benefit of and be binding upon the Parties
hetedo and their respective heirs, administrators, successor, and assigns.

202 Notices and other comespondence given pursuant to the agreement, if required
to be given to the Board shall be defivered or mailed by prepaid post to:

E.L.K. Energy Inc.
172 Forest Avenue
Essex, Ontario
NBM 3E4

and if required to be given to the Developer, shall be delivered or mailed by prepaid post
to:

20.3 Eachpaﬂyhasﬂ\edghttodmrgeusaddmformepumosedmﬁm
heremderbyanoﬁcetomeomeratmeaddmssmenmforcehemunder. All invoiced
ormtlmshallbedeemedtohavebeenmoehtedonﬁnedaieddeﬁvewvﬂereﬂne
invoiceornoticeishfactdelivam.ormmesamnddaytollovdngmedaymwmchm
invoice or notice was malled.

204 Notwithstanding anything hereinbefore mentioned where there is an
intemrataﬁmoftheprovisimsofuﬂsAgreenmorofthe ptans and specifications
herein referred to, the Board's interpretation shall be binding on the parties hereto.

205 ThisAgremtentisvdmmnpreiudicetoanyﬁghtpwerormitygivenmm
Boardtmderanystanneasmatstatutemybeamendedﬂmnﬁmtnﬁmandmen'ghts
of the Board under this agreement are in addition to any of said rights, powers, of
authority.

206 For greater certainty it is specifically acknowledged and agreed that the burden of
mlsAgreememshaﬂmnvdmmeLand.TheDeveloperagmﬁummisagmemmmay
beregistetedupmmeﬁﬂetomemdbombefutemdaﬂerregisu'aﬁonolmePlanof
Subdivision or any Reference Plan outlining how the property is to be subdivided. Such
regisu'ationshallbeatmesoiediscreﬁonofmeaoatUandpaidforbymeDevelopef. In
theevenlofregisu'aﬁon,theaoardmycanformeagrwnenttoberegisteredﬂeeam
dear of any prior encumbfances in like manner as the Easements. The Board or its
soficitor are hereby authorized to add to this agreement the registration number and date
of the Ptan of Subdivision or Reference Plan after it is registered.
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Offer to Connect

207 This agreement and the provisions hereof do not give to the Developer or any
person acquiring any interest in the Land (each hereinafter in this clause called “such
petson')anyﬂghtsagainsttheBoardormeEngimerm respect to the failure of any
suchpelsontopelfmmamobligaﬁmsunderthisagreemntormefailweaftbeBoard
to force any such person to perfom any obligations under this agreement or any
negligence of any such person in the performance of the said obligations. Further, the
only duty and mspons‘bﬂityutmeEngineeraﬂsingmndthisagreemeMistomeBoam
and this agreement and any work ar services done or performed by the Engineer under
tnisagmementdonotinanywaycreatemyliabiityonmepanormeEngmeermme
Developer or any person acquising any interest in the Land.

208 TheDevelopershaﬂmtassignﬁebeneﬁlsofthagreelnemoranymtem
herein without the written consent of the Board.

20.9 This agreement shall be read with any change of gender or number required by
the context.

BoardundermisAQmemeMandanmterestacuuﬁ\gon}rmeysmdefaunshanbea
ma:geonmeLand.TheBoardmyalsoclainagamstanybond.leﬂerofaetﬁtorother
ﬁemcmmadwimme&mdmmrespecttoanymneysorhﬂeslowlngtomesoard

IN WITNESS WHEREOF the Parties have hereunto set their corporate seals attested by
the hands of its propes officers duly authorized in that behalf.

SIGNED, SEALED AND DELIVERED in the presence of.

Developer

Per;
, President
| have authority to bind the Corporation
E LK Energy Inc.

Per.
{Chairman)

Per;
(Chief Exacutive Officer)
We have authority to bind the Carporation
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Offer to Connect

Schedule B
Part Lot , Concession ,

Or Lots on Plan 12M-

Townof _____ Countyof Essex
Province of Ontario

Now designatedas Partslots ______, AllOn Plan__
{deletefamend as necessary)
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7.5.4

If there are competing offers to connect, a comparisons of the competing offers to connect the
customer, landowner, or developer.

Section 7.5.3 provides E.L.K.'s Draft Offer to Connect. Below is also a copy of the Incumbents Offer to
Connect.

A comparison of the two Offer to Connects include the capital required to extend the distribution system
where applicable, present value of OM & A, incremental taxes, incremental revenue and capital
contribution. Both the applicants and incumbents Offer to Connect resulted in no capital contribution to
the customer. However, it is important to note that the Incumbents offer does not include high voltage
underground distribution system or the pad mount transformer which is inclusive of the applicants Offer to
Connect. These costs would have to be borne by the customer in addition to. Estimated cost by the
customer's engineer totalled an additional $90,000.

Additionally, included in the applicants Offer to Connect (OTC), with no capital contribution required, is a
3 phase primary underground extension inclusive of the 750 KVA pad mounted transformer and
secondary metering. The customers demarcation point would be the secondary connections on the pad
mount transformer. This is consistent with the applicants Conditions of Service and past practice.

Further, the customer has learned through their rates analysis that the incumbent is intending to primary
meter the customer. As the incumbents OTC does not provide for any primary metering costs there would
be an additional cost of $15,000 - $25,000 to the customer for the primary metering.



hydr <

June 10, 2014 ne

Sellick Equipment Umlied
358 Erie St N

Harrow, ON

NOR 1GO

Decr Seliick Equipment Limbed:

Rse: Offar to Connect - Dlstribution Linas Construction Information Package
Expanaion # TBD

Hore is the anglneering dato for the construdticn of tha line expansion nesded to provida sarvica ko your
propenty of 2131 Roseborough Rd, Colehaster Township. Plecsa find enclosed severo! documants required

for the successiul completion of this project.
For the consiruclion detalls of the expansion, plaass refer to the following:

Cusiomer Sarvice Controct

Layout {Schedule A}

Terms ond Condiions [Schadule B}
Distribution Line Siandords Drawings [DL)
5 Crilicol Steps

Trenching Guidelines

As the person requesting the line expansion, you are required K sign, date and retum the following
documents;

¢  Customer Sarvice Confract for New Connactlioms, Servica Upgrades end Embedded Gensration

e 8 5 & & 2



The "Customer Service Conlradt far New Conneciions, Service Upgradas ond Embedded Generations”
provides conlract pricing and detalls, Please indicote on poge one of this controct your choice of Option
A or Qption B, and the date you require sesvice, as occurately as possible.

As part of the service provided to you by Hydro One, we will monitor for new unforecasted Customera
connecling 1o this new section of lina ("Expansian”) for five years from the date the Lina Expansicn wos
anergizad [the “Customer Connection Horlzon”). During this Hme If o new unforecasted Cusiomer bonefils
from the Expanslon, we will calculate theis fois share conlribution of the Line Expansion costs based on
ralativa load ond relative fine length. Hydro One will collact payment from the new unforecasied Customer
and provide a rebale {withoul interest] lo you as an Inicl conlribulor. No rebates will accur after the
Cusiomer Connection Harizon has expired. If you move from the addrass the) will be specilied in your
Cusiomar Sarvica Contract kor New Canneclions and Servica Upgradas, you will need to nolify Hydre One
of your change In addrass in order lo be cble 1o receive any potential rebates.

Should you be entilad ko have a coniractor petform soma of the Expansion work s will bs identilied in
your Customer Servica Coniract for New Connections and Service Upgrodes, we will require that you
provided detiled information on the amounis spent by you in order to be able to collect amounis from new
unforscasted Cusiomers and provide such amounts to you as rebates. Pleosa nole that we will require o
statement of the total cont of the expamsion consirucilon In @ form that 1 accepicble o us before we are
able la connact the line.

Hydro One will need to commission the expansion if constructed by @ cantractor. Nolify us when the
consiruchion Is completed. If subsequent inspections are required for commissioning tha line, Hydro One
will charge for each additional Inspection.

Hydro One will not order material or begin consiruction of the axpansion until ofl requested signed
documents and full payment s recsived in our offiice. Please nole that moterial deliveries con icke saveral
wooks from the time the ordar is plated. No work should commenca by Hydro One, the cusiomer or
custamer’s contractor until all documents ars signad and retumed te Hydro One. The enginearing dato
contalned In this package is valid for 180 days from he date of this latter.

{f you have any questions pleasa call our offics at 800-957-7756 x 3230.

Yours iruly,

o

Elizabeth Hass
Lines Customer Support Clerk
Beachvilla Field Business Cenlre

Enc

Jowary 14, 2016 - K05



% Fydro One Netwarka, Ino. [ Hydro Ona")  GUSTOMER
hydrg Hydro One, 68 Entbro Streel Bax 130, Besoville gy coupmcTiONS, SETACS URGRADES & BUBETC

g drprds
Phone: 000-887-TTE8 ECRAJESA Lic TOO2572 Dais Pmnﬂ: 10Atuni2018 |
N1.0 MA Service Locgtion; 301010343
Name: SELLICK EQUIPMENT UMITED Lotd Con2 RPS Bublat#
Address: 358 ERIE Twp Colohestar
HARROW ON, NOR1GO 2131 ROSEBOROUGH RD, COLCHESTER SOUTH, ON,

Phane: 5197382255

AR Phone: CUSTOMER: Plesss complate sl shadad aress
Foc

BECTION 2.0 BTANDARD BASIC REGULATED WORK (MUST BE PERFORMED BY HYDRO ONE)
Descriotion of Other Relatad Worlc

Nat Ravenue CredR Applied To This Baction $ «2031.80
Other Relatad Work $ 2031.50
Cont of Bervice Win $ 0,00 g ,
Crodk for up tz 30m of Overhoad Bervica Wie $ 0.00 .\)\({QS{_ S’\
Emamant and Assacisied Costa 3 0.00 :
Sterdand Services Chinrges {ax. Additionsl Layout Fes)®  § 0.00 .
Misc Charges (sx. 400 Amp Gelf Contained rebeia)®  § 0.00 Lw\d (- m
incremental Cosl or Translonmer® $ 0.00
Depost Paid S 0.00
_SUBTOTAL $ 0.00 * Hems Exchuded fom Ravenus Supporl

SECTION 3.0 CONNECTION WORK (MAY BE PERFORMED BY EITHER HYDRO ONE or CONTRACTOR ze per
customer's cholce)

HYDROONE _ CONTRACTOR _ Dascription of Other Relaied Work,
Other Ralated Work [] 600 §
Nel Revstiue CredR Applisd To This Saction $ 0.00 s 0.00
Incremantal Cout for Pad-Meunted Transformer! 3 __0.00 s 0.00_

SUB TOTAL § 000 0,00 *Hems Exchuded krom Recehing Reverne
fueeet
SECTION 4.0 IPMENT (MAY BE PERFORMED BY EITHER HYDRO ONE or CONTRACTOR
23 per customer's choles)
Cost of Wodk Descrbed 3 0.00
Elactrical Balaty Authorily Permit g 0.00
BUB TOTAL 3 0.00

SECTION 5.8 mmilon Wk 5.0A 5.08

HYORO ONE HYDRO ONE OR m.ﬂ%m oy

CONTRACTOR l'lﬂw snd iraiall g'h
5.1 Engltswring Design s 0.00 NA ma’“_,m“w.,m
5.2 Matarist $ 3856.35 $ 0.00 w“ pelmary terminations sod
B3 Ladour s 7207.18 $ 0.00 connect.
5.4 Equipmen s 400868 3 0.00
8.5 Adminisirative Acthities S 1408.23 ] 0.00 £.08 Degcription of Wodc
5.5 Essamant and ossocisted Cosls s 0.00 N/A
uumcmn-u Coats 3 0.00 NA
(From Enrfior Expansion)
5.8 Englasering Deskin {paid) $ 0.00 N/A
£.9 Nt Revenus Crodl or Cosl 3 -18481.41 0,00
TAL 0.0 0.

P e v w Ty Y T T YT T

SECTION 6.0 LINE EXPANSION COMMISSIONING
Commissloning Wodk On Contractor Bull Line Nate: Only Applies (0 Qplon B $ 0,00

ArcFM Rev March 21, 2010



7, Mydro Ono ne Networka, inc. (Hyd Hydro One™) OMER SERVICE CONTRAGT Pago2ofd

hydl's 'f.’,:""'“" Box 330, Bascanille ummmmummutmmm
NE  prne s0s57-7708 ECRA/ESA Lic 7002872___Dste Prepared: 104un/2018
H 301010343

Nama: BELLICK EQUIPMENT LIMITED Lot 4 Con2 RP# Sublot#
Address: 35BERIE BTN Twp Coichestsr

HARROW, ON, NOR1GO 2131 ROSEBOROUGH RD, COLCHESTER SOUTH, ON,
Phona: 5197382258
Alt Phone: CUBTOMER: Piesss sompiate all shaded areas

mmmmmmummmo:um-ummummmm:nmmm.
Beloet Option‘'A’ Hihe Cusiomarwants Hydro One lo compleis work describad in Saciions 2.0, 3.0, 5.0 end 8.08

Belact Option ‘B* If the Customer wants Hytro One 10 completa werk dascrbed in Sections 2.0 and B 0A enly.
Tha Cusiomar sgrees to hir a contracior to compiets the work described In Sections 3.0 erd 5.08

Plaasa indicals your selaction by placing 8 X in the spproprizte bex
D t, tha Custornar, siecl to chooss Opiion ‘A’ nd have Hydro One comsplete Sectiona 2.0, 2.0, 5.0A and 80D

(, the Customer, slect To Choose Option 'B' and have Hydm One compisis Sactions 2.0 snd 5 OA Oaly.
1 agres 1 hire & contracior to complete work described in Sectons 1.0 and 5.08.
Opton'Ak’ OR  Qption'B

(Bection 20§ Service Conneclion work that must be dena by Hydre One L1 0.00 | 3 0.00
{Section B.0A) Expenalcn work (hit must be done by Hydro One 3 0.00 $ 0.00
Mnm EBatvice Connection work thal can sither ba dane by Hydr Ona, or cotlormw's $ 0.00 $ 0.00
Ml'lm Expansion Work ihat can B8 dote by siifer Hydro Ona, or customars conracior, s 000 3 D.6O
(Section £9)  Line Commissioning waork that must be dona by Hydro Dae $ 0.00 $ (.00
SUBTOTAL § 0.00 [ 0.00
HST _$ 0.00 S 0.00
_TOTAL DUE '§ 0.00 0.00
"COST SUMMARY
Work on Cusiomer Qwned Equipment {Section Detalls On Page 91
Pioans [ndizate your cholce with an =X” in the approprisis box
Dn.mmmummmmnmwmmm Hydro One
({Baciion 4.0y Wark on Cuslamer Owned Equipreont $ 0.00
HST $ 0.00
* Saction 4.0 NOT part of the DCF caleulation TOTAL DUE $ 0.60

AreFM Rav, March 24, 2018



M 1
Hydro One Networks, inc. {"Hydro One™) CUSTOMER SERVICE G Paged of 3

”,
hydfgsz m‘o?"ummammm,m NEW CONMECTIONS, SERVCE UPGRADE] & ENREDOED GENERATION

Phena: S05-98T-7768 ECRAJESA Lic 7002572 Dats Preparsd: 10iJuni2018 §
e
TSECTION 1.0 GUSTONER INFORMATION Baryics Locafion; 301010343
Name: SELLICK EQUIPMENT LIMITED Lot4 z RPS Sublot¥
Address: 358 ERIEBT N Twp Colchastar
HARROW, ON, NOR1GOD 2131 ROSEBOROUGH RD, COLCHESTER SOUTH, ON,
Phona: 51873822566
Alt Phone: CUSTOMER: Please complete all shaded smas
Fmc

ACCRLIL RN o T BTG St
This Customer Servica Contract (the *Contract) dwmmmacumr.mnumwummuumm
mmomwnumpmmd.mmmwunulnmmmmm-mnmmwwwwmh

mcommumqb.mshmmmmndbyw.mmwmmdmmm

The Cusiomar acknowiadges thal upen sxeculion dmm-mm-mmmwmmcmmnmmmum
Logation idantified on Pags 1 (the “Ascount’). mammrmmhlmmpoublﬂymwmmmpmﬂdwma
mumﬂmdummnmm'.mduwu.umn from time 1o lime.

Cusiomer Nems; (Prirt)_ Hydro One Networks Inc. STV 870865121 RT0001
Customer Signature Staff Signature;

Oas FAXS 858-261-4589
DESIRED COMPLETION DATE: Work i 5ot be scheduled prior $0 returm of signed comrct
PAYMENT METHOD: AMOUNT § ~TTotal SmoURE Baad on JOUr Eholoee)

WUmmafmedw
oontrect.

[ meney Oréas [ creque [] vias Juasiercen
If payment by Credit Card, please contact 1-877-564-T344 to provide the Credit Card numbar, you will be
asked to reference the Work Order and Customaer ID number below.
Design Wark Order®. 81285268
Cusiomer (D;

Confemation®,
MMManmudemmmm

ArcFM Rev March 21, 2018



SCHEDULE “B™ - TERMS AND CONDITIONS

Customer's Contracior invoves the construction
andfor instatistion of an elecirchy distribution Ene at
the Cusiomers Service Location, snd the ina s 10 be
raasterred to Hydro Ona,, upon completion of the saki
bul pricr 1o e
connection of the Ina to Hydro Ona's distribution
2. Hydro One represants snd watrants (hat sny Work sysiem, the Customer egrees 10 kansler ownership of
porformad by Hydrs One shall be parformad In a e said fine to Hydre Ons In scconiance with Hydro
mannar consisteni with Good Utiity Praclice (as that One's standerd Yransfer of ownsmhip agresment.
fam ia defined In the Distibuilon Sysiem Coda Hydro One shal not be cbigatad to connect the seid
(ssusd by e Ontario Energy Board (the “DSC?, in ling unill such Bme that the Customer has execulsd
secondance with Hydra One's Conditions of Service tha transfar of ownership egreement.
and the tems of the Customer Sarvice Contract (he
“Contract’). Except es providad hamein Hydro One 8. Hydro Ono shsfl own all faciies consinsciad by
maksd no waranlies, exprass or implied, and Kydro Hydra One under the lerms of the Contract other
Ons discizims any warmanly implied by taw, including than any Work performed by Hydro One under the
implied wamaniies of marchantabliily or finess for a tarms of the Contract in respact of Customar Ownad
particular purpese and implied wamranties of custom Equipment.
or with respsct to the wark performed by
Hydro One. 7. Where the Customer has chasen o have &
Contracior perform Condostablo Conneclion Work
THE WORK wpansion work that ia identlled =w
a coniesiable in lhe Conimct (coliectively, Lhe
{a) The Cusiomor ogees that [ shal obisin afl “Coniesiable
] the Electrical Safety Authority end (a) tw Customershall:
including municipal consents, as complste Bf of tha Conthstabie Worlk;
mey ba requesied by Hydro Ona or required lor () selatt #nd hire the Cohiractor;
purposes of he work. Hydro Ope shall not be (A) assume full res; for tha
mbmmzzdmmlmmm of tha Contestahle
Customer has B3 gndior compliad with &a (iv) be for the
obiigations In the Contruct, paid roquist fees end Contract Including, the ecquisition of all
the Cusiomar has obtained the permis and 3 and
gpprovals referenced in thih cmwss (e H
“Customer’s Work"). The Cusiomer shall advsa {v) ensue that the Conlesisble Work Is
M when i has satisfied sndior complied in accordanca with Hydro One's
the cbilgations describad herein. design and tachnical otondords and
(®) Whera padmount transformation s required, he spacifications;
Customas ghall construct @ transformer ground grid
and thareaftar shall sbisin 8 ground grd inapection (b) Hydro Ona shal hove Inspected ond heve
from the ESA. Onca tha ESA has approved the sppeoved afl aspecis of Lhe constructed facilliss
work, the Cusiomar shall transfor ownership of the «i pan of & aystom commissicning activity prier
transformer ground grid to Hydro Ong. to the connection of the Canlasiabla Work o
(2) The Customer acknowiedges that & will hava 180 Hydro One's exisling distribubon syaiam;
days from the dals Hydro One receives peyment of
the foss payoble under the Contact. H the (¢} the Cusiomer shall be rezponsibie for paying tha
Cuslorner does not complete the Customers Work cost of lhe following work to ba performed by
withln the specified lime frame then Hydro Ona shadl Hydro One.
have the oplon of reassessing the cost of the (M the design of the Contestable Work;
Coniracl. If the cost of the Conbract excesds what {i) the enginmerng or instatation of faciiles
was odghally quolsd I the Cusiomer then Me required o compiate the project;
Customer sgrees (o pay the Increased costs. () administratien of the conirect beiween the
Customer and the contracior hiced by tha
4. Subjecito causes 3. 5,8, and 9 hereof and provided Customer W mshed to do so by the

Hydo Ona hea received payment of the iolal fees

May 2013




SCHEDULE “B° - TERMS AND CONDITIONS

Cusiomer and Hydro One sgrees, In limited 1 bils of sale or similar documents and
witling, to do s0; snd legal, binding snd ragistrable sasements from all
() nspaction of of the work legal and beneficial owners of isnds traversad by
the Contractor hired by the the Centestable Work end/er tand use pemniis for

{9) by
that the saseis am to ba transiacred io Hydro One, Ona wil not essume and shall not be labia or
the Customer shall provide Hydro Ore with a bl for any and ol Ushiities, debis or
breskdown of the cost of the Contastable Wodk In and demands, direct or Indirect,
B form accepisble lo Hydro One, together with absciute or confingent, of tha Cusiomer, whether
coples of all documents retaiad o the Contestoble or nol related to, atidbutable to or in sy way
Work Inchuling, but nol imited to, eB invoices, connecied with the Contestable Wark. The
purchass orders and fixad price contracts related Customer shail pay, satisfy, assuma, discharpe,
to tha design and consiruction of the Contesisbie obsarve, perform, fulfi, relgase, snd Indemaily and
Work and the procurement of equipmant, save harmisss Hydro One and ks successors, Rs
{e) the Customer shali represent and wairand to Hydro direcicn, cfficars, employses, repressntstives and
Ona on the dalas thet the Conlestabla Work s sgents from and sosinst such liahilities, debls and
trensferred 1o Hydre Ono that: chilgations ond ud oxpanacs, debls,
m thae Conlastable Work ia free and clear domands, procesdings, sulls, sclions, losses or
of all merigagsa, lena, demends, charges, ciaims in conneciion tharewith. igartion
advene elaims, rights, iltls, retention shall survive he tormination of the Contract, and
sgreements, securily Inlerests, or other

encumbrances any nature eand kind ()} Hydro One shall pay ihe Cusiomier » iransfer price
on the trensfer date in ance with the
an lhe Contesiabis Work Is fres snd cloar reguirements of the DSC. The transfer prica siall
of sny work crdsme, non-compliance orders, be comidered @ cost ip Hydro One for the
notices or other such notices purposes of the final econamic evaiuation o be
reislive to the Coniesiabla Work Asseis or any performed by Hydro Dne in scoordance with the

pact theraol which have been issuad by eny requirements of the DSC,

govemmental authorliies or [ < lais paymeni charze shal apply to all amounts thet
(m there are no metters under discussion ure overdue a8 @ result of an invalid or declined credit
with any regulatcry suthority, police or fire card or an N.8.F. cheque, ceiculated from tha dale of
tabour, axacution of the Coniract by the Customer to the dale
health or othar govemmental suthoriies or peyment ls sclusly recelved by Hydo Ona. In
[ to work orders, non- nddifion, » N.S.F. chargs shall be chasged sn
compliancs orders, notices of othar reluned cheques. The Customer shal pay any
such notices perisining to all or any partof tha applicable lsts paymeni charges and N.G.F, cheque
Conlestsbio Work; cherges o Hydro One immediately upon damend by
(iv) the Cusiomer la tha scle owner of the Hydro Ona.
Contsstable Work;
() that (he Conlestable Work has beon ARDITIONAL FEES
In sccomdance with Hydro One's G.in the svent tat Hydm One discovers thal the
design and lechnicel elandsris  and Cuslomer has falled 10 pedform Uy  obiigstions
apecifcations; and referanced in clause 3 above despile Hydro Onn balng
() a0 deliclencies identified by Hydra Ona have advised of seid performance by the Cusiomer or e
baen remedied; Customar has breached Iis representatons end
warmsniies referenced in clause 1 above sndior in the
() the Cusiomer agreea that the rapresentations and evenl that the Custormer has chenged Lhe condition of
warraniiss in (o) above shall survive the tramfar, the Servica Location or the Elsciriesl o the
and the execution and dativery of any sasements exteni that, in Hydm One's opinion, the can no
or ather lsnd sights, bills of sale, assignments or longer be performed In accordanca with Schadule *A°
other insiruments of transfer of tiie to the of tha Conisact, the Customer shall reimburse Hydro
Contestabis Work and the payment of the transter One for alf costs and expenses incurred by Hydro Ona
peica; in ita praparation o perform tha Work on the Schaduled
Work Date, inchuding, withow! Gmitation, Hydro Ona's
{@) the Customer shall execute sl documants reslocking fee for mtuming materisl orderad for the Work
necosedty o ovidonco tha transfer of (he to H Ona's siores, faclly removel aspanses, the
Contestabis Work to Hydro Ona, ncluding but not raloa payable o Hydo One's emgployees,




SCHEDULE “B" - TERMS AND CONDITIONS

conlraciors endicr  subconimctors whare  such wheithar any of the sald liabiily, loss or demages
employeas, contraciors and subcontractors am to erise in contract, forl or olherwise,
the Wark end have attended at the Sewvica
ion on the Scheduled Work Date snd any othar 4. The Cusiomer shall relesse, defend, dhacharge end
chargea or expenses refajed o sckdilional Uips requited indemnify Hydro One, lis successcrs and sssipns
o be made by the said employues, contractors andfor and I3 employses, servanits, sgents,
subcontraciors to the Service Location. In the event reprazentatives, contractors and subcontraciors from
fha! a new Schadulo "A” s required as & reault of any and agalnat gl loss, damege or injury to perasons or
of the foregoing, the Customer shall aiso pay Hydo proparty, claims, actions, sulls, procesdings,
One's mppiicable fee for the new Schodule A", The charges, risks, debts, obligations, Fablities, costs,
Custortar shall pay @il such costs, charges and sxpanses and fees which may arise from, relsiz io,
expanses descibed hersin in the same mannar in be bazad upon or connecled in any way with the
which & has paid the iota! fees payabls on the Elecirical Eyslom, the Work andlor the Contract
gnm&mcmmmmomm {excepl if duo solely to Hydro One's negligence),
15, Notwithstanding any othar prowision in the Contract,
Hydro One's iotal Rebilly to the Customer lor amy
10. Tha Cusiomer hereby granis to Hydro One, Is and all claims for damages under the Contraci
successors and assigns, the unresiriclod right, whether it erlsas by contraci, o1 or otharwise, will
privilege and essement, ree of charge o rent, lo use not excead n the amounts paid for the
30 mxch of the Service Locetion and 1o emar on, In, Work hereunder (o the daie of such negligenl aci or
upon, alang snd over the Sarvice Location st any witful
lime as Hydro One may deem U necessary or
dusirable for purposes of parforming the Work and 18, Both and agres thal clsuses 12,
for s amployses, aspgenis, contraciors and 13 and 14 shall survive the termination or expirstion of
subcontractors to pegs and re-pass with or without the Conlract
vehicles, suppiles, machinery and squipment, on, in,
upon, along and over the Service Location et any
ime o perform the Work and for el pumoses 17. Sava and excapt for ke payment of any monies
necessary or convanient to the exercise and required undar the Conlract, neither party shall ba
enjoymeant of tha right, priviisge Bnd sasemant deemed to be in dafaull of the Contracl where the
hersby granied. fakure fo perform or the delcy in performing any
obligation ls due wholy or In port to & cauwe beyond
AEQUIREMENT TO EBXECUTE CAPITAL COST s reasonabls control, including but nof Emited to en
oct of God, an acl of any federal, prowincial,
11. Hydro Ona may require the Cusiomer I execuls o municipat of government suthority, civil commaotion,
Cost {"CCRA") ot any sirfkes, Jockouts and other lebour disputss, fires,
fms whers the smounts thal would have been fioods, , osrthquakes, storms, epidemics,
ctherniso paysble under the terms of the Coniradi In 8nd en inabifty dus to causes beyond tha
respeci of the Wark were raducsd by the increments) reasonable control of the pany. The parly subject o
revenue ettributed to the Customera load forecasl, such en avent of force mejeure shall prompily notily
Hydro One shall have tha right (o refuse to continue the other party of is insbility to perform or of any
parforming Work under the terms of lhe Conlmact delay In patforming due 1o an event of force mejeure
{inchding, g not Dmied, the right to refuse lo snd shefl provido an estimale, e8s foon s
connecl the Customer) untl such €me as Lhe practicabls, as fo when the obligation will be
Customer exacules 8 CCRA, parformed. The fime for perdforming tha obigstion
shall ba exiended for a pericd equal lo the Bme
LIMITATION OF LIABILITY during which tha party wes subject to the event of
12. In addition o any amounts payable under tha lerms force msjeurs. Bolh portes shall explom aff
of the Contract, the Cusiomer ehsil only ba lable to reasonable avenues avalabla to avold or resolve
Hydro One and Hydro Ona shall only be Eabls 1o the ovents of force majoure in the shortest ime posadle.
Custornar for sny damages that arise direclly out of
tha willful misconduct or negligence In mesding thelr 18. Noiwithstanding clsuse 17 shove, (he seltisment of
fotpectiva cbigations undar the Contract. any sirike, lockout, restriclive work gractice or other
labour disturbence constiiuting a force majeurs event
13. Duspite clause 12 above, nelther party shall be lisble ohall be within the sola discretion of the m
under any crcumstances whaitoewer for eny loss of twolved In such strike, jockout, resticiive
profits of revanues, business Interruption losacs, lss practice or ather labour disturbgnce and pothing in
of contract or loas of goodudl, ar for any Indrect, cisuse 17 shove shall require the said party to
consaquential or incidents] damages, including bl miligate or alieviale the effecls of such siriks,
not limited to punitiva or exemplery damages. lockoud, restricive work practice or othar labour
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SCHEDULE “B" — TERMS AND CONDITIONS

provislon of tha Code of the Gontrac!, tha provision
of tha Code shafl govern, The faci that a condltion,

ANENDMENTS right, obiigation or other tem: appesrs in the Contract

18. Any amendmeni ko ths Coniract shall be mads in but not in the Cada ehall nol be kvlerpreted as, or
wiiting and axecuted by both parties. desmed grounds for finding of a conficd or

inconsistency.

20. Tha Customar shall not sssign s dghls 23, In addifon to the
3 88 or ne fo the Contract, ths relalionship betwesn
obligations under the Contracl in whela or in part Hydro Ona and the Cusiomar will also be govemed
without the prior writlen conaent of Hydro Ona, which by Hydro One'a Conditions of Setvice thal are In
consent shal not be unreasonsbly withheid or unduly effzci i the relsvani time. In the event of @ conflictor
delayed, Hydro One may withhold its consend 1o any an Inconsistency batween a prnialon of the Contract
:wmﬂ%hwwﬁm mamﬂmmm One's Conditions of

BSUmas, Cusiomer's ons Sarvice, Contraci shall govern.
contalned in tha Coniract. PN =
CONNECTION DENIAL

GOVERNING LAW 24, |n pddiion o others meions ideniied In Hydro

21. The Conbact shall be govemed by and consirved in mu'-m-dmu.uw:mmm
sccordance with the laws of the Province of Ontario cennaction o tha Customer i the Customer owee
and the federal laws of Canada applicahls therain, snd Hydro One money reganiiass of whether or not ol
tha pariies herelo imevocshly attom to the extlusive monies have been pald for under the Ousiomer
jurisdiction of tha courts of tha Province of Ontaro in Servics Con¥ruct.
the evert of a dispuie harunder.

ENYIRE AGREEMENT
INCORPORATION OF DSC AND APPLICATION OF 25. The Conirsct represents the enikre agreement
batwaen the partes herelo and supersxiss all prior

n DSC I hemby incomparated in lta eniirly by agregments, undersiandings, discussions,
maference into, snd forms part of, the Contract negotinSans, repraseniztons end comBsPONGENCe
Unless the context otharwise requires, all refarences made by or between them with relsting to the Work
to “the Coniracl” include a mierence o the Cods, described in the Contract.

After receipt of the Incumbents Offer to Connect, E.L.K. performed some additional analysis regarding
rates based on the Offer to Connect details, and information gathered, including a more granular look at
the monthly rates for the customer. Below is additional analysis completed by E.L.K. The yearly savings
to the customer with E.L.K. as its provider results in approximately an $11,000 savings.
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7.55

A detailed comparison of the new or upgraded electrical infrastructure necessary for each
distributor to serve the area that is the subject of the SAA application, including any specific
proposed connections.

The applicant has an existing dead end pole with 27.6 KV circuit in the road allowance immediately
adjacent the lot subject of the SAA which is capable of servicing the lot subject of the SAA and
surrounding area.

The incumbent is planning to install a new tangent pale, road crossing overhead primary conductor and a
new riser pole in the road allowance to duplicate the applicants existing infrastructure.

Included in the applicants Offer to Connect (OTC), with no capitat contribution required, is a 3 phase
primary underground extension inclusive of the 750 KVA pad mounted transformer and secondary
metering. The customers demarcation point would be the secondary connections on the pad mount
transformer. This is consistent with the applicants Conditions of Service and past practice.

The incumbent OTC includes the duplication of the applicants existing infrastructure with the customer's
demarcation point being the primary terminations on the newly installed riser pole. As provided in the



customer support letter their engineers estimate to complete the remaining work that is included in the
applicants OTC is $90,000. Additionally, the customer has learned through their rates analysis that the
incumbent is intending to primary meter the customer. As the incumbents OTC does not provide for any
primary metering costs there would be an additional cost of $15,000 - $25,000 to the customer for the
primary metering.

See Attachment 1.6 which depicts the approximate locations of the applicants existing infrastructure and
demarcation point as well as the incumbents proposed new infrastructure and their demarcation point.

7.5.6

Outage statistics or, if outage statistics are not available, any other information regarding
the reliability of the existing line(s} of each distributor that are proposed to supply the
area that is the subject of the SAA application.

Provided below is 2 years of SAID!, SAIFI, CAIDI and momentary interruptions for the feeder, Kingsville
M7, that will be servicing the area subject of the SAA, more specifically for the portion of the M7 between
the applicants wholesale metering point and the incumbents retail point of supply. The area subject of the
SAA would connect between these two points. The applicant is embedded to the incumbent.

The SAIDI, SAIFI and CAIDI stats are provided inclusive of Loss of Supply and Excluding Loss of Supply.
All the momentary interruptions are loss of supply.

During the 2 years reviewed the applicant only experienced one single non loss of supply outage that
impacted 6 customers.

The customer listed in both OTC's is currently a customer of the applicants and receive their service from
the M7 feeder. They are connected approximately 450 m downstream of the applicants existing pole
located immediately adjacent the lot subject of the SAA. The impact to the feeder is minimal as there is a
marginal load increase from the existing site to the new location subject of the SAA.
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7.5.7

Quantitative evidence of quality and reliability of service for each distributor for similar customers
in comparable locations and densities to the area that is the subject of the SAA application.

Provided above in 7.5.6 is 2 years of outage information for the feeder that would service the area subject
of the SAA. As the M7 feeder is the incumbents and the applicant is connected sporadically along the
portion of the feeder between applicant's wholesale metering point and the incumbent’s retail point of
supply, the evidence provided is therefore applicable to both the applicant and the incumbent with the
exception of the one event that impacted 6 of the applicant's customers and did not impact the
incumbent's customers.

See Attachment 1.8 all occurrences of Loss of Supply on the M7 feeder. Extended outages have been
highlighted while momentary outages have not.

7.6 OTHER

It is the sole responsibility of the Applicant to provide all information that is relevant and that
would assist the Board in making a determination in this matter. Failure to provide key
information may result in a delay in the processing of the application or in the denial of the
application.

7.7 WRITTEN CONSENT

E.L.K. Energy Inc. consents to all the statements made in this application

Mark Danelon, Director, Finance & Regulatory Affairs
E.L.K. Energy Inc.
Dated:

7.8 REQUEST FOR NO HEARING

Does the applicant request that the application be determined by the Board without a hearing? If yes,
please provide:
a) An explanation as to how no person, other than the applicant and the proposed recipient, will be
adversely affected in a material way by the outcome of the proceeding AND
b) The proposed recipient's written consent to the disposal of the application without a hearing

c) There will be no adverse impacts on existing customers as this application.
d) E.LXK. Energy Inc. requests that the Board dispose of this proceeding without a hearing under
Section 21(4)(b) of the Act.



The applicant requests that the Board dispose of this proceeding without a hearing under Section 21(4)(b)
of the Act as no person, other than the applicant and the proposed recipient, will be adversely affected in
a material way by the outcome of the proceeding. This amendment should occur as it would be more
economically efficient to the customers both in connection costs and in delivery charges. By way of this
SAA, the applicant is looking to preclude the creation of new load transfer connections or new retail points
of supply. The proposed SAA neither enhances nor decreases the reliability of the infrastructure in the
area that is subject of the SAA application. There will be no adverse impact on costs, rates, service
guality, and reliability as a result of this proposed SAA.

Further, the incumbent distributor is to give proper consideration 1o rational and efficient service area
realignment, even where it resulls in the loss of some territory. Amendments should not be resisted
where the proponent is clearly the most efficient service provider for the affected customer. The creation
of new points of supply to facilitate the distribution of electricity to an existing or new customer by an
incumbent distributor, when a bordering and contiguous distributor can provide the same distribution
service more efficiently should be discouraged. A service area amendment would facilitate the more
efficient use of existing infrastructure, and avoid passing on to the customer the metering costs
associated with the new retail point of supply.

Mk Davalipm
Mark Danelon, Director, Finance & Regulatory Affairs
E.L.K. Energy Inc.
Dated: une 2/, 2 a/6
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of the SAA Application
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ATTACHMENT 2.1 CUSTOMER REQUEST LETTER FOR E.L.K. TO SERVICE

= SELLICK

April 6, 2018

Noman D MacAulay
Qperations Manager
E.L K. Enargy Inc.
172 Forest Avenue
Essex ON NG6M 3E4

Dear Mr. MacAulay,
Re: Sellick Equipment Limited, Town of Harrow.

This latter is to advise you, Sellick Equipment Limitad recently acquired tha commercial building
lot at 2131 Roseborough Road, Hermow, ON. The lands in question are loasely bound by Essex
County Road 20 and 3 Concession Road in the Town of Essex immediately adjacent the former
municipality of Harmow. Attached for your reference is @ map depicting the subject lands and the
12R plan.

It is Sallick Equipment Limited's intention to construct a new manufacturing facility on said lot and
relocate our current operations to the new facility. Cumently E.L.IC Energy Inc. (E.L K.} providas
elactrical sarvicing to our existing faciiity locatsd in the farmer municipality of Harrow. As part of
tha new commercial bulld wa will require elecirical servicing to these yel to be safviced lands.

An Offer to Connect {OTC) was requestad from both Hydro One and E.LK. The OTC recelved
from E LK. was inclusive of the high voitage underground disiribition system and pad mount
transformer. There was no Capital Conlribution raquired in ELK'sOTC

We have yef io mcaive an OTC from Hydro One though we have bean informed that Hydro One’s
offer will or wouid not includa the high voitage underground distribution systerm or ihe pad mount
transformar. Thess costs would be boma by the cusiomer, Seilick Equipment Limited, In addition
fo ané/ot‘:’apiraf contnbution required in the OTC. An angineer’s estimaled costs for thig work is
$80,000.

Alter considaning the additional costa noled above, the fect that E.L.K. has axisiing wifrastructure
on the North Easl comer of the fof and E.L.K.'s disiribution rafes are economically beneficial
Saitick Equipment Limited ia therafore requasting thal E.L.K ba tha elecirical service provider for
the commarcial buikding lo! at 2131 Roseborough Roaed, Harrow, ON as it promutes economic
emcler;cy. tha most effectve use of existing resources and reflects the lowest long rin economic
cost of service.

Sefick Equipment Limited underatands that a Service Area Amendment will be required with the
Ontario Energy Board and are requesting EL K. to procead with making the necessary
application.

Trusting you will find the above satisfactory.

Respectfully.

David Sallick
Vice President Projects Manager




ATTACHMENT 2.2 DEVELOPER REQUEST LETTER FOR E.L.K. TO SERVICE

1710690 Ontario Inc.

“A company of Loricon Holdings Ltd.mi) "

4955 Walker Rd.
Windsor, Ontario
NOA 6J3
Office; §19-737-1216
Fax: 519-737-6464

April 12,2016

E.L.K. Energy Inc.
172 Forest Avenue
Essex ON N8M-3E4

Attention: Norm MacAulay, Operations Manager
Dear Mr. MacAulay,

Re: ergy Inc. Appli Ame! ent—171
Ontario Inc. Letter of Consent

This is to confirm that 1710650 Ontario Lnc. (“Develaper™) supports your application to
amend E.L K. Energy Inc.’s (“"EL.K.") Distribution License as proposed in E.L.K.'s
service area amendment application for the lands in the Town of Essex us legally
described below:

. PART LOTS 3,4 & 5, PL 202 & PART LOT 6, CONCESSION 2,
COLCHESTER, DESIGNATED AS PARTS 1,2 & 3, PLAN 12R-26189; EXCEPT PT
1,26401; S/T EASEMENT OVER PART2, PLAN 12R-26189 AS IN CS19391;
TOWN OF ESSEX

. PART OF LOTS 3 & 4, REGISTERED PLAN 202 (BEING A SUBDIVISION
OF PART OF LOTS 7 & 8, CONCESSION 2) GEOGRAPHIC TOWNSHIP OF
COLCHESTER SOUTH, NOW IN THE TOWN OF ESSEX, PT |, 12R26401; TOWN
OF ESSEX

In addition, the Developer is requesting that E.L.K. be the electrical service provider for
the lands subject of the service area amendment application as it promotes cconpmic
efficiency, the most effective usc of existing resources and reflects the lowest long run
economic cost of service to our customer, namely Sellick Equipment Limited.




Furthermore, the Developer supports E.L.K.’s request to proceed with this service area
amendment without a hearing.

Thank you and regards,

(Y=

Loris Collavino, P. Eng.
C.E.O.
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ATTACHMENT 3.1 E.LK.’s EMAIL TO HYDRO ONE

Norm MacAulay

Fromu Normn MacAulsy

Sent: February-16-16 336 PM
To: d.fraser@®HydcoOne.com
Subject: Lmr

Doug,

Below Is 8 dlagram showing some of the properties along Roseborough Road in our Harrow service ares. The area In blue Is the LTLT that we had been discussed
previously including the solar farm. The area in yellow 1s a new proposed industrial park currently with 3 lots and only 1 tenant. The tenant Is & current customer
of ours who's operation Is located In Harrow. Qur custamer has approached us about the possibliity of servicing them and we have had a brief discussian. | was
advised that they had mat with Hydro Gne and a3 they understood Hydro One was intending to connect them to the existing 27.5 line which would create
another LTLT a3 it Is E.LK.'s meterad electrons. E.LIC does have 27.6 currently on the NE corner of the lot,

With all the LTLT"s being addressed now and na new LTLT's to be connected can this be dealt with quickly to minimize the Impact to the customer?

Thanks,
Norm




e = - —

ATTACHMENT 3.2 E.L.K.'s EMAIL TO CUSTOMER ADVISING THEM TO CONTACT
HYDRO ONE

From: Moo MacAulay

To: Ken Thoman

co “Mike Ryan (7 2014@0mail com)”; Colln Selick; Sellick; David Selick
Subject: RE: Offer to Connect

Date: February-24-16 9:50:00 AM

Attachments: .

Ken,

Please see the attached Developers Package which we will have to be completed and returned to us.
it is our understanding that you are working with Ron Shaw from Poirier Electric. Ron is familiar with
this package and as always | am avallable should there be any guestions or clarifications required.
Once we have received the completed package we will prepare and forward a draft Offer to Connect
for discussion purposes, Time permitting | would fike to sit down with you to explain the values in
the draft Offer to Connect.

As we have discussed previously the current geographic provider for your new build site is Hydro
One. The Distribution System Code requires us to advise you that you would need to request an
Offer to Connect from them as well ta compare the connection costs for your new facility.

Regards,

Norm MacAulay
Operations Manager
E.LK. Energy Inc.
172 Forest Avenue
Essex, ON N8M 3E4

Phone: 519-776-5291 Ext. 208
Email: nmacaulay@elkenergy.com

From: Ken Thoman [mailto:kenthoman@selllckequlpment.mm]

Sent; February-24-16 9:16 AM

To: Norm MacAulay

Cc: 'Mike Ryan {ryanbros2014@gmail.com)’; Colin Sellick; Howard Sellick; David Sellick
Subject: Offer to Connect

Good Moming Norm,

| would like to send Sellick Equipment an offer to connect package. We would like to
review the package and complete the documents.

Thanks,

Ken Thoman




ATTACHMENT 3.3 CUSTOMERS EMAILS REQUESTING AN OFFER TO CONNECT
FROM HYDRO ONE

Norm MacAulay

From: Ken Thoman <kenthomani@sellickequipment.comz
Sent: February-05-16 9:27 AM

To: Jerry Martin

Subject: Loris Colavino Contact Information

Attachments: Loris Collavino.vcf

Hi Jerry.

Here is Loris Colavino contact information.

Loris Collavino
" THE PRESTRESSED GROUP
__MT 0

2l =
ﬂ 519) 737+1216 Work

519} 796-56 19 Mobile
1 518-737-1154Home
lcoktanra@theprecaster.com

Ken Thaman
Jery Martin

Selick Equipment Limited -Connectian Information - 2131 Roseborough Road Harrow . O NOR 160
Selck St Electrical FER 26.00f

151215 - 15074 Se¥ick Equipment Senading Pans.odl

Sedicy, 1PR26401 - 2131 Rosshorouch. ol

Seiick Ske Eectrical F78 26,00t

Hi Jenry,

| am closing some of the information | know you will be asking for. Please let me know
what forms need to be completed and any other information you may require.

Best Regards,

Ken




Norm MacAulay

From: Xen Thoman <kenthoman®@sellickequipment.com>
Sent: March-01-16 7:40 AM

To! Jerry Martin

Ce: ‘Mike Ryan (ryanbros2014@gmail.com}’

Subject: Offer to Connect

Hi Jerry,

| am back not a 100% but, much better. | would like to ask you for an Offer to Connect form. Along with the
form can you answer the questions below?

« What is the rate class. which we will fall into the Urban or General Service Demand?
« Outline, How we will be service? and where the connection will be?
+ What does Hydro One include in the scope of work?

Once | have received the Offer to Connect | will send all the required information on the size of service which
Mika Ryan has been working on with Ron Shaw.

Regards,

Ken Thoman




Norm MacAula!

From: Ken Thoman <kenthoman@sellickequipment.com®
Sent: March-04-16 10:33 AM

Te: Jerty Martin

Ca ‘Mike Ryan {ryanbros2014@gmail.com)’

Subject: FW: Offer to Connect

Hi Jerry,

1 left you a voicemail earlier today on the office phone. Just wondering where you might be with the
information | requested? Also | have the Sellick address on Roseborough it will be 2131 Roseborough Road

Give me a call when you gel a chance
Regards,
Ken

From: Xen Thoman
Sent: March-01-16 7:40 AM

To: ey Martin <lerry, martio@hydroong.com>

Cc: 'Mike Ryan (nyznbrps20i4@gmail. com)' <rvanbres20]@gmail.com>
subject: Offer to Connect

Hi Jerry,

} am back not a 100% but, much better | would like to ask you for an Offer to Connect form. Along with the
form can you answer the questions below?

« Whatis the rate class. which we will fall into the Urban or General Service Demand?
« Outline, How we will be service? and where the connection will be?
« What does Hydro One indude in the scope of work?

Once | have received the Offer to Connect | will send all the required information on the size of service which
Mike Ryan has been working on with Ron Shaw.

Regards,

Ken Thoman




Norm MacAulay

From: Ken Thoman <kenthoman@sellickequipment.com>

Sent: March-11-16 10:28 AM

To: Jerry Martin

cc: "Mike Ryan (ryanbros2014@gmail.com)’

Subject: Sellick Equipment Limited -Connection Information - 2131 Roseborough Road Harrow
. ON NOR 1G0

Attachments: Sellick Site Electrical FEB 26.pdf; 151216 - 15.074 Sellick Equipment Servicing Plans.pdf;

Sellick 12R26401 - 2131 Roseborough.pdf; Sellick Site Electrical FEB 26.pdt

Hi Jerry,

I am closing some of the information | know you will be asking for. Please let me know what forms need to be
completed and any other information you may require.

Best Regards,

Kan

Norm MacAulay

From: Ken Thoman <kenthoman@sellickequipment.com>
Sent: March-30-16 9:32 AM

To: Jerry Martin

Cc: *Mike Ryan {ryanbros2014 @gmail com)’

Subject: Offer 1o Connect

Good Moming Jerry,

| have provided you with some information so we may obtain and Offer to Connect. If you are missing any
information or require clarification please do not hesitate to call, or email me.

Thanks,

Ken




Norm MacAulay

From: Xen Thoman <kenthoman@sellickequipment.com>
Sent: April-06-16 7:45 AM

To: Jerry Martin

Subject: Hydro One Qffer to Connect

Good Moming Jerry,

Sellick Equipment has planned a ground breaking for April 20", Construction is scheduled to start immediately
after the 20™. We have sized the service and have sent the information to you along with other additional
information. We must know if Hydro One is interested in providing us service by noon on Friday. The lead
time on transformers is long and we would like to get our order in.

Please let me know what Hydro One intensions are.

Thanks,

Ken Thoman




