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INTERROGATORIES OF
CANADIAN MANUFACTURERS & EXPORTERS (CME)
TO INDEPENDENT ELECTRICITY SYSTEM OPERATOR (IESO)

CME 1
Ref:  Exhibit B, Tab 3, Schedule 1. pages 1 and 2

The evidence states that the merger of the IESO and the OPA on January 1, 2015 has resulted in
a decrease in annual costs of more than $5M in 2015. Furthermore, based on the 2016-2018
Business Plan, the IESO is targeting savings of more than $10M by 2018.

CME wishes to better understand these achieved and potential efficiencies. In this regard:

(a) Please provide a more detailed description of the drivers of the decrease in annual costs
of approximately $5M in 2015;

(b) Please provide a detailed description of the drivers for the targeted savings of $10M to
be achieved by 2018. In answering this question, please confirm whether the targeted
savings of more than $10M to be achieved by 2018 is inclusive or exclusive of the $5M
reduction in annual costs already achieved in 2015;

(¢) For each of the drivers described in (a) and (b), please identify those savings which are
sustainable on a year-over-year basis, and which are one-time savings (if any).

CME 2
Ref:  Exhibit B, Tab 3. Schedule 1, page 7 of 7

The TESO is proposing that any final year end 2015 FVDA balance in excess of $10M be
recalculated into two pools of funds to allow the funds to be returned to the OPA and IESO
usage fee payers in a manner which accurately and fairly reflects the usage fees they paid in
2015 as a percentage of the total IESO revenues.

It appears to CME that the IESO’s operating reserve of $10M 1is based on the fact that both the
IESO and the OPA each previously had operating reserves of $5M. In light of the fact that the
IESO and OPA are now merged, CME questions whether an operating reserve of $10M remains
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necessary. Please provide a detailed justification as to why the IESO requires such a large
operating reserve.

CME 3
Ref:  Exhibit A-2-2_ page 3 of 20

The IESO confirms that throughout 2015 it has focussed on integrating the OPA and IESO,
merging information technology, financial and business systems and processes, and
consolidating staff in new work units and locations. In this regard, while a significant amount of
merger-related work has been completed, a number of activities are still under way.

CME would like to better understand the merger-related work that remains outstanding. Please
provide a description of the merger-related work to be completed in 2016 or beyond. In
providing this description, please also identify the anticipated cost for that merger-related work.
If possible, also explain when the IESO anticipates that all merger-related work will be
completed.
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