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2005-12-31 Niagara West Transformation Corporation

87681 9301 RC0001

Canada Customs
and Revenue Agency

Agence des douanes
et du revenu du Canada

(R |

CLAIM FOR SCIENTIFIC RESEARCH AND
EXPERIMENTAL DEVELOPMENT (SR&ED) CARRIED OUT IN CANADA

Use this form to claim SR&ED carried out in Canada during the year. File it with your return of income.

If you are filing a T2 corporation return of income, place this form on top of the return so that we can identify your SR&ED claim quickly.
Use a separate form to support SR&ED expenditures incurred by each partnership of which you are a partner.

Use Guide T4088, Claiming Scientific Research and Experimental Development Expenditures, to help you fill out this form. You can

also consult our Web site at www.cra.gc.ca/sred/ for an online help guide.

If the SR&ED was performed in the province of Newfoundland and Labrador, Nova Scotia, New Brunswick, Québec, Ontario,

Manitoba, Saskatchewan, or British Columbia, or in the Yukon Territory, you may be entitled to a provincial or territorial tax credit.
Complete schedules A, B, C, D, E and F, if they apply to your situation.

Prepare and retain schedules to support the breakdown for each expenditure claimed in this form and on the required attachments.

On this form, references to the Act are to the Income Tax Act. References to the Regulations are to the Income Tax Regulations.

All the information requested in this form including the attachments, schedules and any other document supporting your expenditures is
prescribed information. You have to file the information that applies to your claim, along with Schedule T2 SCH 31 or Form T2038(IND),
within 12 months of the filing-due date of your return of income for the year you incurred the expenditures. If you do not meet this reporting
deadline, we may reject your claim.

Part 1 — General Information
Name of claimant

Claimant's business address and postal code
4548 Ontario Street

Beamsville LOR 1B5
Claimant's Web site (if available)
Niagara West Transformation Corporation http:/iwww.
Business Number, social insurance number, or partnership Return for
identification number taxyear from: 2005-01-01 to: 2005-12-31

87681 9301 RC0O001
I{8[8] Name of contact person
KAREN BUBISH
II85s) Telephone number/extension

F Faxnumber
(905) 563-5550

Is this the first time you are claiming for SR&ED?

1Yes D 2No

Year
2004

Year Month Day

2No

Year Month Day

Is the claim filed for a partnership?
F If yes, what is the name of the partnership?

Percentage of SR&ED investment tax credits allocated from the
partnership %

1Yes D

If not, when was the last claim? Name of the person or firm who prepared this claim

KPMG LLP

Certification and Election
| certify that | have examined the information provided on this form, and on the related schedules and attachments and it is true, correct,

and complete.

| elect (choose) to use the following method to calculate my SR&ED expenditures and related investment tax credits (ITC) for the year.
| understand that my election (choice) is irrevocable for this year.
1Yes D

1YesD

| elect to use the proxy method under clause 37(8)(a)(ii)(B)
ili¥d | choose to use the traditional method

J] KAREN BUBISH 170
Name of authorized signing officer of the corporation, authorized partner, or individual Signature Date
For Canada Revenue Agency use only
490 492
1+1
T661 E (06) Canada
CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPO5 Page 1 of 6



2005-12-31 Niagara West Transformation Corporation
87681 9301 RC0001

Part 2 — Scientific or Technological Project Information

Provide the information requested in Step 1 on separate sheets of paper for each project, and attach them to this form. If you have more
than 20 projects, you only need to provide project descriptions for the 20 that are largest in term of dollar value. For step 2, provide the
information requested on this form and complete Schedule E. For more information, see Guide T4088, Claiming Scientific Research

and Experimental Development.

Step 1 — Detailed project description

Identify each of the projects you are claiming and use questions A to E below to help you provide the information we need to process
your claim. If the project is continuing from last year and the objective has not changed or been achieved, you can use the same
information that you provided last year for questions A, B and C. Include sufficient information to show how your project work meets
the requirements of the SR&ED Program.

We recommend that you read Guide T4088 before you answer questions A to E. This will help you understand the type of information
the Canada Revenue Agency needs to process your claim and will reduce or eliminate the need for you to submit more information.

It will also help you avoid preparing unnecessary information. Most projects can be described in four pages or less. It would be helpful
to take into account whether your project involved experimental development work or scientific research work, because the eligibility
requirements for these are different. In general, experimental development work is done either in or outside a laboratory in order to
achieve a technological advancement for creating new, or improving existing materials, devices, products, or processes. Scientific
research work is done mostly in a laboratory setting to obtain new scientific knowledge.

A. Scientific or technological objectives — What is the scientific or technological objective of your project? Does this project
involve scientific research or experimental development?

B. Technology or knowledge base or level — If your project work is mostly experimental development, what were the technological
limitations of the products or processes before you started your project? If your project work is mostly scientific research, what was
the extent of existing scientific knowledge in this area?

C. Scientific or technological advancement — What advancement in technology is being sought? What were the problems or
challenges that could not be solved using commonly available techniques requiring you to seek an advance in the underlying
technology to achieve the objective in A above? or what was the new scientific knowledge sought in your work? To what field of
science or technology would the advance contribute?

D. Description of work in the tax year — Describe the work, including experiments and analyses, that you did in this tax year to
achieve the technological or scientific objectives above. If all or part of the work that you are claiming was performed by contractors,
include a description of the work performed on your behalf by the contactors or a copy of the statement of work from the contract.

E. Supporting information — What technical records or documents generated over the course of the work, such as records of trials,
test results, progress and final reports, minutes of meetings, employee activity records, prototypes, and new products, are available
to support your claim?

Step 2 — Project summary information
Total number of projects you are claiming in this tax year. ... ... .. . . . e 200

If you received an amount under the Industrial Research Assistance Program (IRAP) for SR&ED type
work, please indicate the amount you received. . .. ... L 206

Complete Schedule E to provide a list of all SR&ED projects for which you are claiming expenditures this year.

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPO5 Page 2 of 6



2005-12-31 Niagara West Transformation Corporation
87681 9301 RC0001

Part 3 — Summary of SR&ED Expenditures (nearest dollar)

Step 1 — Allowable SR&ED expenditures for SR&ED carried out in Canada
SR&ED portion of salary or wages of employees directly engaged in SR&ED:
¢ employees other than specified employees 300 I&#
¢ specified employees (do not include bonuses or remuneration based on profits) (see guide) 305 IRs
Amounts deemed incurred in the year under subsection 78(4) (salary or wages) 310 s
Unpaid amounts deemed not incurred in the year under subsection 78(4)
Cost of materials consumed in the prosecution of SR&ED 320 Ins
Cost of materials transformed in the prosecution of SR&ED 325 s
SR&ED contracts performed on your behalf (complete Schedule F):
e arm's length contracts 340 I&#
e non-arm's length contracts 345 I&s
Lease costs of equipment used:
e all or substantially all (90% of the time or more) for SR&ED +
o primarily (more than 50% but less than 90% of the time) for SR&ED. Enter only 50% of the lease costs
if you use the proxy method. If you use the traditional method, enter "0". 355 s
Overhead or other expenditures (enter "0" if you use the proxy method) 360 s
Subtotal (add lines 300 to 360; do not add line 315) 365 =
Third-party payments (complete Schedule A) 370 Ies
Total current SR&ED expenditures (add lines 365 and 370) 380
Capital expenditures (for ASA equipment, see guide) Kiclo] +
Total allowable SR&ED expenditures (add lines 380 and 390) 400 =
Step 2 — Pool of deductible SR&ED expenditures
Amount from line 400
less
® government and non-government assistance for expenditures included on line 400 430 I
® SR&ED ITC claimed last year (other than ITC on shared-use equipment) 435 124,748
¢ sale of SR&ED capital assets (see guide) and other deductions 440 I
add
* previous year's ending balance in the pool of deductible SR&ED expenditures i) + 1,208,225
* amount of ITC recaptured in the preceding tax year 453 s
¢ adjustments to the pool of deductible expenditures (complete Schedule B, Section 1) 454 +
Amount available for deduction (If the amount is negative, enter "0" and add to income in the year) 455 1,083,477
Deduction claimed in the year 460
Current year's balance of deductible SR&ED expenditures applicable to future years
(line 455 minus line 460) 470 I 1,083,477

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPO5 Page 3 of 6



2005-12-31 Niagara West Transformation Corporation
87681 9301 RC0001

Step 3 — Qualified SR&ED expenditures for ITC purposes
Enter the breakdown between current and capital expenditures for ITC purposes. Current Capital
Expenditures Expenditures

Total expenditures for SR&ED (from lines 380 and 390) 492 496

add

® unpaid amounts (other than salaries or wages) from previous years that

were paid in the year under subsection 127(26) 500 s
® prescribed proxy amount (complete Schedule D); enter "0" if you use
the traditional method +

* expenditures on shared-use-equipment (See Note 1) 504 Bas

¢ gualified expenditures transferred to you (from Form T1146) + ] +

less

® government and non-government assistance, and contract payments - 536 =

* amounts from lines 552 and 554 of Schedule B, Section 2 552 — 554 -

* amounts from lines 555 and 556 of Schedule C 555 — 556 -

Subtotal 557 = 558 =

SR&ED qualified expenditure pool (add lines 557 and 558) 559 =

add

* Repayments of assistance and contract payments made in the year 560 s

Total SR&ED expenditures that qualify for ITC purposes (add lines 559 and 560)* 570 s
*To claim an ITC on this amount, you must complete Schedule T2 SCH 31 — Investment Tax Credit — Corporation, or Form T2038(IND),
Investment Tax Credit (Individuals), whichever applies.

Note 1
The expenditure is deemed to be 1/4 of the capital cost of the equipment. Certain adjustments may be required if the equipment
was purchased from a non-arm's length supplier (see the explanations for lines 522 and 524 in the guide).

Part 4 — Background Information
This information is used to administer the SR&ED program.

Expenditures for SR&ED performed by you (line 400 minus lines 340, 345, and 370) 605
A. Sources of funds for SR&ED

From the total you entered on line 605, estimate the percentage

of distribution of the sources of funds for SR&ED performed within

your organization

Canadian (%) Foreign (%)
Internal 600
Parent companies, subsidiaries, and affiliated companies 602 604
Federal grants (do not include funds or tax credits from SR&ED
tax incentives)

Federal contracts

Provincial funding

SR&ED contract work performed for other companies on their behalf
Other funding (e.g., universities, foreign governments)

B. Business personnel

614
618
Total number of employees
634
638

SR&ED personnel (full-time SR&ED staff, plus full-time equivalent for staff engaged part-time in this activity):
Scientists and engineers 632 Technologists and tehnicians
Managers and administrators 636 Other technical supporting staff

C. Nature of SR&ED work

From the total you entered on line 605, estimate the approximate distribution of your SR&ED effort:

Basic research (no specific application in view) &) Applied research (specific practical application in view) &y
Development of new: product 654 process [E§) technical services 658
Improvement to existing:  product 660 process [ technical services 664

D. Specialized field of research
Indicate, if applicable, the percentage of the amount on line 605 attributed to the following fields of research:

Software development 670 Biotechnology Environmental protection 674

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPO5 Page 4 of 6



2005-12-31 Niagara West Transformation Corporation
87681 9301 RC0001

Complete Claim Checklist
To speed up the processing of your claim, make sure you have:

1. Used the current version of Form T661 if you are filing a current-year claim . ... ... ... . . . i
2. Signed the "Certification and Election" section in Part 1 of Form T661 . . . . . ... e e e D
3. Indicated the method you have chosen for reporting your SR&ED expenditures in fields 160 or 162 of Part1 .. ........ D
4. Provided a summary of information for each project, with a breakdown of expenditures (labour, materials and contracts)

asperSchedule E ... (]
5. Submitted a detailed project description of your 20 largest projects in terms of their dollar value ~ ................... D
6. Retained documents prepared to support the SR&ED expenditures claimed in Part 3. If you forget to claim an expenditure,

you have up to 12 months after the filing-due date of your tax return for the year to submit an amended Form T661 ... .. D
7. Completed Part 4 - Background INformation . . . ..o e e D
8. Completed schedule A, B, C, D, E and F, if they apply to your situation, and attached to form T661 ................ D
9. Filed a completed Schedule T2 SCH 31, Investment Tax Credit — Corporations, or Form T2038 (IND), Investment Tax

Credit (Individuals), to claim ITCs on your qualified SR&ED expenditures . ... ... e e e D

All the information requested in this form including the attachments, schedules and any other document to support
your expenditures is prescribed information. You have to file the information that applies to your claim, along with
Schedule T2 SCH 31 or Form T2038(IND), within 12 months of the filing-due date of your Income tax return for the
year you incurred the expenditures. If you do not meet this reporting deadline, your claim may be rejected.

Schedule A — Third-Party Payments for SR&ED
You must complete a Schedule A for each third-party payment for SR&ED (attach to Form T661)

Schedule B — Special Situations (attach to Form T661).

Section 1 — Adjustments to the pool of deductible SR&ED expenditures incurred in Canada
¢ Repayments of government and non-government assistance (include only the repayments of

assistance that previously reduced the deductible SR&ED expenditure pool) vy +
* SR&ED expenditure pool transfer from amalgamation or wind-up Ly) +
Total (add lines 445 and 452) 454 =

Report on line 454 in Part 3, Step 2 of Form T661
Section 2 — Adjustments to the qualified SR&ED expenditures for ITC purposes

Current Capital
e Unpaid amounts (other than salary or wages on line 315) deemed not to Expenditures Expenditures
be incurred in the year under subsection 127(26) -
e Current expenditures for SR&ED contract paid or payable to, or for the
benefit of a person or partnership that is not a taxable supplier in respect
of the expenditures 528 i
* Prescribed expenditures (Section 2902 of the Regulations) 530 532
¢ Other deductions (see guide) 548 i 550 i
Total (add lines 520, 528, 530, and 548, also add lines 532 and 550) 552 = 554 =

Report on lines 552 and 554 respectively in Part 3, Step 3 of Form T661

Schedule C — Non-Arm's Length Transactions (attach to Form T661).

Adjustments to the qualified SR&ED expenditures for ITC purposes Current Capital
e Purchases of goods and services from non-arm's length suppliers Expenditures Expenditures
(except for shared-use-equipment) (see note 1) 522 | oy —
* Expenditures for non-arm's length SR&ED contracts (from line 345) 526 —
* Assistance allocated to you (from Form T1145) 538 i 540 i
* Qualified expenditures you transferred (from Form T1146) 544 I 546 i
Total (add lines 522, 526, 538, and 544, also add lines 524, 540, 546) 555 = 556 =

Report on line 555 and 556 respectively in Part 3, Step 3 of Form T661

Note 1

Subsections 127(11.6) to (11.8) provide rules for determining a taxpayer's expenditures to services rendered by, or property acquired
from, a non-arm's length supplier. On line 522, enter the difference, if any, between the amount included in your SR&ED expenditure
pool for the purchases of goods and services from non-arm's length suppliers and the expenditure's deemed amount under subsection
127(11.6) (read the Guide).

Schedule D — Calculation of Salary Base and Prescribed Proxy Amount
You must complete a Schedule D if you are using the proxy method (attach to Form T661).

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPO5 Page 5 of 6



2005-12-31 Niagara West Transformation Corporation
87681 9301 RC0001

Schedule E — List of all SR&ED projects claimed in the year
You must complete a Schedule E for each project you are claiming (attach to Form T661).

Schedule F— Arm's Length and Non-Arm's Length SR&ED Contracts
You must complete a Schedule F if you have made expenditures for SR&ED contracts performed on your behalf
(attach to Form T661).

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPO5 Page 6 of 6



Name:

T2-RETURN AND SCHEDULE INFORMATION 200

Niagara West Transformation Cor poration

BN: 87681 9301 RC 0001

[ 001 ]
[060]
[ 061 ]
[099]

[ 002]

[ 003]
[ 004 ]

[010]@
[ 011 ]
[012]
[015]
[016]
[ 017 ]
[018]

[020]@
[021]
[022]
[023]
[ 025]
[ 026]
[ 027]
[028]

87681 9301 RC 0001
200501 01

200512 31

EPO5
XXXXXXXXXXX

Taxation Year End: 2005-12-31 For agency use
[055]

032

Niagara West Transformation Corporation

XXXXXXXXXXX

2

2

For agency use

[ 091 ]
[092]
[ 093]

For agency use

[ 094 ]
[095]
[ 096]

FEPO5 Page 1 of 5



Name:

T2-RETURN AND SCHEDULE INFORMATION

Niagara West Transformation Cor poration

BN: 87681 9301 RC 0001

[030]@
[031]
[032]
[035]
[036]
[ 037]
[038]

[040]
[043]
[ 063]
[ 065]
[ 067 ]
[070]
[071]
[072]
[076]
[078]
[080]
[ 081]
[082]
[085]
[ 150 ]
[151]
[ 160 ]
[161]
[162]
[ 163]
[164]
[ 165]

2

XXXXXXXXXXX

R DN D DN DN DNDN

[ 166 ]
[167]
[ 168 ]
[ 169 ]
[170]
[171]
[172]
[173]
[ 201]
[202]
[ 203 ]
[204]
[ 205]
[ 206 ]
[ 207]
[ 208 ]
[210]
[212]
[ 213]
[216]
[217]
[218]

Taxation Year End: 2005-12-31

[ 220]
[221]
[ 226]
[ 227]
[231]
[232]
[ 233]
[ 236]
[ 237]
[ 238]
[ 242]
1 [ 243 ]
[ 244]
[ 249]
[ 250 ]
1 [ 253]
[254]
[ 255]
[ 256 ]

200

EPO5 Page? of 5



Name:

T2-RETURN AND SCHEDULE INFORMATION

Niagara West Transformation Cor poration

BN: 87681 9301 RC 0001

[ 258]
[ 259]
[260]
[ 261]
[262]
[ 263]
[ 264]
[291]
[292]
[370]
[435]
[438]
[ 624]
[646]
[ 750]
[ 801]
[815]
[894]
[896]
[898]
[910]
[914]
[918]
[990]

[280]
[281]
[282]
[ 283]

ON

1
XXXXXXXXXXX

[284]
[ 286 ]
[ 288 ]
[ 285]
[ 287]
[ 289 ]
[950]
[ 951]
[954]
[955]
[ 956]
[ 957]
[958]
[959]

Taxation Year End: 2005-12-31

transmission of elec

100

BUBISH
KAREN
OFFICER

905 563 5550
1

XXXXXXXXXXX

200

FEPO5 Page3of 5



Name:

T2-RETURN AND SCHEDULE INFORMATION

Niagara West Transformation Cor poration

BN: 87681 9301 RC 0001

[ 300]
[311]
[312]
[ 313]
[314]
[320]
[325]
[331]
[332]
[333]
[334]
[335]
[340]
[350]
[ 355]
[360]

[ 400]
[ 405]
[ 410]
[ 425]
[ 430]

[ 415]

# 344 575

XXXXXXXXXXX

300 000
300 000

XXXXXXXXXXX

XXXXXXKXXXXX

[ 440]

[ 445]
[450]
[ 600]
[632]
[ 636]
[780]

[ 460 ]
[ 465 ]
[480]
[485]
[ 712]

[550]
[ 602 ]
[ 604 ]
[ 608]
[ 616 ]
[ 620]
[ 628]
[ 637]
[638]
[639]
[640]
[ 644]
[ 648]

Taxation Year End: 2005-12-31

XXXXXXXXXXX

XXXXXXXXXXX

[652]
[ 700]

[ 704]
[ 708 ]
[ 716]
[ 720]
[ 724]
[ 727]
[ 728]
[ 760 ]
[ 765]
[ 770]

[ 784]
[ 788 ]
[792]
[ 796 ]
[ 797]
[800]
[804]
[ 808]
[812]
[ 816 ]
[840]
[890]

200

XXXXXXKXXXXX

XXXXXXKXXXXX

XXXXXXKXXXXX

FEPO5 Page4d of 5



T2-RETURN AND SCHEDULE INFORMATION 200

Name: Niagara West Transformation Cor poration
BN: 87681 9301 RC 0001 Taxation Year End: 2005-12-31

Certification

l, KAREN BUBISH am an authorized signing

officer of the corporation. | certify that the following amounts are, to the best of my knowledge, correct

and complete, and fully disclose the corporation'sincome tax payable. These amounts also reflect the

information given on the corporation’s income tax return for the taxation year noted above.

Net income (or loss) for income tax purposes
from Schedule 001, or GIFI [line 200300] -344 575

Part | tax payable[line 200700]

Part 1.3 tax payable [line 200704]

Part 11 surtax payable [line 200708]

Part 1V tax payable [line 200712]

Part |V.1 tax payable [line 200716]

Part V1 tax payable [line 200720]

Part V1.1 tax payable [line 200724]

Part X1V tax payable [line 200728]

Net provincia and territoral tax payable [line 200760]

O O © o o o o o o o

Provincial tax on large corporations [line 200765]

| further certify that the method of calculating income for thistaxation year is consistent with that of the
previous year except as specifically disclosed in a statement attached to thisreturn.

OFFICER

Date Signature of an authorized signing officer of the corporation  Position, office or rank

EPO5 Pageb5 of 5



Name:

T2-RETURN AND SCHEDULE INFORMATION

Niagara West Transformation Cor poration

BN: 87681 9301 RC 0001

[600]
[ 601 ]
[ 602 ]
[ 603]
[ 604 ]
[ 700 ]
[ 701]
[ 702]
[ 703 ]
[ 704]

[ 101 ]
[ 102]
[ 103]
[ 104 ]
[ 105]
[ 106]
[ 107 ]
[ 108]
[109]
[ 110]
[111]
[112]
[ 113]
[114]
[ 115]
[ 116 ]
[ 117]

Taxation Year End: 2005-12-31

I TC income recorded for accounting purposes

XXXXXXKXXXXX

# 19 000
524 000

192 468

[118]
[119]
[120]
[121]
[122]
[123]
[ 124]
[125]
[126]
[ 127]
[128]

[199]
[500]

[ 201]
[ 202]

697 468
XXXXXXKXXXXX

[ 203 ]
[204]
[ 205]
[ 206 ]
[ 207]
[ 208 ]
[ 209]
[210]
[211]
[212]
[ 213]
[ 214]
[215]
[216]
[217]
[218]
[219]

001

EPO5 Page 1 of 2



Name:

T2-RETURN AND SCHEDULE INFORMATION

Niagara West Transformation Cor poration

BN: 87681 9301 RC 0001

[ 220]
[221]
[222]
[ 223]
[ 224]
[ 225]
[ 226]
[ 227]
[ 228]
[229]
[230]
[231]
[232]
[ 233]
[234]
[235]
[236]
[ 237]
[ 238]
[290]
[291]
[292]
[ 293]
[ 294]

XXXXXXXXXXX

[ 300]
[ 301]
[302]
[ 303]
[304]
[ 305]
[ 306 ]
[ 307]
[ 308]
[ 309]
[310]
[311]
[312]
[ 313]
[314]
[315]
[316]
[340]
[341]
[342]
[343]
[344]
[345]
[346]
[390]
[ 301]
[392]
[ 393]
[ 394 ]

Taxation Year End: 2005-12-31

30 632

XXXXXXKXXXXX

[401]
[402]
[403]
[404]
[405]
[ 406 ]
[407]
[408]
[409]
[410]
[411]
[413]
[414]
[ 416 ]
[417]
[ 499]
[510]

001

247 701

30632
278 333
XXXXXXXXXXX

EPO5 Page ? of 2



Name:

T2-RETURN AND SCHEDULE INFORMATION

Niagara West Transformation Cor poration

BN: 87681 9301 RC 0001

[100]
[190]
[300]
[400]
[485]
[500]

[102]
[ 105]
[110]
[130]
[135]
[140]
[ 150 ]
[180]
[ 901 ]
[902]
[ 903]
[911]
[912]
[913]

XXXXXXXXXXX

225765

344 575

570 340

XXXXXXXXXXX

[ 200]
[ 205 ]
[210]
[ 220]
[ 225]
[240]
[ 250 ]
[280]
[951]
[952]
[ 953]

[302]
[305]
[310]
[330]
[335]
[340]
[350]
[380]
[921]
[922]
[923]
[931]
[932]
[ 933]

Taxation Year End: 2005-12-31

XXXXXXKXXXXX

XXXXXXKXXXXX

[ 402]
[ 405]
[410]
[430]
[440]
[450]
[480]
[941]
[942]
[943]

[502]
[510]
[530]
[ 550 ]
[580]
[ 961 ]
[962]
[ 963 ]

004

XXXXXXKXXXXX

XXXXXXKXXXXX

EFPO5 Page 1 of 3



Name:

T2-RETURN AND SCHEDULE INFORMATION

Niagara West Transformation Cor poration

BN: 87681 9301 RC 0001

[ 602]

[632]

[600]

[630]

[660]

1

1

1

XXXXXXXXXXX

XXXXXXKXXXXX

Taxation Year End: 2005-12-31

004

EPO5 Page ? of 3



T2-RETURN AND SCHEDULE INFORMATION 004

Name: Niagara West Transformation Cor poration
BN: 87681 9301 RC 0001 Taxation Year End: 2005-12-31
[604] 1 *
[606] 1 *
[608] 1 *
[620] 1 *
XXXXXXXXXXX
[634] 1 *
[636] 1 *
[638] 1 *
[650] 1 *
XXXXXXXXXXX
[662] 1 *
[664] 1 *
[670] 1 *
[675] 1 *
[680] 1 *
XXXXXXXXXXX

EFPO5 Page 3 of 3



T2-RETURN AND SCHEDULE INFORMATION 008

Name: Niagara West Transformation Cor poration
BN: 87681 9301 RC 0001 Taxation Year End: 2005-12-31
[ 101 ] 2
[200] 11 *
[211] 1 *
[212] 14 7
XAXXXXXXXXX
[201] 16192518 *
[203] 1 *
[205] 1 *
[207] 1 *
[213] 1 *
[215] 1 *
[217] 1247701 *
[220] 15944817 *
XAXXXXXXXXXX

FEPO5 Page1 of 1



T2-RETURN AND SCHEDULE INFORMATION 032

Name: Niagara West Transformation Cor poration
BN: 87681 9301 RC 0001 Taxation Year End: 2005-12-31

For agency use
[490]

[ 491 ]
[ 492]

XXXXXXXXXXX
[ 100 ] KAREN BUBISH

[105] 905 563 5550
[110]
[130] 2

[132] 2004
[142] 2

[145]
[ 150 ]
[ 155] KPMGLLP
[ 160 ]
[162]
[165] KAREN BUBISH
[170]
[ 200]
[ 206 ]
[315]
[ 605]
[630]
[632]
[634]
[636]
[638]
[670]
[672]

EPO5 Page 1 of 6



T2-RETURN AND SCHEDULE INFORMATION 032

Name: Niagara West Transformation Cor poration
BN: 87681 9301 RC 0001 Taxation Year End: 2005-12-31

[ 674]

XXXXXXXXXXX

[ 701]
[ 702]@

[704]
[ 711]
[ 712]
[ 714]
[ 716]
[ 718]
[ 721]
[ 731]
[ 732]
[734]
[ 736]
[ 738]
[740]
[ 900 ]
[920]
[ 210] 1.

[ 212] 1

EPO5 Page ? of 6



Name:

BN: 87681 9301 RC 0001

[ 214]

[216]
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2005-12-31

Canada Customs
and Revenue Agency

Agence des douanes
et du revenu du Canada

(R |

This form serves as a federal, provincial, and territorial corporation income tax return, unless the corporation is
located in Quebec, Ontario, or Alberta. If the corporation is located in one of these provinces, you have to file

aseparate provincial corporate return.

Parts, sections, subsections, and paragraphs mentioned on this return refer to the Income Tax Act. This return may
contain changes that had not yet become law at the time of printing. If you need more information about items on the

return, see the T2 Corporation — Income Tax Guide (T4012).

Send one completed copy of this return, including schedules and the General Index of Financial Information (GIFI), to your
tax services office or tax centre. You have to file the return within six months after the end of the corporation's
taxation year. For more information on when and how to file T2 returns, refer to the Guide under the heading "Before you start.”

Niagara West Transformation Corporation
87681 9301 RC0001

200

T2 CORPORATION INCOME TAX RETURN

)ty Do not use this area

— ldentification

Business Number (BN)
Corporation's name
Niagara West Transformation Corporation

........ 0[ek§ 87681 9301 RCO001

Has the corporation changed its name
since the last time we were notified? 1Yes D 2 No

If Yes, do you have a copy of
the articles of amendment?

...1YesD

Address of head office
Has the address changed since the
last time we were notified? ....... 1Yes D 2 No

0kl 4548 Ontario Street

012

City Province, territory, or state
I} Beamsville ON

Country (other than Canada) Postal code/Zip code
017 LOR 1B5

Mailing address (if different from head office address)
Has the address changed since the

last time we were notified? ....... 1Yes D
021 fels]

2No

2 No D
To which taxation year does this return apply?
Taxation year start Taxation year end
060]

2005-01-01 2005-12-31
YYYY MM DD YYYY MM DD
Has there been an acquisition of control

to which subsection 249(4) applies

since the previous taxation year? 1Yes D
If Yes, provide the date
control was acquired

2No

YYYY MM DD

Is the corporation a professional
corporation that is a member of

apartnership? .............. 1YesD

022

023

City Province, territory, or state

2 No
Is this the first year of filing after:
Incorporation?

.............. Y0 1 Yes 2 No
Amalgamation? ............. Oy# 1 Yes 2 No

If Yes, complete lines 030 to 038 and attach Schedule 24.

Country (other than Canada)

Postal code/Zip code

Location of books and records
Has the location of books and records
changed since the last time we were

Has there been a windup of a subsidiary
under section 88 during the current

taxationyear?  ............. 1Yes D
If Yes, complete and attach Schedule 24.

2No

Is this the final taxation year
before amalgamation? ........ 1Yes D

notified? ... ... o i 1VYes D 2 No
(0X¥R 4548 Ontario Street
032

City Province,territory, or state

IX5] Beamsville ON

Is this the final return up to

2 No
dissolution? . ............... 1YesD

Country (other than Canada) Postal code/Zip code
LOR 1B5

Type of corporation at the end of the taxation year

1 Canadian-controlled

4 D Corporation controlled
private corporation (CCPC)

by a public corporation

2 D Other private

Other corporation
corporation 5 D

(specify, below)

2 No
Is the corporation a resident of Canada?

1 Yes 2 NOD If No, give the country of residence on line
081 and complete and attach Schedule 97.

Is the non-resident corporation claiming
an exemption under an income tax

treaty? ... .. 1Yes D

If Yes, complete and attach Schedule 91.

2No

3 D Public

corporation

If the type of corporation changed during
the taxation year, provide the effective

YYYY MM DD

If the corporation is exempt from tax under section 149,
tick one of the following boxes:

1 Exempt under paragraph 149(1)(e) or (1)

2 Exempt under paragraph 149(1)(j)

3 Exempt under paragraph 149(1)(t)

4 Exempt under other paragraphs of section 149

Do not use this area

date of the change

= =

T2 E (05)
CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP05

Canadi

Page 1 of 8



2005-12-31 Niagara West Transformation Corporation
87681 9301 RC0001

— Attachments
Financial statement information: Use GIFI schedules 100, 125, and 141.
Schedules — Answer the following questions. For each Yes response, attach to the T2 return the schedule that applies.
Yes Schedule

Is the corporation related to any other corporations? . .. ... e L 9
Does the corporation have any non-resident shareholders? ... ... e |19
Is the corporation an associated Canadian-controlled private corporation? . .. ... .. .. . | 23
Is the corporation an associated Canadian-controlled private corporation that is claiming the expenditure limit? L | 49
Has the corporation had any transactions, including section 85 transfers, with its shareholders, officers, or employees,
other than transactions in the ordinary course of business? Exclude non-arm's length transactions with non-residents 162 D 11
If you answered Yes to the above question, and the transaction was between corporations not dealing at arm's length,
were all or substantially all of the assets of the transferor disposed of to the transferee? . .................... 44
Has the corporation paid any royalties, management fees, or other similar payments to residents of Canada?  ...... 14
Is the corporation claiming a deduction for payments to a type of employee benefitplan? . ................... 15
Is the corporation claiming a loss or deduction from a tax shelter acquired after August 31, 1989?  .............. T5004
Is the corporation a member of a partnership for which a partnership identification number has been assigned?  ..... T5013
Did the corporation, a foreign affiliate controlled by the corporation, or any other corporation or trust that did -
not deal at arm's length with the corporation have a beneficial interest in a non-resident discretionary trust? . ...... 168 | .7
Did the corporation have any foreign affiliates during the year? . ... . . . e 169 |-
Has the corporation made any payments to non-residents of Canada under subsections 202(1) and/or 105(1) -
of the federal Income Tax Regulations? . . . .. 170 | -]
Has the corporation had any non-arm's length transactions with a non-resident? . .......... ... .. ... ....... 171 | R
Has the corporation made payments to, or received amounts from, aretrement compensation plan arrangementduring theyear? ... ... 172 |
For private corporations: Does the corporation have any shareholders who own 10% or more of the corporation's -
common and/or preferred Shares? . .. e | X| 50
Is the net income/loss shown on the financial statements different from the net income/loss for income tax purposes? | X] 1
Has the corporation made any charitable donations; gifts to Canada, a province, or a territory; or gifts of cultural or ecological property? 2
Has the corporation received any dividends or paid any taxable dividends for purposes of the dividend refund? | 3
Is the corporation claiming any type of [0SSES? . . . . o e e | X] 4
Is the corporation claiming a provincial or territorial tax credit or does it have a permanent establishment in more than one jurisdiction? 5
Has the corporation realized any capital gains or incurred any capital losses during the taxation year? . .......... 6
i) Is the corporation claiming the small business deduction and reporting income from: a) property (other than
dividends deductible on line 320 of the T2 return), b) a partnership, c) a foreign business, or d) a personal
services business; or ii) is the corporation claiming the refundable portion of Part | tax? . .................... 7
Does the corporation have any property that is eligible for capital cost allowance? —  ......... ... ... .. .. ..... 8
Does the corporation have any property that is eligible capital property? ... .. 10
Does the corporation have any resource-related deductions? . . ... . . e 12
Is the corporation claiming reserves of any Kind? ... . e 13
Is the corporation claiming a patronage dividend deduction? . ... .. e 16
Is the corporation a credit union claiming a deduction for allocations in proportion to borrowing or an additional deduction? 17
Is the corporation an investment corporation or a mutual fund corporation? . ... ... ... 18
Was the corporation carrying on business in Canada as a non-resident corporation? . ..... ... .. ..., 20
Is the corporation claiming any federal or provincial foreign tax credits, or any federal or provincial logging tax credits? 21
Is the corporation a non-resident-owned investment corporation claiming an allowable refund?  ................ 26 *
Does the corporation have any Canadian manufacturing and processing profits? .. .. ... ... .. . ... 27
Is the corporation claiming an investment tax credit? .. ... e 31
Is the corporation claiming any scientific research and experimental development (SR&ED) expenditures? ........ | X Te61
Is the corporation subject to gross Part 1.3 tax? .. .ot e e || 33/34/35
Is the corporation a member of a related group with one or more members subject to gross Part 1.3 tax? ......... 36
Is the corporation claiming @ surtax Credit? . ... . e e 37
Is the corporation subject to gross Part VI tax on capital of financial institutions? . .......... ... .. ... ....... 38
Is the corporation claiming a Part | tax credit? ... ... e 42
Is the corporation subject to Part IV.1 tax on dividends received on taxable preferred shares or Part VI.1 tax on dividends paid? .. ...... 43
Is the corporation agreeing to a transfer of the liability for Part VI.1 tax? .. ... . i e 45
Is the corporation subject to Part Il - Tobacco Manufacturers' surtax? .. ... ittt e 46
For financial institutions: Is the corporation a member of a related group of financial institutions with one or A
more members subject o gross Part VI tax? ... 250 | 1]
Is the corporation claiming a Canadian film or video production tax credit refund? .. ...... ... .. ... .. .. ..... PR | T1131
Is the corporation claiming a film or video production services tax credit refund? .. ... ... .. .. .. . ... PR | T1177
Is the corporation subject to Part XIILL taX? .. ..ot e e 255 | v

* We do not print this schedule.

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPO5 Page 2 of 8



2005-12-31 Niagara West Transformation Corporation
87681 9301 RC0001

—Attachments — continued from page 2

Yes Schedule
Did the corporation have any foreign affiliates that are not controlled foreign affiliates? . ..................... || T1134-A

Did the corporation have any controlled foreign affiliates? . .. ... e || T1134-B
Did the corporation own specified foreign property in the year with a cost amount over $100,000? T1135
Did the corporation transfer or loan property to a non-resident trust? . .. ... .. e T1141
Did the corporation receive a distribution from or was it indebted to a non-resident trust in the year? T1142
Has the corporation entered into an agreement to allocate assistance for SR&ED carried out in Canada? T1145
Has the corporation entered into an agreement to transfer qualified expenditures incurred in respect
Of SREED CONMrACIS? o . ottt et e e et e e T1146
Has the corporation entered into an agreement with other associated corporations for salary
or wages of specified employees for SR&ZED? .. ... T1174

—Additional information
Is the corporation INACHVE? . . e e e pasiel 1 Yes 2 No
Has the major business activity changed since the last return was filed? (enter Yes for first-time filers) .. ..M 1 Yes 2 No

What is the corporation's major business activity? . ................ 282
(Only complete if Yes was entered at line 281.)

If the major business activity involves the resale of goods, show whether it is wholesale or retail 1 WholesaIeD 2 RetaiID

Specify the principal prod.uct(s) mined, mgnufactured, PE¥  transmission of elec PEE 100,000 %
sold, constructed, or services provided, giving the .
; 286 287 %
approximate percentage of the total revenue that each _—
i 88 289 .
product or service represents.

Did the corporation immigrate to Canada during the taxation year? . ... .. . ... AKN 1 Yes 2 No
Did the corporation emigrate from Canada during the taxation year? ... ... .. .. . .. pAY4 1 Yes 2 No

— Taxable income

Net income or (loss) for income tax purposes from Schedule 1, financial statements, or GIFl. ... ...... 300 -344,575 A

Deduct: Charitable donations from Schedule2 . ... ................... 311
Gifts to Canada, a province, or a territory from Schedule2 ... ...... 312
Cultural gifts from Schedule 2 ... ... ... ... . . . 313
Ecological gifts from Schedule 2 . .. ... ... .. ... .. . 314

Taxable dividends deductible under section 112 or 113, or
subsection 138(6) from Schedule 3 .. ...... ... ... .. .. ...

Part V1.1 tax deduction from Schedule 43* .. ..................
Non-capital losses of preceding taxation years from Schedule 4 ... ..
Net capital losses of preceding taxation years from Schedule 4 ... ..
Restricted farm losses of preceding taxation years from Schedule 4

Farm losses of preceding taxation years from Schedule4 . .........
Limited partnership losses of preceding taxation years from Schedule 4

Taxable capital gains or taxable dividends allocated from
acentral creditunion ... ... e 340

Prospector's and grubstaker's shares  ......... ... .. ... ... . ... 350
Subtotal > B
Subtotal (amount Aminus amount B) (if negative, enter "0") C
Add: Section 110.5 additions or subparagraph 115(1)(a)(vii) additions . ....... .. ... .. ... ..., D

Taxable income (amount C plus amount D)

Income exempt under paragraph 149(1)(t) . . o oot e e e 370
Taxable income for a corporation with exempt income under paragraph 149(1)(t) (line 360 minus line 370) 4

* This amount is equal to 3 times the Part VI.1 tax payable at line 724 on page 8.
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2005-12-31 Niagara West Transformation Corporation
87681 9301 RC0001

—Small business deduction
Canadian-controlled private corporations (CCPCs) throughout the taxation year
Income from active business carried on in Canada from Schedule 7 ... .. .. ... . . . . . i 400 A

Taxable income from line 360 on page 3, minus 10/3 of the amount on line 632* on page 7, minus 3 times the amount on
line 636** on page 7, and minus any amount that, because of federal law, is exemptform PartItax . ............... 405 B

Calculation of the business limit:
For all CCPCs, calculate the amount at line 4 below.

225,000 X Number of days in the taxation year in 2003 = 1
Number of days in the taxation year 365

250,000 X Number of days in the taxation year in 2004 = 2
Number of days in the taxation year 365

300,000 X Number of days in the taxation year after 2004 365 = 300,000 3
Number of days in the taxation year 365

Add amounts at lines 1, 2, and 3 300,000 4

Business limit (see notes 1 and 2 below) . .. e 410 300,000 C

Notes: 1. For CCPCs that are not associated, enter the amount from line 4 on line 410. However, if the corporation's
taxation year is less than 51 weeks, prorate the amount from line 4 by the number of days in the taxation year
divided by 365, and enter the result on line 410.

2. Forassociated CCPCs, use Schedule 23 to calculate the amount to be entered on line 410.
Business limit reduction:

Amount C 300,000 X rex D T E
11,250

Reduced business limit (amount C minus amount E) (if negative, enter "0") .. ... ... .. .. . . .. . .. 425 300,000 F

Small business deduction — 16.00 % of whichever amount is the least: A, B, C,orF . ............. 430 G

(enter amount G on line 9 of page 7)
* Calculate the amount of foreign non-business income tax credit deductible on line 632 without reference to the refundable tax on the
CCPC'sinvestmentincome (line 604) and without reference to the corporate tax reductions under section 123.4.
** Calculate the amount of foreign business income tax credit deductible on line 636 without reference to the corporate tax reductions under section 123.4.
*** | arge corporation tax
® The large corporation tax to be entered on line 415 is the gross Part 1.3 tax, which is the amount before deducting the surtax
credits, increased to reflect a full-year tax liability if the taxation year is less than 51 weeks. For the purpose of the business limit
reduction, the gross Part |.3 tax is equal to 0.225% x (taxable capital employed in Canada minus $10,000,000).
® |fthe corporation is not associated with any corporations in both the current and the preceding taxation years, enter the corporation's
gross Part |.3 tax for its preceding taxationyear.
® |fthe corporation is not associated with any corporations in the current taxation year, but was associated in the preceding taxation
year, enter the corporation's gross Part |.3 tax for its current taxationyear.

® For corporations associated in the current taxation year, see Schedule 23 for the special rules that apply.

—Accelerated tax reduction

Canadian-controlled private corporations throughout the taxation year that claimed the small business deduction

. - . 300,000
Reduced business limit (amount from line 425)  ............. 300,000 x line 4 above 300,000 A

Net active business income (amount from line 400) * . ... . e B
Taxable income from line 360 on page 3 minus 3 times the amount at line 636** on

page 7, and minus any amount that, because of federal law, is exempt from Part | Tax C

Deduct:

Aggregate investment income (amount from line 440 of page 6)  ................ D

Amount C minus amount D (if negative, enter "0") .. ... .. .. . o > E

Amount A, B, or E above, Whichever is eSS . . . e
Amount Z from Part 9 of Schedule 27 .. ... .. X 100/ 7 = G
Amount QQ from Part 13 of Schedule 27 ... ... .. .. . ... e H
Taxable resource income (amount from line 435 of page 5)  ................... |
Amount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17) J
K
>

Amount on line 400, 405, 410, or 425 of the small business deduction, whichever is less

Total of amounts G, H, I, J, and K . . . .. e

Amount F minus amount L (if negative, enter "0") ... e e

Accelerated tax reduction — 7.00 % of amount M (enter amount N on line 637 of page 7)  .............. N
* If the amount at line 450 of Schedule 7 is positive, members of partnerships need to use Schedule 70 to calculate net active business income.

<

** Calculate the amount of foreign business income tax credit deductible at line 636 without reference to the corporate tax reductions under section 123.4.
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2005-12-31 Niagara West Transformation Corporation
87681 9301 RC0001

— Resource deduction

Taxable resource income [as defined in subsection 125.11(1)] .. ..ot 435 A
Amount A X Number of days in the taxation year in 2004 X 2% =
Number of days in the taxation year 365
Amount A X Number of days in the taxation year in 2005 365 X 3% = C
Number of days in the taxation year 365
Amount A X Number of days in the taxation year in 2006 X 5% = D
Number of days in the taxation year 365
Amount A X Number of days in the taxation year after 2006 X 7% = E
Number of days in the taxation year 365
Resource deduction —total of amounts B, C, D, and E . . . . . . e 438 F

(enter amount F on line 10 of page 7)

— General tax reduction for Canadian-controlled private corporations
Canadian-controlled private corporations throughout the taxation year

Taxable income from line 360 0N PAgE 3 . . .ottt e A

Amount Z from Part 9 of Schedule 27 ....... X 100/ 7 = B
Amount QQ from Part 13 of Schedule 27 ... ... .. .. . .. . C
Taxable resource income from line 435 above . ..., ... . .. . ... . e D
Amount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17) E
Amount on line 400, 405, 410, or 425 on page 4, whicheveristheleast  ........... F
G
H
>

Aggregate investment income from line 440 of page 6 .. ... ... ... ...
Amount used to calculate the accelerated tax reduction (amount M of page 4)  ......
Total of amounts B, C, D, E, F, G,and H . .. ... . . . e

Amount A minus amount | (if negative, enter "0") ... e J

Amount J X Number of days in the taxation year after 2003 365 X 7% = K
Number of days in the taxation year 365

General tax reduction for Canadian-controlled private corporations —amountK . .................. L

(enter amount L on line 638 of page 7)

— General tax reduction
Corporations other than a Canadian-controlled private corporation, an investment corporation, a mortgage
investment corporation, or a mutual fund corporation

Taxable income from line 360 0N PAgE 3 . . oottt e e M

Amount Z from Part 9 of Schedule 27 ....... Xx 100/ 7 = N
Amount QQ from Part 13 of Schedule 27 ... ... .. .. . .. . e (0]
Taxable resource income from line 435 above .. ... ... . . .. ... . e P
Amount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17) Q
Total of amounts N, O, P, and Q .. oottt e e |

Amount M minus amount R (if negative, enter "0") ... e S

Amount S X Number of days in the taxation year after 2003 365 X 7% = T
Number of days in the taxation year 365

General tax reduction —amouNt T . .. L. e U

(enter amount U on line 639 of page 7)
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2005-12-31 Niagara West Transformation Corporation

—Refundable portion of Part | tax

87681 9301 RC0001

Canadian-controlled private corporations throughout the taxation year

Aggregate investmentincome .. ... 440 X 26 2/ 3% = ... ..
(amount P from Part 1 of Schedule 7)

Foreign non-business income tax credit from line 632 onpage 7 ................

Deduct:

Foreign investment income . ...... 445 X 9 1/ 3% =
(amount O from Part 1 of Schedule 7) (if negative, enter "0") >

Amount A minus amount B (if negative, enter "0") ... e

Taxable income from line 360 oN page 3 . ... . e
Deduct:

Amount on line 400, 405, 410, or 425 on page 4,
whicheveristheleast ........... .. ... . ...,

Foreign non-business
income tax credit from
line 632 of page 7 X 25 [/ 9

Foreign business income
tax credit from line 636
of page 7 X 3 =

X 26 2/ 3% =

Part | tax payable minus investment tax credit refund (line 700 minus line 780 from page 8)
Deduct: Corporate surtax from line 600 of page 7 . .. .. .. i
Net amOoUNt ..o >

Refundable portion of Part | tax — Amount C, D, or E, whicheveristheleast — .................... 450

— Refundable dividend tax on hand

Refundable dividend tax on hand at the end of the preceding taxation year 460
Deduct: Dividend refund for the previous taxationyear . .................. 465

Add the total of:
Refundable portion of Part | tax from line 450 above .. ....... ... .. .. .. ....
Total Part IV tax payable from line 360 of Schedule 3 ~ .....................

Net refundable dividend tax on hand transferred from a predecessor
corporation on amalgamation, or from a wound-up subsidiary corporation A 480

Refundable dividend tax on hand at the end of the taxation year — Amount G plus amountH  ...... 485

— Dividend refund
Private and subject corporations at the time taxable dividends were paid in the taxation year

Taxable dividends paid in the taxation year from line 460 of Schedule3 ... ... x 1/ 3

Refundable dividend tax on hand at the end of the taxation year from line 485 above .................

Dividend refund — Amount | or J, whichever is less (enter this amount on line 784 of page 8)  .............

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPO5
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2005-12-31 Niagara West Transformation Corporation
87681 9301 RC0001

— Part | tax

Base amount of Part I tax —  38.00 % of taxable income (line 360 or amount Z, whichever applies) from page 3 B 550 A

Corporate surtax calculation

Base amount from line A above ... ... 1
Deduct:

10 % of taxable income (line 360 or amount Z, whichever applies) from page 3
Investment corporation deduction from line 620 below . ....................
Federal logging tax credit from line 640 below ... ....... ... .. .. . .. ... ...,
Federal qualifying environmental trust tax credit from line 648 below . .........

a b wN

For a mutual fund corporation or an investment corporation throughout the
taxation year, enter amount a, b, or c below on line 6, whichever is the least:
28.00 % of taxable income from line 360 of page 3
28.00 % oftaxed capital gains . . . ... h ...
Part | tax otherwise payable . ...............
(line A plus lines C and D minus line F)
Total of INES 210 6 . . . e 7

Q

o
(o2}

(@]

Net amount (line 1 minus iN€ 7) . ... e e 8

Corporate surtax — 4.00 % of the amountonline8  ........ ... ... ... . ... . . m B

Recapture of investment tax credit from line PPP in Part 21 of Schedule 31 ~ ...................... 602 C

Calculation for the refundable tax on the Canadian-controlled private corporation's (CCPC) investment income
(if it was a CCPC throughout the taxation year)

Aggregate investment income from line 440 onpage 6 ... ... .. i
Taxable income from line 360 onpage3  ...............
Deduct:

Amount on line 400, 405, 410, or 425 of page 4,
whicheveristheleast ............ . . ...

Net amount ...t e > ii

Refundable tax on CCPC's investmentincome— 6 2 / 3 % of whichever is less: amountiorii . ... [ D
Subtotal (add lines A, B, C, and D) E

Deduct:

Small business deduction from line 430 of page 4 . ... ... .. .. 9

Federal tax abatement .. ... ... 608

Manufacturing and processing profits deduction from amount BB

oramount RR of Schedule 27 . . ... ... . .. 616

Investment corporation deduction .. ... 620

(taxed capital gains )

Additional deduction — credit unions from Schedule 17 . .................. 628

Federal foreign non-business income tax credit from Schedule 21~ . .......... 632

Federal foreign business income tax credit from Schedule 21 . ............. 636

Accelerated tax reduction from amountNonpage4  ...........c. ... 637

Resource deduction from line 438 onpage5 ... ... e 10

General tax reduction for CCPCs from amount L onpage5  ................ 638

General tax reduction from amountU onpage5  ............ ... 639

Federal logging tax credit from Schedule 21 . ........ ... .. ... .. .. .. ... 640

Federal political contribution tax credit .. ... .. .. .. .. . 644

Federal political contributions (i8]

Federal qualifying environmental trust tax credit .. .......... .. ... ...... 648

Investment tax credit from Schedule 31 . ....... .. .. ... 652

Apprenticeship job creation tax credit . .. ... 11
Subtotal > F

Part | tax payable — Line E minus line F (enter amount G on line 700 of page 8) . ... ... . . ... G
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2005-12-31 Niagara West Transformation Corporation
87681 9301 RC0001

—Summary of tax and credits
Federal tax
Part | tax payable from page 7 ... e
Part 1.3 tax payable from Schedule 33, 34, or 35
Part Il surtax payable from Schedule 46 . . . ... . . e
Part IV tax payable from Schedule 3 .. . e
Part IV.1 tax payable from Schedule 43 .. ... . e
Part VI tax payable from Schedule 38 . .. ... e
Part VI.1 tax payable from Schedule 43 .. ... e
Part XIIl.1 tax payable from Schedule 92 . . ... . . e
Part XIV tax payable from Schedule 20 .. ... e
Total federal tax

Add provincial or territorial tax:

Provincial or territorial jurisdiction [£l8] Ontario
(if more than one jurisdiction, enter "multiple” and complete Schedule 5)
Net provincial or territorial tax payable (except Québec, Ontario, and Alberta) 760
Provincial tax on large corporations (New Brunswick and Nova Scotia) .. .... 765
>
Total tax payable A

Deduct other credits:
Investment tax credit refund from Schedule 31 . ......... ... ... .. ....
Dividend refund frompage 6 . ... ... . e
Federal capital gains refund from Schedule 18 .. .....................
Federal qualifying environmental trust tax creditrefund ... ..............
Canadian film or video production tax credit refund (Form T1131)  .........
Film or video production services tax credit refund (Form T1177)  ..........
Tax withheld at source .. ... ..

Total payments on which tax has been withheld . . .
Allowable refund for non-resident-owned investmentcorporations from Schedule26 . ... .. 804
Provincial and territorial capital gains refund from Schedule 18 . .......... 808
Provincial and territorial refundable tax credits from Schedule5 . .......... 812
Royalties deductible under Syncrude Remission Order . . . .
Tax remitted under Syncrude Remission Order .. ....... ... .. .. ...... 816
Tax instalments paid ... .. e 840

Total credits E§elY > B
Refund cod‘e E Overpayment l | Balance (line Aminus line B)
\\\Dlrect deposit request

) ] ] ] ] If the result is negative, you have an overpayment.
To have the corporation's refund deposited directly into the corporation's If the result is positive, you have a balance unpaid.
bank account at a financial institution in Canada, or to change banking Enter the amount on whichever line applies.
information you already gave us, complete the information below: Generally, we do not charge or refund a difference
D Start D Change information 910 of $2 or less.
Branch number Balance unpaid .......
914 918
Institution number Account number Enclosed payment 898
If the corporation is a Canadian-controlled private corporation throughout the taxation year,
does it qualify for the one-month extension of the date the balance of tax isdue?  .............. 1Yes D 2 No
— Certification
N 950 ENEIS BRI KAREN OFFICER
Lastname Firstname Position, office, or rank

am an authorized signing officer of the corporation. | certify that | have examined this return, including accompanying schedules and statements, and that
the information given on this return is, to the best of my knowledge, correct and complete. | further certify that the method of calculating income for this
taxation year is consistent with that of the previous year except as specifically disclosed in a statement attached to this return.

955 (905) 563-5550
Date (yyyy/mm/dd) Signature of the authorized signing officer of the corporation Telephone number
Is the contact person the same as the authorized signing officer? If No, complete theinformationbelow . ... ... .. 1VYes 2No D
958
Name Telephone number

—Language of correspondence — Langue de correspondance

Indicate the language in which you would like to receive correspondence. : i« [X :
m Indiquer la langue de correspondance de votre choix. 1 English / Anglais 2 Francais / French D
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2005-12-31 Niagara West Transformation Corporation
87681 9301 RC0001

Canada Cust A des d
Bl CoReeniengoney  otau revenucy canaia GENERAL INDEX OF FINANCIAL INFORMATION — GIF
Form identifier 100
Name of corporation Business Number Taxationyearend
Year Month Day
Niagara West Transformation Corporation 87681 9301 RC0001 2005-12-31

Balance sheet information

Account Description GIFI Amount Prior year
— Assets
Total current assets .. .. e 603,897 300,917
Total tangible capital assets . ....... ... ... . . . 7,241,691 7,901,143
Total accumulated amortization of tangible capital assets
Total intangible capital assets . ........ ... ... ... ... ...
Total accumulated amortization of intangible capital assets
Total long-term assets . ... .. .. 110,000
*Assets held intrust .. ...
Total assets (mandatory field) 2599 & 7,845,588 8,312,060
— Liabilities
Total current liabilities + 107,799 6,106,561
Total long-term liabilities + 6,296,000
*Subordinated debt .. ... +
* Amounts held in trust +
Total liabilities (mandatory field) 3499 &= 6,403,799 6,106,561
— Shareholder equity
Total shareholder equity (mandatory field) 3620 &4 1,441,789 2,205,499
Total liabilities and shareholder equity 3640 &= 7,845,588 8,312,060
— Retained earnings
Retained earnings/deficit — end (mandatory field) 3849 & -958,311 -194,601

* Generic item
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2005-12-31 Niagara West Transformation Corporation
87681 9301 RC0001

Current Assets

Form identifier 1599

{Account Description GIFI Amount Prior year

— Cash and deposits

*Cashand deposits ..ot 26,534 35,643
Cash ..
Deposits in Canadian banks and institutions — Canadian currency
Deposits in Canadian banks and institutions — foreign currency
Deposits in foreign banks — Canadian currency .. ...............
Deposits in foreign banks — foreign currency . ... ... .. ...
Credit union central deposits . ... ... .
Other cash like instruments . ........ ... .. .. .
Cash and deposits

26,534 35,643

—Accounts receivable
*Accountsreceivable ... 88,278 86,121
Trade accountsreceivable . ... ...... ... .. . .. . .. . . . ...
Trade accounts receivable from related parties . ................
Taxesreceivable .. ... . 486,552 2,009
Interestreceivable .. ... . .. .. e
Holdbacksreceivable .. ....... ... . . . . .. . .. . ...
Leasesreceivable .. ... . ... .. e
Accounts receivable from employees .. ..... ... .. . o o
Amounts receivable from members of NPOs .. ................
Accounts receivable

574,830 88,130

—Allowance for doubtful accounts

* Allowance for doubtful accounts ... ... ... ... ...
Allowance for doubtful trade accounts receivable  ....................
Allowance for doubtful trade accounts receivable from related parties
Allowance for doubtful amounts contained in leases receivable  .......
Allowance for doubtful accounts receivable from employees ~ .........
Allowance for doubtful accounts

—Inventories

FINVENTONES . ottt e
Inventory of goods forsale . ....... ... . . ...
Inventory parts and supplies ... ... .
INnventory properties .. ... e
Inventory of aggregates . ... ...
WOrK in Progress . oot e e
Raw materials .. ... . .
Inventory of securities .. ... .
Inventories

— Short-term investments

*Short-term investments .. ... ... e
Canadian term deposits . . . ... . e
Canadianshares ... ... . i e e
Canadianbonds . ... ... . ... e e
Canadian treasury bills ... ... .. .
Securities purchased under resale agreements .. ... ... .. ...
Other short-term Canadian investments . ... ..................
Short-term foreign investments . .. ... . .. o o
Short-term investments

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPO5 Page 1 of 2



2005-12-31 Niagara West Transformation Corporation
87681 9301 RC0001

—Loans and notes receivable

*Loans and notesreceivable .. ... ... ... . e
Demand loansreceivable  ........... ... . . . . .. ... . . . . ..
Otherloansreceivable . ........... .. . . . . . . . ..
Notesreceivable ... ... ... . . . . ... .. e e
Mortgagesreceivable .. ... ..
Loans and notes receivable

—Due from shareholder(s)/director(s)

*Due from shareholder(s)/director(s) . ......... ..
Due from individual shareholder(s)  ............. ... .. .. .....
Due from corporate shareholder(s) .. ........ ... ... .. .. .....
Due from director(S) ... ot e
Due from shareholder(s)/director(s)

* Investment in joint venture(s)/partnership(s) . ... 1360 &
*Due from joint venture(s)/partnership(s) . ......... ... . . ... 1380 &

—Due from/investment in related parties

*Due from/investment in related parties .. ...... .. ... o
Demand notes from related parties .. ....... . ... . . ...
Interest receivable from related parties . ....... .. ... o L.
Loans/advances due from related parties .. ...................
Due from/investment in related parties

* Customers' liability under acceptances — ........... ... ...l 1460 &3

— Other current assets

FOther CUMENt @SSEIS . v it e e e e e e e e e e e e e e e e e 177,144
Future (deferred) income taxes
Accrued investment income
Taxesrecoverable/refundable
Prepaid eXpenses ... .. e 2,533
Drilling advances ... ... e
Security/tender deposits . ...
Other current assets

2,533 177,144

Total current assets 1599 & 603,897 300,917

* Generic item
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2005-12-31 Niagara West Transformation Corporation
87681 9301 RC0001

Tangible Capital Assets and Accumulated Amortization

Form identifier 2008/2009

Tangible Accumulated

! L Prior year
capital assets amortization y

{Account Description GIFI

—Land
*Land L. 1600
Land improvements  ...... ... .. 0. 1601
Accumulated amortization of land improvements 0% -
Total

+

+

— Depletable assets
*Depletableassets ............. ... .. ... 1620 &s
*Accumulated amortization of depletable assets YAl -
Petroleum and natural gas properties . ...... 1622 g
Accumulated amortization of petroleum and
natural gas properties ... ... .. .. . .
Mining properties . ... ... .
Accumulated amortization of mining properties
Deferred exploration and development charges
Accumulated amortization of deferred
exploration and development charges . ......
Quarries ... e
Accumulated amortization of quarries . .....
Gravelpits . ... .. .
Accumulated amortization of gravel pits
Timber limits . ........ ... .. ... ... ...,
Accumulated amortization of timber limits

— Buildings
*Buildings ... 1680 ks
*Accumulated amortization of buildings .. ... 1681 -
Manufacturing and processing plant .. ...... 1682 s

Accumulated amortization of manufacturing

and processing plant  .......... .. .. .. ... 1683 -
Buildings under construction .. ........... 1684 ga

—Machinery, equipment, furniture and fixtures
* Machinery, equipment, furniture, and fixtures
*Accumulated amortization of machinery,
equipment, furniture, and fixtures  ..........
Motor vehicles . ....... . .. . o
Accumulated amortization of motor vehicles
Toolsanddies ............ ... .. ...,
Accumulated amortization of tools and dies
Construction and excavating equipment ... ...
Accumulated amortization of construction
and excavating equipment ... .. ..., ... ...
Forestry and logging equipment .. .........
Accumulated amortization of forestry and
logging equipment ... ... ...
Fishinggearandnets . .................
Accumulated amortization of fishing gear and
NEtS o
Mining equipment . ... ... .
Accumulated amortization of mining equipment
Oilandgassystems  ...................

7,241,691 7,901,143
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Niagara West Transformation Corporation
87681 9301 RC0001

—Machinery, equipment, furniture and fixtures (continued)
Accumulated amortization of oil and gas

SYSIEMS . .

Production equipment for resource industries

Accumulated amortization of production
equipment for resource industries .. ........
Production equipment for other than resource
industries . ... ...

Accumulated amortization of production
equipment for other than resource industries
Exploration equipment . .. ....... .. ... ...

Accumulated amortization of exploration
equipment ...
Shipping equipment .. ... .. ... .. ...

Accumulated amortization of shipping
equipment ...
Shipsandboats . .....................

Accumulated amortization of ships and boats
Aircraft . ...

Accumulated amortization of aircraft .......
SIgNS o

Accumulated amortization of signs . .......
Smalltools . ........ ... .. . .. ...

Accumulated amortization of small tools
Radio and communication equipment ... .. ..

Accumulated amortization of radio and
communication equipment ... ............
Computer equipment/software .. ..........

Accumulated amortization of
computer equipment/software . ............
Musical instruments .. ..... .. . . .0 .

Accumulated amortization of musical
INStrUMEeNtS . . ... e et
Satellites . ... ... e e

Accumulated amortization of satelltes .. ...
Earth stations . ............ . ...

Accumulated amortization of earth stations
Machinery and equipment under construction

Transportation equipment . ..............

Accumulated amortization of transportation
equipment ...
Other machinery and equipment . ..........

Accumulated amortization of other
machinery and equipment .. .............
Furniture and fixtures . .................

Accumulated amortization of furniture
and fixtures ... .. e

7,241,691

— Other tangible capital assets
* Other tangible capital assets . ............

*Accumulated amortization of other tangible
capital assets . ........ ...
Loggingroads . ...... ...

Accumulated amortization of logging roads
Asphalt and parkingareas .. .............

Accumulated amortization of asphalt and

parkingareas . ........ ... .. 1905
Wharves . ... e e e 1906 &3
Accumulated amortization of wharves . ... .. 1907
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2005-12-31
— Other tangible capital assets (continued)
Fences ... ... .. . . . 1908 s
Accumulated amortization of fences . ...... 1909
Capital leases — buildings ... ............ 1910 s
Accumulated amortization of capital leases

—buildings ....... .. . 1911

Capital leases —equipment .. ............ +
Accumulated amortization of capital leases

—equipment . ... .. 1913

Capital leases —vehicles ................ +
Accumulated amortization of capital leases

—vehicles . ... ... 1915

Capital leases —others . ................ +
Accumulated amortization of capital leases

—others ... .. . 1917

Leasehold improvements . ............... +
Accumulated amortization of leasehold

IMprovements . ...... ...

Other capital assets under construction

Campsites ... ...

Accumulated amortization of campsites

N
(]
(=]
!
1

Total tangible capital assets

7,241,691

7,901,143

Total accumulated amortization of
tangible capital assets 2009

* Generic item
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Current Liabilities

Form identifier 3139

{Account Description GIFI Amount Prior year

*Bank overdraft ... e 2600 &3

—Amounts payable and accrued liabilities

* Amounts payable and accrued liabilites  .....................
Trade payables . ... .. . e
Trade payables to related parties . ....... ... . . .. ...
Holdbacks payable . ... ... .. . . . .
Wages payable . ... .
Managementfeespayable . ......... ... .. .. .. .. ...
Bonuses payable ... ...
Employee deductions payable  ......... ... .. .. .o ...
Withholding taxes payable ... ...... ... ... .. .. .. . . . .. . ...
Interest payable . ...
Amounts payable to members of NPOs . .....................
Amounts payable and accrued liabilities

107,799 56,561

107,799 56,561

*Taxespayable ... ... 2680 &4

— Short-term debt
*Short-term debt ... e
Loans from Canadian banks . ......... ... .. .. .. . ...
Liability for securities sold short ... ... ... . .. . . . . . ..
Liability for securities sold under repurchase agreements
Gold and silver certificates . ... ... .
Cheques and other itemsintransit  ............. ... .........
Lien NOteS . . e
Short-term debt

*Deferred iNCOME ..o oo e 2770 B4

—Due to shareholder(s)/director(s)
*Due to shareholder(s)/director(s) ... ... i
Due to individual shareholder(s) . ........ ... .. . . . ...
Due to corporate shareholder(s) . ........ .. ...
Due to direCtor(S) . oo i e
Due to shareholder(s)/director(s)

*Due to joint venture(s)/partnership(s) ... ..o i i i 2840 &4

— Due to related parties
*Duetorelated parties ... .. e
Demand notes due to related parties . ......... .. .. . ..
Interest payable to related parties . ... ... .. . oo
Advances due to related parties ... ... . o
Due to related parties

50,000

50,000
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2005-12-31 Niagara West Transformation Corporation
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* Current portion of long-term liability . ....................... 2920 &4 6,000,000
*Bankers' acCeptanCeS . v it 2940 g

— Other current liabilities

*Other current liabilites .. .. ... ... .
Depositsreceived .. ...
Dividends payable . ... ... .
Future (deferred) incometaxes  ........ .. ..
Reserves for guarantees, warranties, or indemnities . ............
General proviSions/reSErveS . ..o i it e
Crew shares . ... e e e
Other current liabilities

Total current liabilities 3139 107,799 6,106,561

* Generic item
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2005-12-31 Niagara West Transformation Corporation
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Long-term Liabilities

Form identifier 3450

{Account Description GIFI Amount Prior year

—Long-term debt
*Long-termdebt ... 5,882,000
Mortgages . ... e e
Farm credit corporation loan . ....... ... .. .
Chartered bankloan ... ... .. . .. . . . .
Credit Union/Caisse Populaire loan .. ......... ... .. ... ...,
Provincial government loan .. ... ... ...
Supply company loan . ...
Private loan ... ...
Central, league, and federationloans .. .....................
Lineof credit ... ...
Liability for securities sold short . ... ... ... . .. . . . . .
Liability for securities sold under repurchase agreements
Lien NOteS ...

Long-term debt 5,882,000
*Deposit liabilities of financial institutions .. ....... ... .00 +
*Bondsand debentures .. ... +
*Deferredincome ... ... +
*Future (deferred) income taxes ... ... + 414,000

—Due to shareholder(s)/director(s)
*Due to shareholder(s)/director(s) ... ...
Due to individual shareholder(s) . ........ ... ... . . . ...
Due to corporate shareholder(s) . ........ .. ...
Due to direCtor(S) . oo i e
Due to shareholder(s)/director(s)

*Due to MEMDEIS ..o 3270 &g
*Due to joint venture(s)/partnership(s) .. ... i 3280 &4

— Due to related parties

*Duetorelated parties ... .. e 3300
Amounts owing to related Canadian parties . .................. 3301
Amounts owing to related foreign parties . ..... ... .. . oL 3302
Due to related parties +
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— Other long-term liabilities

*Other long-term liabilites . ....... .. ... . . .
Long-term obligations/commitments/capital leases . .............
Reserves for guarantees, warranties, or indemnities . ............
Provision for site restoration . ....... ... . ..
Contributions to qualifying environmental trust . ................
General proviSions/reServesS . ..o it
Preference sharesrestated . ........... ... .. . .. .. ..
Member allocations .. ... ... ..
Deferred revenue from incomplete contracts . ..................
Other long-term liabilities

Total long-term liabilities 3450 & 6,296,000

* Generic item
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Shareholder Equity

Form identifier 3620

{Account Description GIFI Amount Prior year
*Common shares . ... e 3500 |&3 100 100
*Preferred Shares . .. oo e 3520 ks 2,400,000 2,400,000

— Contributed and other surplus
* Contributed and other surplus

Contributed surplus .. . ... e

Appraisal Surplus . ..
Generalreserve ...

Contributed and other surplus +

*Head office account . ... ... +

*Retained earnings/deficit ... ... .. . . + -958,311 -194,601
Total shareholder equity = 1,441,789 2,205,499

* Generic item
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Retained Earnings/Deficit

Form identifier 3849

{Account Description GIFI Amount Prior year
*Retained earnings/deficit—start . ..... ... . .. . o o 3660 ks -194,601 -62,641
FNEtINCOME/0SS o vt et e e 3680 &3 -763,710 -131,960

— Dividends declared

*Dividendsdeclared . ... e 3700
Cashdividends ... .. . i i e e e 3701
Patronage dividends ... ... ... 3702

Dividends declared -

*Prior period adjustments . ... Kyple) +

— Other items affecting retained earnings
* Other items affecting retained earnings . ........... ... ... ...,
Shareredemptions ... ...
Special reSErVES .. . e
Currency adjustments . ... ...
Unusual revenue items . .. ... e
Interfund transfer . ... L
Other items affecting retained earnings

Retained earnings/deficit — end 3B -958,311 -194,601

* Generic item
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Canada Cust A des d
Bl CoReeniengoney  otau revenucy canaia GENERAL INDEX OF FINANCIAL INFORMATION — GIF
Form identifier 125
Name of corporation Business Number Taxationyearend
Year Month Day
Niagara West Transformation Corporation 87681 9301 RC0001 2005-12-31

Income statement information

Description GIFI

Operating name .......... 0001

Description of the operation . . [48[0%3

Sequence Number . ....... oefexy 01

Account Description GIFI Amount Prior year

—Income statement information

Total sales of goods and services .. ... 8089 ki 506,060 369,921
Costofsales ... . 8518 ¢

Gross profit/loss 8519 & 506,060 369,921
Costofsales ... 8518 s

Total operating eXpenSEeS . . . oot 9367 s 796,566 616,244
Total expenses (mandatory field) 9368 = 796,566 616,244
Total revenue (mandatory field) — ......... ... ... .. . . .. .. ... 8299 &4 537,856 374,284
Total expenses (mandatory field) — .......... ... ... .. .. ... ... 9368 & 796,566 616,244
Net non-farming income 9369 -258,710 -241,960

— Farming income statement information

Total farm revenue (mandatory field)  ........... ... ... .. .... 9659 &4
Total farm expenses (mandatory field) . ........... .. ... .. .... 9898 &
Net farm income 989 K&
Net income/loss before taxes and extraordinary items 9970 I -258,710 -241,960

— Extraordinary items and income (linked to Schedule 140)
Extraordinary item(S) . ...
Legal settlements ... ... e
Unrealized gains/loSSes . ... it
Unusual items ...

Current iNCOME taXeS . .. vttt ittt e e e -19,000

Deferred income tax provision ... ... i 524,000 -110,000
Net income/loss after taxes and extraordinary items

(mandatory field) = -763,710 -131,960
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Revenue

87681 9301 RC0001

Form identifier 8299

{Account Description GIFI Amount

Prior year

*Trade sales of goods and services . ......... . i 8000 ks 506,060

369,921

*Sales of goods and services to related parties . ....... ... ... ... 8020 &4

*Interdivisional sales ... L e 8030 &4

— Sales from resource properties
*Sales from resource properties . ...

Petroleum and natural gas sales . ........ ... . .. ..

Petroleum and natural gas sales to related parties  ..............

Gas marketing . .. .. e

Processingrevenue . .. ...ttt e
Pipelinerevenue . ... .. .

SEISMIC SAlES . i e e e

MININGTEVENUE . . . o e e e

CoalrBVENUE ottt e e e e e

Oil SaNdS rEVENUE . . ittt e e e e e

Royalty income .. ... e

Oil and gas partnership/joint venture income/loss . ..............

Mining partnership/joint venture income/loss . .................

Other productionrevenue ... ... .

Sales from resource properties

369,921

Total sales of goods and services  ........... .. ... 8089 = 506,060

—Investment revenue
FINVESIMENTIEVENUE o o o e e e e e e et e e e e e e e 31,796

3,843

Interest from foreign sources . ... ..

Interest from Canadian bonds and debentures

Interest from Canadian mortgage loans . .. ....... ... .. .......

Interest from other Canadian sources . ...... ..o i ...

Dividend iINCOME . . . i i e e

Dividends from Canadian SOUrCeS . ... ..ottt it i i

Dividends from foreign sources . ... ...

Investment revenue 31,796

3,843

—Interest income (financial institutions)
*Interest income (financial institutions) .. ......... .. .. .. ... ...

Loan interesSt .. e e e e

SECUNtIES INtBIESt . . ittt s e e i e e e e e

Deposits with banks interest .. .. ... ... .. . .

Interest income (financial institutions)

—Commission revenue

*COMMISSION FEVENUE &t v it e et e et et e et e et e e e e 8120
Commission income on real estate transactions . ............... 8121

Commission revenue +
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Niagara West Transformation Corporation

87681 9301 RC0001

— Rental revenue

*ReNtalreVENUE .. . e e 8140
Real estate rentalrevenue ... ... ... .. . e 8141
Filmrental revenue . ... ... . .. . ... . e e 8142
Rental revenue +

520

520

*Vehicleleasing . ... i 8150 &4

— Fishing revenue

*Fishingrevenue ... .. e
Fish products . .. ...
Other marine products . ... ... i
Fishing grants, credits, and rebates .. ........... ... .. .......
Fishing subsidies . ... ... . .
Compensation for loss of fishing income or property . ............
Sharesmanincome . ... ... ...
Fishing revenue

— Realized gains/losses on disposal of assets

*Realized gains/losses on disposal of assets . .................. 8210
Realized gains/losses on sale of investments . ................. 8211
Realized gains/losses on sale of resource properties . ............ 8212
Realized gains/losses on disposal of assets +

—NPO amounts received

* Non-Profit organizations amounts received ... ................
Membershipfees ... ...
ASSESSMENIS . . .. e
GiftS
Gross sales and revenues from organizational activities
NPO amounts received

— Other revenue

FOtherreVENUE ot e
Foreign exchange gains/losses .. ...... .. i
Income/loss of subsidiaries/affiliates . ........... ... ... ... ...
Income/loss of other divisions .. ... ... .. .. .
Income/loss of joint ventures . ... .. e
Income/loss of partnerships .. ... .. .
Realization of deferredrevenues . ....... ... . ... . . ..
Royalty income other than resource . ......... .. ... .. .. .....
Alberta royalty tax credits . . .. ...
Management and administration fees . ....... ... . .. .. o ...
Telecommunications revenue .. ... i
Consultingfees .. .. e
Subsidies and grants . . ...
Sale of by-products ... ...
DEPOSIt SEIVICES . o ot it e e
Credit SEIVICES . ot i e
Card SEIVICES . v it i
Patronage dividends ... ... ...
INSUrANCE rECOVEIIES o o ittt e et e e e e e e e e e e e
EXPENSEIECOVEIES . ot ittt e e e e
Bad debtrecoveries ... ...
Other revenue

Total revenue 8299 =

537,856

374,284

* Generic item
CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPO5
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Operating Expenses

Form identifier 9367

{Account Description GIFI Amount Prior year

—Advertising and promotion
* Advertising and promotion

AdVEriSING . o

DONAtiONS . o

Meals and entertainment

Promotion ...

Advertising and promotion +
* Amortization of intangible assets ... ... .. . o o o 8570 &4
*Baddebtexpense ... 8590 |&3

—Loan losses

FL0AN I0SSES i e 8610
Provision for loan 10Sses . . .. .. e e 8611
Loan losses +

— Employee benefits
*Employee benefits . ... e
Group insurance benefits ... .. L o
Employer's portion of employee benefits
Contributions to deferred income plans
Employee benefits

* Amortization of natural resource assets ... ... e e 8650 &3
* Amortization of tangible assets .. ... ... . . o 8670 ks 192,468 192,468
—Insurance
FINSUMANCE &t vt et et e e e e e 8690
Life insurance on eXeCULiVES . . v v i i v ittt e e e e 8691
Insurance +

— Interest and bank charges
*Interest and bank charges ... ... . . e 430,753 354,821
Interest on short-termdebt .. ... ... .
Interest on bonds and debentures
INterest ON MOrgages . ..o v v vt i e e e
Interest on long-termdebt . ... ... ..
Bank charges ... ... e
Creditcard charges .. ... e e
Collection and credit COStS . . . . .ot
Interest and bank charges

430,753 354,821
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—Interest paid (financial institutions)
*Interest paid (financial institutions)
Interest paid on deposits

Interest paid (financial institutions)

Interest paid on bonds and debentures

Memberships
Business taxes
Franchise fees
Government fees

—Business taxes, licences, and memberships
* Business taxes, licences, and memberships

Business taxes, licences, and memberships

* New Brunswick tax on large corporations

* Nova Scotia tax on large corporations

— Office expenses

* Office expenses
Office stationery and supplies ...
Office utilities
Data processing
Office expenses

— Professional fees
* Professional fees

Legal fees
Accounting fees
Consulting fees
Architect fees
Appraisal fees
Laboratory fees
Medical fees
Veterinary fees
Brokerage fees
Transfer fees
Management and administration fees
Refining and assay
Registrar and transfer agent fees
Restructuring costs
Security commission fees
Training expense
Studio and recording
Professional fees

173,345 68,955

173,345 68,955
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FRENtAl L e
Realestaterental .. ... .. . . e
OCCUPANCY COSES ..t it e e e e e
Condominium fees ... ... e
Equipmentrental ... ...
Motor vehicle rentals ... ... .. ..
Moorage (boat) .. ... .
StOragE . .
Quotarental ... ... e
Rental

— Repairs and maintenance

*Repairs and maintenance ... ..
Repairs and maintenance — buildings . ............ ... .. .. ...
Repairs and maintenance —vehicles ... ......... ... ... ... ...
Repairs and maintenance —boats .. ........ .. .. .. ...
Repairs and maintenance — machinery and equipment . ..........
Repairs and maintenance

— Other repairs and maintenance

*Other repairs and maintenance . ............ i
Machine shop expense . ... .. it
Road COSIS ..o
SECUNLY et e e
Garbage removal . ... .
Other repairs and maintenance

— Salaries and wages

*Salaries and Wages .. e
COMMISSIONS . ottt e e e e e e
Crewshare . ... .
Bonuses ...
Directors fees . .. ..
Managementsalaries .. ... ..
Employee salaries . ... .. e
Salaries and wages

FSUD-CONIACES . o oottt

— Supplies

FSUPPIES e
Small tools . ..
ShOpEXPENSE . o e
UNiforms .o e
Laundry . e
Food and catering . ... .. i e
Fishing gear .. ...
Nets and traps . . . oo e
Salt, bait, and ice . ... .
Camp sUpplieS .. e
Computer-related eXpenses ... ..o e
Upgrade o
Internet ... e
Supplies
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Page 3 of 4



2005-12-31

Niagara West Transformation Corporation
87681 9301 RC0001

* Property taxes

— Travel expenses
FTravel EXPENSES o i e 9200
Meetings and CONVENLIONS . . . .ot o it e e e 9201

Travel expenses +

— Utilities
* Utilities
ElectriCity .. o
Water e e
Heat .. e e
Fuel costs
Telephone et telecommunications
Utilities

— Other expenses

* Other expenses
Cash over/short
Reimbursement of parent company expense
Selling expenses
Shipping and warehouse expense
Delivery, freight and express
Warranty expenses
Royalty expenses — resident
Royalty expenses — non-resident
Dumping charges
Land fill fees
Vehicle expenses
Research and development
Withholding taxes
General and administrative expenses
Interdivisional expenses
Interfund transfer
Other expenses

Total operating expenses 9367 &

796,566 616,244

* Generic item
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I *I Canada Customs Agence des douanes

and Revenue Agency et du revenu du Canada SCHEDULE 141
NOTES CHECKLIST
Corporation's name Business Number Taxationyearend
Year Month Day
Niagara West Transformation Corporation 87681 9301 RC0O001 2005-12-31

¢ This schedule should be completed from the perspective of the person who prepared or reported on the financial statements. This person
is referred to as the "accounting practitioner", in this schedule.

e For more information, see RC4088, Guide to the General Index of Financial Information (GIFI) for Corporations and T4012,
T2 Corporation — Income Tax Guide.

® Attach a copy of this schedule, along with any Notes to the financial statements, to the GIFI.

—Part 1 — Accounting practitioner information

Does the accounting practitioner have a professional designation? . ......... .. . .. ... 1Yes 2 No D
Is the accounting practitioner connected* with the corporation? ~— ............. .. ... . .o, 1Yes [ | 2No

* A person connected with a corporation can be: (i) a shareholder of the corporation who owns more than 10% of the common
shares; (ii) a director, an officer, or an employee of the corporation; or (iii) a person not dealing at arm's length with the corporation.

Note
If the accounting practitioner does not have a professional designation or is connected with the corporation,
you do not have to complete Parts 2 and 3 of this schedule. However, you do have to complete Part 4.

— Part 2 — Type of involvement

Choose the option that represents the highest level of involvement of the accounting practitioner: 198
Completed an auditor's rEPOMt . .. oo e e 1
Completed a review engagement rEPOIt . . oottt it e e 2 D
Conducted a compilation engagement . .. .. e 3 D

— Part 3 — Reservations
If you selected option "1" or "2" under Type of involvement above, answer the following question:

Has the accounting practitioner expressed a reservation? — ............ ...ttt R 1ves | | 2No

— Part 4 — Other information

Were notes to the financial statements prepared? . ..., ... .. g 1Yes 2 No D
If Yes, complete lines 102 to 107 below:
Are any values presented at other than cost? ... ... ... ... 7y 1Yes D 2 No
Has there been a change in accounting policies since the last return? . ... ... ... .. ... ... ... ... [l 1 Yes D 2 No
Are subsequent events mentioned inthe notes? ... ... Zy 1Yes D 2 No
Is re-evaluation of asset information mentioned in the notes? . ............. ... ... .. . .o .. LY 1Yes D 2 No
Is contingent liability information mentioned in the notes? ~ ........... .. ... . .. .o Y 1Yes D 2 No
Is information regarding commitments mentioned in the notes? ~ ............ ... .. o oo g 1Yes D 2 No
Does the corporation have investments in joint venture(s) or partnership(s)? ... ... .. .. ... ... Y 1Yes D 2 No
If Yes, complete line 109 below:
Are you filing financial statements of the joint venture(s) or partnership(s)? ... ... ... ... .. .. Y 1Yes D 2 No D
T2 SCH 141 (04) Canadi

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPO5



2005-12-31 Niagara West Transformation Corporation
87681 9301 RC0001

Bl SR oo hgoney  etau rovem ou Canada SCHEDULE 1
NET INCOME (LOSS) FOR INCOME TAX PURPOSES
Corporation's name Business Number Taxationyearend
Year Month Day
Niagara West Transformation Corporation 87681 9301 RC0001 2005-12-31

e The purpose of this schedule is to provide a reconciliation between the corporation's net income (loss) as reported on the financial
statements and its net income (loss) for tax purposes. For more information, see the T2 Corporation Income Tax Guide.

* Please provide us with the applicable details in the identification area, and complete the applicable lines that contain a
numbered black box. You should report amounts in accordance with the Generally Accepted Accounting Principles (GAAP).

® Sections, subsections, and paragraphs referred to on this schedule are from the Income Tax Act.

Net income (loss) after taxes and extraordinary items per financial statements . ..................... -763,710 A
Add:
Provision for income taxes — CUIreNt . . . . i it e e e e e e e e e e e 101 -19,000
Provision for income taxes — deferred . .. ... . 102 524,000
Amortization of tangible assets .. ... .. e 104 192,468
Subtotal of additions 697,468 P 697,468

Other additions:
Miscellaneous other additions:

Subtotal of other additions 199 0> 0
Total additions 500 697,468 » 697,468
Deduct:
Capital cost allowance from Schedule 8 ... ... ... ... .. .. .. . . . 403 247,701
Subtotal of deductions 247,701 » 247,701

Other deductions:

Miscellaneous other deductions:
ITC income recorded for accounting purposes

30,632
Subtotal of other deductions 30,632 P 30,632
Total deductions 278,333 » 278,333
Net income (loss) for income tax purposes — enter on line 300 of the T2 return .. ........ ... ....... -344,575
1«1
T2 SCH 1 E (06) Canada
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Canada C Al desd
Bl CrofCenie Agoncy ot revenu cu Canada SCHEDULE 4
CORPORATION LOSS CONTINUITY AND APPLICATION
Name of corporation Business Number Taxationyearend
Year Month Day
Niagara West Transformation Corporation 87681 9301 RC0O001 2005-12-31

® [or use by a corporation to determine the continuity and use of available losses; to determine the current-year non-capital loss, farm loss, restricted farm loss,
and limited partnership loss; to determine the amount of restricted farm loss and limited partnership loss that may be applied in a year; and to request a loss
carrybackto previousyears.

The corporation can choose whether or not to deduct an available loss from income in a taxation year. It can deduct losses in any order. However, for each
type of loss, deduct the oldest loss first.

® Forinformation on these losses, see the T2 Corporation Income Tax Guide.
® File one completed copy of this schedule with the T2 return, or send it by itself to the tax centre where the return is filed.
® Parts, sections, subsections, and paragraphs referred to on this schedule are from the federal Income Tax Act.

Part 1 — Non-capital losses

Determination of current-year non-capital loss

Net income (I0SS) for iNCOME taX PUIPOSES . oottt it -344,575
Deduct: (increase a loss)
Net capital losses deducted in the year (enter as a positive amount) — ..............
Taxable dividends deductible under sections 112, 113, or subsection 138(6)  ........
Amount of Part VI.1 tax deductible ... ...
Amount deductible as prospector's and grubstaker's shares — Paragraph 110(1)(d.2)
Subtotal (if positive, enter "0") -344,575

Deduct: (increase a loss)
Section 110.5 and/or subparagraph 115(1)(a)(vii) — Addition for foreign tax deductions ~ ...................
Subtotal -344 575

Add: (decrease a loss)
Current-year farm 0SS ...
Current-year non-capital loss (if positive, €nter "0") ... -344,575

Continuity of non-capital losses and request for a carryback

Non-capital loss at the end of preceding taxationyear — ...................... 225,765
Deduct: Non-capital loss expired * . ... ... ... . ... 100
Non-capital losses at beginning of taxationyear — .......................... 102 225,765

Add: Non-capital losses transferred on an amalgamation or the
windup of a subsidiary corporation . ... .. .. 105

Current-year non-capital loss (from calculation above) — ..................... 110 344,575 570,340

Deduct:
Amount applied against taxable income (enter on line 331 of the T2 return) ... .. 130
Amount applied against taxable dividends subjectto Part IVtax  ............. 135
Section 80 — Adjustments for forgiven amounts ..., ... L. 140
Subsection 111(10) — Adjustments for fuel tax rebate  ......................
Other adjustmeNtS . ... o 150

Subtotal 570,340

Deduct — Request to carry back non-capital loss to:
First preceding taxation year to reduce taxable income — ....................
Second preceding taxation year to reduce taxable income  ..................
Third preceding taxation year to reduce taxable income — ....................
First preceding taxation year to reduce taxable dividends subject to Part IV tax
Second preceding taxation year to reduce taxable dividends subject to Part IV tax
Third preceding taxation year to reduce taxable dividends subject to Part IV tax

Non-capital losses — Closing balance .. ... ... .. .. 180 570,340

* Anon-capital loss expires as follows:

® After 7 taxation years if it arose in a taxation year ending before March 23, 2004;
or

After 10 taxation years if it arose in a taxation year ending after March 22, 2004.
Election under paragraph 88(1.1)(f)

Paragraph 88(1.1)(f) election indicator ... ... .. o] Yes |:|
Loss from a wholly owned subsidiary deemed to be a loss of the parent from its immediately preceding taxation year.

T2 SCH 4 E (04) Canadlél
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Part 2 — Capital losses

Continuity of capital losses and request for a carryback

Capital losses at end of preceding taxationyear ~ ............. ... ... ....... 200
Capital losses transferred on an amalgamation or the windup
of a subsidiary corporation ... ... 205
Current-year capital loss (from Schedule 6 calculation) — ..................... 210
Add:

Allowable business investment loss expired as non-capital loss X 4/3 ... 220
Deduct: Subtotal

Amount applied against current-year capital gain (see Note 1)  ............... 225

Section 80 — Adjustments for forgiven amounts ... ... . L. 240

Other adjustmeNtS ... .. 250

Subtotal
Deduct — Request to carry back capital loss to: (see Note 2)
Capitalgain Amountcarried
(100%) back (100%)

First preceding taxationyear ....................... 951

Second preceding taxationyear  ......... ... .. ... ... 952

Third preceding taxationyear — ...................... 953
Capital losses — Closing balance ... .. 280
Note 1
On line 332 of the T2 return, enter the amount from line 225 multiplied by 50%.
Note 2

Enter on lines 225, 951, 952, or 953, whichever applies, the actual amount of the loss. At the time of the application of the loss
carryback, the net capital loss amount will be calculated at the inclusion rate of the year to which the net capital loss is applied.

Part 3 — Farm losses

Continuity of farm losses and request for a carryback

Farm losses at end of preceding taxationyear — ............................

Deduct: Farm loss expired after 10 taxation years — ............... ... .. ... 300
Farm losses at beginning of taxation year — .............. ... ... .. .. ... ..., 302
Add: Farm losses transferred on an amalgamation
or the windup of a subsidiary corporation . ........ .. ... ... 305
Current-year farm 0SS ... 310
Deduct:

Amount applied against taxable income (enter on line 334 of the T2 return) ... .. 330

Amount applied against taxable dividends subjectto Part IVtax — ............. 335

Section 80 — Adjustments for forgiven amounts ... .. . L. 340

Other adjustmeNtS ... .. 350

Subtotal

Deduct — Request to carry back farm loss to:

First preceding taxation year to reduce taxable income — ....................

Second preceding taxation year to reduce taxable income  ..................

Third preceding taxation year to reduce taxable income — ....................

First preceding taxation year to reduce taxable dividends subject to Part IV tax

Second preceding taxation year to reduce taxable dividends subject to Part IV tax

Third preceding taxation year to reduce taxable dividends subject to Part IV tax
Farm losses — Closing balance ... . 380
Part 4 — Restricted farm losses

Current-year restricted farm loss

Total losses for the year from farming business .. ... .. ... . . 485 A
Minus the deductible farm loss:

$2,500 plus B or C, whichever is less $ 2,500

(Amount A above — $2,500) divided by 2 = B

$ 6,250 C 2,500

Current-year restricted farm loss (enter this amount on line 410 of page 3) ... ... .. ... ... .. ... ..
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Part 4 — Restricted farm losses (continued)
Continuity of restricted farm losses and request for a carryback

Restricted farm losses at end of preceding taxationyear — ....................

Deduct: Restricted farm loss expired after 10 taxationyears ~ ................. 400
Restricted farm losses at beginning of taxationyear  ....................... 402
Add: Restricted farm losses transferred on an amalgamation or the
windup of a subsidiary corporation . ... .. .. 405
Current-year restricted farm loss (enter on line 233 of Schedule 1)  ............ 410
Deduct:

Amount applied against farming income (enter on line 333 of the T2 return) B 430

Section 80 — Adjustments for forgiven amounts ... ... . L. 440

Other adjustmeNtS ... .. 450

Subtotal

Deduct — Request to carry back restricted farm loss to:

First preceding taxation year to reduce farming income  .................... 941

Second preceding taxation year to reduce farming income ~ .................. 942

Third preceding taxation year to reduce farming income ~ ................... 943
Restricted farm losses — Closing balance ... ... 480
Note

The total losses for the year from all farming businesses are calculated without including scientific research expenses.

Part 5 — Listed personal property losses
Continuity of listed personal property loss and request for a carryback

Listed personal property losses at end of preceding taxation year ... .. . . .
Deduct: Listed personal property loss expired after seven taxationyears ... .. ... .. . ... 500
Listed personal property losses at beginning of taxation year ... ... ... .. .. 502
Add: Current-year listed personal property loss (from Schedule 6) . ......... ... ... ... ... ... ... .... 510
Subtotal

Deduct:

Amount applied against listed personal property gains
(enter on line 655 of Schedule 6)  .......... ... ... .. ... 530

Other adjustmeNtS ... .. 550

Subtotal

Deduct — Request to carry back listed personal property loss to:
First preceding taxation year to reduce listed personal property gains ~ ......... 961
Second preceding taxation year to reduce listed personal property gains  ....... 962
Third preceding taxation year to reduce listed personal property gains  ......... 963
Listed personal property losses — Closing balance ... ... . . 580
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Part 7 — Limited partnership losses

Current-year limited partnership losses
1 2 3 4 5 6 7
Partnership Fiscal period Corporation's Corporation's Total of Column 4 minus Current-year
identifier ending share of at-risk corporation's share column 5 limited
limited amount of partnership i partnership losses
erchi investment tax If negative,
partnersnip credit, farming enter "0".
loss losses, Column 3 - 6
and resource
expenses
[ 600 | 602 604 [ 606 | 608 620

Total (enter this amount on line 222 of Schedule 1)\ \

Limited partnership losses from prior taxation years that may be applied in the current year

1 2 3 4 5 6 7
Partnership Fiscal period Limited Corporation's Total of Column 4 minus Limited
identifier ending partnership at-risk amount | corporation's share column 5 partnership losses
losses of partnership If negative, that may be
atend Investment tax enter "0". applied in the year
of prececing cred, busiess or
taxation year P anpd reysource ' The lesser of
expenses columns 3 and 6
630 632 634 636 638 650

Continuity of limited partnership losses that can be carried forward to future taxation years

Partnership Limited partnership | Limited partnership Current-year Limited Limited partnership
identifier losses at end of | losses transferred | limited partnership | partnership losses losses closing
preceding taxation |on an amalgamation losses applied balance
year or the windup of a (cannot exceed (662 + 664 + 670 - 675)
subsidiary (from column 620) column 650)
[ 660 662 664 670 675 680
|

Total (enter this amount on line 335 of the T2 return)\
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Non-Capital Loss Continuity Workchart

Part 6 — Analysis of balance of losses by year of origin

—Non-capital losses

Loss Applied to reduce
Year Balance at Loss incurred carried
of beginning in current Adjustments back Taxable Part IV Balance at
origin of year year and transfers Parts 1 & IV income tax end of year
Current N/A 344,575 N/A 344,575
2004 225,765 N/A N/A 225,765
2003 N/A N/A
2002 N/A N/A
2001 N/A N/A
2000 N/A N/A
1999 N/A N/A
1998 N/A N/A *
Total 225,765 344,575 570,340
— Farm losses
Loss Loss Applied to reduce
Year Balance at incurred Adjustments carried
of beginning in current and back Taxable Part IV Balance at
origin of year year transfers Parts 1 & IV income tax end of year
Current N/A N/A
2004 N/A N/A
2003 N/A N/A
2002 N/A N/A
2001 N/A N/A
2000 N/A N/A
1999 N/A N/A
1998 N/A N/A
1997 N/A N/A
1996 N/A N/A
1995 N/A N/A *
Total
— Restricted farm losses
Loss Loss Applied to reduce
Year Balance at incurred Adjustments carried
of beginning in current and back Taxable Part IV Balance at
origin of year year transfers Parts 1 & IV income tax end of year
Current N/A N/A N/A
2004 N/A N/A N/A
2003 N/A N/A N/A
2002 N/A N/A N/A
2001 N/A N/A N/A
2000 N/A N/A N/A
1999 N/A N/A N/A
1998 N/A N/A N/A
1997 N/A N/A N/A
1996 N/A N/A N/A
1995 N/A N/A N/A *
Total N/A

* This balance expires this year and will not be available next year.
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Capital Cost Allowance (CCA) Workchart

Class number pdole] 1
— CCA other than classes 10.1 and 13

Terminal loss? Y/N

CCArate

UCC (opening)

ITC (prior year)

GST/PST rebate

Adjustments

Additions (1/2 year rule)

Additions (full year rule)

Disposals

Balance before CCA

1/2 of net additions

Balance for CCA

Maximum allowable CCA

CCA claimed

UCC (closing) line 8 - line 12

212

217
220

Description Building and Transfo
Resource asset? Y/N Is the corporation electing under reg. 1101(5q) (to place this
property in a separate class for rapidly depreciating electronic
equipment?) Y/N N
Federal Ontario Québec Alberta
4.00 4.00 4.00 4.00
6,192,518 6,192,518 6,192,518 6,192,518 1
2
3
4
5
6
7
6,192,518 6,192,518 6,192,518 6,192,518 8
9
6,192,518 6,192,518 6,192,518 6,192,518 10
247,701 247,701 247,701 247,701 11
247,701 247,701 247,701 247,701 12
5,944,817 5,944,817 5,944,817 5,944,817 13
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Canada Customs Agence des douanes
I *I and Revenue Agency etgdu revenu du Canada SCHEDULE 8
CAPITAL COST ALLOWANCE (CCA)
Name of corporation Business Number Taxationyearend
Year Month Day
Niagara West Transformation Corporation 87681 9301 RC0001 2005-12-31
Is the corporation electing under regulation 1101(5q)? 1 YESD 2 No
1 2 3 4 5 6 7 8 9 10 11 12 13
Class | Undepreciated Cost of Netadjustments | Proceeds of Undepreciated | 50% rule (1/2 of Reduced CCA| Recapture of Terminalloss Capital cost Undepreciated
number | capital costat acquisitions dispositions capital cost the amount, if undepreciated | rate capital cost (amounton allowance capital cost
the beginning of during the duringtheyear | (column2 plus | any,bywhich capital cost % allowance line 404 of (column 8 at the end of
theyear year* (amountnotto | column3plus | the netcostof |(column6 minus (amounton Schedule 1) multiplied theyear
exceedthe or minus acquisitions column7) line 107 of by column 9; (column 6
capital cost) | column 4 minus exceeds Schedule 1) oralower minus
column 5) column 5)** amount) column 12)
(amountonline
403 of
Schedule 1)***
200 203 205 207 212 213 215 217 220
1 1 6,192,518 0 6,192,518 6,192,518| 4 0 0 247,701 5,944,817
Total 6,192,518 6,192,518 6,192,518 247,701 5,944,817
* Include any property acquired in previous years that has now become available for use. This property would have been
previously excluded from column 3. List separately any acquisitions that are not subject to the 50% rule, see Regulation
1100(2) and (2.2).
** The net cost of acquisitions is the cost of acquisitions plus or minus certain adjustments from column 4.
*xx |f the taxation year is shorter than 365 days, prorate the CCA claim.
See the T2 Corporation Income Tax Guide for more information.
1+1
T2 SCH 8 (99) Canada

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPO5 Page 1 of 1



2005-12-31 Niagara West Transformation Corporation
87681 9301 RC0001

I * I Canada Customs Agence des douanes SCHEDULE 31

and Revenue Agency et du revenu du Canada

INVESTMENT TAX CREDIT — CORPORATIONS

~General information

1. For use by a corporation that during a taxation year:
¢ earned an investment tax credit (ITC);
¢ is claiming a deduction against its Part | tax payable;
¢ is claiming a refund of credit earned during the current taxation year;
¢ is claiming a carryforward of credit from preceding taxation years;
e is transferring a credit following an amalgamation or wind-up of a subsidiary, as described under subsections 87(1) and
88(1) of the federal Income Tax Act;
® s requesting a credit carryback; or
® s subject to a recapture of ITC.
2. References to parts, sections, and subsections on this schedule are from the federal Income Tax Act and the federal Income Tax
Regulations. References to interpretation bulletins and information circulars are to the latest versions.

3. The ITC is eligible for a three-year carryback (if not deductible in the year earned) and a ten-year carryforward.

4. Investments or expenditures, as defined in subsection 127(9) and Part XLVI of the federal Income Tax Regulations, that earn the
ITC are:
e qualified property;
e certified property;
e qualified expenditures that are part of the SR&ED qualified expenditure pool. Complete and file Form T661,
Claim for Scientific Research and Experimental Development Expenditures Carried out in Canada; and
e pre-production mining expenditures.

5. Attach a completed copy of this schedule with the T2 Corporation Income Tax Return.

6. For more information on ITCs, see the section called "Investment Tax Credit" in the T2 Corporation — Income Tax Guide,
Information Circular IC 78-4, Investment Tax Credit Rates, and its related Special Release. Also, see Interpretation Bulletin
IT-151, Scientific Research and Experimental Development Expenditures.

7. For information on SR&ED, see Interpretation Bulletin IT-151, Scientific Research and Experimental Development Expenditures,
Information Circular 86-4, Scientific Research and Experimental Development, Guide T4052, An Introduction to the Scientific
Research and Experimental Development Program, and Guide T4088, Claiming Scientific Research and Experimental
Development (guide to Form T661).

~Detailed information

1. For the purpose of this schedule, "investment" means:
The capital cost of the property (excluding amounts added by an election under section 21), determined without reference to
subsections 13(7.1) and 13(7.4), minus the amount of any government assistance or non-government assistance that the
corporation has received, is entitled to receive, or can reasonably be expected to receive for that property when it files the
income tax return for the year in which the property was acquired.

2. An ITC deducted or refunded in a taxation year for a depreciable property, other than a depreciable property deductible under
paragraph 37(1)(b), reduces the capital cost of that property in the next taxation year. It also reduces the undepreciated capital cost
of that class in the next taxation year. An ITC for SR&ED deducted or refunded in a taxation year will reduce the balance in the pool
of deductible SR&ED expenditures and the adjusted cost base (ACB) of an interest in a partnership in the next taxation year. An ITC
from pre-production mining expenditures deducted in a taxation year reduces the balance in the pool of deductible cumulative
Canadian exploration expenses in the next taxation year.

3. Property acquired has to be "available for use" before a claim can be made for an ITC.

4. Qualified expenditures for SR&ED and capital costs for a property qualifying for an ITC must be identified by the claimant on
Form T661 and Schedule 31 no later than 12 months after the claimant's income tax return is due for the taxation year in which
the expenditures or capital costs were incurred.

5. Partnership allocations — Subsection 127(8) provides for the allocation of the amount that may reasonably be considered to be a
partner's share of the ITCs of the partnership at the end of the fiscal period of the partnership. An allocation of ITCs is generally
considered to be the partner's reasonable share of the ITCs if it is made in the same proportion in which the partners have agreed to
share any income or loss and if section 103 of the Act is not applicable for the agreement to share any income or loss. For more
information, see Interpretation Bulletin IT-151.

6. For SR&ED expenditures made after February 22, 2005, the expression "in Canada" includes the "exclusive economic zone"
(as defined in the Oceans Act to generally consist of an area that is within 200 nautical miles from the Canadian coastline),
including the airspace, seabed and subsoil in respect of that zone. For SR&ED expenditures made prior to February 23, 2005,
the expression "in Canada" generally includes the 12 nautical mile territorial sea.

T2 SCH 31 E (05) Canadlél
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2005-12-31 Niagara West Transformation Corporation
87681 9301 RC0001

Name of corporation Business Number Taxationyearend
Year Month Day
Niagara West Transformation Corporation 87681 9301 RC0001 2005-12-31
~Part 1 — Investments or expenditures, percentages, and codes —
Specified Cod
Investments percentage ode
Qualified property acquired primarily for use in Newfoundland and Labrador, Prince Edward Island, Nova
Scotia, New Brunswick, the Gaspé Peninsula, or a prescribed offshore region . ......... ... ... ..... 10 % 14
Expenditures
If you are a Canadian-controlled private corporation (CCPC) throughout the taxation year, code 11B
may apply to you on the portion that you claim of the SR&ED qualified expenditure pool that does not
exceed your expenditure limit (see Part 10) . .. .. e 35% 11B
Note: If your current year's qualified expenditures are more than the corporation's expenditure limit (see
Part 10), the excess is eligible for an ITC calculated at the 20 % rate.

If you are a corporation that is not a CCPC throughout the current taxation year that incurred qualified
expenditures for SR&ED in any area in Canada after 1995 .. ... .. ... 20% 3B
If you are a taxable Canadian corporation that incurred pre-production mining expenditures:

® N 2008 L e e 5% -

® N 2004 L e 7% -

o after 2004 L 10 % -

~Part 2 — Determination of a qualifying corporation

Is the corporation a qualifying corporation? .. ... .. e 1 Yes 2 NOD

For the purpose of a refundable ITC, a qualifying corporation is defined under subsection 127.1(2). The corporation has to be a
CCPC throughout the current taxation year and the taxable income (before any loss carrybacks) for its preceding year cannot be more
than its business limit for that preceding year. If the corporation is associated with any other corporations during the taxation year, the
total of the taxable incomes of the corporation and the associated corporations (before any loss carrybacks), for their last taxation year
ending in the preceding calendar year, cannot be more than the total of their business limits for that last year.

Note: A CCPC calculating a refundable ITC for taxation years ending before March 23, 2004, is considered to be associated with another
corporation if it meets any of the conditions in subsection 256(1). For taxation years ending after March 22, 2004, the association rule
remains the same except where:
® one corporation is associated with another corporation solely because one or more persons own shares of the capital stock
of both corporations; and
¢ one of the corporations has at least one shareholder who is not common to both corporations.
If you are a qualifying corporation, you will earn a 100% refund on your share of any ITCs earned at the 35% rate on

qualified current expenditures for SR&ED, up to the allocated expenditure limit. The 100% refund does not apply to qualified capital
expenditures eligible for the 35% credit rate. They are only eligible for the 40% refund.

Some CCPCs that are not qualifying corporations may also earn a 100% refund on their share of any ITCs earned at the 35% rate
on qualified current expenditures for SR&ED, up to the allocated expenditure limit. The expenditure limit can be determined in Part 10.
The 100% refund does not apply to qualified capital expenditures eligible for the 35% credit rate. They are only eligible for the 40% refund.

The 100% refund will not be available to a corporation that is an excluded corporation as defined under subsection 127.1(2).
A corporation is an excluded corporation if, at any time during the year, it is a corporation that is either controlled by (directly or
indirectly, in any manner whatever) or is related to:

a) one or more persons exempt from Part | tax under section 149;

b) Her Majesty in right of a province, a Canadian municipality, or any other public authority; or

¢) any combination of persons referred to in a) or b) above.

—Part 3 — Corporations in the farming industry

Complete this area if the corporation is making SR&ED contributions

Is the corporation claiming a contribution in the current year to an agricultural organization
whose goal is to finance SR&ED work (for example, check-off dues)? . ....... ... ... .. .. .. ... 7] 1 Yes D 2 No

If Yes, complete Schedule 125, Income Statement Information, to identify the type of farming industry the corporation is involved in.
For more information on Schedule 125, see the Guide to the General Index of Financial Information (GIFI) for Corporations.
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2005-12-31

Niagara West Transformation Corporation

~Part 4 — Eligible investments for qualified property from the current taxation year — code 14 only

87681 9301 RC0001

CCA* class Description of investment
number
105 110

Date available
for use

115

Location used (province)

120

Amount of
investment

125

*CCA: capital cost allowance

Total investment — enter in formula on line 240 in Part 5 ‘

ITC at the end of the preceding taxation year
Deduct:

~Part 5 — Calculation of current-year credit and account balances — ITC from investments in qualified property

Credit deemed as a remittance of co-op corporations ~ ................. 210
Credit expired after 10 taxation years ... .. .. ...ttt 215
Subtotal >
ITC at the beginning of the taxation year . ... ... e 220
Add:
Credit transferred on amalgamation or wind-up of subsidiary . ........... 230
ITC from repayment of assistance .. ... .t 235
Total current-year credit: total of column 125 X 10 % = P&y
Credit allocated from a partnership . ... ... .. .. 250
Subtotal >
Total credit available ...
Deduct:
Credit deducted from Part | tax (enter on line FFF in Part 19) . ........... 260
Credit carried back to the preceding year(s) (from Part6) . ................. A
Credit transferred to offset Part VIl tax liability — ...................... 280
Subtotal >
Credit balance before refund . . . .. e B
Deduct:
Refund of credit claimed on investments from qualified property (from Part7)  .................. 310
ITC closing balance of investments from qualified property .. ... .. . i i 320
~Part 6 — Request for carryback of credit from investments in qualified property
Year ‘ Month ‘ Day
1st preceding taxationyear | Credit to be applied Elox
2nd preceding taxationyear | | Credit to be applied EloZ
3rd preceding taxationyear | | Credit to be applied Ele&

Total (enter on line A in Part 5)

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPO5
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2005-12-31 Niagara West Transformation Corporation
87681 9301 RC0001

Name of corporation Business Number Taxationyearend
Year Month Day
Niagara West Transformation Corporation 87681 9301 RC0001 2005-12-31

~Part 7 — Calculation of refund for qualifying corporations on investments from qualified property

Current-year ITCs (total of lines 240 and 250 in Part 5) . .. ... e

Credit balance before refund (amount B from Part 5) . ... . e

Refund (40 % of amount C or D, whicheverisless) . ... .. . . . .

Enter amount E or a lesser amount on line 310 in Part 5 (also enter it on line 780 of the T2 return if the corporation does not claim
an SR&ED ITC refund).

~Part 8 — Qualified expenditures for SR&ED

CUITENt EXPENAITUIES o ot i e e e e e 350
Capital eXpeNditUIES . L o e e e 360
Repayments made in the year (from line 560 on Form T661) . ... .. ittt e e 370
Total (this must equal the amount from line 570 on Form T661) . .. ... .. it 380

~Part 9 — Components of the SR&ED expenditure limit calculation

Note: A CCPC that calculates SR&ED expenditure limit for taxation years ending before March 23, 2004, is considered to be
associated with another corporation if it meets any of the conditions in subsection 256(1). This also applies for taxation years
ending after March 22, 2004, except where:
® one corporation is associated with another corporation solely because one or more persons own shares of the capital stock of the
corporation; and
¢ one of the corporations has at least one shareholder who is not common to both corporations.

Is the corporation associated with another CCPC for the purpose of calculating the SR&ED expenditure

N2 et e et e e e e e e e e e B 1ves| | 2No[X]

Complete lines 390 and 395 if you answered No to the question at line 385 above or if the corporation is not associated with any other
corporations (the amounts for associated corporations will be determined on Schedule 49). Part 9 only applies if the corporation was
a CCPC throughout the current taxation year.

a) Enter your taxable income for the preceding taxation year* . ... ... .. .. . 390

b) Enter your reduced business limit** for the current taxation year* (this amount cannot be more than
the amount at line 4 on page 4 of the T2 return) .. ... i e 395 300,000

* |f either of the taxation years referred to at line 390 or 395 are is less than 51 weeks, prorate the taxable income or
the business limit by the number of days in these taxation years divided by 365. For details on the expression
"Reduced business limit," see line 652 of the T2 Corporation — Income Tax Guide.

+ |f the corporation is claiming only a portion of the business limit from line 4 on page 4 of the T2 return because of its association
with other corporations, calculate your reduced business limit as if the corporation was not associated in the current taxation year.
Enter the result at line 395.
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2005-12-31 Niagara West Transformation Corporation
87681 9301 RC0001

~Part 10 — Calculation of SR&ED expenditure limit for a CCPC throughout the current taxation year

For stand-alone corporations: $ 5,000,000 *
Subtract: line 390 from Part 9 or $300,000*, whichever is more . ....... 300,000 x 10 = 3,000,000
Excess (if negative, Enter "0") ... e e 2,000,000 F
Line F 2,000,000 x Line 395 300,000 = ... 2,000,000 **G

Line 4 on page 4 300,000

of the T2 return
For associated corporations:

If associated, the allocation of the SR&ED expenditure limit as provided on Schedule 49 .. ......... 400 **H

* |f your taxation year immediately follows a taxation year that ended before 2003, the references to $5,000,000 and
$300,000 should be $4,000,000 and $200,000 respectively.

**  Amount G or H cannot be more than $2,000,000.

Where the taxation year of the corporation is less than 51 weeks, calculate the amount of the expenditure limit as follows:

Line GorH X Number of days in the taxation year 365 = ... |
365
Your SR&ED expenditure limit for the year (enter the amount from line G, H, or I, whichever applies) . 410 2,000,000

~Part 11 — Calculation of investment tax credits on SR&ED expenditures

Enter whichever is less: current expenditures (line 350 from Part 8) or

the expenditure limit (line 410 from Part 10)* . ................ 420 X 35% = J
Line 350 minus line 410 (if negative, enter "0") . ............... 430 X 20% = K
Line 410 minus line 350 (if negative, enter "0") . ... ... . .. ... 2,000,000 L

Enter whichever is less: capital expenditures (line 360 from Part 8)

orline Labove* ... ... . 440 X 3B5% = M
Line 360 minus line L (if negative, enter "0") .. ............... 450 X 20% = N
Repayments (amount from line 370

inPart8) .......... ... .. .. ...

If a corporation makes a repayment 460 X 35% =

of any government assistance, non- 470 X 30% =

government assistance, or contract 480 X 20% =

payments that reduced the amount Total > o

of qualified expenditures for ITC
purposes, the amount of the repay-
ment is eligible for a credit at the
rate that would have applied to the
repaid amount.

Current-year SD&ED ITC (total of lines J, K, M, N, and O; enter on line 540 in Part 12) .. ...............

* For corporations that are not CCPCs throughout the year, enter "0" on lines J and M.
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2005-12-31 Niagara West Transformation Corporation
87681 9301 RC0001

—Part 12 — Calculation of current-year credit and account balances — ITC from SR&ED expenditures
ITC at the end of the preceding taxation year . .. ... e e e e e 63,458
Deduct:
Credit deemed as a remittance of co-op corporations .. ............... 510
Credit expired after 10 taxation years ... .. .. ...ttt 515
Subtotal >
ITC at the beginning of the taxation year . ... ... e e 520 63,458
Add:
Credit transferred on amalgamation or wind-up of subsidiary . ........... 530
Total current-year credit . ... ... e 540
Credit allocated from a partnership . ... ... .. .. 550
Subtotal >
Total credit available . . . e 63,458
Deduct:
Credit deducted from Part | tax (enter on line GGG inPart 19)  ........... 560
Credit carried back to the preceding year(s) (from Part 13) ... .............. P
Credit transferred to offset Part VIl tax liability — ...................... 580
Subtotal >
Credit balance before refund . . . . 63,458 Q
Deduct:
Refund of credit claimed on expenditures of SR&ED (from Part 14 or 15, whichever applies)  ........ 610
ITC closing balance on SR&ED . .. . e e e 620 63,458
~Part 13 — Request for carryback of credit from SR&ED expenditures
Year ‘ Month ‘ Day
1st preceding taxationyear | Credit to be applied XN
2nd preceding taxationyear | | Credit to be applied MW
3rd preceding taxationyear | | Credit to be applied EX¥]
Total (enter on line P in Part 12)
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2005-12-31 Niagara West Transformation Corporation

87681 9301 RC0001

Name of corporation Business Number Taxationyearend
Year Month Day
Niagara West Transformation Corporation 87681 9301 RC0001 2005-12-31

~Part 14 — Calculation of refund of ITC for qualifying corporations — SR&ED

Complete this part only if you are a qualifying corporation as determined at line 101 on page 2.

Enter QQ, or a lesser amount, on line 610 in Part 12 and also on line 780 of the T2 return.

Is the corporation an excluded corporation as defined under subsection 127.1(2)?  ......... 650 1Yes D 2 No
Credit balance before refund (amount Q from Part 12) . ................. 63,458 AA

Current-year ITC (lines 540 plus 550 from Part 12 minus line O from Part 11) BB

Refundable credits (amount AA or BB, whichever is less)* . . ... e CcC
Amount J from Part 11 .. ... e DD

Subtract: Amount CC or DD, Whichever iS 1SS . . . . . e e EE
Net amount (if negative, enter "0) .. . e e e FF
Amount FF X 4090 e GG
Add: AMOUNE EE L e HH
Refund of ITC (amounts GG plus HH — enter this, or a lesser amount, on line 610 in Part 12)  ........... 1l
Enter the total of lines 310 from Part 5 and 610 from Part 12 on line 780 of the T2 return.

* If you are also an excluded corporation [as defined in subsection 127.1(2)], this amount should be multiplied by 40%.

Claim this, or a lesser amount, as your refund of ITC on line II.

—Part 15 — Calculation of refund of ITC for CCPCs that are not qualifying or excluded corporations — SR&ED

Complete this box only if you are a CCPC that is not a qualifying or excluded corporation as determined in Section 2 on page 2.

Credit balance before refund (amount Q from Part 12) .. ... . e JJ
Amount J from Part 11 .. ... KK

Subtract: Amount JJ or KK, wWhichever is €SS . . . . ot t  ee LL
Net amount (if negative, enter "0") .. . e e e MM
Amount M from Part 11 ... e NN
Amount MM or NN, whichever is less X 40% .. (e]0)
Add : Amount LL @above .. PP
Refund of ITC (amounts OO plus PP) . e e e e e QQ
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2005-12-31 Niagara West Transformation Corporation
87681 9301 RC0001

~Part 16 — Pre-production mining expenditures

Exploration information

A mineral resource that qualifies for the credit means a mineral deposit from which the principal mineral to be extracted is diamond, a
base or precious metal deposit, or a mineral deposit from which the principal mineral to be extracted is an industrial mineral that, when
refined, results in a base or precious metal.

In column 800, list all minerals for which pre-production mining expenditures have taken place in the taxation year and after 2002.

List of minerals

For each of the minerals reported in column 800 above, identify each project, mineral title, and mining division where title is registered.
If there were no mineral title, identify the project and mining division only.

Project name Mineral title Minin(!; division

Pre-production mining expenditures *

Pre-production mining expenditures that the corporation incurred in the taxation year and after 2002, for the purpose of
determining the existence, location, extent, or quality of a mineral resource in Canada:

PrOSPECHING . oo e e e 810 RR
Geological, geophysical, or geochemical SUrVeYS . .. .. . e 811 SS
Drilling by rotary, diamond, percussion, or other methods ... .. ... .. .. . . . e 812 TT
Trenching, digging test pits, and preliminary sampling . ... ... . e 813 uu

Pre-production mining expenditures incurred in the taxation year and after 2002 for bringing a new mine in a mineral

resource in Canada into production in reasonable commercial quantities and incurred before the new mine comes into

production in such quantities:

Clearing, removing overburden, and Stripping . . . o o ottt e 820 \AY
Sinking a mine shaft, constructing an adit, or other underground entry . ... ... ... .. . . o .. 821 WWwW

Other pre-production mining expenditures incurred in the taxation year and after 2002:

Description Amount
826
Add amounts at column 826 > XX

Total pre-production mining expenditures (add amounts RR to XX)

Deduct: Total of all assistance (grants, subsidies, rebates, and forgivable loans) or reimbursements that
the corporation has received or is entitled to receive in respect of the amounts referred to at line

830 @bOVE L
Excess (line 830 minus line 832) (if negative, enter "0") YY
Add: Repayments of government and non-government assistance ... ... ... .o e 835 zZ
Pre-production mining expenditures (amount YY plus amount ZZ) ... ... ... e AAA

* A pre-production mining expenditure is defined under subsection 127(9) and does not include an amount renounced
under subsection 66(12.6).
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2005-12-31 Niagara West Transformation Corporation
87681 9301 RC0001

Name of corporation Business Number Taxationyearend
Year Month Day
Niagara West Transformation Corporation 87681 9301 RC0001 2005-12-31

~Part 17 — Calculation of current-year credit and account balances — ITC from pre-production mining expenditures

ITC at the end of the preceding taxation year . .. ... e e e e e

Deduct:

Credit deemed as a remittance of co-op corporations ~ ................ 841

Credit expired after 10 taxation years .. ... ... 845

Subtotal >

ITC at the beginning of the taxation year . ... ... e 850
Add:

Credit transferred on amalgamation or wind-up of subsidiary . ......... ... .. ... . . . . .. .. ... 860

Expenditures from line AAA, Part 16,

incurredin 2003 . ........... ..., 865 X 5% = BBB

Expenditures from line AAA, Part 16,

incurredin 2004 . ............... 867 X 7% = CCC

Expenditures from line AAA, Part 16,

incurred after 2004 ... ........... 870 X 10% = DDD

Total current-year credit (add amounts

BBB, CCC,and DDD) . ...ttt it et e e 880 >
Total credit available ...
Deduct:

Credit deducted from Part | tax (enter on line HHH in Part 19) ... ....... 885

Credit carried back to the preceding year(s) (from Part 18) . ............... EEE

Subtotal >

ITC closing balance from pre-production mining expenditures .. .. ... . . . . 890

~Part 18 — Request for carryback of credit from pre-production mining expenditures

Year ‘ Month ‘ Day
1st preceding taxationyear | | L. Credit to be applied Era
2nd preceding taxationyear | L .. Credit to be applied [Er#
3rd preceding taxatonyear | | oL .. Credit to be applied EX&

Total (enter on line EEE in Part 17)

~Part 19 — Total ITC deducted from Part | tax

ITC from investments in qualified property deducted from Part | tax (from line 260 in Part5) ............ FFF
ITC from SR&ED expenditures deducted from Part | tax (from line 560 in Part 12) .. .................. GGG
ITC from pre-production mining expenditures deducted from Part | tax (from line 885 in Part 17)  ......... HHH

Total ITC deducted from Part | tax (add lines FFF, GGG, and HHH) . ... ... ... . ... ... ... . ..... 11
(Enter amount Ill at line 652 on page 7 of the T2 return.)
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2005-12-31 Niagara West Transformation Corporation
87681 9301 RC0001

~Part 20 — Calculating the recapture of ITC for corporations and corporate partnerships — SR&ED

You will have a recapture of ITC in a year when all of the following conditions are met:

e you acquired a particular property in the current year or in any of the 10 preceding taxation years;

¢ you claimed the cost of the property as a qualified expenditure for SR&ED on Form T661;

¢ the cost of the property was included in computing your ITC or was the subject of an agreement made under subsection 127(13)
to transfer qualified expenditures; and

¢ you disposed of the property or converted it to commercial use after February 23, 1998. This condition is also met if you disposed
of or converted to commercial use a property which incorporates the particular property previously referred to.

Note

The recapture does not apply if you disposed of the property to a non-arm's-length purchaser who intended to use it all or
substantially all for SR&ED. When the non-arm's-length purchaser later sells or converts the property to commercial use,
the recapture rules will apply to the purchaser based on the historical ITC rate of the original user.

You will report a recapture on the T2 return for the year in which you disposed of the property or converted it to commercial use.
In the following taxation year, add the amount of the ITC recapture to the SR&ED expenditure pool.

If you have more than one disposition for calculations 1 and 2, complete the columns for each disposition for which a recapture
applies, using the calculation formats below.

— Calculation 1 — If you meet all of the above conditions

Amount of ITC you originally calculated Amount calculated using ITC rate Amount from column 700 or 710,
for the property you acquired, or the at the date of acquisition whichever is less
original user's ITC where you acquired the | (or the original user's date of acquisition)
property from a non-arm's length party, as on either the proceeds of disposition
described in the note above (if sold in an arm's length transaction)
or the fair market value of the property
(in any other case)

700

Subtotal (enter this amount on line MMM in Part 21) JJJ

— Calculation 2 — Only if you acquired all or a part of the qualified expenditure from another person under
an agreement described in subsection 127(13); otherwise, enter nil at line KKK in Part 20.

A B C
The rate percentage that the transferee | The proceeds of disposition of the property The amount, if any,
used in determining its ITC for qualified if you dispose of it to an arm's length already provided for in Calculation 1
expenditures under a person; or, in any other case, enter (This allows for the situation where only
subsection 127(13) agreement the fair market value of the property at | part of the cost of a property is transferred
conversion or disposition under a subsection 127(13) agreement.)
720 730 740
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2005-12-31 Niagara West Transformation Corporation
87681 9301 RC0001

Name of corporation Business Number Taxationyearend
Year Month Day
Niagara West Transformation Corporation 87681 9301 RC0001 2005-12-31

~Part 20 — Calculating the recapture of ITC for corporations and corporate partnerships — SR&ED (continued)

~ Calculation 2 (continued) — Only if you acquired all or a part of the qualified expenditure from another
person under an agreement described in subsection 127(13); otherwise,
enter nil on line KKK below.

D E F
The amount determined by the formula The ITC earned by the transferee in Amount from column D or E,
(AxB)-C respect of the qualified expenditures whichever is less

which were transferred

750

Subtotal (enter this amount on line NNN in Part 21) KKK

Calculation 3

As a member of the partnership, you will report your share of the ITC of the partnership after the ITC has been reduced by

the amount of the recapture. If this amount is a positive amount you will report it on line 550 in Part 12. However,

if the partnership does not have sufficient ITC otherwise available to offset the recapture, then the amount by which reductions
to ITC exceed additions (the excess) will be determined and reported on line LLL below.

Corporate partner's share of the excess of ITC (amount to be reported on line OOO in Part 21) LLL

~Part 21 — Total recapture of investment tax credit
Recaptured ITC for calculation 1 from line JJJ in Part 20 . .. .. . e MMM
Recaptured ITC for calculation 2 from line KKK in Part 20 above ... ... ... .. . . .. . ... NNN
Recaptured ITC for calculation 3 from line LLL in Part 20 above ... ... . .. . e 000
Total recapture of investment tax credit — Add lines MMM, NNN, and OO0  ................... PPP
(Enter amount PPP at line 602 on page 7 of the T2 return.)
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Niagara West Transformation Corporation

Summary of Investment Tax Credit Carryovers

CCA class no.:

Current year

Prior years

Taxation year

1st prior year
2nd prior year
3rd prior year
4th prior year
5th prior year
6th prior year
7th prior year
8th prior year
9th prior year
10th prior year

99

Total

Total ITC utilized (B+C+D+G)

Note : TheITC end of year includes the amount of ITC expired from the 10th preceding year that is in column (H). Note that this
credit expires only at the beginning of the subsequent fiscal period. Consequently, this amount will be posted on line 215,

515 or 845, as applicable, of Schedule 31 for the subsequent fiscal period.

— Continuity of investment tax credit carryovers

87681 9301 RC0001

Addition Applied Claimed ITC end
current year current year as arefund Carried back of year
(A) (B) © (D) (A-B-C-D)
ITC end
ITC beginning Applied ITC expired of year
of year Adjustments current year (H) (E-F-G-H)
(E) F) (G) See Note See Note
63,458 63,458
63,458 63,458
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Agence des douanes

I * I Canada Customs
and Revenue Agency et du revenu du Canada

2005-12-31

SHAREHOLDER INFORMATION

Niagara West Transformation Corporation

87681 9301 RC0001

SCHEDULE 50

Name of corporation

Niagara West Transformation Corporation

Business Number

87681 9301 RCO001

Taxationyearend
Year Month Day

2005-12-31

All private corporations must complete this schedule for any shareholder who holds 10% or more of the corporation's common and/or

preferred shares.

Provide only one number per shareholder

Name of shareholder Business Number Social Insurance Trust Number Percentage | Percentage
(after name, indicate in brackets if the shareholder Number common preferred
is a corporation, partnership, individual or trust) shares shares
100 200 300 350 400 500
1| Niagara Power Inc. 86880 5920 RC0O001 50.000
2| Peninsula West Power Inc. 89108 9419 RC0001 50.000
3
4
5
6
7
8
9
10
T2 SCH 50 (06) Canadlél
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Ontario =% 2006 CT23 Corporations Tax and
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Oshawa ON L1H 8E9 Corporations Tax Act — Ministry of Finance (MOF)

Corporations Information Act — Ministry of Government Services (MGS)

This form is a combination of the Ministry of Finance (MOF) CT23 Corporations The Annual Return (common page 1 and MGS Schedule A on pages

Tax Return and the Ministry of Government Services (MGS) Annual Return. 18 and 19, and Schedule K on page 20) contains non-tax information
Page 1 is a common page required for both Returns. For tax purposes, collected under the authority of the Corporations Information Act for the
depending on which criteria the corporation satisfies, it must complete either purpose of maintaining a public database of corporate information. This
the Exempt from Filing (EFF) declaration on page 2 or file the CT23 Return return must be completed by Ontario share-capital corporations or
on pages 3-17. Corporations that do not meet the EFF criteria but do meet Foreign-Business share-capital corporations that have an extra-provincial
the Short-Form criteria, may request and file the CT23 Short-Form Return licence to operate in Ontario. -
(see page 2). T Ministry Use
MGS A | Ret R ired? (Not required if already filed or
nnualReturn RequIred?  pnal Return exempt. Refer to Guide) Yes D No Page 1 of 20
Corporation's Legal Name (including punctuation) Ontario Corporations Tax Account No. (MOF)
1800380
Niagara West Transformation Corporation This Return covers the Taxation Year
Mailing Address year month day
Start
2005-01-01
4548 Ontario Street End year month day
n
2005-12-31
Beamsville
ON CA LOR 1B5
ili ear month da i i
H_as thle T?;Ilggcellszd?:;sstcha;\ged D Yes Date of Change y y Date of Incorporation or Amalgamation
since last file eturn? vear TR Tay
Registered/Head Office Address 2003-09-05

4548 Ontario Street

Ontario
Beamsville Corporation No.
ON CA LOR 1B5 (MGS) 1586499

Location of Books and Records

4548 Ontario Street Canada Revenue Agency Business No.

If applicable, enter
Beamsville
87681 9301 RC0O001
ON CA LOR 1B5
Name of person to contact regarding this CT23 Return Telephone No. Fax No.
Jurisdiction
Incorporated Ontario
KAREN BUBISH (905) 563-5550
Address of Principal Office in Ontario (Extra-Provincial Corporations only) (MGS) . . L
If notincorporated in Ontario, indicate the
date Ontario business activity commenced
and ceased:
year month day
Commenced
Ontario Canada
year month day
Former Corporation Name (Extra-Provincial Corporations only) Not Applicable (MGs) | Ceased

Not Applicable

Preferred Language / Langue de préférence

No. of Schedule(s)

Information on Directors/Officers/Administrators must be completed on MGS

! 1T ! ‘ . English French
Schedule A or K as appropriate. If additional space is required for Schedule A, anglais frangais
only this schedule may be photocopied. State number submitted (MGS). P Ministry Use

If there is no change tothe Directors'/Officers'/Administrators'information previously

. . . : R
submitted to MGS, please check (X) this box. Schedule(s) A and K are not required (MGS). 4 Cﬁange
Certification (MGS)

| certify that all information set out in the Annual Return is true, correct and complete.
Name of Authorized Person (Print clearly or type in full)
KAREN BUBISH

D ¢} P
itlas ; ) Other individuals having knowledge
Title: D Director Officer of the Corporation's business activities

Note: Sections 13 and 14 of the Corporations Information Act provide penalties for making false or misleading statements or omissions.
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Corporation's Legal Name

Niagara West Transformation Corporation

1800380

Ontario Corporations Tax Account No. (MOF)

Taxation Year End

2005-12-31

CT23 Corporations Tax Return

Identification continued (for CT23 filers only)

Please check applicable (X) box(es) and complete required information.

Type of corporation

1 Canadian-controlled Private (CCPC) all year (Generally a private
corporation of which 50% or more shares are owned by
Canadianresidents.) (fed.s.125(7)(b))

2 D Other Private

3| | Public

4 D Non-share Capital
5 D Other (specify) ¥

(nearest percent)

Share Capital with full voting rights
owned by Canadian Residents

100 +%

1 D Family Farm corporation s.1(2)

2 D Family Fishing corporation s.1(2)

3 D Mortgage Investment corporations.47

4 D Credit Union s.51

5 D Bank Mortgage subsidiary s.61(4)

6| |Banks.1(2)

7 D Loan and Trust corporation s.61(4)

8 D Non-resident corporation s.2(2)(a) or (b)
9 D Non-resident corporation s.2(2)(c)

10 D Mutual Fund corporation s.48

11 D Non-residentowned Investment corporation s.49

12 D Non-resident ship or aircraft under reciprocal agreement with
Canadas.28(b)

14 D Bare Trustee corporation

15 D Branch of Non-resident s.63(1)

16 D Financial institution prescribed by Regulation only
17 D Investment Dealer

18 D Generator of electrical energy for sale or producer of steam for
use in the generation of electrical energy for sale

19 Hydro successor, municipal electrical utility or subsidiary of either

20 D Producer and seller of steam for uses other than for the generation
of electricity

21 D Insurance Exchanges.74.4
22 D Farm Feeder Finance Co-operative corporation

23 D Professional corporation (incorporated professionals only)

D This is the first year filing after incorporation or an amalgamation
(If checked, attach Ontario Schedule 24.)

D Amended Return

D Taxation year end change — Canada Revenue Agency
approval required

D Final taxation year up to dissolution (Note: for discontinued
businesses, see guide.)

D Finaltaxation year before amalgamation
D The corporation has a floating fiscal year end

D There has been a transfer or receipt of asset(s) involving a corporation
having a Canadian permanent establishment outside Ontario

D There was an acquisition of control to which subsection 249(4)
of the federal Income Tax Act (ITA) applies since the previous
taxationyear

CT23 Page 3 of 20

If checked, date control was acquired year month day

D The corporation was involved in a transaction where all or substantially
all (90% or more) of the assets of a non-arm’s length corporation were
received in the taxation year and subsection 85(1) or 85(2) of the
federal ITA applied to the transaction (If checked, attach Ontario
Schedule 44.)

D First year filing of a parent corporation after winding-up a subsidiary
corporation(s) under section 88 of the federal ITA during the taxation
year. (If checked, attach Ontario Schedule 24.)

D Section 83.1 of the CTA applies (redirection of payments for certain
electricity corporations)

Yes No
D Was the corporation inactive throughout the taxation year?

D Has the corporation's Federal T2 Return been filed with the
CanadaRevenue Agency?

Are you requesting a refund due to:

L)X
B
L)X

D Are you a member of a Partnership or Joint Venture?

the Carry-back of a Loss?
an Overpayment?

a Specified Refundable Tax Credit?

Complete if applicable

Ontario Retail Sales Tax Vendor
Permitno. (Use head office no.)

Ontario Employer Health Tax
Account no. (Use head office no.)

Specify major business activity

CORPORATE TAXPREP - 2006 CT23 - 2006 V.1 - 070A



Income Tax

Allocation — If you carry on a business through a permanent establishment in a jurisdiction outside Ontario, you may allocate that
portion of taxable income deemed earned in that jurisdiction to that jurisdiction (s.39) (Int.B. 3008).

I+

o

Net Income (loss) for Ontario purposes (per reconciliation schedule, page 15) S e e - e o e oo
Subtract: Charitable donations e oo e e oo oo oo e e e e e e e e —
Subtract: Gifts to Her Majesty in right of Canada or a province and gifts of cultural property (Attach schedule 2) - - - -
Subtract: Taxable dividends deductible, per federal Schedule 3 e e e e e e - oo oo
Subtract: Ontario political contributions (Attach Schedule 2A) (Int.B. 3002R) R

CT23 Page 4 of 20

DOLLARS ONLY

From

-344,575 o

Subtract: Federal Part VI.1 tax o X 3 R T T T R - °
Subtract: Prior years' losses applied — Non-capital losses T — From| 704 °
F 715 . .
rom | 715] inclusion _
Net capital losses  (page 16) o X rate 50.000000|% = - 714 °
Farm losses s . - - - - - . - - o 4 - - - - - - - - — From|724] .
Restricted farm losses A .
Limited partnership losses - - - - - - - - - - - - - - - - — From o
Taxable Income (Non-capital loss) e -344,575 o
Addition to taxable income for unused foreign tax deduction for federal purposes N + A
Adjusted Taxable Income + (if is negative, enter ) R = A
Number of Days in Taxation Year
Taxable Income Days after Dec. 31,2002 Total Days
From (or if applicable) o X ‘ 100_0000‘% X 1259 X = 365 |= +[29] .
Ontario Allocation
Days after Dec. 31, 2003 Total Days
From (or if applicable) o X [20]| 100.0000/06 * 149% X 365+ 365 |= +[32] .

Ontario Allocation

Income Tax Payable (before deduction of tax credits) [ 29 | + [ 32 | e e e e e e e oo

Incentive Deduction for Small Business Corporations (IDSBC) (s.41)

If this section is not completed, the IDSBC will be denied.

Did you claim the federal Small Business Deduction (fed.s.125(1)) in the taxation year or would you have claimed the
federal Small Business Deduction had the provisions of fed.s.125(5.1) not been applicable in the taxation year? (X)

D Yes No

* Income from active business carried on in Canada for federal purposes (fed.s.125(1)(a)) - - - - O
Federal taxable income, less adjustment for foreign tax credit (fed.s.125(1)(b)) + °
Add: Losses of other years deducted for federal purposes (fed.s.111) + °
Subtract: Losses of other years deducted for Ontario purposes (s.34) - °

= .»
Federal Business limit (line 410 of the T2 Return) for the year
before the application of fed.s.125(5.1) S e e i o oo oo 300,000 ¢

Ontario Business Limit Calculation

Days after Dec. 31, 2002
and before Jan. 1, 2004

320,000 X + ™ 365 | = + .
Days after Dec. 31, 2003
- Percentage of Federal
[34] 365 =+ 365 | = - Business limit
400,000 x LA 400,000 4 (from T2 Schedule 23).

Enter 100% if

. - notassociated.
Business Limit

for Ontario purposes + = 400,000 ¢ X 100.0000/% | =] 45 | 400,000 o

Income eligible for the IDSBC .- - oo oo oo From 100.0000|% X[ 56 |

o= m
***Qntario Allocation Least of , or

* Note: Modified by s.41(6) and (7) for corporations that are members of a partnership. (Refer to Guide.)
**  Note: Adjust accordingly for a floating taxation year and use 366 for a leap year.

*** Note: Ontario Allocation for IDSBC purposes may differ from if Taxable Income is allocated to foreign jurisdictions. See special rules (s.41(4)).

continued on Page 5
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)

Niagara West Transformation Corporation 1800380

Taxation Year End

2005-12-31

Income Tax continued from Page 4

Number of Days in Taxation Year

CT23 Page 5 of 20
DOLLARS ONLY

Days after Dec. 31, 2002

and before Jan. 1, 2004 Total Days
Calculation of IDSBC Rate S e e e e o e oo oo 7% X +~[73] 365 |= +‘

Days after Dec. 31, 2003 Total Days

85% X 365 +[73] 365 |- 4[] 8.5000

IDSBC Rate for Taxation Year + S e e e e e e o e oo oo oo oo =78 8.5000
Claim o me o X From 8.5000|% T =[70] L)
Corporations claiming the IDSBC must complete the Surtax section below if the corporation's taxable income
(orif associated, the associated group's taxable income) is greater than the amount 400,000 in below.
Surtax on Canadian-controlled Private Corporations (s.41.1)
Applies if you have claimed the Incentive Deduction for Small Business Corporations.
Associated Corporation - The Taxable Income of associated corporations is the taxable income
for the taxation year ending on or before the date of this corporation's taxation year end.
*Taxable Income of the corporation - - - - - E From(orifapplicable) + °

If you are a member of an associated group (X) D (Yes)

Ontario Corporations Tax

Name of associated corporation (Canadian & foreign) Account No. (MOF)

(if insufficient space, attach schedule) (if applicable)

Taxation Year End

Aggregate Taxable Income + + + [84] et

Number of Days in Taxation Year

Days after Dec. 31, 2002
and before Jan. 1, 2004 Total Days

320,000 X +[73] 365 |= +[115] .
Days after Dec. 31, 2003 Total Days
400,000 X 365 + [73] 365 | = +[i16] 400,000 o
+ = 400,000 4 P - - -

(If negative, enter nil) S e e e e e e e e e

Calculation of Specified Rate for Surtax - - - - - oo -

From ° X From ‘

Number of Days in Taxation Year

Days after Dec. 31, 2002 Total Days
4.6670 % X 365 + [73] 365
4.6670% - - - - - - - - -
o + From 400,000 o

From ° X From
Surtax Lesserof [ 70| or [88] - - - - - oo oo

* Taxable Income
(if loss, enter nil)

— 114 400,000 o

+

© © ©
[¢3) ~

4.6670

7 °

100

* Note: Short Taxation Years — Special rules apply where the taxation year is less than 51 weeks for the corporation and/or any corporation associated with it.

continued on Page 6

CORPORATE TAXPREP - 2006 CT23 - 2006 V.1 - 070A



Income Tax continued from Page 5 CT23 Page

6 of 20

DOLLARS ONLY

Additional Deduction for Credit Unions (s.51(4)) (Attach schedule 17) S - - e e o oo 110

Manufacturing and Processing Profits Credit (M&P) (s.43)

Applies to Eligible Canadian Profits from manufacturing and processing, farming, mining, logging and fishing carried on in Canada, as determined
by regulations.

Eligible Canadian Profits from mining are the “resource profits from the mining operations”, as determined for Ontario depletion purposes, after deducting
depletion and resource allowances but excluding amounts from sale of Canadian resource property, rentals or royalties. If you are claiming this credit,
attach a copy of Ontario schedule 27.

The whole of the active business income qualifies as Eligible Canadian Profits if: a) your active business income from sources other than manufacturing and
processing, mining, farming, logging or fishing is 20% or less of the total active business income and b) the total active business income is $250,000 or less.

-344,575 o

Eligible Canadian Profits L T + 120
Subtract:  Income eligible for the Incentive Deduction for Small Business Corporations (IDSBC) - - - - - - - — From| 56 |
Add: Adjustment for Surtax on Canadian-controlled private corporations
From From From
« 100.0000|% =+ 8.5000|% = [121] o
*Ontario Allocation
Lesserof [ 56 | or [121] R R T T o 122
(120] - [56] + [122] T T A T £
Taxable Income C e e . e . o oo L oL o oo oo oo - -+ Fom[10]
Subtract:  Income eligible for the Incentive Deduction for Small Business Corporations (IDSBC) R R — From| 56 |
Add: Adjustments for Surtax on Canadian-controlled private corporations - - - - - - - e - e e + From
Subtract:  Taxable Income -344,575 X Allocation % to jurisdictions outside Canada % - - - 140
Subtract:  Amount by which Canadian and foreign investmentincome exceeds net capital losses - - - - - - - -
Claim Number of Days in Taxation Year
Days after Dec. 31, 2002
and before Jan. 1, 2004 Total Days
143 o X From 100.0000/% X 15% X + 365 |= +|154]
L ; ) )
essero o Ontario Allocation Days after Dec. 31, 2003 Total Days
143 o X From 100.0000|% X 2% X 365 = 365 |= +|156]
Lesser of or Ontario Allocation
M&P claim for taxation year + e o oo oL Lol =[160]

* Note: Ontario Allocation for M&P Credit purposes may differ from if Taxable Income is allocated to foreign jurisdictions. See special rules (s.43(1))

Manufacturing and Processing Profits Credit for Electrical Generating Corporations =[161]

Manufacturing and Processing Profits Credit for Corporations that Produce
and Sell Steam for uses other than the Generation of Electricity - e - e oo oo =[162]

Credit for Foreign Taxes Paid (s.40)

Applies if you paid tax to a jurisdiction outside Canada on foreign investment income (Int.B. 3001R). (Attach schedule). - 170

Credit for Investment in Small Business Development Corporations (SBDC)

Applies if you have an unapplied, previously approved credit from prior years' investments in new issues of equity shares in Small Business Development
Corporations. Any unused portion may be carried forward indefinitely and applied to reduce subsequent years' income taxes. (Refer to the former Small
Business Development Corporations Act)

Eligible Credit . Credit Claimed 0
Subtotal of Income Tax [0 —[70] +[100]  [110]  [160]  [161] - [162] - [170] - [180] - - - - (10| .

continued on Page 7
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End

Niagara West Transformation Corporation 1800380 2005-12-31
Income Tax continued from Page 6

Specified Tax Credits (Refer to Guide)

Ontario Innovation Tax Credit (OITC) (s.43.3) Applies to scientific research and experimental development in Ontario.

CT23 Page 7 of 20

DOLLARS ONLY

Eligible Credit From[5620 ] OITC Claim Form (Attach original Claim Form) S e e e oo oo oo oo +[191] .
Co-operative Education Tax Credit (CETC) (s.43.4) Applies to employment of eligible students.

Eligible Credit From[5798] CT23 Schedule 113 (Attach Schedule 113) S e e e e e e e +[192] a
Ontario Film & Television Tax Credit (OFTTC) (s.43.5)

Applies to qualifying Ontario labour expenditures for Name of Production

eligible Canadian content film and television productions. 204

Eligible Credit From of the Certificate of Eligibility issued by the Ontario Media Development Corporation (OMDC)

(Attach the original Certificate of Eligibility) C e e e e e oo e oo +[193] A
Graduate Transitions Tax Credit (GTTC) (s.43.6) No. of Graduates From

Applies to employment of eligible unemployed post secondary graduates, for employment 194

commencing prior to July 6, 2004 and expenditures incurred prior to January 1, 2005.

Eligible Credit From [ 6598 | CT23 Schedule 115 (Attach Schedule 115) e e e e e e e +[105] N
Ontario Book Publishing Tax Credit (OBPTC) (s.43.7)

Applies to qualifying expenditures in respect of eligible literary works by eligible Canadian authors.

Eligible Credit From OBPTC Claim Form (Attach both the original Claim Form and the Certificate of Eligibility) - - +[ 196 A
Ontario Computer Animation and Special Effects Tax Credit (OCASE) (s.43.8)

Applies to labour relating to computer animation and special effects on an eligible production.

Eligible Credit From ofthe Certificate of Eligibility issued by the Ontario Media Development Corporation (OMDC)

(Attach the original Certificate of Eligibility) s e e e e e e e o e e +[197] A
Ontario Business-Research Institute Tax Credit (OBRITC) (s.43.9)

Applies to qualifying R&D expenditures under an eligible research institute contract.

Eligible Credit From[ 7200] OBRITC Claim Form (Attach original Claim Form) S e e e e e e e +[198] R
Ontario Production Services Tax Credit (OPSTC) (s.43.10)

Applies to qualifying Ontario labour expenditures for eligible productions where the OFTTC has not been claimed.

Eligible Credit From of the Certificate of Eligibility issued by the Ontario Media Development Corporation (OMDC)

(Attach the original Certificate of Eligibility) s e e e e e e e o e e +[199] A
Ontario Interactive Digital Media Tax Credit (OIDMTC) (s.43.11)

Applies to qualifying labour expenditures of eligible products for the taxation year.

Eligible Credit From of the Certificate of Eligibility issued by the Ontario Media Development Corporation (OMDC)

(Attach the original Certificate of Eligibility) s e e e e e e e o e e +[200] A
Ontario Sound Recording Tax Credit (OSRTC) (s.43.12)

Applies to qualifying expenditures in respect of eligible Canadian sound recordings.

Eligible Credit From OSRTC Claim Form (Attach both the original Claim Form and the Certificate of Eligibility) - - +[201] A
Apprenticeship Training Tax Credit (ATTC) (s.43.13) No. of Apprentices From [5896]

Applies to employment of eligible apprentices. 202

Eligible Credit From [ 5898 | CT23 Schedule 114 (Attach Schedule 114) S e e oo oo oo +[203] .
Other (specify) L L R +|203.1 .
Total Specified Tax Credits [191]+[192] +[193] +[195]+[196] +[197] +[198] +[199] +[200] +[201 ] +[203] +[203.1] =[220] .
Specified Tax Credits Applied to reduce Income Tax S TR =[225] A
Income Tax - OR Enter NIL if reporting Non-Capital Loss (amount cannot be negative) - - - =[230] .

To determine if the Corporate Minimum Tax (CMT) is applicable to your Corporation, see Determination of Applicability section for the CMT

on Page 8. If CMT is not applicable, transfer amount in to Income Taxin Summary section on Page 17.
OR

If CMT is not applicable for the current taxation year but your corporation has CMT Credit Carryovers that you want to apply to reduce
income tax otherwise payable, then proceed to and complete the Application of CMT Credit Carryovers section part B, on Page 8.
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Corporate Minimum Tax (CMT) CT23 Page 8 of 20
DOLLARS ONLY

Total Assets of the corporation P 7,845,588 o
Total Revenue of the corporation S e e e e oo e oo oo +[241] 537,856 o

The above amounts include the corporation's and associated corporations' share of any partnership(s) / joint venture(s) total assets and total revenue.

If you are a member of an associated group (X) D (Yes)

Ontario Corporations Tax

Name of associated corporation (Canadian & foreign) Account No. (MOF) Taxation Year End Total Assets Total Revenue
(if insufficient space attach schedule) (if applicable)
+ o+ .
+ o ¥+ o
+ o ¥+ o
Aggregate Total Assets + + + , etc. - - - - - - e e e - = 7,845,588 o

Aggregate Total Revenue  [241] + [244] + [246] + [248] , etc. T =[250] 537,856 o

Determination of Applicability

Applies if either Total Assets exceeds $5,000,000 or Total Revenue exceeds $10,000,000.

Short Taxation Years — Special rules apply for determining total revenue where the taxation year of the corporation or any associated corporation or
any fiscal period of any partnership(s) / joint venture(s) of which the corporation or associated corporation is a member, is less than 51 weeks.

Associated Corporation — The total assets or total revenue of associated corporations is the total assets or total revenue for the taxation year ending
on or before the date of the claiming corporation’s taxation year end.

If CMT is applicable to current taxation year, complete section Calculation: CMT below and Corporate Minimum Tax Schedule 101.

Calculation: CMT (Attach Schedule 101.)

Gross CMT Payable - - CMTBase  From Schedule 101 |2136 o X From 100.0000| %X 4% = .
If negative, enter zero Ontario Allocation

Subtract: Foreign Tax Credit for CMT purposes (Attach Schedule) R - 277 °

Subtract; Income Tax S e e e e o e o e oo oo oo oo oo o oo oo - - o= From o

Net CMT Payable (If negative, enter Nil on Page 17.) e TR 280 a

If is less than zero and you do not have a CMT credit carryover, transfer from Page 7 to Income Tax Summary, on Page 17.
If is less than zero and you have a CMT credit carryover, complete A & B below.

If is greater than or equal to zero, transfer to Page 17 and transfer to Page 17, and to Part 4 of Schedule 101: Continuity of CMT
Credit Carryovers.

CMT Credit Carryover available From Schedule 101 - = - - e e e e e e e e . From | 2333 A

Application of CMT Credit Carryovers

A. Income Tax (before deduction of specified credits) R T T T + From °
Gross CMT Payable e .
Subtract: Foreign Tax Credit for CMT purposes - - - - - - - - - — From °
If - is negative, enter NIL in = P - 290 N
Income Tax eligible for CMT Credit B T T = 300 o
B.  Income Tax (after deduction of specified credits) R T R S + From °
Subtract: CMT credit used to reduce income taxes - - e - - - e o oo e oo a e e e — 310 O
Income Tax T T T T T = 320 a

Transfer to page 17

If A & B apply, cannot exceed the lesser of , and your CMT credit carryover available .

If only B applies, cannot exceed the lesser of and your CMT credit carryover available .
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End CT23 pag e 9 of 20

Niagara West Transformation Corporation 1800380 2005-12-31 DOLLARS ONLY

Capital Tax (Refer to Guide and Int.B. 3011R)

If your corporation is a Financial Institution (s.58(2)), complete lines and  adjusted by adding the corporation’s share of the partnership's Total Assets
ﬁ-4

30| on page 10 then proceed to page 13. and by deducting investments in the partnership as it appears on the
If your corporation is not a member of an associated group and/or partnership corporation’s balance sheet, in addition to any other required adjustments
and the Gross Revenue and Total Assets as calculated on page 10 in (s.61(5)). Special rules apply to limited partnerships (Int.B. 3017R).
and are both $3,000,000 or less, your corporation is exempt from Capital Any Assets and liabilities of a corporation that are being utilized in a joint
Tax for the taxation year, except for a branch of a non-resident corporation. venture must be included along with the corporation’s other Assets and
A corporation that meets these criteria should disregard all other Capital liabilities when calculating its Taxable Paid-up Capital.
Taxitems (including the calculation of Taxable Capital). Enter NILin | 550 Special rules and rates apply to Non-Resident corporations (s.63, 5.64 and
on page 12 and complete the return from that point. All other corporations must 5.69(3)).

compute their Taxable Capital in order to determine their Capital Tax payable. . . . . . .
Paid-up Capital of Non-resident: Paid-up capital employed in Canada of

Members of a partnership (limited or general) or a joint venture, must attach a non-resident subject to tax by virtue of s.2(2)(a) or 2(2)(b), and whose

all financial statements of each partnership or joint venture of which they are business is not carried on solely in Canada is deemed to be the greater
amember. The Paid-up Capital of each corporate partner mustinclude its of (1) taxable Income in Canada divided by 8 percent or (2) total assets in
share of liabilities that would otherwise be included if the partnership were Canada minus certain indebtedness in accordance with the provisions of

a corporation. If Investment Allowance is claimed, Total Assets must be s.63(1)(a) (Int.B. 3010).

Paid-up Capital

w
a1
o

Paid-up capital stock (Int.B. 3012R and 3015R) e oo e e e e e oo e e e e e e
Retained earnings (if deficit, deduct) (Int.B. 3012R) S e ..o e e e e e e e e e e e e
Capital and other surpluses, excluding appraisal surplus (Int.B.3012R) S e e o e oo oo oo e
Loansand advances (Attach schedule) (Int.B. 3013R) S e oo oo oo oo oo oo oo e
Bank loans (Int.B. 3013R) S e ..o oo e o e e e e e e e e e e e e e e e e
Bankers acceptances (Int.B. 3013R) S e .. e oo e e e e e e e e e e e e e e e e
Bonds and debentures payable (Int.B. 3013R) S e .. e e e e e o e e e e e e e e e e
Mortgages payable (Int.B. 3013R) S e ... oo oo oo oo e o e e e e e e
Lien notes payable (Int.B. 3013R) S e ..o o e o oo e oo e e e e e e e e e e e e

2,400,100 o
-958,311 o
[ ]
5,882,000 o

+ + + 4+ + + 4 I+ +

W W||W|lw||lw W W||W|[W||W||lw| W] lw

N[O |g ajjaajjajjoog| o

O|IN||IkP||O||© | |IN||o||g||~|W|IN]||F
®

Deferred credits (including income tax reserves, and deferred revenue where it would also

be included in paid-up capital for the purposes of the large corporations tax) (Int.B. 3013R) E T T + 414,000 o
Contingent, investment, inventory and similar reserves (Int.B. 3012R) L e T T + °
Other reserves not allowed as deductions forincome tax purposes (Attach schedule) (Int.B. 3012R) R + °
Share of partnership(s) or joint venture(s) paid-up capital (Attach schedule(s)) (Int.B. 3017R) R + °
Subtotal S T 7,737,789 o
Subtract: Amounts deducted for income tax purposes in excess of amounts booked

(Retain calculations. Do not submit.) (Int.B. 3012R) S e e e e e e e e e e oo 1,146,882

Deductible R & D expenditures and ONTTI costs deferred for income tax

if not already deducted for book purposes (Int.B. 3015R) L e T T - °
Total Paid-up Capital S T T __ 6,590,907 ¢
Subtract:  Deferred mining exploration and development expenses (s.62(1)(d)) (Int.B. 3015R) - - - - - - - - - - o

Electrical Generating Corporations Only — Allamounts with respect to electrical generating assets, except

to the extent that they have been deducted by the corporation in computing its income for income tax purposes

for the current or any prior taxation year, that are deductible by the corporation under clause 11(10)(a) of the

Corporations Tax Act, and the assets are used both in generating electricity from a renewable or alternative

energy source and are qualifying property as prescribed by regulation R T - °
Net Paid-up Capital T T T : 6,590,907 o

Eligible Investments (Refer to Guide and Int.B. 3015R)

Attach computations and list of corporation names and investment amounts. Short-term investments (bankers acceptances, commercial paper, etc.)
are eligible for the allowance only if issued for a term of and held for 120 days or more prior to the year end of the investor corporation.

Bonds, lien notes and similar obligations, (similar obligations, e.qg. stripped

interest coupons, applies to taxation years ending after October 30, 1998) S T + °
Mortgages due from other corporations e e e e e e e e e e e e e e e e e e e e e F N
Shares in other corporations (certain restrictions apply) (Refer to Guide) .- - - - o e e oo oo + .
Loans and advances to unrelated corporations s e e o e oo oo oo oo e e e e e e+ N
Eligible loans and advances to related corporations (certain restrictions apply) (Refer to Guide) E L T + °
Share of partnership(s) or joint venture(s) eligible investments (Attach schedule) e e o e o e e oo oo o+ N
Total Eligible Investments R R R .

continued on Page 10
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Capital Tax continued from Page 9 CT23 Page 10 of 20

Total Assets (Int.B. 3015R) DOLLARS ONLY
Total Assets per balance sheet S T T T T T T T + 7,845,588 o
Mortgages or other liabilities deducted from assets L T T T + °
Share of partnership(s)/joint venture(s) total assets (Attach schedule) L e T T + °
Subtract: Investmentin partnership(s)/joint venture(s) R T T - °
Total Assets as adjusted B T T P : 7,845,588 o
Amountsin and (if deducted from assets) R T T R + °
Subtract: Amounts in , and L R R — 1,146,882 o
Subtract: Appraisal surplus if booked L T T e A T T T — °
Add or Subtract: Other adjustments (specify on an attached schedule) LI T S T 1443 °
Total Assets e 6,698,706 o
Investment Allowance ([410] +[450]) x [390] - - - - - - - - - - - - - - Nottoexceed [410]  =[460] .
Taxable Capital [390] — [460] N 50 6,590,907 o
Gross Revenue (as adjusted to include the share of any partnership(s)/joint venture(s) Gross Revenue) - - - ‘ 537,856 .‘
Total Assets (as adjusted) e e e e e oo oo Eom([a30]] 7,845,588 o

Calculation of Capital Tax for all Corporations except Financial Institutions

Note: This version (2006) of the CT23 may only be used for a taxation year that commenced after December 31, 2003.
Financial Institutions use calculations on page 13.

If the corporation is a family farm corporation, family fishing corporation or a credit union that is not a Financial
Institution, complete only Section A below.

OR If the corporation is not a member of an associated group and/or partnership, complete Section B below, then review
only the Capital Tax calculations in Section C below, selecting and completing the one specific subsection (e.g. C3) that
applies to the corporation.

OR If the corporation is a member of an associated group and/or partnership, complete Section B below and Section D
on page 11, and if applicable, complete Section E or Section F on page 12. Note: if the corporation is a member of a
connected partnership, please refer to the CT23 Guide for additional instructions before completing the
Capital Tax section.

SECTION A

This section applies only if the corporation is a family farm corporation, a family fishing
corporation or a credit union that is not a Financial Institution (Int.B. 3018).

Enter NIL in on page 12 and complete the return from that point.

SECTION B
Calculation of Taxable Capital Deduction (TCD) Number of Days in Taxation Year
Days before Jan. 1, 2005 Total Days
5,000,000 X + 365 = + .
Days after Dec. 31, 2004 Total Days

and before Jan. 1, 2006

7,500,000 X 365 =+ [73] 365 |= +[501] 7,500,000 o

Days after Dec. 31, 2005 Total Days
and before Jan. 1, 2007
10,000,000 X + 365 = + .

Taxable Capital Deduction (TCD) + + = 7,500,000 o

SECTIONC

This section applies if the corporation is not a member of an associated group and/or partnership.

If and on page 10 are both $3,000,000 or less, enter NIL in on page 12 and complete the return from that point.

&N |f Taxable Capital in exceeds the TCD in , complete the following calculation and transfer the amount from to onpage 12,

If Taxable Capital in is equal to or less than the TCD in , enter NIL in on page 12 and complete the return from that point.
and complete the return from that point.

+ From 6,590,907 o
— From 7,500,000 o Days in taxation year
= 471 e X  From 100.0000/% X 0.3% X 365 e - - - o= 4 .
Ontario Allocation 365 (366 if leap year) Transfer to on page 12 and
continued on Page 11 If floating taxation year, refer to Guide. complete the return from that point
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End CT23 pag e 11 of 20

Niagara West Transformation Corporation 1800380 2005-12-31 DOLLARS ONLY
Capital Tax Calculation continued from Page 10

SECTIOND

This section applies ONLY to a corporation that is a member of an associated group (excluding Financial Institutions and corporations exempt from Capital Tax)
and/or partnership. You must check either or and complete this section before you can calculate your Capital Tax Calculation under either Section E
or Section F.

D (X if applicable) All corporations that you are associated with do not have a permanent establishmentin Canada.

If Taxable Capital on page 10 is equal to or less than the TCD on page 10, enter NIL in
on page 12 and complete the return from that point.

If Taxable Capital on page 10 exceeds the TCD on page 10, proceed to Section E, enter the TCD amountin
in Section E, and complete Section E and the return from that point.

D (Xifapplicable) One or more of the corporations that you are associated with maintains a permanent establishmentin Canada.

You and your associated group may continue to allocate the TCD by completing the
Calculation below. Or, the associated group may file an election under subsection 69(2.1)
ofthe Corporations Tax Act, whereby total assets are used to allocate the TCD among the
associated group. Once a ss.69(2.1) election is filed, all members of the group will then be
required to file in accordance with the election and allocate a portion (portion is henceforth
referred to as Net Deduction) of the capital tax effect relating to the TCD to each
corporation in the group on the basis of the ratio that each corporation’s total assets
multiplied by its Ontario allocation is to the total assets of the group.

The total asset amounts and Ontario allocation percentages to be used for this calculation
must be taken from each corporation’s financial information from its last taxation year ending
inthe immediately preceding calendar year.

In addition, although each corporation in the associated group may deduct its Net Deduction
amount as apportioned by the total asset formula, the group may, at the group’s option,
reallocate the group’s total Net Deduction among the group on what ever basis the corporate
group wishes, as long as the total of the reallocated amounts does not exceed the group’s
total Net Deduction amount originally calculated for the associated group.

Calculation Do not complete this calculation if ss.69(2.1) election is filed

Taxable Capital From [ 470] onpage 10 L T T T + From|470] °

Determine aggregate taxable capital of an associated group (excluding financial institutions and
corporations exempt from capital tax) and/or partnership having a permanent establishment in Canada

Names of associated corporations (excluding Financial . .
Institutions and corporations exempt from Capital Tax) Ontario Corporations Tax ) _
having a permanent establishment in Canada Account No. (MOF) Taxation Year End Taxable Capital
(if insufficient space, attach schedule) (if applicable)

+ [531] .
+ [532] .
+ [533] .
Aggregate Taxable Capital +++,etc. R T T T R : °

If above is equal to or less than the TCD on page 10, the corporation’s Capital Tax for the taxation
year, is NIL.

Enter NIL in in section E on page 12, as applicable.

If above is greater than the TCD on page 10, the corporation must compute its share of
the TCD below in order to calculate its Capital Tax for the taxation year under Section E on page 12.

From o & From o X From ° = °
Transfer to in Section E on page 12

Ss.69(2.1) Election Filed

D (Xifapplicable)  Election filed. Attach a copy of Schedule 591 with this CT23 Return.
Proceedto Section F on page 12.

continued on Page 12
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CT23 Page 12 of 20

DOLLARS ONLY
Capital Tax Calculation continued from Page 11

SECTIONE

This section applies if the corporation is a member of an associated group and/or partnership whose total aggregate
Taxable Capital on page 11 exceeds the TCD on page 10.

Complete the following calculation and transfer the amount from to , and complete the return from that point.

+ From ° Total Capital Tax for
) ) the taxation year
— 542 ° Days in taxation year
= 471 e X From[ 30 ]| 100.0000/% X 0.3% X 365 - e e - - - - =+ .
Ontario Allocation * 355 (366 if leap year) Transfer to and complete

the return from that point

SECTION F

This section applies if a corporation is a member of an associated group and the associated group has filed a ss.69(2.1) election

+ From [ 470] e X From[ 30 ]| 100.0000/% X  0.3% e 561 .

Ontario Allocation

— Capital tax deduction from relatingto your corporation’s Capital Tax deduction, on Schedule 591 - - — From °
= 562 °

Total Capital Tax for
the taxation year

Days in taxation year
Capital Tax - - - - - - - - 562 . X 555| 365 - - - - - 563 .
* 365 (366 if leap year) Transfer to and complete
the return from that point

* |f floating taxation year, refer to Guide.

Capital Tax before application of specified credits R T R S S R = °
Subtract: Specified Tax Credits applied to reduce capital tax payable (Refer to Guide) - e e o oo oo - A
Capital Tax - (amount cannot be negative) T T T T R = .

Transfer to Page 17

continued on Page 13
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End CT23 pag e 13 of 20

Niagara West Transformation Corporation 1800380 2005-12-31
Capital Tax continued from Page 12

Calculation of Capital Tax for Financial Institutions

DOLLARS ONLY

1.1 Credit Unions only
Fortaxationyears commencing after May 4, 1999 enter NIL in on page 12, and complete the return from that point.

1.2 Other than Credit Unions
(Retain details of calculations for amounts in boxes and [570]. Do not submit with this tax return.)

Days in taxation year

565 ° X 0.6% X From 100.0000|% x 365 + *© 365 (366ifleapyear) = +
Lesser of adjusted Ontario Allocation
Taxable Paid Up Capital
and Basic Capital Amount
inaccordance with
DivisionB.1
Days in taxation year
570 e X |571 X From 100.0000|% X 365 + *© 365 (366ifleapyear) = +
Adjusted Taxable Capital Tax Rate Ontario Allocation
Paid Up Capital (Refer to Guide)
inaccordance with

Division B.1in excess
of Basic Capital Amount

Capital Tax for Financial Institutions — other than Credit Unions (before Section 2) + - - =

* |f floating taxation year, refer to Guide.

2. Small Business Investment Tax Credit

(Retain details of eligible investment calculation and, if claiming an investment in CSBIF, retain the original letter approving
the credit issued in accordance with the Community Small Business Investment Fund Act. Do not submit with this tax return.)

Allowable Creditfor Eligible Investments R T T T R R T -
Financial Institutions: Claiming a tax credit for investment in Community Small Business Investment Fund (CSBIF)? (X) D Yes
Capital Tax - Financial Institutions - S e e e e e e e e e =

Transfer to on Page 12

Premium Tax (s.74.2 & 74.3)  (Refer to Guide)

(1) Uninsured Benefits Arrangements R 587 e X 2% - - :
Applies to Ontario-related uninsured benefits arrangements.

(2) Unlicensed Insurance (enter premium tax payablein and attach a detailed schedule of calculations. If subject to tax under
(1) above, add both taxes together and enter total tax in )

Applies to Insurance Brokers and other persons placing insurance for persons resident or property situated in Ontario with
unlicensedinsurers.

Deduct: Specified Tax Credits applied to reduce premium tax (Refer to Guide) R T —
Premium Tax [s88] — [589] e

Transfer to page 17
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DOLLARS ONLY

Reconcile net income (loss) for federal income tax purposes
with net income (loss) for Ontario purposes if amounts differ

Net Income (loss) for federal income tax purposes, per federal T2 Schedule 1 S * -344,575 o
Transfer to Page 15
Add:
Federal capital costallowance T T + 247,701 o
Federal cumulative eligible capital deduction R + .
Ontario taxable capital gain L T + °
Federal non-allowable reserves. Balance beginning of year E T + .
Federal allowable reserves. Balance end of year E T T + .
Ontario non-allowable reserves. Balance end of year R T T + .
Ontario allowable reserves. Balance beginning of year R T + .
Federal exploration expenses (e.g. CEDE, CEE, CDE, COGPE) R T R + ®
Federal resource allowance (Refer to Guide) L T R T + °
Federal depletion allowance B T + °
Federalforeign exploration and development expenses L R + .
All Crown charges, royalties, rentals, etc. deducted for Federal purposes (Refer to Guide) - - + °

Management fees, rents, royalties and similar payments to non-arms’ length non-residents ¥

Number of Days in Taxation Year

Days after
Dec. 31, 2002 and
before Jan. 1, 2004 Total Days

612 oX 5 /12,5 X[33] +[73] 365 |=+[633] .
Days after
Dec. 31, 2003 Total Days

612 X 5/ 14 X[34] 365 +[73] 365 |=+634] .

Total add-back amount for Management fees, etc. +[634] = g N
Federal Scientific Research Expenses claimed in year from line of fed. form T661

excluding any negative amountin from Ont. CT23 Schedule 161 - e - - - - -+ -
Add any negative amountin from Ont. CT23 Schedule 161 L + °
Federal allowable businessinvestmentloss R + °
Total of other items not allowed by Ontario but allowed federally (Attach schedule) e o

Total of Additions to + + + + + + . 247,701 4 P 247,701 o

Transfer to Page 15

Deduct:
Ontario capital cost allowance (excludes amounts deducted under ) S A + 247,701 o
Ontario cumulative eligible capital deduction R + °
Federal taxable capital gain L T + °
Ontario non-allowable reserves. Balance beginning of year E T + °
Ontario allowable reserves. Balance end of year S T T + °
Federal non-allowable reserves. Balance end of year E T T T + °
Federal allowable reserves. Balance beginning of year R T + °
Ontario exploration expenses (e.g. CEDE, CEE, CDE, COGPE) (Retain calculations. Do not submit.) + °
Ontario depletion allowance E T T T T T + °
Ontarioresource allowance (Refer to Guide) L T R T + °
Ontario current cost adjustment (Attach schedule) R + °
CCA on assets used to generate electricity from natural gas, alternative or renewable resources. + °
Subtotal of deductions for this page to + + e e oo 681 247,701 o

Transfer to Page 15

continued on Page 15
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End CT23 pag e 15 of 20

Niagara West Transformation Corporation 1800380 2005-12-31

Reconcile net income (loss) for federal income tax purposes with net income (loss)
for Ontario purposes if amounts differ
continued from Page 14

DOLLARS ONLY

Net Income (loss) for federal income tax purposes, per federal Schedule 1 R From T -344,575 o
Total of Additions on page 14 s e e e e . o o ..o o o ..o i .44 4.4 - - - - - From =]640] 247,701 o
Sub Total of deductions on page 14 e 247,701 o
Deduct:
Ontario New Technology Tax Incentive (ONTTI) Gross-up
(Applies only to those corporations whose Ontario allocation is less than 100% in the current taxation year.)
Capital Cost Allowance (Ontario) (CCA) on prescribed qualifying
intellectual property deducted in the current taxation year - - - 662 °
ONTTI Gross-up deduction calculation:
Gross-up of CCA
From
e X 100 - From ° = °
From 100.0000
Ontario Allocation
Workplace Child Care Tax Incentive (WCCT)
(Applies to eligible expenditures incurred prior to January 1, 2005.)
665 e« X 30% X 100 | = R
Qualifying expenditures: From 100.0000
L Ontarioallocation |
Workplace Accessibility Tax Incentive (WATI)
(Applies to eligible expenditures incurred prior to January 1, 2005.)
667 e X 100% X 100 = [668] A
Qualifying expenditures: From 100.0000
L Ontarioallocation |
Number of Employees accommodated
Ontario School Bus Safety Tax Incentive (OSBSTI)
(Applies to the eligible acquisition of school buses purchased
after May 4, 1999 and before January 1, 2006.) (Refer to Guide)
670 e X 30% X 100 = A
Qualifying expenditures: From 100.0000
L Ontarioallocation |
Educational Technology Tax Incentive (ETTI)
(Applies to eligible expenditures incurred prior to January 1, 2005.)
672 e X 15% X 100 = A
Qualifying expenditures: From 100.0000
L Ontarioallocation |
Ontario allowable business investment loss L T B + °
Ontario Scientific Research Expenses claimed in year in from Ont. CT23 Schedule 161 + °
Amount added to income federally for an amount that was negative on
federal form T661, line 454 or 455 (if filed after June 30, 2003) L + °
Total of other deductions allowed by Ontario (Attach schedule) e e o o oo+ o
Total of Deductions [81] + 663 + 666 + 68| +[671] + [673] + [678] + [670] +[677] +[e6a] = 247,701 o ¥ [680] 247,701
Net income (loss) for Ontario Purposes  [600]+[640]—[680] S e e e e - e - o oo .= -344,575 o

Transfer to Page 4
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Continuity of Losses Carried Forward DOLLARS ONLY

Non-Capital Losses Total Capital Farm Losses Restricted Farm Listed Personal Limited Partnership
(1) Losses Losses Property Losses Losses (6)
L @ @ @ 730 740 750
Balance at Beginning of Year
225,765
Add: 701 711 721 741
Currentyear's losses (7)
344,575
Losses from predecessor  |L.702 712 722 732 752
corporations (3)
703 713 723
Subtotal
344,575
Subtract:  Utilized during the year @ @@ @ @ @ @ @
toreduce taxable income
. . 705 725
Expired during the year
Carried back to prior (2 toPagel7 (2 toPagel7 (2 toPagel7 (2 toPagel7
yearstoreduce
taxableincome (5)
707 717 727 757
Subtotal
®) 719 729 739 749 759
Balance at End of Year
570,340

Analysis of Balance at End of Year by Year of Origin

Year of Origin Non-Capital Losses | Total Capital Losses )
(oldest year first) Non-Capital Losses of Predecessor from Listed Personal Farm Losses Restil(():;ggsFarm
year month day Corporations Property only
800 9th preceding taxation year © ©
1996-12-31
801 8th preceding taxation year © ©
‘ 1997-12-31
802 7th preceding taxation year © ©
‘ 1998-12-31
803 6th preceding taxation year 820 830 840 853 873
‘ 1999-12-31
804 5th preceding taxation year
‘ 2000-12-31
805 4th preceding taxation year
‘ 2001-12-31
806 3rd preceding taxation year
‘ 2002-12-31
807 2nd preceding taxation year
‘ 2003-12-31
808 1st preceding taxation year
‘ 2004-12-31 225,765
809 Current taxation year
‘ 2005-12-31 344,575
829 839 849 869 889
Total
570,340
Notes:
(1) Non-capitallosses include allowable business investment losses, (5) Generally athree year carry-back applies. See fed.s.111(1) and
fed.s.111(8)(b), as made applicable by s.34. fed.s.41(2)(b), as made applicable by s.34.
(2) Where acquisition of control of the corporation has occurred, the (6) Where a limited partner has limited partnership losses, attach loss
utilization of losses can be restricted. See fed.s.111(4) through calculations for each partnership.
111(5.5), as made applicable by s.34. (7) Include amount from if taxable income is adjusted to claim unused
(3) Includes losses on amalgamation (fed.s.87(2.1) and s.87(2.11)) and/or foreign tax credit for federal purposes.
wind-up (fed.s.88(1.1) and 88(1.2)), as made applicable by s.34. (8) Amountin must equal total of +[839].
(4) Tothe extentof applicable gains/income/at-riskamountonly. (9) Include non-capital losses incurred in taxation years ending after March 22,
2004.
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Corporation's Legal Name

Niagara West Transformation Corporation 1800380

Ontario Corporations Tax Account No. (MOF)

Taxation Year End

CT23 Page 17 of 20

2005-12-31 DOLLARS ONLY

Request for Loss Carry-Back (s.80(16))

Applies to corporations requesting a reassessment of the return of one or more
previous taxation years under s.80(16) with respect to one or more types of losses
carried back.

* If, after applying a loss carry-back to one or more previous years, there is a
balance of loss available to carry forward to a future year, it is the corporation’s
responsibility to claim such a balance for those years following the year of loss
within the limitations of fed.s.111, as made applicable by s.34.

Where control of a corporation has been acquired by a person or group of
persons, certain restrictions apply to the carry-forward and carry-back
provisions of losses under fed.s.111(4) through 111(5.5), as made applicable
by s.34.

Refunds arising from the loss carry-back adjustment may be applied by the
Minister of Finance to amounts owing under any Act administered by the
Ministry of Finance.

- Any late filing penalty applicable to the return for which the loss is being
applied will not be reduced by the loss carry-back.

- The application of a loss carry-back will be available for interest calculation
purposes on the day that is the latest of the following:

1) the first day of the taxation year after the loss year,

2) the day on which the corporation’s return for the loss year is delivered to
the Minister, or

3) the day on which the Minister receives a request in writing from the
corporation to reassess the particular taxation year to take into account
the deduction of the loss.

+ Ifaloss is being carried back to a predecessor corporation, enter the
predecessor corporation’s account number and taxation year end in the
spaces provided under Application of Losses below.

. . Non-Capital Total Capital Farm Losses Restricted Farm
Application of Losses Losses Losses Losses
910 920 930
Total amount of loss
344,575
Deduct: Loss to be carried back to preceding taxation years
and applied to reduce taxable income
Predecessor Ontario Corporation’s Taxation Year Ending
Tax Account No. (MOF) year month day 911 921 931 941
901
i) 3“preceding 2002-12-31
912 922 932 942
902
iy 2™preceding 2003-12-31
913 923 933 943
903
iiiy 1*preceding 2004-12-31
) From From From From
Total loss to be carried back
. 919 929 939
Balance of loss available for carry-forward
344,575
Summary Certification
Income Tax - - - - - - +F 230 or | 320 . A . . . .
rom | 230/ or 320 ®1 | am an authorized signing officer of the corporation. | certify that this CT23
Corporate Minimum Tax I + From « | return,including all schedules and statements filed with or as part of this CT23
return, has been examined by me and is a true, correct and complete return and
Capital Tax .- - - oo + From o | thattheinformation is in agreement with the books and records of the corporation.
| further certify that the financial statements accurately reflect the financial
Premium Tax - - - - - - - + From e | position and operating results of the corporation as required under section 75 of

Total Tax Payable - - - - - - = .
-
- .
- .
- .
Other, specify - °
:
Enclosed * °

- [o78]

Subtract: Payments - - - - -

Capital Gains Refund (s.48) -

Qualifying Environmental
Trust Tax Credit (Refer to Guide)

Specified Tax Credits
(Refer to Guide) - - - - -

Balance T -9,540 o

If payment due - - - -

If overpayment: Refund (Refer to Guide) - 9,540 o

year month day

Apply to

.

(Includes credit interest)

* Make your cheque (drawn on a Canadian financial institution) or a money
order in Canadian funds, payable to the Minister of Finance and print
your Ontario Corporation’s Tax Account No. (MOF) on the back of
cheque ormoney order. (Refer to Guide for other payment methods.)

the Corporations Tax Act. The method of computing income for this taxation year
is consistent with that of the previous year, except as specifically disclosed in a
statementattached.

Name (please print)

KAREN BUBISH

Title

OFFICER

Full Residence Address

Signature Date

Note: Section 76 of the Corporations Tax Act provides penalties for making false
or misleading statements or omissions.
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Corporate Minimum Tax (CMT) Page 1 of 3
CT23 Schedule 101
Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) | Taxation Year End
Niagara West Transformation Corporation 1800380 2005-12-31
Part 1: Calculation of CMT Base
Banks — Net income/loss as per report accepted by Superintendent of Financial Institutions (SFI)
under the Bank Act (Canada), adjusted so consolidation/equity methods are not used.
Life insurance corporations — Net income/loss before Special Additional Tax as determined under s.57.1(2)(c) or (d)
Net Income/Loss (unconsolidated, determined in accordance with GAAP) . .. ... . ... .. ... .. .... +1/2100 \ -763,710
Subtract (to the extent reflected in net income/loss):
Provision for recovery of income taxes / benefit of current income taxes  +|2101 \ 19,000 .\
Provision for deferred income taxes (credits) / benefit of future
INCOME TAXES ottt + 12102 o
Equity income from corporations ... ... + 12103 o
Share of partnership(s)/joint venture(s) income — ..................... + (2104 o
Dividends received/receivable deductible under fed.s.112  ........... + 2105 o
Dividends received/receivable deductible under fed.s.113  ........... + 2106 o
Dividends received/receivable deductible under fed.s.83(2)  .......... + (2107 o
Dividends received/receivable deductible under fed.s.138(6)  ......... + /2108 o
Federal Part VI.1 tax paid on
dividends declared and paid,
under fed.s.191.1(1) \ .\ S + 12109 o
SUDLOTAl oo = 19,000 4P —[2110]| 19,000 ,
Add (to extent reflected in net income/loss):
Provision for current taxes / cost of current income taxes . ........ +(2111 \ .\
Provision for deferred income taxes (debits) / cost of future
INCOME TAXES . v it ittt e e e e e e e e +2112 524,000 4
Equity losses from corporations .. .. ... .. e +/2113 o
Share of partnership(s)/joint venture(s) losses . ................ +|2114 o
Dividends that have been deducted to arrive at net income per Financial
Statements s.57.4(1.1) (excluding dividends under fed.s.137(4.1)) ... +|2115 o
SUDLOTAl oot = 524,000 , P> +[2116]| 524,000
Add/Subtract:
Amounts relating to s.57.9 election/regulations for disposals etc. of property for current/prior years
*Feds85 ............. + 2117 o OF —|2118 o
**Feds85.1 ................ + 2119 o OF —|2120 o
*Fed.s97 ... + 2121 o OF —|2122 o
** Amounts relating to amalgamations
forsurrentiproryears s+ (2123 Jor - [2124] ]

** Amounts relating to wind-ups (fed.s.88)
as prescribed in regulations for current/

PriOFYEars .. ... ..eveeunnn... + 12125 ‘ .‘ or —|2126 ‘ .‘

** Amounts relating to s.57.10 election/
regulations for replacement re fed.s13(4),

14(6) and 44 for current/prioryears . . . + 2127 ‘ .‘ or —|2128 ‘ .‘

Interest allowable under ss.20(1)(c) or (d) of
ITA to the extent not otherwise deducted in
determining CMT adjusted net income

Subtotal (Additions) ................. = \ > +[2129 .
Subtotal (Subtractions) ... ... = \ J» —[2130 o
* Other adjUStMENtS ... e e + M\ o
Subtotal  *[2100] - [2110] +[2116] + [2129] - [2130] £ [2131] ... ... . =2132 -258,710
** Share of partnership(s)/joint venture(s) adjusted net income/loss . ...... ... ... .. . ... +12133 o
Adjusted net income (loss) (if loss, transfer to in Part 2: Continuity of CMT Losses Carried Forward.) =(2134 -258,710
Deduct: * CMT losses: pre-1994 L0SS . .o v v v v i i it e e e + From| 2210 .
* CMT losses: other eligiblelosses .. ................ + 2211 o
= U] > - ’ﬂH o‘

* CMT losses applied cannot exceed adjusted net income or increase a loss
** Retain calculations. Do not submit with this schedule.

CMT BaSe .

...................... = [2136]] o

Transfer to CMT Base on Page 8 of the CT23 or Page 6 of the CT8
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Corporate Minimum Tax (CMT)

CT23 Schedule 101

Page 2 of 3

Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) | Taxation Year End
Niagara West Transformation Corporation 1800380 2005-12-31

Part 2: Continuity of CMT Losses Carried Forward
Balance at Beginning of year NOTES (1), (2) « « vt v e v vt et et e et e e e e e e e e e e + (2201 \ 248,224 o
Add: Currentyear's IoSses .. ... e + 12202 \ 258,710 \

Losses from predecessor corporations on

amalgamation NOTE (3)  « v v v v vt vttt et e e e e e e e + (2203 o

Losses from predecessor corporations on wind-up NOTE (3) ... +]2204 o

Amalgamation (X) [2205]| | Yes Wind-up (X) [2206]| | Yes

SUDLOTAL v v et e e e e e e \ 258,710 J» +[2207]| 258,710 4
Adjustments (attach schedule) . . .. . . e +12208 \ .\
CMT losses available [2201] +[2207] £[2208] .. ... =[2209]| 506,934
Subtract: Pre-1994 loss utilized during the year to reduce adjusted

NELINCOME . .. e e + 12210 \ .\

Other eligible losses utilized during the year to reduce

adjusted NetiNCOME NOTE (4) .+ v v v o vt i e et e +(2211

Losses expired duringtheyear  .......... .. .. ... . ..., + 2212 o
SUDLOLAl  + v ot e et e = j» —[2213]| o
Balances at End of Year NOTE (5) 12209] - [2213] ... =[2214]| 506,934 ,

Notes:

(1) Pre-1994 CMT loss (see s.57.1(1)) should be included in the
balance at beginning of the year. Attach schedule showing

computation of pre-1994 CMT loss.

(2) Where acquisition of control of the corporation has occured,
the utilization of CMT losses can be restricted. (see s.57.5(3)

and a 57.5(7))

(3) Include and indicate whether CMT losses are a result of an
amalgamation to which fed.s.87 applies and/or a wind-up to
which fed.s.88(1) applies. (see s.57.5(8) and s.57.5(9))

(4) CMT losses must be used to the extent of the lesser of the

adjusted net income and CMT losses available |2209|.
(5) Amount in must equal sum of +[2290].

Part 3: Analysis of CMT Losses Year End Balance by Year of Origin

For a pre-1994 loss, use the date of the last taxation year end before your corporation's first taxation year commencing after 1993.

———
Year of Origin CMT Losses of
(oldest year first) CMT Losses of Corporation | Predecessor Corporations
year month day
2240| Othprecedingtaxationyear |5560 2280
1996-12-31
2241 | 8thprecedingtaxationyear |[5561 2281
1997-12-31
2242|| Tthprecedingtaxationyear |[5562 2282
1998-12-31
2243| 6thprecedingtaxationyear |[5553 2283
1999-12-31
2244|  Sthprecedingtaxationyear |[5564 2284
2000-12-31
2245  4thprecedingtaxationyear |[5565 2285
2001-12-31
2246| 3rdprecedingtaxationyear |[5566 2286
2002-12-31
2247|  2ndprecedingtaxationyear (5567 2287
2003-12-31 6,264
2248|| lstprecedingtaxationyear |[556g 2288
2004-12-31 241,960
2249 Currenttaxationyear 2269 2289
2005-12-31 258,710
2270 2290
Totals 506.934

The sum of amounts

[2270] +[2290]

must equal amountin |2214|.
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Corporate Minimum Tax (CMT) Page 3 of 3
CT23 Schedule 101

Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) | Taxation Year End
Niagara West Transformation Corporation 1800380 2005-12-31
Part 4: Continuity of CMT Credit Carryovers
Balance at Beginning of year NOTE (1) .« o v vt vt vttt e e e e e e e e e e e e e e e e + 12301 \ o
Add: Current year's CMT Credit ([280] on page 8 of the CT23
or on page 6 of the CT8. If negative, enter NIL)  + From|280]or[347]| o

Gross Special Additional Tax NOTE (2) on page 5 of CT8.
(Life Insurance corporations only.
OthersenterNIL) ............. + From | 312 ‘ .‘

Subtract Income Tax
(/190] on page 6 of the CT23 or

page 4 ofthe CT8) ........ — From|190 o
Subtotal (If negative, enter NIL) .. .= P —[2305] o
Current year's CMT credit (If negative, enter NIL) [280]or[347]-[2305] .. .= J» +[2310]] o
CMT Credit Carryovers from predecessor COrporations NOTE (3) v v v v o v vttt i ettt e e e e e s + MH .\
Amalgamation (X) D Yes Wind-up (X) D Yes
Subtotal [2301] +[2310] +[2325] ... =[2330]| J
Adjustments (Attach schedule) . . .. . e + m\ .\
CMT Credit Carryover available F 2332 = m\ |

Transfer to Page 8 of the CT23 or Page 6 of the CT8
Subtract: CMT Credit utilized during the year to reduce income tax

( on page 8 of the CT23 or on page 6 of the CT8.) + From|310|or|351 N

CMT Credit expired duringtheyear .. ............... + 2334 o
SUDOTAl oottt ettt = J» —[2335]| .
Balances at End of Year NOTE (4) 2333] = [2335] . = [2336| )

Notes:
(1) Where acquisition of control of the corporation has occurred, the utilization of CMT credits can be restricted. (see s.43.1(5))
(2) The CMT credit of life insurance corporations can be restricted (see s.43.1(3)(b)).

(3) Include and indicate whether CMT credits are a result of an amalgamation to which fed.s.87 applies and/or a wind-up to which
fed.s.88(1) applies. (see s.43.1(4))

(4) Amount in [2336] must equal sum of +[2390].
Part 5: Analysis of CMT Credit Carryovers Year End Balance by Year of Origin

Year of Origin CMT Credit Carryovers CMT Credit Carryovers of
(oldest year first) of Corporation Predecessor Corporation(s)
year month day
2340| Othprecedingtaxationyear |5350 2380
1996-12-31
2341 | 8thprecedingtaxationyear |[53571 2381
1997-12-31
2342| Tthprecedingtaxationyear |5352 2382
1998-12-31
2343| 6thprecedingtaxationyear |[5353 2383
1999-12-31
2344| Sthprecedingtaxationyear |5354 2384
2000-12-31
2345|  4thprecedingtaxationyear |[5355 2385
2001-12-31
2346| 3rdprecedingtaxationyear |[5356 2386
2002-12-31
2347| 2ndprecedingtaxationyear (5357 2387
2003-12-31
2348| lstprecedingtaxationyear |[535g 2388
2004-12-31
2349 Currenttaxationyear 2369 2389
2005-12-31
2370 5390 The sum of amounts |2370] + 2390
Totals must equal amount in 2336 .
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Corporate Minimum Tax (CMT)

CT23 Schedule 101 — Supporting Schedule

Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) | Taxation Year End

Niagara West Transformation Corporation 1800380 2005-12-31

CMT Losses Carried Forward Workchart

— (i) Continuity of Pre-1994 CMT Losses

Corporation's

Date of the last tax year end before the corp's 1st tax year Pre-1994 Loss

commencing after 1993 .. ... L
Pre-1994 Loss (per schedule) . ... ... . . . i

Predecessors' Pre-1994 Loss
Amalgamation Wind-Up

Less: Claimed in prior taxation years commencing after 1993 ... ..

Pre-1994 Loss available for the currentyear  .................

Less: Deducted inthe currentyear . ........... ... ...,

(max. = adj. net income for the year)
Expired after 10years . ... ...

Pre-1994 Loss Carryforward .. ... ... i

— (ii) Continuity of Other Eligible CMT Losses — Filing Corporation
(for losses occurring in tax years commencing after 1993)

Year of Origin Opening Balance Adjustment Deduction
YYYY/MM/DD

Expired Closing Balance

10th Prior Year 1995-12-31

9th Prior Year 1996-12-31

8th Prior Year 1997-12-31

7th Prior Year 1998-12-31

6th Prior Year 1999-12-31

5th Prior Year 2000-12-31

4th Prior Year 2001-12-31

3rd Prior Year 2002-12-31

2nd Prior Year 2003-12-31 6,264

6,264

1st Prior Year 2004-12-31 241,960

241,960

Total 248,224

248,224

— Predecessor Corporations Only — Amalgamation

of the Filing Corporation.

Year of Origin  Opening Balance Add Adjustment Deduction
YYYY/MM/DD

Indicate the amounts of eligible CMT losses from predecessor corporations. Do not include these amounts in the 'opening balance’

Expired Closing Balance

1995-12-31

1996-12-31

1997-12-31

1998-12-31

1999-12-31

2000-12-31

2001-12-31

2002-12-31

2003-12-31

2004-12-31

Total
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Corporate Minimum Tax (CMT)
CT23 Schedule 101 — Supporting Schedule

Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) | Taxation Year End

Niagara West Transformation Corporation 1800380 2005-12-31

CMT Losses Carried Forward Workchart (continued)
— Predecessor Corporations Only — Wind-Up
Indicate the amounts of eligible CMT losses from predecessor corporations. Do not include these amounts in the 'opening balance’
of the Filing Corporation.

Year of Origin  Opening Balance Add Adjustment Deduction Expired Closing Balance
YYYY/MM/DD

1995-12-31
1996-12-31
1997-12-31
1998-12-31
1999-12-31
2000-12-31
2001-12-31
2002-12-31
2003-12-31
2004-12-31
Total
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Corporate Minimum Tax (CMT)
CT23 Schedule 101 — Supporting Schedule

Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) | Taxation Year End
Niagara West Transformation Corporation 1800380 2005-12-31
CMT Credit Carryovers Workchart
— Filing Corporation
Year of Origin Opening Balance Adjustment Deduction Expired Closing Balance
YYYY/MM/DD
10th Prior Year 1995-12-31
9th Prior Year 1996-12-31
8th Prior Year 1997-12-31
7th Prior Year 1998-12-31
6th Prior Year 1999-12-31
5th Prior Year 2000-12-31
4th Prior Year 2001-12-31
3rd Prior Year 2002-12-31
2nd Prior Year 2003-12-31
1st Prior Year 2004-12-31
Total

Year of Origin
YYYY/MM/DD

Opening Balance

— Predecessor Corporations Only — Amalgamation

Indicate the amounts of CMT credit carryovers from predecessor corporations. Do not include these amounts in the 'opening balance'
of the Filing Corporation.

Add

Adjustment Deduction Expired

Closing Balance

1995-12-31

1996-12-31

1997-12-31

1998-12-31

1999-12-31

2000-12-31

2001-12-31

2002-12-31

2003-12-31

2004-12-31

Total

Year of Origin
YYYY/MM/DD

— Predecessor Corporations Only — Wind-Up

Indicate the amounts of CMT credit carryovers from predecessor corporations. Do not include these amounts in the 'opening balance'
of the Filing Corporation.

Opening Balance

Add

Adjustment Deduction Expired

Closing Balance

1995-12-31

1996-12-31

1997-12-31

1998-12-31

1999-12-31

2000-12-31

2001-12-31

2002-12-31

2003-12-31

2004-12-31

Total
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Ontario L\:A;?:)S()trgig;:?;n;?anch Paid-Up Capital: Loans and Advances

PO Box 620
33 King Street West
Oshawa ON L1H 8E9

Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) | Taxation Year End

Niagara West Transformation Corporation 1800380 2005-12-31

Loans or Advances Credited or Advanced to Corporation
(includes accounts payable to related parties outstanding at the taxation year end for 120 days or more,
and accounts payable to non-related parties outstanding for 365 days or more at the taxation year end)

Term Loan + 5,882,000

Total

Transfer to ofthe CT23 | = 5,882,000
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2005-12-31

Niagara West Transformation Corporation
Tax Account No. (MOF): 1800380

Non-Capital Loss Continuity Workchart — Ontario

—Non-capital losses

Loss Loss
Balance at incurred Adjustments carried Applied to
beginning in current and back reduce taxable Balance at
Year of year year transfers Parts 1 & IV income end of year
Current N/A 344,575 N/A 344,575
2004 225,765 N/A N/A 225,765
2003 N/A N/A
2002 N/A N/A
2001 N/A N/A
2000 N/A N/A
1999 N/A N/A
1998 N/A N/A
Total 225,765 344,575 570,340
— Farm losses
Loss Loss
Balance at incurred Adjustments carried Applied to
beginning in current and back reduce taxable Balance at
Year of year year transfers Parts 1 & IV income end of year
Current N/A N/A
2004 N/A N/A
2003 N/A N/A
2002 N/A N/A
2001 N/A N/A
2000 N/A N/A
1999 N/A N/A
1998 N/A N/A
1997 N/A N/A
1996 N/A N/A
1995 N/A N/A
Total
— Restricted farm losses
Loss Loss
Balance at incurred Adjustments carried Applied to
beginning in current and back reduce taxable Balance at
Year of year year transfers Parts 1 & IV income end of year
Current N/A N/A
2004 N/A N/A
2003 N/A N/A
2002 N/A N/A
2001 N/A N/A
2000 N/A N/A
1999 N/A N/A
1998 N/A N/A
1997 N/A N/A
1996 N/A N/A
1995 N/A N/A
Total

* This balance expires this year and will not be available next year.




Ontario

Ministry of Finance
Corporations Tax Branch

PO Box 620
33 King Street West
Oshawa ON L1H 8E9

Ontario Capital Cost Allowance

Schedule 8

Corporation's Legal Name

Ontario Corporations Tax Account No. (MOF) | Taxation Year End

Niagara West Transformation Corporation 1800380 2005-12-31
Is the corporation electing under regulation 1101(5q)? 1 D Yes 2 No
1 2 3 4 5 6 7 8 9 10 11 12 13
Class Ontario Cost of Netadjustments | Proceeds of Ontario 50% rule (1/2 of Reduced CCA| Recapture of Terminalloss Ontario capital Ontario
number undepreciated acquisitions (show negative dispositions undepreciated the amount, undepreciated | rate capital cost costallowance | undepreciated
capital costat | duringtheyear amountsin during the year capital cost if any, by which capital cost % allowance (column 8 capital cost
the beginning of | (new property brackets) (amountnotto | (column2plus | the net cost of (column 6 multiplied by at the end of
theyear must be exceedthe column 3 acquisitions minus column 9; ora theyear
(undepreciated available for capital cost) or minus exceeds column7) loweramount) (column 6
capital cost at use) column 4 minus column 5) minus
the end of the column 5) column 12)
prior year's CCA Seenote 1 See note 2
schedule) below below
1 6,192,518 0 6,192,518 6,192,518 4 0 247,701 5,944,817
Totals 6,192,518 6,192,518 6,192,518 247,701 5,944,817

Note 4. Ontario recapture should be included in netincome after deducting the federal recapture and the Ontario terminal loss is deducted from net income after including the el BRI EEs.

Enterinboxes

Note 1. Include any property acquired in previous years that has now become available for use. This property would have been previously excluded from column 3. List separately any acquisitions that are not
subject to the 50% rule. See Regulation 1100(2) and (2.2) of the Income Tax Act(Canada).

Note 2. The net cost of acquisitions is the cost of acquisitions plus or minus certain adjustments from column 4.
Note 3. If the taxation year is shorter than 365 days, prorate the CCA claim.

650

on the CT23.

2006 V.1 Page 1 of 1



. Ministry of Finance Ontario Scientific Research and
Ontarlo Corporations Tax Branch

PO Box 620 Experimental Development Expenditures
33 King Street West
Oshawa ON L1H 8E9 CT23 Schedule 161
Page 1 of 5
Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) | Taxation Year End
Niagara West Transformation Corporation 1800380 2005-12-31

This schedule is used to calculate Ontario Scientific Research and Experimental Development Expenditures (SR & ED). The rules
used in the calculation of Ontario SR & ED follow the federal rules with the exception of the new Ontario measure introduced in
the 2001 Ontario Budget and implemented in Bill 127 which received Royal Assent on December 5, 2001.

This schedule must be completed by all corporations performing qualified Ontario SR & ED in a "specified taxation year" or in the
taxation year immediately preceding the first specified taxation year of the corporation and filed with the current CT23 or CT8. Other
corporations may use this schedule, if they have claimed or are claiming a different SR & ED amount for Ontario than for federal
income tax purposes.

¢ "Specified Taxation Year" (STY) is the taxation year of the corporation that begins after February 29, 2000 and ends after
December 31, 2000.

¢ "Investment Tax Credit Amount" (ITC) means, in respect of a corporation for a taxation year, an amount deducted by the
corporation for a preceding taxation year under subsection 127(5) or (6) of the Income Tax Act (Canada) (ITA).

® "Qualified Ontario SR & ED Expenditure” (QORD) means,

A. A qualified expenditure within the meaning of subsection 12(1) of the Corporations Tax Act (CTA) that is made or
incurred by a corporation in a STY or in the taxation year immediately preceding the first STY of the corporation, or

B. An expenditure made or incurred by a partnership in a fiscal period that ends in a STY of a corporation if,

e the corporation is member of the partnership at any time in the STY, and

¢ the expenditure would be a qualified expenditure within the meaning of subsection 12(1) of the CTA if it were
made by a corporation.

e "Ontario Allocation Factor" (OAF) has the meaning given to that expression by subsection 12(1) of the CTA.

e |f a corporation includes a federal ITC amount in determining the amount of the Ontario pool of deductible SR & ED expenditures
for a STY, the following amounts are adjusted by the OAF:

e Amount of recaptured federal ITC relating to QORD for property disposed of in the preceding taxation year in

on page 2.

e Amount of federal ITC relating to QORD claimed federally in the preceding taxation year(s) in

on page 2.

e Amount of federal ITC relating to QORD allocated from partnerships in the current taxation year in

on page 2.

¢ Federal ITCs earned on shared-use equipment (SUE) reduce the capital cost of the property acquired for federal and Ontario
income tax purposes in the taxation year after the taxation year in which the ITC is claimed federally. The amount of the federal
ITC that relates to QORD on SUE is added to the SR & ED pool for Ontario purposes in the taxation year after the taxation year
in which the ITC is claimed federally.
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Ontario Scientific Research and
Experimental Development Expenditures
CT23 Schedule 161

Page 2 of 5
Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) | Taxation Year End
Niagara West Transformation Corporation 1800380 2005-12-31
Ontario Pool of Deductible SR & ED Expenditures for the current taxation year
Total allowable SR & ED expenditures (capital and current)
(From line[400| federal TE61 (T2 SCHB2)) .« v vttt et e et e e e e e e e e e e e e +[400] | .
Less: Government and non-government assistance
(From line[430] federal TE61 (T2 SCHB32)) ..ottt et e e e e e e e e e e —[a30]| .
Preceding year's amount of federal ITC claimed for SR & ED
(From line[435] federal TE61 (T2 SCHB32)) .« .ottt et e e e e e e e e e e — [435]| 124,748.
Sale of SR & ED capital assets and other deductions
(From line|440| federal T61 (T2 SCHB2)) ot vttt et e e et e e e e e e e e — [440] | .
Amount of recaptured federal ITC (From Iine federal T661 (T2 SCH32))
relating to QORD for property disposed of in the preceding taxation year 442 ‘ .
Gross-up for Ontario allocation factor From | 442 \ J ‘ 100.0000 ‘% - - - = =444 \ .
(From of the CT23 or CT8)
Subtotal: [400]—[430] —[435]—[440] —[444] .. = [445] | -124,748.
Add: Repayments of government and non-government assistance
(From line(445] federal TEB61 (T2 SCHB2)) ot vttt e e e e e e e e e e e e e +[ a4 | .
SR & ED expenditure pool transferred on amalgamation or wind-up
(From line[452] federal TEB61 (T2 SCHB2)) ot vttt e e e e e e e e e e e e e +[a52] | .
Amount of federal ITC recaptured in the preceding taxation year
(From line[453] federal TE61 (T2 SCHB2)) ot vttt e e e e e e e e e e e e e e +[ 53] | .
Preceding year's balance in pool of deductible Ontario SR & ED expenditures
(From of the preceding taxation year) ... ... . i e + | 460 \ 1,476,831,
Federal ITC relating to QORD claimed federally in the preceding
taxation Year(S) .. . it e e + | 462 \ 124,748 .
(From on Page 3)
Amount of federal ITC relating to QORD allocated from partnerships
in the current taxation year .. .. ... ittt + | 465 \ .
Subtotal 465 =[468] | 124,748 .
Gross-up for Ontario allocation factor From | 468 \ 124,748 o + ‘ 100.0000 ‘% - - - = 4470 \ 124,748 .
(From of the CT23 or CT8)
Subtotal: [445] +[446] +[452] +[453] + [460] + [470]
(If the amount in| 473 | is negative, enter zero, in| 475, and add to of the 2002 CT23 or CT8
or of the 2003 or later CT23 or CT8. If the amount in 473 ] is positive, enter the amount in[475].) =473 \ 1,476,831,
Amount available for deduction . ... =| 475 \ 1,476,831 .
Deduction claimed in the taxation year for Ontario
(Enter the SR & ED expenditure pool deduction claimed in the taxation year in of the CT23 or CT8) — | 477 \ .
Ontario current taxation year closing balance
in pool of deductible SR & ED expenditures =LA77 e =480 \ 1,476,831,

(Transfer this amount to as the carry

forward amount for the next taxation year.)
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Ontario Scientific Research and
Experimental Development Expenditures
CT23 Schedule 161

Page 30of 5
Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) | Taxation Year End
Niagara West Transformation Corporation 1800380 2005-12-31
Calculation of Preceding Taxation Year Amount and Account Balances - Federal ITC from SR & ED
Expenditures relating to QORD.
e This page is used to calculate the amount of the federal ITC that relates to SR & ED performed in Ontario for certain taxation
years and is used to increase the amount of the Ontario SR & ED pool on page 2.
e All amounts on this page are based on the preceding taxation year since the amount of the federal ITC that relates to QORD
can only be used to increase the Ontario pool for SR & ED in the current taxation year if there was a federal ITC claimed for
federal purposes in the preceding taxation year that related to QORD.
¢ Do not include amounts of federal ITCs that relate to QORD that were allocated from a partnership. These amounts are
added to your SR & ED pool for Ontario in the taxation year that they are allocated from a partnership to a corporation, not in
the year after they are claimed federally.
Opening Balance:
(Enter amount from Schedule 161 of the preceding taxation year, if any) .. ................... +[500] | 63,458.
Add: Amount of federal ITC earned, relating to QORD
(QORD portion of line| 540 | federal T2 SCH31 for the preceding taxation year) . ............. +[510] | 124,748.
Amount of federal ITC earned, relating to QORD, transferred on amalgamation or wind-up
(QORD portion of line federal T2 SCH3L1 for the preceding taxation year) — .............. +[520] | .
Subtotal: [500] +[510] +[520] L. = [535] | 188,206 .
Deduct: Amount of federal ITC, relating to QORD, claimed federally
(QORD portion of line federal T2 SCH31 for the preceding taxation year) . ............. +[540] | .
Amount of federal ITC, relating to QORD, carried back federally to a preceding taxation year(s)
(QORD portion of line P federal T2 SCH31 for the preceding taxation year — ................ +[550] | .
A refund of federal ITC, relating to QORD, claimed federally
(QORD portion of line federal T2 SCH31 for the preceding taxation year) — .............. +[560] | 124,748
Amount of federal ITC, relating to QORD, deemed as a remittance of co-op corporations
(QORD portion of line federal T2 SCH31 for the preceding taxation year) . ............. +[570] | .
Subtotal: [540] +[550] + [560] + [570] .ttt =[575] | 124,748 .

(Transfer this amount to on Page 2)

Deduct: Amount of federal ITC, relating to QORD, expired per the ITA after 10 taxationyears ~ .........

(QORD portion of line federal T2 SCH3L1 for the preceding taxation year) — .............. —[s80]| .
Closing Balance: [535] —[575] —[580] .. ..ottt =[590] | 63,458 .

(Transfer this amount to as the

opening balance for the next taxation year.)
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Ontario Scientific Research and
Experimental Development Expenditures
CT23 Schedule 161

Page 4 of 5
Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) | Taxation Year End
Niagara West Transformation Corporation 1800380 2005-12-31
Continuity Schedule for Federal ITC relating to SR & ED Expenditures for the Preceding Taxation Year
¢ All amounts on this page are based on the preceding taxation year.
e Amounts on this page should tie into Part 11 of federal T2 SCH31 completed for the preceding taxation year.
Deductions Deductions
Yr. of Origin (other than (only amounts
(Oldest yr. first) | Opening Balance Additions amounts that were that were Closing Balance
yyyy mm dd allocated from a | allocated from a
partnership) partnership)

1994-12-31
1995-12-31
1996-12-31
1997-12-31
1998-12-31
1999-12-31
2000-12-31
2001-12-31
2002-12-31
2003-12-31 63,458 63,458
2004-12-31 124,748 124,748

Totals 725 740 755 770 785

(see note 1, 2 and 3) 63,458 124,748 124,748 63,458

Notes:

1. The amountin should equal the amount of the investment tax credit at the end of the preceding taxation year less line in Part
12 of the federal T2 SCH31 for the preceding taxation year.

2. The amount in should equal the closing balance in line in Part 12 of the federal T2 SCH31 for the preceding taxation year.

3. ltis important that the amounts in the deductions columns on this page correctly reflect the year of origin of the federal ITC claimed
because only amounts relating to QORD can be used to increase the Ontario SR & ED pool.
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Ontario Scientific Research and
Experimental Development Expenditures

CT23 Schedule 161 Page 5 0f 5
Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) | Taxation Year End
Niagara West Transformation Corporation 1800380 2005-12-31

Continuity Schedule for the Amount of Federal ITC from SR & ED Expenditures relating to QORD for
the Preceding Taxation Year

e This page is required to record the amount of the ITC that relates to QORD by year of origin.
¢ All amounts on this page are based on the preceding taxation year.

* Do not include amounts of federal ITCs that relate to QORD that were allocated from a partnership (see text at the top of page 3).

Yr. of Origin
(Oldest yr. first) | Opening Balance Additions Deductions Closing Balance
yyyy mm dd

2000-12-31
2001-12-31
2002-12-31
2003-12-31 63,458 63,458
2004-12-31 124,748 124,748
Totals 825 840 855 870
(see note 1 - 6) 63,458 124,748 124,748 63,458

Notes:

1. The amountin should equal on page 3.
2. The amountin should equal the total of and on page 3.
3. The amount in should equal on page 3.
4. The amountin should equal on page 3.
5

. Any deductions that are recorded in the deduction column on this page must be taken out of the same year of origin as indicated
in the deduction column on page 4. These deductions must be related to QORD and must not have been allocated from a
partnership.

6. The amount of federal ITC relating to QORD will expire if the federal ITC it relates to expires before it is claimed federally.

CORPORATE TAXPREP - 2006 V.1



RETURN AND SCHEDULE INFORMATION

T2-

Niagara West Transformation Cor poration

Name:

For agency use

[055]

Taxation Year End: 2006-12-31

BN: 87681 9301 RC 0001

This page must be attached to your return and sent to the Canada Revenue Agency
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T2-RETURN AND SCHEDULE INFORMATION 200

Name: Niagara West Transformation Cor poration
BN: 87681 9301 RC 0001 Taxation Year End: 2006-12-31 For agency use
[055]
[ 001] 87681 9301 RC 0001
[ 060] 2006 01 01
[ 061] 2006 12 31 B
[ 099 ] EPO6
XXXXXXXXXXX
[ 002] Niagara West Transformation Corporation
[ 003] 2
[004]
XXXXXXXXXXX
[010]@ 2
[011]
[012]
[015] For agency use
[016] [091]
[017] [092]
[ 018] [ 093]
[020]@ 2
[021]
[022] For agency use
[023] [094]
[025] [095]
[ 026]
[ 027] [0%]
[028] [ 100]
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Name:

T2-RETURN AND SCHEDULE INFORMATION

Niagara West Transformation Cor poration

BN: 87681 9301 RC 0001

[030]@
[031]
[032]
[035]
[036]
[ 037]
[038]

[040]
[043]
[ 063]
[ 065]
[ 067 ]
[070]
[071]
[072]
[076]
[078]
[080]
[ 081]
[082]
[085]
[ 150 ]
[151]
[ 160 ]
[161]
[162]
[ 163]
[164]
[ 165]

2

XXXXXXXXXXX

R DN D DN DN DNDN

[ 166 ]
[167]
[ 168 ]
[ 169 ]
[170]
[171]
[172]
[173]
[ 201]
[202]
[ 203 ]
[204]
[ 205]
[ 206 ]
[ 207]
[ 208 ]
[210]
[212]
[ 213]
[216]
[217]
[218]

Taxation Year End: 2006-12-31

[ 220]
[221]
[ 226]
[ 227]
[231]
[232]
[ 233]
[ 236]
[ 237]
[ 238]
[ 242]
1 [ 243 ]
[ 244]
[ 249]
[ 250 ]
1 [ 253]
[254]
[ 255]
[ 256 ]

200
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Name:

T2-RETURN AND SCHEDULE INFORMATION

Niagara West Transformation Cor poration

BN: 87681 9301 RC 0001

[ 258]
[ 259]
[260]
[ 261]
[262]
[ 263]
[ 264]
[291]
[292]
[370]
[435]
[438]
[ 624]
[646]
[ 750]
[ 801]
[894]
[896]
[898]
[910]
[914]
[918]
[990]

[280]
[281]
[282]
[ 283]

ON

1
XXXXXXXXXXX

[284]
[ 286 ]
[ 288 ]
[ 285]
[ 287]
[ 289 ]
[950]
[ 951]
[954]
[955]
[ 956]
[ 957]
[958]
[959]

Taxation Year End: 2006-12-31

transmission of elec

100

BUBISH
KAREN
OFFICER

905 563 5550
1

XXXXXXXXXXX

200
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Name:

T2-RETURN AND SCHEDULE INFORMATION

Niagara West Transformation Cor poration

BN: 87681 9301 RC 0001

[ 300]
[311]
[312]
[ 313]
[314]
[320]
[325]
[331]
[332]
[333]
[334]
[335]
[340]
[350]
[ 355]
[360]

[ 400]
[ 405]
[ 410]
[ 425]
[ 430]

[ 415]

#157 321

XXXXXXXXXXX

300 000
300 000

XXXXXXXXXXX

XXXXXXKXXXXX

[ 440]

[ 445]
[450]
[ 600]
[632]
[ 636]
[780]

[ 460 ]
[ 465 ]
[480]
[485]
[ 712]

[550]
[ 602 ]
[ 604 ]
[ 608]
[ 616 ]
[ 620]
[ 628]
[ 637]
[638]
[639]
[640]
[ 644]
[ 648]

Taxation Year End: 2006-12-31

XXXXXXXXXXX

XXXXXXXXXXX

[652]
[ 700]

[ 704]
[ 708 ]
[ 716]
[ 720]
[ 724]
[ 727]
[ 728]
[ 760 ]
[ 765]
[ 770]

[ 784]
[ 788 ]
[792]
[ 796 ]
[ 797]
[800]
[804]
[ 808]
[812]
[840]
[890]

200

XXXXXXKXXXXX

XXXXXXKXXXXX

XXXXXXXXXXX
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T2-RETURN AND SCHEDULE INFORMATION 200

Name: Niagara West Transformation Cor poration
BN: 87681 9301 RC 0001 Taxation Year End: 2006-12-31

Certification

l, KAREN BUBISH am an authorized signing

officer of the corporation. | certify that the following amounts are, to the best of my knowledge, correct

and complete, and fully disclose the corporation'sincome tax payable. These amounts also reflect the

information given on the corporation’s income tax return for the taxation year noted above.

Net income (or loss) for income tax purposes
from Schedule 001, or GIFI [line 200300] -157 321

Part | tax payable[line 200700]

Part 1.3 tax payable [line 200704]

Part 11 surtax payable [line 200708]

Part 1V tax payable [line 200712]

Part |V.1 tax payable [line 200716]

Part V1 tax payable [line 200720]

Part V1.1 tax payable [line 200724]

Part X1V tax payable [line 200728]

Net provincia and territoral tax payable [line 200760]

O O © o o o o o o o

Provincial tax on large corporations [line 200765]

| further certify that the method of calculating income for thistaxation year is consistent with that of the
previous year except as specifically disclosed in a statement attached to thisreturn.

OFFICER

Date Signature of an authorized signing officer of the corporation  Position, office or rank

EPO6 Pageb5 of 5



Name:

T2-RETURN AND SCHEDULE INFORMATION

Niagara West Transformation Cor poration

BN: 87681 9301 RC 0001

[600]
[ 601 ]
[ 602 ]
[ 603]
[ 604 ]
[ 700 ]
[ 701]
[ 702]
[ 703 ]
[ 704]

[ 101 ]
[ 102]
[ 103]
[ 104 ]
[ 105]
[ 106]
[ 107 ]
[ 108]
[109]
[ 110]
[111]
[112]
[ 113]
[114]
[ 115]
[ 116 ]
[ 117]

XXXXXXKXXXXX

19 000
# 17 000

180 794

[118]
[119]
[120]
[121]
[122]
[123]
[ 124]
[125]
[126]
[ 127]
[128]

[199]
[500]

[ 201]
[ 202]

Taxation Year End: 2006-12-31

182 794
XXXXXXKXXXXX

[ 203 ]
[204]
[ 205]
[ 206 ]
[ 207]
[ 208 ]
[ 209]
[210]
[211]
[212]
[ 213]
[ 214]
[215]
[216]
[217]
[218]
[219]

001

EPO6 Page 1 of 2



Name:

T2-RETURN AND SCHEDULE INFORMATION

Niagara West Transformation Cor poration

BN: 87681 9301 RC 0001

[ 220]
[221]
[222]
[ 223]
[ 224]
[ 225]
[ 226]
[ 227]
[ 228]
[229]
[230]
[231]
[232]
[ 233]
[234]
[235]
[236]
[ 237]
[ 238]
[290]
[291]
[292]
[ 293]
[ 294]

XXXXXXXXXXX

[ 300]
[ 301]
[302]
[ 303]
[304]
[ 305]
[ 306 ]
[ 307]
[ 308]
[ 309]
[310]
[311]
[312]
[ 313]
[314]
[315]
[316]
[340]
[341]
[342]
[343]
[344]
[345]
[346]
[390]
[ 301]
[392]
[ 393]
[ 394 ]

Taxation Year End: 2006-12-31

XXXXXXKXXXXX

[401]
[402]
[403]
[404]
[405]
[ 406 ]
[407]
[408]
[409]
[410]
[411]
[413]
[414]
[ 416 ]
[417]
[ 499]
[510]

001

237793

237793
XXXXXXKXXXXX
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Name:

T2-RETURN AND SCHEDULE INFORMATION

Niagara West Transformation Cor poration

BN: 87681 9301 RC 0001

[100]
[190]
[215]
[300]
[400]
[485]
[500]

[102]
[ 105]
[110]
[130]
[135]
[140]
[ 150 ]
[180]
[ 901 ]
[902]
[ 903]
[911]
[912]
[913]

XXXXXXXXXXX

570 340

157 321

727 661

XXXXXXXXXXX

[ 200]
[ 205 ]
[210]
[ 220]
[ 225]
[240]
[ 250 ]
[280]
[951]
[952]
[ 953]

[302]
[305]
[310]
[330]
[335]
[340]
[350]
[380]
[921]
[922]
[923]
[931]
[932]
[ 933]

Taxation Year End: 2006-12-31

XXXXXXKXXXXX

XXXXXXKXXXXX

[ 402]
[ 405]
[410]
[430]
[440]
[450]
[480]
[941]
[942]
[943]

[502]
[510]
[530]
[ 550 ]
[580]
[ 961 ]
[962]
[ 963 ]

004

XXXXXXKXXXXX

XXXXXXKXXXXX

EPO6 Page 1 of 3



Name:

T2-RETURN AND SCHEDULE INFORMATION

Niagara West Transformation Cor poration

BN: 87681 9301 RC 0001

[ 602]

[632]

[600]

[630]

[660]

1

1

1

XXXXXXXXXXX

XXXXXXKXXXXX

Taxation Year End: 2006-12-31

004
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T2-RETURN AND SCHEDULE INFORMATION 004

Name: Niagara West Transformation Cor poration
BN: 87681 9301 RC 0001 Taxation Year End: 2006-12-31
[604] 1 *
[606] 1 *
[608] 1 *
[620] 1 *
XXXXXXXXXXX
[634] 1 *
[636] 1 *
[638] 1 *
[650] 1 *
XXXXXXXXXXX
[662] 1 *
[664] 1 *
[670] 1 *
[675] 1 *
[680] 1 *
XXXXXXXXXXX

EPO6 Page 3 of 3



T2-RETURN AND SCHEDULE INFORMATION 008

Name: Niagara West Transformation Cor poration
BN: 87681 9301 RC 0001 Taxation Year End: 2006-12-31
[ 101 ] 2
[200] 11 *
[211] 1 *
[212] 14 7
XXAXXXXXX XXX
[201] 15944817 *
[203] 1 *
[205] 1 *
[207] 1 *
[213] 1 *
[215] 1 *
[217] 1237793 *
[220] 15707024 *
XXXXXXXX XXX

EFEPO6 Page 1 of 1



Name:

T2-RETURN AND SCHEDULE INFORMATION

Niagara West Transformation Cor poration

BN: 87681 9301 RC 0001

[100]

[ 200]

[300]

[350]

[400]

[ 500 ]

2

. Niagara Power Inc.

. Peninsula West Power Inc.

. 86880 5920 RC 0001
. 89108 9419 RC 0001

50
50

XXXXXXXXXXX

*

*

Taxation Year End: 2006-12-31

050

EFEPO6 Page 1 of 1



Name:

T2-RETURN AND SCHEDULE INFORMATION

Niagara West Transformation Cor poration

BN: 87681 9301 RC 0001

[ 3640]

[ 1000 ]
[ 1060 ]
[ 1066 ]
[ 1484 ]
[ 1599 ]
[ 1740]
[ 2008 ]
[ 2599 ]

[ 2600]
[ 2620]
[ 3139]
[ 3140]
[ 3240]
[3450]
[3499]

[ 3500]
[ 3520]
[ 3600]
[ 3620]

[ 3660 ]
[ 3680]
[ 3849]

7556 210
XXXXXXXXXXX

355 089

133 862

4770

1592

495 313

7 060 897

7 060 897

7556 210
XXXXXXXXXXX

87743

87743

5732000

397 000

6 129 000

6 216 743
XXXXXXXXXXX

100

2400 000

#1060 633

1339 467
XXXXXXXXXXX

# 958 311

#102 322

# 1 060 633
XXXXXXXXXXX

Taxation Year End: 2006-12-31

100

EFEPO6 Page 1 of 1



Name:

T2-RETURN AND SCHEDULE INFORMATION

Niagara West Transformation Cor poration

BN: 87681 9301 RC 0001

[ 0001 ]
[ 0002]

[ 0003 ]

[ 8519 ]
[ 9369]
[ 9899]
[ 9970 ]
[ 9975 ]
[ 9976 ]
[ 9980]
[ 9985]
[ 9990]
[ 9995]
[ 9999]

[ 8000]
[ 8089 ]
[ 8090]
[ 8299 ]

[ 8300]
[8670]
[ 8710]
[ 8871]
[ 9367]

XXXXXXKXXXXX

XXXXXXKXXXXX

558 210
# 100 322

# 100 322

19 000

#17 000

# 102 322
XXXXXXXXXXX

558 210

558 210

15 060

573 270
XXXXXXXXXXX

180 794
390 329
102 469
673 592

[ 9368]

[ 9370]
[ 9659 ]

[ 9660 ]
[ 9898 ]

Taxation Year End: 2006-12-31

673 592
XXXXXXKXXXXX

0
XXXXXXKXXXXX

0
XXXXXXKXXXXX

125

EFEPO6 Page 1 of 1



T2-RETURN AND SCHEDULE INFORMATION 141

Name: Niagara West Transformation Cor poration
BN: 87681 9301 RC 0001 Taxation Year End: 2006-12-31

[095]
[ 097 ]
[198]
[099]
[101]
[102]
[103]
[104]
[105]
[ 106 ]
[107]
[108]

N D D NN N DNDNEFEPDNEFEPDNP-

XXXXXXXXXXX
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2006-12-31

Canada Revenue
Agency

Agence du revenu
du Canada

(R |

This form serves as a federal, provincial, and territorial corporation income tax return, unless the corporation is
located in Quebec, Ontario, or Alberta. If the corporation is located in one of these provinces, you have to file

aseparate provincial corporationreturn.

Parts, sections, subsections, and paragraphs mentioned on this return refer to the Income Tax Act. This return may
contain changes that had not yet become law at the time of printing. For more information on how to complete the

return, see the T2 Corporation — Income Tax Guide (T4012).

Send one completed copy of this return, including schedules and the General Index of Financial Information (GIFI), to your
tax services office or tax centre. You have to file the return within six months after the end of the corporation's tax year.
For more information on when and how to file T2 returns, refer to the Guide under the heading "Before you start."

T2 CORPORATION INCOME TAX RETURN

Niagara West Transformation Corporation
87681 9301 RC0001
200
055 Do not use this area

........ [EA| s7681 9301 RCOOOL

If Yes, do you have a copy of
the articles of amendment?

...1YesD 2NOD

2No

To which tax year does this return apply?

Tax year start
060]

2006-01-01

YYYY MM DD
Has there been an acquisition of control
to which subsection 249(4) applies
since the previous tax year? 1Yes D
If Yes, provide the date
control was acquired

Tax year end
2006-12-31
YYYY MM DD

2No

YYYY MM DD

Is the corporation a professional
corporation that is a member of

apartnership? .............. 1YesD

2No

Is this the first year of filing after:
Incorporation? . ............. orfe] 1 Yes
Amalgamation? ............. Oy# 1 Yes

If Yes, complete lines 030 to 038 and attach Schedule 24.

2No
2No

Postal code/Zip code

2No

Has there been a windup of a subsidiary
under section 88 during the current

taxyear? ... ... 1Yes D

If Yes, complete and attach Schedule 24.

2No

Is this the final tax year
before amalgamation?

........ 1YesD

Is this the final return up to

2 No
dissolution? . ............... 1YesD

2 No
Is the corporation a resident of Canada?

1 Yes 2 NOD” No, give the country of residence on line
081 and complete and attach Schedule 97.

Is the non-resident corporation claiming
an exemption under an income tax

treaty? ... .. 1Yes D

If Yes, complete and attach Schedule 91.

2No

YYYY MM DD

If the corporation is exempt from tax under section 149,
tick one of the following boxes:

1 Exempt under paragraph 149(1)(e) or (1)

2 Exempt under paragraph 149(1)(j)

3 Exempt under paragraph 149(1)(t)

4 Exempt under other paragraphs of section 149

Do not use this area

Corporation's name
since the last time we were notified?
last time we were notified? .. ... .. 1Yes D 2 No
012
Country (other than Canada) Postal code/Zip code
Has this address changed since the
021 fels]
City Province, territory, or state
changed since the last time we were
)R 4548 Ontario Street
IX5] Beamsville ON
Type of corporation at the end of the taxation year
9 D Other private 5 D Other corporation
If the type of corporation changed during
091 @
100

= =

— Identification
Business Number (BN)
Niagara West Transformation Corporation
Has the corporation changed its name
1ves| | 2No
Address of head office
Has this address changed since the
(If Yes, complete lines 011 to 018)
YR 4548 Ontario Street
City Province, territory, or state
I} Beamsville ON
LOR 1B5
Mailing address (if different from head office address)
last time we were notified?  ....... 1Yes D
(If Yes, complete lines 021 to 028)
022
023
Country (other than Canada)
Location of books and records
Has the location of books and records
notified? - - -« e 1Yes D
(If Yes, complete lines 031 to 038)
032
City Province,territory, or state
Country (other than Canada) Postal code/Zip code
LOR 1B5
Canadian-controlled Corporation controlled
1 private corporation (CCPC) 4 D by a public corporation
corporation (specify, below)
Public
3 | corporation
the tax year, provide the effective
date of the change
T2 E (06) o
CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP06

Canadi

Page 1 of 9



2006-12-31 Niagara West Transformation Corporation
87681 9301 RC0001

— Attachments
Financial statement information: Use GIFI schedules 100, 125, and 141.
Schedules — Answer the following questions. For each Yes response, attach to the T2 return the schedule that applies.
Yes Schedule
Isthe corporation related to any Other COMPOFAtIONS? .« v v v v v e e e e e e e e e e e e e e e e e 150 | 9
Isthe corporation an associated Canadian-controlled private COrporation? . . . . o . i i i i e e e e e e e e 160 | 23
Isthe corporation an associated Canadian-controlled private corporation thatis claiming the expenditure limit? . ... ......... ... .. 161 | 49
Does the corporation have any non-resident ShareholderS? o . v vt vt vt e e e e e e e e 151 |
Has the corporation had any transactions, including section 85 transfers, with its shareholders, officers, or employees,
other than transactions in the ordinary course of business? Exclude non-arm's length transactions with non-residents 11
Ifyou answered Yes to the above question, and the transaction was between corporations not dealing at arm's length,
were all or substantially all of the assets of the transferor disposed of to the transferee? . . . . . . . . o i i i i 44
Has the corporation paid any royalties, managementfees, or other similar payments toresidents of Canada? . ... .............. 14
Is the corporation claiming a deduction for payments to atype of employee benefitplan? . .. .. .. . o o 15
Is the corporation claiming a loss or deduction from a tax shelter acquired after August 31, 19897 . . . . . . i i ittt e | | T5004
Is the corporation a member of a partnership for which a partnership identification number has been assigned? | | T5013
Did the corporation, a foreign affiliate controlled by the corporation, or any other corporation or trust that did —
not deal at arm's length with the corporation have a beneficial interestin a non-resident discretionary trust? . . ... ... ... . o 168 |1l 22
Did the corporation have any foreign affiliates dUriNGtRE YEAr? . v vt vttt i e e e e e e e e e e 169 |-
Has the corporation made any payments to non-residents of Canada under subsections 202(1) and/or 105(1) —
ofthefederal Income TAX REQUIALIONS? . o o v i et e e e e e e e e e e e e e e e e e e e e e 170 |-
Has the corporation had any non-arm's length transactions with anon-resident? . . . . . . . o i i i i e e ¢y | T106
For private corporations: Does the corporation have any shareholders who own 10% or more of the corporation's —
commonand/orpreferred ShareS? . . . L e e e e e e e e e e e e [ A 50
Has the corporation made payments to, or received amounts from, a retirement compensation plan arrangement during the year?
Is the netincome/loss shown on the financial statements different from the netincome/loss for income tax purposes? .. ........... 1
Has the corporation made any charitable donations; gifts to Canada, a province, or a territory; or gifts of cultural or ecological property? 2
Has the corporation received any dividends or paid any taxable dividends for purposes of the dividend refund? . ... ..... . ... ... .. 3
Isthe corporation claiming any type Of I0SSES? . . o i o i i e e e e e e e e e e e 4
Is the corporation claiming a provincial or territorial tax credit or does it have a permanent establishment in more than one jurisdiction? 5
Has the corporation realized any capital gains or incurred any capital losses during the taxyear? . ... . . . i ittt it e 6
i) Is the corporation claiming the small business deduction and reporting income from: a) property (other than
dividends deductible on line 320 of the T2 return), b) a partnership, c) a foreign business, or d) a personal
services business; orii) is the corporation claiming the refundable portion of Part [tax? . . . . . . . o i i i L 7
Does the corporation have any property thatis eligible for capital costallowance? . . . . . . . i i e L 8
Doesthe corporation have any property thatis eligible capital property? . . o o i e e e e e e e e e e 10
Doesthe corporation have any resource-related deductionS? . . . . o o i i e e e e e e e e 12
Isthe corporation claiming reserves of any KiNA? . . . o o o i e e e e e e e e e e e e e L 13
Isthe corporation claiming a patronage dividend deduction? . . . . . L e e e e e e e L 16
Is the corporation a credit union claiming a deduction for allocations in proportion to borrowing or an additional deduction? .. ......... L 17
Isthe corporation an investment corporation oramutual fund corporation? . . . . ... L e e e e e e L 18
Was the corporation carrying on business in Canada as a non-resident corporation? . . . . . o i i i it i e e e e e L 20
Is the corporation claiming any federal or provincial foreign tax credits, or any federal or provincial logging tax credits? .. ... ... ... .. L 21
Isthe corporation anon-resident-owned investment corporation claiminganallowablerefund? .. ... ... .. . o o oo o | | 26*
Does the corporation have any Canadian manufacturing and processing profitS? = . . . . . o o i i e e L 27
Isthe corporation claiming aninvestmenttax Credit? . . . . . . L e e e e e e e e e e e e e L 31
Isthe corporation claiming any scientific research and experimental development (SR&ED) expenditures? . . . . . o o i i i i e n e | | Te61
Is the total taxable capital employed in Canada of the corporation and its related corporations over $10,000,000? . ... ... ...« ... . | | 33/34/35
Is the corporation a member of a related group with one or more members subjectto gross Part1.3tax? . ... ... . . i n .. L 36
Isthe corporation claiming asurtax Credit? . . . o o o i e e e e e e e e e e e e e e e e e L 37
Is the corporation subject to gross Part VI tax on capital of financial institutions? . . . . . . o e L 38
Isthe corporation claiming a Part [tax credit? . . . o e e e e e e e e e e e e e L 42
Is the corporation subject to Part IV.1 tax on dividends received on taxable preferred shares or Part VI.1 tax on dividends paid? .. ...... L 43
Is the corporation agreeing to a transfer of the liability for Part VI.1tax? . . . . o o i i e e e e e e L 45
Is the corporation subject to Part Il - Tobacco Manufacturers' Surtax? . . . o i i i e e e e e e e e e L 46
For financial institutions: Is the corporation a member of a related group of financial institutions with one or —
more Members SUDJECETO grosS PArt VITAX? v v v v v vt e e it e et e e e e e e e e e 250 | 1]
Is the corporation claiming a Canadian film or video production tax creditrefund? . . . . . . . o e 253 | ph ki
Is the corporation claiming a film or video production services tax creditrefund? . . . . . . L e PR | T1177
IS the corporation SUBJECttO Part XILLEAX? v v v e et e e e e e e e e e e e e e e e 255 |-V
* We do not print this schedule.

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP06 Page 2 of 9



2006-12-31 Niagara West Transformation Corporation
87681 9301 RC0001

—Attachments — continued from page 2

Yes Schedule
Did the corporation have any foreign affiliates that are not controlled foreign affiliates? . . . . . . . . o i i it | | T1134-A
Did the corporation have any controlled foreign affiliates? . . . . o o i e e e e e | | T1134-B
Did the corporation own specified foreign property in the year with a cost amount over $100,000? T1135
Did the corporation transfer or loan property to a NON-resident trust? . . . o o i e e e e e e e e e e T1141
Did the corporation receive a distribution from or was it indebted to a non-resident trust in the year? T1142
Has the corporation entered into an agreement to allocate assistance for SR&ED carried out in Canada? | | T1145
Has the corporation entered into an agreement to transfer qualified expenditures incurred in respect
Of SREED CONTACIS? . o i it ittt et e e e e e e e e e e e e e e e e e e e e e D T1146
Has the corporation entered into an agreement with other associated corporations for salary
orwages of specified employees for SREED? . . . . i e e e e e e e e s D T1174

—Additional information
IS the corporation INACHVE? . .. e e paslel 1 Yes 2 No
Has the major business activity changed since the last return was filed? (enter Yes for first-time filers) .. ..M 1 Yes 2 No

What is the corporation's major business activity? ... .............. 282
(Only complete if Yes was entered at line 281.)

If the major business activity involves the resale of goods, show whether it is wholesale or retail 1 WholesaIeD 2 RetaiID

Specify the principal prod.uct(s) mined, mgnufactured, PE¥  transmission of elec PEE 100,000 %
sold, constructed, or services provided, giving the .

; 286 287 %
approximate percentage of the total revenue that each _—
product or service represents. 88 289 %

Did the corporation immigrate to Canada during the tax year? .. .. ... .. . e AN 1 Yes 2 No
Did the corporation emigrate from Canada during the tax year? ... ... . . . i pAY4 1 Yes 2 No

— Taxable income

Net income or (loss) for income tax purposes from Schedule 1, financial statements, or GIFI. . ........ 300 -157,321 A

Deduct: Charitable donations from Schedule2 . ...................... 311
Gifts to Canada, a province, or a territory from Schedule2 . ........ 312
Cultural gifts from Schedule 2 ... ... ... ... . . . 313
Ecological gifts from Schedule 2 . .. ... ... .. ... .. . o 314

Taxable dividends deductible under section 112 or 113, or
subsection 138(6) from Schedule 3 .. ...... ... . .. . .. ...

Part V1.1 tax deduction from Schedule 43* .. ..................
Non-capital losses of preceding tax years from Schedule 4 ... ......
Net capital losses of preceding tax years from Schedule 4 ... ......
Restricted farm losses of preceding tax years from Schedule 4
Farm losses of preceding tax years from Schedule 4 .. ...........
Limited partnership losses of preceding tax years from Schedule 4

Taxable capital gains or taxable dividends allocated from
acentral creditunion ... ... e 340

Prospector's and grubstaker's shares . ........ ... .. ... .. . ... 350
Subtotal > B
Subtotal (amount Aminus amount B) (if negative, enter "0") C
Add: Section 110.5 additions or subparagraph 115(1)(a)(vii) additions . ....... .. ... ... ... ... D

Taxable income (amount C plus amount D)

Income exempt under paragraph 149(1)(f) . . o oot i e e e 370
Taxable income for a corporation with exempt income under paragraph 149(1)(t) (line 360 minus line 370) z

* This amount is equal to 3 times the Part VI.1 tax payable at line 724.
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2006-12-31 Niagara West Transformation Corporation
87681 9301 RC0001

—Small business deduction
Canadian-controlled private corporations (CCPCs) throughout the tax year

Income from active business carried on in Canada from Schedule 7 ... .. .. ... . . . . . i 400 A
Taxable income from line 360, minus 10/3 of the amount on line 632*, minus 3 times the amount on
line 636**, and minus any amount that, because of federal law, is exempt form Part ltax . ........... 405 B

Calculation of the business limit:
For all CCPCs, calculate the amount at line 4 below.

250,000 x Number of days in the tax year in 2004 = 1
Number of days in the tax year 365

300,000 x Number of days in the tax year in 2005 and in 2006 365 = 300,000 2
Number of days in the tax year 365

400,000 X Number of days in the tax year after 2006 = 3
Number of days in the tax year 365

Add amounts at lines 1, 2, and 3 300,000 4

Business limit (see notes 1 and 2 below) ... . 410 300,000 C

Notes: 1. For CCPCs that are not associated, enter the amount from line 4 on line 410. However, if the corporation's
tax year is less than 51 weeks, prorate the amount from line 4 by the number of days in the tax year
divided by 365, and enter the result on line 410.
2. Forassociated CCPCs, use Schedule 23 to calculate the amount to be entered on line 410.

Business limit reduction:

Amount C 300,000 X rex D T E
11,250

Reduced business limit (amount C minus amount E) (if negative, enter "0") .. ... ... .. .. . . 0., 425 300,000 F

Small business deduction

Whichever amountis the least A, B, C Or F . . e G1

Amount G1 X Number of days in the tax year before 2008 365 X 16.00% = G2
Number of days in the tax year 365

Amount G1 X Number of days in the tax year in 2008 X  16.50% = G3
Number of days in the tax year 365

Amount G1 X Number of days in the tax year after 2008 X  17.00% = G4
Number of days in the tax year 365

Small business deduction — total of amounts G2, G3, and G4 . . . . . . e 430 G

(enter amount G on line 9)
* Calculate the amount of foreign non-business income tax credit deductible on line 632 without reference to the refundable tax on the
CCPC'sinvestmentincome (line 604) and without reference to the corporate tax reductions under section 123.4.

** Calculate the amount of foreign business income tax credit deductible on line 636 without reference to the corporate tax reductions under section 123.4.
*** Large corporations

e The amountto be entered at line 415 is the total taxable capital employed in Canada minus $10,000,000 x 0.225%, calculated on Schedule 33,
Part 1.3 Tax On Large Corporations, Schedule 34, Part 1.3 Tax On Financial Institutions or Schedule 35, Part .3 Tax On Large Insurance
Companies.

® |fthe corporation is not associated with any corporations in both the current and the preceding tax years, use the applicable schedule for
the prior year. (Amount P in Part 6 of Schedule 33; Amount O in Part 6 of Schedule 34; Amount DD in Part 6 of Schedule 35)

® |fthe corporation is not associated with any corporations in the current tax year, but was associated in the preceding tax year, use the applicable
schedule for the current year.

® [or corporations associated in the current tax year, see Schedule 23 for the special rules that apply.
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2006-12-31 Niagara West Transformation Corporation
87681 9301 RC0001
—Accelerated tax reduction

Canadian-controlled private corporations throughout the taxation year that claimed the small business deduction

300,000
line 4 above 300,000 A

Net active business income (amount from line 400) * . ... .. B
Taxable income from line 360 minus 3 times the amount at line 636** on,

and minus any amount that, because of federal law, is exempt from Part | Tax C

Deduct:

Aggregate investment income (amount from line 440) . ... ... .. .. . ... D

Amount C minus amount D (if negative, enter "0") .. ... .. .. . o > E

Reduced business limit (amount from line 425) . ............ 300,000 x

Amount A, B, or E above, Whichever is eSS . . .
Amount Z from Part 9 of Schedule 27 .. ... .. X 100/ 7 = G
Amount QQ from Part 13 of Schedule 27 ... ... .. ... .. . e H
Taxable resource income (amount from line 435) .. ... ... ... .. .. . ... |
Amount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17) J
K
>

Amount on line 400, 405, 410, or 425 of the small business deduction, whichever is less
Total of amounts G, H, I, J, and K . . . .. e
Amount F minus amount L (if negative, enter "0") ... e e
Accelerated tax reduction — 7.00 % of amount M (enter amount Non line 637) . ..................... N
* If the amount at line 450 of Schedule 7 is positive, members of partnerships need to use Schedule 70 to calculate net active business income.
** calculate the amount of foreign business income tax credit deductible at line 636 without reference to the corporate tax reductions under section 123.4.

< r

— Resource deduction

Taxable resource income [as defined in subsection 125.11(1)] .. ..ot e 435

Amount A X Number of days in the tax year in 2004 X 2% = B
Number of days in the tax year 365

Amount A X Number of days in the tax year in 2005 X 3% = C
Number of days in the tax year 365

Amount A X Number of days in the tax year in 2006 3656 X 5% = D
Number of days in the tax year 365

Amount A X Number of days in the tax year after 2006 X 7% = E
Number of days in the tax year 365

Resource deduction — total of amounts B, C, D, and E (enteramountFonline10) ... ... ... v v 438 F

— General tax reduction for Canadian-controlled private corporations
Canadian-controlled private corporations throughout the tax year
Taxable income from line 360 . . .. . A

Amount Z1 from Part 9 of Schedule 27 . ... .. ... ... . e B
Amount QQ from Part 13 of Schedule 27 ... ... .. .. . ... e C
Taxable resource income from line 435 above .. ... ... . . .. .. .. e D
Amount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17) E
Amount on line 400, 405, 410, or 425, whichever is theleast . ................. F
G
H
>

Aggregate investment income from line 440 . .. ...
Amount used to calculate the accelerated tax reduction (amountM) . ............
Total of amounts B, C, D, E, F, G, and H . .. ... . . . e

Amount A minus amount | (if negative, enter "0") ... e J

Amount J X Number of days in the tax year before 2008 365 X 7% = K1
Number of days in the tax year 365

Amount J X Number of days in the tax year in 2008 X 7.5% = K2
Number of days in the tax year 365

Amount J X Number of days in the tax year in 2009 X 8% = K3
Number of days in the tax year 365

Amount J X Number of days in the tax year after 2009 X 9% = K4
Number of days in the tax year 365

General tax reduction for Canadian-controlled private corporations — total of amounts K1, K2, K3, and K4 K

(enter amount K on line 638)
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2006-12-31 Niagara West Transformation Corporation
87681 9301 RC0001

— General tax reduction

Corporations other than a Canadian-controlled private corporation, an investment corporation, a mortgage investment
corporation, or a mutual fund corporation; and for tax years starting after May 1, 2006, any corporation with taxable income
that is not subject to the full tax rate of 38% (eg. deposit insurance company).
Taxable income from line 360 . . . .. e e L
Amount Z1 from Part 9 of Schedule 27 . . .. ... . M
Amount QQ from Part 13 of Schedule 27 ... ... .. ... .. . N
Taxable resource income from line 435above .. ... .. .. ... .. .. 0]
Amount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17) P
Total of amounts M, N, O, and P . . . . . o > Q
Amount L minus amount Q (if negative, enter "0") ... e R
AmountR X Number of days in the tax year before 2008 365 X 7% = S1
Number of days in the tax year 365
AmountR X Number of days in the tax year in 2008 X 7.5% = S2
Number of days in the tax year 365
AmountR X Number of days in the tax year in 2009 X 8% = S3
Number of days in the tax year 365
Amount R X Number of days in the tax year after 2009 X 9% = S4
Number of days in the tax year 365
General tax reduction — total of amounts S1, S2, S3, and S4 (enter amount Son line 639)  .............. S
— Refundable portion of Part | tax
Canadian-controlled private corporations throughout the tax year
Aggregate investment income ... .. 440 X 26 2/ 3% = ... .. A
(amount O from Part 1 of Schedule 7)
Foreign non-business income tax credit from line 632 . .......... ... .. .. .....
Deduct:
Foreign investment income . ...... 445 X 9 1/ 3% =
(amount L from Part 2 of Schedule 7) (if negative, enter "0") > B
Amount A minus amount B (if negative, enter "0") ... e e C
Taxable income from line 360 . .. ... e
Deduct:
Amount on line 400, 405, 410, or 425,
whicheveristheleast ........... .. ... .. ... ....
Foreign non-business
income tax credit
from line 632 X 25 [/ 9 =
Foreign business
income tax credit
from line 636 X 3 =
>
X 26 2/ 3% = D
Part | tax payable minus investment tax credit refund (line 700 minus line 780) ... ..
Deduct: Corporate surtax from line 600 . ... ... ...
Net amoUNt ..o > E
Refundable portion of Part | tax — Amount C, D, or E, whicheveristheleast — .................... 450 F
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2006-12-31 Niagara West Transformation Corporation
87681 9301 RC0001

— Refundable dividend tax on hand

Refundable dividend tax on hand at the end of the preceding tax year
Deduct: Dividend refund for the previous taxyear — .......... .. .. ... .. ... 465

Add the total of:
Refundable portion of Part | tax from line 450 above
Total Part IV tax payable from line 360 of Schedule 3 ~ .....................
Net refundable dividend tax on hand transferred from a predecessor
corporation on amalgamation, or from a wound-up subsidiary corporation A 480

Refundable dividend tax on hand at the end of the tax year — Amount G plus amountH . ......... 485

— Dividend refund
Private and subject corporations at the time taxable dividends were paid in the tax year

Taxable dividends paid in the tax year from line 460 of Schedule 3

Refundable dividend tax on hand at the end of the tax year from line 485 above

Dividend refund — Amount | or J, whichever is less (enter this amount on line 784)
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2006-12-31 Niagara West Transformation Corporation
87681 9301 RC0001

— Part | tax

Base amount of Part I tax —  38.00 % of taxable income (line 360 or amount Z, whichever applies) .. .......... 550 A

Corporate surtax calculation

Base amount from line A above ... ... 1
Deduct:
10 % of taxable income (line 360 or amount Z, whichever applies)  ........... 2
Investment corporation deduction from line 620 below . .................... 3
Federal logging tax credit from line 640 below ... ....... ... .. .. . .. ... ..., 4
Federal qualifying environmental trust tax credit from line 648 below . ......... 5
For a mutual fund corporation or an investment corporation throughout the
tax year, enter amount a, b, or ¢ below on line 6, whichever is the least:
28.00 % of taxable income from line 360 . ... .. a
28.00 % of taxed capital gains . ............. b 6
Part | tax otherwise payable . ............... c
(line A plus lines C and D minus line F)
Total of INES 2106 . ..o e 7
Net amount (line 1 minus iN€ 7) . ... . e e 8
Corporate surtax
line 8 X 4% X Number of days in the tax year before 2008 365 = m B
Number of days in the tax year 365
Recapture of investment tax credit from line OO in Part 17 of Schedule 31 . ...................... 602 C

Calculation for the refundable tax on the Canadian-controlled private corporation's (CCPC) investment income
(if it was a CCPC throughout the tax year)
Aggregate investment income from line 440 . .. ... i
Taxable income fromline 360 . ......................
Deduct:

Amount on line 400, 405, 410, or 425,
whicheveristheleast ............ .. ...

Net amOUNt . ottt et et e e | 4 ii

Refundable tax on CCPC's investment income— 6 2 / 3 % of whichever is less: amountiorii ... .S D
Subtotal (add lines A, B, C, and D) E

Deduct:

Small business deduction from line 430 ... ... . ... e 9

Federal tax abatement .. .. ... . .. . e e 608

Manufacturing and processing profits deduction from amount BB

oramount RR of Schedule 27 .. ... . . . . . . e 616

Investment corporation deduction ... ... 620

(taxed capital gains )

Additional deduction — credit unions from Schedule 17 ... ................ 628

Federal foreign non-business income tax credit from Schedule 21~ . .......... 632

Federal foreign business income tax credit from Schedule 21~ . ............. 636

Accelerated tax reduction fromamount N .. .. ... ... e 637

Resource deduction from line 438 . . . ... . e 10

General tax reduction for CCPCs fromamount K .. ..................... 638

General tax reduction from amountS ... . ... ... e 639

Federal logging tax credit from Schedule 21 . ........ ... ... .. ... ... ... 640

Federal political contribution tax credit . ... ... ... ... .. . 644

Federal political contributions (&8

Federal qualifying environmental trust tax credit .. .......... .. .. .. .. .... 648

Investment tax credit from Schedule 31 ... .. ... ... ... ... 652
Subtotal | 4 F

Part | tax payable — Line E minus line F (enter amount G on line 700) . .. ... i G
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2006-12-31 Niagara West Transformation Corporation
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—Summary of tax and credits
Federal tax
Part | tax payable ..
Part 1.3 tax payable from Schedule 33, 34, or 35
Part Il surtax payable from Schedule 46 . . . ... . . e
Part IV tax payable from Schedule 3 .. . e
Part IV.1 tax payable from Schedule 43 .. ... . e
Part VI tax payable from Schedule 38 . .. ... e
Part VI.1 tax payable from Schedule 43 .. ... e
Part XIIl.1 tax payable from Schedule 92 . . ... . . e
Part XIV tax payable from Schedule 20 .. ... e
Total federal tax

Add provincial or territorial tax:
Provincial or territorial jurisdiction [£l8] Ontario
(if more than one jurisdiction, enter "multiple” and complete Schedule 5)
Net provincial or territorial tax payable (except Québec, Ontario, and Alberta) 760
Provincial tax on large corporations (New Brunswick and Nova Scotia) .. .... 765

>
Total tax payable A

Deduct other credits:

Investment tax credit refund from Schedule 31 . ......... ... ... .. ....
Dividendrefund ... ...
Federal capital gains refund from Schedule 18 .. .....................
Federal qualifying environmental trust tax creditrefund ... ..............
Canadian film or video production tax credit refund (Form T1131)  .........
Film or video production services tax credit refund (Form T1177)  ..........
Tax withheld at source .. ... ..

Total payments on which tax has been withheld . . .
Allowable refund for non-resident-owned investmentcorporations from Schedule26 . ... ..
Provincial and territorial capital gains refund from Schedule 18 . ..........
Provincial and territorial refundable tax credits from Schedule5 . ..........
Tax instalments paid ... .. e

Total credits g5l
Refund cod‘e E Overpayment Balance (line Aminus line B)

\\\D'reCt deOSIt request ] ] ] ] If the result is negative, you have an overpayment.
To have the corporation's refund deposited directly into the corporation's If the result is positive, you have a balance unpaid.
bank account at a financial institution in Canada, or to change banking Enter the amount on whichever line applies.
information you already gave us, complete the information below: Generally, we do not charge or refund a difference

D Start D Change information 910 of $2 or less.
Branch number

Balance unpaid .......

914 918
Institution number Account number Enclosed payment 898

If the corporation is a Canadian-controlled private corporation throughout the tax year,
does it qualify for the one-month extension of the date the balance of tax isdue?  .............. 1Yes D 2 No

— Certification

N 950 ENEIS FEF  KAREN OFFICER

Lastname Firstname Position, office, or rank
am an authorized signing officer of the corporation. | certify that | have examined this return, including accompanying schedules and statements, and that
the information given on this return is, to the best of my knowledge, correct and complete. | further certify that the method of calculating income for this
tax year is consistent with that of the previous year except as specifically disclosed in a statement attached to this return.

955 (905) 563-5550
Date (yyyy/mm/dd) Signature of the authorized signing officer of the corporation Telephone number
Is the contact person the same as the authorized signing officer? If No, complete theinformationbelow . ... ... .. 1VYes 2No D
958
Name Telephone number

—Language of correspondence — Langue de correspondance

Indicate your language of correspondence by entering 1 for English or 2 for French. . . .
m Indiguez votre langue de correspondance en inscrivant 1 pour anglais ou 2 pour frangais. 1 English/ Anglais 2 Frangais / French D
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2006-12-31 Niagara West Transformation Corporation
87681 9301 RC0001

I*I Canada Revenue  Agence du revenu

Agency du Canada GENERAL INDEX OF FINANCIAL INFORMATION — GIFI

Form identifier 100

Name of corporation Business Number Taxyearend
Year Month Day
Niagara West Transformation Corporation 87681 9301 RC0001 2006-12-31

Balance sheet information

Account Description GIFI Amount Prior year
— Assets
Total current assets .. .. e 495,313 603,897
Total tangible capital assets . ....... ... ... . . . 7,060,897 7,241,691
Total accumulated amortization of tangible capital assets
Total intangible capital assets . ........ ... ... ... ... ...
Total accumulated amortization of intangible capital assets
Total long-term assets . ... .. ..
*Assets held intrust .. ...
Total assets (mandatory field) 2599 & 7,556,210 7,845,588
— Liabilities
Total current liabilities + 87,743 107,799
Total long-term liabilities + 6,129,000 6,296,000
*Subordinated debt .. ... +
* Amounts held in trust +
Total liabilities (mandatory field) 3499 &= 6,216,743 6,403,799
— Shareholder equity
Total shareholder equity (mandatory field) 3620 &4 1,339,467 1,441,789
Total liabilities and shareholder equity 3640 &= 7,556,210 7,845,588
— Retained earnings
Retained earnings/deficit — end (mandatory field) 3849 & -1,060,633 -958,311

* Generic item
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Current Assets

Form identifier 1599

{Account Description GIFI Amount Prior year

— Cash and deposits

*Cashand deposits ..ot 355,089 26,534
Cash ..
Deposits in Canadian banks and institutions — Canadian currency
Deposits in Canadian banks and institutions — foreign currency
Deposits in foreign banks — Canadian currency .. ...............
Deposits in foreign banks — foreign currency . ... ... .. ...
Credit union central deposits . ... ... .
Other cash like instruments . ........ ... .. .. .
Cash and deposits

355,089 26,534

—Accounts receivable
*Accountsreceivable ... 133,862 88,278
Trade accountsreceivable . ... ...... ... .. . .. . .. . . . ...
Trade accounts receivable from related parties . ................
Taxesreceivable .. ... . 4,770 486,552
Interestreceivable .. ... . .. .. e
Holdbacksreceivable .. ....... ... . . . . .. . .. . ...
Leasesreceivable .. ... . ... .. e
Accounts receivable from employees .. ..... ... .. . o o
Amounts receivable from members of NPOs .. ................
Accounts receivable

138,632 574,830

—Allowance for doubtful accounts

* Allowance for doubtful accounts ... ... ... ... ...
Allowance for doubtful trade accounts receivable  ....................
Allowance for doubtful trade accounts receivable from related parties
Allowance for doubtful amounts contained in leases receivable  .......
Allowance for doubtful accounts receivable from employees ~ .........
Allowance for doubtful accounts

—Inventories

FINVENTONES . ottt e
Inventory of goods forsale . ....... ... . . ...
Inventory parts and supplies ... ... .
INnventory properties .. ... e
Inventory of aggregates . ... ...
WOrK in Progress . oot e e
Raw materials .. ... . .
Inventory of securities .. ... .
Inventories

— Short-term investments

*Short-term investments .. ... ... e
Canadian term deposits . . . ... . e
Canadianshares ... ... . i e e
Canadianbonds . ... ... . ... e e
Canadian treasury bills ... ... .. .
Securities purchased under resale agreements .. ... ... .. ...
Other short-term Canadian investments . ... ..................
Short-term foreign investments . .. ... . .. o o
Short-term investments
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Niagara West Transformation Corporation

87681 9301 RC0001

—Loans and notes receivable

*Loans and notesreceivable .. ... ... ... . e
Demand loansreceivable  ........... ... . . . . .. ... . . . . ..
Otherloansreceivable . ........... .. . . . . . . . ..
Notesreceivable ... ... ... . . . . ... .. e e
Mortgagesreceivable .. ... ..
Loans and notes receivable

—Due from shareholder(s)/director(s)

*Due from shareholder(s)/director(s) . ......... ..
Due from individual shareholder(s)  ............. ... .. .. .....
Due from corporate shareholder(s) .. ........ ... ... .. .. .....
Due from director(S) ... ot e
Due from shareholder(s)/director(s)

* Investment in joint venture(s)/partnership(s) . ... 1360 &

*Due from joint venture(s)/partnership(s) . ......... ... . . ... 1380 &

—Due from/investment in related parties

*Due from/investment in related parties .. ...... .. ... o
Demand notes from related parties .. ....... . ... . . ...
Interest receivable from related parties . ....... .. ... o L.
Loans/advances due from related parties .. ...................
Due from/investment in related parties

* Customers' liability under acceptances — ........... ... ...l 1460 &3

— Other current assets

*Other CUITeNt @SSetS .. .o ittt e it et e e e e
Future (deferred) income taxes
Accrued investment income
Taxesrecoverable/refundable

Prepaid eXpenses ... .. e 1,592 2,533
Drilling advances ... ... e
Security/tender deposits . ...
Other current assets 1,592 2,533
Total current assets 1599 & 495,313 603,897

* Generic item

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP06

Page 2 of 2



2006-12-31 Niagara West Transformation Corporation
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Tangible Capital Assets and Accumulated Amortization

Form identifier 2008/2009

Tangible Accumulated

! L Prior year
capital assets amortization y

{Account Description GIFI

—Land
*Land L. 1600
Land improvements  ...... ... .. 0. 1601
Accumulated amortization of land improvements 0% -
Total

+

+

— Depletable assets
*Depletableassets ............. ... .. ... 1620 &s
*Accumulated amortization of depletable assets YAl -
Petroleum and natural gas properties . ...... 1622 g
Accumulated amortization of petroleum and
natural gas properties ... ... .. .. . .
Mining properties . ... ... .
Accumulated amortization of mining properties
Deferred exploration and development charges
Accumulated amortization of deferred
exploration and development charges . ......
Quarries ... e
Accumulated amortization of quarries . .....
Gravelpits . ... .. .
Accumulated amortization of gravel pits
Timber limits . ........ ... .. ... ... ...,
Accumulated amortization of timber limits

— Buildings
*Buildings ... 1680 ks
*Accumulated amortization of buildings .. ... 1681 -
Manufacturing and processing plant .. ...... 1682 s

Accumulated amortization of manufacturing

and processing plant  .......... .. .. .. ... 1683 -
Buildings under construction .. ........... 1684 ga

—Machinery, equipment, furniture and fixtures
* Machinery, equipment, furniture, and fixtures
*Accumulated amortization of machinery,
equipment, furniture, and fixtures  ..........
Motor vehicles . ....... . .. . o
Accumulated amortization of motor vehicles
Toolsanddies ............ ... .. ...,
Accumulated amortization of tools and dies
Construction and excavating equipment ... ...
Accumulated amortization of construction
and excavating equipment ... .. ..., ... ...
Forestry and logging equipment .. .........
Accumulated amortization of forestry and
logging equipment ... ... ...
Fishinggearandnets . .................
Accumulated amortization of fishing gear and
NEtS o
Mining equipment . ... ... .
Accumulated amortization of mining equipment
Oilandgassystems  ...................

7,060,897 7,241,691
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Niagara West Transformation Corporation
87681 9301 RC0001

—Machinery, equipment, furniture and fixtures (continued)
Accumulated amortization of oil and gas

SYSIEMS . .

Production equipment for resource industries

Accumulated amortization of production
equipment for resource industries .. ........
Production equipment for other than resource
industries . ... ...

Accumulated amortization of production
equipment for other than resource industries
Exploration equipment . .. ....... .. ... ...

Accumulated amortization of exploration
equipment ...
Shipping equipment .. ... .. ... .. ...

Accumulated amortization of shipping
equipment ...
Shipsandboats . .....................

Accumulated amortization of ships and boats
Aircraft . ...

Accumulated amortization of aircraft .......
SIgNS o

Accumulated amortization of signs . .......
Smalltools . ........ ... .. . .. ...

Accumulated amortization of small tools
Radio and communication equipment ... .. ..

Accumulated amortization of radio and
communication equipment ... ............
Computer equipment/software .. ..........

Accumulated amortization of
computer equipment/software . ............
Musical instruments .. ..... .. . . .0 .

Accumulated amortization of musical
INStrUMEeNtS . . ... e et
Satellites . ... ... e e

Accumulated amortization of satelltes .. ...
Earth stations . ............ . ...

Accumulated amortization of earth stations
Machinery and equipment under construction

Transportation equipment . ..............

Accumulated amortization of transportation
equipment ...
Other machinery and equipment . ..........

Accumulated amortization of other
machinery and equipment .. .............
Furniture and fixtures . .................

Accumulated amortization of furniture
and fixtures ... .. e

7,060,897

— Other tangible capital assets
* Other tangible capital assets . ............

*Accumulated amortization of other tangible
capital assets . ........ ...
Loggingroads . ...... ...

Accumulated amortization of logging roads
Asphalt and parkingareas .. .............

Accumulated amortization of asphalt and

parkingareas . ........ ... .. 1905
Wharves . ... e e e 1906 &3
Accumulated amortization of wharves . ... .. 1907
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2006-12-31
— Other tangible capital assets (continued)
Fences ... ... .. . . . 1908 s
Accumulated amortization of fences . ...... 1909
Capital leases — buildings ... ............ 1910 s
Accumulated amortization of capital leases

—buildings ....... .. . 1911

Capital leases —equipment .. ............ +
Accumulated amortization of capital leases

—equipment . ... .. 1913

Capital leases —vehicles ................ +
Accumulated amortization of capital leases

—vehicles . ... ... 1915

Capital leases —others . ................ +
Accumulated amortization of capital leases

—others ... .. . 1917

Leasehold improvements . ............... +
Accumulated amortization of leasehold

IMprovements . ...... ...

Other capital assets under construction

Campsites ... ...

Accumulated amortization of campsites

N
(]
(=]
!
1

Total tangible capital assets

7,060,897

7,241,691

Total accumulated amortization of
tangible capital assets 2009

* Generic item
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2006-12-31 Niagara West Transformation Corporation
87681 9301 RC0001

Current Liabilities

Form identifier 3139

{Account Description GIFI Amount Prior year

*Bank overdraft ... e 2600 &3

—Amounts payable and accrued liabilities

* Amounts payable and accrued liabilites  .....................
Trade payables . ... .. . e
Trade payables to related parties . ....... ... . . .. ...
Holdbacks payable . ... ... .. . . . .
Wages payable . ... .
Managementfeespayable . ......... ... .. .. .. .. ...
Bonuses payable ... ...
Employee deductions payable  ......... ... .. .. .o ...
Withholding taxes payable ... ...... ... ... .. .. .. . . . .. . ...
Interest payable . ...
Amounts payable to members of NPOs . .....................
Amounts payable and accrued liabilities

87,743 107,799

87,743 107,799

*Taxespayable ... ... 2680 &4

— Short-term debt
*Short-term debt ... e
Loans from Canadian banks . ......... ... .. .. .. . ...
Liability for securities sold short ... ... ... . .. . . . . . ..
Liability for securities sold under repurchase agreements
Gold and silver certificates . ... ... .
Cheques and other itemsintransit  ............. ... .........
Lien NOteS . . e
Creditcard loans ... ... e
Short-term debt

*Deferred iNCOME ..o oo e 2770 B4

—Due to shareholder(s)/director(s)
*Due to shareholder(s)/director(s) ... ... i
Due to individual shareholder(s) . ........ ... .. . . . ...
Due to corporate shareholder(s) . ........ .. ...
Due to direCtor(S) . oo i e
Due to shareholder(s)/director(s)

*Due to joint venture(s)/partnership(s) ... ..o i i i 2840 &4

— Due to related parties
*Duetorelated parties ... .. e
Demand notes due to related parties . ......... .. .. . ..
Interest payable to related parties .. ... ... . oo
Advances due to related parties ... ... . o
Due to related parties

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP06 Page 1 of 2



2006-12-31 Niagara West Transformation Corporation
87681 9301 RC0001

* Current portion of long-term liability . ....................... 2920 &4
*Bankers' acCeptanCeS . v it 2940 g

— Other current liabilities

*Other current liabilites .. .. ... ... .
Depositsreceived .. ...
Dividends payable . ... ... .
Future (deferred) incometaxes  ........ .. ..
Reserves for guarantees, warranties, or indemnities . ............
General proviSions/reSErveS . ..o i it e
Crew shares . ... e e e
Other current liabilities

Total current liabilities 3139 87,743 107,799

* Generic item
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2006-12-31 Niagara West Transformation Corporation
87681 9301 RC0001

Long-term Liabilities

Form identifier 3450
{Account Description GIFI Amount Prior year
—Long-term debt
*Long-termdebt ... 5,732,000 5,882,000
Mortgages . ... e e
Farm credit corporation loan . ....... ... .. .
Chartered bankloan . ... ... . . . .
Credit Union/Caisse Populaire loan .. ......... ... .. ... ...,
Provincial government loan .. ... ... ...
Supply company loan . ...
Private loan .. ...
Central, league, and federationloans .. .....................
Lineofcredit . ... . e
Liability for securities sold short . ... ... ... . .. . . . . .
Liability for securities sold under repurchase agreements
Lien NOteS . . e
Long-term debt 5,732,000 5,882,000
* Deposit liabilities of financial institutions . .................... Y] +
*Bondsand debentures ... ... 3210 gz
*Deferred iNCOMe ... e 3220 g3
*Future (deferred) incometaxes .. ... i e 3240 ks 397,000 414,000

—Due to shareholder(s)/director(s)
*Due to shareholder(s)/director(s) ... ...
Due to individual shareholder(s) . ........ ... ... . . . ...
Due to corporate shareholder(s) . ........ .. ...
Due to direCtor(S) . oo i e
Due to shareholder(s)/director(s)

*Due to MEMDEIS ..o 3270 &g
*Due to joint venture(s)/partnership(s) .. ... i 3280 &4

— Due to related parties

*Duetorelated parties ... .. e 3300
Amounts owing to related Canadian parties . .................. 3301
Amounts owing to related foreign parties . ..... ... .. . oL 3302
Due to related parties +

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP06 Page 1 of 2
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— Other long-term liabilities

*Other long-term liabilites . ....... .. ... . . .
Long-term obligations/commitments/capital leases . .............
Reserves for guarantees, warranties, or indemnities . ............
Provision for site restoration . ....... ... . ..
Contributions to qualifying environmental trust . ................
General proviSions/reServesS . ..o it
Preference sharesrestated . ........... ... .. . .. .. ..
Member allocations .. ... ... ..
Deferred revenue from incomplete contracts . ..................
Other long-term liabilities

Total long-term liabilities 3450 & 6,129,000 6,296,000

* Generic item
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2006-12-31 Niagara West Transformation Corporation
87681 9301 RC0001

Shareholder Equity

Form identifier 3620

{Account Description GIFI Amount Prior year
*Common shares . ... e 3500 |&3 100 100
*Preferred Shares . .. oo e 3520 ks 2,400,000 2,400,000

— Contributed and other surplus
* Contributed and other surplus

Contributed surplus .. . ... e

Appraisal Surplus . ..
Generalreserve ...

Contributed and other surplus +

*Head office account . ... ... +

*Retained earnings/deficit ... ... .. . . + -1,060,633 -958,311
Total shareholder equity = 1,339,467 1,441,789

* Generic item
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2006-12-31 Niagara West Transformation Corporation
87681 9301 RC0001

Retained Earnings/Deficit

Form identifier 3849

{Account Description GIFI Amount Prior year
*Retained earnings/deficit—start . ..... ... . .. . o o 3660 ks -958,311 -194,601
FNEtINCOME/0SS o vt et e e 3680 &3 -102,322 -763,710

— Dividends declared

*Dividendsdeclared . ... e 3700
Cashdividends ... .. . i i e e e 3701
Patronage dividends ... ... ... 3702

Dividends declared -

*Prior period adjustments . ... Kyple) +

— Other items affecting retained earnings
* Other items affecting retained earnings . ........... ... ... ...,
Shareredemptions ... ...
Special reSErVES .. . e
Currency adjustments . ... ...
Unusual revenue items . .. ... e
Interfund transfer . ... L
Other items affecting retained earnings

Retained earnings/deficit — end 3B -1,060,633 -958,311

* Generic item
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2006-12-31 Niagara West Transformation Corporation
87681 9301 RC0001

I*I Canada Revenue  Agence du revenu

Agency du Canada GENERAL INDEX OF FINANCIAL INFORMATION — GIFI
Form identifier 125
Name of corporation Business Number Taxyearend
Year Month Day
Niagara West Transformation Corporation 87681 9301 RC0001 2006-12-31
Income statement information
Description GIFI
Operating name .......... 0001
Description of the operation . . [ole¥
Sequence Number . ....... oefexy 01
Account Description GIFI Amount Prior year
—Income statement information
Total sales of goods and services .. ... 8089 ki 558,210 506,060
Costofsales ... . 8518 ¢
Gross profit/loss 8519 & 558,210 506,060
Costofsales ... 8518 &4
Total operating eXpenSEeS . . . oot 9367 s 673,592 796,566
Total expenses (mandatory field) 9368 = 673,592 796,566
Total revenue (mandatory field) — ......... ... ... .. . . .. .. ... 8299 &4 573,270 537,856
Total expenses (mandatory field) — .......... ... ... .. .. ... ... 9368 & 673,592 796,566
Net non-farming income 9369 -100,322 -258,710
— Farming income statement information
Total farm revenue (mandatory field)  ........... ... ... .. .... 9659 &4
Total farm expenses (mandatory field) . ........... .. ... .. .... 9898 &
Net farm income 9899 I
Net income/loss before taxes and extraordinary items 9970 I -100,322 -258,710
— Extraordinary items and income (linked to Schedule 140)
Extraordinary item(S) . ...
Legal settlements ... ... e
Unrealized gains/loSSes . ... it
Unusual items ...
Current inComMe taxes .. . . 19,000 -19,000
Deferred income tax provision ... ... i -17,000 524,000
Net income/loss after taxes and extraordinary items
(mandatory field) 9999 & -102,322 -763,710
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2006-12-31 Niagara West Transformation Corporation

Revenue

87681 9301 RC0001

Form identifier 8299

{Account Description GIFI Amount

Prior year

*Trade sales of goods and services . ......... . i 8000 ks 558,210

506,060

*Sales of goods and services to related parties . ....... ... ... ... 8020 &4

*Interdivisional sales ... L e 8030 &4

— Sales from resource properties
*Sales from resource properties . ...

Petroleum and natural gas sales . ........ ... . .. ..

Petroleum and natural gas sales to related parties  ..............

Gas marketing . .. .. e

Processingrevenue . .. ...ttt e
Pipelinerevenue . ... .. .

SEISMIC SAlES . i e e e

MININGTEVENUE . . . o e e e

CoalrBVENUE ottt e e e e e

Oil SaNdS rEVENUE . . ittt e e e e e

Royalty income .. ... e

Oil and gas partnership/joint venture income/loss . ..............

Mining partnership/joint venture income/loss . .................

Other productionrevenue ... ... .

Sales from resource properties

506,060

Total sales of goods and services  ........... .. ... 8089 = 558,210

—Investment revenue
FINVESIMENTIEVENUE o o o e e e e e e et e e e e e e e 15,060

31,796

Interest from foreign sources . ... ..

Interest from Canadian bonds and debentures

Interest from Canadian mortgage loans . .. ....... ... .. .......

Interest from other Canadian sources . ...... ..o i ...

Dividend iINCOME . . . i i e e

Dividends from Canadian SOUrCeS . ... ..ottt it i i

Dividends from foreign sources . ... ...

Investment revenue 15,060

31,796

—Interest income (financial institutions)
*Interest income (financial institutions) .. ......... .. .. .. ... ...

Loan interesSt .. e e e e

SECUNtIES INtBIESt . . ittt s e e i e e e e e

Deposits with banks interest .. .. ... ... .. . .

Interest income (financial institutions)

—Commission revenue

*COMMISSION FEVENUE &t v it e et e et et e et e et e e e e 8120
Commission income on real estate transactions . ............... 8121

Commission revenue +
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2006-12-31

Niagara West Transformation Corporation

87681 9301 RC0001

— Rental revenue

*ReNtalreVENUE .. . e e 8140
Real estate rentalrevenue ... ... ... .. . e 8141
Filmrental revenue . ... ... . .. . ... . e e 8142
Rental revenue +

*Vehicleleasing . ... i 8150 &4

— Fishing revenue

*Fishingrevenue ... .. e
Fish products . .. ...
Other marine products . ... ... i
Fishing grants, credits, and rebates .. ........... ... .. .......
Fishing subsidies . ... ... . .
Compensation for loss of fishing income or property . ............
Sharesmanincome . ... ... ...
Fishing revenue

— Realized gains/losses on disposal of assets

*Realized gains/losses on disposal of assets . .................. 8210
Realized gains/losses on sale of investments . ................. 8211
Realized gains/losses on sale of resource properties . ............ 8212
Realized gains/losses on disposal of assets +

—NPO amounts received

* Non-Profit organizations amounts received ... ................
Membershipfees ... ...
ASSESSMENIS . . .. e
GiftS
Gross sales and revenues from organizational activities
NPO amounts received

— Other revenue

FOtherreVENUE ot e
Foreign exchange gains/losses .. ...... .. i
Income/loss of subsidiaries/affiliates . ........... ... ... ... ...
Income/loss of other divisions .. ... ... .. .. .
Income/loss of joint ventures . ... .. e
Income/loss of partnerships .. ... .. .
Realization of deferredrevenues . ....... ... . ... . . ..
Royalty income other than resource . ......... .. ... .. .. .....
Alberta royalty tax credits . . .. ...
Management and administration fees . ....... ... . .. .. o ...
Telecommunications revenue .. ... i
Consultingfees .. .. e
Subsidies and grants . . ...
Sale of by-products ... ...
DEPOSIt SEIVICES . o ot it e e
Credit SEIVICES . ot i e
Card SEIVICES . v it i
Patronage dividends ... ... ...
INSUrANCE rECOVEIIES o o ittt e et e e e e e e e e e e e
EXPENSEIECOVEIES . ot ittt e e e e
Bad debtrecoveries ... ...
Other revenue

Total revenue 8299 =

573,270

537,856

* Generic item
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2006-12-31 Niagara West Transformation Corporation

Operating Expenses

87681 9301 RC0001

Form identifier 9367

{Account Description GIFI Amount Prior year
—Advertising and promotion
* Advertising and promotion
AdVEriSING . o
DoNations ... e
Meals and entertainment
Promotion . ... e
Advertising and promotion +
* Amortization of intangible assets ... ... .. . o o o 8570 &4
*Goodwill impairment 0SS . . ... 8571 &4
*Baddebtexpense ... 8590 |&3
—Loan losses
FL0AN I0SSES . e 8610
Provision for loan losses ... ... . 8611
Loan losses +
— Employee benefits
*Employee benefits ...
Group insurance benefits .. ... L
Employer's portion of employee benefits
Contributions to deferred income plans
Employee benefits
* Amortization of natural resource assets . ... ... e 8650 &
* Amortization of tangible assets .. ... ... . o 8670 ks 180,794 192,468
—Insurance
FINSUIANCE ottt e e 8690
Life insurance on eXecutives . . ... oot ii ee 8691
Insurance +
— Interest and bank charges
*Interest and bank charges ... ... . . e 390,329 430,753
Interest on short-termdebt .. ... ... .
Interest on bonds and debentures
INterest ON MOrgages . ..o v v vt i e e e
Interest on long-termdebt . ... ... ..
Bank charges ... ... e
Creditcard charges .. ... e e
Collection and credit COStS . . . ..ot
Interest and bank charges 390,329 430,753

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP06

Page 1 of 4



2006-12-31

Niagara West Transformation Corporation
87681 9301 RC0001

—Interest paid (financial institutions)
*Interest paid (financial institutions)
Interest paid on deposits

Interest paid (financial institutions)

Interest paid on bonds and debentures

Memberships
Business taxes
Franchise fees
Government fees

—Business taxes, licences, and memberships
* Business taxes, licences, and memberships

Business taxes, licences, and memberships

* New Brunswick tax on large corporations

* Nova Scotia tax on large corporations

— Office expenses

* Office expenses
Office stationery and supplies ...
Office utilities
Data processing
Office expenses

— Professional fees
* Professional fees

Legal fees
Accounting fees
Consulting fees
Architect fees
Appraisal fees
Laboratory fees
Medical fees
Veterinary fees
Brokerage fees
Transfer fees
Management and administration fees
Refining and assay
Registrar and transfer agent fees
Restructuring costs
Security commission fees
Training expense
Studio and recording
Professional fees

102,469 173,345

102,469 173,345
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2006-12-31

— Rental

Niagara West Transformation Corporation
87681 9301 RC0001

FRENtAl L e
Realestaterental .. ... .. . . e
OCCUPANCY COSES ..t it e e e e e
Condominium fees ... ... e
Equipmentrental ... ...
Motor vehicle rentals ... ... .. ..
Moorage (boat) .. ... .
StOragE . .
Quotarental ... ... e
Rental

— Repairs and maintenance

*Repairs and maintenance ... ..
Repairs and maintenance — buildings . ............ ... .. .. ...
Repairs and maintenance —vehicles ... ......... ... ... ... ...
Repairs and maintenance —boats .. ........ .. .. .. ...
Repairs and maintenance — machinery and equipment . ..........
Repairs and maintenance

— Other repairs and maintenance

*Other repairs and maintenance . ............ i
Machine shop expense . ... .. it
Road COSIS ..o
SECUNLY et e e
Garbage removal . ... .
Other repairs and maintenance

— Salaries and wages

*Salaries and Wages .. e
COMMISSIONS . ottt e e e e e e
Crewshare . ... .
Bonuses ...
Directors fees . .. ..
Managementsalaries .. ... ..
Employee salaries . ... .. e
Salaries and wages

FSUD-CONIACES . o oottt

— Supplies

FSUPPIES e
Small tools . ..
ShOpEXPENSE . o e
UNiforms .o e
Laundry . e
Food and catering . ... .. i e
Fishing gear .. ...
Nets and traps . . . oo e
Salt, bait, and ice . ... .
Camp sUpplieS .. e
Computer-related eXpenses ... ..o e
Upgrade o
Internet ... e
Supplies
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Niagara West Transformation Corporation
87681 9301 RC0001

* Property taxes

— Travel expenses
FTravel EXPENSES o i e 9200
Meetings and CONVENLIONS . . . .ot o it e e e 9201

Travel expenses +

— Utilities
* Utilities
ElectriCity .. o
Water e e
Heat .. e e
Fuel costs
Telephone et telecommunications
Utilities

— Other expenses

* Other expenses
Cash over/short
Reimbursement of parent company expense
Selling expenses
Shipping and warehouse expense
Delivery, freight and express
Warranty expenses
Royalty expenses — resident
Royalty expenses — non-resident
Dumping charges
Land fill fees
Vehicle expenses
Research and development
Withholding taxes
General and administrative expenses
Interdivisional expenses
Interfund transfer
Other expenses

Total operating expenses 9367 &

673,592 796,566

* Generic item
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2006-12-31 Niagara West Transformation Corporation
87681 9301 RC0001

I*I Canada Revenue  Agence du revenu
Agency du Canada SCHEDULE 141

NOTES CHECKLIST

Corporation's name Business Number Taxyearend
Year Month Day
Niagara West Transformation Corporation 87681 9301 RC0O001 2006-12-31

¢ This schedule should be completed from the perspective of the person who prepared or reported on the financial statements. This person
is referred to as the "accounting practitioner", in this schedule.

e For more information, see RC4088, Guide to the General Index of Financial Information (GIFI) for Corporations and T4012,
T2 Corporation — Income Tax Guide.

® Attach a copy of this schedule, along with any Notes to the financial statements, to the GIFI.

—Part 1 — Accounting practitioner information

Does the accounting practitioner have a professional designation? . ......... .. . .. ... 1Yes 2 No D
Is the accounting practitioner connected* with the corporation? ~— ............. .. ... . .o, 1Yes [ | 2No

* A person connected with a corporation can be: (i) a shareholder of the corporation who owns more than 10% of the common
shares; (ii) a director, an officer, or an employee of the corporation; or (iii) a person not dealing at arm's length with the corporation.

Note
If the accounting practitioner does not have a professional designation or is connected with the corporation,
you do not have to complete Parts 2 and 3 of this schedule. However, you do have to complete Part 4.

— Part 2 — Type of involvement

Choose the option that represents the highest level of involvement of the accounting practitioner: 198
Completed an auditor's rEPOMt . .. oo e e 1
Completed a review engagement rEPOIt . . oottt it e e 2 D
Conducted a compilation engagement . .. .. e 3 D

— Part 3 — Reservations
If you selected option "1" or "2" under Type of involvement above, answer the following question:

Has the accounting practitioner expressed a reservation? — ............ ...ttt R 1ves | | 2No

— Part 4 — Other information

Were notes to the financial statements prepared? . ..., ... .. g 1Yes 2 No D
If Yes, complete lines 102 to 107 below:
Are any values presented at other than cost? ... ... ... ... 7y 1Yes D 2 No
Has there been a change in accounting policies since the last return? . ... ... ... .. ... ... ... ... [l 1 Yes D 2 No
Are subsequent events mentioned inthe notes? ... ... Zy 1Yes D 2 No
Is re-evaluation of asset information mentioned in the notes? . ............. ... ... .. . .o .. LY 1Yes D 2 No
Is contingent liability information mentioned in the notes? ~ ........... .. ... . .. .o Y 1Yes D 2 No
Is information regarding commitments mentioned in the notes? ~ ............ ... .. o oo g 1Yes D 2 No
Does the corporation have investments in joint venture(s) or partnership(s)? ... ... .. .. ... ... Y 1Yes D 2 No
If Yes, complete line 109 below:
Are you filing financial statements of the joint venture(s) or partnership(s)? ... ... ... ... .. .. Y 1Yes D 2 No D
T2 SCH 141 (04) Canadi
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I*I Canada Revenue  Agence du revenu

2006-12-31

Niagara West Transformation Corporation

87681 9301 RC0001

Agency du Canada SCHEDULE 1
NET INCOME (LOSS) FOR INCOME TAX PURPOSES
Corporation's name Business Number Taxyearend
Year Month Day
Niagara West Transformation Corporation 87681 9301 RC0001 2006-12-31

e The purpose of this schedule is to provide a reconciliation between the corporation's net income (loss) as reported on the financial
statements and its net income (loss) for tax purposes. For more information, see the T2 Corporation Income Tax Guide.

* Please provide us with the applicable details in the identification area, and complete the applicable lines that contain a

numbered black box. You should report amounts in accordance with the Generally Accepted Accounting Principles (GAAP).

® Sections, subsections, and paragraphs referred to on this schedule are from the Income Tax Act.

Net income (loss) after taxes and extraordinary items per financial statements . ..................... -102,322 A
Add:
Provision for income taxes — CUIreNt . . . . i it e e e e e e e e e e e 101 19,000
Provision for income taxes — deferred . .. ... . 102 -17,000
Amortization of tangible assets .. ... .. e 104 180,794
Subtotal of additions 182,794 » 182,794
Other additions:
Miscellaneous other additions:
Subtotal of other additions 199 0> 0
Total additions 500 182,794 p» 182,794
Deduct:
Capital cost allowance from Schedule 8 ... ... ... ... .. .. .. . . . 403 237,793
Subtotal of deductions 237,793 » 237,793
Other deductions:
Miscellaneous other deductions:
Subtotal of other deductions 499 o> 0
Total deductions  [syl] 237,793 p» 237,793
Net income (loss) for income tax purposes — enter on line 300 of the T2 return .. ........ ... ....... -157,321
1+1
T2 SCH 1 E (06) Canada
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2006-12-31 Niagara West Transformation Corporation
87681 9301 RC0001

Bl Gapags Revense Agernco du roveny SCHEDULE 4
CORPORATION LOSS CONTINUITY AND APPLICATION
Name of corporation Business Number Taxyearend
Year Month Day
Niagara West Transformation Corporation 87681 9301 RC0001 2006-12-31

* Foruse by a corporation to determine the continuity and use of available losses; to determine the current-year non-capital loss, farm loss, restricted farm
loss, and limited partnership loss; to determine the amount of restricted farm loss and limited partnership loss that may be applied in a year; and to request
aloss carryback to previous years.

® The corporation can choose whether or not to deduct an available loss from income in a tax year. It can deduct losses in any order. However, for each

type of loss, deduct the oldest loss first.

In accordance with subsection 111(4) of the Income Tax Act, when control has been acquired no amount of capital loss incurred for a tax year ending

(TYE) before that time is deductible in computing taxable income in a TYE after that time AND no amount of capital loss incurred in a TYE after that

time is deductible in computing taxable income of a TYE before that time.

¢ \When control has been acquired, subsection 111(5) provides for similar treatment of non-capital and farm losses, except as listed in
paragraphs 111(5)(a) & (b).

¢ Forinformation on these losses, see the T2 Corporation — Income Tax Guide.

* File one completed copy of this schedule with the T2 return, or send it by itself to the tax centre where the return is filed.

® Parts, sections, subsections, and paragraphs referred to on this schedule are from the federal Income Tax Act.

Part 1 — Non-capital losses

Determination of current-year non-capital loss
Net income (I0SS) for iNCOME taX PUIPOSES o oottt it e -157,321

Deduct: (increase a loss)
Net capital losses deducted in the year (enter as a positive amount)  ..............
Taxable dividends deductible under sections 112, 113, or subsection 138(6)  ........
Amount of Part VI.1 tax deductible . ... ...
Amount deductible as prospector's and grubstaker's shares — Paragraph 110(1)(d.2)

Section 110.5 and/or subparagraph 115(1)(a)(vii) — Addition for foreign tax deductions ~ ...................

Subtotal -157,321

Add: (decrease a loss)
Current-year farm 0SS ..

Current-year non-capital loss (if positive, enter "0") . ... -157,321

Continuity of non-capital losses and request for a carryback

Non-capital loss at the end of preceding taxyear — .......................... 570,340
Deduct: Non-capital loss expired * . ... .. ... . ... 100
Non-capital losses at beginning of taxyear — ................ ... . ... ... .... 102 570,340
Add: Non-capital losses transferred on an amalgamation or the

windup of a subsidiary corporation . ... ... . 105
Current-year non-capital loss (from calculation above)  ..................... 110 157,321 727,661

Deduct:
Other adjustments (includes adjustments for an acquisition of control)  ........ 150
Section 80 — Adjustments for forgiven amounts ... .. . L. 140

Subsection 111(10) — Adjustments for fuel tax rebate  ......................
Deduct:

Amount applied against taxable income (enter on line 331 of the T2 return) ... .. 130

Amount applied against taxable dividends subjectto Part IVtax — ............. 135

Subtotal 727,661

Deduct — Request to carry back non-capital loss to:
First preceding tax year to reduce taxable income ... ... ... .. ... ... ...,
Second preceding tax year to reduce taxable income  ......................
Third preceding tax year to reduce taxable income  ........................
First preceding tax year to reduce taxable dividends subject to Part IVtax — ......
Second preceding tax year to reduce taxable dividends subject to Part IV tax
Third preceding tax year to reduce taxable dividends subject to Part IVtax . ....

Non-capital losses — Closing balance .. ... ... .. . 180 727,661

* Anon-capital loss expires as follows:

* After 7 tax years if it arose in a tax year ending before March 23, 2004;

o After 10 tax years if it arose in a tax year ending after March 22, 2004 and ending before 2006; or
o After 20 tax years if it arose in a tax year ending in 2006 and later.

Election under paragraph 88(1.1)(f)

Paragraph 88(1.1)(f) election indicator ... .. ... )] Yes |:|
Loss from a wholly owned subsidiary deemed to be a loss of the parent from its immediately preceding tax year.

T2 SCH 4 E (06) Canada
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2006-12-31 Niagara West Transformation Corporation
87681 9301 RC0001

Part 2 - Capital losses

Continuity of capital losses and request for a carryback

Capital losses at end of preceding tax year . ... ... . . . ... 200
Capital losses transferred on an amalgamation or the windup
of a subsidiary corporation ... ... 205
Deduct:
Other adjustments (includes adjustments for an acquisition of control)  ........ 250
Section 80 — Adjustments for forgiven amounts ... ... . L. 240
Add: Subtotal
Current-year capital loss (from Schedule 6 calculation) ... ... ... . . . . . .
Non capital losses from a preceding tax year* that expired thisyear . ............. A
Allowable business investment losses (ABIL) incurred in the
same preceding tax year*referred to atline A . ... ... B
Enter amount from line A or B, whicheverisless ...... 215
Allowable business investment loss expired as non-capital loss:
line 215 divided by inclusion rate** 75.0000 %0 .o e 220
Note: Ifthere has been an amalgamation or a windup of a subsidiary, do a separate Subtotal
calculation of the allowable business investment loss expired as non-capital
loss for each predecessor or subsidiary. Add all these amounts and enter
the total at line 220 above.
Deduct: Amount applied against current-year capital gain (see Note 1) . ... ... .. . . .. 225
. Subtotal
Deduct — Request to carry back capital loss to: (see Note 2)
Capital gain Amountcarried
(100%) back (100%)
First precedingtaxyear . ... 951
Second precedingtaxyear — ........... .. . ... 952
Third preceding taxyear — .......... ... . . ... 953
Capital losses — Closing balance ... ... .. 280
Note 1
On line 332 of the T2 return, enter the amount from line 225 multiplied by 50%.
Note 2

Enter on lines 225, 951, 952, or 953, whichever applies, the actual amount of the loss. At the time of the application of the loss carryback, the net capital
loss amount will be calculated at the inclusion rate of the year to which the net capital loss is applied.

* Losses from a preceding tax year to be entered at line A and line B are the following:
* [fthe loss was incurred in a tax year ending before March 23, 2004, enter the loss from the 8th preceding tax year, which has expired this year;

¢ [fthe loss was incurred in a tax year ending after March 22, 2004 and before 2006, enter the loss from the 11th preceding tax year, which has
expiredthisyear.

* [fthe loss was incurred in a tax year ending in 2006 and later, enter the loss from the 21th preceding tax year, which has expired this year.

** The inclusion rate is the one that you used to calculate your ABIL referred to at line B. Therefore, use one of the
followinginclusionrates, whichever applies:

® For ABILs incurred in 1999 and preceding tax years, use 0.75.
* For ABILs incurred in 2000 and 2001 tax years, the inclusion rate is equal to amount M on Schedule 6 - version T2SCH6(01).
® For ABILs incurred in 2002 and later tax years, use 0.5.
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2006-12-31 Niagara West Transformation Corporation
87681 9301 RC0001

Part 3 — Farm losses

Continuity of farm losses and request for a carryback

Farm losses at end of preceding taxyear — ............ ... ... . .. . ...

Deduct: Farm loss expired after 10 taxyears — ............ ... ... ... ... 300
Farm losses at beginning of taxyear — ............ ... ... .. .. . 302
Add: Farm losses transferred on an amalgamation
or the windup of a subsidiary corporation . ........ ... ... ... 305
Current-year farm 0SS ... 310
Deduct:

Other adjustments (includes adjustments for an acquisition of control) ~ ........ 350

Section 80 — Adjustments for forgiven amounts ... ... . L. 340

Amount applied against taxable income (enter on line 334 of the T2 return) ... .. 330

Amount applied against taxable dividends subjectto Part IVtax — ............. 335

Subtotal

Deduct — Request to carry back farm loss to:

First preceding tax year to reduce taxable income ~ ....... ... ... . ... ... ...,

Second preceding tax year to reduce taxable income  ......................

Third preceding tax year to reduce taxable income  ........................

First preceding tax year to reduce taxable dividends subject to Part IV tax

Second preceding tax year to reduce taxable dividends subject to Part IV tax

Third preceding tax year to reduce taxable dividends subject to Part IV tax
Farm losses — Closing balance ... .. 380
Part 4 — Restricted farm losses .

Current-year restricted farm loss

Total losses for the year from farming business ... .. ... .. . . . 485 C
Minus the deductible farm loss:

$2,500 plus D or E, whichever is less $ 2,500

(Amount C above — $2,500) divided by 2 = D

$ 6,250 E 2,500 F
Current-year restricted farm loss (amount C minus amount F) (enter this amount on line 410)  ...............
Continuity of restricted farm losses and request for a carryback

Restricted farm losses at end of preceding taxyear — ........................
Deduct: Restricted farm loss expired after 10 taxyears ~ ..................... 400
Restricted farm losses at beginning of taxyear — ................. ... ... .... 402
Add: Restricted farm losses transferred on an amalgamation or the
windup of a subsidiary corporation ... ... 405
Current-year restricted farm loss (enter on line 233 of Schedule 1)  ............ 410
Deduct:

Amount applied against farming income (enter on line 333 of the T2 return) B 430

Section 80 — Adjustments for forgiven amounts ... ... L. 440

Other adjustmeNtS . ... o 450

Subtotal

Deduct — Request to carry back restricted farm loss to:

First preceding tax year to reduce farming income . ........ ... ... ... ..., 941

Second preceding tax year to reduce farming income ~ ..................... 942

Third preceding tax year to reduce farming income ~ ....................... 943

Restricted farm losses — Closing balance ... ... 480
Note

The total losses for the year from all farming businesses are calculated without including scientific research expenses.
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2006-12-31 Niagara West Transformation Corporation
87681 9301 RC0001

Part 5 — Listed personal property losses

Continuity of listed personal property loss and request for a carryback

Listed personal property losses at end of preceding tax year ... ... .. ..
Deduct: Listed personal property loss expired after seven taxyears . ...... .. .. 500
Listed personal property losses at beginning of tax year ... ... .. .. 502
Add: Current-year listed personal property loss (from Schedule 6) . ......... ... ... ... ... ... ... .... 510
Deduct: Subtotal

Amount applied against listed personal property gains

(enter on line 655 of Schedule 6) ... ... ... . ... .. 530

Other adjustmeNtS ... .. 550

Subtotal

Deduct — Request to carry back listed personal property loss to:

First preceding tax year to reduce listed personal property gains ~ ............. 961

Second preceding tax year to reduce listed personal property gains ~ ........... 962

Third preceding tax year to reduce listed personal property gains ~ ............. 963
Listed personal property losses — Closing balance ... ... . . e 580
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2006-12-31 Niagara West Transformation Corporation
87681 9301 RC0001

Part 7 — Limited partnership losses

Current-year limited partnership losses

1 2 3 4 5 6 7
Partnership Fiscal Corporation's Corporation's Total of Column 4 minus Current-year
identifier period share of at-risk corporation's share column 5 limited
ending limited amount of partnership If negative, partnership losses
partnership loss investment tax enter "0".
credit, farming Column3-6
losses,
and resource
expenses
[ 600 | 602 604 [ 606 | 608 620

Total (enter this amount on line 222 of Schedule 1)‘ ‘

Limited partnership losses from prior tax years that may be applied in the current year

1 2 3 4 5 6 7
Partnership Fiscal Limited Corporation's Total of Column 4 minus Limited

identifier period partnership at-risk corporation's share column 5 partnership losses

ending losses amount of partnership If negative, that may be
at end investment tax enter "0". applied in the year.

of preceding credit, business or
tax year property losses, The lesser of
and resource columns 3 and 6
expenses
630 632 634 636 638 650

Continuity of limited partnership losses that can be carried forward to future tax years

Partnership Limited partnership | Limited partnership Current-year Limited Limited partnership
identifier losses at end of losses transferred | limited partnership | partnership losses losses closing
preceding tax on an amalgamation losses applied balance
year or the windup of a (cannot exceed
subsidiary (from column 620) column 650) (662 + 664 + 670 - 675)
[ 660 | 662 664 670 675 630

Total (enter this amount on line 335 of the T2 return)‘ ‘
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2006-12-31 Niagara West Transformation Corporation
87681 9301 RC0001

Non-Capital Loss Continuity Workchart

Part 6 — Analysis of balance of losses by year of origin

—Non-capital losses

Loss Applied to reduce
Year Balance at Loss incurred carried
of beginning in current Adjustments back Taxable Part IV Balance at
origin of year year and transfers Parts 1 & IV income tax end of year
Current N/A 157,321 N/A 157,321
2005 344,575 N/A N/A 344,575
2004 225,765 N/A N/A 225,765
2003 N/A N/A
2002 N/A N/A
2001 N/A N/A
2000 N/A N/A
1999 N/A N/A *
Total 570,340 157,321 727,661
— Farm losses
Loss Loss Applied to reduce
Year Balance at incurred Adjustments carried
of beginning in current and back Taxable Part IV Balance at
origin of year year transfers Parts 1 & IV income tax end of year
Current N/A N/A
2005 N/A N/A
2004 N/A N/A
2003 N/A N/A
2002 N/A N/A
2001 N/A N/A
2000 N/A N/A
1999 N/A N/A
1998 N/A N/A
1997 N/A N/A
1996 N/A N/A *
Total
— Restricted farm losses
Loss Loss Applied to reduce
Year Balance at incurred Adjustments carried
of beginning in current and back Taxable Part IV Balance at
origin of year year transfers Parts 1 & IV income tax end of year
Current N/A N/A N/A
2005 N/A N/A N/A
2004 N/A N/A N/A
2003 N/A N/A N/A
2002 N/A N/A N/A
2001 N/A N/A N/A
2000 N/A N/A N/A
1999 N/A N/A N/A
1998 N/A N/A N/A
1997 N/A N/A N/A
1996 N/A N/A N/A *
Total N/A

* This balance expires this year and will not be available next year.
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2006-12-31

Niagara West Transformation Corporation
Canada Revenue

R

Agence du revenu

87681 9301 RC0001
SCHEDULE 8
Agency du Canada
CAPITAL COST ALLOWANCE (CCA)
Name of corporation Business Number Taxyearend
Year Month Day
Niagara West Transformation Corporation 87681 9301 RC0001 2006-12-31
For more information, see the section called "Capital Cost Allowance" in the T2 Corporation Income Tax Guide.
Is the corporation electing under regulation 1101(5q)? Y 1VYes D 2No
1 2 3 4 5 6 7 8 9 10 11 12
Class Description Undepreciated Cost of Net Proceeds of 50% rule (1/2 Reduced CCA Recapture of Terminal loss Capital cost Undepreciated
number capital cost at acquisitions adjustments** dispositions of the amount, undepreciated rate capital cost (line 404 of allowance capital cost
the beginning during the year during the year | if any, by which capital cost % allowance Schedule 1) (column 7 at the end of
of the year (new property (amount not to the net cost (line 107 of multiplied the year
(undepreciated must be exceed the of acquisitions Schedule 1) by column 8; (column 6
capital cost at available capital cost) exceeds or a lower plus column 7
the end of last for use)* column 5)*** amount) minus
year) (line 403 of column 11)
Schedule 1)****
200 201 203 205 207 211 212 213 215 217 220
1 1 Building and Transfo 5,944,817 0 5,944,817| 4 0 0 237,793 5,707,024
Total 5,944,817 5,944,817 237,793 5,707,024
* Include any property acquired in previous years that has now become available for use. This property would have been previously
excluded from column 3. List separately any acquisitions that are not subject to the 50% rule, see Regulation 1100(2) and (2.2).
»* Include amounts transferred under section 85, or on amalgamation and winding-up of a subsidiary. See the T2 Corporation Income
Tax Guide for other examples of adjustments to include in column 4.
»x The net cost of acquisitions is the cost of acquisitions (column 3) plus or minus certain adjustments from column 4. For exceptions
to the 50% rule, see Interpretation Bulletin IT-285, Capital Cost Allowance — General Comments.
»+xx [f the tax year is shorter than 365 days, prorate the CCA claim. Some classes of property do not have to be prorated. See the
T2 Corporation Income Tax Guide for more information.
1+1
T2 SCH 8 (06) Canada
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I * Canada Revenue
Agency

Agence du revenu
du Canada

2006-12-31

SHAREHOLDER INFORMATION

Niagara West Transformation Corporation

87681 9301 RC0001

SCHEDULE 50

Name of corporation

Niagara West Transformation Corporation

Business Number

87681 9301 RCO001

Taxyearend
Year Month Day

2006-12-31

All private corporations must complete this schedule for any shareholder who holds 10% or more of the corporation's common and/or

preferred shares.

Provide only one number per shareholder

Name of shareholder Business Number Socialinsurance Trust number Percentage | Percentage
(after name, indicate in brackets if the shareholder number common preferred
is a corporation, partnership, individual, or trust) shares shares
100 200 300 350 400 500
1| Niagara Power Inc. 86880 5920 RC0O001 50.000
2| Peninsula West Power Inc. 89108 9419 RC0001 50.000
3
4
5
6
7
8
9
10
T2 SCH 50 (06) Canadlél
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Minist fFi 1

Ontario wewertree 2006 CT23 Corporations Tax and
52 Ky Sec e Annual Return AL B RS
Oshawa ON L1H 8E9 Corporations Tax Act — Ministry of Finance (MOF)

Corporations Information Act — Ministry of Government Services (MGS)

This form is a combination of the Ministry of Finance (MOF) CT23 Corporations The Annual Return (common page 1 and MGS Schedule A on pages

Tax Return and the Ministry of Government Services (MGS) Annual Return. 18 and 19, and Schedule K on page 20) contains non-tax information
Page 1 is a common page required for both Returns. For tax purposes, collected under the authority of the Corporations Information Act for the
depending on which criteria the corporation satisfies, it must complete either purpose of maintaining a public database of corporate information. This
the Exempt from Filing (EFF) declaration on page 2 or file the CT23 Return return must be completed by Ontario share-capital corporations or
on pages 3-17. Corporations that do not meet the EFF criteria but do meet Foreign-Business share-capital corporations that have an extra-provincial
the Short-Form criteria, may request and file the CT23 Short-Form Return licence to operate in Ontario. -
(see page 2). T Ministry Use
MGS A | Ret R ired? (Not required if already filed or
nnualReturn RequIred?  pnal Return exempt. Refer to Guide) Yes D No Page 1 of 20
Corporation's Legal Name (including punctuation) Ontario Corporations Tax Account No. (MOF)
1800380
Niagara West Transformation Corporation This Return covers the Taxation Year
Mailing Address year month day
Start
2006-01-01
4548 Ontario Street End year month day
n
2006-12-31
Beamsville
ON CA LOR 1B5
ili ear month da i i
H_as thle T?;Ilggcellszd?:;sstcha;\ged D Yes Date of Change y y Date of Incorporation or Amalgamation
since last file eturn? vear TR Tay
Registered/Head Office Address 2003-09-05

4548 Ontario Street

Ontario
Beamsville Corporation No.
ON CA LOR 1B5 (MGS) 1586499

Location of Books and Records

4548 Ontario Street Canada Revenue Agency Business No.

If applicable, enter
Beamsville
87681 9301 RC0O001
ON CA LOR 1B5
Name of person to contact regarding this CT23 Return Telephone No. Fax No.
Jurisdiction
Incorporated Ontario
KAREN BUBISH (905) 563-5550
Address of Principal Office in Ontario (Extra-Provincial Corporations only) (MGS) . . L
If notincorporated in Ontario, indicate the
date Ontario business activity commenced
and ceased:
year month day
Commenced
Ontario Canada
year month day
Former Corporation Name (Extra-Provincial Corporations only) Not Applicable (MGs) | Ceased

Not Applicable

Preferred Language / Langue de préférence

No. of Schedule(s)

Information on Directors/Officers/Administrators must be completed on MGS

! 1T ! ‘ . English French
Schedule A or K as appropriate. If additional space is required for Schedule A, anglais frangais
only this schedule may be photocopied. State number submitted (MGS). P Ministry Use

If there is no change tothe Directors'/Officers'/Administrators'information previously

. . . : R
submitted to MGS, please check (X) this box. Schedule(s) A and K are not required (MGS). 4 Cﬁange
Certification (MGS)

| certify that all information set out in the Annual Return is true, correct and complete.
Name of Authorized Person (Print clearly or type in full)
KAREN BUBISH

D ¢} P
itlas ; ) Other individuals having knowledge
Title: D Director Officer of the Corporation's business activities

Note: Sections 13 and 14 of the Corporations Information Act provide penalties for making false or misleading statements or omissions.
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Corporation's Legal Name

Niagara West Transformation Corporation

1800380

Ontario Corporations Tax Account No. (MOF)

Taxation Year End

2006-12-31

CT23 Corporations Tax Return

Identification continued (for CT23 filers only)

Please check applicable (X) box(es) and complete required information.

Type of corporation

1 Canadian-controlled Private (CCPC) all year (Generally a private
corporation of which 50% or more shares are owned by
Canadianresidents.) (fed.s.125(7)(b))

2 D Other Private

3| | Public

4 D Non-share Capital
5 D Other (specify) ¥

(nearest percent)

Share Capital with full voting rights
owned by Canadian Residents

100 +%

1 D Family Farm corporation s.1(2)

2 D Family Fishing corporation s.1(2)

3 D Mortgage Investment corporations.47

4 D Credit Union s.51

5 D Bank Mortgage subsidiary s.61(4)

6| |Banks.1(2)

7 D Loan and Trust corporation s.61(4)

8 D Non-resident corporation s.2(2)(a) or (b)
9 D Non-resident corporation s.2(2)(c)

10 D Mutual Fund corporation s.48

11 D Non-residentowned Investment corporation s.49

12 D Non-resident ship or aircraft under reciprocal agreement with
Canadas.28(b)

14 D Bare Trustee corporation

15 D Branch of Non-resident s.63(1)

16 D Financial institution prescribed by Regulation only
17 D Investment Dealer

18 D Generator of electrical energy for sale or producer of steam for
use in the generation of electrical energy for sale

19 Hydro successor, municipal electrical utility or subsidiary of either

20 D Producer and seller of steam for uses other than for the generation
of electricity

21 D Insurance Exchanges.74.4
22 D Farm Feeder Finance Co-operative corporation

23 D Professional corporation (incorporated professionals only)

D This is the first year filing after incorporation or an amalgamation
(If checked, attach Ontario Schedule 24.)

D Amended Return

D Taxation year end change — Canada Revenue Agency
approval required

D Final taxation year up to dissolution (Note: for discontinued
businesses, see guide.)

D Finaltaxation year before amalgamation
D The corporation has a floating fiscal year end

D There has been a transfer or receipt of asset(s) involving a corporation
having a Canadian permanent establishment outside Ontario

D There was an acquisition of control to which subsection 249(4)
of the federal Income Tax Act (ITA) applies since the previous
taxationyear

CT23 Page 3 of 20

If checked, date control was acquired year month day

D The corporation was involved in a transaction where all or substantially
all (90% or more) of the assets of a non-arm’s length corporation were
received in the taxation year and subsection 85(1) or 85(2) of the
federal ITA applied to the transaction (If checked, attach Ontario
Schedule 44.)

D First year filing of a parent corporation after winding-up a subsidiary
corporation(s) under section 88 of the federal ITA during the taxation
year. (If checked, attach Ontario Schedule 24.)

D Section 83.1 of the CTA applies (redirection of payments for certain
electricity corporations)

Yes No
D Was the corporation inactive throughout the taxation year?

D Has the corporation's Federal T2 Return been filed with the
CanadaRevenue Agency?

Are you requesting a refund due to:

L)X
B
L)X

D Are you a member of a Partnership or Joint Venture?

the Carry-back of a Loss?
an Overpayment?

a Specified Refundable Tax Credit?

Complete if applicable

Ontario Retail Sales Tax Vendor
Permitno. (Use head office no.)

Ontario Employer Health Tax
Account no. (Use head office no.)

Specify major business activity

CORPORATE TAXPREP - 2006 CT23 - 2006 V.2.1 - 070A



Income Tax

Allocation — If you carry on a business through a permanent establishment in a jurisdiction outside Ontario, you may allocate that
portion of taxable income deemed earned in that jurisdiction to that jurisdiction (s.39) (Int.B. 3008).

I+

o

Net Income (loss) for Ontario purposes (per reconciliation schedule, page 15) S e e - e o e oo
Subtract: Charitable donations e oo e e oo oo oo e e e e e e e e —
Subtract: Gifts to Her Majesty in right of Canada or a province and gifts of cultural property (Attach schedule 2) - - - -
Subtract: Taxable dividends deductible, per federal Schedule 3 e e e e e e - oo oo
Subtract: Ontario political contributions (Attach Schedule 2A) (Int.B. 3002R) R

CT23 Page 4 of 20

DOLLARS ONLY

From

-157,321 o

Subtract: Federal Part VI.1 tax o X 3 R T T T R - °
Subtract: Prior years' losses applied — Non-capital losses T — From| 704 °
F 715 . .
rom | 715] inclusion _
Net capital losses  (page 16) o X rate 50.000000|% = - 714 °
Farm losses s . - - - - - . - - o 4 - - - - - - - - — From|724] .
Restricted farm losses A .
Limited partnership losses - - - - - - - - - - - - - - - - — From o
Taxable Income (Non-capital loss) e -157,321 4
Addition to taxable income for unused foreign tax deduction for federal purposes N + A
Adjusted Taxable Income + (if is negative, enter ) R = A
Number of Days in Taxation Year
Taxable Income Days after Dec. 31,2002 Total Days
From (or if applicable) o X ‘ 100_0000‘% X 1259 X = 365 |= +[29] .
Ontario Allocation
Days after Dec. 31, 2003 Total Days
From (or if applicable) o X [20]| 100.0000/06 * 149% X 365+ 365 |= +[32] .

Ontario Allocation

Income Tax Payable (before deduction of tax credits) [ 29 | + [ 32 | e e e e e e e oo

Incentive Deduction for Small Business Corporations (IDSBC) (s.41)

If this section is not completed, the IDSBC will be denied.

Did you claim the federal Small Business Deduction (fed.s.125(1)) in the taxation year or would you have claimed the
federal Small Business Deduction had the provisions of fed.s.125(5.1) not been applicable in the taxation year? (X)

D Yes No

* Income from active business carried on in Canada for federal purposes (fed.s.125(1)(a)) - - - - O
Federal taxable income, less adjustment for foreign tax credit (fed.s.125(1)(b)) + °
Add: Losses of other years deducted for federal purposes (fed.s.111) + °
Subtract: Losses of other years deducted for Ontario purposes (s.34) - °

= .»
Federal Business limit (line 410 of the T2 Return) for the year
before the application of fed.s.125(5.1) S e e i o oo oo 300,000 ¢

Ontario Business Limit Calculation

Days after Dec. 31, 2002
and before Jan. 1, 2004

320,000 X + ™ 365 | = + .
Days after Dec. 31, 2003
- Percentage of Federal
[34] 365 =+ 365 | = - Business limit
400,000 x LA 400,000 4 (from T2 Schedule 23).

Enter 100% if

. - notassociated.
Business Limit

for Ontario purposes + = 400,000 ¢ X 100.0000/% | =] 45 | 400,000 o

Income eligible for the IDSBC .- - oo oo oo From 100.0000|% X[ 56 |

o= m
***Qntario Allocation Least of , or

* Note: Modified by s.41(6) and (7) for corporations that are members of a partnership. (Refer to Guide.)
**  Note: Adjust accordingly for a floating taxation year and use 366 for a leap year.

*** Note: Ontario Allocation for IDSBC purposes may differ from if Taxable Income is allocated to foreign jurisdictions. See special rules (s.41(4)).

continued on Page 5
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)

Niagara West Transformation Corporation 1800380

Taxation Year End

2006-12-31

Income Tax continued from Page 4

Number of Days in Taxation Year

CT23 Page 5 of 20
DOLLARS ONLY

Days after Dec. 31, 2002

and before Jan. 1, 2004 Total Days
Calculation of IDSBC Rate S e e e e o e oo oo 7% X +~[73] 365 |= +‘

Days after Dec. 31, 2003 Total Days

85% X 365 +[73] 365 |- 4[] 8.5000

IDSBC Rate for Taxation Year + S e e e e e e o e oo oo oo oo =78 8.5000
Claim o me o X From 8.5000|% T =[70] L)
Corporations claiming the IDSBC must complete the Surtax section below if the corporation's taxable income
(orif associated, the associated group's taxable income) is greater than the amount 400,000 in below.
Surtax on Canadian-controlled Private Corporations (s.41.1)
Applies if you have claimed the Incentive Deduction for Small Business Corporations.
Associated Corporation - The Taxable Income of associated corporations is the taxable income
for the taxation year ending on or before the date of this corporation's taxation year end.
*Taxable Income of the corporation - - - - - E From(orifapplicable) + °

If you are a member of an associated group (X) D (Yes)

Ontario Corporations Tax

Name of associated corporation (Canadian & foreign) Account No. (MOF)

(if insufficient space, attach schedule) (if applicable)

Taxation Year End

Aggregate Taxable Income + + + [84] et

Number of Days in Taxation Year

Days after Dec. 31, 2002
and before Jan. 1, 2004 Total Days

320,000 X +[73] 365 |= +[115] .
Days after Dec. 31, 2003 Total Days
400,000 X 365 + [73] 365 | = +[i16] 400,000 o
+ = 400,000 4 P - - -

(If negative, enter nil) S e e e e e e e e e

Calculation of Specified Rate for Surtax - - - - - oo -

From ° X From ‘

Number of Days in Taxation Year

Days after Dec. 31, 2002 Total Days
4.6670 % X 365 + [73] 365
4.6670% - - - - - - - - -
o + From 400,000 o

From ° X From
Surtax Lesserof [ 70| or [88] - - - - - oo oo

* Taxable Income
(if loss, enter nil)

— 114 400,000 o

+

© © ©
[¢3) ~

4.6670

7 °

100

* Note: Short Taxation Years — Special rules apply where the taxation year is less than 51 weeks for the corporation and/or any corporation associated with it.

continued on Page 6
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Income Tax continued from Page 5 CT23 Page

6 of 20

DOLLARS ONLY

Additional Deduction for Credit Unions (s.51(4)) (Attach schedule 17) S - - e e o oo 110

Manufacturing and Processing Profits Credit (M&P) (s.43)

Applies to Eligible Canadian Profits from manufacturing and processing, farming, mining, logging and fishing carried on in Canada, as determined
by regulations.

Eligible Canadian Profits from mining are the “resource profits from the mining operations”, as determined for Ontario depletion purposes, after deducting
depletion and resource allowances but excluding amounts from sale of Canadian resource property, rentals or royalties. If you are claiming this credit,
attach a copy of Ontario schedule 27.

The whole of the active business income qualifies as Eligible Canadian Profits if: a) your active business income from sources other than manufacturing and
processing, mining, farming, logging or fishing is 20% or less of the total active business income and b) the total active business income is $250,000 or less.

-157,321 o

Eligible Canadian Profits L T + 120
Subtract:  Income eligible for the Incentive Deduction for Small Business Corporations (IDSBC) - - - - - - - — From| 56 |
Add: Adjustment for Surtax on Canadian-controlled private corporations
From From From
« 100.0000|% =+ 8.5000|% = [121] o
*Ontario Allocation
Lesserof [ 56 | or [121] R R T T o 122
(120] - [56] + [122] T T A T £
Taxable Income C e e . e . o oo L oL o oo oo oo - -+ Fom[10]
Subtract:  Income eligible for the Incentive Deduction for Small Business Corporations (IDSBC) R R — From| 56 |
Add: Adjustments for Surtax on Canadian-controlled private corporations - - - - - - - e - e e + From
Subtract:  Taxable Income -157,321 X Allocation % to jurisdictions outside Canada % - - - 140
Subtract:  Amount by which Canadian and foreign investmentincome exceeds net capital losses - - - - - - - -
Claim Number of Days in Taxation Year
Days after Dec. 31, 2002
and before Jan. 1, 2004 Total Days
143 o X From 100.0000/% X 15% X + 365 |= +|154]
L ; ) )
essero o Ontario Allocation Days after Dec. 31, 2003 Total Days
143 o X From 100.0000|% X 2% X 365 = 365 |= +|156]
Lesser of or Ontario Allocation
M&P claim for taxation year + e o oo oL Lol =[160]

* Note: Ontario Allocation for M&P Credit purposes may differ from if Taxable Income is allocated to foreign jurisdictions. See special rules (s.43(1))

Manufacturing and Processing Profits Credit for Electrical Generating Corporations =[161]

Manufacturing and Processing Profits Credit for Corporations that Produce
and Sell Steam for uses other than the Generation of Electricity - e - e oo oo =[162]

Credit for Foreign Taxes Paid (s.40)

Applies if you paid tax to a jurisdiction outside Canada on foreign investment income (Int.B. 3001R). (Attach schedule). - 170

Credit for Investment in Small Business Development Corporations (SBDC)

Applies if you have an unapplied, previously approved credit from prior years' investments in new issues of equity shares in Small Business Development
Corporations. Any unused portion may be carried forward indefinitely and applied to reduce subsequent years' income taxes. (Refer to the former Small
Business Development Corporations Act)

Eligible Credit . Credit Claimed 0
Subtotal of Income Tax [0 —[70] +[100]  [110]  [160]  [161] - [162] - [170] - [180] - - - - (10| .

continued on Page 7
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End

Niagara West Transformation Corporation 1800380 2006-12-31
Income Tax continued from Page 6

Specified Tax Credits (Refer to Guide)

Ontario Innovation Tax Credit (OITC) (s.43.3) Applies to scientific research and experimental development in Ontario.

CT23 Page 7 of 20

DOLLARS ONLY

Eligible Credit From[5620 ] OITC Claim Form (Attach original Claim Form) S e e e oo oo oo oo +[191] .
Co-operative Education Tax Credit (CETC) (s.43.4) Applies to employment of eligible students.

Eligible Credit From[5798] CT23 Schedule 113 (Attach Schedule 113) S e e e e e e e +[192] a
Ontario Film & Television Tax Credit (OFTTC) (s.43.5)

Applies to qualifying Ontario labour expenditures for Name of Production

eligible Canadian content film and television productions. 204

Eligible Credit From of the Certificate of Eligibility issued by the Ontario Media Development Corporation (OMDC)

(Attach the original Certificate of Eligibility) C e e e e e oo e oo +[193] A
Graduate Transitions Tax Credit (GTTC) (s.43.6) No. of Graduates From

Applies to employment of eligible unemployed post secondary graduates, for employment 194

commencing prior to July 6, 2004 and expenditures incurred prior to January 1, 2005.

Eligible Credit From [ 6598 | CT23 Schedule 115 (Attach Schedule 115) e e e e e e e +[105] N
Ontario Book Publishing Tax Credit (OBPTC) (s.43.7)

Applies to qualifying expenditures in respect of eligible literary works by eligible Canadian authors.

Eligible Credit From OBPTC Claim Form (Attach both the original Claim Form and the Certificate of Eligibility) - - +[ 196 A
Ontario Computer Animation and Special Effects Tax Credit (OCASE) (s.43.8)

Applies to labour relating to computer animation and special effects on an eligible production.

Eligible Credit From ofthe Certificate of Eligibility issued by the Ontario Media Development Corporation (OMDC)

(Attach the original Certificate of Eligibility) s e e e e e e e o e e +[197] A
Ontario Business-Research Institute Tax Credit (OBRITC) (s.43.9)

Applies to qualifying R&D expenditures under an eligible research institute contract.

Eligible Credit From[ 7200] OBRITC Claim Form (Attach original Claim Form) S e e e e e e e +[198] R
Ontario Production Services Tax Credit (OPSTC) (s.43.10)

Applies to qualifying Ontario labour expenditures for eligible productions where the OFTTC has not been claimed.

Eligible Credit From of the Certificate of Eligibility issued by the Ontario Media Development Corporation (OMDC)

(Attach the original Certificate of Eligibility) s e e e e e e e o e e +[199] A
Ontario Interactive Digital Media Tax Credit (OIDMTC) (s.43.11)

Applies to qualifying labour expenditures of eligible products for the taxation year.

Eligible Credit From of the Certificate of Eligibility issued by the Ontario Media Development Corporation (OMDC)

(Attach the original Certificate of Eligibility) s e e e e e e e o e e +[200] A
Ontario Sound Recording Tax Credit (OSRTC) (s.43.12)

Applies to qualifying expenditures in respect of eligible Canadian sound recordings.

Eligible Credit From OSRTC Claim Form (Attach both the original Claim Form and the Certificate of Eligibility) - - +[201] A
Apprenticeship Training Tax Credit (ATTC) (s.43.13) No. of Apprentices From [5896]

Applies to employment of eligible apprentices. 202

Eligible Credit From [ 5898 | CT23 Schedule 114 (Attach Schedule 114) S e e oo oo oo +[203] .
Other (specify) L L R +|203.1 .
Total Specified Tax Credits [191]+[192] +[193] +[195]+[196] +[197] +[198] +[199] +[200] +[201 ] +[203] +[203.1] =[220] .
Specified Tax Credits Applied to reduce Income Tax S TR =[225] A
Income Tax - OR Enter NIL if reporting Non-Capital Loss (amount cannot be negative) - - - =[230] .

To determine if the Corporate Minimum Tax (CMT) is applicable to your Corporation, see Determination of Applicability section for the CMT

on Page 8. If CMT is not applicable, transfer amount in to Income Taxin Summary section on Page 17.
OR

If CMT is not applicable for the current taxation year but your corporation has CMT Credit Carryovers that you want to apply to reduce
income tax otherwise payable, then proceed to and complete the Application of CMT Credit Carryovers section part B, on Page 8.
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Corporate Minimum Tax (CMT) CT23 Page 8 of 20
DOLLARS ONLY

Total Assets of the corporation P 7,556,210 o
Total Revenue of the corporation S e e e e oo e oo oo +[241] 573,270 o

The above amounts include the corporation's and associated corporations' share of any partnership(s) / joint venture(s) total assets and total revenue.

If you are a member of an associated group (X) D (Yes)

Ontario Corporations Tax

Name of associated corporation (Canadian & foreign) Account No. (MOF) Taxation Year End Total Assets Total Revenue
(if insufficient space attach schedule) (if applicable)
+ o+ .
+ o ¥+ o
+ o ¥+ o
Aggregate Total Assets + + + , etc. - - - - - - e e e - = 7,556,210 o

Aggregate Total Revenue  [241] + [244] + [246] + [248] , etc. T =[250] 573,270 o

Determination of Applicability

Applies if either Total Assets exceeds $5,000,000 or Total Revenue exceeds $10,000,000.

Short Taxation Years — Special rules apply for determining total revenue where the taxation year of the corporation or any associated corporation or
any fiscal period of any partnership(s) / joint venture(s) of which the corporation or associated corporation is a member, is less than 51 weeks.

Associated Corporation — The total assets or total revenue of associated corporations is the total assets or total revenue for the taxation year ending
on or before the date of the claiming corporation’s taxation year end.

If CMT is applicable to current taxation year, complete section Calculation: CMT below and Corporate Minimum Tax Schedule 101.

Calculation: CMT (Attach Schedule 101.)

Gross CMT Payable - - CMTBase  From Schedule 101 |2136 o X From 100.0000| %X 4% = .
If negative, enter zero Ontario Allocation

Subtract: Foreign Tax Credit for CMT purposes (Attach Schedule) R - 277 °

Subtract; Income Tax S e e e e o e o e oo oo oo oo oo o oo oo - - o= From o

Net CMT Payable (If negative, enter Nil on Page 17.) e TR 280 a

If is less than zero and you do not have a CMT credit carryover, transfer from Page 7 to Income Tax Summary, on Page 17.
If is less than zero and you have a CMT credit carryover, complete A & B below.

If is greater than or equal to zero, transfer to Page 17 and transfer to Page 17, and to Part 4 of Schedule 101: Continuity of CMT
Credit Carryovers.

CMT Credit Carryover available From Schedule 101 - = - - e e e e e e e e . From | 2333 A

Application of CMT Credit Carryovers

A. Income Tax (before deduction of specified credits) R T T T + From °
Gross CMT Payable e .
Subtract: Foreign Tax Credit for CMT purposes - - - - - - - - - — From °
If - is negative, enter NIL in = P - 290 N
Income Tax eligible for CMT Credit B T T = 300 o
B.  Income Tax (after deduction of specified credits) R T R S + From °
Subtract: CMT credit used to reduce income taxes - - e - - - e o oo e oo a e e e — 310 O
Income Tax T T T T T = 320 a

Transfer to page 17

If A & B apply, cannot exceed the lesser of , and your CMT credit carryover available .

If only B applies, cannot exceed the lesser of and your CMT credit carryover available .
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End CT23 pag e 9 of 20

Niagara West Transformation Corporation 1800380 2006-12-31 DOLLARS ONLY

Capital Tax (Refer to Guide and Int.B. 3011R)

If your corporation is a Financial Institution (s.58(2)), complete lines and  adjusted by adding the corporation’s share of the partnership's Total Assets
ﬁ-4

30| on page 10 then proceed to page 13. and by deducting investments in the partnership as it appears on the
If your corporation is not a member of an associated group and/or partnership corporation’s balance sheet, in addition to any other required adjustments
and the Gross Revenue and Total Assets as calculated on page 10 in (s.61(5)). Special rules apply to limited partnerships (Int.B. 3017R).
and are both $3,000,000 or less, your corporation is exempt from Capital Any Assets and liabilities of a corporation that are being utilized in a joint
Tax for the taxation year, except for a branch of a non-resident corporation. venture must be included along with the corporation’s other Assets and
A corporation that meets these criteria should disregard all other Capital liabilities when calculating its Taxable Paid-up Capital.
Taxitems (including the calculation of Taxable Capital). Enter NILin | 550 Special rules and rates apply to Non-Resident corporations (s.63, 5.64 and
on page 12 and complete the return from that point. All other corporations must 5.69(3)).

compute their Taxable Capital in order to determine their Capital Tax payable. . . . . . .
Paid-up Capital of Non-resident: Paid-up capital employed in Canada of

Members of a partnership (limited or general) or a joint venture, must attach a non-resident subject to tax by virtue of s.2(2)(a) or 2(2)(b), and whose

all financial statements of each partnership or joint venture of which they are business is not carried on solely in Canada is deemed to be the greater
amember. The Paid-up Capital of each corporate partner mustinclude its of (1) taxable Income in Canada divided by 8 percent or (2) total assets in
share of liabilities that would otherwise be included if the partnership were Canada minus certain indebtedness in accordance with the provisions of

a corporation. If Investment Allowance is claimed, Total Assets must be s.63(1)(a) (Int.B. 3010).

Paid-up Capital

w
a1
o

Paid-up capital stock (Int.B. 3012R and 3015R) e oo e e e e e oo e e e e e e
Retained earnings (if deficit, deduct) (Int.B. 3012R) S e ..o e e e e e e e e e e e e
Capital and other surpluses, excluding appraisal surplus (Int.B.3012R) S e e o e oo oo oo e
Loansand advances (Attach schedule) (Int.B. 3013R) S e oo oo oo oo oo oo oo e
Bank loans (Int.B. 3013R) S e ..o oo e o e e e e e e e e e e e e e e e e
Bankers acceptances (Int.B. 3013R) S e .. e oo e e e e e e e e e e e e e e e e
Bonds and debentures payable (Int.B. 3013R) S e .. e e e e e o e e e e e e e e e e
Mortgages payable (Int.B. 3013R) S e ... oo oo oo oo e o e e e e e e
Lien notes payable (Int.B. 3013R) S e ..o o e o oo e oo e e e e e e e e e e e e

2,400,100 o
-1,060,633 o

[ ]
5,732,000 o

+ + + 4+ + + 4 I+ +

W W||W|lw||lw W W||W|[W||W||lw| W] lw

N[O |g ajjaajjajjoog| o

O|IN||IkP||O||© | |IN||o||g||~|W|IN]||F
®

Deferred credits (including income tax reserves, and deferred revenue where it would also

be included in paid-up capital for the purposes of the large corporations tax) (Int.B. 3013R) E T T + 397,000 o
Contingent, investment, inventory and similar reserves (Int.B. 3012R) L e T T + °
Other reserves not allowed as deductions forincome tax purposes (Attach schedule) (Int.B. 3012R) R + °
Share of partnership(s) or joint venture(s) paid-up capital (Attach schedule(s)) (Int.B. 3017R) R + °
Subtotal S T 7,468,467 o
Subtract: Amounts deducted for income tax purposes in excess of amounts booked

(Retain calculations. Do not submit.) (Int.B. 3012R) B T T - 1,203,881 o

Deductible R & D expenditures and ONTTI costs deferred for income tax

if not already deducted for book purposes (Int.B. 3015R) L e T T - °
Total Paid-up Capital S T T __ 6,264,586 ¢
Subtract:  Deferred mining exploration and development expenses (s.62(1)(d)) (Int.B. 3015R) - - - - - - - - - - o

Electrical Generating Corporations Only — Allamounts with respect to electrical generating assets, except

to the extent that they have been deducted by the corporation in computing its income for income tax purposes

for the current or any prior taxation year, that are deductible by the corporation under clause 11(10)(a) of the

Corporations Tax Act, and the assets are used both in generating electricity from a renewable or alternative

energy source and are qualifying property as prescribed by regulation R T - °
Net Paid-up Capital T T T : 6,264,586 o

Eligible Investments (Refer to Guide and Int.B. 3015R)

Attach computations and list of corporation names and investment amounts. Short-term investments (bankers acceptances, commercial paper, etc.)
are eligible for the allowance only if issued for a term of and held for 120 days or more prior to the year end of the investor corporation.

Bonds, lien notes and similar obligations, (similar obligations, e.qg. stripped

interest coupons, applies to taxation years ending after October 30, 1998) S T + °
Mortgages due from other corporations e e e e e e e e e e e e e e e e e e e e e F N
Shares in other corporations (certain restrictions apply) (Refer to Guide) .- - - - o e e oo oo + .
Loans and advances to unrelated corporations s e e o e oo oo oo oo e e e e e e+ N
Eligible loans and advances to related corporations (certain restrictions apply) (Refer to Guide) E L T + °
Share of partnership(s) or joint venture(s) eligible investments (Attach schedule) e e o e o e e oo oo o+ N
Total Eligible Investments R R R .

continued on Page 10
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Capital Tax continued from Page 9 CT23 Page 10 of 20

Total Assets (Int.B. 3015R) DOLLARS ONLY
Total Assets per balance sheet S T T T T T T T + 7,556,210 o
Mortgages or other liabilities deducted from assets L T T T + °
Share of partnership(s)/joint venture(s) total assets (Attach schedule) L e T T + °
Subtract: Investmentin partnership(s)/joint venture(s) R T T - °
Total Assets as adjusted B T T P : 7,556,210 o
Amountsin and (if deducted from assets) R T T R + °
Subtract: Amounts in , and L R R — 1,203,881 o
Subtract: Appraisal surplus if booked L T T e A T T T — °
Add or Subtract: Other adjustments (specify on an attached schedule) LI T S T 1443 °
Total Assets e 6,352,329 o
Investment Allowance ([410] +[450]) x [390] - - - - - - - - - - - - - - Nottoexceed [410]  =[460] .
Taxable Capital [390] — [460] W 6,264,586 o
Gross Revenue (as adjusted to include the share of any partnership(s)/joint venture(s) Gross Revenue) - - - ‘ 573,270 .‘
Total Assets (as adjusted) e e e e e oo oo Eom([a30]] 7,556,210 of

Calculation of Capital Tax for all Corporations except Financial Institutions

Note: This version (2006) of the CT23 may only be used for a taxation year that commenced after December 31, 2003.
Financial Institutions use calculations on page 13.

If the corporation is a family farm corporation, family fishing corporation or a credit union that is not a Financial
Institution, complete only Section A below.

OR If the corporation is not a member of an associated group and/or partnership, complete Section B below, then review
only the Capital Tax calculations in Section C below, selecting and completing the one specific subsection (e.g. C3) that
applies to the corporation.

OR If the corporation is a member of an associated group and/or partnership, complete Section B below and Section D
on page 11, and if applicable, complete Section E or Section F on page 12. Note: if the corporation is a member of a
connected partnership, please refer to the CT23 Guide for additional instructions before completing the
Capital Tax section.

SECTION A

This section applies only if the corporation is a family farm corporation, a family fishing
corporation or a credit union that is not a Financial Institution (Int.B. 3018).

Enter NIL in on page 12 and complete the return from that point.
SECTION B

Calculation of Taxable Capital Deduction (TCD) Number of Days in Taxation Year
Days before Jan. 1, 2005 Total Days

5,000,000 X + 365 | =

Days after Dec. 31, 2004 Total Days
and before Jan. 1, 2006

7,500,000 X + 365 | = + [501 N

Days after Dec. 31, 2005 Total Days
and before Jan. 1, 2007

10,000,000 X 365 -+ 365 | =
Taxable Capital Deduction (TCD) + +

+

500 o

+

502 10,000,000 o
503 10,000,000 o

SECTIONC

This section applies if the corporation is not a member of an associated group and/or partnership.

If and on page 10 are both $3,000,000 or less, enter NIL in on page 12 and complete the return from that point.

&N |f Taxable Capital in exceeds the TCD in , complete the following calculation and transfer the amount from to onpage 12,

If Taxable Capital in is equal to or less than the TCD in , enter NIL in on page 12 and complete the return from that point.
and complete the return from that point.

+ From 6,264,586 o
— From 10,000,000 o Days in taxation year
= 471 e X  From 100.0000/% X 0.3% X 365 e - - - o= 4 .
Ontario Allocation 365 (366 if leap year) Transfer to on page 12 and
continued on Page 11 If floating taxation year, refer to Guide. complete the return from that point
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End CT23 pag e 11 of 20

Niagara West Transformation Corporation 1800380 2006-12-31 DOLLARS ONLY
Capital Tax Calculation continued from Page 10

SECTIOND

This section applies ONLY to a corporation that is a member of an associated group (excluding Financial Institutions and corporations exempt from Capital Tax)
and/or partnership. You must check either or and complete this section before you can calculate your Capital Tax Calculation under either Section E
or Section F.

D (X if applicable) All corporations that you are associated with do not have a permanent establishmentin Canada.

If Taxable Capital on page 10 is equal to or less than the TCD on page 10, enter NIL in
on page 12 and complete the return from that point.

If Taxable Capital on page 10 exceeds the TCD on page 10, proceed to Section E, enter the TCD amountin
in Section E, and complete Section E and the return from that point.

D (Xifapplicable) One or more of the corporations that you are associated with maintains a permanent establishmentin Canada.

You and your associated group may continue to allocate the TCD by completing the
Calculation below. Or, the associated group may file an election under subsection 69(2.1)
ofthe Corporations Tax Act, whereby total assets are used to allocate the TCD among the
associated group. Once a ss.69(2.1) election is filed, all members of the group will then be
required to file in accordance with the election and allocate a portion (portion is henceforth
referred to as Net Deduction) of the capital tax effect relating to the TCD to each
corporation in the group on the basis of the ratio that each corporation’s total assets
multiplied by its Ontario allocation is to the total assets of the group.

The total asset amounts and Ontario allocation percentages to be used for this calculation
must be taken from each corporation’s financial information from its last taxation year ending
inthe immediately preceding calendar year.

In addition, although each corporation in the associated group may deduct its Net Deduction
amount as apportioned by the total asset formula, the group may, at the group’s option,
reallocate the group’s total Net Deduction among the group on what ever basis the corporate
group wishes, as long as the total of the reallocated amounts does not exceed the group’s
total Net Deduction amount originally calculated for the associated group.

Calculation Do not complete this calculation if ss.69(2.1) election is filed

Taxable Capital From [ 470] onpage 10 L T T T + From|470] °

Determine aggregate taxable capital of an associated group (excluding financial institutions and
corporations exempt from capital tax) and/or partnership having a permanent establishment in Canada

Names of associated corporations (excluding Financial . .
Institutions and corporations exempt from Capital Tax) Ontario Corporations Tax ) _
having a permanent establishment in Canada Account No. (MOF) Taxation Year End Taxable Capital
(if insufficient space, attach schedule) (if applicable)

+ [531] .
+ [532] .
+ [533] .
Aggregate Taxable Capital +++,etc. R T T T R : °

If above is equal to or less than the TCD on page 10, the corporation’s Capital Tax for the taxation
year, is NIL.

Enter NIL in in section E on page 12, as applicable.

If above is greater than the TCD on page 10, the corporation must compute its share of
the TCD below in order to calculate its Capital Tax for the taxation year under Section E on page 12.

From o & From o X From ° = °
Transfer to in Section E on page 12

Ss.69(2.1) Election Filed

D (Xifapplicable)  Election filed. Attach a copy of Schedule 591 with this CT23 Return.
Proceedto Section F on page 12.

continued on Page 12
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DOLLARS ONLY
Capital Tax Calculation continued from Page 11

SECTIONE

This section applies if the corporation is a member of an associated group and/or partnership whose total aggregate
Taxable Capital on page 11 exceeds the TCD on page 10.

Complete the following calculation and transfer the amount from to , and complete the return from that point.

+ From ° Total Capital Tax for
) ) the taxation year
— 542 ° Days in taxation year
= 471 e X From[ 30 ]| 100.0000/% X 0.3% X 365 - e e - - - - =+ .
Ontario Allocation * 355 (366 if leap year) Transfer to and complete

the return from that point

SECTION F

This section applies if a corporation is a member of an associated group and the associated group has filed a ss.69(2.1) election

+ From [ 470] e X From[ 30 ]| 100.0000/% X  0.3% e 561 .

Ontario Allocation

— Capital tax deduction from relatingto your corporation’s Capital Tax deduction, on Schedule 591 - - — From °
= 562 °

Total Capital Tax for
the taxation year

Days in taxation year
Capital Tax - - - - - - - - 562 . X 555| 365 - - - - - 563 .
* 365 (366 if leap year) Transfer to and complete
the return from that point

* |f floating taxation year, refer to Guide.

Capital Tax before application of specified credits R T R S S R = °
Subtract: Specified Tax Credits applied to reduce capital tax payable (Refer to Guide) - e e o oo oo - A
Capital Tax - (amount cannot be negative) T T T T R = .

Transfer to Page 17

continued on Page 13
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End CT23

Niagara West Transformation Corporation 1800380 2006-12-31
Capital Tax continued from Page 12

Calculation of Capital Tax for Financial Institutions

Page 13 of 20

DOLLARS ONLY

1.1 Credit Unions only
Fortaxationyears commencing after May 4, 1999 enter NIL in on page 12, and complete the return from that point.

1.2 Other than Credit Unions
(Retain details of calculations for amounts in boxes and [570]. Do not submit with this tax return.)

Days in taxation year

565 ° X 0.6% X From 100.0000|% x 365 + *© 365 (366ifleapyear) = +
Lesser of adjusted Ontario Allocation
Taxable Paid Up Capital
and Basic Capital Amount
inaccordance with
DivisionB.1
Days in taxation year
570 e X |571 X From 100.0000|% X 365 + *© 365 (366ifleapyear) = +
Adjusted Taxable Capital Tax Rate Ontario Allocation
Paid Up Capital (Refer to Guide)
inaccordance with

Division B.1in excess
of Basic Capital Amount

Capital Tax for Financial Institutions — other than Credit Unions (before Section 2) + - - =

* |f floating taxation year, refer to Guide.

2. Small Business Investment Tax Credit

(Retain details of eligible investment calculation and, if claiming an investment in CSBIF, retain the original letter approving
the credit issued in accordance with the Community Small Business Investment Fund Act. Do not submit with this tax return.)

Allowable Creditfor Eligible Investments R T T T R R T -
Financial Institutions: Claiming a tax credit for investment in Community Small Business Investment Fund (CSBIF)? (X) D Yes
Capital Tax - Financial Institutions - S e e e e e e e e e =

Transfer to on Page 12

Premium Tax (s.74.2 & 74.3)  (Refer to Guide)

(1) Uninsured Benefits Arrangements R 587 e X 2% - - :
Applies to Ontario-related uninsured benefits arrangements.

(2) Unlicensed Insurance (enter premium tax payablein and attach a detailed schedule of calculations. If subject to tax under
(1) above, add both taxes together and enter total tax in )

Applies to Insurance Brokers and other persons placing insurance for persons resident or property situated in Ontario with
unlicensedinsurers.

Deduct: Specified Tax Credits applied to reduce premium tax (Refer to Guide) R T —
Premium Tax [s88] — [589] e

Transfer to page 17
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DOLLARS ONLY

Reconcile net income (loss) for federal income tax purposes
with net income (loss) for Ontario purposes if amounts differ

Net Income (loss) for federal income tax purposes, per federal T2 Schedule 1 S * -157,321 4
Transfer to Page 15
Add:
Federal capital costallowance T T + 237,793 o
Federal cumulative eligible capital deduction R + .
Ontario taxable capital gain L T + °
Federal non-allowable reserves. Balance beginning of year E T + .
Federal allowable reserves. Balance end of year E T T + .
Ontario non-allowable reserves. Balance end of year R T T + .
Ontario allowable reserves. Balance beginning of year R T + .
Federal exploration expenses (e.g. CEDE, CEE, CDE, COGPE) R T R + ®
Federal resource allowance (Refer to Guide) L T R T + °
Federal depletion allowance B T + °
Federalforeign exploration and development expenses L R + .
All Crown charges, royalties, rentals, etc. deducted for Federal purposes (Refer to Guide) - - + °

Management fees, rents, royalties and similar payments to non-arms’ length non-residents ¥

Number of Days in Taxation Year

Days after
Dec. 31, 2002 and
before Jan. 1, 2004 Total Days

612 oX 5 /12,5 X[33] +[73] 365 |=+[633] .
Days after
Dec. 31, 2003 Total Days

612 X 5/ 14 X[34] 365 +[73] 365 |=+634] .

Total add-back amount for Management fees, etc. +[634] = g N
Federal Scientific Research Expenses claimed in year from line of fed. form T661

excluding any negative amountin from Ont. CT23 Schedule 161 - e - - - - -+ -
Add any negative amountin from Ont. CT23 Schedule 161 L + °
Federal allowable businessinvestmentloss R + °
Total of other items not allowed by Ontario but allowed federally (Attach schedule) e o

Total of Additions to + + + + + + . 237,793 4 P 237,793 o

Transfer to Page 15

Deduct:
Ontario capital cost allowance (excludes amounts deducted under ) S A + 237,793 o
Ontario cumulative eligible capital deduction R + °
Federal taxable capital gain L T + °
Ontario non-allowable reserves. Balance beginning of year E T + °
Ontario allowable reserves. Balance end of year S T T + °
Federal non-allowable reserves. Balance end of year E T T T + °
Federal allowable reserves. Balance beginning of year R T + °
Ontario exploration expenses (e.g. CEDE, CEE, CDE, COGPE) (Retain calculations. Do not submit.) + °
Ontario depletion allowance E T T T T T + °
Ontarioresource allowance (Refer to Guide) L T R T + °
Ontario current cost adjustment (Attach schedule) R + °
CCA on assets used to generate electricity from natural gas, alternative or renewable resources. + °
Subtotal of deductions for this page to + + e e oo 681 237,793 o

Transfer to Page 15

continued on Page 15
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End CT23 pag e 15 of 20

Niagara West Transformation Corporation 1800380 2006-12-31

Reconcile net income (loss) for federal income tax purposes with net income (loss)
for Ontario purposes if amounts differ
continued from Page 14

DOLLARS ONLY

Net Income (loss) for federal income tax purposes, per federal Schedule 1 R From T -157,321 o
Total of Additions on page 14 s e e e e . o o ..o o o ..o i .44 4.4 - - - - - From =]640] 237,793 o
Sub Total of deductions on page 14 e 237,793 o
Deduct:
Ontario New Technology Tax Incentive (ONTTI) Gross-up
(Applies only to those corporations whose Ontario allocation is less than 100% in the current taxation year.)
Capital Cost Allowance (Ontario) (CCA) on prescribed qualifying
intellectual property deducted in the current taxation year - - - 662 °
ONTTI Gross-up deduction calculation:
Gross-up of CCA
From
e X 100 - From ° = °
From 100.0000
Ontario Allocation
Workplace Child Care Tax Incentive (WCCT)
(Applies to eligible expenditures incurred prior to January 1, 2005.)
665 e« X 30% X 100 | = R
Qualifying expenditures: From 100.0000
L Ontarioallocation |
Workplace Accessibility Tax Incentive (WATI)
(Applies to eligible expenditures incurred prior to January 1, 2005.)
667 e X 100% X 100 = [668] A
Qualifying expenditures: From 100.0000
L Ontarioallocation |
Number of Employees accommodated
Ontario School Bus Safety Tax Incentive (OSBSTI)
(Applies to the eligible acquisition of school buses purchased
after May 4, 1999 and before January 1, 2006.) (Refer to Guide)
670 e X 30% X 100 = A
Qualifying expenditures: From 100.0000
L Ontarioallocation |
Educational Technology Tax Incentive (ETTI)
(Applies to eligible expenditures incurred prior to January 1, 2005.)
672 e X 15% X 100 = A
Qualifying expenditures: From 100.0000
L Ontarioallocation |
Ontario allowable business investment loss L T B + °
Ontario Scientific Research Expenses claimed in year in from Ont. CT23 Schedule 161 + °
Amount added to income federally for an amount that was negative on
federal form T661, line 454 or 455 (if filed after June 30, 2003) L + °
Total of other deductions allowed by Ontario (Attach schedule) e e o o oo+ o
Total of Deductions [81] + 663 + 666 + 68| +[671] + [673] + [678] + [670] +[677] +[e6a] = 237,793 o ¥ [680] 237,793 4
Net income (loss) for Ontario Purposes  [600]+[640]—[680] S e e e e - e - o oo .= -157,321 o

Transfer to Page 4
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CT23 Page 16 of 20

Continuity of Losses Carried Forward DOLLARS ONLY

Non-Capital Losses Total Capital Farm Losses Restricted Farm Listed Personal Limited Partnership
(1) Losses Losses Property Losses Losses (6)
L @ @ @ 730 740 750
Balance at Beginning of Year
570,340
Add: 701 711 721 741
Currentyear's losses (7)
157,321
Losses from predecessor  |L.702 712 722 732 752
corporations (3)
703 713 723
Subtotal
157,321
Subtract:  Utilized during the year @ @@ @ @ @ @ @
toreduce taxable income
. . 705 725
Expired during the year
Carried back to prior (2 toPagel7 (2 toPagel7 (2 toPagel7 (2 toPagel7
yearstoreduce
taxableincome (5)
707 717 727 757
Subtotal
®) 719 729 739 749 759
Balance at End of Year
727,661

Analysis of Balance at End of Year by Year of Origin

Year of Origin Non-Capital Losses | Total Capital Losses )
(oldest year first) Non-Capital Losses of Predecessor from Listed Personal Farm Losses Restil(():;ggsFarm
year month day Corporations Property only
800 9th preceding taxation year © ©
1997-12-31
801 8th preceding taxation year © ©
‘ 1998-12-31
802 7th preceding taxation year © ©
‘ 1999-12-31
803 6th preceding taxation year 820 830 840 853 873
‘ 2000-12-31
804 5th preceding taxation year
‘ 2001-12-31
805 4th preceding taxation year
‘ 2002-12-31
806 3rd preceding taxation year
‘ 2003-12-31
807 2nd preceding taxation year
‘ 2004-12-31 225,765
808 1st preceding taxation year
‘ 2005-12-31 344,575
809 Current taxation year
‘ 2006-12-31 157,321
829 839 849 869 889
Total
727,661
Notes:
(1) Non-capitallosses include allowable business investment losses, (5) Generally athree year carry-back applies. See fed.s.111(1) and
fed.s.111(8)(b), as made applicable by s.34. fed.s.41(2)(b), as made applicable by s.34.
(2) Where acquisition of control of the corporation has occurred, the (6) Where a limited partner has limited partnership losses, attach loss
utilization of losses can be restricted. See fed.s.111(4) through calculations for each partnership.
111(5.5), as made applicable by s.34. (7) Include amount from if taxable income is adjusted to claim unused
(3) Includes losses on amalgamation (fed.s.87(2.1) and s.87(2.11)) and/or foreign tax credit for federal purposes.
wind-up (fed.s.88(1.1) and 88(1.2)), as made applicable by s.34. (8) Amountin must equal total of +[839].
(4) Tothe extentof applicable gains/income/at-riskamountonly. (9) Include non-capital losses incurred in taxation years ending after March 22,
2004.

CORPORATE TAXPREP - 2006 CT23 - 2006 V.2.1 - 070A



Corporation's Legal Name

Niagara West Transformation Corporation 1800380

Ontario Corporations Tax Account No. (MOF)

Taxation Year End

CT23 Page 17 of 20

2006-12-31 DOLLARS ONLY

Request for Loss Carry-Back (s.80(16))

Applies to corporations requesting a reassessment of the return of one or more
previous taxation years under s.80(16) with respect to one or more types of losses
carried back.

* If, after applying a loss carry-back to one or more previous years, there is a
balance of loss available to carry forward to a future year, it is the corporation’s
responsibility to claim such a balance for those years following the year of loss
within the limitations of fed.s.111, as made applicable by s.34.

Where control of a corporation has been acquired by a person or group of
persons, certain restrictions apply to the carry-forward and carry-back
provisions of losses under fed.s.111(4) through 111(5.5), as made applicable
by s.34.

Refunds arising from the loss carry-back adjustment may be applied by the
Minister of Finance to amounts owing under any Act administered by the
Ministry of Finance.

- Any late filing penalty applicable to the return for which the loss is being
applied will not be reduced by the loss carry-back.

- The application of a loss carry-back will be available for interest calculation
purposes on the day that is the latest of the following:

1) the first day of the taxation year after the loss year,

2) the day on which the corporation’s return for the loss year is delivered to
the Minister, or

3) the day on which the Minister receives a request in writing from the
corporation to reassess the particular taxation year to take into account
the deduction of the loss.

+ Ifaloss is being carried back to a predecessor corporation, enter the
predecessor corporation’s account number and taxation year end in the
spaces provided under Application of Losses below.

. . Non-Capital Total Capital Farm Losses Restricted Farm
Application of Losses Losses Losses Losses
910 920 930
Total amount of loss
157,321
Deduct: Loss to be carried back to preceding taxation years
and applied to reduce taxable income
Predecessor Ontario Corporation’s Taxation Year Ending
Tax Account No. (MOF) year month day 911 921 931 941
901
i) 3“preceding 2003-12-31
912 922 932 942
902
iy 2™preceding 2004-12-31
913 923 933 943
903
iiiy 1*preceding 2005-12-31
) From From From From
Total loss to be carried back
. 919 929 939
Balance of loss available for carry-forward
157,321
Summary Certification
Income Tax - - - - - - +F 230 or | 320 . A . . . .
rom | 230/ or 320 ®1 | am an authorized signing officer of the corporation. | certify that this CT23
Corporate Minimum Tax I + From « | return,including all schedules and statements filed with or as part of this CT23
return, has been examined by me and is a true, correct and complete return and
Capital Tax .- - - oo + From o | thattheinformation is in agreement with the books and records of the corporation.
| further certify that the financial statements accurately reflect the financial
Premium Tax - - - - - - - + From e | position and operating results of the corporation as required under section 75 of

Total Tax Payable - - - - - - = .
-
- .
- .
- .
Other, specify - °
:
Enclosed * °

- [o78]

Subtract: Payments - - - - -

Capital Gains Refund (s.48) -

Qualifying Environmental
Trust Tax Credit (Refer to Guide)

Specified Tax Credits
(Refer to Guide) - - - - -

Balance T -4,770 o

If payment due - - - -

If overpayment: Refund (Refer to Guide) - 4,770 o

year month day

Apply to

.

(Includes credit interest)

* Make your cheque (drawn on a Canadian financial institution) or a money
order in Canadian funds, payable to the Minister of Finance and print
your Ontario Corporation’s Tax Account No. (MOF) on the back of
cheque ormoney order. (Refer to Guide for other payment methods.)

the Corporations Tax Act. The method of computing income for this taxation year
is consistent with that of the previous year, except as specifically disclosed in a
statementattached.

Name (please print)

KAREN BUBISH

Title

OFFICER

Full Residence Address

Signature Date

Note: Section 76 of the Corporations Tax Act provides penalties for making false
or misleading statements or omissions.
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Corporate Minimum Tax (CMT) Page 1 of 3
CT23 Schedule 101
Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) | Taxation Year End
Niagara West Transformation Corporation 1800380 2006-12-31
Part 1: Calculation of CMT Base
Banks — Net income/loss as per report accepted by Superintendent of Financial Institutions (SFI)
under the Bank Act (Canada), adjusted so consolidation/equity methods are not used.
Life insurance corporations — Net income/loss before Special Additional Tax as determined under s.57.1(2)(c) or (d)
Net Income/Loss (unconsolidated, determined in accordance with GAAP) . .. ... . ... .. ... .. .... +1/2100 \ -102,322
Subtract (to the extent reflected in net income/loss):
Provision for recovery of income taxes / benefit of current income taxes  +|2101 \ .\
Provision for deferred income taxes (credits) / benefit of future
INCOME TAXES ottt + 12102 17,000 4
Equity income from corporations ... ... + 12103 o
Share of partnership(s)/joint venture(s) income — ..................... + (2104 o
Dividends received/receivable deductible under fed.s.112  ........... + 2105 o
Dividends received/receivable deductible under fed.s.113  ........... + 2106 o
Dividends received/receivable deductible under fed.s.83(2)  .......... + (2107 o
Dividends received/receivable deductible under fed.s.138(6)  ......... + /2108 o
Federal Part VI.1 tax paid on
dividends declared and paid,
under fed.s.191.1(1) \ .\ S + 12109 o
SUDLOTAl oo = 17,000 4P —[2110]| 17,000 ,
Add (to extent reflected in net income/loss):
Provision for current taxes / cost of current income taxes . ........ +(2111 \ 19,000 .\
Provision for deferred income taxes (debits) / cost of future
INCOME TAXES . v it ittt e e e e e e e e +(2112 o
Equity losses from corporations .. .. ... .. e +/2113 o
Share of partnership(s)/joint venture(s) losses . ................ +|2114 o
Dividends that have been deducted to arrive at net income per Financial
Statements s.57.4(1.1) (excluding dividends under fed.s.137(4.1)) ... +|2115 o
SUDLOTAl oot = 19,000 /P> +[2116]| 19,000 ,
Add/Subtract:
Amounts relating to s.57.9 election/regulations for disposals etc. of property for current/prior years
*Feds85 ............. + 2117 o OF —|2118 o
**Feds85.1 ................ + 2119 o OF —|2120 o
*Fed.s97 ... + 2121 o OF —|2122 o
** Amounts relating to amalgamations
forsurrentiproryears s+ (2123 Jor - [2124] ]

** Amounts relating to wind-ups (fed.s.88)
as prescribed in regulations for current/

PriOFYEars .. ... ..eveeunnn... + 12125 ‘ .‘ or —|2126 ‘ .‘

** Amounts relating to s.57.10 election/
regulations for replacement re fed.s13(4),

14(6) and 44 for current/prioryears . . . + 2127 ‘ .‘ or —|2128 ‘ .‘

Interest allowable under ss.20(1)(c) or (d) of
ITA to the extent not otherwise deducted in
determining CMT adjusted net income

Subtotal (Additions) ................. = \ > +[2129 .
Subtotal (Subtractions) ... ... = \ J» —[2130 o
* Other adjUStMENtS ... e e + M\ o
Subtotal  *[2100] - [2110] +[2116] + [2129] - [2130] £ [2131] ... ... . =2132 -100,322
** Share of partnership(s)/joint venture(s) adjusted net income/loss . ...... ... ... .. . ... +12133 o
Adjusted net income (loss) (if loss, transfer to in Part 2: Continuity of CMT Losses Carried Forward.) =(2134 -100,322
Deduct: * CMT losses: pre-1994 L0SS . .o v v v v i i it e e e + From| 2210 .
* CMT losses: other eligiblelosses .. ................ + 2211 o
= U] > - ’ﬂH o‘

* CMT losses applied cannot exceed adjusted net income or increase a loss
** Retain calculations. Do not submit with this schedule.
CMT BasSe ot e e

...................... = [2136]] o

Transfer to CMT Base on Page 8 of the CT23 or Page 6 of the CT8
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Corporate Minimum Tax (CMT)

CT23 Schedule 101

Page 2 of 3

Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) | Taxation Year End
Niagara West Transformation Corporation 1800380 2006-12-31

Part 2: Continuity of CMT Losses Carried Forward
Balance at Beginning of year NOTES (1), (2) « « vt v e v vt et et e et e e e e e e e e e e + (2201 \ 506,934
Add: Currentyear's IoSses .. ... e + 12202 \ 100,322 \

Losses from predecessor corporations on

amalgamation NOTE (3)  « v v v v vt vttt et e e e e e e e + (2203 o

Losses from predecessor corporations on wind-up NOTE (3) ... +]2204 o

Amalgamation (X) [2205]| | Yes Wind-up (X) [2206]| | Yes

SUDLOAl o v et et e e e e \ 100,322 J» +[2207]| 100,322 4
Adjustments (attach schedule) . . .. . . e +12208 \ .\
CMT losses available [2201] +[2207] £[2208] .. ... =[2209]| 607,256
Subtract: Pre-1994 loss utilized during the year to reduce adjusted

NELINCOME . .. e e + 12210 \ .\

Other eligible losses utilized during the year to reduce

adjusted NetiNCOME NOTE (4) .+ v v v o vt i e et e +(2211

Losses expired duringtheyear  .......... .. .. ... . ..., + 2212 o
SUDLOLAl  + v ot e et e = j» —[2213]| o
Balances at End of Year NOTE (5) 12209] - [2213] ... =[2214]| 607,256

Notes:

(1) Pre-1994 CMT loss (see s.57.1(1)) should be included in the
balance at beginning of the year. Attach schedule showing

computation of pre-1994 CMT loss.

(2) Where acquisition of control of the corporation has occured,
the utilization of CMT losses can be restricted. (see s.57.5(3)

and a 57.5(7))

(3) Include and indicate whether CMT losses are a result of an
amalgamation to which fed.s.87 applies and/or a wind-up to
which fed.s.88(1) applies. (see s.57.5(8) and s.57.5(9))

(4) CMT losses must be used to the extent of the lesser of the

adjusted net income and CMT losses available |2209|.
(5) Amount in must equal sum of +[2290].

Part 3: Analysis of CMT Losses Year End Balance by Year of Origin

For a pre-1994 loss, use the date of the last taxation year end before your corporation's first taxation year commencing after 1993.

———
Year of Origin CMT Losses of
(oldest year first) CMT Losses of Corporation | Predecessor Corporations
year month day
2240| Othprecedingtaxationyear |5560 2280
1997-12-31
2241 | 8thprecedingtaxationyear |[5561 2281
1998-12-31
2242|| Tthprecedingtaxationyear |[5562 2282
1999-12-31
2243| 6thprecedingtaxationyear |[5553 2283
2000-12-31
2244|  Sthprecedingtaxationyear |[5564 2284
2001-12-31
2245  4thprecedingtaxationyear |[5565 2285
2002-12-31
2246| 3rdprecedingtaxationyear |[5566 2286
2003-12-31 6,264
2247|  2ndprecedingtaxationyear (5567 2287
2004-12-31 241,960
2248|| lstprecedingtaxationyear |[556g 2288
2005-12-31 258,710
2249 Currenttaxationyear 2269 2289
2006-12-31 100,322
2270 2290
Totals 607,256

The sum of amounts

[2270] +[2290]

must equal amountin |2214|.
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Corporate Minimum Tax (CMT) Page 3 of 3
CT23 Schedule 101

Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) | Taxation Year End
Niagara West Transformation Corporation 1800380 2006-12-31
Part 4: Continuity of CMT Credit Carryovers
Balance at Beginning of year NOTE (1) .« o v vt vt vttt e e e e e e e e e e e e e e e e + 12301 \ o
Add: Current year's CMT Credit ([280] on page 8 of the CT23
or on page 6 of the CT8. If negative, enter NIL)  + From|280]or[347]| o

Gross Special Additional Tax NOTE (2) on page 5 of CT8.
(Life Insurance corporations only.
OthersenterNIL) ............. + From | 312 ‘ .‘

Subtract Income Tax
(/190] on page 6 of the CT23 or

page 4 ofthe CT8) ........ — From|190 o
Subtotal (If negative, enter NIL) .. .= P —[2305] o
Current year's CMT credit (If negative, enter NIL) [280]or[347]-[2305] .. .= J» +[2310]] o
CMT Credit Carryovers from predecessor COrporations NOTE (3) v v v v o v vttt i ettt e e e e e s + MH .\
Amalgamation (X) D Yes Wind-up (X) D Yes
Subtotal [2301] +[2310] +[2325] ... =[2330]| J
Adjustments (Attach schedule) . . .. . e + m\ .\
CMT Credit Carryover available F 2332 = m\ |

Transfer to Page 8 of the CT23 or Page 6 of the CT8
Subtract: CMT Credit utilized during the year to reduce income tax

( on page 8 of the CT23 or on page 6 of the CT8.) + From|310|or|351 N

CMT Credit expired duringtheyear .. ............... + 2334 o
SUDOTAl oottt ettt = J» —[2335]| .
Balances at End of Year NOTE (4) 2333] = [2335] . = [2336| )

Notes:
(1) Where acquisition of control of the corporation has occurred, the utilization of CMT credits can be restricted. (see s.43.1(5))
(2) The CMT credit of life insurance corporations can be restricted (see s.43.1(3)(b)).

(3) Include and indicate whether CMT credits are a result of an amalgamation to which fed.s.87 applies and/or a wind-up to which
fed.s.88(1) applies. (see s.43.1(4))

(4) Amount in [2336] must equal sum of +[2390].
Part 5: Analysis of CMT Credit Carryovers Year End Balance by Year of Origin

Year of Origin CMT Credit Carryovers CMT Credit Carryovers of
(oldest year first) of Corporation Predecessor Corporation(s)
year month day
2340| Othprecedingtaxationyear |5350 2380
1997-12-31
2341 | 8thprecedingtaxationyear |[53571 2381
1998-12-31
2342| Tthprecedingtaxationyear |5352 2382
1999-12-31
2343| 6thprecedingtaxationyear |[5353 2383
2000-12-31
2344| Sthprecedingtaxationyear |5354 2384
2001-12-31
2345|  4thprecedingtaxationyear |[5355 2385
2002-12-31
2346| 3rdprecedingtaxationyear |[5356 2386
2003-12-31
2347| 2ndprecedingtaxationyear (5357 2387
2004-12-31
2348| lstprecedingtaxationyear |[535g 2388
2005-12-31
2349 Currenttaxationyear 2369 2389
2006-12-31
2370 5390 The sum of amounts |2370] + 2390
Totals must equal amount in 2336 .
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Corporate Minimum Tax (CMT)

CT23 Schedule 101 — Supporting Schedule

Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) | Taxation Year End

Niagara West Transformation Corporation 1800380 2006-12-31

CMT Losses Carried Forward Workchart
— (i) Continuity of Pre-1994 CMT Losses

Corporation's

Date of the last tax year end before the corp's 1st tax year Pre-1994 Loss

commencing after 1993 .. ... L
Pre-1994 Loss (per schedule) . ... ... . . . i

Predecessors' Pre-1994 Loss
Amalgamation Wind-Up

Less: Claimed in prior taxation years commencing after 1993 ... ..

Pre-1994 Loss available for the currentyear  .................

Less: Deducted inthe currentyear . ........... ... ...,

(max. = adj. net income for the year)
Expired after 10years . ... ...

Pre-1994 Loss Carryforward .. ... ... i

— (ii) Continuity of Other Eligible CMT Losses — Filing Corporation
(for losses occurring in tax years commencing after 1993)

Year of Origin Opening Balance Adjustment Deduction
YYYY/MM/DD

Expired Closing Balance

10th Prior Year 1996-12-31

9th Prior Year 1997-12-31

8th Prior Year 1998-12-31

7th Prior Year 1999-12-31

6th Prior Year 2000-12-31

5th Prior Year 2001-12-31

4th Prior Year 2002-12-31

3rd Prior Year 2003-12-31 6,264

6,264

2nd Prior Year 2004-12-31 241,960

241,960

1st Prior Year 2005-12-31 258,710

258,710

Total 506,934

506,934

— Predecessor Corporations Only — Amalgamation

Indicate the amounts of eligible CMT losses from predecessor corporations. Do not include these amounts in the 'opening balance’

of the Filing Corporation.

Year of Origin  Opening Balance Add Adjustment Deduction
YYYY/MM/DD

Expired Closing Balance

1996-12-31

1997-12-31

1998-12-31

1999-12-31

2000-12-31

2001-12-31

2002-12-31

2003-12-31

2004-12-31

2005-12-31

Total
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Corporate Minimum Tax (CMT)
CT23 Schedule 101 — Supporting Schedule

Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) | Taxation Year End

Niagara West Transformation Corporation 1800380 2006-12-31

CMT Losses Carried Forward Workchart (continued)
— Predecessor Corporations Only — Wind-Up
Indicate the amounts of eligible CMT losses from predecessor corporations. Do not include these amounts in the 'opening balance’
of the Filing Corporation.

Year of Origin  Opening Balance Add Adjustment Deduction Expired Closing Balance
YYYY/MM/DD

1996-12-31
1997-12-31
1998-12-31
1999-12-31
2000-12-31
2001-12-31
2002-12-31
2003-12-31
2004-12-31
2005-12-31
Total
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Corporate Minimum Tax (CMT)
CT23 Schedule 101 — Supporting Schedule

Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) | Taxation Year End
Niagara West Transformation Corporation 1800380 2006-12-31
CMT Credit Carryovers Workchart
— Filing Corporation
Year of Origin Opening Balance Adjustment Deduction Expired Closing Balance
YYYY/MM/DD
10th Prior Year 1996-12-31
9th Prior Year 1997-12-31
8th Prior Year 1998-12-31
7th Prior Year 1999-12-31
6th Prior Year 2000-12-31
5th Prior Year 2001-12-31
4th Prior Year 2002-12-31
3rd Prior Year 2003-12-31
2nd Prior Year 2004-12-31
1st Prior Year 2005-12-31
Total

Year of Origin
YYYY/MM/DD

Opening Balance

— Predecessor Corporations Only — Amalgamation

Indicate the amounts of CMT credit carryovers from predecessor corporations. Do not include these amounts in the 'opening balance'
of the Filing Corporation.

Add

Adjustment Deduction Expired

Closing Balance

1996-12-31

1997-12-31

1998-12-31

1999-12-31

2000-12-31

2001-12-31

2002-12-31

2003-12-31

2004-12-31

2005-12-31

Total

Year of Origin
YYYY/MM/DD

— Predecessor Corporations Only — Wind-Up

Indicate the amounts of CMT credit carryovers from predecessor corporations. Do not include these amounts in the 'opening balance'
of the Filing Corporation.

Opening Balance

Add

Adjustment Deduction Expired

Closing Balance

1996-12-31

1997-12-31

1998-12-31

1999-12-31

2000-12-31

2001-12-31

2002-12-31

2003-12-31

2004-12-31

2005-12-31

Total
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Ontario Capital Cost Allowance

Ministry of Finance

Ontario

(p‘,gr%%r;lg%gs Tax Branch Schedule 8
33 King Street West
Oshawa ON L1H 8E9
Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) | Taxation Year End
Niagara West Transformation Corporation 1800380 2006-12-31
Is the corporation electing under regulation 1101(5q)? 1 D Yes 2 No
1 2 3 4 5 6 7 8 9 10 11 12 13
Class Ontario Cost of Netadjustments | Proceeds of Ontario 50% rule (1/2 of Reduced CCA| Recapture of Terminalloss Ontario capital Ontario
number undepreciated acquisitions (show negative dispositions undepreciated the amount, undepreciated | rate capital cost costallowance | undepreciated
capital costat | duringtheyear amountsin during the year capital cost if any, by which capital cost % allowance (column 8 capital cost
the beginning of | (new property brackets) (amountnotto | (column2plus | the net cost of (column 6 multiplied by at the end of
theyear must be exceedthe column 3 acquisitions minus column 9; ora theyear
(undepreciated available for capital cost) or minus exceeds column7) loweramount) (column 6
capital cost at use) column 4 minus column 5) minus
the end of the column 5) column 12)
prior year's CCA Seenote 1 See note 2
schedule) below below
1 5,944,817 0 5,944,817 5,944,817 4 0 0 237,793 5,707,024
Totals 5,944,817 5,944,817 5,944,817 237,793 5,707,024
Enterin boxes 650 onthe CT23.
Note 1. Include any property acquired in previous years that has now become available for use. This property would have been previously excluded from column 3. List separately any acquisitions that are not

subject to the 50% rule. See Regulation 1100(2) and (2.2) of the Income Tax Act(Canada).

The net cost of acquisitions is the cost of acquisitions plus or minus certain adjustments from column 4.

If the taxation year is shorter than 365 days, prorate the CCA claim.

Ontario recapture should be included in net income after deducting the federal recapture and the Ontario terminal loss is deducted from net income after including the federal terminal loss.

Note 2.
Note 3.
Note 4.

CORPORATE TAXPREP - 2006 V.2.1 Page 1 of 1



i Ministry of Finance Ontario Scientific Research and
Ontarlo Corporations Tax Branch

PO Box 620 Experimental Development Expenditures
33 King Street West
Oshawa ON L1H 8E9 CT23 Schedule 161
Page 1 of 5
Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) | Taxation Year End
Niagara West Transformation Corporation 1800380 2006-12-31

This schedule is used to calculate Ontario Scientific Research and Experimental Development Expenditures (SR & ED). The rules
used in the calculation of Ontario SR & ED follow the federal rules with the exception of the new Ontario measure introduced in
the 2001 Ontario Budget and implemented in Bill 127 which received Royal Assent on December 5, 2001.

This schedule must be completed by all corporations performing qualified Ontario SR & ED in a "specified taxation year" or in the
taxation year immediately preceding the first specified taxation year of the corporation and filed with the current CT23 or CT8. Other
corporations may use this schedule, if they have claimed or are claiming a different SR & ED amount for Ontario than for federal
income tax purposes.

¢ "Specified Taxation Year" (STY) is the taxation year of the corporation that begins after February 29, 2000 and ends after
December 31, 2000.

¢ "Investment Tax Credit Amount" (ITC) means, in respect of a corporation for a taxation year, an amount deducted by the
corporation for a preceding taxation year under subsection 127(5) or (6) of the Income Tax Act (Canada) (ITA).

® "Qualified Ontario SR & ED Expenditure” (QORD) means,

A. A qualified expenditure within the meaning of subsection 12(1) of the Corporations Tax Act (CTA) that is made or
incurred by a corporation in a STY or in the taxation year immediately preceding the first STY of the corporation, or

B. An expenditure made or incurred by a partnership in a fiscal period that ends in a STY of a corporation if,

e the corporation is member of the partnership at any time in the STY, and

¢ the expenditure would be a qualified expenditure within the meaning of subsection 12(1) of the CTA if it were
made by a corporation.

e "Ontario Allocation Factor" (OAF) has the meaning given to that expression by subsection 12(1) of the CTA.

e |f a corporation includes a federal ITC amount in determining the amount of the Ontario pool of deductible SR & ED expenditures
for a STY, the following amounts are adjusted by the OAF:

e Amount of recaptured federal ITC relating to QORD for property disposed of in the preceding taxation year in

on page 2.

e Amount of federal ITC relating to QORD claimed federally in the preceding taxation year(s) in

on page 2.

e Amount of federal ITC relating to QORD allocated from partnerships in the current taxation year in

on page 2.

¢ Federal ITCs earned on shared-use equipment (SUE) reduce the capital cost of the property acquired for federal and Ontario
income tax purposes in the taxation year after the taxation year in which the ITC is claimed federally. The amount of the federal
ITC that relates to QORD on SUE is added to the SR & ED pool for Ontario purposes in the taxation year after the taxation year
in which the ITC is claimed federally.

CORPORATE TAXPREP - 2006 V.2.1



Ontario Scientific Research and
Experimental Development Expenditures
CT23 Schedule 161

Page 2 of 5
Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) | Taxation Year End
Niagara West Transformation Corporation 1800380 2006-12-31
Ontario Pool of Deductible SR & ED Expenditures for the current taxation year
Total allowable SR & ED expenditures (capital and current)
(From line[400| federal TE61 (T2 SCHB2)) .« v vttt et e et e e e e e e e e e e e e +[400] | .
Less: Government and non-government assistance
(From line[430] federal TE61 (T2 SCHB32)) ..ottt et e e e e e e e e e e —[a30]| .
Preceding year's amount of federal ITC claimed for SR & ED
(From line[435] federal TE61 (T2 SCHB32)) .« .ottt et e e e e e e e e e e — [435]| .
Sale of SR & ED capital assets and other deductions
(From line|440| federal T61 (T2 SCHB2)) ot vttt et e e et e e e e e e e e — [440] | .
Amount of recaptured federal ITC (From Iine federal T661 (T2 SCH32))
relating to QORD for property disposed of in the preceding taxation year 442 ‘ .
Gross-up for Ontario allocation factor From | 442 \ J ‘ 100.0000 ‘% - - - = =444 \ .
(From of the CT23 or CT8)
Subtotal: [400]—[430] —[435]—[440] —[444] .. = [445] | .
Add: Repayments of government and non-government assistance
(From line(445] federal TEB61 (T2 SCHB2)) ot vttt e e e e e e e e e e e e e +[ a4 | .
SR & ED expenditure pool transferred on amalgamation or wind-up
(From line[452] federal TEB61 (T2 SCHB2)) ot vttt e e e e e e e e e e e e e +[a52] | .
Amount of federal ITC recaptured in the preceding taxation year
(From line[453] federal TE61 (T2 SCHB2)) ot vttt e e e e e e e e e e e e e e +[ 53] | .
Preceding year's balance in pool of deductible Ontario SR & ED expenditures
(From of the preceding taxation year) ... ... . i e + | 460 \ 1,476,831,
Federal ITC relating to QORD claimed federally in the preceding
taxation Year(S) .. . it e e + | 462 \ .
(From on Page 3)
Amount of federal ITC relating to QORD allocated from partnerships
in the current taxation year .. .. ... ittt + | 465 \ .
Subtotal 485 | e =468 \ .
Gross-up for Ontario allocation factor From | 468 \ J ‘ 100.0000 ‘% - - - = +]470 \ .
(From of the CT23 or CT8)
Subtotal: [445] +[446] +[452] +[453] + [460] + [470]
(If the amount in| 473 | is negative, enter zero, in| 475, and add to of the 2002 CT23 or CT8
or of the 2003 or later CT23 or CT8. If the amount in 473 ] is positive, enter the amount in[475].) =473 \ 1,476,831,

Amount available for deduction . ... L =475 \

Deduction claimed in the taxation year for Ontario

(Enter the SR & ED expenditure pool deduction claimed in the taxation year in of the CT230or CT8) ....—|477 \

Ontario current taxation year closing balance

in pool of deductible SR & ED expenditures =LA77 e =480 \

(Transfer this amount to as the carry

forward amount for the next taxation year.)
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Ontario Scientific Research and
Experimental Development Expenditures
CT23 Schedule 161

Page 30of 5
Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) | Taxation Year End
Niagara West Transformation Corporation 1800380 2006-12-31
Calculation of Preceding Taxation Year Amount and Account Balances - Federal ITC from SR & ED
Expenditures relating to QORD.
e This page is used to calculate the amount of the federal ITC that relates to SR & ED performed in Ontario for certain taxation
years and is used to increase the amount of the Ontario SR & ED pool on page 2.
e All amounts on this page are based on the preceding taxation year since the amount of the federal ITC that relates to QORD
can only be used to increase the Ontario pool for SR & ED in the current taxation year if there was a federal ITC claimed for
federal purposes in the preceding taxation year that related to QORD.
¢ Do not include amounts of federal ITCs that relate to QORD that were allocated from a partnership. These amounts are
added to your SR & ED pool for Ontario in the taxation year that they are allocated from a partnership to a corporation, not in
the year after they are claimed federally.
Opening Balance:
(Enter amount from Schedule 161 of the preceding taxation year, if any) .. ................... +[500] | 63,458.
Add: Amount of federal ITC earned, relating to QORD
(QORD portion of line| 540 | federal T2 SCH31 for the preceding taxation year) . ............. +[510] | .
Amount of federal ITC earned, relating to QORD, transferred on amalgamation or wind-up
(QORD portion of line federal T2 SCH3L1 for the preceding taxation year) — .............. +[520] | .
Subtotal: [500] +[510] +[520] L. = [535] | 63,458.
Deduct: Amount of federal ITC, relating to QORD, claimed federally
(QORD portion of line federal T2 SCH31 for the preceding taxation year) . ............. +[540] | .
Amount of federal ITC, relating to QORD, carried back federally to a preceding taxation year(s)
(QORD portion of line P federal T2 SCH31 for the preceding taxation year — ................ +[550] | .
A refund of federal ITC, relating to QORD, claimed federally
(QORD portion of line federal T2 SCH31 for the preceding taxation year) . ............. +[560] | .
Amount of federal ITC, relating to QORD, deemed as a remittance of co-op corporations
(QORD portion of line federal T2 SCH31 for the preceding taxation year) . ............. +[570] | .
Subtotal: [540] +[550] + [560] + [570] .ttt =[575] | .

(Transfer this amount to on Page 2)

Deduct: Amount of federal ITC, relating to QORD, expired per the ITA after 10 taxationyears ~ .........

(QORD portion of line federal T2 SCH3L1 for the preceding taxation year) — .............. —[s80]| .
Closing Balance: [535] —[575] —[580] .. ..ottt =[590] | 63,458 .

(Transfer this amount to as the

opening balance for the next taxation year.)
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Ontario Scientific Research and
Experimental Development Expenditures
CT23 Schedule 161

Page 4 of 5
Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) | Taxation Year End
Niagara West Transformation Corporation 1800380 2006-12-31
Continuity Schedule for Federal ITC relating to SR & ED Expenditures for the Preceding Taxation Year
¢ All amounts on this page are based on the preceding taxation year.
e Amounts on this page should tie into Part 11 of federal T2 SCH31 completed for the preceding taxation year.
Deductions Deductions
Yr. of Origin (other than (only amounts
(Oldest yr. first) | Opening Balance Additions amounts that were that were Closing Balance
yyyy mm dd allocated from a | allocated from a
partnership) partnership)

1995-12-31
1996-12-31
1997-12-31
1998-12-31
1999-12-31
2000-12-31
2001-12-31
2002-12-31
2003-12-31 63,458 63,458
2004-12-31
2005-12-31

Totals 725 740 755 770 785

(see note 1, 2 and 3) 63,458 63,458

Notes:

1. The amountin should equal the amount of the investment tax credit at the end of the preceding taxation year less line in Part
12 of the federal T2 SCH31 for the preceding taxation year.

2. The amount in should equal the closing balance in line in Part 12 of the federal T2 SCH31 for the preceding taxation year.

3. ltis important that the amounts in the deductions columns on this page correctly reflect the year of origin of the federal ITC claimed
because only amounts relating to QORD can be used to increase the Ontario SR & ED pool.

CORPORATE TAXPREP - 2006 V.2.1



Ontario Scientific Research and
Experimental Development Expenditures

CT23 Schedule 161 Page 5 0f 5
Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) | Taxation Year End
Niagara West Transformation Corporation 1800380 2006-12-31

Continuity Schedule for the Amount of Federal ITC from SR & ED Expenditures relating to QORD for
the Preceding Taxation Year

e This page is required to record the amount of the ITC that relates to QORD by year of origin.
¢ All amounts on this page are based on the preceding taxation year.

* Do not include amounts of federal ITCs that relate to QORD that were allocated from a partnership (see text at the top of page 3).

Yr. of Origin
(Oldest yr. first) | Opening Balance Additions Deductions Closing Balance

yyyy mm dd

2000-12-31
2001-12-31
2002-12-31
2003-12-31 63,458 63,458
2004-12-31
2005-12-31

Totals 825 840 855 870

(see note 1 - 6) 63,458 63,458

Notes:

1. The amountin should equal on page 3.
2. The amountin should equal the total of and on page 3.
3. The amount in should equal on page 3.
4. The amountin should equal on page 3.
5

. Any deductions that are recorded in the deduction column on this page must be taken out of the same year of origin as indicated
in the deduction column on page 4. These deductions must be related to QORD and must not have been allocated from a
partnership.

6. The amount of federal ITC relating to QORD will expire if the federal ITC it relates to expires before it is claimed federally.
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Canada Revenue Agence du revenu
Agency du Canada

EXEMPT FROM TAX

This form serves as a federal, provincial, and territorial corporation income tax return, unless the corporation is
located in Quebec, Ontario, or Alberta. If the corporation is located in one of these provinces, you have to file

a separate provincial corporation return,

Parts, sections, subsections, and paragraphs mentioned on this return refer to the federal Income Tax Act. This return

may contain changes that had not yet become law at the time of printing.

Send one completed copy of this return, including schedules and the General Index of Financial Information (GIF1), to your
tax services office or tax centre. You have to file the return within six months after the end of the corporation's tax year.

Income Tax Guide (T4012).

For more information see www.cra.gc.ca or the T2 Corporation -

- ldentification

NIAGARA WEST TRANSFORMATION CORPORATION

p u E NY ’fq?jﬁ RC0001
055

T2 CORPORATION INCOME TAX RETURN

Do not use this area |

| Business Number (BN) [IEl| 87681 9301 RCO001

If yes, do you have a copy of the articles
of amendment? (Do not submit) .

1

To which tax year does this return apply?

Tax year start Tax year-end
B  2007-01-01 B3 2007-12-31
YYYY MM DD YYYY MM DD

Has there been an acquisition of control
to which subsection 249(4) applies since

the previous taxyear? ... ......... BEE] 1ves| | 2no[X]
If yes, provide the date
control was acquired .. .. ......... m .

YYYY MM DD

[TF NIAGARA WEST TRANSFORMATION CORPORATION
Has the corporation changed its name
since the last time you filed your T2 return? m 1Yes D 2 No
Has this address changed since the last
time you filed your T2 return? m 1Yes D 2No Iil
(If yes, complete lines 011 to 018)

City Province, territory, or state
[XH sEAMSVILLE ON

Country (other than Canada) Postal code/Zip code
Mailing address (if different from head office address)
Has this address changed since the last
time you filed your T2 return? m 1Yes D

ZNDE

Corporation's name

Address of head office

% 2-4548 ONTARIQ ST B
[IE Lor 1B5

(If yes, complete lines 021 to 028)

021 §&

Is the date on line 061 a deemed
tax year-end in accordance with
subsection 249(3.1)7

2No [X]

022 s

Is the corporation a professional
corporation that is a member of
a partnership?

tesD 2No

Province, territory, or state

Coun!ry (nther than Canada)
027 I IR 025

b_cﬁél_éodeIZip code B

Location of books and records

Has the location of books and records
changed since the last time you filed

your T2 return?
(If yes, complete lines 031 to 038)

kRl 28 LAKE ST.
032

B ves[X]

2No ||

| If yes, complete lines 030 to 038 and attach Schedule 24.

f yes, complete and attach Schedule 24.

Is this the first year of filing after:
Incorporation?
Amalgamation?

2 No
2 No

070 BRI %
(Iy&N 1 Yes X

Has there been a wind-up of a
subsidiary under section 88 during the
current tax year?

- 1Yesm
1YesD 2No [X]

2No [X]

Is this the final tax year
before amalgamation?

City " Province territory, or state

[EH BEAMSVILLE 036 el

Country (other than Canada) Postal code/Zip code
037 FEE 13m 267

7

m Type of corporation at the end of the tax year

Is this the final return up to
dissolution?

1ves[] 2o
Is the corporation a resident of Canada?

X If no, give the country of residence on line
178 D < No u 081 and complete and attach Schedule 97.

Is the non-resident corporation

~1Canadian-controlled 7] Corporation controlled claiming an exemption under
1 privale corporation (CCPC) 4 [_—J by a public corporation an incogme tax tre::ty? llllllllll m 1 Yes D 2No | X
]Other private 5 D(-| Other corporation If yes, complete and attach Schedule 91. .
corporation ~! (specify, below) If the corporation is exempt from tax under section 149,
3 1 Public tick one of the following boxes:
corporation _Exemptfromtax ssetuian] 1 Exemp! under paragraph 149(1)(e) or ()
If the type of corporation changed during 2 tindersa h 149(1)(;
the tax year, provide the effective 3 EXempC under poradrap (MG
date of the change. 043 Exempt under paragraph 149(1)()
YYYY MM DD 4 X Exempt under other paragraphs of section 149
- T Donotusethisarea -
091 | 092 [ M o I oo 096/ )
100 1 I AT oo ,_ } L
C - )
" E(07) anada
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2007-12-31 NIAGARA WEST TRANSFORMATION CORPORATION

. { 87681 9301 RCO001

- Attachments - ————— — —— - —— e e e e e i)
Financial statement information: Use GIF| schedules 100, 125, and 141.
- Schedules — Answer the following questions. For each Yes response, attach to the T2 return the schedule that applies.
| Yes Schedule
Is the corporation related to any other corporations? . . . .. L e e e 150 |1l 9

Iy heccorporation an@sEBIMedCERE? & .o aewmpiias § 8 Y @ EREEEE B S D SRR § B F SR Ve K B et 1 160 [l 23

Is the corporation an associated CCPC that is claiming the expenditure mit? . . . . .. . e e e e 161 |l 49
Does the corporation have any non-resident ShareholderS? . . oo vt ittt e e e e e e e e e 151 | 19
Has the corporation had any transactions, including section 85 transfers, with its shareholders, cfficers, or employees, _

other than transactions in the ordinary course of business? Exclude non-arm's length transactions with non-residents . .. . ... ... ... D 1

If you answered yes o the above question, and the transaction was between corporations not dealing at arm's length,

were all or substantially all of the assels of the transferor disposed of to the transferee? . . . . .. . .. . . . it ': 44
Has the corporation paid any royalties, management fees, or other similar payments to residents of Canada? ... ............... ] 14

Is the corporation claiming a deduction for payments to a type of employee benefit plan? . . ... ... .. - 15

Is the corporation claiming a loss or deduction from a tax shelter acquired after August 31, 19897 . . . . . . . .. .. . . . | | T5004
Is the corporation a member of a partnership for which a partnership identification number has been assigned? .. ............... 4‘ T5013
Did the corporation, a foreign affiliate controlled by the corporation, or any other corporation or trust that did

not deal at arm's length with the corporation have a beneficial interest in a non-resident discretionary trust? .. .. ... ............. 22
Did the corporation have any foreign affiliales duringtheyear? . ..o i i i ittt i e e e ] 25
Has the corporation made any payments to non-residents of Canada under subsections 202(1) and/or 105(1)

of the federal /ncome Tax REQUIBHIONST & . v v s v m s m s 8 s sm e s o5 5o sp s s siea s o atiniseans s aasestionssssesanrs 29
Has the corporation had any non-arm's length transactions with a non-resident? . . . . . . . .. . ... T106
For private corporations: Does the corporation have any shareholders who own 10% or more of the corporation's

commonandiorprofemed Sharee? G g B @i & 8o s ERRE S S E HE SRR R 8 b peemae 8 e e e e s e e 50
Has the corporation made payments to, or received amounts from, a retirement compensation plan arrangement during the year? . ... ..

Is the net income/loss shown on the financial statements different from the net incomefloss for income tax purposes? 1

Has the corporation made any charitable donations; gifts to Canada, a province, or a territory;

gifis-of cultural or ecological property; or gifts of medicing? . oaii i v e b r vt B b s R e s 6 e e R G E E W 2 ‘
Has the corporation received any dividends or paid any taxable dividends for purposes of the dividend refund? .. .. . ............. 3

I8 the corporation claming anyhvpe-ofloBSe8Y s u v v s e ¥ o 0 & CEEER N 6§ F 6 SRREE S E S B T E ORI R T ¥ ©§E e 4

Is the corporation claiming a provincial or territorial tax credit or does it have a permanent establishment

inmore thanone JErSdCHENT: = o v csvmmans v 9 5 50 PaEseE s 5 4 i 5 G EeEEas § 5 8 @ RRERS B8 ¥ 4 8§ Eees G S 6 w8 e

Has the corporation realized any capital gains or incurred any capital losses during the taxyear? .. .. . ... .. .. ... .

i) Is the corporation claiming the small business deduction and reporting income from: a) property (other than |
dividends deductible on line 320 of the T2 return), b) a partnership, ¢) a foreign business, or d) a personal

services business; or ii) is the corporation claiming the refundable portion of Part [ tax? . .. . ... . e e

Does the corporation have any property that is eligible for capital cost allowance? . . . ... . ... . ... . e 8
Does the corporation have any property that is eligible capital property? . . .. . . e § 10 |
Does the corporation have any resource-related deductions? . . . . o i e e e e i 12 |
Is the corporation claiming reserves of any kind? . . . . L. L e e e e 13

Is the corporation claiming a patronage dividend deduction? . . . . e e e 16
i Is the corporation a credit union claiming a deduction for allocations in proportion to borrowing or an additional deduction? 17

Is the corporation an investment corporation or a mutual fund corporation? . . . . . ... 18
Was the corporation carrying on business in Canada as a non-resident corporation? . .. . .. ... ... .. . e 20

Is the corporation claiming any federal or provincial foreign tax credits, or any federal or provincial logging tax credits? .. ........... 21
Does the corporation have any Canadian manufacturing and processing profits? . .. . . .. i i e e 27

Is the corporation claiming an investmenttax credit? . . o v i v i i i i v e s s e e e e e e 31
. Is the corporation claiming any scientific research and experimental development (SR&ED) expenditures? : T661
|15 the total taxable capital employed in Canada of the corparation and its related corporations over $10,000,0007 .. .. ..ot v vv | ===
15 the total taxable capital employed in Canada of the corporation and its associated corporations over $10,000,000? ... ........... | —
Is the corporation a member of a related group with one or more members subjectto gross Part 1.3 tax? . ......... ... ... ..... 36

'Is the corporation CIaiing @ S CIEORT’ «u v o v ¢ 6 0 wemnia d § 8 L 8 o e da F e 8 W R TG B X B 6 6§ RN B R R R R e R O 37

ls the corporation subject to gross Part VI tax on capital of financial institutions? . ... ... ... L i 38
Istheicorporation claiming APat VA EREART w5 v v v wmenn i3 B 8 B s B 8 R E B G REESRGUE B B ¢ R LR N G e e 42

Is the corporation subject to Part V.1 tax on dividends received on taxable preferred shares or Part VI.1 tax on dividends paid? 43

Is the corporation agreeing to a transfer of the liability for Part VI.1 tax? . . .. ... .. e e 45

Is the corporation subject to Part Il - Tobacco Manufacturers' surtax? . .. o . oo e e s 46

! For financial institutions: Is the corporation a member of a related group of financial institutions with one or

i more members subject 10 gross Part VI tax? L L e e e e e ) 39

L Is the corporation claiming a Canadian film or video production tax credit refund? . .. ... ... ... .. ... . 1 T3
!Is the corporation claiming a film or video production services fax credit refund? . ... L L T _111_‘
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2007-12-31 NIAGARA WEST TRANSFORMATION CORPQRATION
; 87681 9301 RCO001

- Attachments — continued from page 2

Yes Schedule
Is the corporation subject to Part X1 tax? . .. .o L B 92+
Did the corporation have any foreign affiliates that are not controlled foreign affiliales? . . . . .. oo e e B T1134-A
Did the corporation have any confrolled foreign affiliates? . . . . ... .. .. N T1134-B
; Did the corporation own specified foreign property in the year with a cost amount over $100,0007 . .. . . . ] T1135
{ Did the corporation transfer or loan property to a non-resident trust? . . ..t B T1141
Did the corparation receive a distribution from or was it indebted o & non-resident trust inthe year? . . ... ... ... ... ... ] T1142
+ Has the corporation enered into an agreement to allocate assistance for SR&ED carried out in Canada? .. . . . o oo i ] T1145
Has the corporation entered into an agreement to transfer qualified expenditures incurred in respect of SR&ED confracts?  .......... : T1146
Has the corporation entered into an agreement with other associated corporations for salary or wages of specified employees for SRAED? T1174
Did the corporation pay taxable dividends (other than capital gains dividends) inthetaxyear? . .. .. . ..\ i i B 55
Has the corporation made an election under subsection 89(11) nottobe a CCPC? . .. . . .. ittt e e e, B T2002
Has the corporation revoked any previous election made under subsection 88(11)7 . o .. . . it ] T2002
Did the corporation (CCPC or deposit insurance corporation (DIC)) pay eligible dividends, or did its :
general rate income pool (GRIP) change inthe tax YBar? . . . . . oot i et e e e 268 Y
Did the corporation (other than a CCPC or DIC) pay eligible dividends, or did its low rate income paol (LRIP) change in the tax year? R 269 54

* We do not print this schedule.J

- Additional information -

s the corporation INACHVET . . . o e e e e 280 KRN 2No [X
| Has the major business activity changed since the last return was filed? (enter yes for first-time filers) . .. ... ... ... ... PN 1 Yes 2No | X
What is the corporaiion's major busingss activity? . . .o i 282 )
(Only complete if yes was entered at line 281)

I the major business activity involves the resale of goods, show whether it is wholesale orretail . ... ... ... .. @ 1 Wholesale D 2 Retail |:|
Specify the principal product(s) mined, manufactured, bIXY  ELECTRICITY DISTRIB. PEE  100.000 %
sold, constructed, or services provided, giving the 286 —_ 237 SR
approximate percentage of the total revenue that each N - %
product or service represents. 288 ) %
Did the corporation immigrate to Canada during the tax Year? . . . . L e e PL RN 1 Yes 2 No X
Dld the corpora‘tlon emigrate from Canada during the taxyear? . ... ...l pLrd 1 Yes 2 No

i Taxable income

Net income or (loss) for income tax purposes from Schedule 1, financial statements, or GIFI. . ... .. ... .. ... ...... m A

Deduct: Charitable donations from Schedule2 ... ... ... ... ... ... .. .. .....
Gifts to Canada, a province, or a territory from Schedule2 . .. ... ...........
Cultural gifts from Schedule2 . . . . .. . . e
Ecological gifts from Schedule2 . . ... ... . .

Gifts of medicine from Schedule2 . . . . . .. ... ..
Taxable dividends deductible under section 112 or 113, or subsection 138(6)
FOMSCREIINES wossvomimaps s v 22 v PORPIG 3 T E 58 F R OEYRS 5 T 08 ¥ §

Pa NI tadedicign™ v cugmmis s s s s n oy s s 8205 0 B o sn S 8 5 5 8 8
Non-capital losses of previous tax years from Schedule 4
Net capital losses of previous tax years from Scheduled . . ... ... .........
Restricted farm losses of previous tax years from Scheduled .. . ... ........
Farm losses of previous tax years from Schedule4 ... ..., ..............

Limited partnership losses of previous tax years from Scheduled . . ... ... ... ..
Taxable capital gains or taxable dividends allocated from
acentralcreditunion . .. L e e

Prospector's and grubstaker's shares . . ... .. ... ... ... ...

> B

Subtotal (amount A minus amount B) (if negative, enter "0 e c

Add: Section 110.5 additions or subparagraph 115(1)(a)(vi) additions . .. . .. . .. .. ... D
Taxable income (amount C plus amount D) . oL i e e m
Income exempt under paragraph 14901001 . . ot e e e e 370

Taxable inceme for a corporation with exempt income under paragraph 149(1)(t) (line 360 minus line 370) .. ... ... ... Z

* This amount is equal to 3 times the Part VI.1 tax payable at line 724,
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2007-12-31 NIAGARA WEST TRANSFORMATION CORPORATION
) 87681 9301 RCO001

Small business deduction — —————— e e S g : e Lo
Canadian-controlled private corporations (CCPCs) throughout the tax year
Income from active business carried on in Canada from Schedule 7 . . . . . . .o e m A
Taxable income from line 360, minus 10/3 of the amount on line 632*, minus 3 times the amount on
line 636**, and minus any amount that, because of federal law, is exempt form Part | tax e e e m . B
iCalcuIation of the husiness limit:
For all CCPCs, calculate the amount at line 4 below.
300,000 x Number of days in the tax year in 2005 and in 2006 . 1
Number of days in the tax year 365
400,000 X Number of days in the tax year after 2006 365 = ... 400,000 2
Number of days in the tax year 365
| Add amounts at lines 1 and 2 400,000 4
Business fimil (seenotes 1 and ZDeEIOW) . . . ..o i e e e e e s e e e m p— ——— Cc
Notes: 1. For CCPCs that are not associated, enter the amount from line 4 on line 410. However, if the corporation's
tax year is less than 51 weeks, prorate the amount from line 4 by the number of days in the tax year
divided by 365, and enter the result on line 410.
2. For associated CCPCs, use Schedule 23 to calculate the amount to be entered on line 410.
Business limit reduction:
Amount C X "k D T R RRS YA R IE SRR 9 AT s E
11,250
Reduced business limit (amount C minus amount E) (if negalive, enter "0") . .. . .. 425 F
Small business deduction
Amount A, B, C,
or F whichever
is the least X Number of days in the tax year before January1,2008 365 X 16% = 5
Number of days in the tax year 365
Amount A, B, C, ;
or F whichever Number of days in the tax year after
is the least X December 31, 2007 and before January1,2009 X 17% = B
Number of days in the tax year 365
Amount A, B, C, "
or F whichever Number of days in the tax year after
is the least X December 31, 2008 X 17% = 7
Number of days in the tax year 365
Total of amounts 5, 6, and 7 — enter on line 9 m G
* Calculate the amount of foreign non-business income tax credit deductible on line 632 without reference to the refundable tax on the
CCPC's invesiment income (line 604) and without reference to the corporate tax reductions under section 123.4.
** Calculale the amount of foreign business income tax credit deductible on line 636 without reference to the corporate tax reductions under section 123.4.
i *** | arge corporations
* |f the corporation is not associated with any corporations in both the current and the previous tax years, the amount to be entered at line 415 is:
(Total taxable capital employed in Canada for the prior year minus $10,000,000) x 0.225%.
e |f the corporation is not associated with any corporations in the current {ax year, but was associated in the previous tax year, the amount to be
entered at line 415 is: (Total taxable capital employed in Canada for the current year minus $10,000,000) x 0.225%
* For corporations associated in the current tax year, see Schedule 23 for the special rules that apply.
- Resource deduction
Taxable resource income [as defined in subsection 125.11(1)] .. ... .o @ H
Amount H _ X Number of days in the tax yearin2005 = X 3% = |
| Number of days in the tax year 365
' Amount H o ox . Numberof days in the tax year in 2006 X 5% = J
, Number of days in the tax year 365
| Amount H . X Number of days in the tax yearin2007 365 X T = K
I Number of days in the tax year 365
i Resource deduction — total of amounts |, J and K m &

| Enter amount L on line 10.
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2007-12-31 NIAGARA WEST TRANSFORMATION CORPORATION
' 876819301 RCO001

- General tax reduction for Canadian-controlled private corporations ———————— —— S —

Canadian-controlled private corporations throughout the tax year
Taxableincome from line 360 . . . . . A
Amount Z1 from Part 9 of Schedule 27 . . ... .. B
|Amount QQ from Part 13 of Schedule 27 . ..o Cc
ETaxabIe resource income fram line 435 . L L L L L D
| Amount used 1o calculate the credit union deduction (from Schedule 1 4 E
| Amount from line 400, 405, 410, or 425, whicheveris the least . .. ... .... ... ... ... .. .. _F
Aggregate investment income from line 440 . . . . . L G
|Totalof amounts B, C, D, E, F,and G ... oo > H
‘Amount A minus amount H (if negative, enter "0%) L L |
Amount | e % Number of days in the tax year before January 1,2008 365X 7% = J
Number of days in the tax year 365
Number of days in the tax year after
Amount | B X December 31, 2007 and before January 1, 2009 X 8.5% = K
Number of days in the tax year 365
Number of days in the tax year after
Amount [ X December 31, 2008 and before January 1, 2010 X 9% = K1
Number of days in the tax year 365
Number of days in the tax year after
Amount | e X December 31, 2009 and before January 1, 2011 X 10% = K2
Number of days in the tax year 365
General tax reduction for Canadian-controlled private corporations — total of amounts J, K, K1,and K2 .. . . .. .. ... ... L
Enter amount L on line 638. e o o
+ General tax reduction - B o
i Do not complete this area If you are a Canadian-controlled private corporation, an investment corporation, a mortgage investment corporation,
or a mutual fund corporation, and for tax years starting after May 1, 2008, any corporation with taxable income that is not subject to the
corporation tax rate of 38%.
Taxable income from line 360 (for tax years starting after May 1, 2006, amount Z) . . . .. ..ttt M
Amount Z1 from Part 9 of Schedule 27 . . . . .. e e N
‘Amount QQ from Part 13 of Schedule 27 . . . . . L e e o]
Taxable resource income from line 435 . . . L L e P
| Amount used to calculate the credit union deduction (from Schedule 170 ceommsnsssve s aduns Q
TotaloFamBGiEiN O FBailil s avune s s oo n v ome g 28 55 7 e SOGRS 5 £ 5 F B 5 e ¥ | 2
Amount M minus amount R (if negative, enter "0") L L e e e e
Amount S _— X Number of days in the tax year before January 1,2008 365 X 7% = T
Number of days in the tax year 365
Number of days in the tax year after
Amount 8 X December 31, 2007 and before January 1, 2009 X 85% = U
Number of days in the tax year 365
Number of days in the tax year after
Amount § X December 31, 2008 and before January 1,2010 X 9% = __
Number of days in the tax year 365
Number of days in the tax year after
Amount § S X December 31, 2009 and before January 1,2011. _ X 10% = u2
Number of days in the tax year 365
General tax reduction —total of amounts T, U, U1, and U2 . . L L L \
Enter amount V on line 639. - o 3
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'

NIAGARA WEST TRANSFORMATION CORPORATION
87681 9301 RC0001

Refundable portion of Part | tax - — ~
Canadian-controlled private corporations throughout the tax year
Aggregate investment income . . .. .. .. m X 26 24 B = sz nonvenuamesas B e A
(from Schedule 7) -
Foreign non-business income tax creditfrom line 632 . . ... ...... ... ..o I e
Deduct:
Foreign investment income . . . ....... m L % 9 1/ 3% =
{(ffom Schedule 7) (if negative, enter "0") - 8
}Amounl Avininus amount B (if negative, BatEr0") o csiei s x x e v e e v eaisi e 0wy e b e e e e e e e G
Taxable HEoma oM iNERB0 = v oy o viweas 0o v e o @ A s @ 0 @ ¥ PR 4 K R R e o
Deduct:
Amount from line 400, 405, 410, or 425, whichever is the least
Foreign non-business
i income tax credit
 fromlne632 . ........ o o x 25/ 9 = I
Foreign business
income tax credit
fromline636 . ........ X 3 =
| 2
Xx 26 2/ 3% = D
Part | tax payable minus investment tax credit refund (line 700 minus line 780) .. ............ _ -
: Deduct: Corporate surtax from line 600 . . . . . .. oo
TMBEAIMOUNL & s vt o eomrins s e o oo s s o o & AR § 8 5 5 8 SEEA § 8 7 0w s > E
Refundable portion of Part | tax — Amount C, D, or E, whichever is the least : m F
Refundabhle dividend tax on hand — —
| Refundable dividend tax on hand at the end of the previous faxyear . .. .............. 460
Deduct: Dividend refund for the previous 1ax YBar . . . ..o v v e v oe cou e e an e s 465
| S G
Add the total of: T
Refundable portion of Part | tax from line 450 above . ... .« v
Total Part IV tax payable from Schedule 3 . . ... oo s
Net refundable dividend tax on hand transferred from a predecessor corporation on
amalgamation, or from a wound-up subsidiary corporation . .. ...
| H
| Refundable dividend tax on hand at the end of the tax year — Amount G plus amountH . .. m
| e e e e e i =ERCS LSRR TR e e e e, e S 1 e e ————————— e AP
; Dividend refund
! Private and subject corporations at the time taxable dividends were paid in the tax year
| Taxable dividends paid in the lax year from line 460 of Schedule 3« .. . ..o vv v oo _ x 1/ 3 |
Refundable dividend tax on hand at the end of the tax year from line 485 above . ... ... . oo J
Dividend refund — Amount | or J, whichever is less (enter this amount online 784) . . ... ..o
VERSION 2008 V1.0 Page 6 of B
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2007-12-31 NIAGARA WEST TRANSFORMATION CORPORATION

5 87681 9301 RCO0D1
| Part | tax - — S
Base amount of Part | tax - taxable income (line 360 or amount Z, whichever applies) multiplied by 3800% ......... m . . A
Corporate surtax calculation
Base amount from line A above . . L. L 1
Deduct:
10 % of laxable income (line 360 or amount Z, whichever applies) .. .. .. .............. o 2
Invesiment corporation deduction from line620 below . ... ... ... .. .. ... . ... ... ... 3
Federal logging tax credit from line B40 below . . . ... ot 4
Federal qualifying environmental frust tax credit from line 648 below . . . ... ... ..... .. .... 5
For a muiual fund corporation or an investment corporation throughout the
tax year, enter amount a, b, or ¢ below on line 6, whichever is the least;
28.00 % of taxable income from line 360 . ........... L a
28.00 % of taxed capitalgains . ... .............. o b 6
Parl |tax otherwise payable . . . . ... .. ............ c
(line A plus lines C and D minus line F)
Totalof lines 210 B .. . e e 7
Netamount (line 1 MINUS INE T) . .o e e e e e e 8
Corporate surtax*
Line 8 X _Number of days in the tax year before January 1, 2008 365 x 4% = m B
Number of days in the tax year 365
* The corporate surtax is zero effective January 1, 2008.
Recapture of investment tax credit from Schedule 31 . L. . o e @ C
Calculation for the refundable tax on the Canadian-controlled private corporation's (CCPC) investment income
(if it was a CCPC throughout the tax year)
Aggregate investment income from fine 440 . . L L L. L L e i
Taxable income from line 360 . . . . .. ... ... o o
Deduct:
Amount from line 400, 405, 410, or 425, whichever is the least . . ... ..
NBLAMOUNL o o v oo ot e e e et e e e e e | i
Refundable tax on CCPC's investment income— 6 2 !/ 3 % of whichever is less: amountiorii .. .......... 604 D
Subtotal (add lines A, B, C, and D) E
Deduct:
Small business deduction from fine 430 . . . .. e e 9
Federalfaxabalemenl, cooio s s iv e ammnny i vy voe oad 55508 ¢ 5 & wavem i s s 608
Manufacturing and processing profits deduction from Schedule 27 . ... ... .o 616
Investment COrporation dedUCHion .+ v v v v e v v e v e e e e e e e 620
(laxed capital gains I
Additional deduction — credit unions from Schedule 17 . . .. . ..o 628
Federal foreign non-business income tax credit from Schedule 21 I T Y | 22
Federal foreign business income tax credit from Schedule 21 . . .. ................. 636 I
Resource deduction from line 438 . . . . . . . ... e 10
General tax reduction for CCPCS from amount L. . oo v oo v e e e e e et e e e 638
General tax reduction from amount V. . L e e e e 639
| Federal logging 1ax credit from Schedule 21 . ... oo 640 _
Federal polifical contribution tax credit . . . .. .. ... ..o o 644
Federal political contributions e
Federal qualifying environmental trust tax credit . . . .. .. ..o 648
Invesiment tax credit from Schedule 31 . . o oo e 652
Subtotal | 2 F
Part I tax payable - Line E minus line F . L L L L e e e G
Enter amount G on Jine 700. _ - e .
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2007-12-31 NIAGARA WEST TRANSFORMATION CORPORATION
87681 9301 RC0001

; Summary of tax and credits -———-——————
Federal tax

Patitakpayable = cromss sy sy o 0nai s S v s S iR N AT S 59 E DA 2 SR 8 D8 ¥ ST 98 AR DT 9
Part I3 mkpeyable fiom Scheduie; 34,0085 2 sos v v oo @na i s s 980 S0 I I S 34 £ T oWy s 3 3 49 DR v s
Parf Il Enfa pavable from Schedile e =~ covn s v g s sy s pmveu i i i Y 9 9 3 0 0SS 2N B v P e A S A A % 5 85
PaitliLTiaxpaveblefiom Schedilledd s oosiais e s s v 0aa@vy G a v 9 5 5 8 £ nans 3 5 e
Part IVtaxpayable tom SchedUled & smic . a3 55 s BV i E e P Yl A S R R Y AR F R AN B Y
Pat ) laxpayablefromScheduledd comer i i oS s U@y s A E LA F s L GMENE F 90 5 3 0 DU AN SR AR B E ¥ & 7
Pad Vitax:payable from:SeRedilads .., v i w i B 5 DNERE SN S N E UV A s R PR e N AR R Y
Part V1.1 tax payable from Seheduledd ..o b v v m e ed i CrmEiaa S A S E R VR AT A UV R EE s E R B E Y B
Par Xl tex paveble from-SchedUfed2 . .- s oo es o CEORA IR IS Y PEORT RS E EEERY S S IR EHF ¥ R
Part X1V tax payable from Schedule 20

Total federal tax

Add provincial or territorial tax:

Provincial or territorial jurisdiction . Ontario o R
(if more than one jurisdiction, enter ' multlple" and complete Schedule 5)

Net provincial or ferritorial tax payable (except Québec, Ontario, and Alberta)
Provincial tax on large corporations (New Brunswick and Nova Scotia)

|
Total tax payable S A

Deduct other credits:

Investment tax credit refund from Schedule 31 . . . .. ..

Dividend refund . . . . . L e e e e

Federal capital gains refund from Schedule 18 .. . .. .. ... ... .. o

Federal qualifying environmental trust tax creditrefund . . ... .. ... ... oo

Canadian film or video production tax credit refund (Form T1131)

Film or video production services tax credit refund (Form T1177)

Tawihhald BbEOMIEE & ccocimmm b ww g wom o Smcsam e 6 9 W 8 48 ECEa i A S
Total payments on which tax has beenwithheld ... ... ... m -

Provincial and territorial capital gains refund from Schedule 18

Provincial and territorial refundable tax credits from Schedule 5 .. .. .. ... ... ... .. P4

Taxinstalments PAId . . . oo e e e e e 840
Total credits 10 S B

Refund code RS [_ __] Overpayment 4—‘|— Balance (line A minus line B)
If the result is negative, you have an overpayment.

\\&\ D're".:t .dept‘.)SIt req.ues.t : - If the result is positive, you have a balance unpaid.
To have the corporation’s refund deposited directly into the corporation’s bank Enter the amount on whichever line applies.
account at a financial institution in Canada, or to change banking information you Generally, we do not charge or refund a difference
already gave us, complete the information below: of $2 or Iéss.

Jj Start lj Change information m | e e :
Branch number Balance unpaid

m 918 Enclosed payment 898

Institution number Account number

If the corporation is a Canadian-controlled private corperation throughout the tax year, —
! does it qual:fy for the one-month extension of the date the balance of tax is due'? ¢ R & B 3 G 1Yes LI 2 No

808

| Certification o
. B WOODLAND Bl Rruss B blrecTOR
Last name in block letters First name in block letters Posmcn office, or rank

am an authorized signing officer of the corporation. | certify that | have examined this return, including accompanying schedules and statements, and that
the information given on this return is, to the best of my knowledge, correct and complete. | further certify that the method of calculating income for this

tax year is consistent with that of the previous year except as specifically disclosed in a statement attached to this return.
EE (905) 309-0611

Date (yyyy/mm/dd) """ Signature of the authorized signing officer of the corporation Telephone number

Is the contact person the same as the authorized signing officer? If no, complete the information below . ... .. . .. - 1Yes D 2 No LJ

D T Name in block letters - _J'_elephone number B

- Language of correspondence — Langue de correspondance —— ——————

Indicate your language of correspondence by entering 1 for English or 2 for French. ; x i
1990] Indiquez volre langue de correspondance en inscrivant 1 pour anglais ou 2 pour frangais. 1 Erglish/ Anglals 2 Frangais / French ]
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I*I Canada Revenue  Agence du revenu

NIAGARA WEST TRANSFORMATION CORPORATION

87681 9301 RC0O001

Agency du Canada GENERAL INDEX OF FINANCIAL INFORMATION — GIFI

Name of corporation

NIAGARA WEST TRANSFORMATION CORPORATION

Business Number

87681 9301 RC0001

Form identifier 100
Tax year end
Year Month Day

2007-12-31

Balance sheet_ information

IAccount Description

GIFI Current year Prior year ?
Assets - e - S
_ Total currentassets . ... ... ... + 441,595 495,313
___________ Total tangible capital assets : 5 DA T Svear o v o o s 6 s S + 7,626,628 7,626,628
o __ Total accumulated amortization of tangible capital assets - 746,524 565,731
~ Total intangible capital assets  ................ .. ........ +
Total accumulated amortization of intangible capital assets -
... Totallong-termassels . ... +
. TAssetsheldintrust ... t
. Total assets (mandatory field) = 7,321,699 7,556,210
Liabilities g
o Total current Wiabilities  .......... ... ... ... ... .. ... .. * 451,118 87,743
L ___ Total long-term liabilities  ............... ... .. .. ........ + 5,868,000 6,129,000
B *Subordinated debt .. ... +
- TAmounts heldintrust .. ... +
’ Total liabilities (mandatory field) = 6,319,118 6,216,743
- Shareholder equity
’ . Total shareholder equity (mandatory field) + 1,002,581 1,339,467
! _ Total liabilities and shareholder equity = 7,321,699 7,556,210
- Retained earnings
r _____ __ Retained earnings/deficit — end (mandatory field) 3849 #1,397,519 -1,060,633

* Generic item

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPO9  VERSION 2008 V1.0




2007-12-31 NIAGARA WEST TRANSFORMATION CORPORATION
876819301 RC0001

Current Assets

Form identifier 1599

LAccount Description GIFI Current year Prior year

;- Cash and deposits — - e —
___ *Cash and deposits 373,892 355,089
N 1 001 I 1
Deposits in Canadian banks and institutions — Canadian currency
Deposits in Canadian banks and institutions — foreign currency . .. ..
Deposits in foreign banks — Canadian currency .. ...............
| Deposits in foreign banks — foreign currency .. ...
i Creditunion central deposits ... ...

Other cash like instruments . ... ... . . i i

Cash and deposits

373,892 355,089

- Accounts receivable —mMmMMmm ———-—— =
_ Mheoounts teceivable s sss s e smes e e e e s e s 63,442 133,862
Trade accountsrecelvablel <o s v mmmms s o rarmv s vmmms g s s wzs
Trade accounts receivable from related parties
Taxes receivable . ... e s 4,770
Iiitarest FECelVADlE  +woomaran o 4 ww wmmenos w0 v 8o G e
Holdbacks repaitablls oo o vam s o o 5 5 s 5 6w s up e s e
~ _ Leasesreceivable . ... ... Lo
§ s e Accounts receivable from employees . ... ..
Amounts receivable from members of NPOs ... ... ... ....
Accounts receivable

63,442 138,632

Allowance for doubtful accounts
____*Allowance for doubtful accounts ... ...
Allowance for doubtful trade accounts receivable  ................. ..
Allowance for doubtful trade accounts receivable from related parties
Allowance for doubtful amounts contained in leases receivable  .......
Allowance for doubtful accounts receivable from employees  .........
! Allowance for doubtful accounts

T ime o e e R M e

inventories —- T A PR
I 1721 (1014 1= TSR RR SRR e ST e
Inventory of goods forsale . ... .. ... i o

Inventory parts and supplies . ....... ... ... MEERY _ L
_Inventory properties . ... e

_Inventory of aggregates ... ... o -

_ WOTKINPrOGIESS v v sevmn v s o e s immms s s s senosmm s s . o
_ Rawmaterials ... ... e
[nventory of securities .. ... ..
Inventories

- Short-term investments
___ "Shorterm IVESINENE  « . cuwas s o w v sesien s s v s -
_____ Canadian term deposits
_ CEanadianBHares i v v e cweia e s s e s e me e R
__ Canadianbonds . .uicie s i s e s s e )
___ Canadiantreasury bills ... ... o D
| Securities purchased under resale agreements ... L
__ Other short-term Canadian investiments . .....................
Short-term foreign investments
Short-term investments

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPO9  VERSION 2008 V1.0 Page 1 of 2
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NIAGARA WEST TRANSFORMATION CORPORATION
87681 9301 RCO001

- Loans and notes receivable s

* Loans and notes receivable
Demand loans receivable
Other loans receivable
Notes receivable
Mortgages receivable
Loans and notes receivable

Due from shareholder(s)/director(s) —— e
~ *Due from shareholder(s)/director(s)
Due from individual shareholder(s)
Due from corporate shareholder(s)
Due from director(s)
Due from shareholder(s)/director(s)

____"investment in joint venture(s)/partnership(s)

____*Due from joint venture(s)/partnership(s)

Due from/investment in related parties — - — -~ — — -~

____"Due from/investment in related parties

__ Demand notes from related parties
Interest receivable from related parties
Loans/advances due from related parties
Due fromf/investment in related parties

___*Customers' liability under acceptances

- Other current assets ——
_______*QOther current assets
~ Future (deferred) income taxes

__ Accrued investment income
_____ Taxes recoverable/refundable
_____ Prepaid expenses

Drilling advances
Security/tender deposits
Other current assets

___ Total current assets

441,595 495,313

* Generic item

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP0S  VERSION 2008 V1.0
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2007-12-31 NIAGARA WEST TRANSFORMATION CORPORATION
87681 9301 RC0001

Tangible Capital Assets and Accumulated Amortization

‘Form identifier 2008/2009

Account  Description GIFI Tangible Accumulated

i capital assets amortization Prior year
- Land
_ BRI oo o0 o o o o i 1600 R B
7777777777 Land improvements ... ................ QUM+
B Accumulated amortization of land improvements LY - -
Total
- Depletable assets - v
| o *Depletable assets  coosoa v v v v e s s 1620 7,626,628 : 7,626,628
______________ *Accumulated amortization of depletable assets FGFA] - 746,524 565,731
Petroleum and natural gas properties . ...... 1622 R .
_ Accumulated amortization of petroleum and
natural gas properties . ................. = o
Mining properties . .................... L o .
~ __ Accumulated amortization of mining properties = L
____ Deferred exploration and development charges o
__ Accumulated amortization of deferred
exploration and development charges .. ... .. = T
- QUAITIBS oo et e e
Accumulated amortization of quarries . =
rrrrrrrrrrrrrrrrr Gravel piS.  co o e e os 56 m 0w e
_______ Accumulated amortization of gravel pits e o 0
o Timberlimits: e me s e w e 0w w0 o -
e Accumulated amortization of timber limits T
Total 7,626,628 746,524
Buildings — e = T
o BOUHNGE  sxoes pveme s 368 a8 nE vmsews 5 v 1680 &4 N
- __ *Accumulated amortization of buildings .. ... 1681 = e
~__ Manufacturing and processing plant ... .. ... 1682 [
R Accumulated amortization of manufacturing
and processing plant .. ................. 1683 = .
Buildings under construction ............. 1684 &4

- Machinery, equipment, furniture and fixtures ==
___*Machinery, equipment, furniture, and fixtures
*Accumulated amortization of machinery,
equipment, furniture, and fixtures ..........
Motor vehicles: = ¢ vwrmn as v s ss o o psrome s x s
Accumulated amortization of motor vehicles
TooSaNd dies ;< e am 2 mw s wm memewsm 5w
Accumulated amortization of tools and dies
Construction and excavating equipment .. .. ..
Accumulated amortization of construction
and excavating equipment . ..., ... .......
Forestry and logging equipment .. ....... ..
Accumulated amortization of forestry and
Iogging equipment  sss s s ssess svEns i
Fishinggearandnets . .................
Accumulated amortization of fishing gear and
£ USRI -2 I
Mining equipment . ... ... ... L
~ Accumulated amortization of mining equipment
_ Oilandgassystems ...................

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP09 ~ VERSION 2008 V1.0 Page 1 of 3



-Machinery, equipment, furniture and fixtures {continued) —-—-

~ Shipping equipment

Cnstruments ..

_ Transportation equipment

_*Other tangible capital assets

2007-12-31

Accumulated amortization of oil and gas

TUOSYSIBMS L 1755

Production equipment for resource industries . . [JEEL
Accumulated amortization of production

equipment for resource industries . ... ......

Production equipment for other than resource

industries . . ... ... .. 1758

Accumulated amortization of production
equipment for other than resource industries . . KiER
Exploration equipment . ............... .. 1760
Accumulated amortization of exploration
equipment . ... ...
Accumulated amortization of shipping
equipment ... ... L
Shipsandboats . .....................
Accumulated amortization of ships and boats
BUTCESTT o 5 5 v n 0 samaumons 5 % W % & W # REaowS 4
Accumulated amortization of aircraft . ... ...
SIANE s i o m v @ v sommonm % 5 & F ¥ % 6 B SRR & © 5
Accumulated amortization of signs .. .. . ...
SHal1onls: & 2w o v cmmiein s v 5 5 0w 5w S § w s
Accumulated amortization of small tools .
Radio and communication equipment ... . ...
Accumulated amortization of radio and
communication equipment ... ............
Computer equipment/software ... ...... ...
Accumulated amortization of
computer equipment/software . ....... ... .. 1775

Musical instruments
Accumulated amortization of musical

Satellites .. ... .. ... . . . .. i
Accumulated amortization of satellites . . . ..

Earthstations ......... ... ...... . ... ..
Accumulated amortization of earth stations

Machinery and equipment under construction

Accumulated amortization of transportation

Coequipment L. 1784

Other machinery and equipment .. ......... 1785
Accumulated amortization of cther

machinery and equipment . .. .. ..... .. ... 1786

Furniture and fixtures
Accumulated amortization of furniture
andfixtures . ... ... ... e 1788

NIAGARA WEST TRANSFORMATION CORPORATION

87681 9301 RCO001

*Accumulated amertization of other tangible
capital assets . i e e e e v s A
Logging roads

Accumulated amortization of logging rcads ;
Asphalt and parkingareas ...............

Accumulated amortization of asphalt and

PAIKING EIe8S s vspoomus s e 98 5 8 8iEns 4 3 1905
WHERES! nessrsricinmsis st oaveadss 1906

Accumulated amortization of wharves .. . . .. 1907

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPO9  VERSION 2008 V1.0
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2007-12-31
Other tangible capital assets (continued) —— - - -
e, EBNGES 5w @RS 6 A RN S B G BT 1908 R
_____ Accumulated amortization of fences .. .. ... REUE
___ Capital leases —buildings .. ............. 1910 R o
Accumulated amortization of capital leases
—buildings ....... ... .. e 1911
_ Capital leases — equipment .. ... .......... 1912 B
o Accumulated amortization of capital leases
—equipment . ... ... 1913
~_ Capital leases —vehicles . ............... 1914 K3
N Accumulated amortization of capital leases
~MBHIGIES v v v v 0w v asmse s v s v 8 s 1915
____ Capitalleases—others . ................ 1916 &4
Accumulated amortization of capital leases

w=OIHBIE  smna s v e 5 e ¢ o Cows & 4 % w5 EE T
Leasehold improvements . ...............

Accumulated amortization of leasehold
improvements . ... ... o
Other capital assets under construction
Campsites . ...

Accumulated amortization of campsites

NIAGARA WEST TRANSFORMATION CORPORATION

B7681 9301 RC0001

Total tangible capital assets 2008 &

7,626,628

7,626,628

. Total accumulated amortization of
tangible capital assets m

746,524

565,731

* Generic item
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Current Liabilities

2007-12-31

LAccount Description

NIAGARA WEST TRANSFORMATION CORPORATION
87681 9301 RC0001

Form identifier 3139

Current year

Prior year

__*Bank overdraft

Amounts payable and accrued liabilities -—

Trade payables
Trade payables to related parlies ..
_ Holdbacks payable
Wages payable  ..............
Management fees payable
Bonuses payable
Employee deductions payable
Withholding taxes payable

Interest payable ..............
~ Amounts payable tc members of NPOs

____*Amounts payable and accrued liabilities

Amounts payable and accrued liabilities

_ 45,118

451,118

87,743

__*Taxes payable

- Short-term debt
_ *Short-termdebt .. ... ..o
Loans from Canadian banks
Liability for securities sold short . ..

Gold and silver certificates
Cheques and other items in transit ;
_ Lien notes
_ Credit card loans

Short-term debt

Liability for securities sold under repurchase agreements

____"Deferred income

i Due to shareholder(s)/director(s) ——
| ___"Due to shareholder(s)/director(s) i w
___ Dueto individual shareholder(s) ...
Due to corporate shareholder(s) ...
Due to director(s)
Due to shareholder(s)/director(s)

___*Due to joint venture(s)/partnership(s)

 Due to related parties - -
_*Due to related parties
____ Demand notes due to related parties
___Interest payable to related parties ..
~_Advances due to related parties (g 3
Due to related parties

CORPORATE TAXPREP / TAXPREP DES SOCIFTES - EPOS  VERSION 2008 V1.0
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2007-12-31 NIAGARA WEST TRANSFORMATION CORPORATION
87681 9301 RC0O001

~_*Current portion of long-term liability .. ... ... .. ... ... ... 2920 [E3
 "Bankers' acCeptanCES ... m + R L
- Other current liabilities S = R e
* Other current liabilities .. ... ... .. ... o -
Deposits received . ... e e
- Dividends payable .. .. .. . .. ..
— Future (deferred) incometaxes ....... ...t e ey
______ Reserves for guarantees, warranties, or indemnities
_ General provisions/reserves o
Crew shares NPT
Other current liabilities
s _ Total current liabilities 3139 & 451,118 87,743

* Generic item
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Long-term Liabilities

2007-12-31 NIAGARA WEST TRANSFORMATION CORPORATION

87681 9301 RC0001

Form identifier 3450

Account

L

Description GIFI Current year Prior year

Long-term debt ———
__ *long-term debt

5,571,000 5,732,000

MOMGEOES  comem s m v av o s 55 88 5 5 8 D0 55 8 0 5 o s = a s
Farm credit corporation loan
Chartered bank loan
Credit Union/Caisse Populaire loan
Provincial government loan
Supply company loan
Private loan
Central, league, and federation loans
Line of credit
Liability for securities sold short
Liability for securities sold under repurchase agreements
Lien notes
Long-term debt

5,571,000 5,732,000

____"Bonds and debentures

____*Deferred income

___*Future (deferred) income taxes

397,000

____*Due to shareholder(s)/director(s)
Due to individual shareholder(s)

__ Due to corporate shareholder(s)
__ Due to director(s}
Due to shareholder(s)/director(s)

Due to shareholder(s)/director(s) — -

__ .. "Due to members

______ " Due to joint venture(s)/partnership(s)

Due to related parties
_____"Due to related parties

Due to related parties

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPO9

_ Amounts owing to related Canadian parties
Amounts owing to related foreign parties

YERSION 2008 ¥1.0
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Other long-term liabilities — —
__*Other [gng-tarm liabllifies ... ... eses s essuas pusnacgos vy oo

.7 Member allecalibis v wmeramsromamds 45§58 PR RS FRELH B

2007-12-31 NIAGARA WEST TRANSFORMATION CORPORATION

87681 9301 RC0O001

Long-term obligations/commitments/capital leases .. ............

Reserves for guarantees, warranties, or indemnities ... ..........

Provision for site restoration ... ... .. ... .. i

Contributions to qualifying environmental trust . ................

General provisions/reserves .. ... ..o e
Preference shares restated ... ... ... ... ...

Deferred revenue from incomplete contracts . .. ................
Other long-term liabilities

Total long-term liabilities m = 5,868,000

6,129,000

* Generic item
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Shareholder Equity

2007-12-31

NIAGARA WEST TRANSFORMATION CORPCORATION

87681 9301 RCO0O1

!Account Description

_. _Form identifier 3620

Current year Prior year

!____ *COoMMON Shares . ... i m + 100 100
L *Preferred Shares ... 3520 &3 2,400,000 2,400,000
| Contributed and other surplus = Sessc —— -
. “Contributed and other surplus . .......... .
_____ Contributed SUMPIUS s s o 5 5 o v wwsmmnes 5 5 56 6 2 oo e g v g § & 5 S o L
. Pppraisal surplis: s s eos s e v s s s v e v v e eme g s § g 8 E v N
. GeneralFeseIe s g mwn s e s 6 8 6 SN G § 5 G 4 5 0 e
Contributed and other surplus
*Head/office aE08Nt  wacevivoommmnnn e g oo omed s 56§ 5 & Eams kEYO) +
. *Retained earnings/deficit .. ..o\t 3600 K3 -1,397,519 -1,060,633
o Total shareholder equity 3620 [ 1,002,581 1,339,467

* Generic item

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPOY
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2007-12-31

Retained Earnings/Deficit

NIAGARA WEST TRANSFORMATION CORPORATION
87681 9301 RC0D001

Form identifier 3849

Account Description GIFI Current year Prior year
_ *Retained earnings/deficit — start ... ... 3660 [ -1,060,633 _-958,311
U *NetinComefloss ... v i 3680 ks 184,881 -102,322
- Dividends declared o = — -
*Dividends declared .. ... .. 3700 _ B
__ Cash dividends 3701
o _ Patronagedividends ... ... 3702
Dividends declared -
E __*Prior period adjustments .. ... k¥ +
- Other items affecting retained earnings — ————— = R s :
’ _____*Other items affecting retained earnings .. .......... ... -521,767
_ __ Shareredemplions.  w.cw «s s o cmaans s www ey sece s s s o
o Bpecial TESBIVES caimws o v v n v wmonn st w i m e v s o siemens e 5w s o N
. Currency adjustments . ... oh e e i s e . _ 3 o
_ . Unusual reVenue iBmS. v s v v v e a n s e g s
} INtBTARTAPENSIEr ccmewri s sw o o ssmnnns & 5 % 0 0 0 n wmsme ¥ £ w4 v
Other items affecting retained earnings % -521,767
Retained earnings/deficit — end 3849 & -1,397,519 -1,060,633

* Generic item
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2007-12-31

Canada Revenue
Agency

Agence du revenu
du Canada

(R4

NIAGARA WEST TRANSFORMATION CORPORATION

GENERAL INDEX OF FINANCIAL INFORMATION — GIFI

87681 9301 RC0001

Form identifier 125

Name of corparation

NIAGARA WEST TRANSFORMATION CORPORATION

Income statement information

Business Number !

87681 9301 RCO001 |

Year Month Day

Tax year end

2007-12-31

!Description GIFI

., D ER
Operatingname .......... 0001

Description of the operation 0002

Sequence Number . ....... 0003 g

'lAccount

Description GIFI Current year Prior year j
Income statement information e S
Tolal sales of goods and services . ......... ... ... ... 8089 &3 659,789 558,210
L CostofBBIES! . cvmens g s 0 8 g eismennis & 5 o6 6 pREeEE K B R ¥ 8 B EEE 8518 &4
Gross profit/loss 8519 & 659,789 558,210
o Cost Of SBIES 4 uwipsesus s s ve weies wa S5 5 ¥ @ ONEGIAS £ 5 5 E B e 8518 &4
L Total operaling EXPeRSES &« v v ¢ vansioss 5 5 & s osmalii g s s 8 § e 9367 & 586,675 673,592
_______ Total expenses (mandatory field) 9368 & 586,675 673,592
_______ ___ Total revenue (mandatory field) SRR R R S e ¢ enn KRR T 671,556 573,270
_______ Tofal expenses {mandatory field) .......... . ciiiiie e 9368 = 586,675 673,592
B Net non-farming income 9369 K= 84,881 -100,322
Farming income statement information e ——
Total farm revenue (mandatory field) ........................ 9659 g e e ]
_________ Total farm expenses (mandatory field) ............... ... ..., 9898 kg
I_ Net farm income 9899 [
[ _ Netincomelloss before taxes and extraordinary items 9970 5 84,881 -100,322
L. %L
Extraordinary items and income (linked to Schedule 140) S
 Extraordinaryltem(s) ........... ...
LefalselemEME  wecmenste o v s b Radanma b o x a0 w6 ~
o Unrealized gains/losses ... ............ . ..o,
______ _Unusual items
_ CurrentincometaxesS ... ... ... e 19,000
___________ Deferred income tax provision  ........ ... ... .. ..... . ... -100,000 -17,000
Net income/loss after taxes and extraordinary items
77 (mandatory field) 184,881 -102,322

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPO9  VERSION 2008 V1.0



2007-12-31 NIAGARA WEST TRANSFORMATION CORPORATION
876819301 RCO001

Revenue

— _ . B Form identifier 8299
‘Account Description GIFI Current year Prior year J
'__ *Trade sales of goods and Services ... ...... ... ..., 8000 R 659,789 558,210
— =
‘ _ *Sales of goods and services to related parties . ................ 8020
e INtEIAIVISTONALSAIEE: i s v s B S EE E T PEEEREE R B ks 8030 P
Sales from resource properties- R R -
. " Sales from resource properties . .......cceeeiie i es ) o o
_ Petroleum and natural gas sales ........................... -
__ Petroleum and natural gas sales to related parties o . L
B GHSTARENNG rocsos st rrmviees s s s PRE R RE b 2 S eas B
e e PTOCESSINGTBVEINE: &5 .2 0 r ¢ vormishme s & 5 5 B itk 2 o s & __
o PIDCHHBTEVERIE  os » v v v v v = 5 0 0 s sssmsieg § 8 5 a0 v b b g
e SOSTICEAINE:  savansin 5 50 s Sawemeb & 5 & & S 1 o R 7 o
e e (GTEONEAUS. i o o 4 % & srosenmmm s & § # Fbssmosidd § & 0 & v AEEEEE o
o = UGOBITEVERUEE oon o § v & & wovmmmene o @ & & Foiieig s § € = n i 2
o ONSANASTEVEIUD .. ¢y« v o v ommmrimm & = 5 womoommme = 0 3 8 5 5 G 8 L
- . [ROVAIVIOBOME: ... oo v o e o om s 5 G & 5 2w SRR o
. Oil and gas partnership/joint venture income/loss e
__ Mining partnership/joint venture income/loss ~ .................. o o
_____ Oftherproduction revenue ... .......c'u it
Sales from resource properties
|* ~ Total sales of goods and Services .. ...................... 8089 & 659,789 558,210
- Investment revenue ]
 TInvestment reVEeNUE .. ... e e e o
Interestfrom foreigniSOUICES i u v v s w s s s s e
_ Interest from Canadian bonds and debentures
) ___ Interest from Canadian mortgage loans .. .................... . L
____ Interest from other Canadian SOUMBES. . vvwwce s o w arw w0 smsin 6 o oon e B _
_________ INVIHEnT IROOMIE. & asw o g iutadiod i § & 8o o 0aonmicis & i (AR @1 30 55 0% o
________ Dividends from Canadian:SOUMCES . . .« «aueen s vs s o6 6 mmms oy & n o e
____ Dividends from forelgn SOUMGES  + .. s v e n e i
Investment revenue
Interest income (financial institutions) --—————————r————— e
___"Interest income (financial institutions) . ......... .. . . B
o  Loaninterest oo e s vemana g §nE s OERRRA B E e Y & P R @ E @ L
<1 ] s R g R o
o _ Deposits with banks interést  ...:.icvvemasssnsonvenas s
Interest income (financial institutions) *
L
- Commission revenue —
e FCOMMASSION TBVORUS. iisni s 2 s g b freiee A S A R P R TR § B E E K 8120
o Commission income on real estate transactions . ............... 8121
+

Commission revenue

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP09  VERSION 2008 V1,0 Page 1 of 2




2007-12-31 NIAGARA WEST TRANSFORMATION CORPORATION

Rental revenue —

87681 9301 RCOOO1

_TRental revenue L. 8140
Real estate rental revenue . . ... ... ... 8141

Film rental revenue . .. .. e 8142

| Rental revenue +

__"Vehicleleasing ... ... ... 8150

Fishing revenue ——— —-— - e
__TFishing FeVeNUE: .. s o v oamsmnso s v e s owemnn g § 5 6 G Y8 58 Y

Fish proguels: s v s ve oo ommmes s s v o o g pmmnt 5 55 8 7 5 PEGRE 2 55 54

Other marine products .. ... ... ..

Fishing grants, credits, and rebates .. .............. ... .. ...,

Fishing subsidies! «ucwawnmcns v 5 5 nomn 5y s 50 8 UA%H 5 5k n n s

Compensation for loss of fishing income or property

Sharesmanincome .. .. ...

Fishing revenue

- Realized gains/losses on disposal of assets - s
___"Realized gains/losses on disposal of assets .. ............. ... 8210

_ Realized gains/losses on sale of investments .. ................ 8211

_ Realized gains/losses on sale of resource properties  ............. 8212

Realized gains/losses on disposal of assets +

*NPO amounts received
* Non-Profit organizations amounts received ... ............. ...

. Membershipfees  coviin im0 5 5 ¢ 0mmsi 6 95 09 & tern i o e o s o oo

ASSOSSTIVEIMIS s o onemvaaim 65 5 5 5 65 SEmms B R 5 2 8 Mo o n o n st s

GBI ssivvs o v o v ot 5 50 5 5 07 G0 5 B 5 n m s Skt e 8 1 = 1 a2t 57

Gross sales and revenues from organizational activities

NPO amounts received

Other revenue
FOWthErTeVENUE . o oo
Foreign exchange gainsflosses  ............. .. ... .. ...

Income/loss of subsidiaries/affiliates .. ... ...... ... ...........

Income/loss of other divisions ... .. ... ... ... ... ...

Incomefloss of jointventures . ... ...

Income/loss of partnerships ... ...... .. ... .. ... . ..,

Realization of deferred revenues . ... .. ........ ... ... ... ...
Royalty income other than resource . ... ....................
Alberta royalty tax credifs .. ... ... ... ..

Management and administrationfees . .. ... ... ... . . ... ... ...

Telecommunications revenue . .. ... ...

_ Consultingfees . ...

Subsidiesand grants . . ... ...
Saleof by-products .. ... .. ...

Deposit services . . .. .

Credit SBIVICES .. . ot

Card ServiCes . .. ..ot
Patronage dividends .. . ... ... .. L
INSUFANCE TECOVETIBS . . . o vt et e e e e e e

EXpense recoveries . ... ...
Bad debtrecoveries .. ... . ... ...

Other revenue

15,060

11,767

—|

671,556

573,270

Total revenue 8299 &

* Generic item
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2007-12-31 NIAGARA WEST TRANSFORMATION CORPQORATION
87681 9301 RC0001

Operating Expenses

U e s b e o SO NGO G

‘Account Description GIFI Current year Prior year J

- Advertising and promotion = = =5 2= =
* Advertising and promotion

' sy OIVERHBINGL  iuriavaras t th s ossat R 8 5 5 e DRGSR, 15 L8 L A A .
’ L _. DIBRANONE it mmns e s Dol S som <5 o i s s A O 1% T S

Meals and entertainment
PIOMIOHON, v 000 0 v 5% o 0 Sebmmn 50m m e s e st g 52 bR
Advertising and promotion +

_ *Baddebt BXpensSe . ... LEL) +

~ Loan losses

B I - . - A O 8610
Provision for 1oan 10SSes . .. . oot 8611
Loan losses +

Employee benefits = e e

_ *Employee benefits .. ... -
GroLp MSUrANEEEENBINE  u v o o v o 6 o w i @ 5 5 v wwessmecy s o o s o

~______ Employer's portion of employee benefits

I Contributions to deferred income plans

i Employee benefits

[ x N A

___*Amortization of natural resource assets .. .................... 8650 [y

l""""‘ * Amortization of tangible assets . .. ... . ... ... ... L+ 180,793 180,794

Insurance - B ]
 TIRBHEAIGE: ik 0 e 5 A b X o B AT A L A R 8690
\  lifeinsuranceon BXeCUIIVBE .. .. wsmis w6 s 8 0 e @ 6 5 5w 8691

Insurance +

literastand bank CHATHES o e :
_ "lInterestand bank charges ... ... 272,255 390,329
Interest on short-termdebt ... ... .. ... ... ... ... .. ... B

_Interest on bonds and debentures . ... ...l
i ~Interestonmortgages . ...
Interest on long-termdebt .. . ... ...

BAOKGRATOES! . . ccoownsiior « o £ 5 5 AbSmess N & ¥ & 5 & wrusen B & & 50 pomesh

Creditcard charges .. ... . i e e

Collectionand credit costs ... ......... 0ot immmenennennnnns

Interest and bank charges

272,255 390,329

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP09  VERSION 2008 V1.0 page 1 of 4



2007-12-31 NIAGARA WEST TRANSFORMATION CORPORATION
87681 9301 RCO001

| Interest paid (financial institutions) —— =
- *“Interest paid (financial institutions) ... ...... ... . ... ... .. .... 8740
Interest paid on deposits . ... ... ... 8741
__Interest paid on bonds and debentures . .. ... ... ... ... . ... ... 8742
Interest paid (financial institutions) +

- Business taxes, licences, and memberships e

* Business taxes, licences, and memberships
Memberships . . ..
BUSINESS LaXES . . .o
Franchise fees . . ... .. . .
Governmentfees . ... . ...
Business taxes, licences, and memberships h

*New Brunswick tax on large corporations ... .......... ... ..... 8780 &4

__*Nova Scotia tax on large corporations . ...................... 8790 &4

Office expenses —————— e
__ ROICO/BXPEIBES & v v avmmn s % 8 5 v 2 v DIn 5 855 5 8 5 LGS S5 5 ¥ 8
Office stationery and supplies . ....... ... . .. i
Oftice UHIHES: = . s v oo cmmnn s 5 s 2 oo poEmei § 58 80 6 800N 558 5 o s
o Dalaprocessing v cwesmesn s e s v v 0 gaaen S HE U E SR R G g
i Office expenses

- Professional fees —
*Professional fees . o i s e s e s s n v v v oeER s
Legaldoos «ssvvivmmmunsess s oempiz gy o piEE eS8 5 8L
Accountingtees’  cocmcwnas v s s s v pamen s 5555 80 Baes S8 5 V1 e
_ ConsultingTees o coman gm v w s v oo v 5 8 5 5 0 St 5 v 0 b n s
AGIECETEES o vv vvmmms s s 4 9 v 5 HEiI S0 800 SORUT 5 2 n 0w w,
Appraisaldess  cicimimyn i 55 v R SE TR B0 Fa 5 s e e s
LAaboratory 888 oo 5 55 2 8 0 0 0 S S T H e e Keriiet s a w e
MediGalHEES v oo vmren s 3 8 Y U 1 5 U £ H ¥ % 5 srerncnn 1e o a e n o
VelStinaiyless oo onmmn s 55 65 58 0000 a 200 55 & o filernm o o s o m o s
G T R 1 o T 11 P
Transforfens  « o commams 20 22 6 3 CBUTE 25 8 a v 8 fammens o 5 v m
Management and administration fees ... ... .. ... ... . ... ....
Refiningand @ssay .. .. ... oot
Registrar and transfer agentfees ..., ... .. ... ..., .....
Restructuring costs .. .. ... ..
Security commission fees ... L
Training eXpenSe . .. oo
Studio and recording . . ...
Professional fees

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPOS  VERSION 2008 V1.0 Page 2 of 4



2007-12-31 NIAGARA WEST TRANSFORMATION CORPORATION
87681 9301 RC0001

b =077 01 - | SRR FE S TR
Realestaterental ... ... . . ..
OcoupanCy COSES .. ..ot
Condominium fEES . . . i e

. Equipmentrental ... ou i i i s s e e

I Molorvehiclerentals . ..... .. ...

Moorage (Doat) .. ... ot

SEOTAOE © o e o vt e e

Quotarental . ... e e e

Rental

- Repairs and maintenance —
__*Repairs and maintenance ... ..o
Repairs and maintenance — buildings . ...
Repairs and maintenance - vehicles . ...... ... ...
Repairs and maintenance —boats . .. ... ... oo
Repairs and maintenance — machinery and equipment ... ........
Repairs and maintenance

Other repairs and maintenance ~——————— ~—— T

__*QOther repairs and maintenance .. ... ...
Machine shop expense . ... ...
ROAA COSES . o o e e
SEEUMY & womrmm s v womm s mosae o m s s svmme s 08 E § SRIFR T
B Garbage removal ... ...
t Other repairs and maintenance

Salaries and wages cu =

_ *Salaries andWAgES ... e cenc e s B

o COMMISRIONS svmam s mw v s o vmomnn s 0w 5o s 4 F 7§38 gl s s

_ BrBWShErE  coccms e s s e v e e wnib e 58§ R RS 2
BONUSES o v i o vint e s en e e mm e b e
DIrECtOrS fBES . v vt i o
Management salaries . ... . ...
Employee salaries ... ... e
Salaries and wages

_ *BuBaotlaBlE s seomea s s mw e mmmer s e n s 0 EHER AR E BT ¢ b

. Supplies - S s -

B [<):] |- BT R R v R R
SMall tools . o e e
ShOp BXPENSE .« oot vt e
(T 11107201 1- SRR EP S SIS SR

o LEUNARY e s s o mesmeon o m s e B8 B EE B4R S 9w Swa
. Foodandcatering ........ovemeniapneitans e i ess i
CFishing @ear . ...
Netsand traps . oo v e v o 2 g om0 88 S S 3 7 0% T8 GRE G R W G s

o Bakbait andicE L. csenciaEEr iR v e iR

| o Compsupplies  .oaoen s e o8 £ 8T X B FEEGT SOV 09 0009300 w0

‘ ~ Computer-related xpenses ... ..o

) URGrada  ommo v ow v namid B HEE EE 2 ST R m

| T . - S

Supplies
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2007-12-31 NIAGARA WEST TRANSFORMATION CORPORATION
87681 9301 RCO001

i . TPropertytaxes .. ... .. ... ... ... 9180 KNI
- Travel expenses
e T Travel XPENSES L. 9200
L Meetings and conventions . .. .. ... ... 9201
Travel expenses &
Utilities - S = A ‘ 2
o S | I TT IR R ———————— : ; .
. Electricity L L
e, WVBMEE i 5% 28 rr g n wm v i n e s e s e s b I onps
- EIBEL 5552 0 0 0500 5 v 0 0 o pogmsmsss & 5 & & 5 oo & 6 % € 6 € SN 5 ¥ & . L
; o Fueleosts o .
e Telephone et telecommunications ... ... ... ... ... ...,
Utilities

- Other expenses

__*Other expenses

Cash over/short

.. Reimbursement of parent company expense ]
SRR < oL e -2 I
o _.__ Shipping and warehouse exXpense ... ....... ...

L Delivery, freight and express .. ............... ... ... ...... - - .

_ Warranty expenses

. Royalty expenses —resident .. ... ... ... . ... ..., L .
o Royalty expenses —non-resident . ......................... -
R T—— Dumpingcharges ... ... .. ... . ... ) .
b Landfillfees ... -
o Vehicle Bxpenses ... ... .. L
. Researchanddevelopment ......... ..... ... ... .. .. .......
_____ Withholdingtaxes . .......... ...
__ General and administrative expenses . .......... .. ... .. ..., 133,627 102,469
. Interdivisional BXpENSES . .. ...
_____ _Interfund transfer ... ...
I Other expenses 133,627 102,469
._______ Total operating expenses = 586,675 673,5924i

* Generic item
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2007-12-31 NIAGARA WEST TRANSFORMATION CORPORATION
87681 9301 RC0001

y .

Bl 05 e GiTman SCHEDULE 141
NOTES CHECKLIST

Eér_poration's name 7 o B 7 . Business Number Tax year end o)

! Year Month Day

! NIAGARA WEST TRANSFORMATION CORPORATION ) . 87681 9301 RC0O001 | ~ 2007-12-31 _

e This schedule should be completed from the perspective of the person who prepared or reporied on the financial statements. This person
is referred to as the "accounting practitioner”, in this schedule.

e For more information, see RC4088, Guide to the General Index of Financial Information (GIFi) for Corporations and T4012,
T2 Corporation - Income Tax Guide.

* Attach a copy of this schedule, along with any Notes to the financial statements, to the GIFI.

-Part 1 — Accounting practitioner information ——————————

!
' Does the accounting practitioner have a professional designation? . ......... ... B3 1Yes [(X] 2No | ]
Is the accounting practitioner connected* with the corporation? ... oo iiir e 1Yes [ ] 2No[X]

* A person connected with a corporation can be: (i) a shareholder of the corporation who owns more than 10% of the common
shares; (ii) a director, an officer, or an employee of the corporation; or (iii) a person not dealing at arm's length with the corporation.

Note
If the accounting practitioner does not have a professional designation or is connected with the corporation,
you do not have to complete Parts 2 and 3 of this schedule. However, you do have to complete Part 4.

- Part 2 — Type of involvement - ]
Choose the option that represents the highest level of involvement of the accounting practitioner: m

Completed an auditor's report .. .. 1

Completed a review engagement report .. ... L D

2
Conducted a compilation engagement 3 [J

. Part 3 — Reservations - - v
i1f you selected option "1" or "2" under Type of involvement above, answer the following question:

Has the accounting practitioner expressed a reservation? .. ... ... .. m 1Yes [—| 2No Lﬂ

Part 4 — Other information ————-———— =~ s

Were notes to the financial statements prepared? e S GG 5 D T SRR G ARG Y R 6 m 1Yes [X 2ND[L]
If Yes, complete lines 102 to 107 below:
Are any values presented at other than cost? ... ... [ 102 JERES [ ] 2No (X]
Has there been a change in accounting policies since the last return? R 103 RS [X] 2No [ ]
Are subsequent events mentioned in the MOIES? .. ... oot 0 1Ves [ | 2No [X]
Is re-evaluation of asset information mentioned in the notes? s e s ot s A T SR 1 RO m 1 Yes lj 2 No m
Is contingent liability information mentioned in the notes? e 1Yes ]:] 2 No
Is information regarding commitments mentioned in the notes? .. ... 1Yes [ | 2No [X]
Does the carporation have investments in joint venture(s) or partnership(s)? . ... ....oooii o 1Yes | | 2No [ﬂ
If Yes, complete line 109 below:
Are you filing financial statements of the joint venture(s) or partnership(s)? ~ .................... m 1Yes D 2 No DI
TascHw©y o Canad3
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I* Canada Revenue
Agency

Agence du revenu
du Canada

2007-12-31

NIAGARA WEST TRANSFORMATION CORPORATION

NET INCOME (LOSS) FOR INCOME TAX PURPOSES

87681 9301 RC0001

SCHEDULE 1

o S
| Corporation's name

| NIAGARA WEST TRANSFORMATION CORPORATION _

Business Number

87681 9301 RCO001

Tax year end
Year Month Day
2007-12-31

* The purpase of this schedule is to provide a reconciliation between the corporation's net income (loss) as reported on the financial
statements and its net income (loss) for tax purposes. For more information, see the T2 Corporation Income Tax Guide.

* Please provide us with the applicable details in the identification area, and complete the applicable lines that contain a
numbered black box. You should report amounts in accordance with the Generally Accepted Accounting Principles (GAAP).

* Sections, subsections, and paragraphs referred to on this schedule are from the income Tax Act.

... 184,881 A

Net income (loss) after taxes and extraordinary items per financial statements . .. ... . ... ... .. .. ... L
Add:
Provision for income taxes —deferred . ... ... ... .. ... ... . ... 102 _ ._..-100,000
Amortization oftangible assets .. ... ... ... gy 180,793
Subtolal of additions 80,793 » 80,793
Other additions:
Miscellaneous other additions:
Subtotal of other additions k] a» 0
Total additions ]} 80,793 » 80,793
Deduct:
Subtotal of deductions _ >
Other deductions:
Miscellaneous other deductions:
Exempt under section 149 390 265,674
Total L 394
Subtotal of other deductions EEEY 265,674 P - 265,674
Total deductions E[] 265,674 p 265,674
Net income (loss) for income tax purposes — enter on line 300 of the T2 return ... . .. ... . ... . .. . 0
* For reference purposes only
(11}
T2 SCH 1 E (08) Canada
CORPORATE TAXPREP { TAXPREP DES SOCIETES - EP09  VERSION 2008 V1.0 Page 1 of |



Canada Revenue
Agency

Agence du revenu
du Canada

(A |

2007-12-31

NIAGARA WEST TRANSFORMATION CORPORATION

SHAREHOLDER INFORMATION

87681 9301 RC0001

SCHEDULE 50

J N;afn;.of corporation
NIAGARA WEST TRANSFORMATION CORPORATION.

preferred shares.

All private corporations must complete this schedule for any shareholder who holds 10% or

Business Number

87681 9301 RCO001 |
more of the corporation's common and/or

Provide only one number per shareholder

Year Month Day

Tax year end }

~2007-12-31

Name of shareholder Business Number Soclal insurance Trust number Percentage | Percentage
(after name, indicate in brackets if the shareholder number common preferred
is a corporation, partnership, individual, or trust) shares shares
100 200 En 350 400 I 500
1| GRIMSBY POWER INC. - 86487 4839 RCO001 50.000
2| PENINSULA WEST POWER INC. 89108 9419 RC0001 __50.000
3l — = N -
4 -— e —
| N
6| . _ 1
7 - ; N R S
. I [ S I | S
9 — , — el et B
o E— ]
T2 SCH 50 (06) Canad'él
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Corporations Tax

(%) Ontario

PO Box 620
Oshawa ON L1H

This form is a combination of the Ministry of Finance (MOF) CT23 Corporations
Tax Return and the Ministry of Government Services (MGS) Annual Return.
Fage 1 is a common page required for both Returns. For tax purposes,
depending on which criteria the corporation satisfies, it must complete either

the Exempt from Filing (EFF) declaration on page 2 or file the CT23 Return

on pages 3-17. Corporations that do not meet the EFF criteria bu! do meet

the Short-Form criteria, may request and file the CT23 Short-Form Return

(see page 2).
MGS Annual Return Reguired?

Ministry of Revenue

33 King Street West

(Not required if already filed or
Annual Return exempl. Refer to Guide)

2007

BES

CT23 Corporations Tak Ha T 1+
Annual Return

Corporalions Tax Acl - Ministiy of Finance {MOF)

op

For taxation years commencing
after December 31, 2004

Corporations Information Act - Ministry of Govemmen! Services (MGS)

!EYes DNO

Page 1 of 20

The Annual Return (common page 1 and MGS Schedule A on pages
18 and 19, and Schedule K on page 20) contains non-tax information
collected under the authority of the Corporations Information Act for the
purpose of maintaining a public database of corporate information. This
return must be completed by Ontario share-capital corporations or
Foreign-Business share-capilal corporations that have an extra-provincial
licence to operate in Ontario.

Ministry Use

Corporation's Legal Name (including punctuation)

m
Ontario Corporations Tax Account No. (MOF)

RUSS WOODLAND

D 0 P
Title D Director L'_Xj Cfficer U

1800380
__Niagara West Transformation Corporation _ This Return covers the Taxation Year
Mailing Address year month day
Start
RUSS WOODLAND 2007-01-01
28 LAKE ST. e vear month day
2007-12-31
GRIMSBY
ON CA L3M 2G7
Has the mailing address changed year moenth day Date of Incorporation or Amalgamation
: . Yes Date of Change
since last filed CT23 Return? D year month day
Regislered/Head Office Address 2003-09-05
4548 Ontario Street
; Ontario
Beamsville Corporation No. ’7
ON CA LOR 1B5 (MGS) 1586499
IBE& of Books and Records
2
28 LAKE ST Canada Revenue Agency Business No.
I applicable, enter |
GRIMSBY
i 9301 RCD ‘
ON CA L3M 2G7 87681 9301 RCDOOL ’
LName of person i;’c';ntacl rega—r_dmg thi; CT23 Return Telephaone No. Fa;c?[c;.“ ]
Jurisdiction [ S ]
Incorporated Ontario |
RUSS WOODLAND (905) 309-0611
Address of Principal Cffice in Cntario (Extra-Provincial Corporations only) (MGS) If not incerporated in Oritario, indicate the
date Ontarlo business activity commenced
and ceased:
yeal month day
Commenced
Ontario Canada
year month day
Former Gorporalion Name (Extra-Provincial Corporations only) IE Not Applicable mas) | Ceased
[ X wot Applicable
Preferred Language / Langue de préférence
information on Directors/Officers/Administrators must be completed on MGS No, of Schedule(s) English French
Schedule A or K as appropriate. If additional space is required for Schedule A, anglais trangais
only this schedule may be photocopied. State number submitted (MGS). b Ministry Use

If there is no change 1o the Directors'/Officers'/Administrators' information previously
submitted to MGS, please check (X) this box. Schedule(s} A and K are not required (MGS).

Certification (MGS)

Qther individuals having knowledge
of the Corporation's business aclivilies

N
14 Cﬁange

I certify that all information set out in the Annual Return is true, carrect and complete.
Name of Authorized Person (Print clearly or type in full)

Note: Sections 13 and 14 of the Corporations Information Act provide penalties for making false or misleading statements or omissions.

T

CORPORATE TAXPREP - 2007 CT23 - 2008 V.1 - 0BCA



| Corporation's Legal Name

I Niagara West Transformation Corporation 1800380

Ontario Corporations Tax Account No. (MOF)

Taxalion Year End CT23 Page 3 of 20
2007-12-31

CT23 Corporations Tax Return

Identification continued (for CT23 filers only)

Please check applicable (X) box(es) and complete required information.

Type of corporation

1 [ X] Canadian-controlled Private (CCPC) all year (Generally a private
corporation of which 50% or more shares are owned by
Canadian residents.) (fed.s.125(7)(b))

2 D Other Private

3 [ ]Public

4 D Non-share Capital
5 E]Olher (specify) ¥

(nearesl parcent)

Share Capital with full voting rights n
100 |%

owned by Canadian Residents

1 D Family Farm corporation s.1(2)

2 [_| Family Fishing corporation s.1(2)

3 D Mortgage Investment corporation s.47

4 D Credit Union s.51

5 [ ] Bank Morigage subsidiary s.61(4)

6 |Banks.1(2)

7 D Loan and Trust corporation s.61(4)

8 D Non-resident corporation §.2(2)(a) cr (b)
9 D Non-resident corporation s.2(2)(c)
1OD Mutual Fund corporation $.48

11 D Non-resident owned Investment corporation .49

12|:| Non-resident ship or aircraft under reciprocal agreement with
Canada 5.28(b)

14|:| Bare Truslee corporation

15| Branch of Non-resident s 63(1)

16D Financial institution prescribed by Regulation only
17 D Invesiment Dealer

mD Generator of electrical energy for sale or producer of steam for
use in the generation of electrical energy for sale

19 Hydro successor, municipal electrical utility or subsidiary of either

2{)[‘ Producer and seller of steam for uses other than for the generation
of electricity

21 D Insurance Exchange 5.74.4
ZZD Farm Feeder Finance Co-operative corporation

23[] Professional corporation (incorporated professionals only)

D This is the first year filing after incorporation or an amalgamation
(If checked, attach Ontario Schedule 24.)

I:] Amended Return

D Taxation year end change — Canada Revenue Agency
approval required

D Final taxation year up to dissolution (Note: for discontinued
businesses, see guide.)

D Final taxation year before amalgamation
D The corporation has a floating fiscal year end

D There has been a transfer or receipt of asset(s) involving a corporation
having a Canadian permanent establishment outside Ontario

D There was an acquisition of control to which subsection 249(4)
of the federal Income Tax Act (ITA) applies since the previous
laxation year

If checked, date control was acquired year manth day

D The corporation was involved in a transaction where all or substantially
all (90% or more) of the assets of a non-arm’s length corporation were
received in the taxation year and subsection 85(1) or 85(2) of the
federal ITA applied to the transaction (If checked, attach Ontario
Schedule 44.)

El First year filing of a parent corporation after winding-up a subsidiary
corporation(s) under section 88 of the federal ITA during the taxalion
year. (If checked, attach Ontaric Schedule 24.)

D Section 83.1 of the CTA applies (redirection of payments for certain
electricity corporations)

Yes No
l___] [ﬂ Was the corporation inactive throughout the taxation year?

D Has the corporation's Federal T2 Return been filed with the
Canada Revenue Agency?

Are you requesting a refund due to:

D the Carry-back of a Loss?
D an Overpayment?

D |_¥_| a Specified Refundable Tax Credit?
D Are you a member of a Partnership or Joint Venture?

Complete If applicable

Ontario Retail Sales Tax Vendor
Permit no. (Use head office no )

Ontario Employer Health Tax
Account no. (Use head office no )

i 1

Specify major business activity

CORPORATE TAXPREP - 2007 CT23 - 2008 V,1 - 080A



N

Income Tax CT23 Page 4 of 20

Allocation - |f you carry on a business through a permanent establishment in a jurisdiction outside Ontario, you may allocate that

portion of taxable income deemed earned in that jurisdiction to that jurisdiction (s.39) (Int.B. 3008). DOLLARS ONLY

Net Income (loss) for Ontario purposes (per reconciliation schedule, page 15) e 0
Subtract: Charilable donations R T T o o T I T
Sublract: Gifts to Her Majesty in right of Canada or a province and gifts of culiural property (Attach schedule 2} - - e -

177,812 4

T

Sublracl: Taxable dividends deductible, per federal Schedule 3 S R R .
Subtract: Ontario political contributions (Attach Schedule 2A) (Int.B. 3002R) L . T T T . .
Subtract: Federal Part V1.1 tax « X 3 A R i T iR .
Subtract: Prior years' losses applied — Non-capital losses = T T = = = = & = e e - - - & & & - . — From 177,812 &
From inclusion
Net capital losses  (page 16) « X rate 50.000000/% = - @ ¥
Farm losses e - - - - — From|724 .
Restricted farm losses S - - - s s - - .- o L. L L . . — Fom ‘
Limited partnership losses - s - = s = - 4 4 e 4 4 o - - - - From[754 v
Taxahle Income (Non-capital loss) T T = .
Addition to taxable income for unused foreign tax deduction for federal purposes A = BT .
Adjusted Taxable Income + 1] is negative, enter | 11] ) - :

Number of Days In Taxation Year

Days after Dec. 31, 2002
and befora Jan. 1, 2004 Tolal Days

+ (73] 365 j=+[z]_ .,

Days afier Dac 31, 2003 Tolal Days
From [70] (or [20 ] it applicable) ] o*[30]| 1000000f% x 14w x [[E]_365 - [73] 365 |= +{a2] .
Onfario Allocation

Income Tax Payable (before deduction of tax credits) [ 28 | + [ 32 | R T T e =[a0] R

Taxable Income

From | 10 | (er [ 20 ] it applicable) .x 100.0000(% * 1259 X

Ontario Allocation

Incentive Deduction for Small Business Corporations (IDSBC) (s.41)

If this section is not completed, the IDSBC will be denied.

Did you claim the federal Small Business Deduction (fed.s.125(1)) in the taxation year or would you have claimed the
federal Small Business Deduction had the provisions of fed.s.125(5.1) not been applicable in the taxation year? (X) D Yes No

* Income from active business carried on in Canada for federal purposes (fed.s.125(1)(a)) - - - - 5]
Federal taxable income, less adjustment for foreign tax credil (fed.s.125(1)(b))  +{ &1 . .
Add: Losses of other years deducted for federal purposes (fed.s.111) +[ 52 .
Subtract: Losses of other years deducted for Ontario purposes (s.34) —| 53 .

= u’ e

Federal Business limit (line 410 of the T2 Return) for the year

before the application of fed.s.125(5.1) = s = = = - - - - - - |55 400,000,
Ontario Business Limit Calculation
Day_s after Dac, 31, 2002
and before Jan 1, 2004
320,000 x_ + 7 365} = +[45] "

Days alter Dec 31, 2003

i Percentage of Federal
400,000 x \[34] 365 = 365

Business limit
(from T2 Schedule 23),
Enter 100% if
Business Limit not associated.

for Ontario purposes 46 | + [a7 = 44 400,000, x| [ 48 100.0000 (% JELB 400,000 ,

: |
Income eligibla for the IDSBC s W E W E Y 4D From 100.0000|% x[ 58] o =[60] .
***Cnlario Allocation Least of ) or

=+ 400,000+

*  Note: Modified by 5.41(6) and (7) for corporations that are members of a partnership. (Refer to Guide. y)
**  Note: Adjust accordingly for a floating taxation year and use 366 for a leap year.
=+ Note: Ontario Allocation for IDSBC purposes may differ from if Taxable Income is allocated to foreign jurisdictions. See special rules (s.41(4)).

continued on Page 5
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Corporation's Legal Name Ontario Corparations Tax Acccun! No, (MOF)  Taxalion Year End CT23 Page 5 of 20

|
[ Niagara West Transformation Corporation 1800380 2007-12-31 DOLLARS ONLY

Income Tax continued from Page 4

Number of Days In Taxation Year

Days afler Dec. 31, 200

n{?tgial'ura Jan. 1, '20[]42 Total Days
* 5 = * CRE A 7% X

[31] + (73] __365

=+[e] . ]

Days after Dec. 31, 2003 Total Days
85% X 365 +[73]_365_ |= +[%0] 8.5000

IDSBC Rale for Taxation Year + [90] @ o R e e own oo e am e  w e S = o B B =[78 8.5000
Bln sxssv @ awsms e Fonl . X rFom(78]| 85000/% - - - =[70] i

Corporations claiming the IDSBC must complete the Surtax section below if the corporation's {axable income
(or if associated, the associated group's laxable income) is greater than the amount 400,000 in below.

Calculation of IDSBC Rate

Surtax on Canadian-controlled Private Corporations (s.41.1)

Applies if you have claimed the Incentive Deduction for Small Business Corporations.

Associated Corporation - The Taxable Income of associated corporations is the taxable income
for the taxation year ending on or before the date of this corporation's taxation year end.

*Taxable Income of the corporation - . < -« = = « « - - fom [10] (or [ 20 if applicable) + [ 80 é

If you are a member of an associated group (X)  [81][ ] (ves)

g

Ontarlo Corporalions Tax

Name of associated corporation (Canadian & foreign) Account No. (MOF) Taxation Year End * Taxable Income
(if insufficient space, attach schedule} (if applicable) (if loss, enter nil)
+[82] .
o +[e3] .
~ ¥ .
Aggregate Taxable Income (0] + [B2] + + [84] ete. S W L e R e R S =[85] .
Number of Days In Taxation Year
Days after Dec 31, 2002
end before Jan 1, 2004 Total Days
320,000 X rﬁ + 365 J= + “
Days after Dec 31. 2003 Total Days
400,000 X 365 365 | = +[118] 400,000 o
& = 400,000 4 » S A W B F - [114] 400,000 ,
(If negative, enter nil) Mmoo w S e w e e m oW e w e mm e miom o s moe =88] .

Number of Days In Taxation Year
Days sfter Dec 31, 2002 Total Days

Calculation of Specified Rate for Surtax T S 46670% X || 38| 365 <+ [73 365 = + |97 ___4.6670

From [ 86 | o X Fom [97] 46670/% - - - - - . - - . = [&7] .
Fom [87] o X Fom[BO] o + Fom [114] 400000, = [e8]_
Surtax Lesser of or T L R T U I S = 100

* Note: Short Taxation Years — Special rules apply where the taxation year is less than 51 weeks for the corporation and/or any corporation associated with it.

continued on Page 6
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Income Tax continued from Page 5 CT23 Page 6 of 20
" DOLLARS ONLY

Additional Deduction for Credit Unions (s.51(4)) (attach schedute 17) T 110 .

Manufacturing and Processing Profits Credit (M&P) (s.43)

Applies lo Eligible Canadian Profits from manufacturing and processing, farming, mining, logging and fishing carried on in Canada, as determined
by regulations.

Eligible Canadian Profits from mining are the “resource profits from the mining operations”, as determined for Ontario depletion purposes, after deducting
depletion and resource allowances but excluding amounts from sale of Canadian resource property, rentals or royalties. If you are claiming this credit,
attach a copy of Cntario schedule 27.

The whole of the active business income qualifies as Eligible Canadian Profits if: a) your active business income from sources other than manufacturing and
processing, mining. farming, logging or fishing is 20% or less of the {otal active business income and b) the total active business income is $250,000 or less.

Eligible Canadlan Profits PR B A E R 2 b e or oo ow s o s e w3 8w W W o b0
Sublract:  Income eligible for the Incentive Deduclion for Small Business Corporations {IDSBC) - = = = = = = — From[ 56| A

Add: Adjustment for Surtax on Canadian-controlled private corporations

Fram From From -
[100] . F 100.0000(% + [78]| B8.5000|% = [121] W

*Ontario Allocation

LesseroforE@B R L I e R RO I A - T T B 122 s
[i20] - [38] + [722] R R I 1 .
Taxable income Tomrom s v mm s s o s e s e - e e e o e s L e e s e e e - 4 Rem[10] .
Subtract:  Income efigible for ihe Incentive Deduction for Small Business Corporations (IDSBC) = - s = = = - — From]| 56| a
Add: Adjustments for Surlax on Canadian-controlled private corporations . + From |122 s
Subtract: Taxable Income | 10 X Allocation % lo jurisdictions outside Canada S s e - e = 140 .
Subtract:  Amount by which Canadian and foreign investment income exceeds net capital losses R .
G - [56] + [122) - [140] — [1a1 e m e m owe  m k w8 e W s w8 m W E S T4 .
Claim Number of Days in Taxation Year
Dags after Dec 31,2002
and before Jan. 1, 2004 Tolal Days
o X From 100.0000/% X  1.5% X |[33] ® 365 J=+ 5
SESESSS B Ontario Allocation Days after Dec. 31, 2003 Tolel Days
) 4 X Fwom 100.0000/% X 2% X 365 + 365 |=+[1€]
Lesserof [ 130 ] ar Ontario Allocation
M&P claim for taxation year + [158] iR B ST T T N U S =[160] .

* Note: Ontario Aflocation for M&P Credit purposes may differ from | 30 | if Taxable Income is aliocated to foreign Jjurisdictions. See special rules (s 43(1))

Manufacturing and Processing Profits Credit for Electrical Generating Corporations =[161] 8

Manufacturing and Processing Profits Credit for Corporations that Produce
and Sell Steam for uses other than the Generation of Electricity - e e e e e e e - =[162] .

Credit for Foreign Taxes Paid (s.40)

Applies it you paid tax to a jurisdiction outside Canada on foreign investment income (Int.B. 3001R). (Aftach schedule) - 170 .

Credit for Investment in Small Business Development Corporations (SBDC)

Applies if you have an unapplied, previously approved credit from prior years' investmenls in new issues of equity shares in Small Business Development
Corporations. Any unused porfion may be carried forward indefinitely and applied o reduce subsequent years' income taxes. (Refer to the former Small
Business Development Corporations Act)

Eligible Credit [175] " Credit Claimed N
Subtotal of Income Tax {40]-[70] + [100] - [110] - [160] — [161] - [162] — [170] - [180] - - - - =[150 %

continued on Page 7
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l Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End CT23 page 7 of 20

] Niagara West Transformation Corporation 1800380 2007-12-31 DOLLARS ONLY
Income Tax continued from Page 6

Specified Tax Credits (Refer to Guids)

Ontario Innovation Tax Credit (OITC) (s.43.3) Applies to scienlific research and experimental development in Ontario.
Eligible Credit From | 5620 | OITC Claim Form (Aftach original Claim Form) e T R +[181] .

Co-operative Education Tax Credit (CETC) (s.43.4) Applies to employment of eligible students.
Eligible Credit From [5758] CT23 Schedule 113 (Attach Schedule 113) G R e W& e W B e +[192 4

Ontario Film & Television Tax Credit (OFTTC) (s.43.5)

Applies o qualifying Ontario labour expenditures for . ., A ol Pioduclion
eligible Canadian content film and television productions. [_4_]
Eligible Credit From of the Certificate of Eligibility issued by the Ontario Media Development Corporatlon (OMDC)

(Altach the original Certificate of Eligibility) B R R e R R D w o o = o m s +[193] "
Graduate Transitions Tax Credit (GTTC) (s.43.6) No, of Graduales From 6595

Applies to employment of eligible unemployed post secondary graduates, for employment 194

commencing prior to July 6, 2004 and expenditures incurred prior to January 1, 2005.

Eligible Credit From [6598 | CT23 Schedule 115 (Attach Schedule 115) A +[185 :

Ontario Book Publishing Tax Credit (OBPTC) (s.43.7)
Applies to qualifying expenditures in respect of eligible literary works by eligible Canadian authors.
Eligible Credit From OBPTC Claim Form (Attach both the original Claim Form and the Certificate of Eligibility)

+[196 "

Ontario Computer Animation and Special Effects Tax Credit (OCASE) (s.43.8)

Applies to labour relating to computer animation and special effects on an eligible production.

Eligible Credit From of the Certificate of Eligibility issued by the Ontario Media Development Curporahon OMDC)

(Attach the original Certificate of Eligibility) - - - - - e - = e e e - - - - - - - - +| 197 =

Ontario Business-Research Institute Tax Credit (OBRITC) (s.43.9)
Applies o qualifying R&D expenditures under an eligible research institute contract.
Eligible Credit From OBRITC Claim Form (Attach orginal Claim Form) R I R +[198 "

Ontario Production Services Tax Credit (OPSTC) (s.43.10)

Applies to qualifying Ontario labour expenditures for eligible productions where the OF TTC has not been claimed.

Eligible Credil From of the Certificate of Eligibility issued by the Ontario Media Development Corporation (OMDC)

(Altach the original Certificate of Eligibility) R T T - - - + .

Ontario Interactive Digital Media Tax Credit (OIDMTC) (s.43.11)

Applies to qualifying labour expenditures of eligible products for the taxation year.
Eligible Credit From m of the Certificate of Eligibility issued by the Ontario Media Development Corparatlon (OMDC)

{Attach the original Certificate of Eligibilty) S T T I +[2o0]

Ontario Sound Recording Tax Credit (OSRTC) (s.43.12)
Applies to qualifying expenditures in respect of eligible Canadian sound recordings.

Eligible Credit From QOSRTC Claim Form (Attach both the original Claim Form and the Certificate of Eligibility) - - + .

Apprenticeship Training Tax Credit (ATTC) (5.43.13) No.of Appreniices From [5896

Applies to employment of eligible apprentices. [202

Eligible Credit From | 5898 [CT23 Schedule 114 (Attach Schedule 114) T R +[203 .

Other (specify) _ - - - - e s e e e +[203 1] .

Total Specified Tax Credits [191]+[192]+[193]+[195]+[196] +[197] +[198] +[192] +[200] +[201] + [203] + [203.1] =[220] .

Specified Tax Credits Applied to reduce income Tax R 2 e m e e e e s .

Income Tax — [225] OR Enter NIL if reporting Non-Capital Loss (amount cannot be negative) a @ o @ =[230] P

To determine if the Corporate Minimum Tax (CMT) is applicable to your Corporation, see Determination of Applicability section for the CMT
on Page 8. If CMT is not applicable, transfer amount in 12301 to Income Tax in Summary section on Page 17.
OR
If CMT is nol applicable for the current laxation year but your corporation has CMT Credit Carryovers that you want Lo apply to reduce
income lax otherwise payable, then proceed to and complete the Application of CMT Credit Carryovers section part B, on Page 8.

CORPORATE TAXPREP - 2007 CT23 - 2008 V.1 - DBOA



Corporate Minimum Tax (CMT) CT23 Page 8 of 20
E DOLLARS ONLY

Total Assets of the corporation T . T T R P + {240 7,321,699
Total Revenue of the corporation S e e e e e e e e e e e e & wom 8 % + [241] 671,556 o

The above amounts inciude the corporation's and associated corporations' share of any pertnership(s) / joint venture(s) fotal assets and total revenue.

If you are a member of an associated group (X) D (Yes)

QOntario Corporations Tax

Name of associated corporation (Canadian & foreign} Account No. (MOF) Taxalion Year End Tolal Assels Tolal Revenue
{i insufficient space attach schedule) {if applicable}
. + [243] o + [204] .
+ _ o t [}
S + et _ .
Aggregate Tolal Assets + + [245] + oo, v s s e - s e ow e o= 7,321,699 ,

Aggregate Tolal Revenue  [241] + [244] + [248] + [248] , etc. T ] 671,556 o

Determination of Applicability

Applies if either Total Assets exceeds $5,000,000 or Total Revenue exceeds $10,000,000.

Short Taxation Years - Special rules apply for determining total revenue where the taxation year of the corporation or any associated corporation or
any fiscal period of any partnership(s) / joint venture(s) of which the corperation or associated corporation is a member, is less than 51 weeks.

Associated Corporation — The total assets or fotal revenue of associated corporations is the total assels or 1otal revenue for the taxation year ending
on or before the date of the claiming corporation's 1axation year end.

If CMT is applicable to current taxation year, complete section Calculation: CMT below and Corporate Minimum Tax Schedule 101.

Calculation: CMT (Attach Scheduls 101.)

Gross CMT Payable - - CMTBase  FromScnedule 101 [2136 o X From 100.0000] %X 4% =[z8 .
If negative, enter zero Ontario Allocation

Subtract: Foreign Tax Credit for CMT purposes (Aftach Schedule) Rl T T T 277 ”

Subtract; Income Tax o MRS OER O R S WL W R W s R 8BRS E R oE o om omowm o ~ From _______ﬁ,_'

Net CMT Payable (if negative, enter Nil on Page 17.) S R IS 280 .

if 1280] is less than zero and you do nol have a CMT credil carryover, transfer from Page 7 to Income Tax Summary, on Page 17.
If is less than zero and you have a CMT credit carryover, complete A & B below.

If }280] is greater than or equal to zero, transfer to Page 17 and transfer lo Page 17, and to Part 4 of Schedule 101: Continuity of CMT
Credit Carryovers.

CMT Credit Carryover available From Schedule 101 S T T From [ 2333 .

Application of CMT Credit Carryovers

A.  Income Tax (before deduction of specified credits) T O L .
Gross CMT Payable L N T N )
Subtract: Foreign Tax Credit for CMT purposes - = - - - - - = - = From .
It - is negative, enter NIL in = N . .
Income Tax seligible for CMT Credit . I I T R = .
B, Income Tax (after deduction of specified credits) e e s e e e e e e e e e e o el + From .
Subtract: CMT credit used to reduce income laxes R B — @ i
Income Tax S A I T T T T .

Transfer fo page 17

IfA & B apply, {ﬂtﬂ cannot exceed the lesser of L@, and your CMT credit carryover available |2333 .

Ifonly B applies, 310| cannot exceed the lesser of [230] and your CMT credit carryover available .

CORPORATE TAXPREP - 2007 CT23 - 2008 V.1 - 0B0A



; Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End CT23 page 9 of 20

‘Niagara West Transformation Corporation 1800380 2007-12-31 | DOLLARS ONLY
Capital Tax (Refer to Guide and Int.B. 3011R)

If your corporation is & Financial Institution (s.58(2)), complete lines [480] and  adjusted by adding the corporation's share of the partnership's Total Assets
[430] on page 10 then proceed to page 13. and by deducting investments in the partnership as il appears on the

If your corporation is not a member of an associaled group and/or partnership corporation’s balance sheet, in addition to any other required adjusiments
and the Gross Revenue and Total Assets as calculated on page 10 in M (s.61(5)). Special rules apply to limited parinerships (int.B. 3017R).

and [430] are both $3,000,000 or less, your corporation is exempt from Capital Any Assels and liabilities of a corporation that are being utilized in a joint

Tax for the taxation year, except for @ branch of a non-resident corporation. venture must be included along with the corporation's other Assets and
A corporation that meets these criteria should disregard all other Capital liabilities when calculating its Taxable Paid-up Capital.
Tax items (including the calculation of Taxable Capital). Enter NiLin  [550] Special rules and rates apply to Non-Resident corporations (s.63, s.64 and
on page 12 and complete the return from that point. All other corporations must 5.69(3)).
compute their Taxable Capital in order to determine their Capital Tax payable. ) . . . . ’

Paid-up Capital of Non-resident: Paid-up capital employed in Canada of
Members of a partnership (limited or general) or a joint venture, must attach a non-resident subject to tax by virtue of 5.2(2)(a) or 2(2)(b), and whose
all financial statements of each partnership or joint venture of which they are business is not carried on solely in Canada is deemed to be the greater
a member. The Paid-up Capital of each corporate partner must include its of (1) taxable Income in Canada divided by 8 percent or (2) total assets in
share of liabilities that would otherwise be included if the parinership were Canada minus certain indebtedness in accordance with the provisions of
a corporation. If Investment Allowance is claimed, Total Assets must be 5.63(1)(a) (Int.B. 3010).

Paid-up Capital

Paid-up capital stock (Int.B. 3012R and 3015R) e m e BB B EE R WE R w v om s om ow ow owom ow B[S 2,400,100 »
Retained earnings (if deficit, deduct) (Int.B. 3012R) mom B B OF RO AR OB M W W 9 W B B W o & e o om i -1,397,519
Capital and other surpluses, excluding appraisal surplus (Int.B.3012R) T om B @ W o % s @ w W ow ow ow oo o s vk (352 .
Loans and advances (Attach schedule) (Int.B. 3013R) R R +[383]  5571,000,
Bank loans (Int.B. 3013R) + [384] .
Bankers acceptances (Int.B. 3013R) i moem m m W R B W OME E & 8 E W W & W o= N +|385| .
Bonds and debentures payabie (Int.B. 3013R) ;e B E P FE S B E W W D om R T B om W kA e + [358] .
Mortgages payable (int.B. 3013R) . omom o o m £ OB B E R S 2 M 9 2R E R F R E W e + {357 o
Lien notes payable (Int.B. 3013R) oo m o o mow B B OA M OB OB W R O B W R W W A R e + (358 .
Deferred credils (including income tax reserves, and deferred revenue where it would also
be included in paid-up capital for the purposes of the large corporations tax) (Int.B. 3013R) B T . 297,000 «
Contingent, investment, inventory and similar reserves (Int.B. 3012R) L T T * .
Other reserves not allowed as deductions for income tax purposes (Attach schedule) (Int.B. 3012R) S + m] .
Share of partnership(s) or joint venture(s) paid-up capital (Attach schedule(s)) (Int.B. 3017R) S + a
Subtotal e m o ke §EEEE R E S E RN B e s ow mow w mm o ow o momow oo D 6,870,581 «
Subtract: Amounts deducted for income tax purposes in excess of amounts booked

(Retain calculations. Do not submit.) (Int.B. 3012R) I I T 1,023,088 o

Deductible R & D expenditures and ONTTI costs deferred for income tax
if not already deducted for book purposes (Int.B. 3015R) e mw e o BB EE RSy {5 o
Total Paid-up Capital 5 ow o @ o = e T 5,847,493 »

Subtract:  Deferred mining exploration and development expenses (s.62(1)(d)) (Int.B. 3015R) wow % owa am ow e o e | BEE]L

Electrical Generating Corporations Only — All amounts with respect to electrical generating assets, excepl
lo the extent that they have been deducted by the corporation in computing its income for income tax purposes
for the current or any prior taxation year, thal are deductible by the corporation under clause 11(10)(a) of the
Corporations Tax Act, and the assets are used both in generating electricity from a renewable or alternative

energy source and are qualifying property as prescribed by regulation - - - - T .
Net Paid-up Capital = 5,847,493 «

Eligible Investments (Refer to Guide and int.B. 3015R)

Attach computations and list of corporation names and investment amounts. Short-term investments (bankers acceptances, commercial paper, elc )
are eligible for the allowance only if issued for a term of and held for 120 days or more prior to the year end of the investor corporation.

Bonds, lien notes and similar obligations, (similar obligations, e.g. stripped

interest coupons, applies lo taxation years ending afler October 30, 1998) Pom R RO L R @ & o o s e + @ " .
Mortgages due from other corporations N e I + E@ L .
Shares in other carporations (certain restrictions apply) (Refer to Guide) S W e RE R m o s B e m o w e w + .
Loans and advances to unrelated corporations o BT R OSSP W S W e R E s R s e . + @ _#
Eligible loans and advances to related corporations (certain restrictions apply) (Refer to Guide) A + =
Share of parlnership(s) or joint venture(s) eligible investments (Attach schedule) A I O - + e
Total Eligible Investments S hp w W R W W R W e s & s o B om v mom s oo o o owm xS (A0 "

continued on Page 10
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Capital Tax continued from Page 9

Total Assets (IntB. 3015R)

Total Assels per balance sheel R T T
Mortgages or other liabilities deducted from assets R T I T T T T I
Share of parinership(s)/joint venture(s) total assels (Aftach schedule) o om o am o omom G M s I e F 5 R B0 &
Subtract: Investment in partnership(s)/joint venture(s) S miomoem o om oamo o ks e =i & e W B S A W @

CT23 Page 10 of 20
DOLLARS ONLY
+[420] 7,321,699 4
+ [421] .
+[a22) )
o L] R

Total Assets as adjusted T T T T 7,321,699 o
Amounts in and (if deducted from assets) T T o o) .
Subtract: Amounts in [371],[372] and LS EE R E E R R T e om e omor e e e w R oW & & — [4a1] 1,023,088 «
Sublract: Appraisal surplus if booked SO R R om o omoamom w om aw M om aw s s w e R W e R W — 442 .
Add or Subtract: Other adjustments (specify on an attached schedule) T »
Total Assets WREs o m R o m R 2 A S S e e o o on oo os o om ow one e W % & w480 6,298,611 ,
Investment Allowance ([410] + [450]) x [3%0] - s s s - - - - - - - - . - Nottoexceed [410] = [460] "
Taxable Capital [390] - [450 O T I T =[a70 5,847,493 ,
Gross Revenue (as adjusted to include the share of any parinership(s)/oini venture{s) Gross Revenue) - - - E@l 671,556 .I
Total Assets (as adjusted) BOMLE OE S B R e o omom o o or o owm om0 o= T o B M 3 5 @ PG 430],[_ 7,321,699 .{

Calculation of Capital Tax for all Corporations except Financial Institutions

Note: This version (2007) of the CT23 may only be used for a taxation year that commenced after December 31, 2004.
Financial Institutions use calculations on page 13,

OR

If the corporation is a family farm corporation, family fishing corporation or a credit union that is not a Financial
Institution, complete only Section A below.

If the corporation is not a member of an associated group and/or partnership, complete Section B below, then review
only the Capital Tax calculations in Section C on page 11, selecting and completing the one specific subsection (e.g. C3)
that applies to the corporation.

If the corporation is @ member of an associated group and/or partnership, complete Section B below and Section D
on page 11, and if applicable, complete Section E or Section F on page 12. Note: if the corporation is a member of a
connected partnership, please refer to the CT23 Guide for additional instructions before completing the

Capital Tax section.

This section applies only if the corporation is a family farm corporation, a family fishing
corporation or a credit union that is not a Financial Institution (Int.B. 3018).

Enter NIL in on page 12 and complete the return from that point.

Calculation of Taxable Capital Deduction (TCD)

Number of Days in Taxation Year

Days afler Dec 31, 2004 Tolal Deys
and befora Jan 1, 2006
7,500,000 X + 365 )= + [501]___ i
Days after Dec. 31, 2005 Total Days
and before Jan. 1, 2007
10,000,000 X || 37 + 79 365 = + |[502 .
Dagﬁ afler Dec. 31, 2006 Tolal Days
and befora Jan 1, 2008
12,500,000 * ([ 38] 365 +[73] 365 |= + 12,500,000 4
{Days after Dec. 31, 2007 Tolal Days
15,000,000 X L 39 +[73]_365 |= + [505] &
Taxable Capital Deduction (TCD) + + +[505] = [&03 12,500,000 ,
This section applies to corporations to calculate the prorated capital tax rate.
Calculation of Capital Tax Rate Number of Days in Taxation Year
Days before Jan. 1, 2007 Tolal Days
03% X |[5%6] +[73] 365 J=+ %
Days after Dec 31, 2006 Tolal Days
and before Jan 1, 2008
0.285% x|[557] 365 =+ [73] 365 |= + [512 0.2250 %
Capltal Tax Rate [511] + [512] - - - - - = [516 0.2250 %

continued on Page 11
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. Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End CT23 page 11 of 20

! ‘Niagara West Transformation Corporation 1800380 _2007-12-31 DOLLARS ONLY

Capital Tax Calculation continued from Page 10

SECTIONC

This section applies if the corporation is not a member of an associated group and/or partnership.

If and [480] on page 10 are both $3,000,000 or less, enter NIL in  [550] on page 12 and complete the return from that point.

If Taxable Capitalin [470] is equal to or less than the TCD in @—J enter NIL in on page 12 and complete the return from that point.

If Taxable Capital in exceeds the TCD in , complete the following calculation and transfer the amount from o on page 12,
and complete the return from that point.

+ From 5,847,493 o

= From 12,500,000 . Days in 1axalion year
= [am]______« % rFom[30]| 100.0000/% X Fom[516] 0.2250% X [555] 365 = +[523] .
Ontario Allocation Capital Tax Rate 365 (366 ifleap year)  Transfer fo on page 12 and
If floating laxalion year, complete the return from that point

refer lo Guide.

SECTIOND

This section applies ONLY to a corporation that is a member of an associated group (excluding Financial Institutions and corparations exempt from Capital Tax)
and/or partnership. You must check either | 509 | or [ 524 | and complete this section before you can calculale your Capital Tax Calculation under either Section E

or Section F.

mD (X if applicable) All corporations that you are associated with do not have a permanent establishment in Canada.
If Taxable Capital on page 10 is equal to or less than the TCD on page 10, enter NIL in
on page 12 and complete the return from that point.

If Taxable Capital on page 10 exceeds the TCD on page 10, proceed to Section E, enter the TCD amount in
542 | in Section E, and complete Section E and the return from that point.

D [5241 (X if applicable) One or more of the corporations that you are associated with maintains a permanent eslablishment in Canada.

You and your associaled group may continue to allocate the TCD by completing the
Calculation below. Or, the associated greup may file an election under subsection 69(2.1)
of the Corporations Tax Act, whereby tolal assels are used to allocate the TCD among the
associaled group. Once a s5.69(2.1) election is filed, all members of the group will then be
required to file in accordance with the election and allocate a portion (portion is henceforth
referred fo as Net Deduction) of the capital tax effect relating to the TCD to each
corporation in the group on the basis of the ratio that each corporation’s lotal assets
multiplied by its Ontario allocation is to the lotal assets of the group.

The total asset ameounts and Ontario allocation percentages to be used for this calculation
mus! be taken from each corporation’s financial information from its last taxation year ending
in the immediately preceding calendar year.

In addition, although each corporation in the associated group may deduct its Net Deduction
amount as apportioned by the total asset formula, the group may, at the group's option,
reallocate the group's total Net Deduction among the group on what ever basis the corporate
group wishes, as long as the total of the reallocated amounts does not exceed the group's
tolal Net Deduction amount originally calculated for the associated group.

D2. Calculation is on next page

continued on Page 12
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CT23 Page 12 of 20

Capital Tax Calculation continued from Page 11 RS BT

D2. Calculation Do not complete this calculation if ss.69(2.1) election is filed

Taxable Capilal From [470] on page 10 s s s s e s s s o - o oo .- o - e o 4 From[470]

Determine aggregate taxable capital of an associated group (excluding financial institutions and
corporations exempt from capital tax) and/or partnership having a permanent establishment in Canada

Names of agsociated corporations (excluding Financial Onlario G - T
Institutions and corporations exempl from Capital Tax) A" anol NorpDMO\?ns ek ‘ _
having a permanent establishmenl in Canada ccount No. (MOF) Taxation Year End Taxable Capilal

(if insufficient space, attach schedule) (if applicable)
+ | 531

_ e . .
- ¥ _ .
Aggregate Taxable Capital + + + , etc. B B B R G ED R BB OB W oam W koW W = [.5.@ L]

S

if above is equal to or less than the TCD [503] on page 10, the carporation’s Capital Tax for the taxation
year, is NIL.

Enter NIL in [523] in section E below, as applicable.

If [540] above is greater than the TCD [503] on page 10, the corporation must compute its share of
the TCD befow in order fo calculate its Capital Tax for the taxation year under Section E below.

H

From s T From [540] 8 X Frurn . = N

Transterta | 942 | in Section E below

Ss.69(2.1} Election Filed

D 591] (X if applicable)  Election filed. Attach a copy of Schedule 591 with this CT23 Return.
Proceed to Section F below.

This section applies if the corporation Is a member of an associated group and/er parinership whose total aggregate
Taxable Capital above, exceeds the TCD [503] on page 10.

Complete the following calculation and transfer the amount from {523 to . and complete the return from that point.

+ Fom([470] Total Capital-Tax for

_ @ T, Bhgs intagation year the taxation year

= [471] s X Fom[30]| 100.0000/% X Fom[576] 0.2250% X [555] 365 = +[623] i
Ontario Allocation Capital TaxRate  * 3¢5 (366 1 toap year) Transferds and complete

the return from that point

This section applies if a corporation is a member of an associated group and the associaled group has filed a 55.69(2.1) election

+ From (470 o X From[30]| 1000000(% X Fem[516] o309 . . . . . . . =+  [5] .
Ontario Allocation Capital Tax Rate
— Capital tax deduction from relating to your corporation's Capital Tax deduction, on Schedule 591 g 3 — From .

Total Capital Tax for
the taxation year

Days in taxation year

Capital Tax N [ _ s X 555] 365 -e e = s3] .
* 365 (366 if Ieap year) Transfer lo and complete

the return from that point

* If floating taxation year, refer to Guide.

Capital Tax before application of specified credits % oim o om o oom o aw ow v W B WE B w4 W & E = [543 i
Subtract: Specified Tax Credits applied 1o reduce capital tax payable (Refer to Guide) s o Em ® W B omE B G _ [548 %
Capital Tax [543) - [s48] (amount cannot be negative) S = .

Transfer to Page 17
continued on Pagse 13
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l Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End

} s
! Niagara West Transformation Corporation 1800380 2007-12-31
Capital Tax continued from Page 12

Calculation of Capital Tax for Financial Institutions

CT23 Page 13 of 20
DOLLARS ONLY

1.1 Credit Unions only
For taxation years commencing after May 4, 1989 enter NIL in | 550| on page 12, and complete the return from that point.

1.2 Other than Credit Unions

(Retain details of calculations for amounts in boxes [565] and 570 . Do not submit with this tax retumn.)
Days in taxalion year

565 o x [567 % x rom[30]| 1000000)% x [5%5] 365 - - - - =  +[5eq] .
Lesser of adjusted CaFiiaE Tax Rate (1) Onlario Allocation  * 365 (366 if Ieap year)
Taxable Paid Up Capital (Refer to Guide)
and Basic Capital Amount
in accordance with
Division B.1
Days in taxation year
[s70] o« x % X Fom[30]| 100.0000/% X [585] 365 - - - = +[574 "
Adjusted Taxable Capital Tax Rate (2) Ontario Allocation  * 35 (365 if leap yaar)
Paid Up Capital (Reter to Guide)
in accordance with
Division B.1 in excess
of Basic Capital Amount
Capital Tax for Financial Institutions — other than Credit Unions (before Section 2) + 574 " = 4
* If fioating taxation year, refer to Guide.
2. Small Business Investment Tax Credit
(Retain details of eligible investment calculation and, if claiming an investment in CSBIF, ratain the original letter approving
the credit issued in eccordance with the Community Small Business Investment Fund Act. Do not submit with this tax return.)
Allowable Credit for Eligible Investments s R FE R P E R e A EREE DR & R = »
Financial Institutions: Claiming a tax credit for investment in Community Small Business Investment Fund (CSBIF)? (X) D Yes
Capital Tax - Financial Institutions  [575] — s E R oA OE B EOE B ES E N SEOEE A = .

Transfer to 543 on Page 12

Premium Tax (s.74.2 & 74.3)  (Refer to Guide)

(1) Uninsured Benefits Arrangements B I R -1V « X 2% - -

Applies to Ontario-related uninsured benefits arrangements.

(2) Unlicensed Insurance (enter premium tax payable in and attach a detailed schedule of calculations. If subject to tax under

(1) above, add both taxes together and enter lotal tax in )
Applies to Insurance Brokers and other persons placing insurance for persons resident or property situated in Ontario with
unlicensed insurers.

Deduct; Specified Tax Credits applied to reduce premium tax (Refer to Guide) B

Premium Tax [588] - [589)]

= 588
o ) I
=___._.___._-

Transfer 1o page 17
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CT23 Page 14 of 20

DOLLARS ONLY

Reconcile net income (loss) for federal income tax purposes
with net income (loss) for Ontario purposes if amounts differ

Net Income (loss) for federal income tax purposes, per federal T2 Schedule 1 e e e e - g 177,812 4
Transfor lo Page 15

Add:
Federal capital cost allowance B m wE e = m B i m W 0e D & S B B e s &
Federal cumulative eligible capital deduction e T e
Ontario taxable capital gain wom modmr mn om o e e R oW ae MY M B e ® & i B¢ E
Federal non-allowable reserves. Balance beginning of year L
Federal allowable reserves. Balance end of year T Y
Ontario non-allowable reserves. Balance end of year T R

o

o

pur
le

(=] o
£ %)
L]

+ + + + + 4+ + o+ o+ o+ o+ o+

Ontaric allowable reserves. Balance beginning of year T T T A N 807 e ,
Federal exploration expenses (e.g. CEDE, CEE, CDE, COGPE) R .
Federal resource allowance {Refer to Guids) L I T R 609 .
Federal depletion allowance T T N i
Federal foreign exploration and development expenses v oE omn & mE we W B B M6 B 4
Crown charges, royalties, rentals, etc. deducted for Federal purposes (Refer to Guide) - - - 617 .
Management fees, rents, royalties and similar payments to non-arms’ length non-residents ¥
Number of Days in Taxation Year
Days aftar
Dec. 31, 2002 and
before Jan. 1, 2004 Total Days
[B12] ¥ 5 /125 X[33] +[73]__365 |=+[633] ;
Days after
Dac..33,.2003 Tatal Days
612] oX 57 14 x[a4] 365 +[73] 365 |=+[634] .
Total add-back amount for Management fees, etc. |633] + {634 = ) AR 5
Federal Scientific Research Expenses claimed in year from line E@ of fed. form T661
excluding any negative amount in ~ [473] from Ont. CT23 Schedule 161 e e e - - o ¢ "
Add any negative amount in  [473] from Onf. CT23 Schedule 161 & oE o= ow oW ow o2 Low 4|66 5
Federal allowable business investment loss T T RO LY . .
Total of other items not allowed by Ontario but aliowed federally {Atfach schedule) s & ow o= W .
Total of Additions  [857)to [671] + [617] + [6%3] + [516] + [6%8] + [s2g] + 5] - - - = . ¥ [550) :
Transfor lo Page 15
Deduct:
Ontario capital cost allowance (excludes amounts deducted under ) B .
Ontario cumulative eligible capital deduction T T T + 1651 .
Federal taxable capilal gain R T .
Ontario non-allowable reserves, Balance beginning of year - = = + =« = = = « = - +/[653 i
Ontario allowable reserves. Balance end of year - - - = = - = = - - - - « - 1 |654 &
Federal non-allowable reserves. Balance end of year T e g %
Federal allowable reserves. Balance beginning of year o omiod m e om o m s om e w o owe B %
Ontario exploration expenses (e.g. CEDE, CEE, CDE, COGPE) (Retain calcuations. Do not submit.) + e,
Ontario depletion allowance - e = e = s e e e e = e = e = = a e o + "
Ontario resource allowance (Refer to Guide) R I " )
Ontario current cost adjustment (Attach schedule) T .
CCA on assels used o generate electricity from natural gas, alternative or renewable resources. + ®
Subtotal of deductions for this page to[659] + [661] + e e e e e e .

Transfer lo Page 15

continued on Page 15
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Corporation's Legal Name

Ontario Corporations Tax Account No. (MOF)

_Niagara West Transformation Corporation

Taxation Year End

CT23 Page 15 of 20

1800380 2007-12-31 DOLLARS ONLY

Reconcile net income (loss) for federal income tax purposes with net income (loss)
for Ontario purposes if amounts differ

continued from Page 14

Net Income (loss) for federal income tax purposes, per federal Schedule 1 - e e = e e e = e e From T [ 600 177,812 o
Total of Additions on page 14 o o W W .. - . oL . . . from = 640 i
Sub Total of deductions on page 14 == = o n From = —— s
Deduct:
Ontario New Technology Tax Incentive (ONTTI) Gross-up
(Applies only to those corporations whose Ontario allocation is less than 100% in the current taxation year.)
Capital Cost Allowance (Ontario) (CCA) on prescribed qualifying
intellectual property deducted in the current taxation year - 662 .
ONTTI Gross-up deduction calculation:
Gross-up of CCA
From
[662] s X 100 — From . =[663 .
From [ 30 | 100.0000
Ontario Allocation
Workplace Child Care Tax Incentive (WCCT)
(Applies to eligible expenditures incurred prior to January 1, 2005.)
e X 30% X 100 = .
Qualifying expenditures: From | 30 100.0000
L Ontario allocation
Workplace Accessibility Tax Incentive (WATI)
(Applies 1o eligible expenditures incurred prior to January 1, 2005.) .
667) o x 100% X ___ 100 | =[es8] .
Qualifying expenditures: i 100.0000
L Ontario allocation
Number of Employees accommodated o
Ontario School Bus Safety Tax Incentive (OSBSTI)
(Applies fo the eligible acquisition of school buses purchased
after May 4, 1999 and before January 1, 2006.) (Refer to Guide)
[Te70) o X 30% X 100 1 =1 .
Qualifying expenditures: po— 100_0@(2]
L Ontario allocation |
Educational Technology Tax Incentive (ETTI)
(Applies to eligible expenditures incurred prior to January 1, 2005.)
IGE « ¥ 15% X 100 =[er3] .
Qualifying expenditures: From [ 30 100.0000
L Cntario allocation _|
Ontario allowable business investment loss « = = omom o= o=@ om - - - + .
Ontario Scientific Research Expenses claimed in year in from Ont. CT23 Schedule 161 + 679 i
Amount added to income federally for an amount that was negative on
faderal form T661, line 454 or 455 (if filed after June 30, 2003) P T + 677 .
Total of other deductions allowed by Ontario (Attach schedule) e o {11 .
Total of Deductions [681)+[663] +[666]+[668] + [671]+ [673] + [678] + [679] +[677] + [664 = o P[680] 5
Net income (loss) for Ontario Purposes  [600]+[640]—[680 T 177,812 ,

Transfer fo Page 4
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Continuity of Losses Carried Forward

CT23 Page 16 of 20

DOLLARS ONLY

Non-Capital Losses Total Capital Farm Losses Restricted Farm Listed Personal | Limited Partnarship
(1) Losses Losses Property Losses Lossas (6)
i g 700 (2) 710] (@) 7202 ] i T
Balance at Beginning of Year (20| [zz0] 0 (z30] 148 (750]
727,661
d: [701] k] 721 731
Ad Current year's losses (7) (741]
Losses from predecessor  [L702 712 722
corperations (3)
703 713 723 733
Subtotal 743 753
Subtract: Utiized during the year 2) [718] @ 724] @) ) () 744] (4) 764] (4)
to reduce taxable income
177,812
] ) 705 725 735 7
Expired during the year (zas] 45
Carried back to prior 706 (2) 'oPage 17 ) loPage1? (z) loPagel? (2) ‘oPaget? E’E
ears 1o reduce
axable income (5)
707 717 727 737 747 |
Subtotal e (z47] [z57]
177,812
709]8) 719 729 739 749
Balance at End of Year (18] ot
549,849

Analysis of Balance at End of Year by Year of Origin

Year of Origin Non-Capital Losses Total Capital Losses ;
(oldest year first) Non-Capital Losses of Predecessor from Listed Personal Farm Losses R"Stlr_"’t“d Farm
year month day Corporations Property only QRRES
800 9th preceding taxation year ©) B60 | (9) 850 870
I 1998-12-31
3o 8th preceding laxation year ) (©) B51 871
’ 1999-12-31
7th preceding taxation year I (9 B52
| 2000-12-31 y
803 6th preceding taxailon year 820 B40
J 2001-12-31 sy
@ §th preceding taxalion year B41
' 2002-12-31
805 4th precading taxation year 842 875
‘ 2003-12-31
7806 3rd precsding laxation year 823 (843} 856 876
‘ 2004-12-31 47,953
{goz], 2nd preceding lexation year 844 [B77]
‘ 2005-12-31 344,575
o8 18! pracading taxalion year 858
2006-12-31 157,321
809 Curmeok on ek (9] (e79]
| 2007-12-31
829 B39 849 [869 889
Total 549,849
Notes:

(1) Non-capital losses include allowable business invesiment losses,

(2) wWhere acquisiticn of control of the corporation has occurred, the

fed.s.111(8){b), as made applicable by .34,

utilizatien of losses can be restricted. See fed.s.111(4) through
111(5.5), as made applicable by 5.34.

(3) Inctudes losses on amalgamation (fed.s.87(2.1) and s.87(2.11)) and/or

wind-up (fed.s.88(1.1) and 88(1.2)), as made applicable by s,34.
(4) To the extent of applicable gains/income/at-risk amount only.

fed.s.41(2)(b), as made applicable by 5.34.

(5) Generally a Ihree year carry-back applies. See fed.s.111(1) and

(B) Where a limited partner has limited parinership losses, attach loss
caleulations for each partnership.

(7) Include amount from if taxable income is adjusled to claim unused
foreign tax credit for federal purposes.

March 22, 2004.

(8) Amount in must equal total of [B29] + [839].

(9) Include non-capital losses incurred in taxation years ending after

CORPORATE TAXPREP - 2007 CT23 - 2008 V.1 - 0BOA



‘ Corporalion's Legal Name

LNiagara West Transformation Corporation 1800380

Ontario Corporations Tax Account No. (MOF)

Taxation Year End

CT23 Page 17 of 20

2007-12-31 DOLLARS ONLY

Request for Loss Carry-Back (s.80(16))

Applies to corporations requesting a reassessment of the return of one or more
previous taxation years under 5.80(16) with respect to one or more types of losses
carried back.

* If, after applying a loss carry-back to one or more previous years, there is a
balance of loss available to carry forward to a future year, it is the corporation’s
responsibility to claim such a balance for those years following the year of loss
within the limitations of fed.s.111, as made applicable by s.34.

* Where control of a corporation has been acquired by a person or group of
persons, cerlain restrictions apply to the carry-forward and carry-back
provisions of losses under fed.s.111(4) through 111(5.5), as made applicable
by 5.34.

« Refunds arising from the loss carry-back adjustment may be applied by the
Minister of Finance to amounts owing under any Act administered by the
Ministry of Finance.

« Any late filing penalty applicable to the return for which the loss is being
applied will not be reduced by the loss carry-back.

« The application of a loss carry-back will be available for interest calculation
purposes on the day thal is the latest of the following:

1) the first day of the taxation year after the loss year,

2) the day on which the corporation’s return for the loss year is delivered 1o
the Minister, or

3) the day on which the Minister receives a request in writing from the
corporation to reassess the particular taxation year to take inlo account
the deduction of the loss.

« If aloss is being carried back to a predecessor corporation, enter the
predecessor corporation's account number and taxation year end in the
spaces provided under Application of Losses below.

. . Non-Capital Total Capital Farm Losses Restricted Farm
Application of Losses Losses Losses Losses
910 920 930 [840
Total amount of loss ]
Deduct: Loss to be carried back to preceding taxation years
and applied to reduce taxable income
Predecessor Ontario Corporation’s Taxation Year Ending
Tax Account No, (MOF) year month day 931 841
i) 3"preceding 2004-12-31
[912] 922 932 g
| = 42
ii) 2™ preceding _ 2005-12-31
923 933 043
i) 1* preceding _ . 2006-12-31
) From From From From
Total loss to be carried back
. [919 029 939
Balance of loss available for carry-forward
“*

Summary

Income Tax = m o® om om0

From @ or [_?_T_UJ I 1

Corporate Minimum Tax - - - -t From|280 .
Capital Tax - - - - - - - -+ From [ P 1
Premium Tax g ow o= oz s ow £ From .
Total Tax Payable R .

Certification

| am an authorized signing officer of the corporation. | certify that this GT23
return, including all schedules and statements filed with or as part of this CT23
return, has been examined by me and is a true, correct and complete return and
that the information is in agreement with the books and records of the corporation.
[ further certify that the financial stalements accurately reflect the financial
position and operating resulls of the corporation as required under section 75 of
the Corporations Tax Act. The method of computing income for this taxation year
is consistent with that of the previous year, except as specifically disclosed in a
statement attached.

Subtract: Payments - - - - = - - ~—|860] ®
Capital Gains Refund (5.48) - —[ses] . | Name (please print)
?uali( inggn\.&r:)?gefma\ Gulte) B_Tﬂ
rust Tax Credit (Refer to Guide, = . — @
Specifed Tax Credts RS> WOODLAND S
(Rafer to Guide) - o] ¥
h if -
Other, specify - . DIRECTOR
Balance T T L . | Full Residence Address
If payment due - - - Enclosed * .
If overpayment: Refund (Refer o Guide) - =975 e
year month day
Apply to [ 980] s | Signature | Date

(Includes credil inlerest)

* Make your cheque (drawn on a Canadian financial institution) or a money

order in Canadian funds, payable to the Minister of Finance and print
your Ontario Corperation's Tax Account No. (MOF) on the back of
cheque or money order. (Refer to Guide for other payment methods.)

Note: Section 76 of the Corporations Tax Act provides penalties for making false
or misleading stalements or omissions.
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Corporate Minimum Tax (CMT) Page 1 0f 3
CT23 Schedule 101

i_('lon:)orezlion‘s Legal Name Ontario Corporations Tax Account No. (MOF) | Taxation Year End
|_Niagara West Transformation Corporation 1800380 2007-12-31

Part 1. Calculation of CMT Base

Banks — Net income/loss as per report accepled by Superintendent of Financial Institutions (SFI)
under the Bank Act (Canada), adjusted so consolidation/equity methods are not used.

Life Insurance corporations - Net income/loss before Special Additional Tax as determined under 8.57.1(2)(c) or (d)

Net Income/Loss (unconsolidated, determined in accordance with GAAP) e i|21OOJ[_ 184,881J
Subtract (to the extent reflected in net income/loss):

Provision for recovery of income taxes / benefit of current income taxes  + (2101 | j

Provision for deferred income taxes (credits) / benefit of future _

INCOMetaxes . o Wi WSRLYEASEE SBT3 + g@ﬁ 100,000 ,

Equity income from corporations ... +[2103] .

Share of partnership(s}/joint venture(s) income ... ... ... ... .. .. + (2104 o

Dividends received/receivable deductible under fed.s.112 ceviee..... 12105 .

Dividends receivedireceivable deductinle under fed.s.113 ..., ... +[2106 .

Dividends received/receivable deductible under fed.s.83(2)  ...... .. .. + 12107 .

Dividends received/receivable deductible under fed.s.138(6)  ......... +(2108 .j

Federal Part VI.1 tax paid on

dividends declared and paid,

under fed.s.191.1(1) [ Jx o3 + (2109 1
SUBLOtAl oot = 100,000 J» - [2110]| 100,000
Add (to extent reflected in net income/loss):

Provision for current taxes / cost of current income taxes  ..... . ... + 2111 r .}

Provision for deferred income taxes (debits) / cost of future

INCOME1AXES ... .ottt L 42112 o

Equity losses from corporations . ..., ... ... +12113 .

Share of partnership(s)/joint venture(s) losses ... ........... ... +12114 %

Dividends that have been deducted to arrive at net income per Financial

Statements s.57.4(1.1) (excluding dividends under fed.s.137(4.1)) ... +[2115 o
Subtotal ... = J P +[2116][ )
Add/Subtract:

Amounts relating to s.57.9 election/regulations for disposals etc. of property for current/prior years

“Feds85 .. ... ............ + [2117] o or —[2118 J

*EedisiBSd v emneus ey +[2119|] olor —[2120}| _ b

=Feds97 ... +[2121] o or —[2122 .

= Amounts relating to amalgamations
(fed.s.B7) as prescribed in regulations [_ _J
for current/prioryears ... .. ... ... +12123 . or — {2124 :
== Amounts relating to wind-ups (fed.s.88) L""J J { |L
as prescribed in regulations for current/
DrOTYBAIS . . . oot e +[2125] Jor — [2126][ —.I
»+ Amounts relating to 5.57.10 election/
regulations for replacement re fed.s13(4),
14(6) and 44 for current/prior years . . . +[2127)| L Jor - [2128]| o
Interest allowable under ss.20{1)(c} or (d) of ITA to the extent not
otherwise deducted in determining CMT adjusied net income - [2150]| P

Capital gains on eligible donations of publicly-listed securities and
ecologically sensitive land made after May 1, 2006 (to the extent

reflected in net income/loss) - [2155]| ¥
Subtotal (Additions) ................. = ( J> +[21289] .
Subtotal (Subtractions)  ............ . = L e —[2130)| :
Other adjustments . +12131 j
Subtotal % (2100] - [2110] +{2116] + [2129] - [2130] £ [2731] . .........0 0o =[2132 84,881 ,
** Share of partnership(s)/joint venture(s) adjusted net incomefloss .. ... .. ... .. ... ... .. ..., +12133 al
Adjusted net income (loss) (if loss, transfer to @ in Part 2: Continuity of CMT Losses Carried Forward.) i =12134 84,881,

Deduct; * CMT losses: pre-1994 LosS .. ...\ ver oo, + Fram[2210] i

* CMT losses: other eligiblelosses . ................. + 221 84,881 ,

= 84,881 > —[2135][ 84,881
* CMT losses applied cannot exceed adjusted nel income or increase a loss
™ Retain calculations. Do not submit with this schedule.
CMT BASE ..ot e =[2136]| J
Tmifggfo CMT Bamn Page B of the CT23 or Page 6 of the CT8
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Corporate Minimum Tax (CMT)
CT23 Schedule 101

Page 2 of 3

+Corporation‘s Legal Name

Ontario Corporations Tax Account No. (MOF)

Taxation Year End

Niagara West Transformation Corporation 1800380 2007-12-31

Part 2: Continuity of CMT Losses Carried Forward
Balance at Beginning of YEar NOTES (1), () -+« « v ovv ettt e + [2201]| 607,256 4
Add: (urent VORrETosE88 .. ...enisissEEEEANEE e TS +[2202]| )

Losses from predecessor corporations on

amalgamation NOTE (3) .. +[2203 "

Losses from predecessor corporations on wind-up NOTE (3) . +12204 o

Amalgamation (X) [2205][ | Yes Wind-up (X) [2208][ ] Yes

BBEIIIL e o wromton e mee oo B T B RN B B MY = Jy o+ [2207)[ 0!
ST o o w0 Rmie 755w s s o e AT +[2208] J
CMT losses available 2201) + [2207) £ [2208] . ... = [2209]] 607,256 )
Subtract: Pre-1994 loss utilized during the year to reduce adjusted

NELINCOME .+ v v oo e e e et et e e e +[2210]] J

Other eligible losses utilized during the year to reduce

adjusted net iNCOME NOTE (4) .. . ..ot v e anae e + 12211 84,881 4

Losses expired during theyear .. .................... +(2212 . .
SUBLOAL .« o o oo = 84,881 ,» —[2213] 84,881 4
Balances at End of Year NoTE(5)  [2209] = [2213] ... ... .. = [2214]| 522,375 J

Notes:

(1) Pre-1994 CMT loss (see s.57.1(1)) should be included in the
balance at beginning of the year. Attach schedule showing

computation of pre-1994 CMT loss.

(2) Where acquisition of control of the corporation has occurred,
the utilization of CMT losses can be restricted. (see 5.57.5(3)

and a 57.5(7))

(3) Include and indicate whether CMT losses are a result of an
amalgamation to which fed.s.87 applies and/or a wind-up to

which fed.s.88(1) applies. (see 5.57.5(8) and 5.57.5(9))

(4) CMT losses must be used to the extent of the lesser of the
adjusted net income [2134]|and CMT losses available [2209].

(5) Amount in [2214] must equal sum of [2270] +[2290].

Part 3: Analysis of CMT Losses Year End Balance by Year of Origin
For a pre-1994 loss, use the date of the last taxation year end before your corporation's first taxation year commencing after 1993.

T
Year of Origin
(oldest year first)
year month day

CMT Losses of Corporation

CMT Losses of
Predecessor Corporations

7040]| 9th preceding taxation year |[5550 2280
1998-12-31

2741]| 8th preceding taxation year (5351 2281
1999-12-31

!2242 7th preceding taxation year @262 2282

] 2000-12-31

[2"_5_43 6th preceding taxalion year (5553 2283

) 2001-12-31

2244 51h preceding taxation year 15'554 2284

. 2002-12-31 i

[2245)| “Ih preceding taxation year (5765 2285

_ 2003-12-31

2946|| 3rd preceding taxation year [@ 2286
2004-12-31 163,343

[,5_2‘_3@ 2nd preceding taxalion year |[5557 2287
2005-12-31 258,710

2248|| 1s! preceding taxation year @‘2@ 12288
2006-12-31 100,322

2249 Current taxation year 2269 2289
2007-12-31

2270 2290 The sum of amounts + (2290
Totals 522,375 must equal amount in [2214].

CORPORATE TAXPREP - 2008 V.1



Corporate Minimum Tax (CMT) Page 3 of 3

CT23 Schedule 101

icbrporaﬁon’s Legal Name Ontario Corporations Tax Account No. (MOF) | Taxation Year End

i _Niagara West Transformation Corporation B 1800380 2007-12-31

Part 4: Continuity of CMT Credit Carryovers

Balance at Beginning of year NOTE(1) . ... ... .. ... .. ... +[2307]

]
]
]

Add: Current year's CMT Credit ([280] on page 8 of the CT23

or on page 6 of the CT8. If negative, enter NIL) ~ + From [280]0r[347] .
Gross Special Additional Tax NOTE (2) on page 5 of CT8.
(Life Insurance corporations only. .
OtersenterNIL) ............. + From [312]| J
Subtract Income Tax
([190] on page 6 of the CT23 or

page 4 of the CT8) ........ — From[190] J
Subtotal (If negative, enter NIL) . .. = P —[2305)| 4
Current year's CMT credit (If negative, enter NIL) [280/or[347]-[2305] ... = | J» +[2310][ ]
CMT Credit Carryovers from predecessor corporations NOTE (3) .. oo oo +[2325]| d
Amalgamation (X) [2315][ |Yes Wind-up (X) [ ] Yes
Subtotal +12810) + [2825] .. = [2330)__ J
Adjustments (Aftach schedule) .. .. .. ... ... ... +[2332)| )
CMT Credit Carryover available 2332 =[2333]__ J

Transfer to Page 8 of the CT23 or Page 6 of the CT8

Subtract: CMT Credit utilized during the year to reduce income tax

([310] on page 8 of the CT23 or on page 6 of the CT8.,) + From [310]or[357 J

CMT Credit expired during theyear .. ............. .. +[2334] .
Subtotal ... = o —[2335][ R
Balance at End of Year NOTE (4) 2333] = [2335] .. = [233§] P

Notes:

(1) Where acquisition of control of the corporation has occurred, the utilization of CMT credits can be restricted. (see 5.43.1(5))

(2) The CMT credit of life insurance corporations can be restricted (see 5.43.1(3)(b)).

{3) Include and indicate whether CMT credits are a result of an amalgamation to which fed.s.87 applies and/or a wind-up to which
fed.s.88(1) applies. (see 5.43.1(4))

(4) Amount in 2336| must equal sum of |2370] + [2380].

Part 5: Analysis of CMT Credit Carryovers Year End Balance by Year of Origin

Year of Origin CMT Credit Carryovers CMT Credit Carryovers of
(oldest year first) of Corporation Predecessor Corporation(s)
year month day
2340]| 9th preceding taxation year [2360] 2380
B 1998-12-31
[2347]| 8th preceding taxation year [o3gq 2381
1959-12-31
7ih preceding taxation year |5355 2382
. 2000-12-31
f‘é@ 6th preceding taxation year [[5353 2383
) 2001-12-31
{E@ 5th preceding taxation year |[5384 2384
- 2002-12-31
@@ 4th preceding taxation year |53g5 2385
2003-12-31
Wé’ 3rd preceding taxation year (5355 2386
2004-12-31
2347|| 2nd preceding taxation year {5357 2387
, 2005-12-31
{@ 1st preceding taxation year .{2368 2388
2006-12-31
3349 Current taxation year 2360 2389
e — s The sum of amounts [2370] + [2390
Totals ‘ must equal amount in |2336].
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Corporate Minimum Tax (CMT)
CT23 Schedule 101 - Supporting Schedule

Corporation's Legal Name

Niagara West Transformation Corporation

Ontario Corporations Tax Account No. (MOF)
1800380

Taxation Year End

2007-12-31

.

- (i) Continuity of Pre-1994 CMT Losses

CMT Losses Carried Forward Workchart

Date of the last tax year end before the corp's 1st tax year
commencing after 1993
| Pre-1994 Loss (per schedule)
| Less: Claimed in prior taxation years commencing after 1993
Pre-1994 Loss available for the current year
L.ess: Deducted in the current year

(max. = adj. net income for the year)

Expired after 10 years
Pre-1994 Loss Carryforward

Corporation's

Pre-1994 Loss Amalgamation

Predecessors' Pre-1994 Loss
Wind-Up

(i) Continuity of Other Eligible CMT Losses — Filing Corporation
(for losses occurring in tax years commencing after 1993)

Year of Origin Opening Balance Adjustment Deduction Expired Closing Balance
YYYY/MM/DD
10th Prior Year 1997-12-31
Sth Prior Year 1998-12-31
8th Prior Year 1999-12-31
| 7th Prior Year 2000-12-31
6th Prior Year 2001-12-31
5th Prior Year 2002-12-31
4th Prior Year 2003-12-31 6,264 6,264
3rd Prior Year 2004-12-31 241,960 78,617 163,343
2nd Prior Year 2005-12-31 258,710 258,710
1st Prior Year 2006-12-31 100,322 100,322
Total 607,256 84,881 522,375

|Year of Origin
YYYY/MM/IDD

- Predecessor Corporations Only — Amalgamation
Indicate the amounts of eligible CMT losses from predecessor corporations. Do not include these amounts in the 'opening balance'
iof the Filing Corporation.
Opening Balance

Add

Adjustment Deduction Expired

Closing Balance

1997-12-31

1998-12-31

1595-12-31

2000-12-31

2001-12-31

2002-12-31

2003-12-31

2004-12-31

2005-12-31

2006-12-31

Total
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Corporate Minimum Tax (CMT)
CT23 Schedule 101 — Supporting Schedule

Ec:rporation's Legal Né;e— Ontario Corporations Tax Account No. (MOF)

Niagara West Transformation Corporation 1800380

Taxation Year End

2007-12-31

r Predecessor Corporations Only — Wind-Up
Indicate the amounts of eligible CMT losses from predecessor corporations. Do not include these amounts in the 'opening balance'

CMT Losses Carried Forward Workchart {continued)

of the Filing Corporation.
Year of Origin  Opening Balance Add Adjustment Deduction Expired
YYYY/MM/DD

Closing Balance

1997-12-31

1998-12-31

1999-12-31

2000-12-31

2001-12-31

2002-12-31

| 2003-12-31

| 2004-12-31

2005-12-31

2006-12-31

J

Total

CORPORATE TAXPREP - 2008 V.1



Corporate Minimum Tax (CMT)
CT23 Schedule 101 — Supporting Schedule

\Corporation's Legal Name

Ontario Corporations Tax Account No. (MOF)

Taxation Year End

{ Niagara West Transformation Corporation 1800380 2007-12-31 |
CMT Credit Carryovers Workchart
- Filing Corporation

Year of Origin Opening Balance Adjustment Deduction Expired Closing Balance
. YYYY/MM/DD -
10th Prior Year 1997-12-31
9th Prior Year 1998-12-31 i |
| 8th Prior Year 1999-12-31
7th Prior Year 2000-12-31
6th Prior Year 2001-12-31
5th Prior Year 2002-12-31
4th Prior Year 2003-12-31 o
3rd Prior Year 2004-12-31
2nd Prior Year 2005-12-31
| 1st Prior Year 2006-12-31

Total

Year of Origin
YYYY/MM/DD

- Predecessor Corporations Only — Amalgamation

Indicate the amounts of CMT credit carryovers from predecessor corporations. Do not include these amounts in the 'opening balance'
of the Filing Corporation.

Opening Balance

Add

Adjustment

Deduction Expired

Closing Balance

1997-12-31

1998-12-31

1595-12:31

2000-12-31

2001-12-31

' 2002-12-31

2003-12-31

2004-12-31

2005-12-31

2006-12-31

Total

Year of Origin
YYYY/MM/OD

- Predecessor Corporations Only — Wind-Up
Indicate the amounts of CMT credit carryovers from predecessor corporations. Do not include these amounts in the 'opening balance’
of the Filing Corporation.

Opening Balance

Add

Adjustment

Deduction Expired

Closing Balance

11997-12-31

1998-12-31

1999-12-31

2000-12-31

| 2001-12-31

 2002-12-31

2003-12-31

2004-12-31

2005-12-31

2006-12-31

Total
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2007-12-31 Niagara West Transformation Corporation
Tax Account No. (MOF): 1800380

Non-Capital Loss Continuity Workchart — Ontario

Non-capital losses — S _ )

Balance at Loss incurred Adjustments Loss Applied to
beginning in current and carried back reduce taxable Balance at
Year of year year transfers Parts | & IV incomse end of year
Current NIA N/A .
2006 157321 N/A B o N/A 157,321
2005 344,575 N/A N/A 344,575
2004 225,765 N/A E NIA 177,812 47,953
2003 - N/A _ N/A .
2002 o N/A o N/A )
2001 N/A N/A
2000 NIA N/A *
Total 727,661 177,812 549,848
—~ Farm losses —
Balance at Loss incurred Adjustments Loss Applied to
beginning in current and carried back reduce taxable Balance at
Year of year year transfers Parts | & IV income end of year
Current NIA e _ — NfA e
2006 N/A - N/A
2005 N/A - N/A _
2004 N/A R N/A
2003 N/A e N/A
2002 N/A L N/A
2000 N/A N/A
2000 N/A N/A
1999 N/A N/A o
1998 N/A N/A
1997 N/A N/A _ _ G
LTotal
- Restricted farm losses
Balance at Loss incurred Adjustments Loss Applied to l
beginning in current and carried back reduce taxable Balance at {
Year of year year transfers Parts | & IV income end of year
Current N/A - - NIA o
2006 N/A NIA |
2005 . N/A NIA |
2004 N/A o N/A ‘3
2003 N/A o N/A
2002 N/A N/A
2001 N/A ] N/A
12000 N/A B N/A
| 1999 N/iA N/A
_1998 N/A N/A
1997 I N/A N/A Y
Total

* This balance expires this year and will not be available next year.



Ontario &

nistry of Revenue

Corporalions Tax

33 King Street West
PO Box 620

Oshawa ON L1H BES

Ontario Capital Cost Allowance

Schedule 8

Corporation's Legal Name

Niagara West Transformation Cor

ration

\}Onlario Corporations Tax Acm;unt No. (MOF)

1800380

Taxation Year End |

2007-12-31

Is the corporation electing under regulation 1101(5q)?

10 ] ves

Z@NO

1 2 3 4 5 \ 6 7 B g 10 1 12 13
Class Ontario Costof Net adjustments |  Proceeds of | Ontario 50% rule (1/2 of Reduced CCA| Recapture of Terminal loss | Ontario capital Ontario
number undepreciated acquisitions (show negative dispositions undepreciated the amount, undepreciated |rate| capital cost cost allowance | undepreciated
capital cost al | during the year amounts in during the year capital cost if any, by which capital cost % allowance (column 8 capital cost
the beginning of | (new property brackets) (amount not to | (column 2 plus | the net cost of (column 6 multiplied by at the end of
the year { must be exceed the column 3 acquisitions minus column 9; or a the year
(undepreciated available for capital cost) or minus exceeds column 7) lewer amount) (column 6
capital cost at use) column 4 minus column 5) minus
the end of the column 5) column 12)
prior year's CCA See note 1 See note 2
schedule) below below
1 5,707,024 0 5,707,024 5707,024| 4 0 5,707,024
Totals 5,707,024 5,707,024 5,707,024 5,707,024
Note 1, Include any property acquired in previous years that has now become available for use. This property would have
been previously excluded from column 3. List separately any acquisitions that are not subject to the 50% rule. See . —
Regulation 1100(2) and (2.2) of the Income Tax Acl (Canada). Enter in boxes | 650 650 1650| onthe GT23,

Note 2. The net cost of acquisitions is the cost of acquisitions plus or minus certain adjustments from column 4.
Note 3. If the taxation year is shorter than 365 days, prorate the CCA claim.

Nole 4, Ontario recapture should be included in net income after deducting the federal recapture and the Ontario terminal
loss is deducled from nel income after including the federal terminal loss.
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Ontario gﬂ::;trzig:;::nue Ontario Scientific Research and

33 King Street Wes! Experimental Development Expenditures
Oshawa ON L1H 8ES CT23 Schedule 161
Page 1 of 5
Corporation’s Legal Name Ontario Corporations Tax Account No. (MOF) | Taxation Year End
__Niagara West Transformation Corporation 1800380 2007-12-31 |

This schedule is used to calculate Ontario Scientific Research and Experimental Development Expenditures (SR & ED). The rules
used in the calculation of Ontario SR & ED foilow the federal rules with the exception of the new Ontario measure introduced in
the 2001 Ontario Budget and implemented in Bill 127 which received Royal Assent on December 5, 2001,

This schedule must be completed by all corporations performing qualified Ontario SR & ED in a "specified taxation year” or in the
taxatien year immediately preceding the first specified taxation year of the corporation and filed with the current CT23 or CT8. Other
corporations may use this schedule, if they have claimed or are claiming a different SR & ED amount for Ontario than for federal
income tax purposes.

* “Specified Taxation Year" (STY) is the taxation year of the corporation that begins after February 29, 2000 and ends after
December 31, 2000.

* "Investment Tax Credit Amount" (ITC) means, in respect of a corporation for a taxation year, an amount deducted by the
corporation for a preceding taxation year under subsection 127(5) or (6) of the /ncome Tax Act (Canada) (ITA).

* "Qualified Ontario SR & ED Expenditure" (QORD) means,

A. A qualified expenditure within the meaning of subsection 12(1) of the Corporations Tax Act (CTA) that is made or
incurred by a corporation in a STY or in the taxation year immediately preceding the first STY of the corporation, or

B. An expenditure made or incurred by a partnership in a fiscal period that ends in a STY of a corporation if,
o the corporation is member of the partnership at any time in the STY, and

= the expenditure would be a qualified expenditure within the meaning of subsection 12(1) of the CTA if it were
made by a corporation.

* “Ontario Allocation Factor" {OAF) has the meaning given to that expression by subsection 12(1) of the CTA.

e [f a corporation includes a federal ITC amount in determining the amount of the Ontario pool of deductible SR & ED expenditures
for a STY, the following amounts are adjusted by the OAF:

e Amount of recaptured federal ITC relating to QORD for property disposed of in the preceding taxation year in

on page 2.

¢ Amount of federal ITC relating to QCRD claimed federally in the preceding taxation year(s) in

on page 2.

» Amount of federal ITC relating to QORD allocated from partnerships in the current taxation year in

on page 2.

* Federal ITCs earned on shared-use equipment (SUE) reduce the capital cost of the property acquired for federal and Ontario
income tax purposes in the taxation year after the taxation year in which the ITC is claimed federally. The amount of the federal
ITC that relates to QORD on SUE is added to the SR & ED pool for Ontario purposes in the taxation year after the taxation year
in which the ITC is claimed federally.

CORPORATE TAXPREP - 2008 V.1



Ontario Scientific Research and
Experimental Development Expenditures

CT23 Schedule 161 Page 2 of §
Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) | Taxation Year End
Niagara West Transformation Corporation 1800380 2007-12-31

Ontario Pool of Deductible SR & ED Expenditures for the current taxation year

Total allowable SR & ED expenditures (capital and current) —"
(EFE oD TRETAI TERA ITZSOHBTIY 5sinies 55 & 5 EREvs 4§ 5 B85 590 1w s s bmsbie 4 3 & 5 0 & vk DD [ .
Less: Government and non-government assistance g

(From line[a30] federal TEB1 (T2 SCH32)) .+ oo oo oot v et e ~faso]

Preceding year's amount of federal ITC claimed for SR & ED

(From line[43s] federal TEET (T2 SCH32)) ..o oo oot et = .

Sale of SR & ED capital assets and other deductions

- [a40][_ J

(From line[a40] federal T661 (T2 SCH32)) ..o oo it i it e e e

Amount of recaptured federal ITC (From line[453] federal T661 (T2 SCH32))
relating to QORD for property disposed of in the preceding taxation year I J

Gross-up for Ontario allocation factor From 442 J+| 100.0000f% - - - = —[444] e

(From| 30 |of the CT23 or CT8)

Subtotal: [400] —[430] - [435] — [440] = [444] . . ... ... =[445 }
Add: Repayments of government and non-government assistance -
(From line[445] federal TB61 (T2 SCHB2)) ... oo\ v e oo e e e et e + [446] | J
SR & ED expenditure pool transferred on amalgamation or wind-up _ -
' ar=l ;

(From line[452] federal T661 (T2 SCHB32)) ...\ttt iu et
Amount of federal ITC recaptured in the preceding taxation year

(From line[a53] federal TE61 (T2 SCH32)) ...ttt iiie e i +[453][ J
Preceding year's balance in pool of deductible Ontario SR & ED expenditures
(Fiom [ 480 ] GF the Procefing TaRBlONYBATY &= o v wnwmun v o s cummwa s o i & w1 o n o o oo +[460] | )
Federal ITC relating to QORD claimed federally in the preceding
(AXAION YBAM(S) . . . o o o ot +[462] | o
(From| 575 | on Page 3)
Amount of federal ITC relating to QORD allocated from partnerships
inthe current taxationyear .. ... .. ... + {465 | ]
Subtotal e F - N S g e = [488] | r
Gross-up for Ontario allocation factor From [ 468 - J+| 100.00000% - - - = +[a70][ i

(From of the CT23 or CT8)

Subtotal: [445] + [446] + [452] + [453] + [460] + [470]
(If the amount in[473] is negative, enter zero, in[475], [477]and add [473]to [615 ] of the 2002 CT23 or CT8
or [616of the 2003 or later CT23 or CT8. If the amount in[473]is positive, enter the amount in [475].) =[473 3 .

Amolint avaiablo Tordeduction  os s v eemmmn o9 s oomemmei § 5 9 9 T 8 RS 8 B R 8 8 AEREE &N N K e S =475 L .]
Deduction claimed in the taxation year for Ontario

(Enter the SR & ED expendilure pool deduction claimed in the taxation year in [679] of the CT23 or CT8) . ... - [477]| P
Ontario current taxation year closing balance )

in poo! of deductible SR & ED expenditures —[477] = [480 .

(Transfer this amount lo | 460 | as the carry
forward amount for the nex{ taxation year.)
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Ontario Scientific Research and
Experimental Development Expenditures
CT23 Schedule 161

Page 3 of §
“C‘:orporatinn's Legal Name Ontario Corporations Tax Account No. (MOF) | Taxation Year End
Niagara West Transformation Corporation 1800380 2007-12-31
Calculation of Preceding Taxation Year Amount and Account Balances - Federal ITC from SR & ED
Expenditures relating to QORD.
» This page is used to calculate the amount of the federal ITC that relates to SR & ED performed in Ontario for certain taxation
years and is used to increase the amount of the Ontario SR & ED pool on page 2.
¢ All amounts on this page are based on the preceding taxation year since the amount of the federal ITC that relates to QORD
can only be used to increase the Ontario pool for SR & ED in the current taxation year if there was a federal ITC claimed for
federal purposes in the preceding taxation year that related to QORD.
¢ Do not include amounts of federal ITCs that relate to QORD that were allocated from a partnership. These amounts are
added to your SR & ED pool for Ontario in the taxation year that they are allocated from a partnership to a corporation, not in
the year after they are claimed federally.
Opening Balance:
(Enter amount | 590 | from Schedule 161 of the preceding taxation year, ifany)  ............... .... .. +(500] |_ 63,458.]
Add: Amount of federal ITC earned, relating to QORD
(QORD portion of linel 540] federal T2 SCH31 for the preceding taxation year) . ............. +[510] | ]
Amount of federal ITC earned, relating to QORD, transferred on amalgamation or wind-up
(QORD portion of line [630] federal T2 SCH31 for the preceding taxation year) . ......... ... . *[520]] J
Subtotal: [500] + [510] + [B20] ... ... = [535] | 63,458
Deduct: Amount of federal ITC, relating to QORD, claimed federally J
(QORD portion of line [560 federal T2 SCH31 for the preceding taxation year) .. ............ +[540] | J
Amount of federal ITC, relating to QORD, carried back federally lo a preceding taxation year(s)
(QORD portion of line P federal T2 SCH31 for the preceding taxationyear ... ............. + [550] .
A refund of federal ITC, relating to QORD, claimed federally )
(QORD portion of line federal T2 SCH31 for the preceding taxation year) . ............. + [60] | B
Amount of federal ITC, relating fo QORD, deemed as a remittance of co-op corporations
(QORD portion of line | 510 | federal T2 SCH31 for the preceding taxation year) ... ........... +[570] | J
Subtotal: [540]+ [550]+ [560] + [570] ... ... =[575]] :

(Transfer this amount to on Page 2)

Deduct: Amount of federal ITC, relating to QORD, expired per the ITA after 10 taxation years .. .......

(QCRD portion of line [ 515 | federal T2 SCH31 for the preceding taxationyear) . ... ....... ... ~ [580] |
Closing Balance: [535| - [575]—[580] ... ... ...ttt =[590] |

63,458 4

(Transfer this amount to as the

opening balance for the next taxation year )
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Ontario Scientific Research and
Experimental Development Expenditures
CT23 Schedule 161

Page 4 of §

"Corpcration‘s Legal Name

Niagara West Transformation Corporation

Ontario Corporations Tax Account No. (MOF)

1800380

Taxation Year End-

2007-12-31

.

Continuity Schedule for Federal ITC relating to SR & ED Expenditures for the Preceding Taxation Year

« All amounts on this page are based on the preceding taxation year.

« Amounts on this page should tie into Part 12 of federal T2 SCH31 completed for the preceding taxation year.

Yr. of Origin
(Oldest yr. first)
yyyy mm dd

]

Opening Balance

Additions

amounts that were

Deductions
(other than

allocated from a
partnership)

Deductions
(only amounts
that were

allocated from a

partnership)

Closing Balance

1996-12-31

1997-12-31

1998-12-31

1999-12-31

2000-12-31

2001-12-31

2002-12-31

_2003-12-31

63,458

63,458

! 2004-12-31

1 2005-12-31

2006-12-31

Totals
(see note 1, 2 and 3)

725
63,458

740

755

770

785

63,458 |

Notes:

1. The amount in[725 | should equal the amount of the investment tax credit at the end of the preceding taxation year less line in Part
12 of the federal T2 SCH31 for the preceding taxation year.

2. The amount in | 785 | should equal the closing balance in line in Part 12 of the federal T2 SCH31 for the preceding taxation year.

3. Itisimportant that the amounts in the deductions columns on this page correctly reflect the year of origin of the federal ITC claimed

because only amounts relating to QORD can be used to increase the Ontario SR & ED pool.

CORPORATE TAXPREF - 2008 V.1



Ontario Scientific Research and
Experimental Development Expenditures
CT23 Schedule 161 Page 5 of 5

ICorporaHon‘s Legal Name - Ontario Corporations Tax Account No. (MOF) lTaxation Year End

J Niagara West Transformation Corporation 1800380 I 2007-12-31

Continuity Schedule for the Amount of Federal ITC from SR & ED Expenditures relating to QORD for
the Preceding Taxation Year

» This page is required to record the amount of the ITC that relates to QORD by year of origin.
o All amounts on this page are based on the preceding taxation year.

* Do not include amounts of federal ITCs that relate to QORD that were allocated from a partnership (see text at the top of page 3).

Yr. of Origin
(Oldest yr. first) Opening Balance Additions Deductions Closing Balance
yyyy mm dd

2000-12-31

2001-12-31

2002-12-31
2003-12-31 63,458 63,458

2004-12-31

2005-12-31
2006-12-31

Totals 825 840 855 870
{see nole 1 - 6) 63,458 63,458

Notes:

1. The amount in[825] should equal on page 3.

The amount in should equal the total of and on page 3.
The amount in should equal on page 3.

The amount in should equal [690]on page 3.

Any deductions that are recorded in the deduction column on this page must be taken out of the same year of origin as indicated
in the deduction column on page 4. These deductions must be related to QORD and must not have been allocated from a
partnership.

SIS

6. The amount of federal ITC relating to QORD will expire if the federal ITC it relates to expires before it is claimed federally.
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July 6, 2009

PERSONAL AND CONFIDENTIAL

RUSS WOODLAND

DIRECTOR

NIAGARA WEST TRANSFORMATION CORPORATION

2-4548 ONTARIO ST

BEAMSVILLE ON LOR 1B5

Dear Sir,

Corporate Tax Return Filing Instructions

T2 - CORPORATION INCOME TAX RETURN (FEDERAL)

The T2 RSI, Return and Schedule Information is the format adopted by the Canada
Revenue Agency (CRA) for corporate income tax returns produced by tax preparation
software, The traditional federal forms no longer have to be filed. Furthermore, the CRA
requires that the General Index of Financial Information (GIFI) be used to report financial

statement information.

The T2 RSI includes information from your corporation’s income tax return and all
applicable schedules (traditional federal forms), including the GIFI.

Signature

f¥ Form T2 RSI, Return and Schedule Information, Schedule 200 should be
completed and signed.

Payment

No amount is payable for the 2008 taxation year.

Mailing

< A copy of the RSI schedules (and of any required federal form, such as Form
RC359) should be sent to the Taxation Centre, 290 Empire Avenue, St. John’s NL
AlB 371 as soon as possible.

CT23 - CORPORATIONS DFILE AND SCHEDULES (ONTARIO)

Signature

= CT23, Electronic Filing Certificate, should be completed and signed.



Payment

No amount is payable with the DFILE form Electronic Filing Certificate for the 2008
taxation year.

Mailing

><) A copy of the DFILE form, Electronic Filing Certificate, along with the
enclosed diskette or CD and any applicable Ontario schedules not included on the
diskette or CD, and a copy of the corporation’s financial statements must be
received by the Ministry of Revenue, Corporations Tax, 33 King Street West, PO
Box 642, Oshawa ON L1H 8T1, no later than June 30, 2009. The corporation’s
Ontario account number should be recorded on the computer diskette and on each
of the paper documents submitted.

Attached to this letter is a schedule of corporate instalments for the Company's next fiscal
year.

If you have any questions concerning the Company's corporate tax returns or the
instalment schedule please do not hesitate to contact us.

Yours very truly,

Durward Jones Barkwell & Company LLP



NWTC.208 2008-12-31 NIAGARA WEST TRANSFORMATION CORPORATION

2009-07-06 13:05 87681 9301 RC0001
Mol 55 " Gl T2 CORPORATION INCOME TAX RETURN 200
EXEMPT FROM TAX FEH Do notuse this area

This form serves as a federal, provincial, and territorial corporation income tax return, unless the corporation is
located in Ontario (for tax years ending before 2009), Quebec, or Alberta. If the corporation is located in one of
these provinces, you have to file a separate provincial corporation return.

Parts, sections, subsections, and paragraphs mentioned on this return refer to the federal Income Tax Act. This return
may contain changes that had not yet become law at the time of printing.

Send one completed copy of this retum, including schedules and the General Index of Financial Information (GIFI), to your
tax centre. You have to file the return within six months after the end of the corporation's tax year.

For more information see www.cra.gc.ca or the T2 Corporation — Income Tax Guide.

— Identification
Business Number (BN) .. ........ EIRl 87681 9301 RCOOO1 |

Corporation's name

[ NIAGARA WEST TRANSFORMATION CORPORATION

Has the corporation changed its name If yes, do you have a copy of the articles
since the last time you filed your T2 return? [ 1Yes[ | 2No of amendment? (Do not submit) . . . . . B tves[ | 2no[ ]
ﬁddrﬁss %Lhead ?]fficed . To which tax year does this return apply?
as this address changed since the last Tax vear start T —
time you filed your T2 return? . .. ..... m 1 Yes |:| 2No m 20085(-01-01 m 20%)(8{!3182"-93;11

(lf yes, complete lines 011 to 018)

YYYY MM DD YYYY MM DD
RN 2-4548 ONTARIO ST

Has there been an acquisition of control

012 to which subsection 249(4) applies since
City Province, territory, or state the previous tax year? . ........... @ 1 Yes D 2 No
BE seavsville 016 Il If yes, provide the date
Country (other than Canada) Postal code/Zip code control was acquired . . ........... m
m LOR 1B5 YYYY MM DD

Mailing address (if different from head office address) |s the date on line 061 a deemed
Has this address changed since the last tax year-end in accordance with

time you filed your T2 return? . . . . . . . B ives[ ] 2no subsection 249(3.4)2 . ........... B 1ves[ | 2no

(Ii yes, complete lines 021 to 028)
c/o

Is the corporation a professional
corporation that is a member of

apartnership? ................ 1 Yes D 2 No IE

Is this the first year of filing after:

Cliy Province, territory, or state Incorporation? . .............. 070 BRECE 2 No
@C s e — m ST m— Amalgamation? . ... ... 071 BRECH 2 No
ountry {cther than Canars) m e If yes, complete lines 030 to 038 and attach Schedule 24.

Location of books and records

Has there been a wind-up of a
subsidiary under section 88 during the

Has the location of books and records currenttaxyear? . ............. 1 Yes D 2 No

;Sjpgzdr;&cr??the: Iel\s.t hme yo.u .ﬁ!e.d ----- m Vg D 5 No If yefs, comp.lete and attach Schedule 24.

s, compie s 011035 = — . tves[] 26
City Province, territory, or state ﬁs‘g:’i:i}i;g’al I”?tf”‘”.u.l:’.t‘o --------- 1Yes D 2 No

m 036 Is the corporation a resident of Canada?

Country (other than Canada) . Postal code/Zip code - 5 No D gar;oé r?évg otmi) ::ect!gr;tr:é x;jft {;asrlldgzﬁgdo&}gg? |

Is the non-resident corporation

Type of corporation at the end of the tax year

Canadian-controlled Corporation controlled claiming an exemption under
1 |:| private corporation (CCPC) 4 D by a public corporation i incl:rc;%!e fast tresty? ___________ m 1 Yes D 2 No
Other private Other corporation If yes, complete and attach Schedule 81.
2 ; 5 X ; yes, p
D corporation (specity, below) If the corporation is exempt from tax under section 149,
3 Public tick one of the following boxes:
corporation _ EXEMPT FROM TAX @ 1 Exempt under paragraph 149(1)(e) or (1)
If the type of corporation changed during 4 .
the tax year, provide the effective 2 EXAmprUner peragrapi 14510
date of the change. m 3 Exempt under paragraph 149(1)(t)
YYYY MM DD 4 Exempl under other paragraphs of section 149
Do not use this area
091 09 09 094 095 096
100 I |
C 1+1
T2 E (08) anada

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP10  VERSION 2008 V2.0 Page 1 of 8



NWTC.208 2008-12-31 NIAGARA WEST TRANSFORMATION CORPORATION

2009-07-06 13:05 87681 9301 RCO001

— Attachments

Financial statement information: Use GIFl schedules 100, 125, and 141.

Schedules — Answer the following questions. For each Yes response, attach to the T2 return the schedule that applies.

Yes Schedule

Is the corporation related to any other corporations? T < R R (S ] SO A R L W S S s R 5 i ez [ 9
Is the corporation an associated COPC? ..t it ittt ittt e s m i s s a e 23
Is the corporation an associated CCPC that is claiming the expenditure limit? ... .. ..o oo 49
Does the corporation have any non-resident shareholders? .. .. oo i i 19
Has the corporation had any transactions, including section 85 transters, with its shareholders, officers, or employees,

other than transactions in the ordinary course of business? Exclude non-arm's length transactions with non-residents 11
If you answered yes to the above question, and the transaction was between corporations nol dealing at arm's length,

were all or substantially all of the assets of the transferor disposed of to the transferee? .. ... ... ... i 44
Has the corporation paid any royalties, management fees, or other similar payments to residents of Canada? ~ .................. 14
Is the corporation claiming a deduction for payments to a type of employee benefitplan? . ...... ... .. ... i 15
Is the corporation claiming a loss or deduction from a tax shelter acquired after August 31,19897 . ........ ... ... v || T5004
Is the corporation a member of a partnership for which a partnership identification number has been assigned? || T5013
Did the corporatlon a foreign affiliate controlled by the corporation, or any other corporation or trust that did ——

not deal at arm's length with the corporation have a beneficial interest in a non-resident discretionary trust? .. ... .. oon oL 168 | -
Did the corporation have any foreign affiliates during the YBaIT .« . v v v vt v i e o e et e e i e e 169 | I ]
Has the corporation made any payments to non-residents of Canada under subsections 202(1) and/or 105(1) —

of the federal Income Tax REGUIAIONST < v v v v v v et i ana e s s smsme s snsaaiony RS 170 | L
Has the corporation had any non-arm's length transactions with a non-resident? ... ..ot ittt Lrglll | Ti08
For private corporations: Does the corporation have any shareholders who own 10% or more of the corporation’s

COMMON ANAIOT PrEfEEd SNAIEST + eceveinus o b s 5 & 5 S5m9a 8 & 58 3 58 S0aits 4 5 & & 5 & wircmate s o & 8 ¥ S0 SRS § 8 88 6 173 | RS )
Has the corporation made payments to, or received amounts from, a retirement compensation plan arrangement during the year? . ... .. 172

Is the net incomefloss shown on the financial statements different from the net income/loss for income tax purposes? ... ... ... Pl | X 1
Has the corporation made any charitable donations; gifts to Canada, a province, or a territory; =

gifts of cultural or ecological property; or gifts of medicine? . . .. ..o L 2
Has the corporation received any dividends or paid any taxable dividends for purposes of the dividend refund? . ... ..o vt 3
Is the corporation claiming any type of losses? G SR M R Sk A S A G G SRR SRR S WL ) e 4
Is the corporation claiming a provincial or territorial tax credit or does it have a permanent establishment

in more than one jurisdiction? G E B GRS R 3 SRATER A R ST B R R R 0 T S e TR X S R 5
Has the corporation realized any capital gains or incurred any capital losses during the taxyear? ... ... n 6

i) Is the corporation claiming the small business deduction and reporting income from: a) property (other than

dividends deductible on line 320 of the T2 return), b) a partnership, c) a foreign business, or d) a personal

services business; or i) is the corporation claiming the refundable portion of Part ['tax? .. ... .. .o 7d
Does the corporation have any property that is eligible for capital cost allowance? . ... ... ..o 8
Does the corporation have any property that is eligible capital property? . .. oo oo 10
Does the corporation have any resource-related deductions? . .. ..o e 12
Is the corporation claiming reserves of any KiNd? . . . oo ottt e 13
Is the corporation claiming a patronage dividend deduction? . ... . i 16
Is the corporation a credit union claiming a deduction for allocations in proportion to borrowing or an additional deduction? 17
Is the corporation an investment corporation or a mutual fund corporation? . . . ... 18
Is the corporation carrying on business in Canada as a non-resident corporation? ... ... 20
Is the corporation claiming any federal or provincial foreign tax credits, or any federal or provincial logging tax EEAIBT o« cermmenee s s 21
Does the corporation have any Canadian manufacturing and processing profits? . ... ... i 27
Is the corporation claiming an investment tax credit? i B SR AR AL F R SR RS 81 B 8 RS O (LR 1) 08 B R 31
Is the corporation claiming any scientific research and experimental development (SR&ED) expenditures? ... vvvenn e T661
Is the lotal taxable capital employed in Canada of the corporalion and its related corporations over $10,000,0007 . ... ... ...

Is the total taxable capital employed in Canada of the corporation and its asscciated corporalions over $10,000,0007 .. ............

Is the corporation a member of a related group with one or more members subject to gross Part L3 tax? ... [ | 36
Is the corporation claiming @ surtax Credit? .. .. o it i e e | | 37
Is the corporation subject to gross Part VI tax on capital of financial institutions? . ... ... oo || 38
Is the corporation claiming a Part ['tax credit? . .. . i i i e e e L 42
Is the corporation subject to Part V.1 tax on dividends received on taxable preferred shares or Part V1.1 tax on dividends paid? | 43
Is the corporation agreeing to a transfer of the liability for Part VI tax? ..o u oo [ 45
Is the corporation subject to Part Il - Tobacco Manufacturers’ surtax? ..o i oo o L 46
For financial institutions: Is the corporation a member of a related group of financial institutions with one or —

more members subject to gross Part VItax? .. ol e e e e - 39
Is the corporation claiming a Canadian film or video production tax credit refund? . ... .o i || T1131
Is the corporation claiming a film or video production services tax credit refund? . ... .o Lo | | TR
Is the corporation subject to Part XII1.1 tax? (Show your calculations on a sheet that you identify as Schedule 92.)  ................ L 92

CORPORATE TAXPREP [ TAXPREP DES SOCIETES - EP10 VERSION 2008 V2.0 Page 2 of 8



NWTC.208 2008-12-31 NIAGARA WEST TRANSFORMATION CORPORATION
2009-07-06 13:05 87681 9301 RC0001

— Attachments — continued from page 2 You Scheduls

Did the corporation have any foreign affiliates that are not controlled foreign affiliates?

................................ || T1134-A
Did the corporation have any controlled foreign affiliales? . .. .. oo e e | T1134-B
Did the corporation own specified foreign property in the year with a cost amount over $100,0007 . o . o v e e | T1135
Did the corporation transfer or loan property to @ non-resident trUSt? . . . L. L 00 e e e e e e | T1141
Did the corporation receive a distribution from or was it indebted to a non-resident trust inthe year? . . . . . .. .. .. i | | T1142
Has the corporation entered into an agreement to allocate assistance for SR&ED carried out in Canada? ..ot vt oo e || T1145
Has the corporation entered into an agreement to transfer qualified expenditures incurred in respect of SR&ED contracts? ... ....... || T1146
Has the corporation entered into an agreement with other associated corporations for salary or wages of specified employees for SR&ED? L | T1174
Did the corporation pay taxable dividends (other than capital gains dividends) in the tax Year? . . .. o ot oot e e e e e e e L 55
Has the corporation made an election under subsection 89(11) nottobe a CCPC? . o it e o e e e e e e e e e e e e, || T2002
Has the corporation revoked any previous election made under subsection 89(11)? . . . o ittt e e L_| T2002
Did the corporation (CCPC or deposit insurance corporation (DIC)) pay eligible dividends, or did its —
general rate income pool (GRIP) change in the tax Year? . . . . ottt e e e e | 53
Did the corporation (cther than a CCPC or DIC) pay eligible dividends, or did its low rate income pool (LRIP) change in the tax year? 54

— Additional information
ISthereorporaliONUABINGE  « « v o n womeiwn s 6 6 6 8 u w SEEEER AR T E S Y N TR B Y B B B S SO B N 5§ % 4 SR 1 Yes H 2No
Has the major business activity changed since the last return was filed? (enter yes for first-ime filers) . .. .. .......... 281 BRGS 2 No
What is the corporation's major business activity? ... ...... ... .. ... m
(Only complete if yes was entered at line 281)

It the major business activity involves the resale of goods, show whether it is wholesale or retail ... ......... m 1 Wholesale D 2 Retail D
Specify the principal product(s) mined, manufactured, P ELECTRICITY DISTRIBUTOR piE]  100.000 9%
sald, cpnstructed, or services provided, giving the 286 287 qﬂ/
approximate percentage of the total revenue that each N e
product or service represents. 288 289 %
Did the corporation immigrate to Canada during the tax year? . .. . . ottt e e e e e e e 291 mAEH 2 No
Did the corporation emigrate from Canada during the taX YBar? o v vt v v e e e e e e e e e e e 292 MRS 2 No
Do you want to be considered as a quarterly instalment remitter if you are eligble? . .. ..ot PR 1 Yes 2No | |

If the corporation was eligible to remit instalments on a quarterly basis for part of the tax year, provide
the date the corporation ceased tobe eligible . . . . L it e e e e e e e e e e @
YYYY MM DD

......... BER tves[ | 2no ]

If the corporation's major business activity is construction, did you have any sub-contractors during the tax year?

— Taxable income

Net income or (loss) for income tax purpeses from Schedule 1, financial statements, or GIFL. . oo v ot oo e oo i e e s m -128,090 A
Deduct: Charitable donations from Schedule2 . ... ... ... ... .. .. .. .

Gifts to Canada, a province, or a territory from Schedule2 . ... ..., .........

Cultural gifts from Schedule 2~ . . .. . . e e

Ecclogical gifts from Schedule 2
Gifts of medicine from Schedule 2 .. . .. .. e

Taxable dividends deductible under section 112 or 113, or subsection 138(6)
from Schedule 3 B s w3 T 2 ¢ NSHANCRCIRE B R K M %W 4 5 BANEASSCENN B & X § [

Part VI.1 tax deduction * . . . . e e e e e
Non-capital losses of previous tax years from Schedule 4
Net capital losses of previous tax years from Schedule 4
Restricted farm losses of previous tax years from Schedule 4
Farm losses of previous tax years from Schedule 4 . .. ... ... ... ........

Limited partnership losses of previous tax years from Schedule 4
Taxable capital gains or taxable dividends allocated from
a central credit union

Subtotal | 2 B

Subtotal (amount A minus amount B} (if negative, enter "D"E C

Add: Section 110.5 additions or subparagraph 115(1)(a)(vii) additions . . . . . .. .ttt e D
Taxable income (amount C plus amount D) . .. .. . L.t @
Income exempt under paragraph T49(1)(1) .« v v vt vt e e e e 370

Taxable income for a corporation with exempt income under paragraph 149(1)(t) (line 360 minus line 370)
* This amount is equal to 3 times the Part V1.1 tax payable at line 724.

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP10  VERSION 2008 V2.0 Page 3 of 8
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2009-07-06 13:05 87681 9301 RC0001

~Small business deduction
Canadian-controlled private corporations (CCPCs) throughout the tax year
Income from active business carried on in Canada from Schedule 7 . . . .« . oo c e m A

Taxable income from line 360, minus 10/3 of the amount on line 632*, minus 3 times the amount on
line 636**, and minus any amount that, because of federal law, is exempt form Part [tax .. ... ..o m

Calculation of the business limit:
For all CCPCs, calculate the amount at line 4 below.
300,000 x Number of days in the tax year in 2006 = e i
Number of days in the tax year 366
400,000 x Number of days in the tax year after 2006 366 = ...... 400,000 2
Number of days in the tax year 366

Add amounts at lines 1 and 2 400,000 4

Business limit (seenotes 1 and 2 below) . . oo i m C
Notes: 1. For CCPCs that are not associated, enter the amount from line 4 on line 410. However, if the corporation's
tax year is less than 51 weeks, prorate the amount from line 4 by the number of days in the tax year
divided by 365, and enter the result on line 410.
2. For associated CCPCs, use Schedule 23 to calculate the amount to be entered on line 410.

Business limit reduction:

Amount C x __m o D e s S e 2 e E

11,250
Reduced business limit (amount C minus amount E) (if negative, enter "0") . . ... i m F

Small business deduction

Amount A, B, C,
or F whichever
is the least X Number of days in the tax year before January 1, 2008 X 16 %

Number of days in the tax year 366

1]
[6)]

Amount A, B, C,
or F whichever Number of days in the tax year after

is the least X December 31, 2007, and before January 1, 2009 366 «x 17% = 6
Number of days in the tax year 366

Amount A, B, C, i
or F whichever Number of days in the tax year after

is the least X December 31, 2008 X 17% = 7
Number of days in the tax year 366
Total of amounts 5, 6, and 7 — enter on line 8 m G

* Calculate the amount of foreign non-business income tax credit deductible on line 632 without reference to the refundable tax on the
CCPC's investment income (line 604) and without reference to the corporate tax reductions under section 123.4.
** Galculate the amount of foreign business income tax credit deductible on line 636 without reference to the corporate tax reductions under section 123.4.

*** | arge corporations
* If the corporation is not associated with any corporations in both the current and the previous tax years, the amount to be entered at line 415 is:
(Total taxable capital employed in Canada for the prior year minus $10,000,000) x 0.225%.
® |f the corporation is not associated with any corporations in the current tax year, but was associated in the previous tax year, the amount to be
entered at line 415 is: (Total taxable capital employed in Canada for the current year minus $10,000,000) x 0.225%
e For corporations associated in the current tax year, see Schedule 23 for the special rules that apply.

~ Resource deduction
Taxable resource income [as defined in subsection 125.11(1)] . ... .o ot i e m H

Amount H X Number of days in the tax year in 2008 X 5%
Number of days in the tax year 366

1
(=

Amount H X Number of days in the tax year in 2007 X 7%
Number of days in the tax year 366

Note: Resource deduction is no longer available for tax years starting after December 31, 2006.

Resource deduction — Total of amounts landJd . . . 0 i ot e e e e s m K
Enter amount K on line 10.

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP10  VERSION 2008 V2.0 Page 4 of 8
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NIAGARA WEST TRANSFORMATION CORPORATION

87681 9301 RC0001

— General tax reduction for Canadian-controlled private corporations

Canadian-controlled private corporations throughout the tax year
Taxable income from N BB0 . . . . . .t e e e e e e e e e e e e e A
Amount Z1 from Part 9 of Schedule 27 . . . .. o o e e e B
Amount QQ from Part 13 of Schedule 27 . . . . . e e e e C
Taxable resource income from N 435 . . . Lo Lo i e e e e e D
Amount used to calculate the credit union deduction from Schedule 17 . .. ... ... ... ... ... E
Amount from line 400, 405, 410, or 425, whicheveristheleast . ... ... ... .. .c.......... F
Aggregate investment income from line 440 . . . ... e e G
Tolalof amounts B, C, D, E, F, and G« v v vttt e et e e e e e e e | g H
Amount A minus amount H (if negative, 8nter "0") L. e e e e e |
Amount | X Number of days in the tax year before January 1, 2008 7% = i
Number of days in the tax year 366
Number of days in the tax year after
Amount | X December 31, 2007, and before January 1, 2009 366 85% = K
Number of days in the tax year 366
Number of days in the tax year after
Amount | X December 31, 2008, and betore January 1, 2010 9% = L
Number of days in the tax year 366
Number of days in the tax year after
Amount | X December 31, 2009, and before January 1, 2011 10% = L1
Number of days in the tax year 366
General tax reduction for Canadian-controlled private corporations — Total of amounts J, K, L,and L1~ ... ........... M
Enter amount M on line 638.
— General tax reduction
Do not complete this area if you are a Canadian-controlled private corporation, an investment corporation, a mortgage investment corporation,
or a mutual fund corporation, and for tax years starting after May 1, 2006, any corporation with taxable income that is not subject to the
corporation tax rate of 38%.
Taxable income from line 360 (for tax years starting after May 1, 2006, amount Z) . . . .. i ittt et e e e N
Amount Z1 from Part 9 of Schedule 27 . . . ot it e e e e e e e (0]
Amount QQ from Part 13 of Schedule 27 o R W W E SRR N R 9 F ¥ N RS R A 4 B R § K P
Taxable resource income from line 435 ..o it i it i i e e e e i e e e e Q
Amount used to calculate the credit union deduction from Schedule 17 . . .. ... ..., ... .... R
Total of amounts O, P, Q, and R > [
Amount N minus amount S (if negative, enter "0") . . L. L L e e e e e T
Amount T X Number of days in the tax year before January 1, 2008 7 % U
Number of days in the tax year 366
Number of days in the tax year after
Amount T X December 31, 2007, and before January 1, 2009 366 8.5% v
Number of days in the tax year 366
Number of days in the tax year after
Amount T X December 31, 2008, and betore January 1, 2010 9% w
Number of days in the tax year 366
Number of days in the tax year after
Amount T X December 31, 2009, and before January 1, 2011 10 % W1
Number of days in the tax year 366
General tax reduction — Total of amounts U, V, W, and W1 L L e e e e e X
Enter amount X on line 639.

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP10  VERSION 2008 V2.0
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— Refundable portion of Part | tax
Canadian-controlled private corporations throughout the tax year
Aggregate investment income . . ... ... m ¥ 26 LS BT B emuweseaeseees e A
from Schedule 7
Foreign non-business income tax credit from line 632 . .. ... ... .o e
Deduct:
Foreign investmentincome . .. ....... m x 9 1/ 3% =
from Schedule 7 (if negative, enter "0") > B
Amount A minus amount B (if negative, enter "0") L. e e e e e C
Taxableincome fram iNe860  wocw ww v s v s o & % 6% @ o litamesrs s % 6 % & 5 8 Setees @ ey 8 8
Deduct:
Amount from line 400, 405, 410, or 425, whichever is theleast ... ..
Foreign non-business
income tax credit
fromline632 ......... £ 254 9 =
Foreign business
income tax credit
fromline636 ......... X 3 =
| 2
X 26 2/ 3% = D
Part | tax payable minus investment tax credit refund (line 700 minus line 780) . ........... ..
Deduct: Corporate surtax fromline 600 . .. .. . ..ot
FICBAIIGHNE o cs e o s ncommmemionsmsms s am o wimmsascme. = e & o 5 FETRTERGY € % B8 & USERDR T 3 20 > E
Refundable portion of Part | tax — Amount C, D, or E, whichever is theleast ... ...... ... ..o m F
~ Refundable dividend tax on hand
Refundable dividend tax on hand at the end of the previous tax year ... ... oovee s onn 460
Deduct: Dividend refund for the previous tax Year . .. oo v v e v v v ot e cee e 465
> G
Add the total of:
Refundable portion of Part | tax from line 450 above . .. ... . oo
Total Part IV tax payable from Schedule 3« ... oo i e
Net refundable dividend tax on hand transferred from a predecessor corporation on
amalgamation, or from a wound-up subsidiary corporation . .. ... 480
> H
Refundable dividend tax on hand at the end of the tax year — Amount G plus amountH .. ....... ... vn o m
~ Dividend refund
Private and subject corporations at the time taxable dividends were paid in the tax year
Taxable dividends paid in the tax year from line 460 of Schedule 3~ .. ................ ¥ 1 3 I
Refundable dividend tax on hand at the end of the tax year from line 485 above .. ... .. ... . i J
Dividend refund — Amount | or J, whichever is less (enter this amounton line 784) . . . . . . .. i i
CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP10 VERSION 2008 V2.0 Page 6 of 8
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2008-12-31 NIAGARA WEST TRANSFORMATION CORPORATION
87681 9301 RC0001

— Part | tax

Base amount of Part | tax — Taxable income (line 360 or amount Z, whichever applies) multiplied by FB/00 S mesin « 5 % = » @
Corporate surtax calculation

Base amount from line A above . .. .. e e 1
Deduct:

10 % of taxable income (line 360 or amount Z, whichever applies) .. ... .ot
Investment corporation deduction from line 620 below .. ... ...
Federal logging tax credit from line 640 below . .. . . vt e
Federal qualifying environmental trust tax credit from line 648 below . .. .. ... ............

[S N OS I \o

For a mutual fund corporation or an investment corporation throughout the
tax year, enter amount a, b, or ¢ below on line 8, whichever is the least:
28.00 % of taxable income from line 360 . ...........
28.00 % of taxed capital gains . . ... .. ..ot .. b 6
Part | tax otherwise payable . . . ... ... v ... c
(line A plus lines C and D minus line F)

jab]

Totalof lines 21068 . . it e, 7

Fetamount(lng T mINUSIINE T) & v v v b v sommmmmm a5 % 5 0w arcsas 5 55 5 % 8 CEETE 5 S 55 5 8

Corporate surtax*

Number of days in the tax year 366
* The corporate surtax is zero effective January 1, 2008,

Recapture of investment tax credit from Schedule 81 L .. . L m

Calculation for the refundable tax on the Canadian-controlled private corporation's (CCPC) investment income
(if it was a CCPC throughout the tax year)

Aggregate investment income from liNe 440 . . . ... L e e i
Taxable income from line 360 . . . ... ...t e
Deduct:

Amount from line 400, 405, 410, or 425, whichever is the least . . ... ..
NEtAMOUNE & vt et e e e e e et e e e e e > i

Deduct:
Small business deduction from lINE 430 . . . . .. i e 9
Federal fax abatement . . . . . ... e 608
Manufacturing and processing profits deduction from Schedule 27 . .. o oot s o 616
Investment corporation deduction . .. ... L. 620
Taxed capital gains
Additional deduction — credit unions from Schedule 17 . . . .. o oottt 628
Federal foreign non-business income tax credit from Schedule 21 ... v e i 632
Federal foreign business income tax cradit from Schedule 21 . . .. oo oo 636
Resourcededuction from line 438 . . . . . oo e e, 10
General tax reduction for CCPCs from amountM . . . ... .. it 638
General tax reduction from amount X . .. . .. 639
Federal logging tax credit from Schedule 21 ... .. it 640
Federal political contribution tax credit . . ..o vt s e 644
Federal political contributions
Federal qualifying environmental trust tax credit . . ... .. ... ... 648
Investment tax credit from Schedule 31 . ..o 652

Line 8 X __Number of days in the tax year before January 1, 2008 X 4% = m

Partltax payable—Line Eminusline F . ... o e
Enter amount G on line 700.

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP10  VERSION 2008 V2.0
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CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP10  VERSION 2008 V2.0

~ Summary of tax and credits
Federal tax
PatlABEYaE = & c 2 cocnmominis 5 5 5 0 b SRS B B 5 ¢ S ERETECRENNE B K B W o R AEGREIG #  E K R aRERteE o e &
Part 153 tax payable from Schiedulgifs, B4, 0085 = cuvvs s 56 ¢ o v @ pimeimrs & = ¥ 5 @ 6 soaibEon n oo % § 6 K NS0 § 8 6 8
Paftt | surtax payablafrom SchadilédB: . . ciimnn s 5 0 o saemmera 5 5 6 6 LRSI B F B @ 4 R & W e 3
Part L1 tax payablefrom:Bcheduless oo comaseinm s v 5 8 ¢ se@eee s B 8 @ B 8 ORRIETEN S 6 B e 5 8 RS e @ e S
Papt IV taxpayabictiom:Sehedile8 & v cv e onvomma v s o ¥ samirsaeie s B0 5 8 6 8 @ORE R e a8 E § 8 @eieiiE e b e 6 e
Part IV taxpayablefiom:Sehedule 48 . i v cowmmmne v v o8 5 @ mareaisnm 9% 6 F ¥ @ Se e s @ 8 @ eeresie e s 88
Baft vl i fivablo Trom Sehedilia8 .o oo aeen 26 @ 0 % SnEEREIEN T & 680 SISTeRE e e R R S 8
Pa VLT it payabla R SeHatile gl & oo vesmpa b o B @ @ DuoeRE RGN B8 8 BV SRR 0 e BT e
Partxdiitetiayablefiom Sehodileil = - oowemwn s v 2 ¥ ¢ 0 ST EEne 5 e 68 b b SEEESE G 6§ § e S R S
PRIFXIV A pavabie ioiSchetdlle 20!  ;: coepeuas s 8 055 ¢ Beoee s o8 5 § Il 6 E 00 8 0 SR g e 8
Add provincial or territorial tax: Total federal tex
Provincial or territorial jurisdiction . . . Ontario
(if more than one jurisdiction, enter "multiple" and complete Schedule 5)
Net provincial or territorial tax payable (except Ontario [for tax years ending
before 2009], Quebec, and Alberta) . . . . . . .. e e e e 760
Provincial tax on large corporations (New Brunswick and Nova Scotia) ... ............ 765
|
Deduct other credits: Tatal tax payabis A
Investment tax credit refund from Schedule 31 . . ... .. oo
PDvigetsd rafind| e s s o0 s s e 8 e b b e eiEoee B 8 e 0 s S e e e s e
Federal capital gains refund from Schedule 18 . . ... . . i ii i i
Federal qualifying environmental trust tax creditrefund .. ... ... ool
Canadian film or video production tax credit refund (Form T1131) . ...... ... ... ... ..
Film or video production services tax credit refund (Form T1177) . .. . ..o oo oo v ot
ToCWthheld Bt BOOTED. .« - o s 3 « ¢ & & SN = 5 § 5 8 5 & CREREIE Y 5 B B b
Total payments on which tax has been withheld . .. ... ... m
Provincial and territorial capital gains refund from Schedule 18 ... ... ... ... .. ... .. 808
Provincial and territorial refundable tax credits from Schedule 5 . .. .o oo i 812
Taxinstalments PAIE & . v v v v veve e s o a e b amaee e e 840
Total credits geil0] > B
Refund code |:l Overpayment C—L Balance (line A minus line B)
‘. 5 2 If the result is negative, you have an overpayment.
Y Direct deposit request If the result is positive, you have a balance unpaid.
To have the corporation's refund deposited directly into the corporation's bank Enter the amount on whichever line applies.
account at a financial institution in Canada, or to change banking information you )
already gave us, complete the information below: Generally, we do not charge or refund a difference
) : of $2 or less.
[l Start D Change information
Branch number .
m m Balanceunpaid .........
Institution number Account number Enclosed payment
If the corporation is a Canadian-controlled private corporation throughout the tax year,
does it qualify for the one-month extension of the date the balance of tax isdue? ... ... ................ 1 Yes D 2 No
— Certification
, ] WOODLAND RUSS EZ] DIRECTOR
Last name in block letters First name in block letters Position, office, or rank
am an authorized signing officer of the corporation. | certify that | have examined this return, including accompanying schedules and statements, and that
the information given on this return is, to the best of my knowledge, correct and complete. | further certify that the method of calculating income for this
tax year is consistent with that of the previous year except as specifically disclosed in a statement attached to this return.
EEd  2009-07-06 EEd (905) 309-0611
Date (yyyy/mm/dd) Signature of the authorized signing officer of the corporation Telephone number
Is the contact person the same as the authorized signing officer? If no, complete the information below .. ... .... 1 Yes 2 No l:l
Name in block letters Telephone number
~ Language of correspondence — Langue de correspondance
Indicate your language of correspondence by entering 1 for English or 2 for French. @ D
Indiquez votre langue de correspondance en inscrivant 1 pour anglais ou 2 pour frangais. 1
Page 8 of 8
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A
Bl 300 ™ ditam o GENERAL INDEX OF FINANCIAL INFORMATION — GIFI
Form identifier 100
Name of corporation Business Number Tax year end
Year Month Day
NIAGARA WEST TRANSFORMATION CORPORATION 87681 9301 RCO001 2008-12-31
Balance sheet information
Account Description GIFI Current year Prior year J
— Assets
Totalicumenbassels cum s s » s o gne wows oever $EEE DALY B 5 366,004 441,595
Total tangible capital assets ... ... . 7,626,628 7,626,628
Total accumulated amortization of tangible capital assets 927,318 746,524
Total intangible capital assets  ........ ... .. i,
Total accumulated amortization of intangible capital assets
Total long-term assets ... .
*Assets held INTrust ..ot
Total assets (mandatory field) 7,065,314 7,321,699
— Liabilities
Total current liabilities . ... ... + 632,335 451,118
Total long-term liabilites ... .o + 5,333,000 5,868,000
*Subordinated debt ... +
YAmounts held intrust ... +
Total liabilities (mandatory field) = 5,965,335 6,319,118
— Shareholder equity
Total shareholder equity (mandatory field) + 1,099,979 1,002,581
Total liabilities and shareholder equity = 7,065,314 7,321,699
— Retained earnings
Retained earnings/deficit — end (mandatory field) B E -1,300,121 -1,397,519

* Generic ilem
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Canada R A
Bl 05 e GCmae ™ GENERAL INDEX OF FINANCIAL INFORMATION — GIFI
Form identifier 125
Name of corporation Business Number Tax year end
Year Month Day
NIAGARA WEST TRANSFORMATION CORPORATION 87681 9301 RC0O001 2008-12-31
Income statement information
Description GIFI
Operatingname .......... 0001
Description of the operation . . [
Sequence Number . ....... 0003 g
Account Description GIFI Current year Prior year J
— Income statement information
Total sales of goods and SBrvices  ..........cceeeniiniiiaan. 8089 B 649,937 659,789
CoStolsales . . .o s o e 5 5 8 £ F CEEIEEG & A & B 8518 &g
Gross profit/loss 8519 & 649,937 659,789
CoStobSales wormen s w commmene v m o s b 8 SERMEN ¥ § Y08 £ § DaTwRE 6 8518 g3
Total operating 8XpenSES . . ... oottt 9367 &3 741,273 586,675
Total expenses (mandatory field) 9368 & 741,273 586,675
Total revenue (mandatory field) . ...... . . 8299 E3 660,670 671,556
Total expenses (mandatory field) ..., ... it 9368 g 741,273 586,675
Net non-farming income 9369 -80,603 84,881
— Farming income statement information
Total farm revenue (mandatory field) .. ......... . . i 9659 E3
Total farm expenses (mandatory field) .. ........ . ... . o 9898 &
Net farm income 9899 B
Net income/loss before taxes and extraordinary items 9970 & -80,603 84,881
— Extraordinary items and income (linked to Schedule 140)
Extraordinary item(s) ... ...
Legal settlements . ... ... i e e
Unrealized gains/losses  ........... ...t
URUSUHAITIBING  covemin w5 4 5 5 o covwmmn 5 5 508 4 siksnpesr s i 3 oo
CUrrent INCOME TAXES .o v v s - swvmi s o v o v s faeimimin m o w as s npon
Deferred income tax provision  ........ ... -178,000 -100,000
Net income/loss after taxes and extraordinary items
(mandatory field) 97,397 184,881

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP10 VERSION 2008 V2.0
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Bl S350 o dpendroer SCHEDULE 141
NOTES CHECKLIST
Corporation's name Business Number Tax year-end

Year Month Day
NIAGARA WEST TRANSFORMATION CORPORATION 87681 9301 RC0O001 2008-12-31

® Parts 1, 2, and 3 of this schedule must be completed from the perspective of the person (referred to in these parts as the “accountant”)
who prepared or reported on the financial statements.

» For more information, see Guide RC4088, General Index of Financial Information (GIFI) for Corporations and Guide T4012,
T2 Corporation — Income Tax Guide.

» Complete this schedule and include it with your T2 return along with the other GIF| schedules.
If the person preparing the tax return is not the accountant referred to above, they must still complete Parts 1, 2, 3 and 4 as applicable.

—Part 1 - Information on the accountant preparing or reporting on the financial statements

Does the accountant have a professional designation? ... ... .. .. . e m 1Yes 2 No []
Is the accountant connected™ with the corporation? ... ... .. L. . 1 Yes D 2 No

* A person connected with a corporation can be: (i) a shareholder of the corporation who owns more than 10% of the common
shares; (ii) a director, an officer, or an employee of the corporation; or (iii) a person not dealing at arm's length with the corporation.

Note: If the accountant does not have a professional designation or is connected to the corporation, you do not have to complete
Parts 2 and 3 of this schedule. However, you do have to complete Part 4 as applicable.

— Part 2 — Type of involvement with the financial statements

Choose the option that represents the highest level of involvement of the accountant: m
Completed an auditor's repOrt . oo e e 1
Completed a review engagement report . ..o 2 |:|
Conducted a compilation engagement . . ... L e 3 |:|

— Part 3 — Reservations

If you selected option "1" or "2" under Type of involvement with the financial statements above, answer the following question:

............................................ m 1YesD 2No

Has the accountant expressed a reservation?

— Part 4 — Other information

If you have a professional designation and are not the accountant associated with the financial statements in Part 1 above, choose one
of the following options:

Prepared the tax return (financial statements prepared by client)

Prepared the tax return and the financial information contained therein
(financial statements have not been prepared) ... .. . e 2 D

......................................... m TYes ENQD

Were notes to the financial statements prepared?
If yes, complete lines 102 to 107 below:

Are any values presented at other than cost? .. ... ... . m 1 Yes 2 No D
Has there been a change in accounting policies since the last return? .. ... ... ... ... ... ....... m 1Yes D 2 No
Are subsequent events mentioned inthe notes? .. ... .. L e B0 1 ves []2No
Is re-evaluation of asset information mentioned in the notes?  ........... ... ... .. ... ... ..... m 1 Yes D 2 No ‘X‘
Is contingent liability information mentioned in the notes? . . ... ... .. ... .. ... e m 1 Yes D 2 No

Is information regarding commitments mentioned in the notes?

............................. 1Yes D 2 No
....................... 1 YesD 2 No
If yes, complete line 109 below:

Are you filing financial statements of the joint venture(s) or partnership(s)? .. ... .o in .. Im 1 Yes D 2 No D

Does the corporation have investments in joint venture(s) or partnership(s)?

T2SCH 141 (08) Canad'éi
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2008-12-31 NIAGARA WEST TRANSFORMATION CORPORATION
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I*I Canada Revenue Agence du revenu
Ay du Ganada NET INCOME (LOSS) FOR INCOME TAX PURPOSES SCHEDULE 1
Corporation's name Business Number Tax year end
Year Month Day
NIAGARA WEST TRANSFORMATION CORPORATION 87681 9301 RCO001 2008-12-31

* The purpose of this schedule is to provide a reconciliation between the corporation’s net income (loss) as reported on the financial
statements and its net income (loss) for tax purposes. For more information, see the T2 Corporation Income Tax Guide.

¢ Please provide us with the applicable details in the identification area, and complete the applicable lines that contain a

numbered black box. You should report amounts in accordance with the Generally Accepted Accounting Principles (GAAP).
® Sections, subsections, and paragraphs referred to on this schedule are from the Income Tax Act.

Net income (loss) after taxes and extraordinary items per financial statements ~ .......... ... .o 97,397 A
Add:
Provision for income taxes —deferred ... .. . oo 102 -178,000
Amortization of tangible assets . ... ... ... . e 104 180,794
Subtotal of additions 2,794 b 2,794
Other additions:
Miscellaneous other additions:
Subtotal of other additions REE] op 0
Total additions i) 2,794 » 2,794
Deduct:
Capital cost allowance from Schedule 8 ..o vvuveeie i 403 228,281
Subtotal of deductions 228,281 b 228,281
Other deductions:
Miscellaneous other deductions:
Total 394
Subtotal of other deductions [EE] 0o» 0
Total deductions [t} 228,281 p 228,281
Net income (loss) for income tax purposes — enter on line 300 of the T2return ... ont. -128,090
* For reference purposes only
1+
T2 SCH 1 E (08) Carlada
CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP10 VERSION 2008 V2.0 Page 1 of 1
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I*I gggﬁg;l Revenue Qgecn;sacéi revenu SCHEDULE 4
CORPORATION LOSS CONTINUITY AND APPLICATION
Name of corporation Business Number Tax year-end

Year Month Day
NIAGARA WEST TRANSFORMATION CORPORATION 87681 9301 RC0O001 2008-12-31

® This form is used to determine the continuity and use of available losses; to determine the current-year non-capital loss, farm loss, restricted farm loss, and
limited partnership loss; to determine the amount of restricted farm loss and limited partnership loss that may be applied in a year; and to request a loss
carryback to previous years.

The corporation can choose whether or not to deduct an available loss from income in a tax year. It can deduct losses in any order. However, for each
type of loss, deduct the oldest loss first.

According to subsection 111(4) of the Income Tax Act, when control has been acquired, no amount of capital loss incurred for a tax year ending (TYE)
before that time is deductible in computing taxable income in a TYE after that time and no amount of capital loss incurred in a TYE after that time is
deductible in computing taxable income of a TYE before that time.

When control has been acquired, subsection 111(5) provides for similar treatment of non-capital and farm losses, except as listed in paragraphs
111(5)(a) and (b).

For information on these losses, see the T2 Corporation — Income Tax Guide.

File one completed copy of this schedule with the T2 return, or send it by itself to the tax centre where the return is filed.

Parts, sections, subsections, paragraphs, and subparagraphs mentioned in this schedule refer to the Income Tax Act.

Part 1 — Non-capital losses

Determination of current-year non-capital loss
Netincome (loss)for INCOME A PUIBOSES wve « omve v vovs & s s e © 00 © S0 © S00s & 06 & W0 & S0 % Y05 5 aas « -128,090
Deduct: (increase a loss)
Net capital losses deducted in the year (enter as a positive amount) — ..............
Taxable dividends deductible under sections 112, 113, or subsection 138(6)  ........
Amount of Part VI.1 tax deductible ... . e
Amount deductible as prospector's and grubstaker's shares ~ Paragraph 110(1)(d.2)
Deduct: (increase a loss) Subtotal (if positive, enter "0") -128,090
Section 110.5 and/or subparagraph 115(1)(a)(vii) — Addition for foreign tax deductions ... ...........cu...

Add: (decrease a loss) Subtotal -128,090
Current-year farm 1088 .. .. e e
Current-year non-capital loss (if positive, enter "0") . ... -128,090

Continuity of non-capital losses and request for a carryback
Non-capital loss at the end of the previous tax year . ........... .. cvvrn.. 549,849
Deduct: Non-capital loss expired * .. ... . i e 100

Non-capital losses at the beginning of the taxyear ... ... .. ... .. ... 102 549,849

Add: Non-capital losses transferred on the amalgamation or the
wind-up of a subsidiary corporation . ... ... e 105

Current-year non-capital loss (from calculation above)  .......... ... ........ 110 128,090 677,939
Deduct:
Other adjustments (includes adjustments for an acquisition of control) . ....... 150
Section 80 — Adjustments for forgiven amounts . ... ... o oL 140
Subsection 111(10) — Adjustments for fuel taxrebate  ............ ... ... ....
Deduct:
Amount applied against taxable income (enter on line 331 of the T2 return) ... ..
Amount applied against taxable dividends subjectto Part IVtax ~ .............

Subtotal 677,939

Deduct — Request to carry back non-capital loss to:
First previous tax year to reduce taxable income S D e SR § RS B R B TR
Second previous tax year to reduce taxable income ... .. ... ...,
Third previous tax year to reduce taxable income  .........................
First previous tax year to reduce taxable dividends subject to Part IVtax  .......
Second previous tax year to reduce taxable dividends subject to Part [Vtax  .....
Third previous tax year to reduce taxable dividends subject to Part IVtax — ......
Non-capital losses — Closing balance ... . . i e m 677,939
* A non-capital loss expires as follows:
® After 7 tax years if it arose in a tax year ending before March 23, 2004;
e After 10 tax years if it arose in a tax year ending after March 22, 2004, and before 2006; or
* After 20 tax years if it arose in a tax year ending after 2005.
An allowable business investment loss becomes a net capital loss as follows:

o After 7 tax years if it arose in a tax year ending before March 23, 2004;
* After 10 tax years if it arose in a tax year ending after March 22, 2004.

T2 SCH4E (07) C&Il&dﬁ
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NWTC.208 2008-12-31 NIAGARA WEST TRANSFORMATION CORPORATION
2009-07-06 13:05 87681 9301 RC0001

Election under paragraph 88(1.1)(f)

Paragraph 88(1.1)(f) election indicator . ... .. m Yes I:'
Loss from a wholly owned subsidiary deemed to be a loss of the parent from its immediately previous tax year.

Part 2 - Capital losses

Continuity of capital losses and request for a carryback

Capital losses at the end of the previous tax year — .......... ... .ooovoonn. m
Capital losses transferred on the amalgamation or the wind-up
of a subsidiary corporation ... ... m
Deduct:
Other adjustments (includes adjustments for an acquisition of control) ~ ........ %
Section 80 — Adjustments for forgiven amounts ... ... .o e
Add: Subtotal
Current-year capital loss (from the calculation on Schedule ) ...

Unused non-capital losses that expired in the tax year® .. ... ... ... ... A
Allowable business investment losses (ABIL) that expired as non-capital
IESSES I THEIERVEAT™  su s e 3y Vumans 8 88 & U8mom o 6w o e B e 6 e B

Enter amount from line A or B, whicheverisless ...... m
ABILs expired as non-capital loss:

line 215 divided by the inclusion rate™*  75.0000% .« «uvvenne e oeuiosamnesinennseasessnes 220
Note: If there has been an amalgamation or a wind-up of a subsidiary, do a separate calculation

of the ABIL expired as non-capital loss for each predecessor or subsidiary. Add all these
amounts and enter the total at line 220 above.

Deduct: Amount applied against the current-year capital gain (seeNote 1) ................oovnnn @
Subtotal

Deduct — Request to carry back capital loss to (see Note 2):
Capital gain Amount carried
(100%) back (100%)
First previoUs taX year .o eows s ive s ove v o o wa s v s
Second previous tax year ... ...
Thifd PrevioUs TAHEAD & s v een o v v wavens s o s
Capital losses — Closing balance m
Note 1
Enter the amount from line 225 multiplied by 50% on line 332 of the T2 return.
Note 2

On lines 225, 951, 952, or 953, whichever applies, enter the actual amount of the loss. When the loss is applied, mulliply this amount
by the 50% inclusion rate.

* Enter the losses from the 8th previous tax year if the losses were incurred in a tax year ending before March 23, 2004. Enter the losses from the 11th previous
tax year if the losses were incurred in a tax year ending after March 22, 2004, and before 2006. Enter the losses from the 21st previous tax year if the losses
were incurred in a tax year ending after 2005. Enter the part that was not used in previous years and the current year on line A.

++ Enter the losses from the 8th previous tax year if the losses were incurred in a tax year ending before March 23, 2004. Enter the losses from the 11th previous
tax year if the losses were incurred in a tax year ending after March 22, 2004. Enter the full amount on line B.

+++ This inclusion rate is the rate used to calculate your ABIL referred to at line B. Therefore, use one of the
following inclusion rates, whichever applies:

® For ABILs incurred in the 1999 and previous tax years, use 0.75.
e For ABILs incurred in the 2000 and 2001 tax years, the inclusion rate is equal to amount M on Schedule 6 - version T2SCH6(01).

e For ABILs incurred in the 2002 and later tax years, use 0.50.
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NWTC.208 2008-12-31 NIAGARA WEST TRANSFORMATION CORPORATION
2009-07-06 13:05 87681 9301 RC0O001

Part 3 — Farm losses

Continuity of farm losses and request for a carryback
Farm losses at the end of the previous taxyear — .............. .ot

Deduct: Farmloss expired ™ o v v v vnne v sesine v v o & 055 § 985 § 590 8 s 8 @
Farm losses at the beginning of the taxyear ... ... .. ... ... .. .......
Add: Farm losses transferred on the amalgamation
or the wind-up of a subsidiary corporation . ........ ... .. i
Current-year farm 1088 ..o e e %
Deduct:
Other adjustments (includes adjustments for an acquisition of control) ~ ........ 350
Section 80 — Adjustments for forgiven amounts ... .. ... L ... .. 340
Amount applied against taxable income (enter on line 334 of the T2 return) ... .. 330
Amount applied against taxable dividends subject to Part IVtax — ............. 335

Subtotal

Deduct — Request to carry back farm loss to:
First previous tax year to reduce taxable income  ........ ... ... .. ... ....
Second previous tax year to reduce taxable income ... .l
Third previous tax year to reduce taxable income ... ... ... ...
First previous tax year to reduce taxable dividends subject to Part IV tax
Second previous tax year to reduce taxable dividends subject to Part 1V tax
Third previous tax year to reduce taxable dividends subject to Part IV tax

Farmlosses—UIOSINEBEIANGE i cirms o s o oo s mmssee ks St SeN SESE TIAEE TIEE SOWEE § R B m
* A farm loss expires as follows:

o After 10 tax years if it arose in a tax year ending before 2006; or
e After 20 tax years if it arose in a tax year ending after 2005.

Part 4 — Restricted farm losses

Current-year restricted farm loss

Total losses for the year from farming business ... .. . i e m C
Minus the deductible farm loss:
$2,500 plus D or E, whichever is less $ 2,500
(Amount C above — $2,500) divided by 2 = D
$ 6,250 E 2,500 F

Current-year restricted farm loss (amount C minus amount F) (enter this amount on line 410y  ...............

Continuity of restricted farm losses and request for a carryback
Restricted farm losses at the end of the previous tax year — ...................

Deduct: Restricted farm loss expired * ... o 400
Restricted farm losses at the beginning of the taxyear .. ... ... ........... 402
Add: Restricted farm losses transferred on the amalgamation or the
wind-up of a subsidiary corporation ... ... 405
Current-year restricted farm loss (enter on line 233 of Schedule 1)  ............ 410
Deduct:

Amount applied against farming income (enter on line 333 of the T2 return) N 430

Section 80 — Adjustments for forgiven amounts . ... ... ... ... .. 440

OtheragusITIERIS. sw o wnw w sem o oen @ mss 5 o SaNEs AT ¥ S ¢ RRIG § N § R X 450

Subtotal

Deduct — Request to carry back restricted farm loss to:

First previous tax year o reduce farming income ... .. ... ... 941

Second previous tax year to reduce farming income ... ... ... ... 942

Third previous tax year to reduce farming income .. ... ... .. .. ... ... 943
Restricted farm losses — Closing balante .. .. .. e e 480
Note

The total losses for the year from all farming businesses are calculated without including scientific research expenses.

* A restricted farm loss expires as follows:
e After 10 tax years if it arose in a tax year ending before 2006; or
e After 20 tax years if it arose in a tax year ending after 2005.
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NWTC.208 2008-12-31 NIAGARA WEST TRANSFORMATION CORPORATION
2008-07-06 13:05 87681 9301 RCO001

Part 5 — Listed personal property losses
Continuity of listed personal property loss and request for a carryback

Listed personal property losses at the end of the previous tax year ~ ........... ... i,
Deduct: Listed personal property loss expired after seven tax years ... 500
Listed personal property losses at the beginning of thetaxyear — .......... ... ... i 502

Add: Current-year listed personal property loss (from Schedule 8)  ............ .o 510
Subtotal

Deduct:

Amount applied against listed personal property gains
(enter on line 655 0f SCEAUIE B)  «« v ov e ee s e e e e eaa e s @
Other adjustments ... .. s

Subtotal

Deduct — Request to carry back listed personal property loss to:
First previous tax year to reduce listed personal property gains ~ .............. 961
Second previous tax year to reduce listed personal property gains =~ ............ 962
Third previous tax year to reduce listed personal property gains ~ .............. 963
Listed personal property losses — Closing balance ... ... m
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2008-12-31 NIAGARA WEST TRANSFORMATION CORPORATION
87681 9301 RC0001
Part 7 — Limited partnership losses
Current-year limited partnership losses
1 2 3 4 5 6 7
Partnership Fiscal Corporation's Corporation's Total of Column 4 minus Current-year
identifier period share of at-risk corporation's share column 5 limited
ending limited amount of partnership partnership losses
partnership loss investment tax (if negative,
credit, farming enter "0") {column 3 - 6)
losses,
and resource
expenses
600 602 | 604 606 | 608 620
Total (enter this amount on line 222 of Schedule 1}| |
Limited partnership losses from prior tax years that may be applied in the current year
1 2 3 4 5 6 7
Partnership Fiscal Limited Corporation's Total of Column 4 minus Limited
identifier period partnership losses at-risk corporation's share column 5 partnership losses
ending at the end of the amount of partnership that may be
previous investment tax (if negative, applied in the year.
tax year credit, business or enter "0")
property losses, (the lesser of
and resource columns 3 and 6)
expenses
Continuity of limited partnership losses that can be carried forward to future tax years
Partnership Limited Limited partnership Current-year Limited Limited partnership
identifier partnership losses | losses transferred | limited partnership | partnership losses losses closing
at the end of the [on an amalgamation losses applied balance
previous or the wind-up of a (cannot exceed
tax year subsidiary (from column 620) column 650) (662 + 664 + 670 - 675)
660 | 662 | | 664 | 670 675 680
Total (enter this amount on line 335 of the T2 return) |

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP10  VERSION 2008 V2.0
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NWTC.208 2008-12-31 NIAGARA WEST TRANSFORMATION CORPORATION
2009-07-06 13:05 87681 9301 RCO001

Non-Capital Loss Continuity Workchart

Part 6 — Analysis of balance of losses by year of origin

— Non-capital losses
Applied to reduce

Year Balance at Loss incurred Loss
of beginning in current Adjustments carried back Taxable Part IV Balance at

origin of year year and transfers Parts | & IV income tax end of year
Current N/A 128,090 N/A 128,090
2007 N/A N/A

2006 157,321 N/A N/A 157,321

2005 344,575 N/A N/A 344,575

2004 47,953 N/A N/A 47,953

2003 N/A N/A

2002 N/A N/A

2001 N/A N/A *
Total 549,849 128,090 677,939

— Farm losses
Applied to reduce
Year Balance at Loss incurred Loss
of beginning in current Adjustments carried back Taxable Part IV Balance at

origin of year year and transfers Parts | & IV income tax end of year
Current N/A N/A

2007 N/A N/A

2006 N/A N/A

2005 N/A N/A

2004 N/A N/A

2003 N/A N/A

2002 N/A N/A

2001 N/A N/A

2000 N/A N/A

1999 N/A N/A

1998 N/A N/A i
Total

— Restricted farm losses
Applied to reduce

Year Balance at Loss incurred Loss
of beginning in current Adjustments carried back Taxable Part IV Balance at

origin of year year and transfers Parts | & IV income tax end of year
Current N/A N/A N/A

2007 N/A N/A N/A

2006 N/A N/A N/A

2005 N/A N/A N/A

2004 N/A N/A N/A

2003 N/A N/A N/A

2002 N/A o N/A N/A

2001 N/A N/A N/A

2000 N/A N/A N/A

1999 N/A N/A N/A

1998 N/A N/A N/A i
Total N/A

* This balance expires this year and will not be available next year.
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2008-12-31 NIAGARA WEST TRANSFORMATION CORPORATION
2008-07-06 13:05

87681 9301 RCO001

l*l Canada Revenue  Agence du revenu

SCHEDULE 8
Agency du Canada
CAPITAL COST ALLOWANCE (CCA)
Name of corporatian Business Number Tax year end
Year Month Day
NIAGARA WEST TRANSFORMATION CORPORATION 87681 9301 RC0001 2008-12-31
For mare information, see the section called "Capital Gost Allowance” in the T2 Corporation Income Tax Guide.
Is the corporation electing under regulation 1101(5q)? 101 1 Yes D 2 NU
1 2 3 4 5 6 7 8 9 10 " 12
Class Description Undepreciated Cost of Net Proceeds of 50% rule (1/2 Reduced CCA Recapture of Terminal loss Capital cost Undepreciated
number capital cost at acquisitions adjustments* dispositions of the amount, undepreciated | rate capilal cost (line 404 of allowance capital cost
the beginning | during the year during the year | if any, by which capital cost Yo allowance Schedule 1) (column 7 at the end of
of the year (new property (amount nol to the nel cost (line 107 of multiplied the year
{undepreciated must be exceed the of acquisitions Schedule 1) by column 8; (column &
capital cost at available capilal cost) exceeds or a lower plus column 7
the end of lasl for use)* column 5)*** amount) minus
year) (line 403 of column 11)
Schedule 1)***
[200] [201] E 205} 207 211 | Ed 215 217 (220}
1 1 5,707,024 0 5,707,024 4 0 0 228,281 5,478,743
Total 5,707,024 5,707,024 228,281 5,478,743
+ Include any property acquired in previous years that has now become available for use. This property would have been previously
excluded from column 3. List separalely any acquisitions that are not subject to the 50% rule, see Regulation 1100(2) and (2.2).
++ Include amounts transferred under section 85, or an amalgamation and winding-up of a subsidiary. See the T2 Carporation income
Tax Guide for other examples of adjustments to include in column 4.
«++ The net cost of acquisitions is the cost of acquisitions (celumn 3) plus or minus certain adjustments from column 4. For exceptions
to the 50% rule, see Interpretation Bulletin IT-285, Capital Cost Allowance — General Comments.
+«++ |f the lax year is shorler than 365 days, prorate the CCA claim. Some classes of property do not have to be proraled. See the
T2 Corporation income Tax Guida for maore information.
=1
T2 SCH 8 {06) C&I 1add
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NWTC.208 2008-12-31 NIAGARA WEST TRANSFORMATION CORPORATION

2009-07-06 13:05 87681 9301 RC0001
Bl 00 ™ G SCHEDULE-50
SHAREHOLDER INFORMATION
Name of corporation Business Number Tax year end

Year Month Day
NIAGARA WEST TRANSFORMATION CORPORATION 87681 9301 RCO001 2008-12-31

All private corporations must complete this schedule for any shareholder who holds 10% or more of the corporation's common and/or
preferred shares.

Provide only one number per shareholder
Name of shareholder Business Number Social insurance Trust number Percentage | Percentage
(after name, indicate in brackets if the shareholder number common preferred
is a corporation, partnership, individual, or trust) shares shares
100 200] (300] 350 400 [N 500
1| GRIMSBY POWER INC 86487 4839 RCO001 50.000
2| PENINSULA WEST POWER INC 89108 9419 RCO001 50.000
3
4
3.
6
7
8
9
10
T2 SGH 50 (06) Canad'éi
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N Ministry of Revenue
@ Onta rlo Corporations Tax
33 King Street Wesl

PO Box 620
Oshawa ON L1H 8E9

This form is a combination of the Ministry of Finance (MOF) CT23 Corporations

Tax Return and the Ministry of Government Services (MGS) Annual Return.
Page 1 is a common page required for both Returns. For tax purposes,
depending on which criteria the corporation satisfies, it must complete either
the Exempt from Filing (EFF) declaration on page 2 or file the CT23 Return
on pages 3-17. Corporations that do not meet the EFF criteria but do meet
the Short-Form criteria, may request and file the CT23 Short-Form Return

2007

CT23 Corporations Tax and
Annual Return

Carporations Tax Act — Ministry of Finance (MOF)
Corporalions information Act — Minisiry of Government Services (MGS)

For taxation years commencing
after December 31, 2004

The Annual Return (common page 1 and MGS Schedule A on pages
18 and 19, and Schedule K on page 20) contains non-tax information
collected under the authority of the Corporations Information Act for the
purpose of maintaining a public database of corporate information. This
return must be completed by Ontario share-capital corporations or
Foreign-Business share-capital corporations that have an extra-provincial

licence to operate in Ontario. Ministry Use

(see page 2).
i {Not required if already filed or
MGS Annual Return Required? Annual Return exempt. Reler to Guide) [XIYGS DNG Page 1 of 20
Corporation's Legal Name (including punctuation) Ontario Corporations Tax Account No. (MOF)
1800380
NIAGARA WEST TRANSFORMATION CORPORATION This Return covers the Taxation Year
Mailing Address year month day
Start
2008-01-01
2-4548 ONTARIO ST d [~ year  month __ day |
En
2008-12-31
BEAMSVILLE
ON CA LOR 1B5
ili ear month da; i i
H.as the ma}[lhggcﬁ_dzcgess cha;lged DYBS Date of Change ! Yy Date of Incorporation or Amalgamation
since last file eturn’ Voar T GET
Registered/Head Office Address 2003-09-05
2-4548 ONTARIO ST
Ontario
BEAMSVILLE Corporation No.
ON CA LOR 1B5 (MGS) 1586499
Location of Books and Records
Canada Revenue Agency Business No.
I applicable, enter
87681 9301 RC0O001
Name of person to contact regarding this CT23 Relurn Telephone No. Fax No.
Jurisdiction
Incorporated Ontario
RUSS WOODLAND (905) 309-0611
Address of Principal Office in Ontario (Extra-Provincial Corporations only) (MGS) . y i
If not incorporated in Ontario, indicate the
date Ontario business activity commenced
and ceased:
year month day
Commenced
Ontario Canada
year month day
Former Corporation Name (Extra-Provincial Corporations only) Not Applicable (MGS) Ceased
Not Applicable
Prelerred Language / Langue de préférence
Information on Directors/Officers/Administrators must be completed on MGS No. of schaalie(z) English Erench
Schedule A or K as appropriate. If additional space is required for Schedule A, anglais frangais
only this schedule may be photocopied. State number submitted (MGS). b Ministry Use
If there is no change to the Directors'/Officers'/Administrators' information previously No I III|I| II"| "”l II|I| |||| |II|
submitted to MGS, please check (X) this box. Schedule(s) A and K are not required (MGS). [ X] Change
Certification (MGS)
| certify that all information set out in the Annual Return is true, correct and complete.
Name of Authorized Person (Print clearly or type in full)
RUSS WOODLAND
2 Q P Other individuals having knowledge
. . . i VI
Title Director D Officer D of the Corporation’s business act?vities
Note: Sections 13 and 14 of the Corporations Information Act provide penalties for making false or misleading statements or omissions.

CORPORATE TAXPREP - 2007 CT23 - 2008 V.2 - 080A



Corporation’s Legal Name

NIAGARA WEST TRANSFORMATION CORPOI

1800380

Ontario Corporations Tax Account No. (MOF)

Taxation Year End

2008-12-31

CT23 Corporations Tax Return

Identification continued (for CT23 filers only)
Please check applicable (X) box(es) and complete required information.

Type of corporation

1 I:I Canadian-controlled Private (CCPC) all year (Generally a private
corporation of which 50% or more shares are owned by
Canadian residents.) (fed.s.125(7)(b))

2 I:I Other Private

3 [ ] Public

4 D Non-share Capital

5 [X| Other (specify) ¥

EXEMPT FROM TAX
(nearest percent)
Share Capital with full voting rights a
owned by Canadian Residents 100 |%

1 Ij Family Farm corporation s.1(2)

2 I:‘ Family Fishing corporation s.1(2)

3 D Mortgage Investment corporation s.47

4 D Credit Union s.51

L D Bank Mortgage subsidiary s.61(4)

6[ |Banks.1(2)

7 D Loan and Trust corporation s.61(4)

8 D Nan-resident corporation s.2(2)(a) or (b)
9 D Non-resident corporation s.2(2)(c)
1OD Mutual Fund corporation 5.48

11 I:I Non-resident owned Investment corporation s.49

] 2‘:' Non-resident ship or aircraft under reciprocal agreement with
Canada s.28(b)

14D Bare Trustee corporation

15D Branch of Non-resident s.63(1)

16 D Financial institution prescribed by Regulation only
17[] Investment Dealer

18 Generator of electrical energy for sale or producer of steam for
use in the generation of electrical energy for sale

19 Hydro successor, municipal electrical utility or subsidiary of either

zoD Producer and seller of steam for uses other than for the generation
of electricity

21 \:‘ Insurance Exchange s.74.4
22D Farm Feeder Finance Co-operative corporation

23|:’ Professional corporation (incorporated professionals only)

|:| This is the first year filing after incorporation or an amalgamation
(If checked, attach Ontario Schedule 24.)

D Amended Return

D Taxation year end change — Canada Revenue Agency
approval required

l:] Final taxation year up to dissolution (Note: for discontinued
businesses, see guide.)

D Final taxation year before amalgamation
[:I The corporation has a floating fiscal year end

D There has been a transfer or receipt of asset(s) involving a corporation
having a Canadian permanent establishment outside Ontario

D There was an acquisition of control to which subsection 249(4)
of the federal Income Tax Act (ITA) applies since the previous
taxation year

CT23 Page 3 of 20

If checked, date control was acquired year month day

D The corporation was involved in a transaction where all or substantially
all (90% or more) of the assets of a non-arm’s length corporation were
received in the taxation year and subsection 85(1) or 85(2) of the
federal ITA applied to the transaction (If checked, attach Ontario
Schedule 44.)

D First year filing of a parent corporation after winding-up a subsidiary
corporation(s) under section 88 of the federal ITA during the taxation
year. (If checked, attach Ontaric Schedule 24.)

‘:l Section 83.1 of the CTA applies (redirection of payments for certain
electricity corporations)

Yes No
D . Was the corporation inactive throughout the taxation year?

D(] D Has the corporalion's Federal T2 Return been filed with the
Canada Revenue Agency?

Are you requesting a refund due to:
EI @ the Carry-back of a Loss?

D an Overpayment?

[] [X] aSpecified Refundable Tax Credit?
D Are you a member of a Partnership or Joint Venture?

Complete if applicable

Ontario Retail Sales Tax Vendor
Permit no. (Use head office no.)

Ontario Employer Health Tax
Account no. (Use head olfice no.)

Specify major business activity

ELECTRICITY DISTRIB

CORPORATE TAXPREP - 2007 CT23 - 2008 V.2 - 080A



Income Tax CT23 Page 4 of 20

Allocation - If you carry on a business through a permanent establishment in a jurisdiction outside Ontario, you may allocate that

portion of taxable income deemed earned in that jurisdiction to that jurisdiction (s.39) (Int.B. 3008). ROLLARS QNLY

Net Income (loss) for Ontario purposes (per reconciliation schedule, page 15) - s - = -« = -« - - - . - * Fom[690] -128,090 ,
Subtract: Charitable donations R S I (1] 8
Subtract: Gifts to Her Majesty in right of Canada or a province and gifts of cultural property (Attach schedule 2) - - s = .
Subtract: Taxable dividends deductible, per federal Schedule 3 O T T g
Subtract: Ontario pelitical contributions (Attach Schedule 2A) (Int.B. 3002R) R T .
Subtract: Federal Part V1.1 tax e ¥ 3 om0 e o o e s i e e e = e e A
Subtract: Prior years' losses applied—  Non-capital losses s = e e e e 4 4 - 4 4 4 o . - - - — Fom 5
From inclusion
Net capital losses ~ (page 18) » X rate 50.000000(% =  — .
Farm losses s s s - - e e - e e e e e e e — From [724] -
Restricted farm losses S moEoWmowm B B oW oA T oW w ¢ @ = Fram .
Limited partnership losses SomEow owowowow o 42w W a2 w e From .
Taxable Income (Non-capital loss) I T AR P I -128,090
Addition to taxable income for unused foreign tax deduction for federal purposes = omow & e g AT i
Adjusted Taxable Income + (if is negative, enter ) - o s v ok pm &
Number of Days in Taxation Year
Taxable Income e Total Days
From (or [ 20 | it applicable) o X 100.0000(% X  12.5% X + 366 |= +[29] i
Ontario Allocation
Days after Dec. 31, 2003 Total Days
From (or il applicable) o X 100.0000(% X 4% X ‘, 366 + 36J= +[32] .
Ontario Allocation
Income Tax Payable (before deduction of tax credits) + |32 S L =[40] A
Incentive Deduction for Small Business Corporations (IDSBC) (s.41)
If this section is not completed, the IDSBC will be denied.
Did you claim the federal Small Business Deduction (fed.s.125(1)) in the taxation year or would you have claimed the
federal Small Business Deduction had the provisions of fed.s.125(5.1) not been applicable in the taxation year? (X) D Yes No
* Income from active business carried on in Canada for federal purposes (fed.s.125(1)(a)) - - - - 5
Federal taxable income, less adjustment for foreign tax credit (fed.s.125(1)(b)) + .
Add: Losses of other years deducted for federal purposes (fed.s.111) + ®
Subtract: Losses of other years deducted for Ontario purposes (s.34) ~ .
= » .
Federal Business limit (line 410 of the T2 Return) for the year
before the application of fed.s.125(5.1) e R o
Ontario Business Limit Calculation
Days after Dec. 31, 2002
nd before Jan. 1, 2004
320,000 X [ + " 366} = + &
Days aller Dec. 31, 2003
J Percentage of Federal
3] 366 + 7 386 | = o [47 Business limit
400,000 x |[24]_366 el (from T2 Schedule 23).
Enter 100% if
. —_— not associated.
Business Limit
for Ontario purposes + = . X . % | =[45] .
Income eligible for the IDSBC B s w3 omm o e ® & From 100.0000|% x| 56 | o =[60] .

***QOntario Allocation Least of , or

*  Note: Modified by 5.41(6) and (7) for corporations that are members of a partnership. (Refer to Guide.)
**  Note: Adjust accordingly for a floating taxation year and use 366 for a leap year.
*** Note: Ontario Allocation for IDSBC purposes may differ from if Taxable Income is allocated fo foreign jurisdictions. See special rules (s.41(4)).

continued on Page 5
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NIAGARA WEST TRANSFORMATION CORPOI 1800380 2008-12-31 DOLLARS ONLY

Income Tax continued from Page 4

Number of Days in Taxation Year
ays after Dec. 31, 2002

and before Jan. 1,2003 Total Days
Calculation of IDSBC Rate I e 7% X +[78]_366 |= +[89] .

Days after Dec. 31, 2003 Total Days
8.5% X 366 +[73] 366 |-
IDSBC Rate for Taxation Year [ 89] + R T =[78] 8.5000

Claim 6w o mow o e w s e e e EOT||G0 ] . X Fom[78]| 8.5000|% =[70] i

Corporations claiming the IDSBC must complete the Surtax section below if the corporation’s taxable income
(or if associated, the associated group's taxable income) is greater than the amount in below.

Surtax on Canadian-controlled Private Corporations (s.41.1)

Appilies if you have claimed the Incentive Deduction for Small Business Corporations.

Associated Corporation - The Taxable Income of associated corporations is the taxable income
for the taxation year ending on or before the date of this corporation's taxation year end.

*Taxable Income of the corporation = - = - - - - - - - From (or it applicable) +[80] 0 .

If you are a member of an associated group (X) D (Yes)
Ontario Corporations Tax

Name of associated corporation (Canadian & foreign) Account No. (MOF) Taxation Year End * Taxable Income
(if insufficient space, attach schedule) (if applicable) (if loss, enter nil)
+[82] .
+ i
+ .
Aggregate Taxable Income + + + [84], ete. Y =[85] .
Number of Days in Taxation Year
Days alter Dec. 31, 2002
and before Jan. 1, 2004 Total Days
320,000 X +[73] 366 )= +[115] .
Days alter Dec. 31, 2003 Tolal Days
400,000 X 366+ [73] 366 |= +[118] .
5] + [8] = o) v owow w0 .
(If negative, enter nil) e e e e e m = e e = e e e e a e e e e e = 2R A= & =86 ] "
Number of Days in Taxation Year
Days after Dec. 31, 2002 Tolal Days
Calculation of Specified Rate for Surtax N 4.6670 % X 2 366 = +[97] .
From o X From o + From o a

-
o
o

Surtax Lesserof [ 70 ] or [88] Bom R S R E S M W e M B oMl R Wmom ow omomom omoamomowm ow =

* Note: Short Taxation Years — Special rules apply where the taxation year is less than 51 weeks for the corporation and/or any corporation associated with it.

continued on Page 6
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Income Tax continued from Page 5 CT23 Page 6 of 20

DOLLARS ONLY

Additional Deduction for Credit Unions (s.51(4)) (Attach schedule 17) S e e e e e oo

Manufacturing and Processing Profits Credit (M&P) (s.43)

Applies 1o Eligible Canadian Profits from manufacturing and processing, farming, mining, logging and fishing carried on in Canada, as determined
by regulations.

Eligible Canadian Profits from mining are the “resource profits from the mining operations”, as determined for Ontario depletion purposes, after deducting
depletion and resource allowances but excluding amounts from sale of Canadian resource property, rentals or royalties. If you are claiming this credit,
attach a copy of Ontario schedule 27.

The whole of the active business income qualifies as Eligible Canadian Profits if: a) your active business income from sources other than manufacturing and
processing, mining, farming, logging or fishing is 20% or less of the total active business income and b) the total active business income is $250,000 or less.

Eligible Canadian Profits T i
Subtract:  Income eligible for the Incentive Deduction for Small Business Gorporations (IDSEC) - - - - -« « . — From[56] &
Add: Adjustment for Surtax on Canadian-controlled private corporations

From From From

e ¥ 100.0000(% + 8.5000(% = [121] &

*Ontario Allocation

Lesserof [ 58 | or [121] T T T T R .
Taxable Income T T T I 1 5 -128,090 ,
Subtract:  Income eligible for the Incentive Deduction for Small Business Corporations (IDSBC) - s - - - - - _ Fom[56] o
Add: Adjustments for Surtax on Canadian-controlled private corporations - - - - - o - - o - - 1 Fom[{i22] a
Subtract: Taxable Income -128,090 X Allocation % to jurisdictions outside Canada s e e = .
Subtract:  Amount by which Canadian and foreign investment income exceeds net capital losses R .
(0] - (s8] + (2] - [1@] - [1@] e eimeszmmsesmaisnsey 5 [ .
Claim Number of Days in Taxation Year
Days after Dec. 31, 2002
and before Jan. 1, 2004 Total Days
o X From 100.0000)% *  15% X [ + 366 |= +[154] .
" : ;
esser of - Ontario Allocation Days after Dec, 31, 2003 Total Days
[43] o X Fom [30]| 100.0000/% X 2% x|([34]_ 366 +[73]_ 366 |=+[1%8]
Lesser of of Ontario Allocation
M&P claim for taxation year + [156] D I | BT

* Note: Ontario Allocation for M&P Credit purposes may differ from if Taxable Income is allocated lo foreign jurisdictions. See special rules (s.43(1))

Manufacturing and Processing Profits Credit for Electrical Generating Corporations =[161

Manufacturing and Processing Profits Credit for Corporations that Produce
and Sell Steam for uses other than the Generation of Electricity T =[182

Credit for Foreign Taxes Paid (s.40)

Applies if you paid tax to a jurisdiction outside Ganada on foreign investment income (Int.B. 3001R). (Attach schedule) E

Credit for Investment in Small Business Development Corporations (SBDC)

Applies if you have an unapplied, previously approved credit from prior years' investments in new issues of equity shares in Small Business Development
Corporations. Any unused portion may be carried forward indefinitely and applied to reduce subsequent years' income taxes. (Refer to the former Small
Business Development Corporations Act)

Eligible Credit ] . Credit Claimed 2
Subtotal of Income Tax [40] —[70] 4 [100] - [710] — [160] — [181] — [162] —[170] — [180] - - - - =[190 .

continued on Page 7
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NIAGARA WEST TRANSFORMATION CORPOI 1800380 2008-12-31 DOLLARS ONLY
Income Tax continued from Page 6

Specified Tax Credits (Refer to Guide)

Ontario Innovation Tax Credit (OITC) (s.43.3) Applies o scientific research and experimental development in Ontario.
Eligible Credit From OITC Claim Form (Attach original Claim Form) T + o

Co-operative Education Tax Credit (CETC) (s.43.4) Applies to employment of eligible students.
Eligible Credit From [5798] CT23 Schedule 113 (Attach Schedule 113) T +[192] .

Ontario Film & Television Tax Credit (OFTTC) (s.43.5)

Applies to qualifying Cntario labour expenditures for hiarig ot Rioduelion
eligible Canadian content film and television productions. 204

Eligible Credit  From of the Certificate of Eligibility issued by the Ontario Media Development Corporation (OMDC)

(Attach the original Certificate of Eligibility) T +[ 193] .
Graduate Transitions Tax Credit (GTTC) (s.43.6) No. of Graduates From

Applies to employment of eligible unemployed post secondary graduates, for employment

commencing prior to July 6, 2004 and expenditures incurred prior to January 1, 2005.

Eligible Gredit From [6588] CT23 Schedule 115 (Attach Schedule 115) @ moE @ @ om ® 8 o om = owow e +[195 s

Ontario Book Publishing Tax Credit (OBPTC) (s.43.7)
Applies to qualifying expenditures in respect of eligible literary works by eligible Canadian authors.
Eligible Credit From OBPTC Claim Form (Attach both the original Claim Form and the Certificate of Eligibility) . i .

Ontario Computer Animation and Special Effects Tax Credit (OCASE) (s.43.8)

Applies to labour relating to computer animation and special effects on an eligible production.

Eligible Credit From of the Certificate of Eligibility issued by the Ontario Media Development Corporation (OMDC)

(Attach the original Certificate of Eligibility) Y T R +[197] 4

Ontario Business-Research Institute Tax Credit (OBRITC) (s.43.9)
Applies to qualifying R&D expenditures under an eligible research institute contract.
Eligible Credit From OBRITC Claim Form (Attach original Claim Form) o e W B W R W B E M + .

Ontario Production Services Tax Credit (OPSTC) (s.43.10)

Applies to qualifying Ontario labour expenditures for eligible productions where the OFTTC has not been claimed.

Eligible Credit From of the Certificate of Eligibility issued by the Ontario Media Development Corporation (OMDC)

(Attach the original Certificate of Eligibility) = o omomom o om BOF B R W@ W e 2w owm w0 + °

Ontario Interactive Digital Media Tax Credit (OIDMTC) (s.43.11)

Applies to qualifying labour expenditures of eligible products for the taxation year.
Eligible Credit From of the Cerlificale of Eligibility issued by the Ontario Media Development Corporation (OMDG)
(Attach the original Certificate of Eligibility) = o om o= osom 39 @ B ROE RO & m = om s = e + Iy

Ontario Sound Recording Tax Credit (OSRTC) (s.43.12)
Applies to qualifying expenditures in respect of eligible Canadian sound recordings.

Eligible Credit meOSRTC Claim Form (Attach both the original Claim Form and the Certificate of Eligibility) - + .
Apprenticeship Training Tax Credit (ATTC) (s.43.13) No. of Apprenlices From

Applies to employment of eligible apprentices. 202

Eligible Gredit From [5838] CT23 Schedule 114 (Attach Schedule 114) e +[203] "
Other (specify) R EBER RS ¥ E R S 4| 2031 P
Total Specified Tax Credits [57].+ [T62] + [763] + [195] + [198] + [797]  [188] + [159] + [200] + [207] + (203 + [265.1] =
Specified Tax Credits Applied to reduce Income Tax o W W B S R S R R R W o = =[225] .
Income Tax = OR Enter NIL if reporting Non-Capital Loss (amount cannot be negative) s e owoa =[230] “

To determine if the Corporate Minimum Tax (CMT) is applicable to your Corporation, see Determination of Applicability section for the CMT
on Page 8. [f CMT is not applicable, transfer amount in to Income Tax in Summary section on Page 17.
OR
If GMT is not applicable for the current taxation year but your corporation has CMT Credit Carryovers that you want to apply to reduce
income tax otherwise payable, then proceed to and complete the Application of CMT Credit Carryovers section part B, on Page 8.

CORPORATE TAXPREP - 2007 CT23 - 2008 V.2 - 080A



Corporate Minimum Tax (CMT)

Total Assets of the corporation - - - -

Total Revenue of the corporation - - -

CT23 Page 8 of 20

DOLLARS ONLY
7,065,314 o

660,670

+ [241]

The above amounts include the corporation's and associated corporations' share of any partnership(s) / joint venture(s) total assets and total revenue.

If you are a member of an associated group (X)

[242][_] (ves)

Ontario Corpoerations Tax

Name of associated corporation (Canadian & foreign) Account No. (MOF) Taxation Year End Total Assets Tolal Revenue

(if insufficient space attach schedule) (if applicable)
+ o + | 244 .
+ . +[296 .
+ s + [}

Aggregate Total Assets + + + [247], ete. - s - - - - - - o - . =249 7,065,314

Aggregate Total Revenue + + + , etc. S - s s s e e e e e e e e oo = [ 250 660,670 o

Determination of Applicability

Applies if either Total Assets exceeds $5,000,000 or Total Revenue exceeds $10,000,000.

Short Taxation Years — Special rules apply for determining total revenue where the taxation year of the corporation or any associated corporation or
any fiscal pericd of any parinership(s) / joint venture(s) of which the corporation or associated corporation is a member, is less than 51 weeks.

Associated Corporation — The total assets or total revenue of associated corporations is the total assets or total revenue for the taxation year ending
on or before the date of the claiming corporation’s taxation year end.

If CMT is applicable to current taxation year, complete section Calculation: CMT below and Corporate Minimum Tax Schedule 101.

Calculation: CMT (Attach Schedule 101.)

Gross CMT Payable - - CMT Base

Subitract: Foreign Tax Credit for CMT purposes (Attach Schedule) T T T

Subtract: Income Tax - e e - - .-

Net CMT Payable (If negative, enter Nil on Page 17.) e N R SO

If is less than zero and you do not have a CMT credit carryover, transfer

From Schedule 101 | 2136

o X From 100.0000| % X

Ontario Allecation

4°/n : [ )

It negative, enter zero

- °
Sttt s s - - - - - - - Lo oo o oo o = Fam[190] .

1l

280 s

from Page 7 to Income Tax Summary, on Page 17.

If is less than zero and you have a CMT credit carryover, complete A & B below.

It is greater than or equal to zero, transfer fo Page 17 and transfer to Page 17, and to Part 4 of Schedule 101: Continuity of CMT

Credit Carryovers.

CMT Credit Carryover available

From Schedule 101 S I R From | 2333 .
Application of CMT Credit Carryovers
A.  Income Tax (before deduction of specified credits) - - - - - - - 4 - - - 4 4 - 4 - = - - 4 Fom i
Gross CMT Payable T T o .
Subtract: Foreign Tax Credit for CMT purposes - - - - - - - - - — From .
If - is negative, enter NIL in = N - .
Income Tax eligible for CMT Credit - = w = s @ @ e e e e e e o - 300 _.
B.  Income Tax (after deduction of specified credits) = - - - - - - - - - - - - 4 - - - - -« -« 4 Fom .
Subtract: CMT credit used fo reduce inceme taxes o .

Income Tax S

320 °
Transfer to page 17

If A & B apply, cannot exceed the lesser of , and your CMT credit carryover available ;

If only B applies, cannot exceed the lesser of and your CMT credit carryover available 5
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NIAGARA WEST TRANSFORMATION CORPOI 1800380 2008-12-31 DOLLARS ONLY

Capital Tax (Refer to Guide and Int.B. 3011R)

Wﬂ' corporation is a Financial Institution (s.58(2)), complete lines and  adjusted by adding the corporation’s share of the partnership's Total Assets
on page 10 then proceed to page 13. and by deducting investments in the partnership as it appears on the

If your corporation is not a member of an associated group and/or partnership corporation’s balance sheet, in addition to any other required adjustments
and the Gross Revenue and Total Assets as calculated on page 10 in ﬂ (s.61(5)). Special rules apply to limited partnerships (Int.B. 3017R).

and are both $3,000,000 or less, your corporation is exempt from Capital Any Assets and liabilities of a corporation that are being utilized in a joint

Tax for the taxation year, except for a branch of a non-resident corporation. venture must be included along with the corporation’s other Assets and

A corporation that meets these criteria should disregard all other Capital liabilities when calculating its Taxable Paid-up Capital.

Tax items (including the calculation of Taxable Capital). Enter NIL in | 550 Special rules and rates apply to Non-Resident corporations (s.63, s.64 and
on page 12 and complete the return from that point. All other corporations must 5.69(3)).

compute their Taxable Capital in order to determine their Capital Tax payable. . . . , . )
Paid-up Capital of Non-resident: Paid-up capital employed in Canada of

Members of a partnership (limited or general) or a joint venture, must attach a non-resident subject to tax by virtue of s.2(2)(a) or 2(2)(b), and whose

all financial statements of each partnership or joint venture of which they are business is not carried on solely in Canada is deemed to be the greater
a member. The Paid-up Capital of each corporate partner must include its of (1) taxable Income in Canada divided by 8 percent or (2) total assets in
share of liabilities that would otherwise be included if the partnership were Canada minus certain indebtedness in accordance with the provisions of

a corporation. If Investment Allowance is claimed, Total Assets must be s.63(1)(a) (Int.B. 3010).

Paid-up Capital

Paid-up capital stock (Int.B. 3012R and 3015R) e 11 2,400,100 o
Retained earnings (if deficit, deduct) (Int.B. 3012R) R T T N + | 351 -1,300,121
Capital and other surpluses, excluding appraisal surplus (Int.B.3012R) o= om o oA m N B oW om oam o om @ T o om 8 + [ 352] .
Loans and advances (Attach schedule) (Int.B. 3013R) Cos s e e e = e e = + = = = o om o= o= & 8 [093] 8
Bank loans (Int.B. 3013R) R R T R N .l &
Bankers acceptances (Int.B. 3013R) Lo L T W W @ e B R E W W I = m S ® M S oW m s o + .
Bonds and debentures payable (Int.B. 3013R) pow R o S Gy R ER W G M W S B we B S sw mow oo o o < 008 @
Mortgages payable (Int.B. 3013R) R N R R T i .
Lien notes payable (Int.B. 3013R) S 1= 5,397,000 «
Deferred credits (including income tax reserves, and deferred revenue where it would also
be included in paid-up capital for the purposes of the large corporations tax) (Int.B. 3013R) - + .
Contingent, investment, inventory and similar reserves (Int.B. 3012R) I - T N + ®
Other reserves not allowed as deductions for income tax purposes (Attach schedule) (Int.B. 3012R) R + | 361 .
Share of partnership(s) or joint venture(s) paid-up capital (Attach schedule(s)) (Int.B. 3017R) T .
Subtotal A T T T E T R T 6,496,979 o
Subtract: Amounts deducted for income tax purposes in excess of amounts booked

(Retain calculations. Do not submit.) (Int.B. 3012R) f e mom m o e o mom wom =R o8 W E o [8A] i

Deductible R & D expenditures and ONTTI costs deferred for income tax

if not already deducted for book purposes (Int.B. 3015R) e — °
Total Paid-up Capital G e omomom womowomomom o omom e s A EEEweE s s s - =[E80] 6,496,979 »
Subtract: Deferred mining exploration and development expenses (s.62(1)(d)) (Int.B. 3015R) S E s W B R B E m e .

Electrical Generating Corporations Only — All amounts with respect to electrical generaling assets, except

to the extent that they have been deducted by the corporation in computing its income for income tax purposes

for the current or any prior taxation year, that are deductible by the corporation under clause 11(10)(a) of the

Corporations Tax Act, and the assets are used both in generating electricity from a renewable or alternative

energy source and are qualifying property as prescribed by regulation Tl R .
Net Paid-up Capital  m o omoE omem m RS E EE EE ST wwowomowow w s owow ow owom o= w800 6,496,979 o

Eligible Investments (Refer to Guide and Int.B. 3015R)

Attach computations and list of corporation names and investment amounts. Short-term investments (bankers acceptances, commercial paper, efc.)
are eligible for the allowance only if issued for a term of and held for 120 days or more prior to the year end of the investor corporation.

Bonds, lien notes and similar obligations, (similar obligations, e.g. stripped

interest coupons, applies to taxation years ending after October 30, 1998) e A - .
Mortgages due from other corporations O I T e T N
Shares in other corporations (certain restrictions apply) (Refer to Guide) - - - - - R T . .
Loans and advances to unrelated corporations - B i A I I - .
Eligible loans and advances to related corporations (certain restrictions apply) (Refer to Guide) e - .
Share of partnership(s) or joint venture(s) eligible investments (Attach schedule) S I R R »
Total Eligible Investments B T I .

continued on Page 10
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Capital Tax continued from Page 9 CT23 Page 10 of 20

Total Assets (Int.B. 3015R) DOLLARS ONLY
Total Assets per balance sheet = 5o om o e P T 7,065,314 o
Moartgages or other liabilities deducted from assets R R R T e A
Share of partnership(s)/joint venture(s) total assets (Attach schedule) I A I I I T A + .
Subtract: Investment in partnership(s)/joint venture(s) SEE N A L R TR S TR - .
Total Assets as adjusted - - e T T 7,065,314 o
Amounts in and [361] (if deducted from assets) T g
Subtract: Amounts in [371],[372] and [381] T | .
Subtract: Appraisal surplus if bocked SR N T R R R N T R .
Add or Subtract: Other adjustments (speufy on an attached schedule) R T R T - - .
Total Assets - - - S T 7,065,314 o
Investment Allowance ([410] + [450]) x [3g0] - - - - - - - - - - - - - - Nottoexceed [410] = §
Taxable Capital [as0] - [4s0] o 6,496,979 o
Gross Revenue (as adjusted to include the share of any partnership(s)/joint venture(s) Gross Revenug) CREC L 660,670 .‘
Total Assets (as adjusted) T T I T - ey 7,065,314 o

Calculation of Capital Tax for all Corporations except Financial Institutions
Note: This version (2007) of the CT23 may only be used for a taxation year that commenced after December 31, 2004.
Financial Institutions use calculations en page 13.

If the corporation is a family farm corporation, family fishing corporation or a credit union that is not a Financial
Institution, complete only Section A below.

OR  If the corporation is not a member of an associated group and/or partnership, complete Section B below, then review
enly the Capital Tax calculations in Section C on page 11, selecting and completing the one specific subsection (e.g. C3)
that applies to the corporation.

OR If the corporation is a member of an asscciated group and/or partnership, complete Section B below and Section D
on page 11, and if applicable, complete Section E or Section F on page 12. Note: if the corporation is a member of a

connected partnership, please refer to the CT23 Guide for additional instructions before completing the
Capital Tax section.

This section applies only if the corporation is a family farm corporation, a family fishing
corporation or a credit union that is not a Financial Institution (Int.B. 3018).

Enter NIL in on page 12 and complete the return from that point.

m Calculation of Taxable Capital Deduction (TCD) T

Days alter Dec, 31, 2004 Total Days )

nd before Jan. 1, 2006
7,500,000 X = 366 | = + [500 .

(Days after Dec. 31, 2005 Total Days
nd before Jan. 1, 2007

10,000,000 X + 366 | = + [502 .

Days after Dec. 31,2006  Total Days
nd before Jan. 1, 2008

12,500,000 X £ 366 | = + [504 .
Days after Dec. 31, 2007 Total Days )

15,000,000 X 366 + 366 | = + 15,000,000 o
Taxable Capital Deduction (TCD) + + + = [508 15,000,000 .

This section applies to corporations to calculate the prorated capital tax rate.

Calculation of Capital Tax Rate Number of Days in Taxation Year

Days before Jan. 1, 2007 Total Days }

0.3% x|[556 - 366 | = + %
Days after Dec. 31, 2006 Total Days
and belore Jan. 1, 2009
0.225% x|[557] 366 =+ 366 |= + 0.2250 %
Capital Tax Rate + - 0.2250 <,

continued on Page 11
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NIAGARA WEST TRANSFORMATION CORPOI 1800380 2008-12-31 DOLLARS ONLY

Capital Tax Calculation continued from Page 10

This section applies if the corporation is not a member of an associated group and/or partnership.

m If and on page 10 are bath $3,000,000 or less, enter NIL in on page 12 and complete the return from that point.

E If Taxable Capital in is equal to or less than the TCD in , enter NIL in on page 12 and complete the return from that point.

E If Taxable Capital in exceeds the TCD in , complete the following calculation and transfer the amount from to on page 12,
and complete the return from that point.

+ From 6,496,979 o
— From 15,000,000 Days in taxation year
= e X  From 100.0000|% X From 0.2250 % X 366 R Py
Ontario Allocation Capital Tax Rate 366 (366 lleapyear)  Transfer lo on page 12 and
If floating taxation year, complete the return from that point

refer to Guide.

This section applies ONLY to a corporation that is a member of an asscciated group (excluding Financial Institutions and corporations exempt from Capital Tax)
and/or partnership. You must check either or and complete this section before you can calculate your Capital Tax Calculation under either Section E
or Section F.

m (X if applicable) All corporations that you are associated with do not have a permanent establishment in Canada.

If Taxable Capital on page 10 is equal to or less than the TCD on page 10, enter NIL in
on page 12 and complete the return from that point.

If Taxable Capital on page 10 exceeds the TCD on page 10, proceed to Section E, enter the TCD amount in
542| in Section E, and complete Section E and the return from that point.

m [] (X if applicable) One or more of the corporations that you are associated with maintains a permanent establishment in Canada.

You and your assaciated group may continue to allocate the TCD by completing the
Calculation below. Or, the associated group may file an election under subsection 69(2.1)
of the Corporations Tax Act, whereby total assets are used to allocate the TCD among the
associated group. Once a 55.69(2.1) election is filed, all members of the group will then be
required to file in accordance with the election and allocate a portion (portion is henceforth
referred to as Net Deduction) of the capital tax effect relating to the TCD to each
corporation in the group on the basis of the ratio that each corporation’s total assets
multiplied by its Ontario allocation is to the total assets of the group.

The total asset amounts and Ontario allocation percentages to be used for this calculation
must be taken from each corporation's financial information from its last taxation year ending
in the immediately preceding calendar year.

In addition, although each corporation in the associated group may deduct its Net Deduction
amount as apportioned by the total asset formula, the group may, at the group’s option,
reallocate the group's total Net Deduction among the group on what ever basis the corporate
group wishes, as long as the total of the reallocated amounts does not exceed the group’s
total Net Deduction amount ariginally calculated for the associated group.

D2. Calculation is on next page

continued on Page 12
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Capital Tax Calculation continued from Page 11 T

D2. Calculation Do not complete this calculation if s5.69(2.1) election is filed

Taxable Capital  From [470] on page 10 S - s s - s - - e .o oL oo oo o o 4 Fom[470] .

Determine aggregate taxable capital of an associated group (excluding financial institutions and
corporations exempt from capital tax) and/or partnership having a permanent establishment in Canada

Names of associated corporations (excluding Financial

Institutions and corporalions exempl from Capital Tax) Ontario Corporations Tax ‘

having a permanent establishment in Canada "'.\CCGUFI No. (MOF) Taxation Year End Taxable Capital

(if insufficient space, attach schedule) (it applicable)
+ .
+[532 .
+ 8

Aggregate Taxable Capital  [470] + [531] + [532] + [533], efc. e 751 .

If above is equal to or less than the TCD on page 10, the corporation’s Capital Tax for the taxation
year, is NIL.

Enter NIL in in section E below, as applicable.

If above is greater than the TCD on page 10, the corporation must compute its share of
the TCD below in order to calculate its Capital Tax for the taxation year under Section E below.

From [470] o+ Fom [540] X Fom[B3] . =[m]_
Transfer to in Section E below

Ss.69(2.1) Election Filed

‘:] (X if applicable)  Election filed. Attach a copy of Schedule 591 with this CT23 Return.
Proceed to Section F below.

This section applies if the corporafion is a member of an associated group and/or parinership whose total aggregate
Taxable Capital above, exceeds the TCD on page 10.

Complete the following calculation and transfer the amount from to [543, and complete the return from that point.

+ From . & ’ Total Capital Tax for

— 542 ° Days in taxation year the taxation yesr

= & % i 100.0000(% * From 0.2250% % [555] 366 = + v
Ontario Allocation Capital Tax Rate  + 366map year) Transler to and complete

the return from that point

This section applies if a corporation is a member of an associated group and the associated group has filed a s5.69(2.1) election

+ From [470] o X Fom[30]| 100.0000|% x Fom[516] pa2spo, - . . - . . . = 4 "
Ontario Allocation Capital Tax Rate

— Capital tax deduction from relating to your corporation’s Capital Tax deduction, on Schedule 591 S From A

562 .

Total Capital Tax for
the taxation year

Days in taxation year

Capital Tax T - . X 555| 366 A

*

563 .

366 (366 il leap year) Transfer to and complete
the return from that point

* If floating taxation year, refer to Guide.

Capital Tax before application of specified credits T = .
Subtract: Specified Tax Credits applied to reduce capital tax payable (Refer fo Guide) Y R T = A
Capital Tax = {amount cannof be negative) R = .

T Transterlo Page 17
continued on Page 13
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End CT23 page 13 of 20

NIAGARA WEST TRANSFORMATION CORPOI 1800380 2008-12-31 DOLLARS ONLY

Capital Tax continued from Page 12

Calculation of Capital Tax for Financial Institutions

1.1 Credit Unions only
For taxation years commencing after May 4, 1999 enter NIL in on page 12, and complete the return from that point.

1.2 Other than Credit Unions
(Retain details of calculations for amounts in boxes and|570]. Do not submit with this tax return.)

Days in taxation year

565 . x [587 % X Fom[30]| 100.0000|% x [555] 366 - - - - = +[569 .
Lesser of adjusted apital Tax Rate (1) Ontario Allocation  + 366 (366 if leap year)
Taxable Paid Up Capital fﬁe r o Guide)
and Basic Capital Amount
in accordance with
Division B.1
Days in laxation year
570 & X % X Fom[30] 100.0000|% x [555] 366 - - - - = 4574 .
Adjusted Taxable Capital Tax Rate (2) Ontario Allocation  * 365 (366 if leap year)
Paid Up Capital (Reler o Guide)
in accordance with
Division B.1 in excess
of Basic Capital Amount
Capital Tax for Financial Institutions — other than Credit Unions (before Section 2) + g 2 = [575 .
* If floating taxation year, refer to Guide.
2. Small Business Investment Tax Credit
(Retain details of eligible investment calculation and, if claiming an investment in CSBIF, retain the original letter approving
the credit issued in accordance with the Community Small Business Investment Fund Act. Do not submit with this tax return.)
Allowable Credit for Eligible Investments v mom oo mom o om m s 5 E B EE B R BOE B o2 ow o — [585] .
Financial Institutions: Claiming a tax credit for investment in Community Small Business Investment Fund (CSBIF)? (X) D Yes
Capital Tax - Financial Institutions  [575] — [585] Sor B oE s B E W o2 oE ¥ om o ow m E Lo = [586 .

Transfer to on Page 12

Premium Tax (s.74.2 & 74.3)  (Refer to Guide)

(1)  Uninsured Benefits Arrangements T 587 . % 2% & i = 588 5
Applies to Ontario-related uninsured benefits arrangements.

(2) Unlicensed Insurance (enter premium tax payable in and attach a detailed schedule of calculations. If subject to tax under
(1) above, add both taxes together and enter fotal taxin ~ [588].)
Applies to Insurance Brokers and other persons placing insurance for persons resident or property situated in Ontario with
unlicensed insurers.

Deduct: Specified Tax Credits applied to reduce premium tax (Refer to Guide) Y R T — [589] .
Premium Tax [58] — [53s] e )

Transfer to page 17
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Reconcile net income (loss) for federal income tax purposes
with net income (loss) for Ontario purposes if amounts differ

Net Income (loss) for federal income tax purposes, per federal T2 Schedule 1

CT23 Page 14 of 20

DOLLARS ONLY

= e oo oE @ ow + [s00] -128,090 o

Transfer to Page 15

Add:
Federal capital cost allowance T e
Federal cumulative eligible capital deduction A R R R R e
Ontario taxable capital gain mom om MR W B m am mE & & B8 Br B 83 pe M % o
Federal non-allowable reserves. Balance beginning of year S
Federal allowable reserves. Balance end of year N T P "
Ontario non-allowable reserves. Balance end of year T
Ontario allowable reserves. Balance beginning of year S
Federal exploration expenses (e.g. CEDE, CEE, CDE, COGPE) wowom oA W 4 g
Federal resource allowance (Refer to Guide) G g ome o oW W % A R A D
Federal depletion allowance R . B I I R B
Federal foreign exploration and development expenses L T
Crown charges, royalties, rentals, etc. deducted for Federal purposes (Refer to Guide) -
Management fees, rents, royalties and similar payments to non-arms’ length non-residents ¥

Number of Days in Taxation Year

w + | 601 228,281 o
- - +[e02] A
- - + °
- - + | 604 ®
- - + | 605 ;
N .
- -+ [e07] .
- - + (608 °
= & + [y
- - + | 610 W
- = + | 611 a
- - + | 617 .

Da_\(s after
Dec. 31, 2002 and
before Jan. 1, 2004 Total Days
512 «X 5 /12,5 X +[73]_ 366 |=+[633] .
Days after
Dec. 31, 2003 Total Days
612 oX 5/ 14 x|[34] 366 +[73] 366 |=4[554] .

Total add-back amount for Management fees, etc. + =

Federal Scientific Research Expenses claimed in year from line of fed. form T661
excluding any negative amount in from Ont. CT23 Schedule 161 - - - - -

Add any negative amount in from Ont. CT23 Schedule 161 S
Federal allowable business investment loss S

Total of other items not allowed by Ontario but allowed federally (Attach schedule) - -

Total of Additions  [601] to [611] + [617] + [613] + [615] + [616] + [620] + [614] =

c) + .

- - +[615] .
P .
- - 4 [e2] .
- - 1[614] .
oz m 228,281 4 P [640] 228,281 o

Deduct:
Ontario capital cost allowance (excludes amounts deducted under ) S
Ontario cumulative eligible capital deduction = w2 5 S OB OB 2R omos s o o
Federal taxable capital gain W O OB E W OW § F S BB & E omoe o n o om
Ontario non-allowable reserves. Balance beginning of year T TR
Ontario allowable reserves. Balance end of year R
Federal non-allowable reserves. Balance end of year S T
Federal allowable reserves. Balance beginning of year - mom e oam e m om e e
Ontario exploration expenses (e.g. CEDE, CEE, CDE, COGPE) (Retain calculations. Do not submit.)
Ontario depletion allowance T
Ontario resource allowance (Refer to Guide) P oo s om s m o e s w9
Ontario current cost adjustment (Attach schedule) s e e e e e o oo
CCA on assets used to generate electricity from natural gas, alternative or renewable resources.

Subtotal of deductions for this page to + + CE

continued on Page 15

- - + [ 658

- - +[e59]
- - +[681]
+ [675]

- - 681

228,281 »

228,281 o

Transfer to Page 15

Transfer to Page 15
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End CT23 page 15 of 20

NIAGARA WEST TRANSFORMATION CORPOI 1800380 2008-12-31 DOLLARS ONLY

Reconcile net income (loss) for federal income tax purposes with net income (loss)
for Ontario purposes if amounts differ
continued from Page 14

Net Income (loss) for federal income tax purposes, per federal Schedule 1 - - - - - - - - - - - - - - Fom X -128,090 o
Total of Additions on page 14 T e From = 228,281 o
Sub Total of deductions on page 14 < - - - - - - - - - - - - - - - - Fom = 228,281 o

Deduct:

Ontario New Technology Tax Incentive (ONTTI) Gross-up
(Applies only to those corporations whose Ontario allocation is less than 100% in the current taxation year.)

Capital Cost Allowance (Ontario) (CCA) on prescribed qualifying
intellectual property deducted in the current taxation year - .- .

ONTTI Gross-up deduction calculation:
Gross-up of CCA

From

« X 100 —  From [ 662] . =| 663 .
From 100.0000

Ontario Allocation

Workplace Child Care Tax Incentive (WCCT)
(Applies to eligible expenditures incurred prior to January 1, 2005.)

B6G) e * Ro%e ® __ o | =[eSE]. ..
Qualifying expenditures: From I 100.0000

Ontario allocation _|

Workplace Accessibility Tax Incentive (WATI)
(Applies to eligible expenditures incurred prior to January 1, 2005.)

[ [667 e X 100% X 100 S ] [
Qualifying expenditures: From 100.0000

Ontario allocation _|

Number of Employees accommodated

Ontario School Bus Safety Tax Incentive (OSBSTI)
(Applies to the eligible acquisition of school buses purchased
after May 4, 1999 and before January 1, 2006.) (Refer to Guide)

670 0000« X 30% X __ 100 | =|671 o
Qualifying expenditures: From 100.0000
| Ontario allocation _|
Educational Technology Tax Incentive (ETTI)
(Applies to eligible expenditures incurred prior to January 1, 2005.)
672 « X 15% X 100 = 5
Qualifying expenditures: Fitii 100.0000
| Ontario allocation _|
Ontario allowable business investment loss S R + .
Ontario Scientific Research Expenses claimed in year in from Ont. CT23 Schedule 161 + .
Amount added to income federally for an amount that was negative on
federal form T661, line 454 or 455 (if filed after June 30, 2003) N N O B I TR .
Total of other deductions allowed by Ontario (Aftach schedule) TR L .
Total of Deductions [681]+[663] +[666] + [668] + [671] +[673] + [678] + [679] + [677] + [654] - 228,281 o P [s80] 228,281 ,
Net income (loss) for Ontario Purposes + - e -128,090 o

Transfer lo Page 4
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CT23 Page 16 of 20

Continuity of Losses Carried Forward HRERARE QN

Non-Capital Losses Total Capital Farm Losses Restricted Farm Listed Personal | Limited Partnership
1 Losses Losses Property Losses Losses (6)
s [700] (2 [z710] @ [720] 2 730 740 [750]
Balance at Beginning of Year 2z
549,849
Add: , 701
Current year's losses (7)
128,090
Losses from predecessor  |LZ92 712 722
corporations (3)
703 713 723
Subtotal
128,090
Subtract: Utilized during the year @ (2) (4) @) 2) (4) @ @
to reduce taxable income
o 705 7%
Expired during the year :
Carried bagk to prior 706](2) toPagei7 (2) loPage17 (z) toPage17 (2) loPagei?7
years to reduce
taxable income (5)
707 717 727 757
Subtotal
709 (8) 719 729 739 749 758
Balance at End of Year
677,939

Analysis of Balance at End of Year by Year of Origin

Year of Origin Non-Capital Losses Total Capital Losses :
(oldest year first) Non-Capital Losses of Predecessor from Listed Personal Farm Losses HEStIr_'cted il s
year month day Corporations Property only 0Sses
800 8th preceding taxation year @ )
‘ 1999-12-31
G e @ @
’ 2000-12-31
7th preceding taxation year 819] 9 @
‘ 2001-12-31
803 6th preceding taxation year 820 830 840
‘ 2002-12-31
5th preceding taxation year
l 2003-12-31
4th preceding taxation year B22
' 2004-12-31 47,953
806 3rd preceding taxation year 823 833 843 856
| 2005-12-31 344,575
2 rocadio wabon yer
| 2006-12-31 157,321
1st preceding taxation year
’ 2007-12-31
809 Current 1axation year 826 836 846 859
l 2008-12-31 128,050
Total 829 839 849 869 889
o 677,939
Notes:

(1) Non-capital losses include allowable business investiment losses,
fed.s.111(8)(b), as made applicable by s.34.

(2) Where acquisition of control of the corporation has occurred, the
utilization of losses can be restricted. See fed.s.111(4) through
111(5.5), as made applicable by s.34.

(3) Includes losses on amalgamation (fed.s.87(2.1) and s.87(2.11)) and/or
wind-up (fed.s.88(1.1) and 88(1.2)), as made applicable by s.34.

(4) To the extent of applicable gains/income/at-risk amount only.

(5) Generally a three year carry-back applies. See fed.s.111(1) and
fed.s.41(2)(b), as made applicable by s.34.

(6) Where a limited partner has limited partnership losses, attach loss
calculations for each partnership.

(7) Include amount from if taxable income is adjusted to claim unused
foreign tax credit for federal purposes.

(8) Amount in must equal total of +.

(9) Include non-capital losses incurred in taxation years ending after
March 22, 2004.
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) ~ Taxation Year End CT23 page 17 of 20

NIAGARA WEST TRANSFORMATION CORPOI 1800380

2008-12-31 DOLLARS ONLY

Request for Loss Carry-Back (s.80(16))

Applies to corporations requesting a reassessment of the return of one or more
previous taxation years under s.80(16) with respect to one or mare types of losses
carried back.

* If, after applying a loss carry-back to one or more previous years, there is a
balance of loss available to carry forward to a future year, it is the corporation’s
responsibility to claim such a balance for those years following the year of loss
within the limitations of fed.s.111, as made applicable by s.34.

* Where control of a corporation has been acquired by a person or group of
persons, certain restrictions apply to the carry-forward and carry-back
provisions of losses under fed.s.111(4) through 111(5.5), as made applicable
by 5.34.

» Refunds arising from the loss carry-back adjustment may be applied by the
Minister of Finance to amounts owing under any Act administered by the
Ministry of Finance.

+ Any late filing penalty applicable to the return for which the loss is being
applied will not be reduced by the loss carry-back.

» The application of a loss carry-back will be available for interest calculation
purposes on the day that is the latest of the following:
1) the first day of the taxation year after the loss year,

2) the day on which the corporation’s return for the loss year is delivered to
the Minister, or

3) the day on which the Minister receives a request in writing from the
corporation to reassess the particular taxation year to take into account
the deduction of the loss.

« If aloss is being carried back to a predecessor corporation, enter the
predecessor corporation's account number and taxation year end in the
spaces provided under Application of Losses below.

i i Non-Capital Total Capital Farm Losses Restricted Farm
Application of Losses Losses Losses Losses
910 920 930 940
Total amount of loss
128,090
Deduct: Loss to be carried back to preceding taxation years
and applied to reduce taxable income
Predecessor Ontario Corporation’s Taxation Year Ending
Tax Account No. (MOF) year month day 931 941
i) 3" preceding 2005-12-31
812 [922] 932 942
‘
iy 2% preceding 2006-12-31
913 923 933 943
\
i) 1% preceding 2007-12-31
A From From From From
Total loss to be carried back
X 919 929 939 949
Balance of loss available for carry-forward —

#

Summary
IncomeTax - - - - - - + Fom or [320] :
Corporate Minimum Tax - - - - 4+ Fom o
Capital Tax = = o o3 o= om woE + From )
Premium Tax - - - = s - + From .
Total Tax Payable o oz o® oA B S .
Subtract: Payments B e .
Capital Gains Refund (s.48) - - K
Qualifying Environmental
Trust Tax Credit (Refer to Guide) = — lm
Specified Tax Credits
Reforto Gukls) . < v = v o = "
Other, specify = .
Balance g s oz ow ow ow s ow o= = [0R0] .
If payment due - - - - Enclosed * .
If overpayment: Refund (Refer to Guide) - = .
year month day
Apply to 980 s
(Includes credit interest)
" Make your cheque (drawn on a Canadian financial institution) or a money
order in Canadian funds, payable to the Minister of Finance and print
your Ontario Corporation's Tax Account No. (MOF) on the back of
cheque or money order. (Refer to Guide for other payment methods.)

Certification

| am an authorized signing officer of the corporation. | ceriify that this CT23
return, including all schedules and statements filed with or as part of this CT23
return, has been examined by me and is a true, correct and complete return and
that the information is in agreement with the books and records of the corporation.
| further certify that the financial statements accurately reflect the financial
pasition and operating results of the corporation as required under section 75 of
the Corporations Tax Act. The method of computing income for this taxation year
is consistent with that of the previous year, except as specifically disclosed in a
statement attached.

Name (please print)

RUSS WOODLAND
Title

DIRECTOR

Full Residence Address

28 LAKE STREET

GRIMSBY
ON L3M 2G7

Signature Date

2008-07-06

Note: Section 76 of the Corporations Tax Act provides penalties for making false
or misleading statements or omissions.
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Corporate Minimum Tax (CMT) Page 1 of 3
CT23 Schedule 101

Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) | Taxation Year End
NIAGARA WEST TRANSFORMATION CORPORATION 1800380 2008-12-31

Part 1: Calculation of CMT Base

Banks — Net income/loss as per report accepted by Superintendent of Financial Institutions (SFI)
under the Bank Act (Canada), adjusted so consolidation/equity methods are not used.

Life Insurance corporations — Net income/loss before Special Additional Tax as determined under s.57.1 (2)(c) or (d)
Net Income/Loss (unconsolidated, determined in accordance with GAAP) . . ... . v, +[21 OO]L 97,39L]
Subtract (to the extent reflected in net income/loss):

Provision for recovery of income taxes / benefit of current income taxes  + (2101 |
Provision for deferred income taxes (credits) / benefit of future

[T L0 0 T= I €=V, €= = O S +12102

Equity income from corporations ..., i +12103

Share of partnership(s)/joint venture(s) income  ..................... + 2104

Dividends received/receivable deductible under fed.s.112  ........... +12105

Dividends received/receivable deductible under fed.s.113  ........... +(2106 o
Dividends received/receivable deductible under fed.s.83(2)  .......... +(2107 .
Dividends received/receivable deductible under fed.s.138(6)  ......... +12108 .
Federal Part VI.1 tax paid on

dividends declared and paid,

under fed.s.191.1(1) l Jx 3 ... +[2109] 1

SUBMIIEL v SaEmain i sommmn smmmmme sotmmn v o o - 178,000 J/» — [2110]| 178,000 |

Add (to extent reflected in net income/loss):
Provision for current taxes / cost of current income taxes
Provision for deferred income taxes (debits) / cost of future

......... +[2111]] )

INCOME taXES oo ittt e e e e e e e +2112 &

Equity losses from corporations . ... ... ... + (2113 @

Share of partnership(s)/joint venture(s) losses .. ............... +[2114 8

Dividends that have been deducted to arrive at net income per Financial

Statements 8.57.4(1.1) (excluding dividends under fed.s.137(4.1)) ... +[2115] .
SUDLOTAl .o - J» +[2116][ J
Add/Subtract:

Amounts relating to s.57.9 election/regulations for disposals etc. of property for current/prior years

P EEHSBD a5 8 5 5 5 8 8 e 4 + (2117 J or —[2118 -

i +[2119] o or —[2120 .

R SOT s n v v s v v saeen & +[2121 Jor —|2122 .

** Amounts relating to amalgamations
(fed.s.87) as prescribed in regulations
for current/prior years . . ... ... ... + Jor —[2124]| J

** Amounts relating to wind-ups (fed.s.88)
as prescribed in regulations for current/
PrIOFYBALS. e o v 0 v & ¢ somsssas % + 12125 r —|2126

** Amounts relating to s.57.10 election/ | 'l © [ ” "
regulations for replacement re fed.s13(4),

14(6) and 44 for current/prior years . .. + |2127H j or — l212§H .‘
Interest allowable under s5.20(1)(c) or (d) of ITA to the extent not
otherwise deducted in determining CMT adjusted net income - 12150 | J

Capital gains on eligible donations of publicly-listed securities and
ecologically sensitive land made after May 1, 2006 (to the extent

reflected in net income/loss) —[2155]] J
Subtotal (Additions) ................. = | J> +[2129 !
Subtotal (Subtractions)  ......... ... = | __J» —[2130] o
SO adUSEMENTS o s v w s v o s s 5w 5 e v R § R E § G B A EIRE S 5 5 % B eiee e s o e o +[2131][ J
Subtotal  £[2100|-[2110] + [2116] + [2129] - [2130] £ [2131] .. ..o o'vveeeereee = [2132] -80,603 |
** Share of partnership(s)/joint venture(s) adjusted net income/loss . ... ... .. + (2133 .
Adjusted net income (loss) (if loss, transfer to in Part 2: Continuity of CMT Losses Carried Forward. ) =2134 -80,603 |

Deduct: * CMT losses: pre-1994 LoSs .. ... oo, + From[2210] .

* CMT losses: other eligible losses .. ................ + 221—1| R
= oJf> —[2135]] R

* CMT losses applied cannot exceed adjusted net income or increase a loss
** Retain calculations. Do not submit with this schedule.

CIITEESE  csoemn n s s s 5 v 5w onsmesons o 3 5 008 6 BEEEIE 5 § 7 5 8 8 BOREIRS £ 0 m 5 < m——— 1 < £ % & & o =[2136]| .
Transfer to CMT Base on Page 8 of the CT23 or Egg_e 6 of the CT8
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Corporate Minimum Tax (CMT)
CT23 Schedule 101

Page 2 of 3

Corporation's Legal Name

Ontario Corporations Tax Account No. (MOF) | Taxation Year End

NIAGARA WEST TRANSFORMATION CORPORATION 1800380 2008-12-31

Part 2: Continuity of CMT Losses Carried Forward
Balance at Beginning of year NOTES (1),(2) . .« vt v ittt e et e ie e e et et et + (2201 [ 522.375 .
Add:  Current year's [0SSES . ... ... +[2202]| 80,603 ,|

Losses from predecessor corporations on

aAMAlGAMAtoN ROTE(Y)  wu svs s v s me s 4 5 8.4 8 B onies dn sk + (2203 %

Losses from predecessor corporations on wind-up NOTE (3) . +|2204 A

Amalgamation (X) [ ]Yes Wind-up (X) []ves

SUBLOtAl .. o = 80,603 > + [2207]| 80,603 J)
Adjustments (Attach SCHEAUIE) . .o vttt e e e e e e e e e e e e + [2208]| J
CMT losses available 2201| +[2207) £[2208] .. ... e = [2209]| 602,978 J
Subtract: Pre-1994 loss utilized during the year to reduce adjusted

NELINBEME! . ocownsimmsn & = ik & Bommsies & & & 5 & & CRmweREEE « 5w +12210 ’7 J

Other eligible losses utilized during the year to reduce e

adjusted net iNCOMENOTE(4) . . .. v v i et iv i e innnens + 2211 .

Losses expired during theyear  ......... .. ... ... + 2212 o
SUBLOtAl ... = J» —[2213]| J
Balances at End of Year NOTE (5) 2POB|=8288] v i camniemn w6 w8 v ameeme & ¥ 8 e e e = (2214 | 602,978 .J

Notes:

(1) Pre-1994 CMT loss (see s.57.1(1)) should be included in the
balance at beginning of the year. Attach schedule showing
computation of pre-1994 CMT loss.

(2) Where acquisition of control of the corporation has occurred,
the utilization of CMT losses can be restricted. (see s.57.5(3)
and a 57.5(7))

(3) Include and indicate whether CMT losses are a result of an
amalgamation to which fed.s.87 applies and/or a wind-up to
which fed.s.88(1) applies. (see s.57.5(8) and s.57.5(9))

(4) CMT losses must be used to the extent of the lesser of the
adjusted net income |2134| and CMT losses available [2209/.

(5) Amount in [2214| must equal sum of [2270] + [2290|.

Part 3: Analysis of CMT Losses Year End Balance by Year of Origin
For a pre-1994 loss, use the date of the last taxation year end before your corporation's first taxation year commencing after 1993.

—~—mr—
Year of Origin CMT Losses of
(oldest year first) CMT Losses of Corporation | Predecessor Corporations
year month day
9th preceding taxation year 2280
1999-12-31
8th preceding taxation year 2081
2000-12-31
2042]|| 7th preceding taxation year
2001-12-31
6th preceding taxation year 2983
2002-12-31
5044]| Sth preceding taxation year
2003-12-31
2245]| 4th preceding taxation year 5555 2085
2004-12-31 163,343
2246 3rd preceding taxation year 2966 |2286|
2005-12-31 258,710
2047 2nd preceding taxation year 2067 |2287\
2006-12-31 100,322
o04g|| 1st preceding taxation year |[oo58 2288
2007-12-31
2249 Current taxation year 2269 2289
2008-12-31 80,603
5570 5590 The sum of amounts |2270| + 2290
Totals 602,978 must equal amount in .
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Corporate Minimum Tax (CMT) Page 3 of 3

CT23 Schedule 101

Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) | Taxation Year End

NIAGARA WEST TRANSFORMATION CORPORATION 1800380 2008-12-31

Part 4: Continuity of CMT Credit Carryovers

Balance at Beginning of year NOTE (1) . .. ..ottt e e e e e e + (2301 |

Add: Current year's CMT Credit ([280] on page 8 of the CT23

or on page 6 of the CT8. If negative, enter NIL)  + From [280]or[347]| J
Gross Special Additional Tax NOTE (2) on page 5 of CT8.
(Life Insurance corporations only.
Othersenter NIL.) . ............ + From Wl J
Subtract Income Tax

([190] on page 6 of the CT23 or

page 4 ofthe CT8) ........ — From [ 190 .
Subtotal (If negative, enter NIL) ... = o —[2305] "
Current year's CMT credit {If negative, enter NIL} [280]or[347]—[2305] ... = JP> +[2310]| )
CMT Credit Carryovers from predecessor corporations NOTE (3) ..o oo oo e e e e e e + @ES\L —.I
Amalgamation (X) [ ]Yes Wind-up (X) [ ] Yes
Sublatal |2801].+[E800] w[B808] <o ivurevmevanss s n e s s Y R s CUEEEE B3 5 5 8 HEEEE S = [2330]| J
Adjustments (Atach SChEdUIE) ... oot e e e e e +[2332]| J
CMT Credit Carryover available 22832 =[2333][__ N

Transfer to Page 8 of the CT23 or Page 6 of the CT8

Subtract: CMT Credit utilized during the year to reduce income tax

(1310] on page 8 of the CT23 or on page 6 of the CT8.) + From|310|or|351 .

CMT Credit expired during theyear . ................ +[2334 .
SUBLOtAl ... = J» —[2335]| J
Balance at End of Year NOTE (4) 2333] = [2335] . =[2336]| d

Notes:
(1) Where acquisition of control of the corporation has occurred, the utilization of CMT credits can be restricted. (see 5.43.1(5))
(2) The CMT credit of life insurance corporations can be restricted (see s.43.1(3)(b)).

(3) Include and indicate whether CMT credits are a result of an amalgamation to which fed.s.87 applies and/or a wind-up to which
fed.s.88(1) applies. (see 5.43.1(4))

(4) Amount in [2336] must equal sum of [2370] + [2390].

Part 5: Analysis of CMT Credit Carryovers Year End Balance by Year of Origin

Year of Origin CMT Credit Carryovers CMT Credit Carryovers of
(oldest year first) of Corporation Predecessor Corporation(s)
year month day
9340]| 9th preceding taxation year [2360] 2380
1999-12-31
2341|| 8th preceding taxation year 5357 53871
2000-12-31
7th preceding taxation year [2362 (2382
2001-12-31
2343|| 6th preceding taxation year (5353 (2383
2002-12-31
5th preceding taxation year o384
2003-12-31
2345 4th preceding taxation year | 2365 2385
2004-12-31
2346 3rd preceding taxation year 2366
2005-12-31 |
2nd preceding taxation year 2387|
2006-12-31
2348 1st preceding taxation year |[o3ga 2388
2007-12-31 '
2349 Current taxation year 2369 2389
2008-12-31
= Z350] The sum of amounts +|2390
Totals must equal amount in .

CORPORATE TAXPREP - 2008 V.2



Corporate Minimum Tax (CMT)
CT23 Schedule 101 — Supporting Schedule

Corporation's Legal Name

NIAGARA WEST TRANSFORMATION CORPORATION

Ontario Corporations Tax Account No. (MOF)

1800380

Taxation Year End

2008-12-31

CMT Losses Carried Forward Workchart

— (i) Continuity of Pre-1994 CMT Losses

Date of the last tax year end before the corp's 1st tax year
commencing after 1993 . ... ..

Corporation's
Pre-1994 Loss Amalgamation

Predecessors' Pre-1994 Loss

Wind-Up

Pre-1994 Loss (perschedule) ... oo
Less: Claimed in prior taxation years commencing after 1993 ... ..

Pre-1994 Loss available for the currentyear .. ... ............

Less: Deducted inthecurrentyear ................... ...,

(max. = adj. net income for the year)
Expired after 10years .......ciiiivnesinnnsanans

Pre-1994 Loss Carryforward . ... ... i

~ (ii) Continuity of Other Eligible CMT Losses — Filing Corporation
(for losses occurring in tax years commencing after 1993)

Year of Origin Opening Balance Adjustment
YYYY/MM/DD

Deduction Expired

Closing Balance

10th Prior Year 1998-12-31

9th Prior Year 1999-12-31

8th Prior Year 2000-12-31

7th Prior Year 2001-12-31

6th Prior Year 2002-12-31

5th Prior Year 2003-12-31

4th Prior Year 2004-12-31 163,343

163,343

3rd Prior Year 2005-12-31 258,710

258,710

2nd Prior Year 2006-12-31 100,322

100,322

1st Prior Year 2007-12-31

Total 522,375

522,375

- Predecessor Corporations Only — Amalgamation

of the Filing Corporation.
Year of Origin  Opening Balance Add Adjustment
YYYY/MM/DD

Indicate the amounts of eligible CMT losses from predecessor corporations. Do not include these amounts in the 'opening balance’

Deduction Expired

Closing Balance

1998-12-31

1999-12-31

2000-12-31

2001-12-31

2002-12-31

2003-12-31

2004-12-31

2005-12-31

2006-12-31

2007-12-31

Total

CORPORATE TAXPREP - 2008 V.2



Corporate Minimum Tax (CMT)
CT23 Schedule 101 — Supporting Schedule

Corporation's Legal Name

NIAGARA WEST TRANSFORMATION CORPORATION

Ontario Corporations Tax Account No. (MOF)

1800380

Taxation Year End

2008-12-31

CMT Losses Carried Forward Workchart (continued)

~ Predecessor Corporations Only — Wind-Up

of the Filing Corporation.

Year of Origin  Opening Balance Add
YYYY/MM/DD

Adjustment

Indicate the amounts of eligible CMT losses from predecessor corporations. Do not include these amounts in the 'opening balance'

Deduction Expired

Closing Balance

1998-12-31

1999-12-31

2000-12-31

2001-12-31

2002-12-31

2003-12-31

2004-12-31

2005-12-31

2006-12-31

2007-12-31

Total

CORPORATE TAXPREP - 2008 V.2



Corporate Minimum Tax (CMT)
CT23 Schedule 101 — Supporting Schedule

Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) | Taxation Year End
NIAGARA WEST TRANSFORMATION CORPORATION 1800380 2008-12-31

CMT Credit Carryovers Workchart
— Filing Corporation

Year of Origin Opening Balance Adjustment Deduction Expired Closing Balance
YYYY/MM/DD
10th Prior Year 1998-12-31
9th Prior Year 1999-12-31
8th Prior Year 2000-12-31
7th Prior Year 2001-12-31
6th Prior Year 2002-12-31
5th Prior Year 2003-12-31
4th Prior Year 2004-12-31
3rd Prior Year 2005-12-31
2nd Prior Year 2006-12-31
1st Prior Year 2007-12-31
Total

- Predecessor Corporations Only — Amalgamation

Indicate the amounts of CMT credit carryovers from predecessor corporations. Do not include these amounts in the 'opening balance'

of the Filing Corporation.

Year of Origin  Opening Balance Add Adjustment Deduction Expired Closing Balance
YYYY/MM/DD
1998-12-31
1999-12-31
2000-12-31
2001-12-31
2002-12-31
2003-12-31
2004-12-31
2005-12-31
2006-12-31
2007-12-31

Total

- Predecessor Corporations Only — Wind-Up

Indicate the amounts of CMT credit carryovers from predecessor corporations. Do not include these amounts in the 'opening balance'

of the Filing Corporation.

Year of Origin  Opening Balance Add Adjustment Deduction Expired Closing Balance
YYYY/MM/DD
1998-12-31
1999-12-31
2000-12-31
2001-12-31
2002-12-31
2003-12-31
2004-12-31
2005-12-31
2006-12-31
2007-12-31

Total

CORPORATE TAXPREP - 2008 V.2



Non-Capital Loss Continuity Workchart — Ontario

— Non-capital losses

Balance at Loss incurred Adjustments Loss Applied to
beginning in current and carried back reduce taxable Balance at
Year of year year transfers Parts | & IV income end of year
Current N/A 128,090 N/A 128,090
2007 N/A N/A
2006 157,321 N/A N/A 157,321
2005 344,575 N/A N/A 344,575
2004 47,953 N/A N/A 47,953
2003 N/A N/A
2002 N/A N/A
2001 N/A N/A
Total 549,849 128,090 677,939
— Farm losses
Balance at Loss incurred Adjustments Loss Applied to
beginning in current and carried back reduce taxable Balance at
Year of year year transfers Parts | & IV income end of year
Current N/A N/A
2007 N/A N/A
2006 N/A N/A
2005 N/A N/A
2004 N/A N/A
2003 N/A N/A
2002 N/A N/A
2001 N/A N/A
2000 N/A N/A
1999 N/A N/A
1998 N/A N/A
Total
— Restricted farm losses
Balance at Loss incurred Adjustments Loss Applied to
beginning in current and carried back reduce taxable Balance at
Year of year year transfers Parts | & IV income end of year
Current N/A N/A
2007 N/A N/A
2006 N/A N/A
2005 N/A N/A
2004 N/A N/A
2003 N/A N/A
2002 N/A N/A
2001 N/A N/A
2000 N/A N/A
1999 N/A N/A
1998 N/A N/A
Total

* This balance expires this year and will not be available next year.




. Ministry of Revenue
Ontarlo Corporations Tax
33 King Street West

PO Box 620
Oshawa ON L1H BE9

Ontario Capital Cost Allowance
Schedule 8

Corporation's Legal Name

NIAGARA WEST TRANSFORMATION CORPORATION

Ontario Corporations Tax Account No. (MOF) | Taxation YYear End

1800380 2008-12-31
Is the corporation electing under regulation 1101(5q)? 1 D Yes b No
1 2 3 4 5 6 7 8 9 10 1 i2 13
Class Ontario Cost of Net adjustments | Proceeds of Ontario 50% rule (1/2 of Reduced CCA| Recaplure of Terminal loss | Ontario capital Ontario
number undepreciated acquisitions (show negative dispositions undepreciated the amount, undepreciated |rate | capital cost cost allowance | undepreciated
capital costat | during the year amaunts in during the year capital cost if any, by which capital cost %o allowance (column 8 capital cost
the beginning of | (new property brackets) (amount notto | (column 2 plus | the net cost of (column 6 multiplied by at the end of
the year muslt be exceed the column 3 acquisitions minus column 9; or a the year
(undepreciated available for capital cost) or minus exceeds column 7) lower amount) (column 6
capital cost at use) column 4 minus column 5) minus
the end of the column 5) column 12)
prior year's CCA See note 1 See note 2
schedule) below below
1 5,707,024 0 5,707,024 5,707,024 4 0 0 228,281 5,478,743
Totals 5,707,024 5,707,024 5,707,024 5,478,743
Note 1. Include any property acquired in previous years that has now become available for use. This property would have TR
been previously excluded from column 3. List separately any acquisitions that are not subject to the 50% rule. See

Regulation 1100(2) and (2.2) of the Income Tax Act (Canada).
Note 2. The net cost of acquisitions is the cost of acquisitions plus or minus certain adjustments from column 4.
Note 3. If the taxation year is shorter than 365 days, prorate the CCA claim.

Note 4. Ontario recaplure should be included in net income after deducting the federal recapture and the Ontario terminal
loss is deducted fram net income after including the federal terminal loss.

Enter in boxes o 528 @ o4 05 I on the CT23.
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NWTC.208 2008-12-31 NIAGARA WEST TRANSFORMATION CORPORATION
2009-07-06 13:05 87681 9301 RCO001

Corporate Taxpayer Summary

— Corporate information

* The amounts displayed on lines "Total amount due (refund) federal and provincial" are all listed in the help. Press F1 to consult the context-sensative help.

Corporation'sname . ........... NIAGARA WEST TRANSFORMATION CORPORATION

Taxation Year . .............. 2008-01-01 o 2008-12-31

Jurisdiction . ... ... ... ... Ontario
BC AB SK MB ON Qc NB NS NO PE NL X0 YT NT NU oC
U OO0 xgigdigigiololaololgolald

Corporation is associated ... ... .. N

Corporation is related . . ... ...... _N

Number of associated corporations . . .

Type of corporation . . .......... Other Corporation

Total amount due (refund) federal

and provincial* .. .............

 Summary of federal information

Net income

-128,090

Taxable income

Donations

Calculation of income from an active business carried on in Canada

Dividends paid

Balance of the low rate income pool at the end of the previous year

Balance of the low rate income pool at the end of the year

Balance of the general rate income pool at the end of the previous year

Balance of the general rate income pool at the end of the year

Part | tax {base amount)

BHIENE  wvenowsi 6 5 0 0 B 5 SONTS B E 5 5 E U R SN 8 2 B S 5 BT s 4k m s m o o = 5 . 1 . o a v e
Credits against part | tax Summary of tax Refunds/credits

Small business deduction . Partl ............. ITCrefund .........
M&P deduction ... ... .. Partl3 . ........... Dividends refund . . .. ..
Foreigntaxcredit ...... Partlv ............ Instalments . . .......
Political contributions . . . . Partlild . .......... Surtaxcredit .. ......
Investment tax credits . . . . Other* . ........... ({17! PP
Abatement/Other* ... ... Provincial or territorial tax

Balance due/refund (=)

* The amounts displayed on lines "Other" are all listed in the Help. Press F1 to consult the context-sensitive help.

—~Summary of federal carryforward/carryback information

Carryback amounts
Investment tax Credils . . . L e e e e e e e

NON-CaDITAI 1058« L ot e e e e e e e e e e e e e e,

Capial 1088 L e e e e e e e,

Farm loss

Restricted farm loss

SUPtaX Cradil e e e e e

Part [tax credit (Schedule 42) L L. L e

Federal foreign non-business income tax credit

Carryforward balances
RDTOH

CORPORATE TAXPREP / TAXPREP DES SOCIETES - P10 VERSION 2008 V2.0
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NWTC.208 2008-12-31 NIAGARA WEST TRANSFORMATION CORPORATION
2009-07-06 13:05 87681 9301 RC0001

~ Summary of federal carryforward/carryback information (continued)
Gifis ol cortied CUIRIFEI BYOPBHY = samsve vm s v vommmsis = % » 6 % 5 v sostmms = 0 5 w2 50 somn e 0 8 5 B8 SAEin s 4829 5
Gifts of certified ecologically sensitive land . . . o . o i e e
GHISOIHOHIBINE  civs o 2 3 S0 3 SMans 8 0 % 0 % & SeaEimm e §s 5 e @ sHEETete WEe @ B e eeeese 2y A B D B EEERE IR I HE
IVeStMEREEIEIEANE o o v 5 sirithis & & o & & VSREERIRUE D B B W R w0 SR SRS G IE 4 8 8 % smmnee e B0 T EETEE A E RS
RlomBaEIIBEEES, 5o 5 w8 90 & GRS £ 5 4 5 5 CONIEI % X R ST R o it L 8§ RS E AR W 677,939
Coplal/LERIEEES w555 580 SO@uis § 5 o 5 wosssaesin o 4 S s s o Gtiers 4 s s 5 nsssme woast s x b s AR T EE
Famulosses: - omowsins 98 S0 5 D UATIEE B 6 8 8 BT COESEIer @ 6 e § SR e 6 e e e e aimielaee A em s m e EE R E S
Hestricted Farmios8es = sz s g o v o oo 85 8 5 % ¥ © SSaieue © 5 & & 9 o i SR W R ¥ 8 R 8 e e e e B R s e ® 3 E RS
Current year's balance of SR&ED expenditures (TB61) - . oo oot vt i
Forclgnbusiness taeretil. = & 2 v poimiie s o 8 5 6 s ¢ Besivms 6 0 S5 0 v v shaiealie w E 8 8 m N e BRI e n 8w R e 8
Unuset surtaxeredit (SERBdE B vamoys s e 85 80 nieia @ v a v & % 8 ¢ SHmEIE & 4 S 8 8 8 8 Saee N e 8 e e e e 8
Coplialdividendiameount . ., - .. S8 55 % 55 4 0 EEEEE R0 A S B W e e 8 e e e simSaea e e e A A
Part| tax credit (Schedule 42) . .. . 6 e s s s s e s mamaes s e b B e S G e s e e e s s e s
Cumuigtiveelighlecapital .. s e ceeE B B E SESREN TR B0 E RS SR ¥ R SR e W KK N S ey s
Coptalgains [ESEIES waems romns nocsd i @ 58 B § 5 SRR 5 500 E D U RSN § 0§ G SRR e K SR
Financial StatemMEnt TESEIVE o v v v vttt e et e e e s s e st e et a s s n e e e m e e e e e b e
OIHEETOSOIVEE. v v wommimin o o momm o o wemsesne (6 55 8 5 DATRNENG B 5 5 W 5§ WSRO S S E R W ORI W e T A
Balance of patronage dividends . ..t e e e
Continuity of exemption of accumulated INCOME . . . .o v e e it ittt

~Summary of provincial information — provincial income tax payable

Ontario Québec Alberta
(CT-23) (CO-17) (ATH)

NELINCOME v v v e e e e e e e e et et e et e e et e e ae e -128,090
TARADISIAGEIE v v v 8 v o srsswnsos v ¥ 6 % 5 & womsamon s 4 % 548 & 5 s 2

% AIOCAION & o ot e e e e e e e e e e 100.00
AEBlled IaablBINEBIE  « v o ivspcwe v 5 ¢ 8 o ssmomm 0 R 8 5 ST

BUTERE 5 psvemmen o 6 & i a e viees X OEe s Sees i B 68 S 88 = S N/A N/A
Tax payable before deduction® . .. ...
Deductions andgredits ... i i i cic i e s s i na e s e e
Mot tak PAVEDIET  corws v ww & v v i wuosiass & w5 & wisiaini  nm ¥ 8 0 S

ANABLBH TS EEIE = o 5 v v sommares @ o w5 = = mrms o6 £ 2 £ 54 s 6,496,979 N/A
Capltal tax payable™ ..« vu v v s s d s e s e e s s s N/A

ok

Total tax payable™™ o v o3 9 s coeesin & o S % 5 sesiasie m 0w w0 e
Instalments and refundable credits . . . .. .. oo e
Balancedue/Befund (-) . - e i ia et i s s e e e

*

For Québec, this includes special taxes.
**  For Québec, this includes compensalion tax and registration fee.

*** For Ontario, this includes corporate minimum tax and premium tax.
British Saskatchewan Manitoba

Columbia
U ANBEANEN & & v cmsisswn o % @ 5 9 ¥ & EeeEE o & F 8 K & eeREEEe R e e

AUABIEtaREDIE IHCOMBE  vu v v o w s e wmivsiia v e o 0 s v wimcusaie s e w5 ow

Tax payable before deduction . . . ...
Deductions and credits . - . . v i i i i e e e e
Tax payable or refundable credit . .. .. oo

Attributed taxable capital . . .. .. L i e e
Capital tax payable* ... .o
Instalments and refundable credits . . . . ..o e i
Balance dus/Refind (=) v v v v i v o s niaa e s m e ey
* For Manitoba, this includes the Outstanding Balance Excluding Instalments.

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP10  VERSION 2008 V2.0 Page 2 of 4



NWTC.208 2008-12-31 NIAGARA WEST TRANSFORMATION CORPORATION
2009-07-06 13:05 87681 9301 RC0001

—Summary of provincial information — provincial income tax payable (continued)

Newfoundland Prince Edward Nova Scotia New Brunswick
and Labrador Island

Tax payable before deduction . .. ..........
Deductions and credits . . .. ... ..., . ... ..

Attributed taxable capital .. ..............
Capitaltaxpayable . ...................
Instalments and refundable credits . ... ... ...
Balance due/Refund (-)* .. ..............
* Only applies in the case of bank, a loan corporation or a trust corporation.
Yukon Northwest Nunavut
Territories

Tax payable before deduction .. ... . .. ... e
Deductions and credifs . . . . . . ... e

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPI0 VERSION 2008 V2.0 Page 3 of 4



NWTC.208 2008-12-31 NIAGARA WEST TRANSFORMATION CORPORATION
2009-07-06 13:056 87681 9301 RC0001

— Summary of provincial carryforward amounts
Ontario Québec Alberta

NOH-CHRIEIIOEEBE.  mramvo w w1 o % b viemsmnes % % R0 & SRR S 5 8 R 677,939

Netcapitall.P.P. [0SS88°  « s s s vwman i v v v smdmms s n s nn v v

FAMMIOSSESE - cnsamn 78 & 99 8 ¢ Hersdi ©5 8 & 5 & wOSSameniy @ F @ % & ¥ 5

Restricted farm l0SS88 & < 4 4 v ¥ v 5 cmi e v st @ % v v mineiiEe b e wE e

Donalions.  + & & 3 vemoems 6 9% 08 BEiEeiy § 50 0 5§ PRUEITREE @ w4 S

Capital GaINSTESEIVES. vy % 8 o o s & §lkmeisin o 2 ¥ s & ¥ 0 ainE E e v e e v

Financial statement reserves . .. .« o oo e i vt e s v i e s

Other reserves 75 COEIIGTmoM T £ MRS D B RREARAT 1) ST

Elighleeapfal . :oeesd2 8% 7 o8 § R 5 8 8a 30 pilsessisi s s & wm &

Other carryforward amounts
Ontario

Continuity of other eligible CMT losses — Filling Corporation = OCMT10T .ot uhiciieee 522,375

Predecessor corporations only — Amalgamation — OCMTI01 . ... oo
Predecessor corporations only — Wind-up — OCMT10T .. ..ottt

CMT credit carryovers workchart — Filling Corporation —~ OCMT 101 S SRS 6 SRRSO 8 TR (58 (RO R

CMT credit carryovers workchart — Predecessor corporations only — Amalgamation ..o v v o v i i e
CMT credit carryovers workchart — Wind-up —OCMTT01 ... .o v oot e

Ontario current taxation year closing balance in pool of deductible SR&ED expenditures —O161 ... ..o o

Continuity Schedule for the Amount of Federal ITC from SR&ED Expenditures relating to QORD for

Continuity Schedule for Federal ITC relating to SR&ED Expenditures for the Preceding Taxation Year —O161 ... 63,458

the Preceding Taxation Year — O161 <ot vt vt e mtiman v e mm e e e i s m s in s 63,458

Québec

R&D expenditures not deducted at the end of the year — RD-222 . .. ... oot
Foreign non-business income tax credits — CO-175.39 . . .o oo ittt it

Non-refundable tax credit for resources — 1029.8.36.EM . . . . L L it i i e e e e e e e e e e

Investment Tax Credit = CO-1029.8:36.UN & & i v o v iw v e v s s 5 6 5 0 s s 4 s 6 e ma oo moms siwgasin s s o s s =asasss

Development work expenses — FM220.3 . . .ot it i e e e

Excess development work expenses — FM220.3 ... ..o s

Balance of patronage dividends — CO-786 . . v v i v vt e
Alberta
Unclaimed SR&ED expenditure pool deduction balance —A16 . . . . .o

British Columbia
Scientific research and experimental development — Schedule 425 . . .. ... i e

Manufacturing and processing — Schedule 426 . . . . o oL e

Manitoba
Research and development — Schedule 380 . . .. . e e

Manufacturing investment — Schedule 381 Lo v i e e

Co-op education and apprenticeship — Schedule 384 ... ... e

Odourcontral = Schedule 385 & & 5 v s sureri s s e % & & & @ oW eeeis 8 8 W & 5 % & SEe e e e 8w T 5 SSETaiE e 8 W R W om mieamor s

Community enterprise investment — Schedule 387 . ........ ... e e e e e s

Saskatchewan
Royalty tax rebate —Schedule 400 . & o c it in it e e e a s s e

Manufacturing and processing investment — Schedule 402 . . . ... L i e

Research and development — Schedule 403 oo oot e

Newfoundland and Labrador
Directeguitytax—Schedule 303 .. oo v i it e i i e e R e s e s e s

Prince Edward Island
investment=8cheduleB3T . . . e e s FERASEI T AN E ¥ § @ DEEETE S £ % 0V VAVET WA 8 W § e e R 8 e s

Nova Scotia
Energy efficiency tax credit — Schedule 342 . . ... L.

Manufacturing and processing investment — Schedule 344 . ... ... L Ll c il
New Brunswick
Research and development — Schedule 360 . . . . o .ttt st e

Nunavut
Investmiont = SchedUlE 480 v v v v v e o o n o mime st s oo v s oo idaia s s ei oemien 4 s a8 ParaEa wE 8w w e e e
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