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CHARTERED ACCOUNTANTS

DURWARD JONES BARKWELL
& COMPANY LLP

June 26, 2013

NIAGARA WEST TRANSFORMATION CORPORATION
ATTN:SHAFEE BACCHUS

231 ROBERTS ROAD

GRIMSBY ON L3M 4E8

Dear Sir,

Corporate Tax Return Filing Instructions
T2 - CORPORATION INCOME TAX RETURN (FEDERAL)

Attached is your copy of the T2 return for NIAGARA WEST TRANSFORMATION CORPORATION for the December
31, 2012 tax year. Federal corporate income tax returns will be electronically transmitted to the CRA. In order for us
to electronically file the corporation’s corporate income tax return, a signed copy of Form T183CORP, Information
Return for Corporations Filing Electronically must be returned to us. Please note that we will not electronically file
the company's corporate income tax return until we receive a signed T183CORP form.

Signature

= Form T183CORP, Information Return for Corporations Filing Electronically, should be completed and signed
and returned to us by fax, electronic mail or regular mail if not already signed at our DJB office.

Payment

No amount is payable for the 2012 taxation year.

When vou receive the Notice of Assessment from Canada Revenue Agency please send it to us for review. We
must determine if the assessment is correct before the time limit to file a Notice of Objection expires.

Tax Balances

The company has non-capital losses of $670,428 available for carryforward.
If you have any questions or concerns please do not hesitate to contact us.

Yours truly,

DURWARD JONES BARKWELL & COMPANY LLP
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EXEMPT FROM TAX

This form serves as a federal, provincial, and territorial corporation income tax return, unless the corporation is located in
Quebec or Alberta. If the corporation is located in one of these provinces, you have to file a separate provincial

corporation return.

All legis|ative references on this return are to the federal income Tax Act. This return may contain changes that had not yet

become law at the time of publication.

Send one completed copy of this return, including schedules and the General Index of Financial Information (GIF1), to your
tax centre or tax services office. You have to file the return within six months after the end of the corporation's tax year.

For more information see www.cra.gc.ca or Guide T4012, T2 Corporation — Income Tax Guide.

NIAGARA WEST TRANSFORMATION CORPORATION
87681 9301 RC0001

T2 Corporation Income Tax Return 200

m Do not use tﬁis area

— ldentification
Business number (BN) . ......... [TEl 87581 9301 RCO0O1

|

Corporation's name

To which tax year does this return apply?

Has this address changed since the last

(If yes, complete lines 021 to 028.)
clo

[IP] NIAGARA WEST TRANSFORMATION CORPORATION Tax year start Tax year-end
e e [E] 2012-01-01 [E _2012-12-31
Has this address changed since the last - o YR MM YYYY MM DD
time we were notified? . ........... 1Yes | 2No |[X | Has there been an acquisition of control
i "_ o hich subsection 249(4) applies since i _—
(If yes, complete lines 011 to 018.) to which
the previous taxyear? ............ 1 Yes | 2No | X
231 ROBERTS ROAD P Y 063 ] 2
If yes, provide the date
= ; - control was acquired . . ........... @
City Province, territory, or state W
016
CGRIMSB: e )10 PON] - pp— Is the date on line 061 a deemed tax year-end according to:
ountry (other than Canada) T_S;:,] ?E;l ip code subparagraph 88)@)(W)? . . . .. ... 1 Yes E| 2 No
— m bsecti MR 5 o s [ 1 Yes 2No | X
Mailing address (if different from head office address) subsection 249(3:1)

time we were notified? ........... m 1Yes _7 2No | X

Is the corporation a professional
corporation that is a member of

231 ROBERTS ROAD

City Province, territory, or state

[PH Grimssy [tA on

Country (other than Canada) Postal code/Zip code
028 IENEIS:

Location of books and records

Has the location of books and records
changed since the last time we were

(If yes, complete lines 031 to 038.)
231 ROBERTS ROAD

apartnership? ................ 1Yes i] 2No | X|

Is this the first year of filing after: ] -
Ingorparation? o v v v e o e e (1] 1 Yes u 2 No L\
Amalgamation? . .............. (rgll 1Yes | 2No X|

If yes, complete lines 030 to 038 and attach Schedule 24. N

Has there been a wind-up of a

subsidiary under section 88 during the s =

currenttaxyear? .............. 1 Yes L | 2No |X]

If yes, complete and attach Schedule 24.

Is this the final tax year — —

before amalgamation? . ......... 1Yes| | 2No |¥‘

NOFIEd? . ... R ives| | 2No X

Is this the final return up to == s
dissolution? ................. 1Yes| | 2No |X|

City Province,territory, or state
GRIMSBY [EH on

If an election was made under
section 261, state the functional
currency used ... ... 079

Country (other than Canada) Postal codefZip code
[EE 13ma4Es

m Type of corporation at the end of the tax year

Is the corporation a resident of Canada?

x| | If no, give the country of residence on line
V] i) 081 and complete and attach Schedule 97.

1 Canadian-controlled 4 D Corporation controlled Is the non-resident corporation
private corporation (CCPC) by a public corporation clal_mlng an exemption under m i 1 a5
5 D Other private 5 Other corporation St INEoME T MBT 0 0mmmmene gl == 9 1
corporation (specify, below) If yes, complete and attach Schedule 91,
Public If the corporation is exempt from tax under section 149,
3 D corporation  EXEMPT FROM TAX tick one of the following boxes:
I the type of i - " . 1 Exempt under paragraph 145(1)(e) or (I)
= Ee 9 COIPSISHED. ShaldRd ouning g Exempt under paragraph 149(1)(j)
the tax year, provide the effective P paragrap:
date ofthe change . ............. 043 I 3 || Exempt under paragraph 149(1)(t)
YYYY MM DD 4 E Exempt under other paragraphs of section 149
Do not use this area
095 ] 096
Canad?
T2 E (12) d11ddd

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP19  VERSION 2013 V1.1
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NWTC.212 2012-12-31 NIAGARA WEST TRANSFORMATION CORPORATI
2013-06-26 15:28 87681 9301 RCOCL
— Attachments e = : i
Financial statement information: Use GIFI schedules 100, 125, and 141. *
Schedules — Answer the following questions. For each yes response, attach the schedule to the T2 return, unless otherwise instructed.
Yes Schedule

Is the corporation related to any OHNEr COTPOTALONS? .+ v v v v e v e e e e e et e et et e e e e e 150 | EI]

Is the corporation an 2sS0CIAted COPCT' &« s v wiw wrwe in o s n s 0 s e (S 88 I8 S e e 4 e n e w8 e 5 e 160 _l 23
Is the corporation an associated CCPC that is claiming the expenditure limit? . .. ... ... ... i 161 {1
Does the corporation have any non-resident shareholders who own voting shares? . ... .. i 151 |- I
Has the corporation had any transactions, including section 85 transfers, with its shareholders, officers, or employees,

other than transactions in the ordinary course of business? Exclude non-arm's length transactions with non-residents 11

If you answered yes to the above question, and the transaction was between corporations not dealing at arm's length,

were all or substantially all of the assets of the transferor disposed of to the transferee? . ... ... ... ... .. ... ..o 0 44
Has the corporation paid any royalties, management fees, or other similar payments to residents of Canada? . ................. 14
Is the corporation claiming a deduction for payments to a type of employee benefitplan? .. ... ... oo 15
Is the corporation claiming a loss or deduction from a tax shelter acquired after August 31, 19887 ... ... . ... ... L T5004
Is the corporation a member of a partnership for which a partnership account number has been assigned? ... ........... .. ... T5013
Did the corporation, a foreign affiliate controlled by the corporation, or any other corporation or trust that did not deal at arm's length g

with the corporation have a beneficial interest in a non-resident discretionary trust (without reference to section 84)?  ............ .. 168 22
Did the corporation have any foreign affiliates dUring the YEar? . . . . oottt i 169 | 25
Has the corporation made any payments to non-residents of Canada under subsections 202(1) and/or 105(1) _—

of the federal Income Tax REGUIBHONST .« o v v v v v e e e e e e et e e e e e e e e e 170 }» 29
Has the corporation had any non-arm's length fransactions with a non-resident? . ... ... oot 171 | RN R 1]
For private corporations: Does the corporation have any shareholders who own 10% or more of the corporation's —

common and/or preferred SRAMEST7 . . . o o e e e e e e 173 |88 50
Has the corporation made payments to, or received amounts from, a retirement compensation plan arrangement during the year? ... . .. 172 188 ‘

Is the net income/loss shown on the financial statements different from the net incomef/loss for income tax purposes? ~ ........... .. 201 X 1
Has the corporation made any charitable donations; gifts to Canada, a province, or a territory; —

gifts of cultural or ecological property; or gifts of MedICINE? . . . .ot i 202 N
Has the corporation received any dividends or paid any taxable dividends for purposes of the dividend refund? ... .. 203 \ 3

Is the corporation Claiming any type of I0SS857 . . o ot ottt e e e 204 [P .S

Is the corporation claiming a provincial or territorial tax credit or does it have a permanent establishment e

in more than one JUrSAICtON? . oo o i e e \_i 5
Has the corporation realized any capital gains or incurred any capital losses during thetaxyear? .. ........ ... ..o LI 5]

i) Is the corporation claiming the small business deduction and reporting income from: a) property (other than dividends deductible on

line 320 of the T2 return), b) a partnership, c) a foreign business, or d) a personal services business; or —

ii) does the corporation have aggregate investment income at e 4407 . . ... ... ... 207 ‘4‘ 7
Does the corporation have any property that is eligible for capital cost allowance? .. ... i X 8
Does the corporation have any property that is eligible capital property? _' 10
Does the corporation have any resource-related deductions? E R E YR NEE | ,,; 12
Is the corporation claiming deductible reserves (other than transitional reserves under section 34.2)? . ... ... ... ..o 7I 13
Is the corporation claiming a patronage dividend deduction? . . . . ... L. L 7_ _! 16
Is the corporation a credit union claiming a deduction for allecations in proportion to borrowing or an additional deduction? 7' 17
Is the corporation an investment corporation or a mutual fund corporation? __' 18
Is the corporation carrying on business in Canada as a non-resident corporation? . .. ... ... ... n |20
s the corporation claiming any federal or provincial foreign tax credits, or any federal or provincial logging tax credits? . ... ... ... ... ! 21
Does the corporation have any Canadian manufacturing and processing profits? =~ . . . . ... oo 27
Is the corporation claiming an investment tax credit? . . .. . ... 31
Is the corporation claiming any scientific research and experimental development (SR&ED) expenditures? ... .. ... ..o | Tes1
Is the total taxable capital employed in Canada of the corporation and its related corporations over $10,000,0007 ... ............. ‘
|1s the total taxable capital employed in Canada of the corporation and its associated corporations over $10,000,0007 . ............. j

Is the corporation claiming a surtax credit? . .. .. L _\ 37
Is the corporation subject to gross Part VI tax on capital of financial institutions? .. ... .. ..o oo \ 38
Is the corporation claiming a Part | tax credit? . . . oo | 42
Is the corporation subject to Part IV.1 tax on dividends received on taxable preferred shares or Part V1.1 tax on dividends paid? . ....... | 43
Is the corporation agreeing to a transfer of the liability for Part VL1 tax? . ..o u oo 244 [T
Is the corporation subject to Part [l - Tobacco Manufacturers’ SUMEX? .« oo v v v e o e o oo 249 ‘ 46
For financial institutions: Is the corporation a member of a related group of financial institutions with one or ‘

MoOTe Members SUBJECE t0 Gross Part VITAX? . . oot vt ve e ot e oot e e e e e -
Is the corporation claiming a Canadian film or video production tax credit refund? .. ... ... ... ... .. ool n o n e ‘ | T1131
Is the corporation claiming a film or video production services tax credit refund? .. . .. ... ‘7 | T1177
s the corporation subject to Part XI11.1 tax? (Show your calculations on a sheet that you identify as Schedule 92.) . ............... ! 92

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP19  VERSION 2013 V1.1
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NWTC.212
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2012-12-31 NIAGARA WEST TRANSFORMATION CORPORATION

87681 9301 RC0001

Five-Year Comparative Summary

Current year

— Federal information (T2) —

1st prior year 2nd prior year 3rd prior year 4th prior year

Taxation year end . 2012-12-31 2011-12-31 2010-12-31 2009-12-31 ~ 2008-12-31
Net income -344 -44,137 -118,425 170,417 -128,090
Taxable income B

Active business income - 170,417

Dividends paid

Dividends paid — Regular

Dividends paid — Eligible

LRIP —end of the
previous year

LRIP —end of the year

GRIP - end of the
previous year

GRIP —end of the year

Donations

Balance due/refund (-)

~ Federal taxes

Part | before surtax

Surtax

Part I.3

Part IV

Part | & Surtax

Part [11.1

Other*

* The amounts displayed on lines "Other" are all listed in the help.

Press F1 to consult the context-sensative help.

— Credits against part | tax
Small business deduction

M&P deduction

Foreign tax credit

Political contribution

Investment tax credit

Abatement/other*

* The amounts displayed on lines "Other" are all listed in the help. Press F1 to consult the context-sensative help.

— Refunds/credits

ITC refund

Dividend refund

Instalments

Surtax credit

Other*

* The amounts displayed on lines "Other" are all listed in the help. Press F1 to consult the context-sensative help.

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP19  VERSION 2013 V1.1
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Ontarin-

2012-12-31

NIAGARA WEST TRANSFORMATION CORPORATION

87681 9301 RC0001

[

Corporate name

Other provinces

Specified capital
used to calculate
the expenditure
limit — Ontario
innovation tax
credit
(Schedule 566)

Total

Corporate name

Capital used
to calculate the
Newfoundland

and Labrador
capital deduction
on financial
institutions
(Schedule 306)

Taxable capital
used to calculate
the Nova Scotia
capital deduction
on large
corporations
(Schedule 343)

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP19

VERSION 2013 V1.1
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o 12 2012-12-31 NIAGARA WEST TRANSFORMATION CORPORATION
);’b 315:28 87681 9301 RC0001

«tachments — continued from page 2 —

_és Schedule

]Did the corporation have any foreign affiliates that are not controlled foreign affiliates? 1 T1134
| Did the corporation have any controlled foreign affiliates? . . . . . ... | T1134
Did the corporation own specified foreign property in the year with a cost amount over $100,0007 . . . o o o o e T1135
Did the corporation transfer or loan property to a nen-resident trust? . . . . .. L T1141
Did the corporation receive a distribution from or was it indebted to a non-resident trust inthe year? .. ... ... .. ... T1142
Has the corporation entered into an agreement to allocate assistance for SR&ED carried out in Canada? . ..o oo v e oo, .| T1145
Has the corporation entered into an agreement to transfer qualified expenditures incurred in respect of SR&ED contracts? . ......... | T1146
Has the corporation entered into an agreement with other associated corporations for salary or wages of specified employees for SR&ED? | T1174
Did the corporation pay taxable dividends (other than capital gains dividends) inthe taxyear? ... ... o 55
Has the corporation made an election under subsection 89(11) notto be @ CCPC? o o o v v v ot e e e o e | T2002
Has the corporation revoked any previous election made under subsection 89(11)7 . . o v v v i e | T2002

| Did the corporation (CCPC or deposit insurance corporation (DIC)) pay eligible dividends, or did its _—

| general rate income pool (GRIP) change inthetax YEar? . . . . . . . . 268 53
Did the corporation (cther than a CCPC or DIC) pay eligible dividends, or did its low rate income paol (LRIP) change in the tax year? R 269 l: 54

— Additional information - -

Did the corporation use the International Financial Reporting Standards (IFRS) when it prepared its financial statements? R 270 IR D 2No [ X
Is the corporation inactive? pi] 1Yes| | 2No [X

What is the corporation's main

revenue-generating business activity? . .. .. 221122 _ Electric Power Distribution

Specify the principal product(s) mined, manufactured, b} ELECTRICITY DISTRIBUTOR I 100.000 %

sold, constructed, or services provided, giving the 286 - = = 287 —mn/

approximate percentage of the total revenue that each —— 0

product or service represents. 288 | 289 %

Did the corporation immigrate to Canada during the tax year? . . . . . .. .. . 1Yes Q 2No !

Did the corporation emigrate from Canada during the tax year? . . . . . . . .. 1Yes| | 2No X]|

Do you want to be considered as a quarterly instalment remitter if you are eligible? .. ... ... . ... ... ... . ....... 1Yes b 2No Lj

If the corperation was eligible to remit instalments on a quarterly basis for part of the tax year, provide

the date the corporation ceased tobe eligible . . . .. ... m -
YYYY MM DD

If the corporation's major business activity is construction, did you have any subcontractors during the taxyear? — .......... @ 1Yes D 2 No D

— Taxable income
Net income or (loss) for income tax purpeses from Schedule 1, financial statements, or GIFI.

Deduct: Charitable donations from Schedule2 . . . .. ... .. ... .. . . ... ...
Gifts to Canada, a province, or a territory from Schedule 2
Cultural gifts from Schedule 2
Ecological gifts from Schedule 2
Gifts of medicine from Schedule 2 . . . .. ...
Taxable dividends deductible under section 112 or 113, or subsection 138(6)

e = - L L T s
Pat V1.1 taxdetuetion™ . . covmmmemmosa s v i 5 e oo iem st astorimnn
Non-capital losses of previous tax years from Schedule 4

Net capital losses of previous tax years from Schedule 4
Restricted farm losses of previous tax years from Schedule 4
Farm losses of previous tax years from Schedule 4

Limited partnership losses of previous tax years from Schedule 4

Taxable capital gains or taxable dividends allocated from
a central credit union

Subtotal > B

Subtotal (amount A minus amount B) (if negative, enter "0") C

Add: Section 110.5 additions or subparagraph 115(1)(a)(vi) additions . . . . . . . . D
Taxable income (amount C plus amount D) . . . .. L. L e
Income exempt under paragraph 149(1)(1) . . . . . . L

Taxable income for a corporation with exempt income under paragraph 149(1)(1) (line 360 minus line 370) . .......... z

* This amount is equal to 3.5 times the Part V1.1 tax payable at line 724 on page 8. Use 3.2 for tax years ending before 2012.

CORPORATE TAXPREP { TAXPREP DES SOCIETES - EP19  VERSION 2013 V1.1 Page 3



NWTC.212 2012-12-31 NIAGARA WEST TRANSFORMATION CORPORATH

2013-06-26 15:28 87681 9301 RCOOL
—Small business deduction = - - i =
Canadian-controlled private corporations (CCPCs) throughout the tax year “
Income from active business carried on in Canada from Schedule 7 . . . . . o oL m B o A
Taxable income from line 360 on page 3, minus 100/28* 3.57143 of the amount on line 632" on page 7, minus
1/(0.38 - X***) 4 times the amount on line 636**** on page 7, and minus any amount that, because of
federal law, is @XBMPt oM Part 118X . . . v o v e e i e e e e m B
Business limit (see notes 1 and 2 DEIOW) . . . . . ... m C
Notes:
1. For CCPCs that are not associated, enter $ 500,000 on line 410. However, if the corporation’s tax year is less than 51 weeks,
prorate this amount by the number of days in the tax year divided by 365, and enter the result on line 410.
2. For associated CCPCs, use Schedule 23 to calculate the amount to be entered on line 410.
Business limit reduction:
Amount C X m ALY D = E
11,250
Reduced business limit (amount C minus amount E) (if negative, enter "0") .. . ... oo i @ F
Small business deduction
Amount A, B, C, or F, whichever is the least i X T2 S o nsrcosissGEER I EE R m G
Enter amount G on line 1 on page 7.
* 10/3 for tax years ending before November 1, 2011. The result of the multiplication by line 632 has to be pro-rated based on the number of days in the
tax year that are in each period: before November 1, 2011, and after October 31, 2011.
** Calculate the amount of foreign non-business income tax credit deductible on line 632 without reference to the refundable tax on the CCPC's
investment income (line 604) and without reference to the corporate tax reductions under section 123.4.
=+ General rate reduction percentage for the tax year. It has to be pro-rated based on the number of days in the tax year that are in each calendar year.
See page 5.
wixx Calculate the amount of foreign business income tax credit deductible on line 636 without reference to the corporation tax reductions under section 123.4.
***** | arge corporations
e |f the corporation is not associated with any corporations in both the current and previous tax years, the amount to be entered on line 415 is:
(total taxable capital employed in Canada for the prior year minus $10,000,000) x 0.225%.
e |f the corporation is not assaciated with any corporations in the current tax year, but was associated in the previous tax year, the amount {o be
entered on line 415 is: {total taxable capital employed in Canada for the current year minus $10,000,000) x 0.225%.
e For corporations associated in the current tax year, see Schedule 23 for the special rules that apply.
CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP19  VERSION 2013 V1.1 Page 4
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NIAGARA WEST TRANSFORMATION CORPORATION

87681 9301 RC0001

.eneral tax reduction for Canadian-controlled private corporations

Canadian-controlled private corporations throughout the tax year
Taxableincomefrom BN 3600NPAGESY .« o c i v v e n s s o v s b umw w e ww R E R SR e 0 R N R A S e e A
Lesser of amounts V and Y (line Z1) from Part 9 of Schedule27 ... .................... . _ B
Amount QO from Part 130F:Schedile 27’ s s wessa i isus s am 8 s s s a8 S5 4d 3888 wesa 7 C
Personal service bUsiness iNCOMB™ . v v v o v v i i o s o m s o2 aa s onnmas sameassons m ~ B D
Amount used to calculate the credit union deduction from Schedule 17 . . . ... .. .. ... .. .... E
Amount from line 400, 405, 410, or 425 on page 4, whicheveristheleast ... ............... E
Aggregate investment income from line 440 on page 6 . . .. ... G
TOERRETOUNE BB o o 55 50 5 e B 5 0 5 5 600 T i B B B 9 E SR SN EE E > H
Amount A minus.amount H (T negative, anter D) . .. v i i it s s e s s e bR v e s i b e e I
Number of days in the tax year before
Amount | X January 1, 2011 X 10% = J
Number of days in the tax year 366
Number of days in the tax year after
Amount | X December 31, 2010, and before January 1, 2012 X 115% = K
Number of days in the tax year 366
Number of days in the tax year after
Amount | X December 31, 2011 366 x 13% = L
Number of days in the tax year 366
General tax reduction for Canadian-controlled private corporations — Total of amounts JtoL .. .................. M
Enter amount M on line 638 on page 7.
* For tax years ending after October 31, 2011, line 360 or amount Z, whichever applies.
** For tax years beginning after October 31, 2011.
*** Except for a corporation that is, throughout the year, a cooperative corporation (within the meaning assigned by subsection 136(2)) or a credit union.
— General tax reduction
Do not complete this area if you are a Canadian-controlled private corporation, an investment corporation, a mortgage investment corporation,
a mutual fund corporation, or any corporation with taxable income that is not subject to the corporation tax rate of 38%.
Taxable income from page 3 (line 360 or amount Z, whichever applies) . . . . . o it e N
Lesser of amounts V and Y (line Z1) from Part 9 of Schedule27 .. ... .................. 0]
Amount QQ from Part 13 of Schedile 27 . .. o o h v i mimm me v rms me e s e e P
Personal service business iNCOME™ . . . . .. i m Q
Amount used to calculate the credit union deduction from Schedule17 . . ... .............. R
Tolal OFAMOUNIE@IO R acwsream i wnss m o whs 5om s a7 b5 & & 8 810 ¥ 2085008 1 S R 8 6 & > s
Amount N minus amount S (if negative, enter "0") . L e e e il
Number of days in the tax year before
Amount T X January 1, 2011 X 10 % u
Number of days in the tax year 366
Number of days in the tax year after
Amount T X December 31, 2010, and before January 1, 2012 X 11.5% = vV
Number of days in the tax year 366
Number of days in the tax year after
Amount T X December 31, 2011 366 X 13% = w
Number of days in the tax year 366
Genanltax reduiction'—Tolal of SMoURES: LITOW  wovammesismsamemmmim o mme s m s s s e e w s S e e e T s X
Enter amount X on line 639 on page 7.
* For tax years beginning after October 31, 2011.

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP19  VERSION 2013 V1.1
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NWTC.212 2012-12-31 NIAGARA WEST TRANSFORMATION CORPORAT!
2013-06-26 15:28 87681 9301 RCOO

Refundable portion of Part | tax == ' = = E ==

! Canadian-controlled private corporations throughout the tax year

Agaregate investment income . .. ... .. m R 2B AT 3B B L aseemd s asaads B A
from Schedule 7

Foreign non-business income tax credit from line 632 onpage 7 . . ... .. ... ... ... ...

Deduct:

Foreign investmentincome . . . .. ... .. m . _x 9 314 3% =

from Schedule 7 (if negative, enter "0") | B
Amount A minus amount B (if negative, enter"0") . ... Lo i e i e e e e e c

Taxableincome from INE3BOONPAGES .« v v v v v w o v o v b hw v & v & %5 i @55 % G .

Deduct:
Amount from line 400, 405, 410, or 425 on page 4,
whicheveristheleast . .... ... ... ... ........ . ... ...

Foreign non-business

income tax credit 259
from line 632 on page 7 . .. _ X 100 / 35 = _
Foreign business income et
tax credit from line 636 on 1(0.38 - X)
(o o [ A P ~ X 4 =
>
X 26 21 3% = D
Part | tax payable minus investment tax credit refund (line 700 minus line 780 frompage 8) . .. . .. . o i E
‘ Refundable portion of Part | tax — Amount C, D, or E, whicheveris theleast ... ... ... ................... m F

* 100/35 for tax years beginning after October 31, 2011.
== General rate reduction percentage for the tax year. It has to be pro-rated based on the number of days in the tax year that are in each calendar year.
See page 5.

- Refundable dividend tax on hand — - -
Refundable dividend tax on hand at the end of the previous taxyear . . ... ............ 460
Deduct: Dividend refund for the previous taxyear . . . . . . .. it i 465

Add the total of: S
Refundable portion of Part | tax from line 450 above . . . .. ... ... ... ... . ... ...,

Total Part IV tax payable from Schedule 3~ . . . . . .. .
Net refundable dividend tax on hand transferred from a predecessor corporation on
amalgamation, or from a wound-up subsidiary corporation . .. ... ... ... ... .......

Refundable dividend tax on hand at the end of the tax year - Amount G plus amountH .. .................. m

~ Dividend refund = g
Private and subject corporations at the time taxable dividends were paid in the tax year

Taxable dividends paid in the tax year from line 460 on page 2 of Schedule3 .. .......... ] X 1.4 3 ) |

Refundable dividend tax on hand at the end of the tax year from line 485 above . . . . . . .. . .. . . i J

Dividend refund — Amount | or J, whichever is less (enter this amount on line 784 onpage 8) ... ... .................

{

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP19  VERSION 2013 V1.1 Page 6
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2013-06-26 15:28
— Part |-tax : ~

87681 9301 RCO001

Recapture of investment tax credit from Schedule 31 . . . . . ..

Calculation for the refundable tax on the Canadian-controlled private corporation's (CCPC) investment income
(if it was a CCPC throughout the tax year)

Aggregate investment income from line 440 onpage B . . . ...

Taxable income from line 360 onpage3 . .. .. ...............

Deduct:

Amount from line 400, 405, 410, or 425 on page 4, whichever
ISEIOBET 45 0 5 58 s d Ao e e s e e

Netamount . . . . . | 4

Refundable tax on CCPC's investment income — 6 2 / 3 % of whicheveris less: amount i or ii

Deduct:
Small business deduction from line 430 0npage 4 . . . . . ...

Federaltaxabatement . ... . ... .. ... .. 608
Manufacturing and processing profits deduction from Schedule 27 . . ... ..o 616

Investment corporation dedugtion . . ... ... 620

Taxed capital gains
Additional deduction — credit unions from Schedule 17 . . . .. .. ... ... ... ...
Federal foreign non-business income tax credit from Schedule 21

Federal foreign business income tax credit from Schedule 21
General tax reduction for CCPCs from amount M on page 5

General tax reduction from amount Xonpage 5 . .. ... ...
Federal logging tax credit from Schedule 21 . . . . .. . . ... ...,

Federal qualifying environmental trust tax credit . . .. .. .. ... ... .. ... ... ... ...

Investment tax credit from Schedule 31 . . . . ... ...

Base amount of Part | tax — Taxable income from page 3 (line 360 or amount Z, whichever applies) multiplied by 38 % @

Part | tax payable — Amount D minus amount E
Enter amount F on line 700 on page 8.

CORPORATE TAXPREP [ TAXPREP DES SOCIETES - EP19  VERSION 2013 V1.1
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NWTC.212 2012-12-31 NIAGARA WEST TRANSFORMATION CORPORATION
2013-06-26 15:28 87681 9301 RC0O001

- Summary of tax and credits ———— - —
Federal tax

Part [ tax payable from PAOE 7« . o ot ot e e e
Part |l surtax payable from Schedule 46 . . . . . . ...

Part 1111 tax payable from Schedule 55 . . . . . . o e e e s e
Part [V tax payable from Schedule 3 & o . v v v v v i b e wmm e v e e s e e e e e e e e e e e e

Part IV.1 tax payable from Schedule 43 . . .. oottt s e e e e e e

Part VI tax payable from Schedule 38 . . . . . o e e
Part VI.1 tax payable from Schedule 43 . . . .. e e
Part XII1.1 tax payable from Schedule 92 . . . . . e e e

Part XIV tax payable from Schedule 20 . . . . . oo oo e e e e
Total federal tax

Add provincial or territorial tax:

Provincial or territorial jurisdiction . . ON
(if more than one jurisdiction, enter "multlple and complete Schedule 5)

Net provincial or territorial tax payable (except Quebec and Alberta) .. ... ... ..ol 760

Provincial tax on large corporations (Nova Scotia Schedule 342) . ... . ... ........ .. 765

(The Nova Scotia tax on large corporations is efiminated effective July 2012.) |
Deduct other credits: Total tax payable @AY

Investment tax credit refund from Schedule 31 . . . . ... oo o
Dividend refund from page 6 . . . . . . i e e e
Federal capital gains refund from Schedule 18 .. . ... ... .. .. oo
Federal qualifying environmental trust tax credit refund . . . ... .. .. ........... ...
Canadian film or video production tax credit refund (Form T1131) .. ................
Film or video production services tax credit refund (Form T1177) . ... ... ..o oo ens
Taxwithbeld alSOlifte ... i et e ¢ F 8870 B s s pRE R v Rt R m @B o8

Total payments on which tax has been withheld . . ... .. .. m -
Provincial and territorial capital gains refund from Schedule 18 .. ... .. ... ... 808 § -
Provincial and territorial refundable tax credits from Schedule5 . . ... .. . ....... . ... 812
THEIASAIENE PRI oo vos o ma s o nv S B e s s av v i s mdonsse s s sum s s 840
Total cred|t5 890 | 2

Refund code Overpayment 4—|- Balance (amount A minus amount B)

Direct deposit request If the result is negative, you have an overpayment.

To have the corporation's refund deposited directly into the corporation's bank If the resuit is positive, you have a balance unpaid.
account at a financial institution in Canada, or to change banking information you Enter the amount on whichever line applies.
already gave us, complete the information below:

| Generally, we do not charge or refund a difference
.| Start | Change information m of §2 or less.
Branch number Balanceunpaid . ........

am an authorized signing officer of the corporation. | certify that | have examined this return, including accompanying schedules and statements, and that
the information given on this return is, to the best of my knowledge, correct and complete. | also certify that the method of calculating income for this tax
year is consistent with that of the previous tax year except as specifically disclosed in a statement attached to this return.

] Institution number Account number Enclosed payment 898
If the corporation is a Canadian-controlled private corporation throughout the tax year, -
does it qualify for the one-month extension of the date the balance of taxis due? ... ................. - 1Yes 2 No | X
If this return was prepared by a tax preparer for afee, provide their EFILE number .. . .. ..o m D0833
PREPARED SOLELY FOR INCOME TAX PURPOSES WITHOUT AUDIT FROM INFORMATION PROVIDED BY THE TAXPAYER.
— Certification - =
., EEf] BACcHUS 951 JST1G =2 EE] DIRECTOR ‘
Last name (print) First name (print) Paosition, office, or rank

EEd  2013-06-26 , _ EE3 (905) 309-0611

"~ Date (yyyy/mm/dd) Signeture of the authorized signing officer of the corporation Telephone number
s the contact person the same as the authorized signing officer? If no, complete the information below ... ... ... 1ves X| 2No
Name (print) - Telephone number

- Language of correspondence — Langue de correspondance —

Indicate your language of correspondence by entering 1 for English or 2 for French. m [~
Indiquez votre langue de correspondance en inscrivant 1 pour anglais ou 2 pour frangais. 1

Privacy Act, Personal Information Bank number CRA PPU 047

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP19  VERSION 2013 V1.1
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NWTC.212 2012-12-31 NIAGARA WEST TRANSFORMATION CORPORATION

2013-06-26 15:28

I* ‘Canada Revenue  Agence du revenu

87681 9301 RC0001

SCHEDULE 100

Agency du Canada
Form identifier 100 GENERAL INDEX OF FINANCIAL INFORMATION - GIFI
Name of corporation ) Business Number Tax year end ]
Year Month Day
NIAGARA WEST TRANSFORMATION CORPORATION ] 87681 9301 RC0O001 2012-12-31
Balance sheet information
Account Description GIFI Current year Prior year
—Assets i
o Totalcurrentassets . .. ... 197,277 235,327
__ Totaltangible capital assets . ... ... . 7,679,975 7,658,394
o Total accumulated amortization of tangible capital assets 1,651,496 1,469,798
Total intangible capitalassets ... ........... ... .. ... ... ... .... - -
_ Total accumulated amortization of intangible capital assets
____ Totallong-termassets . ... ... o o
_ *Assets held intrust ...
B Total assets (mandatory field) ... ... 6,225,756 6,423,923
— Liabilities
Total current liabilities . . . ... ... ... - 1,327,665 1,449,903
Total long-term liabilities . . . .. .. ... . 4,328,000 4,574,000
~ *Subordinated debt . ... . o
“Amounts held intrust ...
Total liabilities (mandatory field) . . . ... . ...\ 5,655,665 6,023,903
— Shareholder equity
Total shareholder equity (mandatory field) .. ..................... m + 570,091 400,020
- Total liabilities and shareholderequity ... ...................... 3640 |5 6,225,756 6,423,923
— Retained earnings .
Retained earnings/deficit —end (mandatory field) . .. ................ 3849 I -1,830,009 -2,000,080

* Generic item

PREPARED SOLELY FOR INCOME TAX PURPOSES WITHOUT AUDIT FROM INFORMATION PROVIDED BY THE TAXPAYER.
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NWTC.212 2012-12-31 NIAGARA WEST TRANSFORMATION CORPORATION

2013-06-26 15:28

I *l Canada Revenue  Agence du revenu
Agency du Canada

Form identifier 125 GENERAL INDEX OF FINANCIAL INFORMATION - GIF

87681 9301 RCOGO1

SCHEDULE 125

Name of corporation ' Business Number Tax year end
Year Month Day
NIAGARA WEST TRANSFORMATION CORPORATION - i 87681 9301 RCO001 2012-12-31
Income statement information
Description GIFI
Operatingname . ........... 0001 ) -
Description of the operation . . . .. 0002 o
Sequence number . . . .. ... ... 0003 o)l
Account Description GIFI Current year Prior year
~ Income statement information —
o Total sales of GOOUS ANA SBIVICES  « « v v v v v v v ee e e e e e 8089 s 767,941 740,984
COStOfSAEE L e 8518 &g
Gross ProfilloSS . oo oo e 8519 5 767,941 740,984
COSLOFSABE .+ i vsvsieeiv v Fiaesisssavasasanasanasesssss 8518 g4
Total OPErating BXPEMSES .+« v v v v v e 9367 K 745,909 755,305
- Total expenses (mandatory field) . . . ... 9368 & 745,909 755,305
 Totalrevenue (mandatory field) .. ... 8299 &4 769,621 742,599
- Total expenses (mandatory field) . . . . oo e 9368 = 745,909 755,305
L Net non-farming income . . . . .. ... 9369 & 23,712 -12,706
~ Farming income statement information -
Total farm revenue (mandatory field) . . . .. e 9659 g o
Total farm expenses (mandatory field) ... ..o e e .. EREEE -
CONEtfarmMiNGOME -« v v v b v v v it h e s 9899 &
3 Net income/loss before taxes and extraordinary items . ... ........... 92970 & 23,712 -12,706
_ Total other comprehensive income ... ......... ... .. ... .. 9998 &
— Extraordinary items and income (linked to Schedule 140)
Extraordinary BBM(S) -« v v v v v v e s c e e e e e e e e e
_ legalsettlements ... ... o
Unrealized gains/IOSSES  « - . v v v it v 146,359 -348,672
Unusual BBMS & o v v e v e v oon m wmmmmom w w gy e T R A R b e b B
L. Current iNCOMETAXES . . .« i it e e e
Future (deferred) income tax provision . . ... ... o -
B Total — Other comprehensive income .. .. . .. e
Net income/loss after taxes and extraordinary items (mandatory field) ... ... 170,071 -361,378

PREPARED SOLELY FOR INCOME TAX PURPOSES WITHOUT AUDIT FROM INFORMATION PROVIDED BY THE TAXPAYER.
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NWTC.212 2012-12-31 NIAGARA WEST TRANSFORMATION CORPORATION

2013-06-26 15:28 87681 9301 RCO001
| L Il U Schadule141
Notes checklist
Corporation's name [ Business number Tax year-end '

Year Month Day
| NIAGARA WEST TRANSFORMATION CORPORATION | 87681 9301 RC0O001 2012-12-31

e Parts 1, 2, and 3 of this schedule must be completed from the perspective of the person (referred to in these parts as the accountant) who prepared or
reported on the financial statements. If the person preparing the tax return is not the accountant referred to above, they must still complete Parts 1, 2, 3,
and 4, as applicable.

e For more information, see Guide RC4088, General Index of Financial Information (GIF]) and Guide T4012, T2 Corporation — Income Tax Guide.

* Complete this schedule and include it with your T2 return along with the other GIFI schedules.

~ Part 1 — Information on the accountant who prepared or reported on the financial statements

............................................ A 1ves [X] 210
.............................................. 1Yes | | 2No

* A person connected with a corporation can be: (i) a shareholder of the corporation who owns more than 10% of the common shares; (i) a director, an
officer, or an employee of the corporation; or (iii) a person not dealing at arm's length with the corporation.

Does the accountant have a professional designation?

Is the accountant connected* with the corporation?

Note

If the accountant does not have a professional designation or is connected to the corporation, you do not have to complete Parts 2 and 3 of this
schedule. However, you do have to complete Part 4, as applicable.

N

— Part 2 — Type of involvement with the financial statements

Choose the option that represents the highest level of involvement of the accountant: . . . . .. . 000 i e e m

Completed an auditor's report
Completed a review engagement report

Conducted a compilation engagement

r Part 3 — Reservations

If you selected option 1 or 2 under Type of involvement with the financial statements above, answer the following question:

Has the accountant expressed a reservation? . . . . . L, @ 1 Yes D 2 No

— Part 4 — Other information

If you have a professional designation and are not the accountant associated with
the financial statements in Part 1 above, choose one of the following options: . . . . . . . oot m

Prepared the tax return (financial statements prepared by client) . . . . ... L 1

Were notes to the financial statements prepared?

............................................... m 1Yes 2No

If yes, complete lines 104 to 107 below:

Are subsequent events mentioned in the notes?

............................................. B 1ves [ | 2n0

Is re-evaluation of asset information mentioned in the notes? 1YesD 2 No
Is contingent liability information mentioned inthe notes? . . . . .. . . m 1Yes D 2 No
Is information regarding commitments mentioned inthe Notes? . . . . . .. m 1 Yes D 2 No

Does the corporation have investments in joint venture(s) or partnership(s)? . . . . . o ot m 1Yes [J 2 No

XIS ES X3 R N O

T2 SCH 141 E (12) Canada

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP19  VERSION 2013 V1.1
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2012-12-31

NIAGARA WEST TRANSFORMATION CORPORATION

87681 9301 RCOGO1

— Part 4 — Other information (continued)

Impairment and fair value changes

change in fair value during the tax year?

If yes, enter the amount recognized:

Property, plant, and equipment

Intangible assets

Investment property
Biologicalassets . .. ......... ...
Financial instruments

Other

Financial instruments

Did the corporation apply hedge accounting during the tax year?

Did the corporation discontinue hedge accounting during the tax year?

Adjustments to opening equity

If yes, you have to maintain a separate reconciliation.

Did the corporation derecognize any financial instrument(s) during the tax year (other than trade receivables)?

In any of the following assets, was an amount recognized in net income or other comprehensive income (OClyas a
result of an impairment loss in the tax year, a reversal of an impairment loss recognized in a previous tax year, or a

In OCI
Increase (decrease)

In net income
Increase (decrease)

Was an amount included in the opening balance of retained earnings or equity, in order to correct an error, to
recognize a change in accounting policy, or to adopt a new accounting standard in the current tax year?

BT tves | | 2no [X]

m 1YGSD 2 No
% 1YesD 2 No
m 1YesD 2 No

B3 1ves| | 20

EIEI|E

X]

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP19  VERSION 2013 V1.1
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T2 BAR CODE RETURN

Name: NIAGARA WEST TRANSFORMATION CORPORATION

BN: 87681 9301 RC 0001
Tax Year Start: 2012-01-01

Tax Year End: 2012-12-31
1. SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION

Nature of business
The Company is subject to the provisions of the Ontario Business Corporations
Act and provides hydro transformation services to Grimsby Power Inc. and

Niagara Peninsula Energy Inc.

Property and equipment

Property and equipment are stated at cost. Depreciation is recorded on a
straight-line basis over the estimated life of the assets as stated in Note 2.
Depreciation is recorded at one half of the normal rates in the year of

acquisition.

Revenue recognition
Revenue from the transformation of electricity is recorded on the basis of
peak demand for the month and is recognized when the peak demand has occurred.

Other revenue is recognized as earned.

Rate regulation

The Company is regulated by the Ontario Energy Board ("OEB"), under the
security granted by the Ontario Energy Board Act (1998). The OEB has the
power and responsibility to approve or fix rates for the transformer

connection fees that the Company charges. The OEB may also prescribe license
requirements and conditions of service which may include, among other things,
record keeping, regulatory accounting principles, separation of accounts for
distinct businesses, and filing and process requirements for rate setting
purposes. In its capacity to approve or set rates, the OEB has the authority

to specify regulatory accounting treatments that may differ from Canadian

generally accepted accounting principles for enterprises operating in a non-

Version 2013 v.1.1
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T2 BAR CODE RETURN

Name: NIAGARA WEST TRANSFORMATION CORPORATION

BN: 876819301 RC 0001
Tax Year Start: 2012-01-01
Tax Year End: 2012-12-31

rate regulated environment.

The Company has a Transmission Licence from the OEB stating that the Company

owns a transmission station connected to Hydro One Networks Inc. that provides

power to the service areas of licensed distributors Niagara Peninsula Energy
Inc. and Grimsby Power Inc. The Decision and Order are dated December 24,

2010 and expire December 23, 2030.

Financial instruments

The Company has classified its financial instruments as follows:

Cash Held-for-trading

Accounts receivable Loans and receivables
Accounts payable and accrued charges Other liabilities
Interest rate swap agreement Held-for-trading

Term loan Other liabilities

Financial assets and liabilities classified as held-for-trading are measured
at fair value with the change in fair value recorded in the statement of
income or loss. Financial assets classified as loans and receivables and
financial liabilities classified as other liabilities are measured at

amortized costs using the effective interest method.

Use of estimates

The preparation of financial statements in accordance with Canadian generally
accepted accounting principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities at the

date of the financial statements, and the reported amounts of revenues and

Version 2013 v.1.1
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T2 BAR CODE RETURN

Name: NIAGARA WEST TRANSFORMATION CORPORATION

BN: 87681 9301 RC 0001
Tax Year Start: 2012-01-01
Tax Year End: 2012-12-31

expenses during the reporting period. Actual results could differ from
management's best estimates, as additional information becomes available in
the future. Significant estimates and assumptions are used when accounting
for items such as the determination of an impairment of long-lived assets,
useful lives of building and equipment, fair value of the interest rate swap

agreement and revenue recognition.

2. PROPERTY AND EQUIPMENT

2012 2011

Amnual  Assets Assets

Depreciation at Accumulated at Accumulated

Rates Cost Depreciation Cost Depreciation

Land - $149,992 §- $149,992 §-

Building S.L.50yrs. 1,256,185 221,349 1,256,185 196,225
Machinery and equipment  S.L. 40 yrs. 6,273,798 1,430,147
6252217 1,273,572

$7,679,975 1,651,496 $7,658,394 1,469,797

Net book value $6,028,479 $6,188,597

3. ACCOUNTS PAYABLE AND ACCRUED CHARGES
2012 2011

Version 2013 v.1.1
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T2 BAR CODE RETURN

Name: NIAGARA WEST TRANSFORMATION CORPORATION

BN: 87681 9301 RC 0001
Tax Year Start: 2012-01-01
Tax Year End: 2012-12-31

Trade accounts payable 20,331 12,734
Harmonized Sales Tax 23,206 24,683
Accrued charge 10,000 10,000

53,537 47,417

4. TERM LOAN

The term loan is a variable rate loan issued as bankers acceptances and is due
March 9, 2017. The loan is secured by a general security agreement, an
assignment of fire and liability insurance and by a general security agreement
and a limited guarantee from Niagara Power Inc. in the amount of $3,250,000.
The Company has entered into a swap transaction for the full amount of the
debt, the effect of which is to fix the interest rate of the loan at 5.6%

until January 31, 2025.

The fair value of the interest rate swap agreement is based on discounted

future cash flows of amounts estimated by the Company's bank of the cost or
benefit of the swap contracts until the end of the term of the loan. At

December 31, 2012, the interest rate swap agreement was in a net unfavourable
position of $1,028,128 (2011 - $1,174,487). This unfavourable amount has been
included as a current liability and the impact of the change in the fair value

of the interest rate swap agreement, in the amount of $146,359, is included in

net income.

Version 2013 v.1.1 EP19 Paged



T2 BAR CODE RETURN

Name: NIJAGARA WEST TRANSFORMATION CORPORATION
BN: 87681 9301 RC 0001

Tax Year Start: 2012-01-01
Tax Year End: 2012-12-31
2012 2011

Term loan - as described above 4,574,000 4,802,000
Scheduled repayments of term loan 246,000 228,000

4,328,000 4,574,000

The Company has agreed to certain covenants with respect to this loan,

including 2 minimum debt service coverage ratio and a minimum tangible net
worth. As at December 31, 2012, the Company was not in compliance with these
particular covenants. Subsequent to year end, a conditional waiver of
compliance was received from the Company's bank for the covenants for fiscal
2012 and confirming their intention to not demand or accelerate payment of the

loan during 2013.

4.  TERM LOAN (continued)

The scheduled principal repayments due over the next five years are as

follows:

2013 246,000
2014 265,000
2015 281,000
2016 303,000
2017 327,000

1,422,000

Version 2013 v.1.1
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T2 BAR CODE RETURN

Name: NIAGARA WEST TRANSFORMATION CORPORATION

BN: 87681 9301 RC 0001
Tax Year Start: 2012-01-01
Tax Year End: 2012-12-31

5. FUTURE PAYMENT IN LIEU OF TAXES

The Company is currently exempt from taxes under the Income Tax Act (Canada)
and the Ontario Corporations Tax Act. Pursuant to the Electricity Act, 1998
(Ontario), the Company is required to compute taxes under the Income Tax Act
and Ontario Corporations Tax Act and remit such amounts computed thereunder to

the Ministry of Finance (Ontario).

The Company has Provincial non-capital losses in the amount of approximately
$670,909 available for carry forward to reduce future years' payments in lieu

of taxes which expire as follows:

December 31, 2015 $219,890
2026 157,321
2028 128,090
2030 118,425
2031 47,183

$670,909

The benefit of these losses carried forward have not been reflected in these

financial statements.
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T2 BAR CODE RETURN

Name: NIAGARA WEST TRANSFORMATION CORPORATION

BN: 87681 9301 RC 0001
Tax Year Start: 2012-01-01
Tax Year End: 2012-12-31

6. SUBSEQUENT EVENT

Subsequent to year end, the Company entered into an agreement with Niagara
Peninsula Energy Inc. for the connection of a wind farm project. The Company
received a deposit in the amount of approximately $1,000,000 to cover the
estimated costs of this project including the study, design, build and
commission of a technical solution with respect to this agreement. A purchase
order was subsequently approved in the amount of $116,500 to an engineering

firm for study and design services.

7. RELATED PARTIES

The Company was controlled, until December 31, 2012, under common ownership by
Peninsula West Power Inc. and Niagara Power Inc. Peninsula West Power Inc.

holds an investment in Niagara Peninsula Energy Inc. and Niagara Power Inc. is

the parent company of Grimsby Power Inc. Subsequent to year end, the Company

is 100% owned by Niagara Power Inc.

During the year, the Company recorded transformer connection charges of
$315,088 (2011 - $325,908) and $452,853 (2011 - $415,076) from Niagara
Peninsula Energy Inc. and Grimsby Power Inc. respectively.

At December 31, 2012, included in accounts receivable were amounts due from
Niagara Peninsula Energy Inc. and Grimsby Power Inc. in the amounts of $53,941

(2011 - $59,862) and $37,435 (2011 - $36,367) respectively.

During the year, the Company incurred $11,159 (2011 - §9,727) in maintenance

Version 2013 v.1.1
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T2 BAR CODE RETURN

Name: NJAGARA WEST TRANSFORMATION CORPORATION

BN: 87681 9301 RC 0001
Tax Year Start: 2012-01-01
Tax Year End: 2012-12-31

costs related to a service agreement with Niagara Peninsula Energy Inc. At
December 31, 2012 trade accounts payable included $1,168 (2011 - $2,689) due

to Niagara Peninsula Energy Inc.

During the year, the Company paid $14,596 (2011 - $787) to Grimsby Power Inc.

for consulting and other services.

During the year, the Company paid $16,500 (2011 - $22,761) to a Director of

the Company for technical consulting services.

All transactions are measured at the exchange amount, are under similar terms

with non-related parties and are in the normal course of business.

8. CAPITAL MANAGEMENT

The Company defines capital as the aggregate of its share capital and deficit.
Management's objective is to optimize the return to the shareholders while
supporting and fostering the future growth of the Company. During the 2012
fiscal year the Company's strategy, which was unchanged from the 2011 fiscal
year, was to meet or exceed its TD Commercial Banking credit facility
covenants. The Company is required to maintain a minimum debt service
coverage ratio of not less than 1.1:1 and a tangible net worth of not less

than $1,000,000. In addition, the guarantors are required to maintain a
minimum level of 85% regulated earnings before interest, taxes, depreciation
and amortization. At December 31, 2012 certain of these covenants were

violated.

Version 2013 v.1.1
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T2 BAR CODE RETURN

Name: NJAGARA WEST TRANSFORMATION CORPORATION

BN: 87681 9301 RC 0001
Tax Year Start: 2012-01-01
Tax Year End; 2012-12-31

9. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

a)  Fair values

The fair values of cash, accounts receivable, and accounts payable and accrued
charges are assumed to approximate their carrying amounts because of their
short term to maturity. The carrying amount of the term loan approximates its

fair value because the interest rate approximates the market rate.

b) Derivative financial instrument

The Company utilizes an interest rate swap contract to manage the risk
associated with fluctuations in interest rates. The Company's policy is not to
utilize financial instruments for trading or speculative purposes. The

interest rate swap contract is used to reduce the impact of fluctuating

interest rates on the Company's long-term debt. The swap agreement requires

the periodic exchange of payments without the exchange of the notional

principal amount on which the payments are based. Payments and receipts under

interest rate swap confracts are recognized as adjustments to interest expense

on long-term debt,

¢) Risk management

In the normal course of business, the Company is exposed to financial risks
that may potentially impact its operating results. The Company employs risk

management strategies with a view to mitigating these risks on a cost

effective basis.

Version 2013 v.1.1
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T2 BAR CODE RETURN

Name: NIAGARA WEST TRANSFORMATION CORPORATION

BN: 87681 9301 RC 0001
Tax Year Start: 2012-01-01
Tax Year End: 2012-12-31

i)  Liquidity risk

Liquidity is the risk that the Company will not be able to meet its
financial obligations as they fall due. The Company monitors collection
efforts to ensure sufficient cash flows are generated from operations to meet
the current debt obligations. The Company expects that cash flow from
operations in fiscal 2013 will be adequate to fund on-going investment in

working capital and capital expenditures.

ii)  Credit risk

The Company had a significant exposure of sales to two customers
during the year. As at December 31, 2012, all of the Company's accounts
receivable related to two customers. This amount is current and management
monitors collections on a regular basis and is not aware of any collection

issues related to these accounts.

iii)  Other risks

The Company is not exposed to significant currency risk on its

financial instruments.
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NWTC.212 2012-12-31 NIAGARA WEST TRANSFORMATION CORPORATION
2013-06-26 15:28 87681 9301 RC0O001

SCHEDULE 100

GENERAL INDEX OF FINANCIAL INFORMATION — GIFI
Form identifier 100

Name of corporation ' ' Business Number Tax year-end
Year Month Day
NIAGARA WEST TRANSFORMATION CORPORATION 87681 9301 RC0001 2012-12-31

Assets — lines 1000 to 2599

[oo1] 84,823 91,376 [1484] o 21,078
- 197,277 [1s00] 149,992 [1680] 1,256,185
-221,349 [i7s5] 6,273,798 [1786] -1,430,147
[2008] 7,679,975 [2009] -1,651,496 [2599] B 6,225,756

Liabilities — lines 2600 to 3499

3139 1,327,665 [3120] 4,328,000 3450 4,328,000

2620 53,537 2920 246,000 [2960] 1,028,128

il |

3499 5,655,665

Shareholder equity - lines 3500 to 3640

3500 100 3520 2,400,000 [3600] -1,830,009

3620 570,091 3640 6,225,756

o i
il

Retained earnings — lines 3660 to 3849

-2,000,080 3680 170,071 [3840] B -1,830,009

g
i
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Form identifier 125

2012-12-31 NIAGARA WEST TRANSFORMATION CORPORATION

GENERAL INDEX OF FINANCIAL INFORMATION — GIFI

87681 8301 RCO001

SCHEDULE 125

Name of corporation

NIAGARA WEST TRANSFORMATION CORPORATION

Business Number

87681 9301 RC0001

T_aQ(Ear-end ‘
Year Month Day ‘

|
2012-12-31 |

— Description 7
Sequence number . . . .. .. m 01 7‘
Revenue — lines 8000 to 8299

[8000] 767,941 EXA , 767,941 [Boso] 1,680
[s299] 769,621

Cost of sales — lines 8300 to 8519

[s519] 767,941

Operating expenses — lines 8520 to 9369

[8670] 181,699 [e710] 298,398 [o284] 265,812
[9367] 745,909 [o368] ) 745,909 9369 | 23,712
Extraordinary items and taxes — lines 9970 to 9999

- 23,712 [o9s0] 146,359 [o999] 170,071

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP19

VERSION 2013 V1.1

Page 1



NWTC.212 2012-12-31 NIAGARA WEST TRANSFORMATION CORPORATION

2013-06-26 15:28 87681 9301 RC0001
Bl 55500 Foveme i Net Income (Loss) for Income Tax Purposes SCHEDULE 1
Corporation's name ' ‘ Business Number Tax year end

| Year Month Day
NIAGARA WEST TRANSFORMATION CORPORATION _ | 87681 9301 RCO00L 2012-12-31

« The purpose of this schedule is to provide a reconciliation between the corporation's net income (loss) as reported on the financial statements and its
net income (loss) for tax purposes. For more information, see the T2 Corporation Income Tax Guide.

o All legislative references are to the Income Tax Act.

Amount calculated on line 9999 from Schedule 125 . .. ... L _ 170,071 A
Add:
Amortization of tangible assets . . . ... m _ 181,699
Subtotal of additions 181,699 b 181,699
Other additions:
Miscellaneous other additions:
Total _ @
Subtotal of other additions o» 0
Total additions m 181,699 b 181,699 B
Amount A plus amount B .. L L _ 351,770
Deduct:
Capital cost allowance from Schedule 8 . . . .. . ... .. ... m 205,755
Subtotal of deductions 205,755 b 205,755
Other deductions:
Miscellaneous other deductions:
_ Unrealized interest rate adjustment m 146,359
704
Total M
Subtotal of other deductions [3s) 146,359 b 146,359
Total deductions m 352,114 p 352,114
Net income (loss) for income tax purposes —enter on line 300 of the T2 return . . . .. . . .00t e 344
T2 SCH1E(12) Canad'éi
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2013-06-26 15:28

87681 9301 RC0O001

l *I ggg:(?: Revenue Qgecn;:neacét; revenu SCHEDULE 4
CORPORATION LOSS CONTINUITY AND APPLICATION
Name of corporation ) - Business number Tax year-end
Year Month Day
NIAGARA WEST TRANSFORMATION CORPORATION ) o ) 87681 9301 RC0001 2012-12-31

« Use this form to determine the continuity and use of available losses; to determine a current-year non-capital loss, farm loss, restricted farm loss, or limited
partnership loss; to determine the amount of restricted farm loss and limited partnership loss that can be applied in a year; and to ask for a loss carryback to

previous years.

e A corporation can choose whether or not to deduct an available loss from income in a tax year. The corporation can deduct losses in any order. However, for

each type of loss, deduct the oldest loss first.

s According to subsection 111(4) of the Income Tax Act, when control has been acquired, no amount of capital loss incurred for a tax year ending (TYE) before
that time is deductible in computing taxable income in a TYE after that time. Also, no amount of capital loss incurred in a TYE after that time is deductible in

computing taxable income of a TYE before that time.

When control has been acquired, subsection 111(5) provides for similar treatment of non-capital and farm losses, except as listed in
paragraphs 111(5)(a) and (b).

For information on these losses, see the T2 Corporation — Income Tax Guide.
File one completed copy of this schedule with the T2 return, or send the schedule by itself to the tax centre where the return is filed.

Parts, sections, subsections, paragraphs, and subparagraphs mentioned in this schedule refer to the Act.

— Part 1 — Non-capital losses
Determination of current-year non-capital loss
Net income (I0SS) fOr iNCOME tAX PUIPOSES  « « « « ot v it v e o e e e e e e e et et e e - -344 A
Deduct: (increase a loss)
Net capital losses deducted in the year (enter as a positive amount) .. ....... ... ..o a
Taxable dividends deductible under sections 112, 113(1), or subsection 138(6)  .............. _ b
Amount of Part V1.1 taxdeductible . . .. L e e s c
Amount deductible as prospector's and grubstaker's shares — Paragraph 110(1)(d2)  .......... d
Subtotal (total of amounts a to d) » B
Subtotal (amount A minus amount B; if positive, enter "0") __ -344 C
Deduct: (increase a loss)
Section 110.5 or subparagraph 115(1)(a)(vii) — Addition for foreign tax deductions ... ... ..o D
Subtoetal (amount C minus amount D) B -344 E
Add: (decrease a loss)
Current-year farm loss (whichever is less: the net loss from farming or fishing included in the income, or the non-capital loss
before deducting the farm loss. Enteramount Fon line310) . oo F
Current-year non-capital loss (amount E plus amount F; if positive, enter "0"; if negative, enter amount G on line 110 as a positive) 34 G
Continuity of non-capital losses and request for a carryback
Non-capital loss at the end of the previous taxygar .. ..ot n i 670,084 e
Deduct: Non-capital loss expired* . ... . . o e E f
Non-capital losses at the beginning of the tax year (amount e minus amountf) .. ......... 670,084 b 670,084 H
Add:
Non-capital losses transferred on an amalgamation or the wind-up of a subsidiary corporation 3 E g
Current-year non-capital loss (amount G above) .. ... ... 344 n
Subtotal (amount g plus amount h) 344 p 344 |
Subtotal (amount H plus amount ) 670,428 J
* A non-capital loss expires as follows:
e after 7 tax years if it arose in a tax year ending before March 23, 2004;
e after 10 tax years if it arose in a tax year ending after March 22, 2004, and before 2006; and
e after 20 tax years if it arose in a tax year ending after 2005.
An allowable business investment loss becomes a net capital loss as follows:
e after 7 tax years if it arose in a tax year ending before March 23, 2004; and
e after 10 tax years if it arose in a tax year ending after March 22, 2004.
i+l
T2 SCH 4 E (11/2011) Canada
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NWTC.212 2012-12-31 NIAGARA WEST TRANSFORMATION CORPORATION

2013-06-26 15:28 87681 9301 RC0001
~ Part 1 — Non-capital losses (continued)
Amount J from page 1 670,428
Deduct:
Other adjustments (includes adjustments for an acquisition of control) . .. ............. ﬂ - ) i
Section 80 — Adjustments for forgiven amounts . ... .. ... L L ]
Subsection 111(10) — Adjustments for fuel taxrebate . .. ... ... . . ... ... ... j1 |
Non-capital losses of previous tax years applied in the current tax year
(enteron line 331 of the T2 Return) . ... ... . . m ___k
Current and previous year non-capital losses applied against current-year taxable dividends
subject to Part IV tax (enter on lines 330 and 335 of Schedule 3, Dividends Received,
Taxable Dividends Paid, and Part IV Tax Calculation, respectively) . . . . ... ... ..., .. 135 |
Subtotal (total of amounts i to I) > K
Non-capital losses before any request for a carryback (amount J minus amount K) 670,428 L
Deduct - Request to carry back non-capital loss to:
First previous tax year to reduce taxable income . ... ... ... .. ... m
Second previous tax year fo reduce taxable income ... ... N
Third previous tax year to reduce taxable income .. ... ... L. o
First previous tax year to reduce taxable dividends subject to Part IV tax P
Second previous tax year to reduce taxable dividends subject to Part IV tax q
Third previous tax year to reduce taxable dividends subject to Part IV tax r
Total of requests to carry back non-capital losses to previous tax years (total of amounts m to r) > M
Closing balance of non-capital losses to be carried forward to future tax years (amount L minus amount M) EI 670,428 N
— Part 2 — Capital losses
Continuity of capital losses and request for a carryback
Capital losses at the end of the previous taxyear .. ............. ... ... ... ..., . a
Capital losses transferred on the amalgamation or the wind-up of a subsidiary corporation : b
Subtotal (amount a plus amount b) | 2 A
Deduct:
Other adjustments (includes adjustments for an acquisition of control) .. .............. c
Section 80 — Adjustments for forgiven amounts .. ... ... d
Subtotal (amount ¢ plus amount d) > B
Subtotal (amount A minus amount B) (o
Add: Current-year capital loss (from the calculation on Schedule 8) . ... oot oo e e m D
Unused non-capital losses that expired in the taxyear* . . .. ... ... . .. ... e
Allowable business investment lcsses (ABIL) that expired as non-capital losses in the tax ysar** 48 5 % f
Enter amount e or f, whichever is less EE
ABILs expired as non-capital loss: line 215 divided by~ 0.500000 . . . . . 220
Subtotal (total of amounts C to E) -
Note
If there has been an amalgamation or a windup of a subsidiary, do a separate calculation of the ABIL expired as
non-capital loss for each predecessor or subsidiary. Add all these amounts and enter the total on line 220 above.
*If the losses were incurred in a tax year ending before March 23, 2004, enter the losses from the 8th previous tax year. If the losses were incurred in a
tax year ending after March 22, 2004, and before 2006, enter the losses from the 11th previous tax year. Enter the losses from the 21st previous tax
year if the losses were incurred in a tax year ending after 2005. Enter the part that was not used in previous years and the current year on line e.
**If the losses were incurred in a tax year ending before March 23, 2004, enter the losses from the 8th previous tax year. If the losses were incurred in a
tax year ending after March 22, 2004, enter the losses from the 11th previous tax year. Enter the full amount on line f.

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP19  VERSION 2013 V1.1
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2013-06-26 15:28 87681 9301 RC00O1

— Part 2 — Capital losses (continued)
Amount F from page 2

Deduct; Capital losses from previous tax years applied against the current-year net capital gain (see Note1)  ............ @ G

Capital losses before any request for a carryback (amount F minus amountG) H

Deduct — Request to carry back capital loss to (see Note 2):

Capital gain Amount carried back
(100%) (100%)
First previous taxyear ... ..o iiv it - - g
Second previous taX YEar . . ... e e _ m . ~h
Third previous tax year .. .. ... o @ i
Subtotal (total of amounts g to i) > [
Closing balance of capital losses to be carried forward to future tax years (amount H minus amount 1) m J

Note 1
To get the net capital losses required to reduce the taxable capital gain included in the net income (loss) for the purpose of current-year tax, enter the
amount from line 225 multiplied by 50% on line 332 of the T2 return.

Note 2
On line 225, 951, 952, or 953, whichever applies, enter the actual amount of the loss. When the loss is applied, multiply this amount by the 50% inclusion
rate.

Part 3 — Farm losses
Continuity of farm losses and request for a carryback

Farm losses at the end of the previous taxyear ... ... i

Deduct: Farm loss expired” . . . . ..o e @ b
Farm losses at the beginning of the tax year (amount a minus amountb) . .............. > i A
Add:
Farm losses transferred on the amalgamation or the windup of a subsidiary corporation .. . .. % c
Current-year famm 0SS .o .o e e d
Subtotal (amount ¢ plus amount d) | 2 B

Subfotal (amount A plus amount B)

Deduct:
Other adjustments (includes adjustments for an acquisition of controf) . ............... @ e
Section 80 — Adjustments for forgiven amounts ... ... - f

Farm losses of previous tax years applied in the current tax year

(enteronline 334 of the T2 Return) ... . ..ot g
Current and previous year farm losses applied against current-year taxable dividends

subject to Part |V tax (enter on lines 340 and 345 of Schedule 3, Dividends Received,

Taxable Dividends Paid, and Part |V Tax Calculation, respectively) .. ................ m h
Subiotal (total of amounts e to h) >
Farm losses before any request for a carryback (amount C minus amount D) E

Deduct — Request to carry back farm loss to:
First previous tax year to reduce taxable income ... ... .. i
Second previous tax year to reduce taxable income ... ... ) j

Third previous tax year to reduce taxable income . ... .. ... e k
First previous tax year to reduce taxable dividends subject to Part [V tax |
Second previous tax year to reduce taxable dividends subject to Part IV tax m
Third previous tax year to reduce taxable dividends subject to Part [V tax n
Subtotal (total of amounts i to n) F
Closing balance of farm losses to be carried forward to future tax years (amount E minus amount F) EEE G

* A farm loss expires as follows:
e after 10 tax years if it arose in a tax year ending before 2006; and

s after 20 tax years if it arose in a tax year ending after 2005.

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP19  VERSION 2013 V1.1 Page 3



NWTC.212 2012-12-31 NIAGARA WEST TRANSFORMATION CORPORATION
2013-06-26 15:28

87681 9301 RC0001
— Part 4 — Restricted farm losses

Current-year restricted farm loss |
Total losses for the year from farming business .. ... e m . A
Minus the deductible farm loss:
(amount A above . _— $2,500) dividedby2 = a
Amount a or § 6,250 , whicheverisless . ............... > b
2,500 .
Subtotal (amount b plus amount ¢) 2,500 b 2,500 B
Current-year restricted farm loss (amount A minus amount B; enter amount C on line 410) C
Continuity of restricted farm losses and request for a carryback
Restricted farm losses at the end of the previous taxyear . ........ ... .. i, d
Deduct: Restricted farm loss expired® . . ... it e 400 e
Restricted farm losses at the beginning of the tax year (amount d minus amounte) .. ...... 402 > D
Add:
Restricted farm losses transferred on the amalgamation or the wind-up
of asubsidiary COrporation . . . . e e e 405 f
Current-year restricted farm loss (enter on line 233 of Schedule 1) ... ... v v v 410 g
Subtotal (amount f plus amount g) >
Subtotal (amount D plus amount E)
Deduct:
Restricted farm losses from previous tax years applied against current farming income
(erteronline 333 of the TZIRBIUM) i 5 = saveis 5« siwios 5 o e = wopimmncs 5 @ Engscs = doaem s 430 h
Section 80 — Adjustments for forgiven amounts . . .. .. e 440 i
CHREEAAUSINEIE 5w somoen 5 s anm s o oWl & SRS 5 o0l 5 ¥ alSas § 0 oW § S 450 i
Subtotal (total of amounts h to j) > G
Restricted farm losses before any request for a carryback (amount F minus amount G) H
Deduct — Request to carry back restricted farm loss to:
First previous tax year to reduce farming income . .. ... ...t 941 k
Second previous tax year to reduce farming income ... ... 942 1
Third previous tax year to reduce farming income . . ... ... 943 m
Subtotal (total of amounts k to m) > |
Closing balance of restricted farm losses to be carried forward to future tax years (amount H minus amount ) J
Note
The total losses for the year from all farming businesses are calculated without including scientific research expenses.
* A restricted farm loss expires as follows:
= after 10 tax years if it arose in a tax year ending before 2006; and
e after 20 tax years if it arose in a tax year ending after 2005.
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2013-06-26 15:28

87681 9301 RC0001

~ Part 5 — Listed personal property losses
Continuity of listed personal property loss and request for a carryback
| Listed personal property losses at the end of the previous taxyear . .......... ..o o . a
Deduct: Listed personal property loss expired after seven taxyears .. ........ ..o m b
Listed personal property losses at the beginning of the tax year (amount a minus amount b) s @ s m > o
Add: Current-year listed personal property loss (from Schedule 8) .. ... ..o m B
Subtotal (amount A plus amount B) -
Deduct:
Previous year personal property losses applied in the current tax year against listed
personal property gains (enter on line 655 of Schedule ) . ........ ... o g o o
Other adjustments . . ... oo d
Subtotal (amount ¢ plus amount d) >
Listed personal property losses remaining before any request for a carryback (amount C minus amount D) E
Deduct — Request to carry back listed personal property loss to:
First previous tax year to reduce listed personal property gains =~ . ... ... ..o 961 e
Second previous tax year to reduce listed personal property gains .. .. ... 962 S f
Third previous tax year to reduce listed personal property gains . ... ... ... 963 g
Subtotal (total of amounts e to g) > F
Closing balance of listed personal property losses to be carried forward to future tax years (amount E minus amount F} m G
CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP19  VERSION 2013 V1.1 Page 5
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87681 9301 RC0001

2013-06-26 15:28
~ Part 7 — Limited partnership losses

Current-year limited partnership losses
1 2 3 4 5 6 7 N
Partnership Tax year ending Corporation's Corporation's Total of corporation's Column 4 minus Current-year
identifier YYYY/MM/DD share of limited at-risk amount share of partnership column 5 limited
partnership loss investment tax credit, | (if negative, enter "0") partnership losses
farming losses, and (column 3 minus 6)

resource expenses

600 602 A 606 | 603 [ 620 [

Total (enter this amount on line 222 of Schedule 1)

Limited partnership losses from previous tax years that may be applied in the current year

1 2 3 4 5 6 7

Partnership Tax year ending Limited Corporation's Total of corporation's Column 4 minus Limited partnership
identifier YYYY/MM/DD partnership losses at-risk amount share of partnership column 5 losses that may be
at the end of the investment tax credit, | (if negative, enter "0") applied in the year

previous tax year business or property (the lesser of
losses, and resource columns 3 and 6)

expenses
630 632 634 | 636 | 638 | 650 |

Continuity of limited partnership losses that can be carried forward to future tax years

1 2 3 4 5 6
Partnership Limited partnership Limited partnership Current-year limited Limited partnership Current year limited
identifier losses at the end of losses transferred on partnership lesses losses applied partnership losses
the previous tax year an amalgamation or (from column 620) in the current year closing balance to be carried
the windup of a (cannot be more than forward to future years
column 650) (662 + 664 + 670 — 675)

subsidiary

660 | 662 | 664 | 670 675 630

Total (enter this amount on line 335 of the T2 return)

Note
If you have any current-or previous—year losses, enter your partnership identifier on line 600, 630, or 660.

r Part 8 — Election under paragraph 88(1.1)(f)
m Yes [

If you are making an election under paragraph 88(1.1)(f), check the box o o oo ot o e

Further to a winding-up of a subsidiary, the portion of a non-capital loss, restricted farm loss, farm loss, or limited partnership loss
from a wholly-owned subsidiary is deemed to be the loss of a parent from its tax year starting after the commencement of the

winding-up.

Note
This election is only applicable for wind-ups under 88(1) that are reported on Schedule 24, First-Time Filer after Incorporation, Amalgamation,

or Winding-up of a Subsidiary info a Parent, and the deemed provision is only for the tax years that start after the commencement of the wind-up.
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2012-12-31

Non-Capital Loss Continuity Workchart

Part 6 — Analysis of balance of losses by year of origin

Non-capital losses — losses that can be carried forward over 20 years

NIAGARA WEST TRANSFORMATION CORPORATION

87681 9301 RC0O0D1

Applied to reduce
Balance at Loss incurred Loss
Year beginning in current Adjustments carried back Taxable Part IV Balance at
of origin of year year and transfers Parts | & IV income tax end of year
Current N/A 344 N/A 344 |
1st preceding taxation year
2011-12-31 46,358 N/A N/A 46,358
2nd preceding taxation year
2010-12-31 118,425 N/A N/A 118,425 |
3rd preceding taxation year
2009-12-31 N/A N/A |
4th preceding taxation year
2008-12-31 128,090 N/A N/A 128,090
5th preceding taxation year
2007-12-31 N/A N/A
Bth preceding taxation year
2006-12-31 157,321 N/A N/A 157,321 |
Tth preceding taxation year
2005-12-31 N/A N/A |
8th preceding taxation year
2004-12-31 N/A N/A
oth preceding taxation year
2003-12-31 N/A N/A
10th preceding taxation year
2002-12-31 N/A N/A
11th preceding taxation year
| 2001-12-31 N/A N/A
12th preceding taxation year
2000-12-31 N/A N/A
13th preceding taxation year
1999-12-31 N/A N/A
14th preceding taxation year
i 1998-12-31 N/A N/A
15th preceding taxation year
1997-12-31 N/A N/A
16th preceding taxation year
1996-12-31 N/A N/A
17th preceding taxation year
L 1995-12-31 N/A N/A
18th preceding taxation year
_1994-12-31 N/A N/A
19th preceding taxation year
1993-12-31 N/A N/A
20th preceding taxation year
1992-12-31 N/A N/A ‘
Total 450,194 344 450,538
CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP19  VERSION 2013 V1.1 page 1
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2012-12-31

Non-capital losses — losses that can be carried forward over 10 years

NIAGARA WEST TRANSFORMATION CORPORATION

87681 9301 RC0001

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP19

[ Applied to reduce
Balance at Loss incurred Loss ==
Year beginning in current Adjustments carried back Taxable Part IV Balance at
of origin of year year and transfers Parts | & IV income tax end of year
Current N/A N/A N/A N/A N/A N/A
1st preceding taxation year
2011-12-31 N/A N/A
2nd preceding taxation year
2010-12-31 N/A N/A
3rd preceding taxation year
2009-12-31 N/A N/A
4th preceding taxation year
2008-12-31 N/A N/A
5th preceding taxation year
2007-12-31 N/A N/A
Bth preceding taxation year
2006-12-31 N/A N/A
7th preceding taxation year
2005-12-31 219,890 N/A N/A 219,890
8th preceding taxation year
2004-12-31 N/A N/A
9th preceding taxation year
2003-12-31 N/A N/A
10th preceding taxation year
2002-12-31 N/A N/A i
Total 219,850 N/A N/A 219,890

* This balance expires this year and will not be available next year.
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NWTC.212 2012-12-31
87681 9301 RC0001

2013-06-26 15:28

I * I Canada Revenue Agence du revenu SCHEDULE 8
Agency du Canada
CAPITAL COST ALLOWANCE (CCA)
|
Name of corporation Business Number Tax year end
Year Month Day
| NIAGARA WEST TRANSFORMATION CORPORATION 87681 9301 RC0001 2012-12-31
For more information, see the section called "Capital Cost Allowance" in the T2 Corporation Income Tax Guide.
Is the corporation electing under regulation 1101(5q)? m 1Yes D 2 No
1 2 3 4 5 6 7 | 8 \ 9 10 11 12
Class | Description Undepreciated Cost of Net Proceeds of 50% rule (1/2 Reduced CCA | Recaptureof | Terminal loss Capital cost Undepreciated
number capital cost at acquisitions adjustments™ dispositions of the amount, undepreciated rate capital cost (line 404 of allowance capital cost
| (See the beginning during the year during the year | if any, by which capital cost % allowance Schedule 1) (for declining at the end of
| Note) of the year (new property (amount not to the net cost BEE (line 107 of balance method, the year
{undepreciated must be exceed the of acquisitions Schedule 1) column 7 (column B
capital cost at available capital cost) exceeds multiplied by plus column 7
the end of last for use)* column 5)*** column 8, ora minus
year) lower amount) column 11)
| | (line 403 of
Schedule 1)
. bewtn
| 200} 201} 203 E3 207 211 EH EH B 220]
1. 1 5,057,625 21,581 0 10,791 5,068,415 4 0 202,737 4,876,469
20 6 | Fenee \ 30,176 | | 0 | 30,176 | 10 0 0 3,018 27,158
Totals | 5,087,801 | 21,581 | | 10,791 5,098,591 205,755 4,903,627
Note: Class numbers followed by a letter indicate the basic rate of the class taking into account the additional deduction allowed.
Class 1a: 4% + 6% = 10% (class 1 to 10%), class 1b: 4% + 2% = 6% (class 1 to 6%).
« Include any property acquired in previous years that has now become available for use. This property would have been previously
excluded from column 3. List separately any acquisitions that are not subject to the 50% rule, see Regulation 1100(2) and (2.2).
«+ Include amounts transferred under section 85, or on amalgamation and winding-up of a subsidiary. See the T2 Corporation Income
Tax Guide for other examples of adjustments to include in column 4.
«++ The net cost of acquisitions is the cost of acquisitions (column 3) plus or minus certain adjustments from column 4. For exceptions
to the 50% rule, see Interpretation Bulletin IT-285, Capital Cost Allowance — General Comments.
«~«+ Enter a rate only, if you are using the declining balance method. For any other method (for example the straignt-line method, where
calculations are always based on the cost of acquisitions), enter N/A. Then enter the amount you are claiming in column 11.
xnnnx |f the tax year is shorter than 365 days, prorate the CCA claim. Some classes of property do not have to be prorated. See the
T2 Corporation Income Tax Guide for more information.
[
T2 SCH 8 (11) Canada
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Fixed Assets Reconciliation

2012-12-31 NIAGARA WEST TRANSFORMATION CORPORATION

Reconciliation of change in fixed assets per financial statements to amounts used per tax return.

Tax return
Additions for tax purposes — Schedule 8 regular classes

21,581

Additions for tax purposes — Schedule 8 leasehold improvements

Operating leases capitalized for book purposes

Capital gain deferred

Recapture deferred

Deductible expenses capitalized for book purposes — Schedule 1

o+ o+ o+ o+

Other (specify):
Rounding

+

1

1l

Total additions per books 21,582 b

87681 9301 RC0001

21,582

Proceeds up to original cost — Schedule 8 regular classes

Proceeds up to original cost — Schedule 8 leasehold improvements

Proceeds in excess of original cost — capital gain

Recapture deferred — as above

Capital gain deferred — as above

Pre V-day appreciation

+ + + + +

Other (specify):

+

A 4

Total proceeds per books =

Depreciation and amortization per accounts ~ Schedule 1

181,699

Loss on disposal of fixed assets per accounts

Gain on disposal of fixed assets per accounts

Net change per tax return =

-160,117

Financial statements

Fixed assets (excluding land) per financial statements
Closing net book value

5,878,487

Opening net book value

6,038,604

Net change per financial statements =

-160,117

If the amounts from the tax return and the financial statements differ, explain why below.
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I* I Canada Revenue  Agence du revenu
Agency du Canada

2012-12-31

NIAGARA WEST TRANSFORMATION CORPORATION
87681 9301 RC0O001

SCHEDULE 50

SHAREHOLDER INFORMATION

Name of corporation

NIAGARA WEST TRANSFORMATION CORPORATION

éasiness Number Tax year end
Year Month Day
87681 9301 RCO001 2012-12-31

All private corporations must complete this schedule for any shareholder who holds 10% or more of the corporation's common and/or

preferred shares.

Provide only one number per shareholder

Name of shareholder Business Number Social insurance Trust number Percentage | Percentage
(after name, indicate in brackets if the shareholder (If a corporation is not number cammon preferred
is a corporation, partnership, individual, or trust) registered, enter "NR") shares shares
100 1200 1300 EX 400 [N 500
1| NIAGARA POWER INC NR B 50.000
2| PENINSULA WEST POWER INC 89108 9419 RCO001 50.000
3 f
4 _
5
6 —
7 = _—
8
9
10
Canada

T2 SCH 50 (06)
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2013-06-26 15:28 87681 9301 RC0001
| L4 IRl i T A SCHEDULE 546

CORPORATIONS INFORMATION ACT ANNUAL RETURN FOR ONTARIO CORPORATIONS

Name of c?:rporation Business Number ' Tax year-end
Year Month Day
NIAGARA WEST TRANSFORMATION CORPORATION ) 87681 9301 RCO001 2012-12-31

e This schedule should be completed by a corporation that is incorporated, continued, or amalgamated in Ontario and subject to the Ontario Business
Corporations Act (BCA) or Ontario Corporations Act (CA), except for registered charities under the federal Income Tax Act. This completed schedule serves
as a Corporations Information Act Annual Return under the Ontario Corporations Information Act.

o Complete parts 1 to 4. Complete parts 5 to 7 only to report change(s) in the information recorded on the Ontario Ministry of Government Services (MGS)
public record.

 This schedule must set out the required information for the corporation as of the date of delivery of this schedule.

* A completed Ontario Corporations Information Act Annual Return must be delivered within six months after the end of the corporation's tax year-end.
The MGS considers this return to be delivered on the date that it is filed with the Canada Revenue Agency (CRA) together with the corporation's
income tax return.

It is the corporation's responsibility to ensure that the information shown on the MGS public record is accurate and up-to-date. To review the information
shown for the corporation on the public record maintained by the MGS, obtain a Corporation Profile Report. Visit www.ServiceOntario.ca for more
information.

This schedule contains non-tax information collected under the authority of the Ontario Corporations Information Act. This information will be sent to the
MGS for the purposes of recording the information on the public record maintained by the MGS.

Part 1 — Identification
h Corporation's name (exactly as shown on the MGS public record)

NIAGARA WEST TRANSFORMATION CORPORATION
Jurisdiction incorporated, continued, or amalgamated, Date of incorporation or Ontario Corporation No.
whichever is the most recent amalgamation, whichever is the Year Month Day
Ontario PiGEA peeel 2003-09-05 1586499

Part 2 — Head or registered office address (P.O. box not acceptable as stand-alone address)
200 Care of (if applicable)

pall]  Street number Street name/Rural route/Lot and Concession number m Suite number
231 ROBERTS ROAD
pL1l Additional address information if applicable (line 220 must be completed first)

pAt] Municipality (e.g., city, town) m Province/state wCountry ) m Postal/zip code
| GRIMSBY ON CA L3M 4E8

.~ Part 3 — Change identifier

Have there been any changes in any of the information most recently filed for the public record maintained by the MGS for the corporation with respect to
names, addresses for service, and the date elected/appointed and, if applicable, the date the election/appointment ceased of the directors and five most
senior officers, or with respect to the corporation's mailing address or language of preference? To review the information shown for the corporation on the
public record maintained by the MGS, obtain a Corporation Profile Report. For more information, visit www.ServiceOntario.ca.

m If there have been no changes, enter 1 in this box and then go to "Part 4 — Certification.”
If there are changes, enter 2 in this box and complete the applicable parts on the next page, and then go to "Part 4 — Certification.”

~ Part 4 — Certification
I certify that all information given in this Corporations Information Act Annual Return is true, correct, and complete.

P saccHus 451 TNz =S

Last name First name

Middle name(s)

m [7 i] Please enter one of the following numbers in this box for the above-named person: 1 for director, 2 for officer, or 3 for other individual having
~ knowledge of the affairs of the corporation. If you are a director and officer, enter 1 or 2.

Note: Sections 13 and 14 of the Ontario Corporations Information Act provide penalties for making false or misleading statements or omissions.

T2 SCH 546 E (10) Canad'a{
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Complete the applicable parts to report changes in the information recorded on the MGS public record.

NIAGARA WEST TRANSFORMATION CORPORATION
87681 9301 RC0001

~ Part 5 — Mailing address

m __] Please enter one of the following numbers in this box: 1 - Show no mailing address on the MGS public record.
[ 2 - The corporation's mailing address is the same as the head or
registered office address in Part 2 of this schedule.

3 - The corporation's complete mailing address is as follows:

BT Care of (if applicable)

[ #01] Street number

L x{i] Street name/Rural route/Lot and Concession number m Suite number

[{:1)] Additional address information if applicable (line 530 must be completed first)

(1] Municipality (e.g., city, town) _m—P'rovincefstate m Country m Postal/zip code

Indicate your language of preference by entering 1 for English or 2 for French. This is the language of preference recorded on the MGS public
record for communications with the corporation. It may be different from line 990 on the T2 return.

E Part 6 — Language of preference

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP19  VERSION 2013 V1.1
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2013-06-26 15:28 87681 9301 RC0001

Corporate Taxpayer Summary

- Corporate information =- ;
Corporation's name . . .......... NIAGARA WEST TRANSFORMATION CORPORATION

TaxationYear :.c:s:suesvvnin _2012-01-01  to _2012-12-31

JURSAIGHBA . .isesssassisaus _ Ontario
BC | AB SK MB | ON ac NB NS NO a3 NL X0 YT NT NU oc |
ENEREEEREEER. N EEEEEEAEEEE R AR AngREN ARSI EREN

Corporation is associated . . ... ... N

Corporation is related . . ... ...... N

Number of associated corporations . . . _

Typeofcorporation . . ... ....... Other Corporation

Tatal amount due (refund) federal

and provincial* .. .............

* The amounts displayed on lines "Total amount due (refund) federal and provincial” are all listed in the help. Press F1 to consult the context-sensative help.

Summary of federal information
MElIBOME: 3z s s i i s i s G AP e RSNV E ¥ a4 3 AR VS NPT U A S SO R AN AR F SR FH AN AR F v w s G

-344

TEXEEIRTAGHITE = i v s s s i a e s 4N A AR S SRS A A a AN A NN SRS SRS WA B A A M AN N EE SN e NG B R R &R E RS

BonallonE = s i cis s a5 3598 5555555 6n s a s i aE s E S E A AT AE NI FNIAA RGN A NP SN R AN A ER A ARG HE AW T

Calculation of income from an active business carried on in Canada . . . . . . i e

PIVHERISTEIE; 3z s csss s ss s s s n s R RSN NSNS E AN GREINIRINAYNY VAN S AN AN

Dividends pad —RBGUIAN  : c: 55 s 0 s 58 s s 83 85 a3 A s SRS SN IR R IR A AAFE NN TR FARA
Dividends paid—ElQible. 55 : 5568885333883 S S8 s Fu AN R dANA R EF S AR R UG R HAETY

Balance of the low rate income pool at the end of the previous Year . . . . . i i i e e e e e e e e e e e e

Balance of the low rate income pool atthe end of theyear . . . . . . o i e s

Balance of the general rate income pool at the end of the previous year . . . . . . . .

Balance of the general rate income pool attheend of theyear . . . . . . . ... . . . .

Part Max(baseamptnll = cosiswasas s dosdsd 48 om abd i de 445 dan witadprs ADE e s TnRIIETe 0T

— Summary of federal carryforward/carryback information
Carryforward balances
Non-capital losses that can be carried forward over 10years . . . . .o oo i i i e e e e e e e e e e e

=

219,890

Non-capital losses that can be carried forward over 20 YBars . . . . . it i i e s

450,538

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP19  VERSION 2013 V1.1
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2012-12-31

r Summary of provincial information — provincial income tax payable —

NIAGARA WEST TRANSFORMATION CORPORATION

87681 9301 RC0001

Québec
(CO-17)

Ontario

Net income
Taxable income

344

Alberta -
(AT1)

BhAllioation . .oneccrennmameanans s s AEASREEGEE LA RS AR W 100.00

Attributed taxable income

Tax payable before deduction™
Deductions and credits

Net tax payable

Attributed taxable capital

N/A

Capital tax payable™

N/A

Total tax payable***

Instalments and refundable credits

Balance due/Refund (-)

Logging tax payable (COZ-1179)
=G5k o - R R R L L L L ———— ) N/A

N/A

For Québec, this includes special taxes.
For Québec, this includes compensation tax and registration fee.

*** For Ontario, this includes the corporate minimum tax, the Crown royalties’ additional tax, the transitional tax debit, the recaptured research and
development tax credit and the special additional tax debit on life insurance corporations. The Balance due/Refund is included in the federal
Balance due/refund.

Fek

Other carryforward amounts

Ontario

Corporate minimum tax loss that can be carried forward over 20 years — Schedule 510
Corporate minimum tax loss that can be carried forward over 10 years — Schedule 510

Summary — taxable capital

—Summary of provincial carryforward amounts — - = e

530,816

T . o ezl

143,531

Federal
Corporate name Taxable capital 1 axable capital Taxable capital Taxable capital
used to calculate used to calculate used to calculate used to calculate
the business limit the SR&ED line 233 of line 234 of
reduction expenditure limit the T2 return the T2 return
(T2, line 415) fora CCPC
(Schedules 31
and 49)
| NIAGARA WEST TRANSFORMATION CORPORATION 5,144,091 5,144,091
Total 5,144,091 5,144,091
Québec
Corporate name Paid-up capital Paid-up capital Paid-up capital
used to calculate | used to calculate | used to calculate
the Québec the tax credit the 1 million
business limit for investment deduction
reduction (CO-1029.8.36.IN) | (CC-1137.A and
(CO-771 and CO-1137.E)
CO-771.1.3)
Total _ l

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP19
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- Ontario ===

2012-12-31

NIAGARA WEST TRANSFORMATION CORPORATION
87681 9301 RC0001

Taxation year end

2012-12-31

 2011-12-31

2010-12-31 2009-12-31 2008-12-31

Net income
Taxable income

-344

44,137

-118,425 170,417 -128,090

| % Allocation

100.00

100.00

100.00 100.00 100.00

Attributed taxable income

Surtax

Income tax payable
before deduction

Income tax deductions
[credits

Net income tax payable
Taxable capital

6,641,752 6,496,979

Capital tax payable

Total tax payabie™

Instalments and
refundable credits

Balance due/refund**

For taxation years ending before January 1, 2009, this includes the corporate minimum tax and the premium tax. For taxation years ending after
December 31, 2008, this includes the corporate minimum tax, the Crown royalties’ additional tax, the transitional tax debit, the recaptured research
and development tax credit and the special additional tax debit on life insurance corporations.

™ For taxation years ending after December 31, 2008, the Be'~nce due/Refund is included in the federal Balance due/refund.
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2013-06-26 15:24 87681 9301 RC0001

I* I Canada Revenue  Agence du revenu
Agency du Canada

INFORMATION RETURN FOR CORPORATIONS FILING ELECTRONICALLY

e You have to complete this return to allow your transmitter to electronically file your corporation income tax return to us at the Canada
Revenue Agency. You have to complete this return for each tax year.

e By completing part B and signing part C, you acknowledge that, under the Income Tax Act, you have to keep all records used to prepare
your corporation income tax return, and provide this information to us on request.

* Part D must be completed by either you or the electronic transmitter of your corporation income tax return.
¢ Give the signed original of this return to the transmitter and keep a copy for yourself. Under the Act, you have to keep your copy for six years.

* \We are respansible for ensuring the confidentiality of your electronically filed tax information only after we have accepted it.

This return is for your records. Do not send it to us unless we ask for it.

Part A — Identification
Name of corporation
NIAGARA WEST TRANSFORMATION CORPORATION

Business Number From To
Tax year > Y M D Y M D
87681 9301 RCO001 2012-01-01 2012-12-31

Part B — Declaration

Enter the following amounts, if applicable, from your corporation income tax return for the tax year noted above:

Net income or (loss) for income tax purposes from Schedule 1, financial statements or GIFI (line300) ... .............. -344

Part | tax payable (line 700)

Part Il surtax payable (line 708)

Part .1 tecpayablel(liie7H0) e

Part IV tax payable {line 712) . . . . .. e

Part IV.1 tax payable (line 716) . . . ... ... ... . e

A \) ...........
Part Vltaxpayable (line:728) .. ... ov v oeid i dusanns \

Part VI.1 tax payable (line 724) . .. . .. i [\.) ............

Part XIV tax payable (line 728)

Net provincial and territorial tax payable (line 760)

Provincial tax on large corporations (line 765)

Part C — Certification and authorization

I, BACCHUS SHAFEE DIRECTOR
Last name in block letters First name in block letters Position, office, or rank

am an authorized signing officer of the corporation. | certify that | have examined the corporation T2 income tax return, including accompanying schedules
and statements, and that the information given on the T2 return and this T183 Corp information return is, to the best of my knowledge, correct and
complete. | also certify that the method of calculating income for this tax year is consistent with that of the previous tax year except as specifically
disclosed in a statement attached to this return.

| authorize the transmitter identified in Part D to electronically file the corporation income tax return identified in Part A. The transmitter can also modify the
information originally filed in response to any errors Canada Revenue Agency identifies. This authorization expires when the Minister of National Revenue
accepts the electronic return as filed.

2013-06-26 (905) 309-0611

Date (yyyy/mm/dd) Signature of an authorized signing officer of the corporation Telephone number

Part D — Transmitter identification

The following transmitter has electronically filed the tax return of the carporation identified in Part A.

Name of
person or fim  Durward Jones Barkwell & Company LLP Electronic filer number _D0833

Privacy Act, Personal Information Bank number CRA PPU 047

T183 CORP (11) Canad'él'
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2014-11-04 13:09 87681 9301 RCO001
I*l Canada Revenus  Agence du revenu . m
Agency dii Canada T2 Corporation Income Tax Return
P
This form serves as a federal, provincial, and territorial corporation inceme tax return, unless the corporationis lccated In m Do not use this area
Quebec or Alberta. Ifthe corporation Is located in one of these provinces, you have o file a separate provincial
corporationreturn.

Alllegislative references on this return are to the federal /ncome Tax Act. This return may contain changes that had not yet
become law at the time of publication.

Send one completed copy of this return, including schedules and the General index of Financial information (GIF1}, te your
tax centre or tax services office. You have to file the reiurn within six months afterthe end of the carporation's tax year.

Formoreinformation see www.cra.gc.ca or Guide T4012, T2 Corporation — Income Tax Guide.

~ Identification
Buslness number(BN) . ... ... ... MI 87681 9301 RCO001 |
Corporation's name To which tax year does this return apply?
NIAGARA WEST TRANSFORMATION CORPORATION Taxyearstart Taxyear-end
Address of head office m 2013-01-01 m _2013-12-31
Has this address changed since the last YYYYMMDD YYYYMMDD
timewewerenotified? . ........... m 1Yes D 2 No Has there been an acguisition of control
(If yes, complete lines 011 to 018.) to which subsaction 249(4) applies since
231 ROBERTS ROAD the tax year start on ling 0607 . . . . . . . . [ER ives| | 2o
E If yes, provide the date m
controlwasacquired . ... .. ... ...
City Province, territory, or state a EEvvvvTvE—
BEE Grimsey | 016 e}y )
Country (otherthan Canada) Postal code/Zip code !cz):r;gft:n?;‘irllgic?c?:d?n;et%med
m L3M 4E8 subsectlon249(3.1)? ............ m 1 Yes I:‘ 2No

Mailing address (if different from head office address)

Has this address changed since the last l:| ls the corporation a professional
time we were notified? ... ........ I'E'I 1Yes 2No | X corporation that is a member of
Ifyes completellnes 021to 028.) apartnership? . ............... 1 Yes D 2No

Is this the first year of filing after;

Incorporation? .. ... ... ... ... . 1Yes H 2 No E]
Amalgamation? . .............. 071 IR 2No [X

City Province, territory, or state If yes, complete lines 030 to 038 and attach Scheduls 24,
@ 20 Has there been a wind-up of a
Country (otherthar: Canada) Postal code/Zip code subsidiary under section 88 during the
m 028 currenttaxyear? .............. 1Yes D 2Ne
Location of books and records If yes, complete and attach Schedule 24.
Has the location of books and records Is this the final tax year
changed since the last ime we were before amalgamation? ... ......, 1Yes D 2No

NOMAEA? . ot EE cves[ | 2no [X]

{if yes, complete lines 031 to 038.) Is this the final return up to

dissolution? . ................ 1Yes D 2No

If an election was made under

section 261, state the functional
Clty Province, territory, or state currency used . . ...
Country (olherthan Ganada) Fostaloadalzi 3 Is the corporation a resident of Canada?
ountry {othertnan ..anaca ostalcodeizlp code If no, give the couniry of residence online
. m 1Yes X_ 2ZNo D 081 and complete and attach Schedule §7.
m Type of corporation at the end of the tax year m
1 - Canadian-controlled ‘ D Corporalion controlled |-‘3| tiheinon-residentt?orporgtion
private corperation (CCRC) by a public corporation claiming an exemptlon under
Other private Other corporation an income tax treaty?  ........... tes D 2No
2 D corporation D specify, below) If yes, complete and atiach Schedule 1.
Public If the corporation is exempt from tax under section 149
3 cgrporation tick one of the following boxes:
1 Exempt under paragraph 149{1}e) or {l)
Ifthe type of corporation changed durin ;
thteta)f;)ear pruEidethe effecii%.'e o 2 Exemptunder paragraph 149(1)()
dateofthechange . ............. m 3 Exemptunder paragraph 149(1)()
YYYY MM DD 4 Exempt under other paragraphs of section 149

Do not use this area

095| m

1#1
T2 E (13) Canad
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2014-11-04 13,09 87681 9301 RCO001
— Attachments

Financial statement information: Use GIFI schedules 100, 125, and 141,

Schedules — Answer the following questions. For each yes response, attach the schedule to the T2 return, unless ctherwise instructed.

Yes Schedule

Isthe corporationrelatedto any othercorporations? . L 0 L e e e e e e e 150 )i 9
Isthe corporation an associaled COPC? L oo ot i e e 160 |EY !
Is the corporation an associated CCPC that is claiming the expenditure limit? ... .. . o o 0 o e e e 161 L 48
Does the corporation have anynon-resident shareholderswho ownvoling shares? . . . .. o i i e e e, 151 L 18
Has the corporation had any transactions, including section 85 transfers, with its shareholders, officers, or employees,

othar than transactions in the ordinary course of business? Exclude nen-arm's length transactions with non-residents 11
Ifycu answered yes to the above guestion, and the transaction was between corporations notdeaiing atarm’s length,

were all or substantially all of the assets of the transferor disposed of to the transferee? .. .. .. .. ... o oo 44
Has the corporation paid any royalties, management fees, or other similar paymentste residents of Canada? .. ..... . ... ... ... 14
ls the corporation claiming a deduction for payments {o a type of employee benefitplan? . .. . . .. oo o oo e 15
Is the corporation claiming a loss or deduction from atax shelter? ... . oo o e || T5004
Is the corporation a member of a partnership for which a parinership account number has been assigned? ... ... . ... ... .. L | T&013
Did the corparation, a foreign affiliate controlled by the carporation, or any other corporation or trust that did not deal at arm's length —

with the corporation have a beneficial interest in a non-resident discreticnary trust (without reference tosection94)? ... ..., ... .. 168 L 22
Did the corporation have any foreign affiliates duringthe year? . . o o e 169 L] 25
Has the corporation made any payments to non-residents of Canada under subsections 202(1) andfor 105{1) —

ofthe federal Income Tax REGUIAHONET o i i v et e e e e e e e e e e e e e 170 | I ]
Has the corperation had any non-arm's length fransactions withanon-resident? ... .. .. . 0 i o 171 | | T1i06
For private corperations: Does the corporaticn have any shareholders who own 10% or more ofthe corporation's e
commenand/orpreferred Shares? . . . . . L e e e e e e e 50
Has the corporation made payments to, o received amounts from, a retirement compensation plan arrangement during the year?

Does the corporation earn income from one or more Internetwebpages orwebsites? ... Lo o e e | &8
Is the net income/loss shown on the financial statements different from the net incomefloss forincome tax purposes? . ... . ... .. .. 1
Has the corporation made any charitable donations; gifts to Canada, a province, or aterritory;

gifts of cultural or ecological property; or gifts of medicine? ... . i e e

Has the corporation received any dividends or paid any taxable dividends for purposes of tha dividend refund? ... ... ..o 0o o

Is the corporation claiming any fype of l0SSEBS? L . L i e

|s the corporaiion claiming a provincial or territorial tax credit or does it have a permanent establishment

inmorethanonejurlsdicllon? L L L e e e e e e e s I 5
Has the corperation realized any capital gains orincurred any capitallosses during the taxyear? ... ... o oo 5]

i} I the corporation claiming the small business deduction and raporting income from: a} property (other than dividends deductible on

line 320 of the T2 return), b} a partnership, c) a foreign business, or d) a personal services business; or

i) does the corparation have aggregate investmentincome afline 4407 ., . ... o L Lo o i e

Does the corporation have any property thatis eligible for capital costallowance? ... .. . .o v

Does the corporation have any property thatis eligible capital property? o .0 oo o e 10
Doesthe corperation have anyresource-refated deductions? . . . . o e e s e e 12
Is the corporation claiming deductible reserves (otherthan transitionalreserves undersaction34.2)? .. .. .o v i 13
Isthe corporation claiming a patronage dividend deduction? .. . L L e e 16
is the corporation a credit union ciaiming a deduction for allocations in propertien to borrowing or an additional deduction? ... ... ... .. 17
Isthe corporation an investment corporation ora mutual fund corporation? . ..o 18
Is the corporation carrying on businass in Canada as a non-resident corporation? . ... . ... o i e 20
Is the corporation claiming any federal or provincial foreigntax credits, or any federal or provincial logging tax credits? .. .. .. ... . ... 21
Does the corporation have any Canadian manufacturing and precessing profits? .. ... oo o i ' 27
Isthe corporation claiming aninvestmenttaxcredit? . ... L L e e e 31
Is the corporation claiming any scientific research and experimental development (SR&ED) expenditures? .. .. . ... ... . v T661
|s the total taxable capital employéd in Canada ofthe corperation and its related corporations over $1€,000,0007 . . ...... ... . ...

Is the total taxable capital employed in Canada of the corperation and its associated corporations over $10,000,0007 ... .. .. ... . ...

{sthe corporation claiming a surtaxcredit? L L L L L e e e g 37
is the corporation subject to gross Part VI tax on capital of financial institutiens? ... .. .. .. oo oo 38
Is the corporation claiming a Part [taxcredil? . . . o e e e 42
Is the corporation subject to Part IV.1 tax on dividends received ontaxable preferred shares or Part Vi.1 tax on dividends paid? 43
Is the corporation agreeing to a fransfer of the liability for Part VL1 tax? .. . . . o e 45
Is the corporafion subjectto Part Il - Tobacco Manufacturers'surtax? ... . o o i e 46
For financial institutions: Is the corporation a member of a related group of financial institutions with one or

more members subjectto gross Part VIax? i e e e e e e s 39
|s the corporation claiming a Canadian film orvideo productiontax creditrefund? . .. .. .. .o oo oo n e || T1131
|s the corporation clalming a film or video production services tax creditrefund? . .. .. .o Lo s | | T1177
Is the corporation subject to Part X111 tax? (Show your calculations on a sheet thatyouidentify as Schedule 92} ... ... oo oo 0 L 92
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~ Attachments - continued from page 2

Schedule
Did the corporation have any foreign affiliates that are notcentrolled foreign affiliates? .. . ... o o oo oo o e T1134
Didthe corporationhave any controlled forgign affiliates? . . . . . o o e e T1134
Did the corporation own specified foreign property in the year with a cost amount over $100,000? .. . .. ot e e T1138
Did the corporationtransfer orloan property te a non-resident trust? . .. o o e e e e T1141
Did the corporation receive a distribution from crwas itindebted to anon-residenttrustintheyear? ... .. .. .. . oo o oL T1142
Has the corporation entered into an agreement te allocate assistance for SR&ED carried outin Canada? ... ... oo oo oo T1145
Has the corporation entered intc an agreament to transfer qualified expenditures incurred in respect of SR8ED contracts? .. ... ... T1148
Has the corporation entered into an agreement with other associated corporations for salary or wages of specified employees for SR&ED? T1174
Did the corporation pay taxable dividends (other than capital gains dividends)inthetaxyear? .. .. ... .. ... oo v &5
Has the corporation made an election under subsection 8911} nottebe aCCPC? . . o o oo e T2002
Has the corporation revoked any previous election made undarsubsection 88(11)7 .. . .. o i e T2002
Did the corperation (CCPC or depoesitinsurance corporation {DIC)) pay eligible dividends, or did its
general rate income pool (GRIP) changeinthetaxyear? .. . e e e e e e e 53
Did the corporation (other than a CCPC or DIC) pay eligible dividends, or did its low rate Income pool (LRIP) change in the tax year? 54
— Additional information
Did the corporation uge the Internationa! Financial Reporting Standards (IFRS} when it prepared its financial statements? o 1Yes H 2 No
I5the ComoTation NECHVET L o L L i i e e e e e e e 1Yes 2No
What is the corporation's main
revenue-generating business activity? .. ... 221122 _ Electric Power Distribution
Specify the princlpal product(s) mined, manufactured, PEYy ELECTRICITY DISTRIBUTER phiky  100.000 %
sold, cqnstructed, or services provided, giving the 286 237 7%
approximate percentage of the total revenue thateach _—
product or service represents. 288
Did the corporationimmigrate to Canada during the taxyear? . .. o e e 1Yes 2 NO
Did the corporation emigrate from Canadaduring the faxXYear? . . e 1 Yes 2No |X| X
Do you wantto be considered as aquarterly instalment remitlerifyouare eligible? . ... .. ... oo oo 1Yes 2 NO
Ifthe corporation was eligible to remit instalments on a quarterly basis for part of the tax year, provide
thedate the corporation ceasedtobesligible .. L oo e m
YYYY MM DD
If the corporation’s major business activity is construction, did you have any subcontractors during the taxyear? .. ..... ... m 1Yes D 2 No D
— Taxable income
Net income or (loss) for income tax purposes from Schadule 1, financial statements, or GIFL. ... ... ... ... oo m 12,965 A
Deduct: Charitabledonations from Schedule2 . . ... . o 00
Gifts io Canada, a province, or a territory from Schedule2 ... .. ... ... . ... ..
Cultural gifts from Schedule2 .. . . . . . o e

Ecological gifts from Schedule2 .. .. . o
Gifts of medicine from Schedule2 ... . . o oo e

Taxable dividends deductible undar section 112 cr 113, or subsection 138(6)
from8chedule 3 . e e e e e e e

Partvi1taxdeduction® . .. .. e e e e
Non-capital losses of previous tax years from Schedule4 ... .. .. ... .. ...
Net capital losses of previous tax years from Schedule4 .. ... ... ..o oL
Restricted farm losses of previous tax years from Schedule4 .. ... ... ... ...
Farm losses of previous tax years from Schedule 4 . ... . ... . . oo

Limited parthership losses of previous tax years from Schedule4 . ... ... ... ...
Taxable capitalgains ortaxabie dividends allocated from
acentral creditunion . . L e e e e e e

Prospector's and grubstakersshares ... ... o o o

Subtotal 12,965 12,965

Subtotal (amount A minus amount B) (if negatlve, enter "0"

Add: Section 110.5 additions or subparagraph 115(1)(a)(vii)additiens . .. . .. . .. . o e
Taxable income (amourt G plus amount D) . . . . . L e e

12,965

[31]

O

Incomeexemptunderparagraph 14901){t) . . . . o e e
Taxable income for a corporation with exemptincome under paragraph 149(1}(t) (ine 360 minus line 370y  ........ ... z

*This amount is equal te 3.5 times the Part VI.1 tax payable at line 724 on page 8,
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21166.213 2013-12-31 NIAGARA WEST TRANSFORMATION CORPORATION
2014-11-04 13:09 87681 9301 RC0O0C1

—8mall business deduction
GCanadian-controlled private corporations (CCPCs) throughout the tax year

Income from active business carried onin Canada from Schedule 7 .. . .. . L o e e e e m 12,865 A
Taxable income from line 360 on page 3, minus 100/28 3.57143 of the amount on line 832 on page 7, minus

1/(0.38-X*) 4 times the amount on line 636*** on page 7, and minus any amount that, because of

federallaw, isexemptfrom Part I tax . . .o e e e e e e e e m B
Businesslimit (see notes 1and 2 below) . . . o o e e e e e e e m C
Notes:

1. For CCPCsthat are not associated, enter$ 500,000 on line 410. However, ifthe corporation's tax year is [ess than 51 weeks,
prorate this amount by the number of days in the tax year divided by 365, and enter tha resuit on line 410.

2. Forassociated CCPCs, use Schedule 23 to calculate the amount to be entered on line 410,

Business limit reduction:

Amount C X m i 22,228 D S e e E
11,250
Reduced business limit (amount C minus amaount E) (ifnegative, enter™0™) . v oo oo e e e @ F

Small business deduction

Amount A, B, C, or F, whichever is the least X 17%= . G

Enter amount G on line 1 on page 7.

* Calculate the amount of foreign nan-business income tax credit deductible on line 632 witheut reference to the refundable tax on the CCPC's
investment inceme (line 604) and without reference to the corporate tax reductions under section 123.4.

** General rate reduction percentage for the tax year. It has tc be pro-rated based on the number of days In the tax year that are In each calendar year.
See page 5,

*#% Calculate the amount of fereign business income tax credit deductible on line 636 without reference to the corporation tax reductions under section 123.4.

khEk | arge corporations

» |fthe corperation is not associated with any corporations in both the current and previous tax years, the amount to be enterad on line 415 is:
(total faxable caplial employed in Canadaforthe prior year minus $10,000,000} x 0.225%.

* |fthe corporationis not asseciated with any corporations in the current tax year, but was associated in the previous tax year, the amount to be
entered on line 415 is: (fotal taxable capital employed in Canada for the current year minus $10,000,000) x 0.225%,

* [For corporations associated in the current tax year, see Schedule 23 for the special rules that apply.
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2014-11-04 13:09 87681 9301 RCO001

~ General tax reduction for Canadian-controlled private corporations
Canadian-controlled private corporations throughout the tax year

Taxable income from page 3 {line 360 cramount Z, whichaverapplies) .. .. . o i e e A
Lesser ofamounis V and Y (line 21} from Part 9 of Scheduwle 27 ... ... ... ... o o o B
Amount QQ from Part 13 of Schedule 27 . .. .o o e c
Parsonal service businessinCome . . . . . . L e e e e @ D
Amount used to calculate the credit union deduction (amount F from Schedule 17) ... .. ... .. .. E
Amount from line 400, 405, 410, cr 425 on page 4, whicheveristheleast . ....... .. ..., .. .. F

G

>

Aggregate investmentincoma from ine 440 onpage6* . ... ... . o oo
Totalofamounts B1o G 0 e e e e e e e e

Amount A minus amoaunt H (if negative, enter ™0™ . L L et e e e i

Number cf days in the tax year after
Amount | X December 31, 2010, and before January 1,2012 X 11.5%
Number of days in the tax year 365

1]
[

Number of days In the tax year after
Amount| X December 31,2011 365 x 13 %

Number of days in the tax year 365

1l
~

General tax reduction for Canadian-controlled private corporations — Amount J plus amountk .. ... ... ... ... L
Enter amount L online 638 on page 7.

* Except for a corporation that is, througheut the year, a cooperative corporation (within the maaning assigned by subsection $36(2}) or a credit union.

— General tax reduction

Do not complete this area if you are a Canadian-controlled private corporation, an investment corporation, a mortgage investment corporation,
a mutual fund corporation, or any corporation with taxable income that Is not subject to the corporation tax rate of 38%.

Taxabla income from page 3 {line 360 oramount Z, whicheverapplies) ...« o M
Lesserofamounts V and Y (line Z1) from Part @ of Schedule 27 .. .. ... ... . 00 o N
Amount QQ from Part 13 of Schedule 27 . L . L e e e O
Personal service bUSINESBINGOIME . . o . o i it e e e e e e e e s m P
Amount used to calcuiate the credit union deduction (amount F from Schedule 17) ... . ... .. ... Q
Total F BMOUTS MO Q. ot v ot e et e e e e >

AmountM minus amount R (if negative, enter"0") L e e e S

Number of days in the tax year after
Amount S X December 31, 2010, and before January 1,2012 X 115% = T

Number of days in the tax year 365

Number of days in the tax year aftar
Amount § X December 31,2011 365 X 13% = U]

Number of days in the tax year 365

General tax reduction —Amount T plus amountl Lo e e e A
Enter amount VV on line 638 on page 7.
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21166.213 2013-12-31 NIAGARA WEST TRANSFORMATION CORPORATION
2014-11-04 13.09 87681 9301 RCOOC1

— Refundable portion of Part | tax

Canadian-controlled private corporations throughout the tax year
Aggregateinvestmentincome . .. ... .. m X 26 2/ 3% = ... A
from Schedule 7
Foreign nen-business income tax craditfrom line 832 onpage? .. . o e i e B
Deduct:
Foreigninvestmentincome . ... . ... .. m x 9 1/ 3% = C
from Schedule 7 (ifnegative, enter"0") > D
AmountA minus amount D (ifnegative, entar"0™) L L L e e e e e e E
Taxable income from iNe 360 0N PAgE3 . . o i i i e e e e e e F
Deduct:
Amount from line 400, 405, 410, or 425 on page 4,
whicheveristheleast  ....... ... ... ..o o 0 e G
Foreign nen-business
income tax credit
fromline 832 onpage7 . .. X 100 / 35 = H
Foreign businessincome .
tax credit from line 636 on 1(0.38 - X%)
page? . ... X 4 = :
Subtotal > J
x 26 2/ 3% = L
Part | tax payable minus investment tax credit refund {line 700 minus line 780 frompage 8} . ... . .. oo L M
Refundable portion of Part | tax —AmountE, L, or M, whicheveristheleast . .......... ... ... ... ... .. m N
+ General rate reduction percentage for the tax year. Ithas to be pre-rated based on the number of days inthe tax year that are in each calendar year.
Seepage 5.
~ Refundable dividend tax on hand
Refundable dividend tax on hand atthe end of the previous taxyear ... ... . . . ....... 460
Deduct: Dividend refund fortha pravious lax year ... ..o v it e i 465
g o]
Add the fotal of:
Refundable porfion of Part [tax from line4b0above . ... . oo oo oo i i v P
Total Part IV tax payable from Schedule 3~ .. . .. oo o e Q
Net refundable dividend tax on hand transferred from a predecessor corporation on
amalgamation, or from awound-up subsidiarycorporation . ... .. L oo
> R
Refundable dividend tax on hand at the end of the tax year ~Amount O plus amountR . ... ... .. . oo m
— Dividend refund
Private and subject corporations at the thme taxable dividends were paid in the tax year
Taxable dividends paid in the tax year from line 460 on page 2 of Schedule 3~ .. .. ... . .. x 1/ 3 = S
Refundable dividend tax on hand ai the end ofthe taxyearfromline 485 abova ... . . o o i i oo T
Dividend refund — Amount S or T, whicheveris less (anter this amounton line 784 onpage 8) . . ... ... .. ...
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2014-11-04 13:08 87681 9301 RCOD01
~ Part | tax

Base amount Part | tax — Taxable income from page 3 {line 360 or amount Z, whichever applies) multiplied by 3B% ... A
Recapture of investment tax credlt from Schedule 31 .. . ... .. ... . . L o e B

Calculation for the refundable tax on the Canadian-controlled private corporation's (CCPC) investment income
(if it was a CCPC throughout the tax year)

Aggregate investmentincome fromline440onpageB . ... .. L e e e i
Taxableincome fromline 360onpaged . ... ... .. ... .. ...
Deduct:
Amount from line 400, 405, 410, or 425 on page 4, whichever
istheleast . . . .. . e e e
NELAMOUNE o v e e ittt e et e e e e e | i
Refundable tax on CCPC's investment income — 8 2 / 3 % ofwhicheverisless:amountiorii  ............ c
Subtotal (add amounts Ato C) D
Deduct:
Small business deductionfrom line 430 onpaged4 ... . . o 1
Federalfaxabatement . . . . . L e e 608
Manufasturing and processing profits deduction from Schedule27 . ... ... ... ... 616
Investmentcarporationdeduction ... o o e 620
Taxed caplitalgains
Additional deduction —creditunions from Schedule 17 . .. . .. . o oo o Lo o

Federal foreign non-business income tax credit from Schedule 21
Federal foreign business income tax credit from Schedule 21
General fax reduction for CCPCs from amount L. on page

Generaltaxreduction fromameountVenpaged ... . o e
Federallogging tax credit from Schedule 21 . . .. . oo
Federalgualifying environmental trusttaxcredit .. .. ... oo oo
Investmenttax creditfrom Schedule31 .. . o e e
Subtotal > E
Part | tax payable — Amount D minus amountE ... .. e e F

Enter amount F on line 700 on page 8.
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2014-11-04 13:09 87681 9301 RCO0O1

— Summary of tax and credits
Federal tax

Part Hax payable Fom page 7 . . . oo e e e e e e e e e
Partll surtax payable from Schedule 4B . . .. o e e
Partlll.1 taxpayable from Schedule 55 . . . . . o L e e e e e
Part IV tax payable from Schedule3 .. . .. L e e e
PartIV.1tax payable from Schedule 43 . . . . L e e e e e e
PartVltax payable from Schedule38 . . . . .. e e e e e
PartVl.1tax payable from Schedule 43 . . . . L L e e e e
Part XIl.1fax payable from Schedule B2 L . L L e e e
Part XIVtax payable from Schedule 20 L oo 0 e e e e e e e e e
Total federal tax

Add provinclal or territorial tax:

Provincial orterritorial jurisdiction . . . ON
(if more than one jurisdiction, enter "multiple" and complete Schadule 5)

Netprovincial or territorial tax payable {(except Quebecand Alberia) ... ... .. ... ... .. 760
Provincialtaxonlarge corporations {Nova Scotia Schedule 342) . ... ... ... .. ... .. 765
{The Nova Scotia tax on large corperations is eliminated effective July 1, 2012.)
Total provincial or territorial tax >
Deduct other credits: Totaltax payable [EAY A

Investmenttax credit refund from Schedule 31 . . . ... .. . oo o oo
Dividend refund frompage8 . . o e e e e s
Federal capitalgains refund from Schedula 18 .. .. ... .. o oo e e
Federalqualifying environmental trusttaxcreditrefund ... ... oo oo oo el
Canadian fifm or video production tax credit refund (Form T1131)
Filim or video preduction services tax credit refund (Form T1177)
Taxwithhald atsource . o0 o 0 e e e
Total payments onwhich tax has beenwithheld .. ... .. ..

Provincial and territorial capital gains refund from Schedule 18

Provingial and territerial refundable tax credits from Scheduie 5
Taxinstalments paid e e e e e e e e e e e
Total cradits R4 > B

Refund code :] Overpayment 4—|_ Balance (amount A minus amount B)

Direct deposit request Ifthe result is negative, you have an overpayment.
To have the corporation's refund deposited directly into the corporation's bank Ifthe result is posmve‘ﬁ'lotrli havel'a bala1|1_ce unpaid.
account at a financial institution in Canada, orto change banking information you Enterthe amountonwhicheverling applies.

already gave us, complete theinformaticn below:

Generally, we do not charge or refund a differance
l—_—| Start D Changeinformation m of 52 or less.

B 918 Rranchnumber Balanceunpaid . ... ... ..

Institution number Accouni number Enclesed payment 898
Ifthe corperation is a Ganadian-controlled private corporation throughoutthe tax year,
does itqualify for the ona-month extension of the date the balance oftaxisdue? ... .. ... . oo 1Yes D 2 No
Ifthis refurn was prepared by a tax preparer for a fee, provide their EFILE number ... ..o oo oo e m A3079

~ Certification
, EE] SHAFEE E&l saccHus DIRECTOR
Last name (print) Firstname (print) Position, office, or rank

am an authorized signing officer of the corporation. | certify that | have examined this return, including accompanying schedules and statements, and that
the information given on this return is, to the bast of my knowledge, correct and complete. | also certify that the method of calculating income for this tax
year is consistent with that of the previous tax year except as specifically disclosed in a statement attached to this return.

EH 2014-11-04 EEY (o05) 309-0611
Date (yyyy/mm/dd) Signature of the authorized signing officer of the corporation Telephonenumber
|s the contact person the same as the authorized signing officer? If no, complete theinformationbelow ... .. .. .. 1Yes 2No D
Name {print) Telephane number

- Language of correspondence — Langue de correspondance

Indicate yourlanguage of correspendence by entering 1 for English er 2 for French. m
Indiquez votre langue de correspondance en inscrivant 1 pour anglais ou 2 pour frangals. 1)

L, Privacy Act, personal Information bank number CRA PPU 047
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21166.213 2013-12-31 NIAGARA WEST TRANSFORMATION CORPORATION

2014-11-04 13:09 87681 9301 RC0CQ01
Ml s Rovense fgegce dsrovens SCHEDULE 100
Form identifier 100 GENERAL INDEX OF FINANCIAL INFORMATION — GIFI
Nameofcorporation Business Number Taxyearend
YearMonth Day
NIAGARA WEST TRANSFORMATION CORPORATION 87681 9301 RCO001 2013-12-31
Balance sheet information
Account Description GIFI Current year Prior year
— Assets
Total CUMBNLASSBIS . .t vt ettt e e e e e 1,288,054 197,277
Totaltangible capital 8SSBIS . . . . .o e e e e 7,679,975 7,679,975
Total accumulated amortization of tangible capital assets 1,833,465 1,651,496
Totalintangible capitalassets . . ... ... .. o oo o
Total accumulated amortization of intangible capital assels
Totallong-termasseis . . . . o e e e e
FAassets held INTUSE L L o e e
Total assets (mandatoryfield) ... ... . ... ... . o 7,134 564 6,225,756
— Liabilities
Totalcurrentliabilities . . . . . . e e e e i 2,166,716 1,327,665
Totallong-termliabilities . . . .. . e 4,042,000 4,328,000
*Subordinateddebl L . L. L
TAMoOUNtS held INrUSt . . o . o e e e
 Total llabllities (mandatory Bald) .. . e e 6,208,716 5,655,665
— Shareholder equity
Total shareholder equity (mandatoryfield) .. ... ... ... .. . . ... ... m + 925,848 570,091
Total liabilities and shareholder equity . . ... . ...\ veevenerornnn. 3640 K 7,134,564 6,225,756
— Retained earnings
Rotained earnings/deficit—end (mandatoryfield) ... .. vttt e., 349 B -1474,252 -1,830,009

* Genetic item
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21166.213 2013-12-31 NIAGARA WEST TRANSFORMATION CORPORATION
2014-11-04 13.09 87681 9301 RCO001
SCHEDULE 100
Current Assets
Form identifier 1598
Account Description GIFI Current year Pricr year
Cash and deposits
SN o\t 1001 1,133,755 84,823
Cashand deposifsS . . ... . i i e e e e + 1,133,755 84,823
Accounts receivable
Trade accountsreceivable . .. .. ... e e m 118,350 91,376
Accountsreceivable ... ... ... e e + 118,350 91,376
Other current assets
PIEepaitd BXDBISES .+ v v v v v v e e et e 1484 35,949 21,078
Other CUMentassets . . ... .o v it et e e e e + 35,949 21,078
Totalcurrentassets . . . . . . L L L e e e e e 1599 & 1,288,054 197,277
* Generic item
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2014-11-04 13:09 87681 9301 RCO001

Tangible Capital Assets and Accumulated Amortization SCHEDULE100

Formidentifier 2008/2009

i Tangible Accumulated
Account Description GIFI capital assots amortization Prior year
Land
FLANE o 1600 | 149,992 149,992
Total 149,992
Buildings
FBUMINGS v v et e e e e i + 1,256,185 1,256,185
*Accumulated amortization ofbuildings .. ... ... .. 1681 - 246,473 221,349
Total 1,256,185 246,473
Machinery, equipment, furniture and fixtures
Othermachineryandequipmant . . ... v v v 1785 6,273,798 6,273,798
Accumulated amortization of ether machinery and
SOUIPMENt . . L 1786 - 1,586,992 1,430,147
Total 6,273,798 1,586,992
Totaltangible capital assets ... ............. 2008 7,679,975 7,679,975
Total accumulated amortization of tangible
capitalassets ... ... .. .. m = 1,833,465 1,651,496

* (Generic item
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21166.213
2014-11-04 13:09

2013-12-31 NIAGARA WEST TRANSFORMATION CORPCRATION
87681 9301 RCDO01

H H +H SCHEDULE 100
Current Liabilities
Form identifier 3139
Account Description GIFI Current year Prior year

Amounts payable and accrued liabilities
* Amounts payable and accrued liabilities
Amounts payable and accrued liabilities

Due to related parties
*Duetorelatedparties .. ... ... ..
Due to related parties .. .. ... ..

* Current portion of long-term liability .

Other current liabilities

* Other current liabilites ... .. ... ..
Other current liabilities ... ... ..

Total current llabilities . ... ... ..

* Genestic ltem

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP21  VERSION 2014 V1.1

........................... 2620 91,279 53,537

........................ + 91,279 53,537
........................... 2860 150,000
........................... t+ 150,000
........................... 2020 14 266,000 246,000
........................... EX 1,659,437 1,028,128
........................... + 1,659,437 1,028,128
........................... 3139 8 2,166,716 1,327,665
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2013-12-31 NIAGARA WEST TRANSFORMATION CORPORATICN

21168.213
2014-11-04 13:09 87681 8301 RC0001
~ gy = SCHEDULE 100
Long-term Liabilities
Form identifiler 3450
Account Description GIFI Current year Prlor year
Long-term debt
L S 3140 4,042,000 4,328,000
Leng-termdebt ... .. . e ¥ 4,042,000 4,328,000
Total long-term lfabilities .. . ... .. ......... e 3450 S 4,042,000 4,328,000
* Generic item
Page 1
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2014-11-04 13:09 87681 9301 RC0Q01

Shareholder Equity SCHEDULE 100
Form identifier 3620
Account Description GIF Current year Prior year
FOOMMONSHAMES .ttt e e e m + 100 100
YPIOfOMEUSNAIES .+« .\ ottt + 2,400,000 2,400,000
*Retainedearnings/deficlt . .. L e e e e m + -1,474,252 -1,830,009
Total shareholderequity . . . . . .. . .. e e m = 925,848 570,091

* Generic item
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21166.213 2013-12-31
2014-11-04 13:09 87681 9301 RC0001
H = P SCHEDULE 100
Retained Earnings/Deficit
Formidentifier 3848
Account Description GiFI Current year Prior year
* Retained eamings/deficll—Starl ... ...\ EX + -1,830,009 -2,000,080
FNBHNCOMEAOSE o v v vt e et et e 3680 & 355,757 170,071
Retained earnings/deficit—end ... ... ... .. o oo o L 3849 g4 -1,474,252 -1,830,009

* Generic item
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2014-11-04 13;09 87681 9301 RC0Q01
I* gsgﬁg;a Reverue Qﬁeé‘é’ﬁa‘lé reveny SCHEDULE 125
Form Idenfifisr 125 ~ GENERAL INDEX OF FINANCIAL INFORMATION — GIFI
Name of corporation Business Number Taxyearend
YearMonth Day
NIAGARA WEST TRANSFORMATION CORPCRATION 87681 9301 RCO001 2013-12-31

Income statement information

Description GIFI
Operatingname .. .......... 0001
Descriptionofthe operation ... .. 0002
Sequencenumber .. ... ... . 0003 p
Account Description GIFI Current year Prior year

~ Income statement information

Total 5ales 0fgODAS ANTSEIVICES .« 4 o v v v e e e v e e e e 8089 &g 833,362 767,941
COBLOTSAlES e e e 8518 g

Grossprofitfloss . .. .. L e 8519 833,362 767,941
s - 1 8518 |y

Totaloperatingexpenses . . . . . .. . e e 9367 R 806,039 745,909
Totalexpenses (mandatoryfield) .. ... .. ... ... . .. .. i e 2368 & 806,039 745,909
Totalrevenue (mandatoryfield) . . oo e e 8299 &4 834,810 769,621
Totalexpenses (mandatoryfield} .. ... ... ... . . . o oo 9368 & 806,039 745,909
Netnon-farmingineome . . .. . ... ... e e e 9369 & 28,771 23,712

~ Farming income statement information

Totalfarmrevenue (mandatoryfield} ... ... ... .. ... .. o 9659 &4

Totalfarm expenses (mandatoryfield) . . . ... .. . e 9898 K

NEtfaFM INCOME . o vt v e ot e e et et et e et e 9899

Net income/loss before taxes and extraordinary items . .. .. .. ........ 9970 & 28,771 23,712
____ Totalother comprehensive income .. . ... ... .. e 9998 &

~ Extraordinary items and income (linked to Schedule 140)
Extraordinarytem(s) . . . . o e e
Legalsettlemants . . . . . o e e e
Unrealized gainsflosses . . v v i e e . 326,986 146,359
Unusualitems . . .. e e e e
Currgntincometaxes . . . . . . ... L e e
Future{deferrad}income taxprovision ... . ... .. .. . i e i
Total-Othercomprehensiveincome . ... . .. ... o i e
Net income/loss after taxes and extraordinary items (mandatory field)

355,757 170,071
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2014-11-04 13:09 87681 9301 RCO001
SCHEDULE 125
Revenue
Form identifier 8299
Account Description GiFI Current year Prior year
*Trade sales of goods AN BEIVICES .+ v ottt e 8000 g 833,362 767,941
Total sales of goods and servlces ... .. .. ... ... .. ... 8089 &= 833,362 767,941
Investment revenue
*IIVESIMENEIBVENUE  + v o v v e e e et et e e e e e e e 8080 1,448 1,680
INVeStMENEFEBVENLIE . . o o et e e e e e e + 1,448 1,680
TOAI FEVEMUE o o ottt et e e e e 8298 834,810 769,621

* Generic ifem
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2014-11-04 13:09 87681 9301 RCO001

H SCHEDULE 125
Operating Expenses
Form identifier 9367
Account Description GIFI Current year Prior year
* Amortizationoffangible assets . .. . e e 8670 &4 181,969 181,699
Interest and bank charges
*Interestand banKCRAIIES v v v v vttt e e s 8710 262,892 298,398
Interestand bank charges . . .. . . ..o e + 262,892 298,398
Other expenses
T OMEIEXDENSES v v v et e e e 9270 89,215
Generalandadminisirative 8Xpenses . ... .. e e 9284 271,963 265,812
OLhErOXPONSES . o v ot i e e e e e + 361,178 265,812
Total operating 8XpeISES . .. .\ ..ottt 9367 & 806,039 745,909
* Generle item
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2014-11-04 13:08 87681 9301 RC0001
Bl (o Reverue gerce oy revens Schedule 141
Notes checklist
Corporaticn'sname Businass number Taxyear-end

Year Month Day
NIAGARA WEST TRANSFORMATION CORPORATION 87681 9301 RCOG01 2013-12-31

» Parts 1, 2, and 3 cfthis schedule must ke completed from the perspective of the person (referred to in these parts as the accountant) who prepared or
reported on the financial statements. If the person preparing the tax return is not the accountant referred to above, they must still complete Parls 1, 2, 3,
and 4, as applicable,

» Formore information, see Guide RC4088, General Index of Financial Information (GIFf) and Guide T4012, T2 Corporation — income Tax Guide.

* Complete this schedule and include it with your T2 return along with the other GIF] schedules.

~ Part 1 — Information on the accountant who prepared or reported on the financial statements

Doesthe accountanthave a professionaldesignation? . . .. . . e e @ 1Yes 2 No D
ls the accountant connected® withthe corporation? . L . L e e e 1Yes D 2No

* A person connected with a corporation can be: (i) a shareholder of the corporation who owns more than 10% of the common shares; {ii) a diractor, an
officer, or an employee ofthe corporatien; or (iii) a person not dealing at arm's length with the corporation.

Note
Ifthe accountant does not have a professional designation oris connected to the corporation, you do not have to complete Parts 2 and 3 of this
schedule, However, you do have to complete Part 4, as applicabie.

~ Part 2 — Type of involvement with the financial statements

Choose the option that represents the highest level ofinvolvement ofthe accountant: .. .. .. .. oo oo oo m
Completed anauditors repart L L L e e e e e e 1 D
Completed areviewengagementrePort . . o o o e e e e e e e e e 2 D
Conducted acompilationengagement . L e e e e e e e e 3

~ Part 3 — Reservations
Ifyou selected option 1 or 2 under Type of involvement with the financial statements above, answer the following question:

Hasthe accountantexpressedareservalion? .. . . . i e e @ 1Yes D 2 No D

~ Part 4 — Other information

Ifyout have a professional designation and are notthe accountant associated with

the financial statements in Parl 1 above, choose one of the following 0PtIONS: v v vt vt it e e e e e 110

Prepared the tax return (financial statements prepared by client) . .. o o o o s e s 1 D
Prepared the tax return and the financial information contained therein (financial statements have notbeenprepared} . .............. ... 2 D
Wera notes to the financial statements preparad? . . . . L e e e e e e e m 1Yes D 2 No

If yes, complete iines 104 to 107 below:

Are subsequentavents mentionedinthe notes? . . . e e m 1Yes D 2 No D
Isre-evaiuation of assetinformation mentioned inthe netes? . . . . . e e m 1¥Yes D 2 No l:]

Is contingentliability information menticned inthe notes? . . . .. . . o e e m 1Yes D 2 No D

Is information regarding commitments mentionedinthenotes? . . .. . L e 1Yes D 2 No D

Does the corparation have investments in jointventure{s) or partnership(s)? . ... .. o L i n m 1Yes D 2 No
[£2]

T2 SCH 141 E {12) Ca.na,da
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~ Part 4 — Other information {continued)

Impairment and fair value changes

In any of the following assets, was an ameunt recognized in net income or other comprehensive income (OCl) as a
result ofan impairmentloss in the tax year, a reversal of an impairment loss recegnized in a previous tax year, ora

changeinfairvalue during theax year? . . o i e e e e e e e m 1Yes D 2 Np

If yes, enter the amount recognized: In netincome In OCI
Increase (decrease) Increase (decrease)

Property,plant,andequipment .. ... ... .. .. oL m m

Intangibleassets .. ... .. . Lo o e m m

Investmentproperty . ... ... m

Biologicalassets .. ...... ... . ... . . o, %

Financialinstruments . .. ..o v 230 E

o E3 236

Financial instruments

Did the corporation derecognize any financial instrument(s) during the tax year (other thantradereceivables)?  ........... 1Yes D 2No
Did the corporation apply hedge accounting during thetaxyear? ... e e e @ 1Yes D 2 No
Did the corporation discontinue hedge accounting duringthetaxyear? ... o o o o e m 1Yes D 2 No

Adjustments to opening equity

Was an amountincluded in the opening balance of retained aarnings or equity, in order to correct an error, to
recognize a change in accounting palicy, or to adopt a new accounting standard inthe currenttaxyear?  ............ .. @ 1Yes D 2 No

If yes, you have to maintain a separate reconciliation.
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C
Bl Gy oo St Net Income (Loss) for Income Tax Purposes SCHEDULE1
Corporation'shame Business Number Taxyearend
YearMonth Day
NIAGARA WEST TRANSFORMATION CORPORATION 87681 5301 RCO001 2013-12-31

* The purpose of this schedule is to provide a reconciliation betweaen the corporation's netincome (iess) as reperted on the financial statements and its
net inceme {Joss) for fax purposas. For more infermation, see the T2 Corporation income Tax Guide.

* Alllegislative references are to the income Tax Act.

Amount calculated online G998 from SChadUIE 125 o v v i i e e e e e e s 355,757 A
Add;
Amorization oftangibleassels . . ... L L L e m 181,969
Subtotal ofadditions 181,969 181,969
Other additions:
Miscellaneous other additions:
Total 294
Subtotalof other additions TR >
Total additions [E0Y 181,969 » 181,969 B
AMOUNA PIUS BMOUM R L o e e e e e e e 537,726
Deduct:
Capitalcostallowance from Schedule 8 . . .. .. o e 403 197,775
Subtotal of deductions 197,775 » 197,775
Other deductions:
Miscellaneous other deductions:
P11 UNREALIZED INTEREST RATE ADIUSTMENT 390 326,986
Total
Subtotal of other deductions @ 326,986 326,986
Totai deductions [ER1Y 524,761 » 524,761
Net income {loss) for income tax purposes —enter onling 300 ofthe T2refurn .. .. . oo co oo v 12 965
1+l
T2 SCH 1 E (12) Canada
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Canada Reverue  Agence du revenu
l * Agengy du Canada Schedule 4

Corporation Loss Continuity and Application

Corporation'sname Business number Taxyear-end
YearMonth Day
NIAGARA WEST TRANSFORMATION CORPORATION 87681 9301 RCA001 2013-12-31

Use this form to determine the continuity and use of available losses; to determine a current-year non-capital loss, farm loss, restricted farm loss, or limited
partnership loss; to determine the amount of restricted farm loss and limited partnership loss that can be applied in a year; and to ask for a loss carryback to
previcus years.

s A corporation can choose whether or hotto deduct an available loss frem income in a tax year. The corporation can deduct losses in any order, However, for
each type of loss, deduct the oldest [oss first.

* According to subsection 111{4) of the /ncome Tax Act, when control has been acquired, no ameunt of capital loss incurred for a tax year ending before
that time is deductible in computing taxable income In a tax year ending after that tima. Also, no amount of capital loss incurred in a tax year ending after
that time is deductible in computing taxable income of a tax year ending before that time.

* When control has been acquired, subsection 111(5) provides for similar freatment of non-capital and farm losses, except as listed in
paragraphs 111(5)(a) and (b).

Forinformation on these losses, see the T2 Corporation — Income Tax Guide.

File one completed copy of this schadule with the T2 return, cor send the schedule by itself to the tax centre where the return is filed.
Alllegisiative references are to the Income Tax Act,

~Part 1 — Non-capital losses
Determination of current-year non-capital loss

Netincome (1088) for iNCOME TAX PUIPOSEBS ..o v vt ettt st e e et e e e e e 12,965 A

Deduct: {increase aloss)

Net capital losses deducted inthe year (enter as a positiveamount) .. ... ... oo e a
Taxable dividends deductible under section 112 orsubsections 113(1) or138(6)  ............. b
Amount of PartVI.1 taxdeductible .. ... c
Amount deductible as prospector's and grubstaker's shares —Paragraph 110{1)d.2) .. ........ d
Subtotal {total of amounts ato d) > B
Subtotal (amount A minus amount B; if positive, enter "0 C
Deduct: (increase aloss)
Section 110.5 or subparagraph 116(1){a){vii} —Addition for foreign taxdeductions .. ... ... ... o e D
Subtotal (amount C minus amount D) E

Add: (decreases aloss)
Current-year farm tess (whichever is less: the netloss from farming or fishing included in the
income, orthe non-capital loss befere deducting thafarmloss) ... o i o F

Current-yearnon-capitalloss (amountE plus amountF; if positive, enter™0") ... ... o o o G
If amount G is negative, enterit on line 110 as a positive.

Continuity of non-capital losses and request for a carryback

Nor-capiial loss atthe end ofthe previous taxygar .. ... i e 670,428 &
Deduct: Non-capitallossexpired® .. ... .. e ﬂ f
Non-capital losses at the beginning of the lax year (amount € minus amountf) .. ......... 670,428 » 670,428 H
Add:
Non-capital losses transferred on an amalgamation or the wind-up of a subsidiary corporation N 105 g
Current-year non-capitalloss (fremamounf G} ... ... o 110 h
Subtotal (amountg plus ameunt h) > f
Subtotal (amount H plus amount I} 670,428 1

* Anon-capital loss expires as follows:
« after 10 tax years if it arose in a tax year ending after March 22, 2004, and hefore 2006; and
» aftar 20 {ax years if it arose in a tax year ending after 2005,

An allowable business invastment loss becomes a net capital loss after 10 tax yaars if it arose in a fax year ending after March 22, 2004.

(54

T2 5CH 4 E {14) Canada
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~ Part 1 —~ Non-capital losses (continued}

Deduct:
Other adjustments (includes adjustments for an acquisition ofcontrof) . ... ... o E i
Section 80— Adjustments for forgivenamounis .. ... . o e i
Subsection 111(10) - Adjustments for fueltaxrebate .. ... . ... .. o o ol i1
Non-capital losses of pravious tax years applied in the currenttaxyear .. ....... ... .. .. 12,965 «

Enter amount k en line 331 of the T2 Return.
Current and previous year non-capital losses applied against current-year

taxable dividends SUBJECHO PArtIVABX™ v+ v e s e 135 |
Subtotal {total of amounts 1to ) 12,965 » 12,965 g
Non-capital losses before any request for a carryback (amount J minus amount K) 657,463 L

Deduct ~ Regquest to carry back non-capital loss to:

Firstprevious tax yeartoreduce taxableincome .. ... ... L o o m
Second previcustaxyeartereducetaxableincome . ... . L oo n
Third previous taxyeartoredtucetaxableincome .. ... ... L L o oo 0
First previcus tax year to reduce taxable dividends sukjectto Part IV tax R
Second previous tax yearto reduce taxable dividends subjectto Part [V tax q
Third previous tax year to reduce taxable dividends subject to Part IV tax r
Total of requests to carry back non-capital losses to previous tax years (total of amounts mtor) > M
Closing balance of non-capital losses to be carried forwand to future tax years (amount L. minus amount M) m 657,463 N
** Amount |is the total of fines 330 and 335 from Schedule 3, Dividends Reseived, Taxable Dividends Paid, and Part [V Tax Caiculation.
~ Part 2 — Capital losses
Continulty of capital losses and request for a carryback
Capital lusses atthe end ofthe previous taxyear ... ... o ot 200 a
Capital losses transfarred on the amalgamation or the wind-up of a subsidiary corporation . 205 b
Subtotal (amounta plus amount b} » A
Deduct:
Other adjustments {Inciudes adjustments for an acquisiionofcontrol) ... .. .......... @ c
Section 80 - Adjustments for forgiven amounts ... ... L o d
Subtotal {(amount ¢ plus amount d) > B
Subtotal (amount A minus amouni B) Cc
Add: Current-year capital loss (from the calculation on Schedule 8, Summary of Dispositions of Capital Property) .. ... ... m D
Unused non-capital losses thatexpired inthe taxyear® .. ... .. o i e e
Allowable business investment iossas (ABIL) thatexpired as non-capital losses in the tax year* e f
Enteramounts orf,whicheverisiess . ... . .. . e e g
ABILs expired as non-capital loss: line 215 divided by 0500000 o e e 220

Subtotal {tetal of amounts C to )

Note
Ifthere has been an amalgamation or awindup of a subsidiary, do a separate calculation of the ABIL expired as
non-capital loss for each predecessor or subsidiary. Add all these amounts and enter the total on line 220 above.

* |fthe losses were incurred in a tax year ending after March 22, 2004, and before 2008, enter the losses from the 11th previous tax year. Enterthe lcsses
from the 21st previous tax year if the losses were incurred In a tax year ending after 2005, Enter the part that was not used in previous years and the
current year on line e.

** |fthe losses were incurred in a tax vear ending after March 22, 2004, enter the losses from the 11th previous tax year. Enter the full amount online f.
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~ Part 2 — Capital losses {continued)

Deduct; Capital losses from previcus tax years applied againstthe current-year neteapital gain™  ........... .. ... .. @ G
Gapital losses before any request for a carryback (amount F mInus amount G) ' H
Deduct - Request to carry back capital loss to*™*:
Capital gain Amount carried back
(100%) (100%)
Firstprevioustaxyear .. ... . .. m h
Second previousiaxyear ... L. @ i
Third previoustaxyear ... .. e m j
Subtotal (total of amounis hto j) | |
Closing balance of capital losses to be carried forward to future tax years (amount H minus amount |) m J

“* To get the net capital [osses requirad to reduce the taxable capital gain included In the netincome (loss) for the purpose of current-year tax, enter the
amountfrem line 225 multiplled by 50% on lina 332 of the T2 return.

***On line 225, 951, 952, or 853, whichever applies, enter the actual amount of the loss. When the loss is applied, multiply this amount by the 50%
Inclusion rate.

- Part 3 —Farm losses

Continuity of farm losses and request for a carryback

Farm lesses atthe end of the previous tax year

.................................... a
Deduct: Farmlossexpired® ...t 300 b
Farm losses atthe beginning ofthe taxyear (amount a minus amountb) .. ............. 302 » A
Add:
Farm losses transferred on the amalgamation or the windup of a subsidiary corporation .. . .. % c
Current-yearfarm loss (amount FinPart1} ... o d
Subtotal (amount ¢ plus amount d) > B
Subtotal (amountA plus amount B)
Deduct:
Other adjustments (includes adjustments for an acquisitioncfcontrol) .. ... ... .. .. 350 e
Section 80— Adjustments for forgiven amounts ... ... e 340 f
Farmlesses of previous tax years applied inthe currenttaxyear .. .. ... ... ... ... ... 330 s
Enter amount g on line 334 of the T2 Retum,
Current and previous year farm losses applied against
current-ysartaxable dividends subjectto Part IVtax™ . ... . e 335 h
Subtotal (fotal ofamounts e fo h) >
Farm losses before any request for a carryback (ameunt G minus amount D) E

Deduct — Request to carry back farm loss to:
First previous tax year to reduce taxable income
Second previous {ax year to reduce taxable income

i
............................ i
Third previous tax yeartoreducetaxableincome .. ... ... o o oo k
First previous tax year to reduce taxable dividends subjectio Part [V tax |
Second previous tax year to reduce taxable dividends subject to Part iV tax m
Third previous tax year to reduce taxable dividends subject to Parf IV tax n
Subtotal {total of amounts i to n) » F
Closing balance of farm losses to be carried forward to future tax years (amount E minus amount F) m G

* A farm loss expires as follows:
* afier 10 tax yaars if it arose in a tax year ending befere 2006; and
= after 20 tax years ifit arose in a tax year ending after 2005.

** Amount h is the total of lines 340 and 345 from Schedule 3.
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~ Part 4 — Restricted farm losses

Current-year restricted farm [oss

Total lossas for the year from farming business
Minus the deductible farm loss:

(amountAabove -~ 52,500} divided by 2 = a
Amountaor$ 15,000 *, whichaverisless ............... » b
2,500 ¢
Subtotal (amountb plus amecuntc) 2,500 p» 2,500 p
Current-year restricted farm less {amount A minus amouni B} c
Continuity of restricted farm losses and request for a carryback
Restricted farm losses at the end ofthe previcustaxyear .. ... .. ... . d
Deduet; Restricted farm loss explrad™ .. e 400 e
Restricted farm losses at the beginning of the tax year (amountd minus amounte) . ... .... 402 > D
Add:
Restricted farm losses transferred on the amalgamation or the wind-up
ofasubsidiary cOMPOration . .. e e 405 f
Current-year restricted farmless {from amount G} . oot e 410 g
Enter amount g on line 233 of Schedule 1, Net income (L.03s) for income Tax Pltposes.
Subtotal (amounif plus amount g} > E

Subtoetal (amount D plus ameount E)

Deduct:

Restricted farm losses from previous tax years applied against current farming income
Enter amount h online 333 of the T2 return,

Section 80 - Adjustments for forgiven amounts .. ... L e 440 i
OtheradjUsImMEnts o v v v et s e 450 i
Subtotal {total of amounts haj} » G
Restricted farm losses before any request for a carryback (amount F minus amount G) H
Deduct - Request to carry back restricted farm loss to:
Firstprevious tax yeartoreduce farming income .. ... ... 941 k
Second previous tax yearto reduce farming income .. .. . o o oo oo oo 942 |
Third previous tax yeartoreduce farming Incomea .. ... . o 943 m
Subtotal (fotal of amounts k to m) > I
Closing balance of restricted farm losses to be carrled forward fo future tax years (amount H minus amount [} 480 J

Note
The total losses for the year frem all farming businesses are calculated without including scientific research expenses.

* Fortax years that end befere March 21, 2013, use $6,250 instead of $15,000.
** Arestricted farm loss expires as follows:

» after 10 tax years if it arose in a tax year ending before 2006; and

s after 20 tax years if it arose In a lax year ending after 2005.
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~ Part § — Listed personal property losses

Continuity of listed personal property loss and request for a carryback

Listed personal property losses atthe end ofthe previous tax year

........................ a
Deduct: Listed personal property loss expired afterseventaxysars .. ... ... ... ... ..., m b
Listed personal property losses atthe beginning ofthe tax year (amount a minus amounth) C m >
Add: Current-year listed personal property loss (from Schedule 8) . . o . o o s m B
Suptotal (amount A plus amount B) C
Deduct:
Previcus year personal properiy losses applied inthe current tax year against listed
Personal property 0aing .. . m c
Enter amount ¢ on ling 655 of Schedule 6,
Otheradjustments .. .. e m d
Subtotal amountc plus amount d} >
Listed personal property losses remaining before any request for a carryback (amount C minus amount D) E
Peduct — Request to carry back listed personal property loss to:
Firstprevious tax yearto reduce listed personal property gains .. ........ ... . ... ... 261

Second previoustax yeartoreduce listed personal propertygains . ... ... ... ... 962

VYo - o
-

Third previous tax year toreduce listed personal propertygains ... ... ... ... ... . L. 963
Subtotai {totai of amounts e to g)
Closing balance of listed personal property losses to be carried forward te future tax yaars {amount E minus amount F} m G
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~ Part 7 — Limited partnership losses
=~ Current-year limited partnership losses

1 2 3 4 5 8 7
Partnership Taxyearending Corporation's Corperation's Total of corporation's Column 4 minus Current-year
identifier YYYYMM/DD share of limited at-riskamount share of partnership column & limited
partnership loss investmenttax credit, | (if negative, enter "0") partnershiplosses
farming losses, and {column 3 minus &)
resource expenses

600 | 602 604 | 606 608 620

Total {enter this amount on line 222 of Schedule 1)

~ Limited partnership losses from previous tax years that may be applied in the current year

1 2 3 4 5 B 7

Partnership Taxyearending Limited Corporation's Total of corporation's Column 4 minus Limited partnership
identifier YYYY/MM/DD partnership fosses at-risk amount share cf partnership column 5 losses that may be
atthe end ofthe investmenttaxcredit, | {ifnegative, enter"0") appliedinthe yaar

previous tax year business or property (the lesser of
losses, and resource columns 3 and 6)

expenses
630 632 634 636 638 650

~ Continuity of limited partnership losses that can be carried forward to future tax years

1 2 3 4 5 6
Partnership Limited partnership Limited partnership Current-yearlimited Limited partnershig Currentyear limited
identifler losses at the end of losses transferred on partnershiplosses losses applied partnership losses
the previoustaxyear anamalgamationor (from line 620) inthe currentyear closing balance to be carried
the windup of a {cannothe mare than forward to future years
subsidiary lina 650} (column 2 plus column 3
plus column 4 minus
column &)
| 660 | 662 6641 670 675 680

Total {(enter this amount on line 335 of the T2 return)

Note
If you have any current—or previous—year losses, enter yeur partharship identifier on line 600, 630, or 680.

~ Part 8 — Election under paragraph 88(1.1)(f)
if you are making an election under paragrapn 88(1.1)(f, checkthe box ... .. L L m Yes

Furiher to awinding-up of a subsidiary, the portion of a non-capital loss, rastricted farm loss, farm loss, orlimited partnership loss
from a wholly-owned subsidiary is deemed lo be the loss of a parent from its tax yaar starling after the commencement of the
winding-up.

Note
This election Is only applicable for wind-ups under subsection 88(1) thal are reperted on Schedule 24, First-Time Filer afferincorporaiion, Amalgamation,
or Winding-up of a Subsicfiary into a Parent, and the deemed provision is orly for the tax years that start after the commencement of the wind-up,
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Non-Capital Loss Continuity Workchart

Part 8 — Analysis of balance of losses by year of origin

Non-capital losses — losses that can be carried forward over 20 years

‘NIAGARA WEST TRANSFORMATION CORPCRATION
87681 9301 RCCOM

Appliedtereduce
Balance at Less incurred Loss
Year beginning in current Adjustments carried back Taxable Part IV Balanceat
of origin ofyear year andtransfers Parts | & IV incoma tax end of year
Current N/A N/A
1st preceding taxatlon year
2012-12-31 344 N/A N/A 344
2nd preceding taxation year
2011-12-31 45,358 N/A N/A 46,358
3rd preceding taxafion year
20106-12-31 118,425 N/A N/A 118,425
4th preceding taxation year
2009-12-31 N/A N/A
5th preceding taxation year
2008-12-31 128,090 NIA N/A 128,080
8th preceding taxation year
2007-12-31 NIA N/A
Tth preceding taxation year
2006-12-31 157,321 NIA N/A 157,321
8th preceding taxation year
2005-12-31 N/A N/A
9th preceding taxation year
2004-12-31 N/A N/A
10th preceding taxation year
2003-12-31 NIA NIA
11th preceding taxation year
N/A N/A
12th preceding taxatlon year
N/A N/A
13th preceding taxatlon year
N/A N/A
14th preceding taxation year
N/A N/A
15th preceding taxatlon year
NIA N/A
16th preceding taxation year
NIA N/A
17th preceding taxation year
N/A N/A
"18th preceding taxation year
N/A N/A
19th preceding taxation year
N/A N/A
20th preceding taxation year
N/A N/A
Total 450,538 450,538
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Non-gapital losses — losses that can be carried forward over 10 years

NIAGARA WEST TRANSFORMATION CORFORATICON

87681 9301 RCDO01

Appliedtoreduce

Batance at L.oss incurred Loss
Year begirning in current Adjustments carried back Taxabla Part IV Balance at
of erigin ofyear yaar and fransfers Parts | & IV income tax end of year
Current N/A N/A N/A N/A N/A N/A

1st preceding taxation year

2012-12-31 N/A NAA
2nd preceding iaxation year

2011-12-31 N/A N/A
3rd preceding taxation year

2010-12-31 N/A N/A
4th preceding taxation year

2009-12-31 N/A N/A
5th preceding taxation year

2008-12-31 N/A N/A
6th preceding taxation year

2007-12-31 NIA N/A
7th preceding taxation year

2006-12-31 N/A N/A
Bth preceding taxation year

2005-12-31 219,890 N/A N/A 12,965 206,925
8th preceding texation year

2004-12-31 N/A N/A
10th preceding taxation year

2003-12-31 N/A N/A -

Totai 219,890 NIA NIA 12,965 206,925

* This balance explres this year and will not be avallable next year.
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Capital Cost Allowance (CCA)

Corporation's name Business Number Taxyearend
Year Month Day
NIAGARA WEST TRANSFORMATION CORPORATION 87681 9301 RCG001 2013-12-31

For more information, see the section: called "Capital Cost Allowance"in the T2 Corporation Income Tax Guide.

Is the corporation electing under regulation 1101{5g)? Ul 1 Yes D ZNo
1 2 3 4 & 6 7 8 g i kh | 12
Class Description Undepreciated Cost of Adjustments Proceeds of 50% rule (1/2 Reduced CCA Recapiure of Terminal foss Capital cost Undepreciated
number capital cost acyuisitions and dispositions of the amount, undepreciated rate capital cost (line 404 of allowance capital cost
(See at the beginning | during the year transfers™ during the year | if any, by which capital cost Yo allowanca™" Schedule 1) (for declining at the end of
Nate) of the year (new property (ameunt not ta the net cost b (line 107 of balance method, the year
(amount from must be exceed the of acquisitions Schedule 1) column 7 (column &
cofurmnn 12 available capital cost) exceeds multiplied by plus column 7
of last year's for use)” column 5y column 8, or a minus
schedule 8} lower amecunt} column 1)

(line 403 of
Schedule 1)

| 200] 201] 203 205 207 Ed 213 Bd 217 E3

1l 1 4,876,469 8 4,876,691 4 0 195,059 4,681,410
2| & | FEnce 27,158 0 27,158] 10 0 0 2,716 24447
Totals | 4,903,627 903,627 197,775 4,705,852

o

Note: Class numbers followed by a letier indicate the basic rate of the class taking into account the additional deduction allowed.
Class 1a: 4% + 6% = 10% (class 1 to 10%}, class 1b: 4% + 2% = 6% (class 1 to 6%).

= Include any property acquired in previous years that has now become available for use. This preperly weuld have been previously
exciuded from column 3. List separately any acquisitions that are not subject to the 50% rule, see Regulafion 1100(2) and (2.2).
+ Enter in column 4, "Adjustments and transfers", amounts that increase or reduce the undepreciated capital cost.
ltems that increase the undepreciated capital cost:
— Amounts transferred under section 85, or transferred on amalgamation and winding-up of a subsidiary.
ltems that reduce the undepraciated capital cost:
—~ GCovemment assistance receivad or entitled to be received inthe year, or a reduction of capitat cost after the application of section 80.
Seethe T2 Corporation Income Tax Guide for other examples of adjustments and transfers fo include in column 4.
== The net cost of acquisitions is the cost of acquisitions (column 3) plus or minus certain adjustments and transfers from column 4.
For exceptions to the 50% rule, see Interpredation Bulletin [T-285, Capital Cost Allowance — General Comments.
wow Enter a rate only if you are using the declining balance method. Far any other method {for example the straight-line method, where
calculations are always based on the cost of acquisitions), enter N/A. Then enter the amount you are claiming in column 11.
=eex For every entry in column 8, the "Recapture of capital cost allowance” there must be a corresponding entry in column 5, "Proceeds of
dispositions during the year". The recapture and terminal loss rules do not apply to passenger vehicles inClass 10.1.
»wexs [f the tax year is shorter than 365 days, proraie the CCA claim. Some classes of property do not have to be prorated. See the
T2 Corporation Income Tax Guide for mere information.

F+I

T2 SCH 8 (13) Canada
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2014-11-04 13:09 37681 8301 RCOO01
Wl Koy e G Camds SCHEDULE 9
RELATED AND ASSOCIATED CORPORATIONS
Name ofcorporation Business Number Taxyearend

YearMonth Day
NIAGARA WEST TRANSFORMATION CORPORATION 87681 9301 RCO001 2013-12-31

» Complete this schedule ifthe corperation is related to or associated with at least one other corporation.
« Formore Information, see the 72 Corporation income Tax Guids.

Name Country| Businessnumber | Rela- Number of % of Number of % of Book value of
of resl- (seenote 1) tion- | commonshares | common | preferredshares | preferred capital stock
dence ship youown shares youown shares
(other code you own yau own

than (see
Ganada) note 2)
[ 100] En | 400 | SN 500 550 600 650
i.| Grimsby Power Incorporated 86487 4839 RCOO0L | 3
2. Grimsby Energy Incorperated 86880 1721 RCOOOL | 3
3| _GRIMSBY HYDRO INCORPORATED 86880 1929 RCOQOL | 3
4. Niagara Power Incorporated 86880 5920 RCD0D2 | 1

Note 1: Enter "NR" if the carporation is not registered or does nct have a business number,
Note 2: Enter the cede number of the relationship that applies from the following order: 1 - Parent 2 - Subsidiary 3 - Associated 4 - Related but not associated

T2 SCH & {11) Canad'éi
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dil Canada
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NIAGARA WEST TRANSFORMATION CORFPORATION
87681 9301 RC0001

SCHEDULE 23

AGREEMENT AMONG ASSOCIATED CANADIAN-CONTROLLED PRIVATE CORPORATIONS TO
ALLOCATE THE BUSINESS LIMIT

* Foruse by a Canadian-controlled private gorporation (CCPC) te identify all assoclated corporations and te assign a percentage for each associated
corporation, This percentage will be used to allocate the business limit for purposes of the small businass deduction. Information fram this schedule
wlil also be used to dstermine the date the balance of tax is due and to calculate the reduction to the business limit.

» Anassodiated CCRC thathas more than one tax year ending in a calendar year, is required to file an agreement for each

tax yearending inthat calendaryear,
Enter the lagal name of each of the corporations in the associated group. include nen-CCPCs and CCPCs that have filed an election
under subsection 256(2) of the Income Tax Act{ITA} not te be associated for purposes of the small business deduction.

Column 1:
Golumn 2:
Column 3: Enterthe association code that applies to each corporation:
purposes of the small business deduction
3 — Nen-CCPC thatis a "third corporation” as defined in subsection 256(2)
4 — Associated non-CCPC
Column 4:
each respective corporation's T2 raturn.
Column 5:
The total of all percentages in column & cannct exceed 100%.
Column 6:

Provide the Business Number for @ach corporation (if a corporation is not registered, enter "NR").

1 — Associated for purposes of allocating the business limit {uniess code 5 applies)
Z — CCPC thatis a "third corporation" thai has elected under subsection 256(2) not to be associated for

5 - Associated CCPC tc which code 1 does not apply because of a subsection 256(2) election made by a "third corporation”

Enter the business limit for the year of each corperation in the associated group. The business limit is computed atline 4 on page 4 of

Assign a percentage to allocate the business limit to each corporation that has an association code 1 in column 3.

Enter the business limit allocated to each corporation by muitiplying the amount In column 4 by the percentage in column 5. Add all
husiness limits allocated in column 6 and enter the total atline A. Ensure that the total at line A falls within the range for the calendar

yeartowhich the agreement applies:

Calendaryear

Acceptablerange

2006

maximum $300,000

2007

Calendaryear

Acceptablerange

2008

maximum $469,000

$300,001 to $400,060 |

2009

$400,001 to $500,000

If the calendar year io which this agreement applies is after 2009, ensure that the fotal af line A does not exceed 5500,000.

— Allocating the business limit

Date filed {do not use this area)

Enterthe calendar year to which the agreement applies
Is this an amended agreement for the above-noted calendar yearthat is intended to replace an agreement previously

Year Month Day

Year

2013

filed by any of the associated corporationslisted below? . ... . e 075 SRR D 2 No
1 2 3 4 5 6
Names of Business Ass0- Business limit Percentage Business
associated Number of ciatien forthe year ofthe limit
corporations associated code | (beforetheallocation) | business allocated®
corporations limit 5
%
[ 100 | 200 EN 350 400
1| NIAGARA WEST TRANSFORMATION CORPORA| 87681 9301 RCO001 1 500,000
2| Grimshy Power Incorporated 86487 4839 RCOO01 1 500,000| 100.0000 500,000
3| Grimsby Energy Incorporated 86880 1721 RCOO01 1 500,000
4| GRIMSBY HYDRO INCORPORATED 86880 1925 RCOQ01 1 500,000
5| Niagara Power Incorporated 86880 5920 RC0OO02 1 500,000
Total| 100.0000 500,000 A
CORPORATE TAXPREP / TAXPREP DES SOCIETES - EF21  VERSION 2014 V1.1 Page 1
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2014-11-04 13:00 876881 9301 RCOOC1

Business [imit reduction under subsection 125(5.1) of the ITA

The business limit reduction is calculated in the smail business deduction area of the T2 return. One of the factors used in this calculation is the "Large
corporation amount" at line 415 of the T2 return. Ifthe corporation is a member of an associated group** of corporations in the current {ax year, the amount
atline 415 of the T2 return is equal to 0.225% x (A - $10,000,000} where, "A" Is the total of taxable capital employed in Canada** of each corporation in
the associated group forits last tax year ending in the preceding calendar year.

* Each corporation will enter on line 410 of the T2 return, the amount allccated to it in column 6. However, if the corporation's tax year Is less than 51 weeks,
prorate the amount in column & by the number of days in the tax year divided by 365, and enter the result on line 410 ofthe T2 refurn,

Speciat rules apply if a CCPC has more than one tax year ending in a calendar year and is associated in more than one of those years with another CCPC
that has a tax year ending in the same calendar year. If the tax year straddles January 1, 2009, the business limit for the sacond (or subsequent) tax year(s)
will be equal to the lesser of the business fimit that would have been determined for tha first tax year ending in the calendar year, If §500,000 was used in
allocating the amounts among associated corporations and the business limit determined for the second (or subsequent) tax year(s} ending inthe same
calendar yaar, Otherwise, the business limit for the second (or subsequent) tax year(s} will be equal to the lesser of the business limit determined for the
first tax year ending in the calendar year and {he business fimit determined for the second {or subsequent) tax year(s) ending in the same calendar year.

** The associated group includes the corporation filing this schedule and each corporation that has an "association code” of 1 er 4 in column 3.

*** "raxable capital employed in Canada" has the meaning assigned by subsection 181.2(1) or 181.3(1) orsection 181.4 of the ITA.

T2 SCH 23 (09) Canad?i'
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Bl Sossrome fommegyrn SCHEDULE 50
SHAREHOLDER INFORMATION
Name of corparation Business Number Taxyearend
NIAGARA WEST TRANSFORMATION CORPORATION 87681 9301 RCO001 Y;grlf\gt_:;tzh_gelw

All private corporations must complete this schedule for any shareholder who holds 10% or more of the corporation's common and/or

preferred shares.

Provide only one number per shareholder

Name ofsharehclder Business Number Socialinsurance Trust number Percentage | Percentage
(after name, indicate in brackets ifthe sharehoider (If a corporation is not number common preferred
is a corporation, partnership, individual, or trust) registered, enter "NR™") shares shares
100] 200 300 3501 | 400 I 500/
1| NIAGARA PCWER INC. 86880 5920 RC0002 100.000
2
3
4
5
6
7
8
9
10
CanadH

T2 SCH 50 (06) .
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2014-11-04 13:09 87681 9301 RCO0D1
Canada Revenue  Agence du revenu
I*I Agency dSCanada SCHEDULE 546

CORPORATIONS INFORMATION ACT ANNUAL RETURN FOR ONTARIO CORPORATIONS

Name of Gorporation Business Number Taxyear-end
YearMonth Day
NIAGARA WEST TRANSFORMATION CCRPORATION 87681 9301 RCO0O01 2013-12-31

This schedule should be completed by a corporation that is incorparated, continued, or amalgamated in Ontario and subject fo the Ontaric Business
Corporations Act (BCA) or Ontario Corporations Act (CA), except for registered charities under the federal /ncome Tax Act. This completed schedule serves
as a Corporations Infarmation Act Annual Return under the Ontario Corporations information Act,

Complete parts 1 to 4, Complete paris 5 to 7 only to report changa(s) in the information recorded on the Ontario Ministry of Government Services (MGS)
public record.

This schedule must set out the required Information for the cerperation as of the date of delivery of this schedule.

A completed Ontario Corporations information Act Annual Return must be delivered within six months after the end of the corporation's tax year-end.
The MGS considers this return to be delivered on the date that it is filed with the Canada Revenue Agency (CRA) together with the corporation's
incometaxreturn.

Itis the corporation's responsibllity tc ensure that the information shown on the MGS public record is accurate and up-te-date. To review the information
shown farthe corporation on the public record maintained by the MGS, obtain a Cerporaticn Profile Report. Vislt www.ServiceOntario.ca for mere
information.

This schedule contains non-tax information collected under the authority of the Ontario Corporations Information Act. This information will be sentto the
MGS for the purposes of recording the information on the public record maintained by the MGS,

Part 1 - Identification
h Corporation's name {exactly as shown on the MGS public record)

NIAGARA WEST TRANSFORMATION CORPORATICN
Jurisdictionincorporated, continued, oramalgamated, Date of incorporation or Ontaric CorporationNe.
whichever is the most recent amalgamation, whicheveris the Year Month Day
Ontario mestrecent | 2003-09-05 1586499

Part 2 — Head or registered office address (P.O. box not acceptable as stand-alone address)

Care of (if applicable)

Streetnumber @ Streetname/Rural reute/Lotand Concession number m Suite number
231 ROBERTS ROAD
Additional address information if applicable (line 220 mustbe completed first)

Municipality (e.g., city, town) @ Province/state Country m Pastal/zip code
GRIMSBY ON CA L3M 4E8

~ Part 3 — Change identifier

Have there been any changes in any of the information most recently flled for the public record maintained by the MGS for the corporation with respect to
names, addresses for service, and the date elected/appeinted and, ifapplicable, the date the election/appointment ceased of the directors and five most
senior officers, orwith respect to the corporation's mailing address or language of preference? To review the information shown for the corperation on the
public record maintained by the MGS, obtain a Corporation Profile Report. For more information, visit www.ServiceOntario.ca.

m Ifthere have been no changes, enter 1 in this box and than go to "Part 4 — Certification.”
Ifthers are changes, enter 2 in this box and complete the applicable parts on the next page, and then go to "Part 4 — Cerlification.”

~ Part 4 — Certification

| certify that all information given in this Corporations Information Act Annual Return is true, correct, and complete.

E] SHAFEE E3l BAccHUS

Lastname Firstname

m 1

Middle name(s)

m 1| Please enterone of the following numbers i this box for the above-named person: 1 for director, 2 for officer, or 3 for other individual having
knowledge of the affairs of the gorporation, If you are a director and officer, enter 1 or 2.

Note: Sections 13 and 14 of the Ontario Corporations Information Act provide penalties for making false or misleading statements or omissions.

C dl‘l
T2 SCH 546 E (10Y Allddd
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Complete the applicable parts to repart changes in the information recorded on the MGS public record.
Part 5 — Mailing address

500 D Please enter one of the following numbers in this box: 1 - Show no mailing address en the MGS public record.

2 - The corporation's mailing address is the same as the head or
registered office address in Part 2 of this schedule.

3 - The corporation's complete mailing address is as follows:

Care of (ifapplicable)

Straatnumber Street name/Ruralroute/l.ot and Concessionnumber @ Suite number

1] Additional address information if applicable (line 53C must be completed first)

Municipality {.9., city, town} m Province/state m Country @ Pestal/zip code

Part 6 — Language of preference

\:l Indicate yourlanguage of preference by entering 1 for English or 2 for French. This is the language of preference recorded on the MGS public
record for communications with the corporation. It may be different from line 89C an the T2 return.

CORPORATE TAXPREP f TAXPREP DES SOCIETES - EP21  VERSION 2014 V1.1 Page 2
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I*I Canada Revenue  Agence du revenu
Agency du Canada

Information Return for Corporations Filing Electronically

You have to complete this return for every initial and amended T2 Corporation Income Tax Return electronically filed to the Canada Revenue Agency
(CRA) on your behalf.

e By completing Part 2 and signing Part 3, you acknowledge that, under the Income Tax Act, you have to keep all records used to prepare your corporation
income tax return, and provide this information to us on request.

* Part4 must be completed by either you or the electronic transmitter of your corporation income tax return.
* Give the signed original of this return to the transmitter and keep a copy in your own records for six years.
* Do not submit this form to the CRA unless we ask for it.

* \We are responsible for ensuring the confidentiality of your electronically filed tax information only after we have accepted it.

This return is for your records. Do not send it to us unless we ask for it.

~ Part 1 — Identification

Name of corporation Business Number
NIAGARA WEST TRANSFORMATION CORPORATION 87681 9301 RC0O001
From To
Taxyear > Y2014'EA01_01D Y2014'EA12_31D Isthisanamendedreturn? ... ...... Yes D No

— Part 2 — Declaration

Enter the following amounts, if applicable, from your corporation income tax return for the tax year noted above:

Netincome or (loss) for income tax purposes from Schedule 1, financial statements or GIFI (line 300) . . ...t v i v v .. -26,690

Partltaxpayable (N 700) . . . o i i i e e e e e e e e e e e e e e s

Partll surtax payable (IIN@ 708) . . . ot i e e e e e e e e e e

Partlll.1tax payable (N 710) . . o it i e e e e e e e e e e e e e e

PartlVtaxpayable (lIN€ 712) . . o o i e i e e e e e e e e e e e e e e e e

PartlV.1taxpayable (liN€ 716) . . o it i i e e e e e e e e e e e e e e e

PartVitax payable (lIN€ 720) . . o i i e e e e e e e e e e e e e e

PartVI.1tax payable (liNe 724) . . o i e e e e e e e e e

Part XIVtaxpayable (i€ 728) . . o i i e e e e e e e e e e

Net provincial and territorial tax payable (line 760)

— Part 3 — Certification and authorization

I, SHAFEE BACCHUS DIRECTOR
Last name First name Position, office, or rank

am an authorized signing officer of the corporation. | certify that | have examined the corporation T2 income tax return, including accompanying schedules
and statements, and that the information given on the T2 return and this T183 Corp information return is, to the best of my knowledge, correct and
complete. | also certify that the method of calculating income for this tax year is consistent with that of the previous tax year except as specifically
disclosed in a statement attached to this return.

| authorize the transmitter identified in Part 4 to electronically file the corporation income tax return identified in Part 1. The transmitter can also modify the
information originally filed in response to any errors Canada Revenue Agency identifies. This authorization expires when the Minister of National Revenue
accepts the electronic return as filed.

2015-08-13 (905) 309-0611

Date (yyyy/mm/dd) Signature of an authorized signing officer of the corporation Telephone number

— Part 4 — Transmitter identification

The following transmitter has electronically filed the tax return of the corporation identified in Part 1.

Name of
personorfirm _ Millard, Rouse & Rosebrugh LLP Electronic filernumber  A3079

Privacy Act, Personal Information Bank number CRA PPU 047 ror

T183 CORP E (14) Canada
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I*I Canada Revenue  Agence du revenu 200

Agency du Canada T2 Corporation Income Tax Return

This form serves as a federal, provincial, and territorial corporation income tax return, unless the corporation is located in
Quebec or Alberta. If the corporation is located in one of these provinces, you have to file a separate provincial

corporation return.

All legislative references on this return are to the federal Income Tax Act and Income Tax Regulations. This return may

contain changes that had not yet become law at the time of publication.

Send one completed copy of this return, including schedules and the General Index of Financial Information (GIFI), to your
tax centre or tax services office. You have to file the return within six months after the end of the corporation's tax year.

For more information see www.cra.gc.ca or Guide T4012, T2 Corporation — Income Tax Guide.

055 Do not use this area

— Identification
Business number BN) . ... ... ... A s7681 9301 RCOOOL

Corporation's name
NIAGARA WEST TRANSFORMATION CORPORATION

Address of head office
Has this address changed since the last

timewe were notified? . ........... 1Yes D 2 No

(If yes, complete lines 011 to 018.)

To which tax year does this return apply?

Taxyear start Taxyear-end
[ 2014-01-01 [ 2014-12-31
YYYY MM DD YYYY MM DD

Uk} 231 ROBERTS ROAD
012

City Province, territory, or state
T GRIMSBY ON

Has there been an acquisition of control
to which subsection 249(4) applies since

the taxyearstartonline 0602 . ....... 1Yes D 2No

If yes, provide the date
controlwasacquired . ....... ... .. 065
YYYY MM DD

Country (otherthan Canada) Postal code/Zip code
L3M 4E8

Mailing address (if different from head office address)
Has this address changed since the last

time we were notified?
(If yes, complete lines 021 to 028.)

021 [&h)

Is the date on line 061 a deemed
tax year-end according to

subsection249(3.1)? . ........... m 1Yes D 2No

]

Is the corporation a professional
corporation that is a member of

022

023

City Province, territory, or state
[0245) 026

apartnership? ................ 1Yes D 2No
Is this the first year of filing after:
Incorporation? . ... ... orde] 1Yes H 2No
Amalgamation? . ............ .. g} 1Yes 2No

If yes, complete lines 030 to 038 and attach Schedule 24.

Country (otherthan Canada)
028

Postal code/Zip code

Location of books and records (if different from head office address)

Has the location of books and records
changed since the last time we were

S 1Yes| | 2No

(If yes, complete lines 031 to 038.)
031

Has there been awind-up of a
subsidiary under section 88 during the
currenttaxyear? .............. 1Yes D 2No

If yes, complete and attach Schedule 24.

]

Is this the final tax year
beforeamalgamation?

.......... 1ves| | 2No

Is this the final return up to

dissolution? ... ... ... 1Yes D 2No

=] ]

032

City Province,territory, or state
035 036

If an election was made under
section 261, state the functional
currencyused . ... 079

Country (otherthan Canada)
038

Postal code/Zip code

Type of corporation at the end of the tax year

Canadian-controlled Corporation controlled
1 private corporation (CCPC) 4 D by a public corporation
Other private Other corporation
2 D corporation 5 D (specify, below)
3 Public
corporation

Is the corporation aresident of Canada?

X If no, give the country of residence on line
Lyes 2No D 081 and complete and attach Schedule 97.

Is the non-resident corporation
claiming an exemption under

anincome tax treaty? . .......... 1Yes D 2No

If yes, complete and attach Schedule 91.

If the type of corporation changed during
the taxyear, provide the effective
dateofthechange . ............. 0ZX]
YYYY MM DD

If the corporation is exempt from tax under section 149,
tick one of the following boxes:

1 Exempt under paragraph 149(1)(e) or ()
Exemptunder paragraph 149(1)(j)
Exemptunder paragraph 149(1)(t)

Exempt under other paragraphs of section 149

A WDN

Do not use this area

095 096 |

898

T2 E (14)
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21166.214 2014-12-31 NIAGARA WEST TRANSFORMATION CORPORATION

2015-08-13 10:06 87681 9301 RC0001
— Attachments
Financial statement information: Use GIFI schedules 100, 125, and 141.
Schedules — Answer the following questions. For each yes response, attach the schedule to the T2 return, unless otherwise instructed.
Yes Schedule
Isthe corporation related to any Other COMPOFAtIONS? .+ v v v v v e e e e e e e e e e e e e e e e 150 IS 9
Isthe corporation an associated CCPC? & vttt ettt e et ettt e e e e e e e e 160 |R S
Is the corporation an associated CCPC that is claiming the expenditure limit? . . . . . . . o 0 e e e e 49
Doesthe corporation have any non-residentshareholderswho ownvotingshares? . . . . . . . o it it e e e 19
Has the corporation had any transactions, including section 85 transfers, with its shareholders, officers, or employees,
other than transactions in the ordinary course of business? Exclude non-arm's length transactions with non-residents 11
Ifyou answered yes to the above question, and the transaction was between corporations not dealing at arm's length,
were all or substantially all of the assets of the transferor disposed of to the transferee? . . . . . . . . o i it i 44
Has the corporation paid any royalties, managementfees, or other similar payments toresidents of Canada? . ... .. ... . ... ... .. 14
Is the corporation claiming a deduction for payments to atype of employee benefitplan? . .. .. .. . . o o 15
Is the corporation claiming aloss or deduction from atax shelter? . . . . . o e e | | T5004
Is the corporation a member of a partnership for which a partnership account number has been assigned? ... ... .. ... ... ...... | | T5013
Did the corporation, a foreign affiliate controlled by the corporation, or any other corporation or trust that did not deal at arm's length —
with the corporation have a beneficial interest in a non-resident discretionary trust (without reference to section94)? .. ... ... ... ... 168 | 22
Did the corporation own any shares in one or more foreign affiliates inthe taxyear? . . . . . . . i i i e 169 |m 25
Has the corporation made any payments to non-residents of Canada under subsections 202(1) and/or 105(1) —
ofthefederal Income TAX REQUIALIONS? . . v v i vt e e e e e e e e e e e e e e e e e e e e e 170 |-
Did the corporation have a total amount over $1 million of reportable transactions with non-arm's length non-residents? ... ... ....... ¢y | T106
For private corporations: Does the corporation have any shareholders who own 10% or more of the corporation's
commonand/orpreferred SharesS? L . . L e e e e e e e e e e e e e [ A 50
Has the corporation made payments to, or received amounts from, a retirement compensation plan arrangement during the year?
Does the corporation earn income from one or more Internetwebpages orwebsites? . . . .. L L e L 88
Is the netincome/loss shown on the financial statements different from the netincome/loss for income tax purposes? .. ........... 1
Has the corporation made any charitable donations; gifts to Canada, a province, or a territory; —
gifts of cultural or ecological property; or gifts Of MEAICINE? .+ v v v o v vt ottt e e e e e e e e e 202 18 2
Has the corporation received any dividends or paid any taxable dividends for purposes of the dividend refund? . ... .. ... ... ... ... 203 | 3
Isthe corporation Claiming any type Of I0SSES? .« v v v v it e e e e e e e e e e 204 | RS-t
Is the corporation claiming a provincial or territorial tax credit or does it have a permanent establishment —
INMOre than ONE JUASAICTION? & v v v v e e e e e e e e e e e e e e e e 205 | .
Has the corporation realized any capital gains or incurred any capital losses during the taxyear? . . .. . . 0 i ittt it e 206 | 6
i) Is the corporation claiming the small business deduction and reporting income from: a) property (other than dividends deductible on
line 320 of the T2 return), b) a partnership, c) a foreign business, or d) a personal services business; or
ii) does the corporation have aggregate investmentincome atline 4402 . . . . . o i e e e e 7
Does the corporation have any property thatis eligible for capital costallowance? . . . . . . . i i e 8
Doesthe corporation have any property thatis eligible capital property? . . o o o it e e e e e e e e e 10
Doesthe corporation have anyresource-related deductionS? . . . . o L o o e e e e e e L 12
Is the corporation claiming deductible reserves (other than transitional reserves under section 34.2)? . . . . o i ot i it it e 13
Isthe corporation claiming a patronage dividend deduction? . . . . . . L e e e e e e e e e 16
Is the corporation a credit union claiming a deduction for allocations in proportion to borrowing or an additional deduction? 17
Isthe corporation an investment corporation oramutual fund corporation? . . . . L. L e e e e e e 18
Is the corporation carrying on business in Canada as a non-resident Corporation? . . . . ot it it i e e e e e e e e 20
Is the corporation claiming any federal or provincial foreign tax credits, or any federal or provincial logging tax credits? . ... ... .. .. .. 21
Does the corporation have any Canadian manufacturing and processing profitS? = . . . . o o o i i e e 27
Isthe corporation claiming aninvestmenttax Credit? . . . . . . L e e e e e e e e e e e e 31
Isthe corporation claiming any scientific research and experimental development (SR&ED) expenditures? . . . . . o o i i e i e n e T661
Is the total taxable capital employed in Canada of the corporation and its related corporations over $10,000,000? .. .. ... ...« ... . 33/34/35
Is the total taxable capital employed in Canada of the corporation and its associated corporations over $10,000,000? .. ... ... ... ...
Isthe corporation claiming asurtax Credit? . L . o o i e e e e e e e e e e e e e e e e e e e e 37
Is the corporation subject to gross Part VI tax on capital of financial institutions? . . . . . . o e e 38
Isthe corporation claiming a Part [ tax credit? . . . o e e e e e e e e e e e e 42
Is the corporation subject to Part IV.1 tax on dividends received on taxable preferred shares or Part V1.1 tax on dividends paid? 43
Is the corporation agreeing to a transfer of the liability for Part VI.1tax? . . . . .o o i e e e e e e 45
Is the corporation subject to Part [l - Tobacco Manufacturers' Surtax? . . . o i i e e e e e e e e e 46
For financial institutions: Is the corporation a member of a related group of financial institutions with one or —
more Members SUDJECETO grosS PArt VITAX? v v v v v v vt e e it e e e e e et e e e e e e e 250 | 1]
Is the corporation claiming a Canadian film or video production tax creditrefund? . . . . . . . o e PR | T1131
Is the corporation claiming a film or video production services tax creditrefund? . . . . . . e e PR | T1177
Is the corporation subject to Part XlIl.1 tax? (Show your calculations on a sheet that you identify as Schedule 92.) . ... ... ......... 255 | 92
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—Attachments — continued from page 2

Yes Schedule

Did the corporation have any foreign affiliatesinthe taxyear? . . . . o it e e e e e e e | | T1134
Did the corporation own specified foreign property in the year with a costamount over $100,000? . . . . . . ... i e | | T1135
Did the corporation transfer or loan property to a NON-resident trust? . . . . ot i e e e e e e e e e e | | T1141
Did the corporation receive a distribution from or was itindebted to a non-resident trustintheyear? .. ... ... ... . o o | | T1142
Has the corporation entered into an agreement to allocate assistance for SR&ED carried outin Canada? .. ... ... ... ... | | T1145
Has the corporation entered into an agreement to transfer qualified expenditures incurred in respect of SR&ED contracts? . ... ...... | | T1146
Has the corporation entered into an agreement with other associated corporations for salary or wages of specified employees for SR&ED? | | T1174
Did the corporation pay taxable dividends (other than capital gains dividends) inthetaxyear? . . . . . . i i ittt it e e L 55
Has the corporation made an election under subsection 89(11) nottobe a CCPC? . . . . . i i i it e e e e e e e | | T2002
Hasthe corporation revoked any previous election made under subsection 89(11)? . . . . o it i i e e e e e e L | T2002
Did the corporation (CCPC or deposit insurance corporation (DIC)) pay eligible dividends, or did its —

general rate income pool (GRIP) Change iNthe tAX YEAI? .« v v v v v v e et e e e e e e e e e e e e e e e e 268 | -
Did the corporation (other than a CCPC or DIC) pay eligible dividends, or did its low rate income pool (LRIP) change in the tax year? R 269 | 54
—Additional information

Did the corporation use the International Financial Reporting Standards (IFRS) when it prepared its financial statements? ... .Y 1Yes H 2 N0 X
ISthe COMPOratioN INACHIVE? & v v v i e e e e e e e e e e e e e e e e e e 280 ENRES 2No X
What is the corporation's main

revenue-generating businessactivity? ... .. 221122  Electric Power Distribution

Specify the principal product(s) mined, manufactured, pis¥d ELECTRICITY DISTRIBUTER il 100.000 %
sold, cc_)nstructed, or services provided, giving the 286 287 7%
approximate percentage of the total revenue that each _
product or service represents. 288

Did the corporation immigrate to Canada during the taX YEAr? . v v v v v vt et it e e e e e e e 291 RS 2 N0 X
Did the corporation emigrate from Canada duringthe taX YEAIr? v v v v v o it e e e e et e et e e et e 292 BN 2 N0 X
Do you want to be considered as a quarterly instalment remitterifyou are eligible? . . .. ... .. .. ... o e 293 QNS 2 N0

If the corporation was eligible to remit instalments on a quarterly basis for part of the tax year, provide

the date the corporation ceased tobe eligible . o . i it e 294

YYYY MM DD
If the corporation's major business activity is construction, did you have any subcontractors during the taxyear? ... ....... 295 BN D 2No D

— Taxable income
Netincome or (loss) for income tax purposes from Schedule 1, financial statements, or GIFI. 300 -26,690 A

Deduct: CharitabledonationsfromSchedule2 ... .......... ... . ... ........
Giftsto Canada, a province, or aterritory from Schedule2 ... ..............
Cultural giftsfrom Schedule 2 . . . . .. . o
Ecological gifts from Schedule2 . . . . . . .. . e

Gifts of medicine from Schedule 2 . . . . . .. . . . e

Taxable dividends deductible under section 112 or 113, or subsection 138(6)
fromSchedule3 . ... . .

PartVI.1taxdeduction* . . . . . . e
Non-capital losses of previous tax years from Schedule4 . ... .............

Net capital losses of previous tax years from Schedule4 . ... .............

Restricted farm losses of previous tax years from Schedule4 ... ... ........
Farmlosses of previous tax years from Schedule4 . . ... ....... .. ... ....

Limited partnership losses of previous tax years from Schedule4 .. ... ........
Taxable capital gains or taxable dividends allocated from
acentralcreditunion . ... L e e

Prospector'sand grubstaker'sshares ... ... ... ... . .. . i e

Subtotal > B

Subtotal (amount A minus amount B) (if negative, enter "0" C

Add: Section 110.5 additions or subparagraph 115(1)(a)(vii) additions . . . . . o i i e e e e e D
Taxableincome (@amount C plus amount D) . . . ot o i e e e e e e e e e
Incomeexemptunderparagraph 149(1)(1) . . v v v i i e e e e e e e e e e e e e

Taxable income for a corporation with exempt income under paragraph 149(1)(t) (line 360 minus line370) . .......... z

* This amount is equal to 3.5 times the Part VI.1 tax payable at line 724 on page 8.
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—Small business deduction
Canadian-controlled private corporations (CCPCs) throughout the tax year

Income from active business carried onin Canadafrom Schedule 7 . . oottt it it 400 A
Taxable income from line 360 on page 3, minus 100/28 3.57143 of the amount on line 632* on page 7,

minus 4 times the amount on line 636** on page 7, and minus any amount that, because of

federallaw, is eXeMPEfrOM PArtITAX . v v v e v e e e e e e et e e e e e e 405 B
Business limit (see NoteS 1 and 2 DEIOW) o v vt vt e e e e 410 c
Notes:

1. For CCPCs that are not associated, enter$ 500,000 on line 410. However, if the corporation's tax year is less than 51 weeks,
prorate this amount by the number of days in the tax year divided by 365, and enter the result on line 410.

2. For associated CCPCs, use Schedule 23 to calculate the amount to be entered on line 410.

Business limit reduction:

Amount C 0 415 hi 1,126 D S E
11,250
Reduced business limit (amount C minus amount E) (if negative, enter0”) v v oottt e e 425 F

Small business deduction

Amount A, B, C, or F, whichever is the least X 17 % = e 430 G

Enter amount G on line | on page 7.

* Calculate the amount of foreign non-business income tax credit deductible on line 632 without reference to the refundable tax on the CCPC's
investmentincome (line 604) and without reference to the corporate tax reductions under section 123.4.

** Calculate the amount of foreign business income tax credit deductible on line 636 without reference to the corporation tax reductions under section 123.4.

**% | arge corporations

* [fthe corporation is not associated with any corporations in both the current and previous tax years, the amount to be entered on line 415 is:
(total taxable capital employed in Canada for the prior year minus $10,000,000) x 0.225%.

* [fthe corporation is not associated with any corporations in the current tax year, but was associated in the previous tax year, the amount to be
entered on line 415 is: (total taxable capital employed in Canada for the current year minus $10,000,000) x 0.225%.

* For corporations associated in the current tax year, see Schedule 23 for the special rules that apply.
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— General tax reduction for Canadian-controlled private corporations
Canadian-controlled private corporations throughout the tax year
Taxable income from page 3 (line 360 oramount Z, whicheverapplies) . . . . . o i it e e A
Lesser ofamounts Vand Y (line Z1) from Part 9 of Schedule 27 . .. .. ... ... . . . B
Amount QQ from Part 13 of Schedule 27 . . . . . e e e C
Personal service businesSiNCOME .« . v vttt ittt e e 432 D
Amount used to calculate the credit union deduction (amount F from Schedule17) .. ... ....... E
Amount from line 400, 405, 410, or 425 on page 4, whicheveristheleast ... ............... F
G
>

Aggregate investmentincome fromline 440 onpage 6* . .. ... e e e e e

Subtotal (add amounts Bto G) . . . . i e e e e e e e e e H

Amount A minus amount H (if negative, enter "0") . .. . e e e e e e e e e e e I

General tax reduction for Canadian-controlled private corporations — Amount | multiplied by 13% ... J
Enter amount J on line 638 on page 7.

* Except for a corporation that is, throughout the year, a cooperative corporation (within the meaning assigned by subsection 136(2)) or a credit union.

— General tax reduction
Do not complete this areaif you are a Canadian-controlled private corporation, an investment corporation, a mortgage investment corporation,
a mutual fund corporation, or any corporation with taxable income that is not subject to the corporation tax rate of 38%.

Taxable income from page 3 (line 360 oramount Z, whicheverapplies) . . . . . o i it e K
Lesser ofamounts Vand Y (line Z1) from Part 9 of Schedule 27 . .. .. ... ... . . .. L

Amount QQ from Part 13 of Schedule 27 . . . . . e e e M

Personal service businesSiNCOME .+ . v vttt e ittt e 434 N

Amount used to calculate the credit union deduction (amount F from Schedule17) .. ... ....... (0]

Subtotal (add amounts L10 O) . . .. i e e e e e e e e > P
Amount K minus amount P (if negative, enter”0") . . . . o i e e e e e e e e e e e e s Q
General tax reduction — Amount Q multiplied by 18 0 e e e e e e e e

Enter amount R on line 639 on page 7.
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—Refundable portion of Part | tax
Canadian-controlled private corporations throughout the tax year
Aggregateinvestmentincome .. ... ... 440 X 26 2/ 3% = ... .. A
from Schedule 7
Foreign non-businessincome tax creditfromline 632onpage7 ... .. ...t B
Deduct:
Foreigninvestmentincome . ......... 445 X 9 1/ 3% = c
from Schedule 7 (if negative, enter "0") > D
Amount A minus amount D (if negative, enter "0") L .. L e e e e e e e e e e e e e E
Taxableincome fromline3600NPage 3 . . . . o i i i e e e e e e e e F
Deduct:
Amount from line 400, 405, 410, or 425 on page 4,
whicheveristheleast . ........... ... . ... . . . G
Foreign non-business
income tax credit
fromline 632 onpage7 ... X 100 / 3 = H
Foreign businessincome
tax credit from line 636 on
page7 ... X 4 = |
Subtotal > J
K
X 26 2/ 3% = L
Part | tax payable minus investment tax creditrefund (line 700 minus line 780 frompage 8) . . . . . . i i i M
Refundable portion of Part | tax — Amount E, L, or M, whicheveristhe least . .o v v v i e it e e ee e 450 N
— Refundable dividend tax on hand
Refundable dividend tax on hand atthe end of the previous taxyear .. ..o v v v e o .. 460
Deduct: Dividend refund for the previous taX YEar . v v v v v v v vt o et e et e e 465
> o]
Add the total of:
Refundable portion of Part | tax from line 450 above . . . . . . .. i i e P
Total Part IV tax payable from Schedule 3 . . . . . . . o e Q
Net refundable dividend tax on hand transferred from a predecessor corporation on
amalgamation, or from awound-up subsidiary corporation .. ... e 480
> R
Refundable dividend tax on hand at the end of the tax year —Amount O plus amountR . v v v oot v v et i e e e 485
— Dividend refund
Private and subject corporations at the time taxable dividends were paid in the tax year
Taxable dividends paid in the tax year from line 460 on page 2 of Schedule3 . ......... x 1/ 3 = S
Refundable dividend tax on hand atthe end of the tax year fromline 485above . . . . . . . i i ittt e T
Dividend refund —Amount Sor T, whicheverisless . . . . . o i e e u
Enter amount U on line 784 on page 8.
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— Part | tax

Base amount Part | tax — Taxable income from page 3 (line 360 or amount Z, whichever applies) multiplied by 38% ... RN A
Recapture of investment tax credit from Schedule 31 . . vttt vt it e 602 B

Calculation for the refundable tax on the Canadian-controlled private corporation's (CCPC) investment income
(if it was a CCPC throughout the tax year)

Aggregate investmentincome fromline4400npage 6 . . . . i e e e e e e C
Taxableincome fromline360onpage3 . ... ... ... ... D
Deduct:
Amount from line 400, 405, 410, or 425 on page 4, whichever
istheleast . ... ... e E
Netamount (amountD minus amountE) .. ................. > F
Refundable tax on CCPC's investment income — 6 2 / 3 % ofwhicheverisless:amountCoramountF . ...... 604 G
Subtotal (add amounts A, B, and G) H
Deduct:
Small business deduction from line 430 0npage 4 . . . . o i e e e e e e |
FederaltaxabatemMent . . v v vt et e it e e e e e e e e 608
Manufacturing and processing profits deduction from Schedule 27~ . . . ... ..o it 616
Investmentcorporation deduction .+ . v vt it e e e e e 620

Taxed capital gains
Additional deduction — creditunions from Schedule17 . ... ........ ... .. .. L.
Federal foreign non-business income tax credit from Schedule 21

Federal foreign business income tax credit from Schedule 21

General tax reduction for CCPCs from amount J on page 5

General tax reduction fromamountRonpage5 .. .. . .. o i e
Federallogging tax creditfrom Schedule21 . . . .. .. . . . . i e
Eligible Canadian bank deductionunder section 125.21 . .. . . . . . .ot
Federal qualifyingenvironmentaltrusttaxcredit . . . . . . .. . i
Investmenttax creditfrom Schedule31 . . .. .. . .. e

Part | tax payable — Amount H minus amountd . . . . o o e e e e e e e e e s K

Enter amount K on line 700 on page 8.
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—Summary of tax and credits
Federal tax

Part | tax payable from amount K on page 7
Part Il surtax payable from Schedule 46
Part 1.1 tax payable from Schedule 55
Part IV tax payable from Schedule 3

Part IV.1 tax payable from Schedule 43
Part VI tax payable from Schedule 38

Part V1.1 tax payable from Schedule 43
Part Xl11.1 tax payable from Schedule 92
Part X1V tax payable from Schedule 20

Total federal tax

Add provincial or territorial tax:

Provincial orterritorialjurisdiction . . . &Y ON
(if more than one jurisdiction, enter "multiple" and complete Schedule 5)

Net provincial or territorial tax payable (except Quebec and AIDEMa) . v v v v vt it e e e 760
Totaltax payable Y A
Deduct other credits:
Investmenttax creditrefund from Schedule31 . .. ..., ... .. .. o o
Dividend refund fromamountUonpage6 .. ... . ittt
Federal capital gainsrefund from Schedule 18 . . . . . . . . ..
Federal qualifying environmentaltrusttaxcreditrefund ... ... ... ... ... .. ... ...,
Canadian film or video production tax creditrefund (Form T1131) . ... ... ... ... .. ..
Film or video production services tax creditrefund (Form T1177) .. .. . .. v i v i v v
Taxwithheldatsource . . . . . e e
Total payments on which tax has beenwithheld .. .. ... ..
Provincial and territorial capital gains refund from Schedule 18~ . . .. ... i 808
Provincial and territorial refundable tax credits from Schedule 5 . . .. ... ... ... ... 812
TaxinStaAlMENES PRI+ v v vt e e e e e e e e e 840
Total credits [eil0] > B
Refund code \:| Overpayment — Balance (amountA minus amount B)
Direct deposit request If the resultis positive, you have a balance unpaid.
To have the corporation's refund deposited directly into the corporation's bank If the result is negative, you have an overpayment.
account at a financial institution in Canada, or to change banking information you Enter the amount on whichever line applies.
already gave us, complete the information below: Generally, we do not charge or refund a difference
D Start D Changeinformation 910 of $2 or less.
Branchnumber Balanceunpaid . .. ...
914 — 918 For information on how to make your payment, go to
Institution number Account number WWw.cra-arc.gc.ca/payments.
dobs  Qualfyfo the one-month extonsion o the date the balance o X 5 QUT -+ o+ oo 1ves| | 2o
If this return was prepared by a tax preparer for a fee, provide their EFILE number . .. .. ... ... . o oo 4y A3079
— Certification
|, BB sHAFEE Bl BACCHUS DIRECTOR ,
Last name (print) First name (print) Position, office, or rank

am an authorized signing officer of the corporation. | certify that | have examined this return, including accompanying schedules and statements, and that
the information given on this return is, to the best of my knowledge, correct and complete. | also certify that the method of calculating income for this tax
year is consistent with that of the previous tax year except as specifically disclosed in a statement attached to this return.

955 2015-08-13 (905) 309-0611

Date (yyyy/mm/dd) Signature of the authorized signing officer of the corporation Telephone number
Is the contact person the same as the authorized signing officer? If no, complete the informationbelow .. ... .... 1VYes 2No D
958
Name (print) Telephone number
—Language of correspondence — Langue de correspondance
Indicate your language of correspondence by entering 1 for English or 2 for French. m

Indigquez votre langue de correspondance eninscrivant 1 pour anglais ou 2 pour frangais.

Privacy Act, personal information bank number CRA PPU 047
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Dol Gopsspovone Agepee dureven SCHEDULE 100
Form identifier 100 GENERAL INDEX OF FINANCIAL INFORMATION — GIFI
Corporation's name Business number Taxyearend
Year Month Day
NIAGARA WEST TRANSFORMATION CORPORATION 87681 9301 RC0O001 2014-12-31
Balance sheet information
Account Description GIFI Current year Prior year
— Assets
TOtal CUMTENEASSELS .+ v v v v e e v e e e e e e e e e e e 378,748 1,288,054
Totaltangible capital aSSEtS . . v v v v i e e e e 8,791,711 7,679,975
Total accumulated amortization of tangible capital assets 2,015,434 1,833,465
Totalintangible capitalassets . . . .. . . o i e
Total accumulated amortization of intangible capital assets
Totallong-termassets . . . o i i i e e e e e
FAssets held INtrUSt o . v ot e e
Total assets (mandatoryfield) . .o vttt e e e e 2599 & 7,155,025 7,134,564
— Liabilities
Totalcurrentliabilities . . . ... e + 1,457,903 2,166,716
Totallong-termliabilities . . . . . .t it e + 4,869,736 4,042,000
*Subordinateddebt ... e +
FAMOUNtS held iNtrUSt & v v v o e e +
Total liabilities (mandatory field) .+ v v v v vttt et e = 6,327,639 6,208,716
— Shareholder equity
Total shareholder equity (mandatoryfield) .. ... ..ot ii i 3620 & 827,386 925,848
Total liabilities and shareholder eqUity ..o v v vt v i ettt e ie et et e as 3640 & 7,155,025 7,134,564
— Retained earnings
Retained earnings/deficit—end (mandatoryfield) .. ..........vvuun.. 3849 & -1,572,714 1,474,252

* Generic item
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Current Assets SCHEDULE 100

Form identifier 1599

Account Description GIFI Current year Prior year

Cash and deposits

(727 o T 1001 215,057 1,133,755

Cash and dePoSItS v v vttt it e e e + 215,057 1,133,755
Accounts receivable

Tradeaccountsreceivable . . v vt vt i e e e e e 1062 124,512 118,350

ACCOUNESTECEIVADIE & v v v e e e e e e e e e e e e e + 124,512 118,350
Other current assets

Prepaitd EXPENSES v v v v v v e e e e e e e 1484 39,179 35,949

Other CUMTENE ASSELS .+ v v o e et e e e e e e e e e e e e e e e e e e + 39,179 35,949

TOtal CUMTENE ASSES v v e et e e e e e e e e e e e e e e 1599 & 378,748 1,288,054
* Generic item

Page 1
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NIAGARA WEST TRANSFORMATION CORPORATION

Tangible Capital Assets and Accumulated Amortization

Formidentifier 2008/2009

87681 9301 RC0001

SCHEDULE 100

Tangible

Accumulated

Account Description GIFI capital assets amortization Prior year
Land
FLAND oo e 1600 |ua 149,992 149,992
Total 149,992
Buildings
FBUIIINGS + v v e e e e e e 1680 s 1,256,185 1,256,185
*Accumulated amortizationofbuildings . .. ....... 1681 271,597 246,473
Total 1,256,185 271,597
Machinery, equipment, furniture and fixtures
Othermachineryandequipment . ... ........... 1785 g 6,273,798 6,273,798
Accumulated amortization of other machinery and
EOUIPMENE v e vt e e e e 1786 1,743,837 1,586,992
Total 6,273,798 1,743,837
Other tangible capital assets
Other capital assets under construction . . .. ....... 1920 |ua 1,111,736
Total 1,111,736
Total tangible capital asSets . ... .v e 2008 & 8,791,711 7,679,975
Total accumulated amortization of tangible
capital assetS . ... e e 2009 2,015,434 1,833,465
* Generic item
CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP23  VERSION 2015 V1.1 Page 1
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Current Liabilities

Form identifier 3139

2014-12-31 NIAGARA WEST TRANSFORMATION CORPORATION
87681 9301 RC0001

SCHEDULE 100

Account Description GIFI Current year Prior year
Amounts payable and accrued liabilities
* Amounts payable and accruedliabiliies . ... ... 2620 103,264 91,279
Amounts payable and accrued liabilities . ... e + 103,264 91,279
Due to related parties
*Duetorelated PartieS . .. i e e e 2860 150,000 150,000
Dueto related PArtieS . v vttt e e e e e + 150,000 150,000
* Currentportion oflong-termliability . . . ..ot i 2920 |ua 284,000 266,000
Other current liabilities
*Othercurrentliabiliies . . ... i e 2960 920,639 1,659,437
Other current liabilities . oo v vt + 920,639 1,659,437
Total current liabilities ... ..ot 3139 1,457,903 2,166,716
* Generic item
Page 1
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Long-term Liabilities

Form identifier 3450

2014-12-31 NIAGARA WEST TRANSFORMATION CORPORATION
87681 9301 RC0001

SCHEDULE 100

Account Description GIFI Current year Prior year
Long-term debt
Flong-termdebt L. e 3140 3,758,000 4,042,000
........................ + 3,758,000 4,042,000

Long-termdebt . .......... .. ...

Other long-term liabilities

* Otherlong-termliabilites . ..........
Other long-term liabilities ... .......

Total long-term liabilities .. ........

* Generic item

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP23  VERSION 2015 V1.1
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2015-08-13 10:06
SCHEDULE 100

Shareholder Equity

Form identifier 3620

Account Description GIFI Current year Prior year

3500 &y 100 100

FCOMMONSNAIES v v vt e ettt e e e e e

FPreferred Shares . .. i 3520 | 2,400,000 2,400,000
* Retained €armings/deficit .+ v v v i e e e e e 3600 | -1,572,714 -1,474,252
3620 827,386 925,848

Total shareholder equity . . . o ot e e

* Generic item
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Retained Earnings/Deficit

NIAGARA WEST TRANSFORMATION CORPORATION
87681 9301 RC0001

SCHEDULE 100

2014-12-31

Formidentifier 3849
Account Description GIFI Current year Prior year
* Retained earnings/deficit—start . . . ... 3660 jua -1,474,252 -1,830,009
FNEtINCOME/IOSS « v v et e e e et e e e e 3680 i -98,462 355,757
-1,474,252

Retained earnings/deficit —end

* Generic item
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Bl Gonase Revenue dgence du reveny SCHEDULE 125
Form identifier 125 GENERAL INDEX OF FINANCIAL INFORMATION — GIFI
Corporation's name Business number Taxyearend
Year Month Day
NIAGARA WEST TRANSFORMATION CORPORATION 87681 9301 RC0O001 2014-12-31

Income statement information

Description GIFI
Operatingname . ........... 0001
Description ofthe operation . . . . . 0002
Sequencenumber ... ........ oejek] 01
Account Description GIFI Current year Prior year

—Income statement information

Total sales 0f gOOAS ANA SEIVICES .+ v v v v v o e vt et et e et e 8089 s 630,782 833,362
COSEOfSAIES .+ ot ittt e 8518

GroOSS PrOfit/OSS v vt e et e e e e 8519 & 630,782 833,362
COSEOfSAIES .+ ot ittt e 8518

TOtal OPErating EXPENSES .+ v v v v e e e e e e e e e e e 9367 K 668,350 806,039
Total expenses (mandatoryfield) . .o vttt 9368 = 668,350 806,039
Totalrevenue (mandatoryfield) . ..o v vttt e 8299 g 649,391 834,810
Totalexpenses (mandatoryfield) ... ... ittt 9368 & 668,350 806,039
Net NoN-farming iNCOME v v vt v i et e et e e e e e e e e e e e 9369 & -18,959 28,771

— Farming income statement information

Totalfarmrevenue (mandatoryfield) . . .o vt e 9659 s
Totalfarmexpenses (mandatoryfield) . . . oottt e 9898 k=
NetfarminComMe ..ottt ittt e e 9899 &
Net income/loss before taxes and extraordinary items ... ............ 970 & -18,959 28,771
Total other COMPrehensive iNCOME . v v v v v vt e et e e et et e e 9998 =

— Extraordinary items and income (linked to Schedule 140)
Extraordinaryitem(s) . . .o i e e e e e e e
Legalsettlements . . . ... . e e
Unrealized gains/loSSES v v v v vt v i e e e e e e e -79,503 326,986
Unusualitems .. ..o e

CurrentinComMetaxesS . . v v i vt it e e e e e e e e
Future (deferred) incometaxprovision . . . . . .o i i it i e e
Total—Othercomprehensiveincome . . . .. . ot it e e
Net income/loss after taxes and extraordinary items (mandatory field)

-98,462 355,757
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SCHEDULE 125
Revenue
Form identifier 8299
Account Description GIFI Current year Prior year
* Trade sales 0f g0OdS ANA SEIVICES .+ v v v v vt it et ettt e 8000 |ua 630,782 833,362
Total sales of goods and SErVIiCES .. v v ittt e e 8089 = 630,782 833,362
Investment revenue
FINVESIMENIIEVENUE & v v v v e e e e e e e e e e e e e 8090 18,609 1,448
INVESIMENEIEVENUE .« v vt e e e e e e e e e e e e e e e e e e e e + 18,609 1,448
TOLAl FEVENMUE v e et e e e e e e e e e et e e e e 8299 & 649,391 834,810
* Generic item
Page 1
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Operating Expenses

Form identifier 9367

2014-12-31

NIAGARA WEST TRANSFORMATION CORPORATION
87681 9301 RC0001

SCHEDULE 125

Account Description GIFI Current year Prior year
* Amortization of tangible assets . ... i e 8670 & 181,969 181,969
Interest and bank charges
*Interestandbankcharges .. ... e 8710 266,104 262,892
Interest and bank Charges .« v v oo vt et et e e e et e 266,104 262,892
Other expenses
FOther EXPENSES v v vt e et e e e e 9270 89,215
Generaland administrative eXpenses .« . vt v vt i e e 9284 220,277 271,963
OthEr BXPENSES 4 v v et e et et e e e et et e e e 220,277 361,178
Total OPErating eXPENSES .+ v v v v vt e e e e e 9367 668,350 806,039
* Generic item
Page 1
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Canada Revenue  Agence du revenu
I*I Agency du Canada Schedule 141

Notes Checklist

Corporation's name Business number Taxyear-end
Year Month Day
NIAGARA WEST TRANSFORMATION CORPORATION 87681 9301 RC0O001 2014-12-31

e Parts 1, 2, and 3 of this schedule must be completed from the perspective of the person (referred to in these parts as the accountant) who prepared or
reported on the financial statements. If the person preparing the tax return is not the accountant referred to above, they must still complete Parts 1, 2, 3,
and 4, as applicable.

¢ For more information, see Guide RC4088, General Index of Financial Information (GIFI) and T4012, T2 Corporation — Income Tax Guide.

* Complete this schedule and include it with your T2 return along with the other GIFI schedules.

—Part 1 — Information on the accountant who prepared or reported on the financial statements

Doesthe accountanthave aprofessionaldesignation? . . . . . . o i i e e e 1VYes 2No D
Isthe accountantconnected* withthe corporation? . . . . . o o i e e e e e e e 1Yes D 2 No
Note

If the accountant does not have a professional designation or is connected to the corporation, you do not have to complete Parts 2 and 3 of this
schedule. However, you do have to complete Part 4, as applicable.

* A person connected with a corporation can be: (i) a shareholder of the corporation who owns more than 10% of the common shares; (ii) a director, an
officer, or an employee of the corporation; or (iii) a person not dealing at arm's length with the corporation.

—Part 2 — Type of involvement with the financial statements

Choose the option that represents the highest level of involvement of the accountant: 198
Completedanauditor'SrePOrt . o . o o i e e e e e e e e e e e e e e e e s 1 D
Completedareview engagementrepOrt . o .t it it e e e e e e e e e e e e e e e e e e e 2 D
Conductedacompilation engagement . . . . . i e e e e e e e e e e e e e e e s 3

— Part 3 — Reservations
If you selected option 1 or 2 under Type of involvement with the financial statements above, answer the following question:

Hasthe accountantexpressed areservation? . . . . o it i i i e e e e e e e e e e m 1VYes D 2No D

— Part 4 — Other information

If you have a professional designation and are not the accountant associated with

the financial statements in Part 1 above, choose one of the following options: . . . . . o o o i it e 110
Preparedthe tax return (financial statements prepared by client) . . . . . .. o o i e 1 D
Prepared the tax return and the financial information contained therein (financial statements have notbeenprepared) ... ....... 2 D
Were notes to the financial statements prepared? . . . . . L i e e e e e e e e 1VYes D 2No
If yes, complete lines 104 to 107 below:
Are subsequentevents mentioned iNthe NOLES? . . . . o o i i i e e e e e 1VYes D 2No D
Isre-evaluation of assetinformation mentioned inthe NotesS? . . . . . . i e e e e e e 1Yes D 2 No D
Is contingentliability information mentioned inthe notes? . . . . . . . o e e e e 1VYes D 2No D
Isinformation regarding commitments mentionedinthe notes? . . . . . . L e e 1VYes D 2No D
Does the corporation have investmentsin jointventure(s) or partnership(S)? . o o v o i it i i i e e e e e 1VYes D 2No
T2 SCH 141 E (14) Canadlél
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—Part 4 — Other information (continued)

2014-12-31

NIAGARA WEST TRANSFORMATION CORPORATION
87681 9301 RC0001

Impairment and fair value changes

change infair value during the tax year?

If yes, enterthe amountrecognized:

Property, plant, and equipment

Intangible assets

Investment property

Biologicalassets .. ... ...

Financial instruments

Other

Financialinstruments

Did the corporation apply hedge accounting during the tax year?

Adjustments to opening equity

If yes, you have to maintain a separate reconciliation.

Did the corporation discontinue hedge accounting during the tax year?

In any of the following assets, was an amount recognized in netincome or other comprehensive income (OCl) as a
result of an impairment loss in the tax year, a reversal of an impairment loss recognized in a previous tax year, or a

.................................................... 1YesD 2No

In netincome
Increase (decrease)

236

Did the corporation derecognize any financial instrument(s) during the tax year (other than trade receivables)?

...................................... 1Yes D

Was an amount included in the opening balance of retained earnings or equity, in order to correct an error, to
recognize a change in accounting policy, or to adopt a new accounting standard in the current tax year?

In OCI
Increase (decrease)

........... 1Yes D

2No
2No
2No

............... 1Yes D

<[]

2No

1Yes D

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP23  VERSION 2015 V1.1
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2015-08-13 10:06 87681 9301 RC0001
C d
Bl 3505 " GG Net Income (Loss) for Income Tax Purposes SCHEDULE 1
p
Corporation's name Business Number Taxyearend
Year Month Day
NIAGARA WEST TRANSFORMATION CORPORATION 87681 9301 RC0O001 2014-12-31

* The purpose of this schedule is to provide a reconciliation between the corporation's netincome (loss) as reported on the financial statements and its
netincome (loss) for tax purposes. For more information, see the T2 Corporation Income Tax Guide.

¢ Alllegislative references are to the Income Tax Act.

Amount calculated on line 9999 from Schedule 125 . . . . . i e e e e -98,462 A
Add:
Amortization of tangible aSSetS . . . . i i e e e 104 181,969
Subtotal of additions 181,969 b 181,969

Other additions:

Miscellaneous other additions:

UNREALIZED INTEREST RATE ADJUSTMENT 290 79,503
604
Total
Subtotal of other additions [FEE] 79,503 » 79,503
Total additions 261,472 p 261,472 B
AMOUNtA PIUS @MOUNEB .t it ittt it e e e e e e e e e 163,010
Deduct:
Capital costallowance fromSchedule8 . . . . . ittt e e 403 189,700
Subtotal of deductions 189,700 » 189,700

Other deductions:

Miscellaneous other deductions:

Total 394
Subtotal of other deductions o> 0
Total deductions 189,700 » 189,700
Net income (loss) for income tax purposes —enter on line 300 of the T2return . . . . . o o i i i e e e e -26,690
1+1
T2 SCH1E (12) Canada
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2015-08-13 10:06 87681 9301 RC0001
Canada Revenue  Agence du revenu
I*I Agency du Canada Schedule 4

Corporation Loss Continuity and Application

Corporation's name Business number Taxyear-end
Year Month Day
NIAGARA WEST TRANSFORMATION CORPORATION 87681 9301 RCO001 2014-12-31

o Use this form to determine the continuity and use of available losses; to determine a current-year non-capital loss, farm loss, restricted farm loss, or limited
partnership loss; to determine the amount of restricted farm loss and limited partnership loss that can be applied in a year; and to ask for a loss carryback to
previousyears.

* A corporation can choose whether or not to deduct an available loss from income in a tax year. The corporation can deduct losses in any order. However, for
each type of loss, deduct the oldest loss first.

* According to subsection 111(4) of the Income Tax Act, when control has been acquired, no amount of capital loss incurred for a tax year ending before
that time is deductible in computing taxable income in a tax year ending after that time. Also, no amount of capital loss incurred in a tax year ending after
that time is deductible in computing taxable income of a tax year ending before that time.

* When control has been acquired, subsection 111(5) provides for similar treatment of non-capital and farm losses, except as listed in
paragraphs 111(5)(a) and (b).

¢ Forinformation on these losses, see the T2 Corporation — Income Tax Guide.
¢ File one completed copy of this schedule with the T2 return, or send the schedule by itself to the tax centre where the return is filed.
e Alllegislative references are to the Income Tax Act.

—Part 1 — Non-capital losses
Determination of current-year non-capital loss
Netincome (I0SS) for iNCOME tAX PUIPOSES o o o v e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e -26,690 A
Deduct: (increase aloss)
Net capital losses deducted in the year (enter as a positive amount) . . .................... a
Taxable dividends deductible under section 112 or subsections 113(1) or 138(6) .. ........... b
Amountof PartVI.1taxdeductible . ... ... . c
Amount deductible as prospector's and grubstaker's shares — Paragraph 110(1)(d.2) ~  .......... d
Subtotal (total of amounts a to d) > B
Subtotal (amount A minus amount B; if positive, enter "0") -26,690 C
Deduct: (increase aloss)
Section 110.5 or subparagraph 115(1)(a)(vii) — Addition for foreign tax deductions . . . .. . ... e D
Subtotal (amount C minus amount D) -26,690 E
Add: (decrease aloss)
Current-year farm loss (whichever is less: the net loss from farming or fishing included in the
income, or the non-capital loss before deducting the farm10oss) . . .. . . e F
Current-year non-capital loss (amount E plus amount F; if positive, enter "0") . . . .. . e e -26,690 G
If amount G is negative, enter it on line 110 as a positive.
Continuity of non-capital losses and request for a carryback
Non-capital loss at the end of the previous taxyear . ... ... .ttt a s 657,463 e
Deduct: Non-capitalloss expired* .. ... i 100 f
Non-capital losses at the beginning of the tax year (amounte minus amountf) . .......... 102 657,463 » 657,463 H
Add:
Non-capital losses transferred on an amalgamation or the wind-up of a subsidiary corporation N 105 g
Current-year non-capital Ioss (fromamount G) .+ .. oottt e e et e e 110 26,690 h
Subtotal (amountg plus amount h) 26,690 » 26,690 |
Subtotal (amountH plus amount I) 684,153 J
* Anon-capital loss expires as follows:
* after 10 tax years if it arose in a tax year ending after March 22, 2004, and before 2006; and
* after 20 tax years if it arose in a tax year ending after 2005.
An allowable business investment loss becomes a net capital loss after 10 tax years if it arose in a tax year ending after March 22, 2004.
1+1
T2 SCH4E (14) Canada
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—Part 1 — Non-capital losses (continued)

Deduct:
Other adjustments (includes adjustments for an acquisitionofcontrol) . ............... 150 i
Section 80 — Adjustments for forgiven amounts .. ... ... e 140 j
Subsection 111(10) — Adjustments for fuel taxrebate . . ... ... ... . .. o .1
Non-capital losses of previous tax years applied inthe currenttaxyear .. .............. 130 k

Enter amount k on line 331 of the T2 Return.
Currentand previous year non-capital losses applied against current-year

taxable dividends subjectto Part IV tax* .. ... ... 135 I
Subtotal (total of amountsito) > K
Non-capital losses before any request for a carryback (amount J minus amount K) 684,153 L

Deduct — Request to carry back non-capital loss to:

Firstprevioustaxyeartoreduce taxableincome .. ... ... ... ... ... .. m
Second previoustaxyeartoreducetaxableincome ... ... ... o n
Third previous tax yeartoreduce taxableincome ... ... ... ... .. ... e o]
First previous tax year to reduce taxable dividends subject to Part IV tax p
Second previous tax year to reduce taxable dividends subject to Part IV tax q
Third previous tax year to reduce taxable dividends subject to Part IV tax r
Total of requests to carry back non-capital losses to previous tax years (total of amounts mtor) | 2 M
Closing balance of non-capital losses to be carried forward to future tax years (amount L minus amount M) 684,153 N
** Amount | is the total of lines 330 and 335 from Schedule 3, Dividends Received, Taxable Dividends Paid, and Part IV Tax Calculation.
—Part 2 — Capital losses
Continuity of capital losses and request for a carryback
Capital losses atthe end of the previous tax year . .. ..o vv ittt et i ie e e 200 a
Capital losses transferred on the amalgamation or the wind-up of a subsidiary corporation . 205 b
Subtotal (amounta plus amount b) > A
Deduct:
Other adjustments (includes adjustments for an acquisitionofcontrol) .. .............. 250 c
Section 80 — Adjustments for forgiven amounts .. ... .. e 240 d
Subtotal (amountc plus amount d) > B
Subtotal (amount A minus amount B)
Add: Current-year capital loss (from the calculation on Schedule 6, Summary of Dispositions of Capital Property) .. ...... 210 D
Unused non-capital losses thatexpired inthetaxyear* . . ... .. . it e
Allowable business investment losses (ABIL) that expired as non-capital losses in the tax year** R f
Enter amounte or f, WhicheverisI8SS . . . v i vttt e s e e e 215 g
ABILs expired as non-capital loss: line 215 divided by 0.500000 L. e e e 220 E

Subtotal (total of amounts C to E)

Note
If there has been an amalgamation or a windup of a subsidiary, do a separate calculation of the ABIL expired as
non-capital loss for each predecessor or subsidiary. Add all these amounts and enter the total on line 220 above.

*|f the losses were incurred in a tax year ending after March 22, 2004, and before 2006, enter the losses from the 11th previous tax year. Enter the losses
from the 21st previous tax year if the losses were incurred in a tax year ending after 2005. Enter the part that was not used in previous years and the
currentyearonline e.

**|f the losses were incurred in a tax year ending after March 22, 2004, enter the losses from the 11th previous tax year. Enter the full amount on line f.
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—Part 2 — Capital losses (continued)

Deduct: Capital losses from previous tax years applied against the current-year net capital gain®* .. ................ 225

Capital losses before any request for a carryback (amount F minus amount G) H

Deduct — Request to carry back capital loss to****:

Capitalgain Amount carried back
(100%6) (1009%6)
FirstpreviousStaxyear . ... vvv vt vttt et 951 h
SecoNdpreviouStaxyear ... v .u i e 952 i
Third previoustaxyear ... v v v ittt it e 953 i
Subtotal (total of amounts h to j) > |
Closing balance of capital losses to be carried forward to future tax years (amount H minus amount I) J

*** To get the net capital losses required to reduce the taxable capital gain included in the netincome (loss) for the purpose of current-year tax, enter the
amount from line 225 multiplied by 50% on line 332 of the T2 return.

****0On line 225, 951, 952, or 953, whichever applies, enter the actual amount of the loss. When the loss is applied, multiply this amount by the 50%
inclusionrate.

— Part 3 — Farm losses
Continuity of farm losses and request for a carryback

Farmlosses atthe end of the previoustaxyear .. . ... .. ...t e e a
Deduct: Farmloss exXpired* . . ...t e 300 b
Farm losses at the beginning of the tax year (amounta minus amountb) .. ............. 302 | 4 A
Add:
Farm losses transferred on the amalgamation or the windup of a subsidiary corporation ... .. 305 c
Current-year farmloss (@amount FinPart1) ... .. ittt et it 310 d
Subtotal (amountc plus amount d) > B
Subtotal (amount A plus amount B) C
Deduct:
Other adjustments (includes adjustments for an acquisitionofcontrol) . ............... 350 e
Section 80 — Adjustments for forgiven amounts . . ... .. e 340
Farm losses of previous tax years applied inthe currenttaxyear .. .................. 330 g

Enter amount g on line 334 of the T2 Return.
Current and previous year farm losses applied against
current-year taxable dividends subjectto Part IVtax*®™ . ... ... ... .. ... 335 h

Subtotal (total of amounts e to h) >

Farm losses before any request for a carryback (amount C minus amount D)

Deduct — Request to carry back farm loss to:
Firstprevioustaxyeartoreduce taxableincome .. ... ... ... ... . ... ... i

Second previoustaxyeartoreducetaxableincome ... ... ... o j
Third previous tax yeartoreduce taxableincome ... ... ... . ... . ... e k
First previous tax year to reduce taxable dividends subject to Part IV tax |
Second previous tax year to reduce taxable dividends subject to Part IV tax m
Third previous tax year to reduce taxable dividends subject to Part IV tax n
Subtotal (total of amounts i to n) > F
Closing balance of farm losses to be carried forward to future tax years (amount E minus amount F) G

* Afarm loss expires as follows:
* after 10 tax years if it arose in a tax year ending before 2006; and

* after 20 tax years if it arose in a tax year ending after 2005.

** Amount h is the total of lines 340 and 345 from Schedule 3.
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2015-08-13 10:06 87681 9301 RC0001
— Part 4 — Restricted farm losses
Current-year restricted farm loss
Total losses for the year from farming BUSINESS . . . . oottt it e e e e e e 485 A
Minus the deductible farm loss:
(amount A above —$2,500) divided by 2 = a
Amountaor $ 15,000 *, whicheverisless .. ............. > b
2,500 ¢
Subtotal (amountb plus amount c) 2,500 » 2,500 B
Current-year restricted farm loss (amount A minus amount B) C
Continuity of restricted farm losses and request for a carryback
Restricted farm losses at the end of the previous taxyear ... ....... ... ... ... . ... d
Deduct: Restricted farm1oss expired™ . ... ... 400 e
Restricted farm losses at the beginning of the tax year (amountd minus amounte) .. ...... 402 | 4 D
Add:
Restricted farm losses transferred on the amalgamation or the wind-up
ofasubsidiary Corporation . .. ... 405 f
Current-year restricted farmloss (fromamount C) ... ...ttt 410 g
Enter amount g on line 233 of Schedule 1, Net Income (Loss) for Income Tax Purposes.
Subtotal (amountf plus amount g) > E
Subtotal (amount D plus amount E)
Deduct:
Restricted farm losses from previous tax years applied against current farming income . . . .. 430 h
Enter amount h on line 333 of the T2 return.
Section 80 — Adjustments for forgiven amounts . . ... ... e 440 i
OtheradjuStmMentS . ..ttt it ettt e e e e e e 450 i
Subtotal (total of amounts h to j) >
Restricted farm losses before any request for a carryback (amount F minus amount G) H
Deduct — Request to carry back restricted farm loss to:
First previous tax year toreduce farmingincome . ... ... ... 941 k
Second previous tax yeartoreduce farmingincome ... ... 942 I
Third previous tax yearto reduce farmingincome ... ... ... 943 m
Subtotal (total of amounts k to m) > |
Closing balance of restricted farm losses to be carried forward to future tax years (amount H minus amount I) J
Note
The total losses for the year from all farming businesses are calculated without including scientific research expenses.
* For tax years that end before March 21, 2013, use $6,250 instead of $15,000.
** A restricted farm loss expires as follows:
* after 10 tax years if it arose in a tax year ending before 2006; and
* after 20 tax years if it arose in a tax year ending after 2005.
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—Part 5 — Listed personal property losses

Continuity of listed personal property loss and request for a carryback

Listed personal property losses atthe end of the previoustaxyear . ... ... ... .. ... .. ... a
Deduct: Listed personal property loss expired after seventaxyears ... ................ 500 b
Listed personal property losses at the beginning of the tax year (amounta minus amountb) R 502 | 2 A
Add: Current-year listed personal property loss (from Schedule 8) .. .. . ittt e e 510 B
Subtotal (amount A plus amount B) C
Deduct:
Previous year personal property losses applied in the current tax year against listed
PErsoNal Property gaiNs .« v v v it e e e e e e e e e e 530 c
Enter amount c on line 655 of Schedule 6.
OtheradjUSIMENTS . . .ttt 550 d
Subtotal (amountc plus amount d) | 2

Listed personal property losses remaining before any request for a carryback (amount C minus amount D)

Deduct — Request to carry back listed personal property loss to:

First previous tax year to reduce listed personal property gains . . ... ..o v it 961 e
Second previous tax year to reduce listed personal property gains =~ . .. ... ... 962 f
Third previous tax year to reduce listed personal property gains .. ..o v v i i i e 963 g
Subtotal (total of amounts e to g) > F

®

Closing balance of listed personal property losses to be carried forward to future tax years (amount E minus amount F)
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~ Part 7 — Limited partnership losses
— Current-year limited partnership losses
1 2 3 4 5 6 7
Partnership Taxyearending Corporation's Corporation's Total of corporation's Column 4 minus Current-year
identifier YYYY/MM/DD share of limited at-riskamount share of partnership column5 limited
partnershiploss investmenttaxcredit, | (if negative, enter"0") partnership losses
farming losses, and (column 3 minus 6)
resource expenses
[ 600 | 602 604 [ 606 | 608 620
Total (enter this amount on line 222 of Schedule 1)
— Limited partnership losses from previous tax years that may be applied in the current year
1 2 3 4 5 6 7
Partnership Taxyearending Limited Corporation's Total of corporation's Column 4 minus Limited partnership
identifier YYYY/MM/DD partnership losses at-riskamount share of partnership column5 losses that may be
at the end of the investmenttaxcredit, | (if negative, enter"0") applied inthe year
previoustaxyear business or property (the lesser of
losses, and resource columns 3 and 6)
expenses
630 632 634 636 638 650
— Continuity of limited partnership losses that can be carried forward to future tax years
1 2 3 4 5 6
Partnership Limited partnership Limited partnership Current-year limited Limited partnership Currentyearlimited
identifier losses at the end of losses transferred on partnership losses lossesapplied partnership losses
the previous tax year anamalgamation or (from line 620) inthe currentyear closing balance to be carried
the windup of a (cannot be more than forward to future years
subsidiary line 650) (column 2 plus column 3
plus column 4 minus
column 5)
[ 660 | 662 664 670 675 630
Total (enter this amount on line 335 of the T2 return)

Note
If you have any current—or previous—year losses, enter your partnership identifier on line 600, 630, or 660.

—Part 8 — Election under paragraph 88(1.1)(f)

If you are making an election under paragraph 88(1.1)(f), check the box

Further to a winding-up of a subsidiary, the portion of a non-capital loss, restricted farm loss, farm loss, or limited partnership loss
from a wholly-owned subsidiary is deemed to be the loss of a parent from its tax year starting after the commencement of the

winding-up.

e [

Note
This election is only applicable for wind-ups under subsection 88(1) that are reported on Schedule 24, First-Time Filer after Incorporation, Amalgamation,

or Winding-up of a Subsidiary into a Parent, and the deemed provision is only for the tax years that start after the commencement of the wind-up.

Page 6
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Non-Capital Loss Continuity Workchart

Part 6 — Analysis of balance of losses by year of origin

Non-capital losses — losses that can be carried forward over 20 years

Appliedtoreduce
Balance at Lossincurred Loss
Year beginning in current Adjustments carried back Taxable Part IV Balance at
of origin ofyear year and transfers Parts | & IV income tax end of year
Current N/A 26,690 N/A 26,690
1st preceding taxation year
2013-12-31 N/A N/A
2nd preceding taxation year
2012-12-31 344 N/A N/A 344
3rd preceding taxation year
2011-12-31 46,358 N/A N/A 46,358
4th preceding taxation year
2010-12-31 118,425 N/A N/A 118,425
5th preceding taxation year
2009-12-31 N/A N/A
6th preceding taxation year
2008-12-31 128,090 N/A N/A 128,090
7th preceding taxation year
2007-12-31 N/A N/A
8th preceding taxation year
2006-12-31 157,321 N/A N/A 157,321
9th preceding taxation year
2005-12-31 N/A N/A
10th preceding taxation year
2004-12-31 N/A N/A
11th preceding taxation year
2003-12-31 N/A N/A
12th preceding taxation year
N/A N/A
13th preceding taxation year
N/A N/A
14th preceding taxation year
N/A N/A
15th preceding taxation year
N/A N/A
16th preceding taxation year
N/A N/A
17th preceding taxation year
N/A N/A
18th preceding taxation year
N/A N/A
19th preceding taxation year
N/A N/A
20th preceding taxation year
N/A N/A ¥
Total 450,538 26,690 477,228
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2014-12-31

Non-capital losses — losses that can be carried forward over 10 years

NIAGARA WEST TRANSFORMATION CORPORATION
87681 9301 RC0001

Appliedtoreduce

Balance at Lossincurred Loss
Year beginning in current Adjustments carried back Taxable Part IV Balance at
of origin ofyear year and transfers Parts | & IV income tax end of year
Current N/A N/A N/A N/A N/A N/A
1st preceding taxation year
2013-12-31 N/A N/A
2nd preceding taxation year
2012-12-31 N/A N/A
3rd preceding taxation year
2011-12-31 N/A N/A
4th preceding taxation year
2010-12-31 N/A N/A
5th preceding taxation year
2009-12-31 N/A N/A
6th preceding taxation year
2008-12-31 N/A N/A
7th preceding taxation year
2007-12-31 N/A N/A
8th preceding taxation year
2006-12-31 N/A N/A
9th preceding taxation year
2005-12-31 206,925 N/A N/A 206,925
10th preceding taxation year
2004-12-31 N/A N/A
Total 206,925 N/A N/A 206,925

* This balance expires this year and will not be available next year.
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2015-08-13 10:06 87681 9301 RC0001
I * Canada Revenue  Agence du revenu Schedule 8
Agency du Canada

Capital Cost Allowance (CCA)

Corporation's name Business Number Taxyearend
Year Month Day
NIAGARA WEST TRANSFORMATION CORPORATION 87681 9301 RC0O001 2014-12-31

For more information, see the section called "Capital Cost Allowance" in the T2 Corporation Income Tax Guide.

Is the corporation electing under Regulation 1101(5q)? Y 1VYes D 2No
1 2 3 4 5 6 7 8 9 10 11 12
Class Description Undepreciated Cost of Adjustments Proceeds of 50% rule (1/2 Reduced CCA Recapture of Terminal loss Capital cost Undepreciated
number capital cost acquisitions and dispositions of the amount, undepreciated rate capital cost (line 404 of allowance capital cost
(See at the beginning | during the year transfers** during the year | if any, by which capital cost % allowance***** Schedule 1) (for declining at the end of
Note) of the year (new property (amount not to the net cost ok (line 107 of balance method, the year
(amount from must be exceed the of acquisitions Schedule 1) column 7 (column 6
column 12 available capital cost) exceeds multiplied by plus column 7
of last year's for use)* column 5)*** column 8, or a minus
schedule 8) lower amount) column 11)
(line 403 of
Schedule 1)
*kkkkk
200 201 203 205 207 211 212 213 215 217 220
1. 1 4,681,410 0 4,681,410 4 0 0 187,256 4,494,154
2 6 FENCE 24,442 0 24,442 10 0 0 2,444 21,998
Totals | 4,705,852 4,705,852 189,700 4,516,152
Note: Class numbers followed by a letter indicate the basic rate of the class taking into account the additional deduction allowed.
Class la: 4% + 6% = 10% (class 1 to 10%), class 1b: 4% + 2% = 6% (class 1 to 6%).
* Include any property acquired in previous years that has now become available for use. This property would have been previously
excluded from column 3. List separately any acquisitions that are not subject to the 50% rule, see Regulation 1100(2) and (2.2).
= Enter in column 4, "Adjustments and transfers", amounts that increase or reduce the undepreciated capital cost.
ltemsthat increase the undepreciated capital cost include amounts transferred under section 85, or transferred on amalgamation or
winding-up of a subsidiary. Items that reduce the undepreciated capital costinclude government assistance received or entitled to
be received in the year, or a reduction of capital cost after the application of section 80. See the T2 Corporation Income Tax Guide
for other examples of adjustments and transfers to include in column 4.
»»+ The net cost of acquisitions is the cost of acquisitions (column 3) plus or minus certain adjustments and transfers from column 4.
For exceptions to the 50% rule, see Interpretation Bulletin IT-285, Capital Cost Allowance — General Comments.
=+ Enter a rate only if you are using the declining balance method. For any other method (for example the straight-line method, where
calculations are always based on the cost of acquisitions), enter N/A. Then enter the amount you are claiming in column 11.
=xxxx FOr every entry in column 9, the "Recapture of capital cost allowance" there must be a corresponding entry in column 5, "Proceeds of
dispositions during the year". The recapture and terminal loss rules do not apply to passenger vehicles in Class 10.1.
xexrrx [f the tax year is shorter than 365 days, prorate the CCA claim. Some classes of property do not have to be prorated. See the
T2 Corporation Income Tax Guide for more information.
1+1
T2 SCH 8 (14) Canada
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Fixed Assets Reconciliation

Reconciliation of change in fixed assets per financial statements to amounts used per tax return.

Tax return
Additions for tax purposes — Schedule 8 regular classes
Additions for tax purposes — Schedule 8 leasehold improvements
Operating leases capitalized for book purposes
Capital gain deferred
Recapture deferred
Deductible expenses capitalized for book purposes — Schedule 1
Other (specify):
CONSTRUCTION IN PROGRESS + 1,111,736
Total additions per books 1,111,736 » 1,111,736

+ + + + +

Proceeds up to original cost — Schedule 8 regular classes
Proceeds up to original cost — Schedule 8 leasehold improvements
Proceeds in excess of original cost — capital gain

Recapture deferred —as above

Capital gain deferred —as above

Pre V-day appreciation

Other (specify):

+ + + + +

+

Total proceeds per books = >

Depreciation and amortization per accounts — Schedule 1 - 181,969
Loss on disposal of fixed assets per accounts

Gain on disposal of fixed assets per accounts

Net change per tax return = 929,767

Financial statements

Fixed assets (excluding land) per financial statements

Closing netbook value 6,626,285

Opening netbook value - 5,696,518
Net change per financial statements = 929,767

If the amounts from the tax return and the financial statements differ, explain why below.
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2015-08-13 10:06 87681 9301 RC0001
I * Canada Revenue  Agence du revenu
Agency du Canada SCHEDULE 9
RELATED AND ASSOCIATED CORPORATIONS
Name of corporation Business Number Taxyearend
Year Month Day
NIAGARA WEST TRANSFORMATION CORPORATION 87681 9301 RC0O001 2014-12-31

e Complete this schedule if the corporation is related to or associated with at least one other corporation.
e Formore information, see the T2 Corporation Income Tax Guide.

Name Country| Business number Rela- Number of % of Number of % of Bookvalue of
of resi- (seenote 1) tion- | commonshares | common | preferredshares | preferred capital stock
dence ship youown shares youown shares
(other code youown youown

than (see
Canada) note 2)
100 200 300 400 500 550 600 650 700
1. Grimsby Power Incorporated 86487 4839 RCO001 | 3
2. Grimsby Energy Incorporated 86880 1721 RC0001 | 3
3. GRIMSBY HYDRO INCORPORATED 86880 1929 RC0001 | 3
4. Niagara Power Incorporated 86880 5920 RC0002 | 1
5. Town of Grimsby 10698 4636 RC0001 | 3

Note 1: Enter "NR" if the corporation is not registered or does not have a business number.
Note 2: Enter the code number of the relationship that applies from the following order: 1 - Parent 2 - Subsidiary 3 - Associated 4 - Related but not associated

1+1

T2 SCH 9 (11) Canada
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2014-12-31 NIAGARA WEST TRANSFORMATION CORPORATION

87681 9301 RC0001

SCHEDULE 23

Agence du revenu

I * Canada Revenue
du Canada

Agency

AGREEMENT AMONG ASSOCIATED CANADIAN-CONTROLLED PRIVATE CORPORATIONS TO
ALLOCATE THE BUSINESS LIMIT

* Foruse by a Canadian-controlled private corporation (CCPC) to identify all associated corporations and to assign a percentage for each associated
corporation. This percentage will be used to allocate the business limit for purposes of the small business deduction. Information from this schedule
will also be used to determine the date the balance of tax is due and to calculate the reduction to the business limit.

¢ Anassociated CCPC that has more than one tax year ending in a calendar year, is required to file an agreement for each
tax year ending in that calendar year.

Column 1: Enter the legal name of each of the corporations in the associated group. Include non-CCPCs and CCPCs that have filed an election
under subsection 256(2) of the Income Tax Act (ITA) not to be associated for purposes of the small business deduction.

Column 2: Provide the Business Number for each corporation (if a corporation is not registered, enter "NR").
Column 3: Enterthe association code that applies to each corporation:
1 - Associated for purposes of allocating the business limit (unless code 5 applies)
2 — CCPC thatis a "third corporation" that has elected under subsection 256(2) not to be associated for
purposes of the small business deduction
3 — Non-CCPC that s a "third corporation” as defined in subsection 256(2)
4 — Associated non-CCPC
5 — Associated CCPC to which code 1 does not apply because of a subsection 256(2) election made by a "third corporation”
Column 4: Enter the business limit for the year of each corporation in the associated group. The business limitis computed at line 4 on page 4 of
each respective corporation's T2 return.
Column 5:  Assign a percentage to allocate the business limit to each corporation that has an association code 1 in column 3.
The total of all percentages in column 5 cannot exceed 100%.
Column 6: Enter the business limit allocated to each corporation by multiplying the amount in column 4 by the percentage in column 5. Add all

business limits allocated in column 6 and enter the total at line A. Ensure that the total at line A falls within the range for the calendar
yearto which the agreement applies:

Calendaryear Acceptablerange Calendaryear Acceptablerange
2006 maximum $300,000 2008 maximum $400,000
2007 $300,001 to $400,000 2009 $400,001 to $500,000

If the calendar year to which this agreement applies is after 2009, ensure that the total at line A does not exceed $500,000.

— Allocating the business limit

Year Month Day
Date filed (O NOtUSEtNIS ArEA) .+ v i v v it v it et e et e e e e e e e 025
Year
Enterthe calendar year towhich the agreementapplies . . . o o i it ittt e s e e e 050 2014
Is this an amended agreement for the above-noted calendar year that is intended to replace an agreement previously
filed by any of the associated corporations listed Delow? . . . . . e e e 075 1Yes D 2No
1 2 3 4 5 6
Names of Business Asso- Business limit Percentage Business
associated Number of ciation forthe year ofthe limit
corporations associated code | (beforetheallocation) | business allocated*
corporations $ limit $
%
100 200 300 350 400

1| NIAGARA WEST TRANSFORMATION CORPORA| 87681 9301 RC0001 1 500,000

2| Grimsby Power Incorporated 86487 4839 RC0O001 1 500,000| 100.0000 500,000

3| Grimsby Energy Incorporated 86880 1721 RC0O001 1 500,000

4| GRIMSBY HYDRO INCORPORATED 86880 1929 RC0O001 1 500,000

5| Niagara Power Incorporated 86880 5920 RC0002 1 500,000

6| Town of Grimsby 10698 4636 RC0001 1 500,000

Total | 100.0000 500,000 A
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Business limit reduction under subsection 125(5.1) of the ITA

The business limit reduction is calculated in the small business deduction area of the T2 return. One of the factors used in this calculation is the "Large
corporation amount" at line 415 of the T2 return. If the corporation is a member of an associated group** of corporations in the current tax year, the amount
atline 415 of the T2 return is equal to 0.225% x (A - $10,000,000) where, "A" is the total of taxable capital employed in Canada*** of each corporation in
the associated group for its last tax year ending in the preceding calendar year.

* Each corporation will enter on line 410 of the T2 return, the amount allocated to it in column 6. However, if the corporation's tax year is less than 51 weeks,
prorate the amount in column 6 by the number of days in the tax year divided by 365, and enter the result on line 410 of the T2 return.

Special rules apply if a CCPC has more than one tax year ending in a calendar year and is associated in more than one of those years with another CCPC
that has a tax year ending in the same calendar year. If the tax year straddles January 1, 2009, the business limit for the second (or subsequent) tax year(s)
will be equal to the lesser of the business limit that would have been determined for the first tax year ending in the calendar year, if $500,000 was used in
allocating the amounts among associated corporations and the business limit determined for the second (or subsequent) tax year(s) ending in the same
calendar year. Otherwise, the business limit for the second (or subsequent) tax year(s) will be equal to the lesser of the business limit determined for the
first tax year ending in the calendar year and the business limit determined for the second (or subsequent) tax year(s) ending in the same calendar year.

** The associated group includes the corporation filing this schedule and each corporation that has an "association code" of 1 or 4 in column 3.

*** 'Taxable capital employed in Canada" has the meaning assigned by subsection 181.2(1) or 181.3(1) or section 181.4 of the ITA.

1+1

T2 SCH 23 (09) Canada
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2015-08-13 10:06 87681 9301 RC0001
Canada Revenue  Agence du revenu
I * Agency du Canada Schedule 33

Taxable Capital Employed in Canada — Large Corporations

Corporation's name Business number Taxyear-end
Year Month Day
NIAGARA WEST TRANSFORMATION CORPORATION 87681 9301 RC0O001 2014-12-31

o Use this schedule in determining if the total taxable capital employed in Canada of the corporation (other than a financial institution or an insurance
corporation) and its related corporations is greater than $10,000,000.

¢ [fthe total taxable capital employed in Canada of the corporation and its related corporations is greater than $10,000,000, file a completed Schedule 33 with
your T2 Corporation Income Tax Return no later than six months from the end of the tax year.

¢ Unless otherwise noted, all legislative references are to the Income Tax Act and the Income Tax Regulations.
® Subsection 181(1) defines the terms financial institution, long-term debt, and reserves.

e Subsection 181(3) provides the basis to determine the carrying value of a corporation's assets or any other amount under Part |.3 for its capital, investment
allowance, taxable capital, or taxable capital employed in Canada, or for a partnership in which it has an interest.

¢ [fthe corporation was a non-resident of Canada throughout the year and carried on a business through a permanent establishment in Canada, go to Part 4,
Taxable capital employed in Canada.

— Part 1 — Capital
Add thefollowing year-end amounts:

Reserves that have not been deducted in computing income for the year under Part1 ~ ........

Capital stock (or members' contributions ifincorporated without share capital) ... ........ 2,400,100

Retained earnings . . . . o i i e e e e e e e e e

Contributed SUrpluS . . o o e e e e e e e e e

Anyothersurpluses . . . . e

Deferredunrealizedforeignexchangegains . . . . . . o it i it e e

Allloans and advancestothe corporation . . . . . . . . it e

Allindebtedness of the corporation represented by bonds, debentures, notes, mortgages,

hypothecary claims, bankers' acceptances, orsimilarobligations . . ... ... ... ... 109

Any dividends declared but not paid by the corporation before the end oftheyear .. ... .... 110

All other indebtedness of the corporation (other than any indebtedness for alease)

that has been outstanding for more than 365 days before the end oftheyear . ... ........

The total of all amounts, each of which is an amount under paragraph 181.2(3)(g) for a

partnership in which the corporation held a membership interest at the end of the year, either

directly orindirectly through another partnership (seenotebelow) . ... .............. 112

Subtotal (add lines 101 to 112) 2,400,100 » 2,400,100 A
Deduct the following amounts:

Deferred tax debit balance attheend of theyear ... ........ ... ... .. ... .. ...

Any deficit deducted in computing its shareholders' equity (including, for this purpose, the

amount of any provision for the redemption of preferred shares) atthe end of theyear ... ... 122 1,572,714

Any amount deducted under subsection 135(1) in computing income under Part | for the

year, as long as the amount may reasonably be regarded as being included in any of

INES 10110112 8D0OVE o v v vt e e e e e e e e e e e e e e e e e e 123

Deferred unrealized foreign exchange losses attheend oftheyear .. ... ............ 124

Subtotal (add lines 121 to 124) 1,572,714 » 1,572,714 B
Capital for the year (amount A minus amount B) (if negative, enter “0”) . . . . o o i i i e e 190 827,386
Note: Line 112 is determined as follows:

— An amount for a partnership is the proportion of the amount, if any, by which the total of those amounts—for the partnership’s last fiscal period that ends at
or before the tax year-end of the corporation—that would be determined for lines 101, 107, 108, 109, and 111 as if they apply to the partnership in the
same way that they apply to corporations exceed the partnership’s deferred unrealized foreign exchange losses at the end of the fiscal period.

— In determining an amount for a partnership, do not include amounts owing by the partnership

— toany corporation that held a membership interest in the partnership either directly or indirectly through another partnership.
— to any partnership in which a corporation described above held a membership interest either directly or indirectly through another partnership.

— The proportion of an amount for a partnership is determined by the amount that the corporation's share of the partnership's income or loss for the fiscal
period—to which the corporation is entitled either directly or indirectly through another partnership—is of the partnership’s income or loss for the period.

T2 SCH33 E (14) Canadlél
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— Part 2 — Investment allowance

Add the carrying value at the end of the year of the following assets of the corporation:

Ashare of anOther COrpoOration . .t v v it e e et e e e e e e e e 401
Aloan or advance to another corporation (other than afinancial institution) . . . . . . .. . o i 402
Abond, debenture, note, mortgage, hypothecary claim, or similar obligation of another corporation

(otherthan afinancial INSHEULION) . . o o o et e e e et e e e e e e e e e 403
Long-termdebtof afinancial INSttULION . . L o o o e e e e e 404
A dividend payable on a share of the capital stock of another corporation . . . . . . it ittt e e e e 405

Aloan or advance to, or a bond, debenture, note, mortgage, hypothecary claim or similar obligation of, a partnership each

member of which was, throughout the year, another corporation (other than a financial institution) that was not exempt from

tax under this Part (otherwise than because of paragraph 181.1(3)(d)), or another partnership described in

paragraph181.2(4)(A.1). o i e e e e e e e e e e e e e e e e e e e e e

Aninterestin a partnership (see note 2 below) . . . . o e e e e e
Investment allowance for the year (add lines 40110 407) . o o i i i i e e e e e e e e e

Notes:

1. Lines 401 to 405 should notinclude the carrying value of a share of the capital stock of, a dividend payable by, or indebtedness of a corporation that is
exempt from tax under Part 1.3 (other than a non-resident corporation that at no time in the year carried on business in Canada through a permanent
establishment).

2. Where the corporation has an interest in a partnership held either directly or indirectly through another partnership, refer to subsection 181.2(5) for
additional rules regarding the carrying value of an interest in a partnership.

3. Where atrustis used as a conduit for loaning money from a corporation to another related corporation (other than a financial institution), the loan will be
considered to have been made directly from the lending corporation to the borrowing corporation, refer to to subsection 181.2(6) for special rules that may

apply.

— Part 3 — Taxable capital

Capitalfortheyear (lINe 190) . v i it it e e e e e et e e e e e e e e e e 827,386 C
Deduct: Investmentallowance forthe year (liNe 490) . . . . ot it i i e e e e e e e D
Taxable capital for the year (amount C minus amount D) (if negative, enter "0") v v v vt v vt et e e e e 500 827,386

— Part 4 — Taxable capital employed in Canada

To be completed by a corporation that was resident in Canada at any time in the year

Taxable capital for Taxableincome earned Taxable capital
the year (line 500) 827,386 x in Canada 610 1,000 = employed in Canada m 827,386
Taxableincome 1,000
Notes: 1. Regulation 8601 gives details on calculating the amount of taxable income earned in Canada.
2. Where a corporation's taxable income for a tax yearis "0," it shall, for the purposes of the above calculation, be deemed
to have a taxable income for that year of $1,000.
3. Inthe case of an airline corporation, Regulation 8601 should be considered when completing the above calculation.
To be completed by a corporation that was a non-resident of Canada throughout the year
and carried on a business through a permanent establishment in Canada
Total of all amounts each of which is the carrying value at the end of the year of an asset of the corporation used in the year or
held in the year, in the course of carrying on any business during the year through a permanent establishment in Canada R
Deduct the following amounts:
Corporation's indebtedness at the end of the year [other than indebtedness described in any
of paragraphs 181.2(3)(c) to (f)] that may reasonably be regarded as relating to a business it
carried on during the year through a permanent establishmentinCanada .. ............
Total of all amounts each of which is the carrying value at the end of year of an asset
described in subsection 181.2(4) of the corporation that it used in the year, or held in the
year, in the course of carrying on any business during the year through a permanent
establishmentinCanada . . . ... ot i 712
Total of all amounts each of which is the carrying value at the end of year of an asset of the
corporation that is a ship or aircraft the corporation operated in international traffic, or
personal or movable property used or held by the corporation in carrying on any business
during the year through a permanent establishmentin Canada (seenotebelow) . .......... 713
Total deductions (add lines 711, 712, and 713) > E
Taxable capital employed in Canada (line 701 minus amount E) (if negative, enter“0") . . . . .. i i it e e i 790

Note: Complete line 713 only if the country in which the corporation is resident did not impose a capital tax for the year on similar assets, or a tax for the
year on the income from the operation of a ship or aircraft in international traffic, of any corporation resident in Canada during the year.
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—Part 5 — Calculation for purposes of the small business deduction

This part is applicable to corporations that are not associated in the current year, but were associated in the prior year.

Taxable capital employed in Canada (line 690 or 790, whichever applieS) . . . . o i i i i i it e e e e e e e e e F
DEAUCE ottt et e e e e e e e e e e e e e e e e e 10,000,000 G
Excess (amount F minus amount G) (if negative, enter "0") H

Calculation for purposes of the small business deduction (amountHx 0.225%) . . . . . i i it i ittt e e e e e |
Enter this amount at line 415 of the T2 return.
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Canada Revenue  Agence du revenu
I* Agency du Canada SCHEDULE 50

SHAREHOLDER INFORMATION

Name of corporation Business Number Taxyearend
Year Month Day
NIAGARA WEST TRANSFORMATION CORPORATION 87681 9301 RC0O001 2014-12-31

All private corporations must complete this schedule for any shareholder who holds 10% or more of the corporation's common and/or preferred shares.

| Provide only one number per shareholder
Name of shareholder Business Number Socialinsurance Trust number Percentage | Percentage
(after name, indicate in brackets if the shareholder (If a corporation is not number common preferred
is a corporation, partnership, individual, or trust) registered, enter "NR") shares shares
100 200 300 350 400 500
1| NIAGARA POWER INC. 86880 5920 RC0002 100.000

2
3
4
5
6
7
8
9
10

T2 SCH 50 (06) Canadlél
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Canada Revenue  Agence du revenu
I*I Agency du Canada Schedule 510

Ontario Corporate Minimum Tax

Corporation's name Business number Taxyear-end
Year Month Day
NIAGARA WEST TRANSFORMATION CORPORATION 87681 9301 RC0O001 2014-12-31

File this schedule if the corporation is subject to Ontario corporate minimum tax (CMT). CMT is levied under section 55 of the Taxation Act, 2007 (Ontario),
referred to as the "Ontario Act".

Complete Part 1 to determine if the corporation is subject to CMT for the tax year.

A corporation not subject to CMT in the tax year is still required to file this schedule if it is deducting a CMT credit, has a CMT credit carryforward,
or has a CMT loss carryforward or a current year CMT loss.

e A corporation that has Ontario special additional tax on life insurance corporations (SAT) payable in the tax year must complete Part 4 of this
schedule even if it is not subject to CMT for the tax year.

* A corporation is exempt from CMT if, throughout the tax year, it was one of the following:
1) acorporation exempt from income tax under section 149 of the federal Income Tax Act;
2) amortgage investment corporation under subsection 130.1(6) of the federal Act;
3) adepositinsurance corporation under subsection 137.1(5) of the federal Act;
4) acongregation or business agency to which section 143 of the federal Act applies;
5) aninvestment corporation as referred to in subsection 130(3) of the federal Act; or
6) amutual fund corporation under subsection 131(8) of the federal Act.
e File this schedule with the T2 Corporation Income Tax Return.

—Part 1 — Determination of CMT applicability

Total assets of the corporation atthe end of the tax year* . . . . o ittt e e e e e e e 112 7,155,025
Share of total assets from partnership(s) and joiNt VENTUrE(S) * . . o v i i it i e et e e e e e e e e 114

Total assets of associated corporations (amount from line 450 on Schedule 511) . . v vt it vt it e e 116 38,542,438
Total assets (total Of NES L1210 116) o v v v v v v et e e e e e e e e e e e e e e e e 45,697,463
Total revenue of the corporation for the tax Year ** . . . . it ittt e e e i e e e e 142 649,391
Share of total revenue from partnership(s) and joiNt VeNntUre(S) ¥ . . . o v it i i i it e e e e 144

Total revenue of associated corporations (amount from line 550 on Schedule 511) . v vt vt vt vt e e e 146 23,986,722
Total revenue (total Of INES 14210 146) & v v v vt e e e e e e e e e e e e e e 24,636,113

The corporation is subject to CMT if:
— for tax years ending before July 1, 2010, the total assets at the end of the year of the corporation or the associated group of corporations are more than
$5,000,000, or the total revenue for the year of the corporation or the associated group of corporations is more than $10,000,000.
— for tax years ending after June 30, 2010, the total assets at the end of the year of the corporation or the associated group of corporations are equal to or more
than $50,000,000, and the total revenue for the year of the corporation or the associated group of corporations is equal to or more than $100,000,000.

If the corporation is not subject to CMT, do not complete the remaining parts unless the corporation is deducting a CMT credit, or has a CMT credit
carryforward, a CMT loss carryforward, a current year CMT loss, or SAT payable in the year.

* Rules for total assets
— Reporttotal assets according to generally accepted accounting principles, adjusted so that consolidation and equity methods are not used.

— Do not include unrealized gains and losses on assets and foreign currency gains and losses on assets that are included in netincome for
accounting purposes but not in income for corporate income tax purposes.

— The amount on line 114 is determined at the end of the last fiscal period of the partnership or joint venture that ends in the tax year of the
corporation. Add the proportionate share of the assets of the partnership(s) and joint venture(s), and deduct the recorded asset(s) for the
investmentin partnerships and joint ventures.

— A corporation's share in a partnership or joint venture is determined under paragraph 54(5)(b) of the Ontario Act and, if the partnership or joint venture
had noincome or loss, is calculated as if the partnership's or joint venture's income were $1 million. For a corporation with an indirect interest in a
partnership or joint venture, determine the corporation's share according to paragraph 54(5)(c) of the Ontario Act.

** Rules for total revenue

— Reporttotal revenue in accordance with generally accepted accounting principles, adjusted so that consolidation and equity methods are not used.

— Ifthe tax year is less than 51 weeks, multiply the total revenue of the corporation or the partnership, whichever applies, by 365 and divide by the
number of days in the tax year.

— The amount on line 144 is determined for the partnership or joint venture fiscal period that ends in the tax year of the corporation. If the
partnership or joint venture has 2 or more fiscal periods ending in the filing corporation's tax year, multiply the sum of the total revenue for each
of the fiscal periods by 365 and divide by the total number of days in all the fiscal periods.

— A corporation's share in a partnership or joint venture is determined under paragraph 54(5)(b) of the Ontario Act and, if the partnership or joint venture
had noincome or loss, is calculated as if the partnership's or joint venture's income were $1 million. For a corporation with an indirect interest in a
partnership or joint venture, determine the corporation's share according to paragraph 54(5)(c) of the Ontario Act.

1+1
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—Part 2 — Adjusted net income/loss for CMT purposes

Netincome/loss per financial StatementS * . . . .t it it e e e e e e 210 -98,462
Add (to the extent reflected in income/loss):

Provision for currentincome taxes/cost of currentincometaxes . .. ... ... . 220

Provision for deferred income taxes (debits)/cost of future income taxes ... .......... 222

Equity l0SSes from COrporations . . v v v v v it e e e e e e 224

Financial statement loss from partnerships and jointventures . . . . .o oo v v v v o v . 226

Dividends deducted on financial statements (subsection 57(2) of the Ontario Act),

excluding dividends paid by credit unions under subsection 137(4.1) of the federal Act A 230

Other additions (see note below):

Share of adjusted netincome of partnerships and jointventures** . . . ... ... ....... 228

Total patronage dividends received, notalready includedin netincome/loss .. ......... 232

28 1 [P 282

283 | 284

Subtotal > A

Deduct (to the extent reflected inincome/loss):

Provision for recovery of currentincome taxes/benefit of currentincometaxes .. .. ... ..
Provision for deferred income taxes (credits)/benefit of futureincome taxes . ..........
Equityincomefromcorporations . . . ... e e e e
Financial statementincome from partnerships and jointventures .. .. ... ... ... ....
Dividends deductible under section 112, section 113, or subsection 138(6) of the federal Act
Dividends not taxable under section 83 of the federal Act (from Schedule3) . .........

Gainondonation of listed security or ecological gift . . ... .... ... .. ... .. . ...
Accounting gain on transfer of property to a corporation under section 85 or 85.1

ofthe federal ACt ¥ L . . . . e 342
Accounting gain on transfer of property to/from a partnership under section 85 or 97

ofthe federal ACt ¥ L L L L e 344
Accounting gain on disposition of property under subsection 13(4),

subsection 14(6), or section 44 of the federal Act **** | . . . . . . ... . . . . e 346
Accounting gain on a windup under subsection 88(1) of the federal Act

or an amalgamation under section 87 of thefederal Act . . ... ... ... . ., 348
Other deductions (see note below):

Share of adjusted net loss of partnerships and jointventures ** . .. . ... ... . ... 328
Tax payable on dividends under subsection 191.1(1) of the federal Act multiplied by 3 R 334

Interest deducted/deductible under paragraph 20(1)(c) or (d) of the federal Act,
notalready includedinnetincome/loss . . . . . . . e e

Patronage dividends paid (from Schedule 16) not already included in netincome/loss

Subtotal > B
Adjusted netincome/loss for CMT purposes (line 210 plus amount A minus amountB) . v vt v v v e vt et e ie e e e e e e e 490 -98,462

If the amount on line 490 is positive and the corporation is subject to CMT as determined in Part 1, enter the amount on line 515 in Part 3.
If the amount on line 490 is negative, enter the amount on line 760 in Part 7 (enter as a positive amount).

Note
In accordance with Ontario Regulation 37/09, when calculating netincome for CMT purposes, accounting income should be adjusted to:
— exclude unrealized gains and losses due to mark-to-market changes or foreign currency changes on specified mark-to-market property (assets only);
— include realized gains and losses on the disposition of specified mark-to-market property not already included in the accounting income, if the
property is not a capital property or is a capital property disposed in the year or in a previous tax year ended after March 22, 2007.
"Specified mark-to-market property" is defined in subsection 54(1) of the Ontario Act.
These rules also apply to partnerships. A corporate partner's share of a partnership's adjusted income flows through on a proportionate basis
tothe corporate partner.
* Rules for net income/loss

— Banks must report netincome/loss as per the report accepted by the Superintendent of Financial Institutions under the federal Bank Act, adjusted so
consolidation and equity methods are not used.
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—Part 2 — Calculation of adjusted net income/loss for CMT purposes (continued)

— Life insurance corporations must report netincome/loss as per the report accepted by the federal Superintendent of Financial Institutions or equivalent
provincial insurance regulator, before SAT and adjusted so consolidation and equity methods are not used. If the life insurance corporation is resident
in Canada and carries on business in and outside of Canada, multiply the netincome/loss by the ratio of the Canadian reserve liabilities divided by
the total reserve liability. The reserve liabilities are calculated in accordance with Regulation 2405(3) of the federal Act.

— Other corporations must report netincome/loss in accordance with generally accepted accounting principles, except that consolidation and equity
methods must not be used. When the equity method has been used for accounting purposes, equity losses and equity income are removed from
book income/loss on lines 224 and 324 respectively.

— Corporations, other than insurance corporations, should report net income from line 9999 of the GIFI (Schedule 125) on line 210.

+ The share of the adjusted netincome of a partnership or joint venture is calculated as if the partnership or joint venture were a corporation and the
tax year of the partnership or joint venture were its fiscal period. For a corporation with an indirect interest in a partnership through one or more
partnerships, determine the corporation's share according to clause 54(5)(c) of the Ontario Act.

=+ A joint election will be considered made under subsection 60(1) of the Ontario Act if there is an entry on line 342, and an election has been made
for transfer of property to a corporation under subsection 85(1) of the federal Act.

=xxx A joint election will be considered made under subsection 60(2) of the Ontario Act if there is an entry on line 344, and an election has been made
under subsection 85(2) or 97(2) of the federal Act.

=xxxx A joint election will be considered made under subsection 61(1) of the Ontario Act if there is an entry on line 346, and an election has been made
under subsection 13(4) or 14(6) and/or section 44 of the federal Act.

For more information on how to complete this part, see the T2 Corporation — Income Tax Guide.

—Part 3 — CMT payable

Adjusted net income for CMT purposes (line 490 in Part 2, if positive) . . ... ......... 515
Deduct:
CMT loss available (amountR fromPart7) . ............
Minus: Adjustment for an acquisition of control * . .. ... 518
Adjusted CMT lossavailable .. .................... > C
Netincome subject to CMT calculation (if negative, enter”0”) . . . . . oo v v i i oo v 520
Amount from Number of days in the tax

line 520 X year before July 1, 2010 X 4% = 1

Number of days 365
inthe tax year

Amount from Number of days in the tax

line 520 X year after June 30, 2010 365 X 2.7% = 2

Number of days 365
inthe tax year
Subtotal (amount1 plus amount2) . ............ 3

Gross CMT: amounton line 3above X OAF * L L L e e e e e e 540
Deduct:
Foreign tax credit for CMT pUIPOSES ¥ L L i it e e e e e e e e 550
CMT after foreign tax credit deduction (line 540 minus line 550) (if negative, enter "0") . . . . o o o i it i e D
Deduct:
Ontario corporate income tax payable before CMT credit (amount F6 from Schedule5) . . . .. . .. i i ittt
Net CMT payable (if negative, enter"0") . . ot i i e e e e e e e e e e e e e e s E

Enter amount E on line 278 of Schedule 5, Tax Calculation Supplementary — Corporations, and complete Part 4.

* Enter the portion of CMT loss available that exceeds the adjusted net income for the tax year from carrying on a business before the acquisition of
control. See subsection 58(3) of the Ontario Act.

= Enter "0" on line 550 for life insurance corporations as they are not eligible for this deduction. For all other corporations, enter the cumulative total
of amount J for the province of Ontario from Part 9 of Schedule 21 on line 550.

** Calculation of the Ontario allocation factor (OAF):
If the provincial or territorial jurisdiction entered on line 750 of the T2 return is "Ontario," enter "1" on line F.
If the provincial or territorial jurisdiction entered on line 750 of the T2 return is "multiple,” complete the following calculation, and enter the result on line F:

Ontario taxable income **** =

Taxable income *****

Ontario allocation faCtor . . . e e e e e e e e e e e e e e e e e e e e e e e e 1.00000 F

xx++ Enter the amount allocated to Ontario from column F in Part 1 of Schedule 5. If the taxable income is nil, calculate the amount in column F as if the
taxableincome were $1,000.

**xxxEnter the taxable income amount from line 360 or amount Z of the T2 return, whichever applies. If the taxable income is nil, enter "1,000".
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—Part 4 — Calculation of CMT credit carryforward

CMT credit carryforward at the end of the previous taxyear* . .. .. .. ... .. G
Deduct:

CMT creditexpired * . . . e e e e e e e e e e e e m
CMT credit carryforward at the beginning of the current tax year * (see note below) ... ....... >
Add:

CMT credit carryforward balances transferred on an amalgamation or the windup of a subsidiary (see note below) ... ... .. 650

CMT credit available for the tax year (amounton line 620 plus amounton line 650) . . . . . .o o ittt i e e e H
Deduct:

CMT credit deducted in the currenttax year (amount P from Part5) . . . . .o i e |

Add:
Net CMT payable (amount EfromPart3) . . . . .. e e e e
SAT payable (amount O from Part 6 of Schedule 512) . . . . ... .. i

CMT credit carryforward at the end of the tax year (amountJ plus amountK) . . .. ittt ittt e 670 L

* For the first harmonized T2 return filed with a tax year that includes days in 2009:
— do not enter an amount on line G or line 600;
— for line 620, enter the amount from line 2336 of Ontario CT23 Schedule 101, Corporate Minimum Tax (CMT), for the last tax year that ended in 2008.

For other tax years, enter on line G the amount from line 670 of Schedule 510 from the previous tax year.

Note: If you entered an amount on line 620 or line 650, complete Part 6.

—Part 5 — Calculation of CMT credit deducted from Ontario corporate income tax payable

CMT creditavailable for the tax year (amount Hfrom Part4) . . . . o o e e e e e e e e e e M

Ontario corporate income tax payable before CMT credit (amount F6 from Schedule5) . ....... 1

For a corporation that is not a life insurance corporation:
CMT after foreign tax credit deduction (amount D from Part 3) . 2

For alife insurance corporation:

Gross CMT (line 540 fromPart3) ... ... ... 3
Gross SAT (line 460 from Part 6 of Schedule 512) . ... ... .. 4
The greater ofamounts3and4 ... ................ 5
Deduct: line 2 or line 5, whichever applies: 6
Subtotal (if negative, enter "0") > N

Ontario corporate income tax payable before CMT credit (amount F6 from Schedule5) . .......

Deduct:
Total refundable tax credits excluding Ontario qualifying environmental trust tax credit
(amountJ6 minus line 450 from Schedule 5) . . . . . . . e

Subtotal (if negative, enter "0") > (0]

CMT credit deducted in the current tax year (least of amounts M, N,and O) . . . . o ot ittt e e e e e e e P

Enter amount P on line 418 of Schedule 5 and on line | in Part 4 of this schedule.
Is the corporation claiming a CMT credit earned before an acquisition of control? . . . .. . .. o o oo i 1VYes D 2No

Ifyou answered yes to the question atline 675, the CMT credit deducted in the current tax year may be restricted. For information on how the deduction
may be restricted, see subsections 53(6) and (7) of the Ontario Act.
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—Part 6 — Analysis of CMT credit available for carryforward by year of origin

Complete this partif:
— the tax year includes January 1, 2009; or
— the previous tax year-end is deemed to be December 31, 2008, under subsection 249(3) of the federal Act.

Year of origin CMT credit balance *

10th previous
taxyear
9th previous
taxyear
8th previous
taxyear
7th previous
taxyear
6th previous
taxyear
5th previous
taxyear
4th previous
taxyear
3rd previous
taxyear
2nd previous
taxyear
1stprevious
taxyear

Total **

» CMT credit that was earned (by the corporation, predecessors of the corporation, and subsidiaries wound up into the corporation) in each of the
previous 10 tax years and has not been deducted.

** Must equal the total of the amounts entered on lines 620 and 650 in Part 4.

—Part 7 — Calculation of CMT loss carryforward

CMT loss carryforward at the end of the previous taxyear®* . ... .. .. . o it Q
Deduct:
CMT 0SS BXPITEA * o i i ittt ettt e e e e e 700
CMT loss carryforward at the beginning of the tax year * (seenote below) ... .. .......... >
Add:
CMT loss transferred on an amalgamation under section 87 of the federal Act ** (see note below) .. .. ... .......... 750
CMT loss available (line 720 plus iNe 750) . . o o i i i e e e e e e e e e e e e e e e e R
Deduct:
CMT loss deducted against adjusted net income for the tax year (lesser of line 490 (if positive) and lineCinPart3) ..........
Subtotal (if negative, enter "0") S
Add:
Adjusted net loss for CMT purposes (amount from line 490 in Part 2, if negative) (enter as a positive amount) . ... ...... 760 98,462
CMT loss carryforward balance at the end of the tax year (amount S plus ine 760) . . . . v ittt e it e e e e e e 770 98,462 T

* For the first harmonized T2 return filed with a tax year that includes days in 2009:
— do not enter an amount on line Q or line 700;
— forline 720, enter the amount from line 2214 of Ontario CT23 Schedule 101, Corporate Minimum Tax (CMT), for the last tax year that ended in 2008.
For other tax years, enter on line Q the amount from line 770 of Schedule 510 from the previous tax year.

** Do notinclude an amount from a predecessor corporation if it was controlled at any time before the amalgamation by any
ofthe other predecessor corporations.

Note: If you entered an amount on line 720 or line 750, complete Part 8.
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—Part 8 — Analysis of CMT loss available for carryforward by year of origin

Complete this partif:
— the tax year includes January 1, 2009; or
— the previous tax year-end is deemed to be December 31, 2008, under subsection 249(3) of the federal Act.

Balance earned in atax year ending Balance earned in atax year ending

Yearoforigin before March 23, 2007 * after March 22, 2007 **

10th previous
taxyear
9th previous
taxyear
8th previous
taxyear
7th previous
taxyear
6th previous
taxyear
5th previous
taxyear
4th previous
taxyear
3rd previous
taxyear
2nd previous
taxyear
1stprevious
taxyear

Total ***

* Adjusted net loss for CMT purposes that was earned (by the corporation, by subsidiaries wound up into or amalgamated with the corporation before
March 22, 2007, and by other predecessors of the corporation) in each of the previous 10 tax years that ended before March 23, 2007, and has not

beendeducted.

** Adjusted net loss for CMT purposes that was earned (by the corporation and its predecessors, but not by a subsidiary predecessor) in each of
the previous 20 tax years that ended after March 22, 2007, and has not been deducted.

*** The total of these two columns must equal the total of the amounts entered on lines 720 and 750.
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Canada Revenue  Agence du revenu
I* Agency dg Canada SCHEDULE 511

ONTARIO CORPORATE MINIMUM TAX — TOTAL ASSETS
AND REVENUE FOR ASSOCIATED CORPORATIONS

Name of corporation Business Number Taxyear-end
Year Month Day
NIAGARA WEST TRANSFORMATION CORPORATION 87681 9301 RC0O001 2014-12-31

* Foruse by corporations to report the total assets and total revenue of all the Canadian or foreign corporations with which the filing corporation was
associated at any time during the tax year. These amounts are required to determine if the filing corporation is subject to corporate minimum tax.

¢ Total assets and total revenue include the associated corporation's share of any partnership(s)/joint venture(s) total assets and total revenue.
¢ Attach additional schedules if more space is required.
e File this schedule with the T2 Corporation Income Tax Return.

Names of associated corporations Business number Total assets* Total revenue**
(Canadian corporation only) (see Note 2) (see Note 2)
(see Note 1)
200 300 400 500

1| Grimsby Power Incorporated 86487 4839 RC0O001 24,417,629 23,515,618
2| Grimsby Energy Incorporated 86880 1721 RCO001 984,197 10,218
3| GRIMSBY HYDRO INCORPORATED 86880 1929 RC0O001 1,519,646 175,912
4| Niagara Power Incorporated 86880 5920 RC0002 11,620,966 284,974
5| Town of Grimsby 10698 4636 RC0O001 0 0

Total 38,542,438 23,986,722

Enter the total assets from line 450 on line 116 in Part 1 of Schedule 510, Ontario Corporate Minimum Tax.
Enter the total revenue from line 550 on line 146 in Part 1 of Schedule 510.

Note 1: Enter "NR"if a corporation is not registered.

Note 2: If the associated corporation does not have a tax year that ends in the filing corporation's current tax year but was associated with the filing
corporation in the previous tax year of the filing corporation, enter the total revenue and total assets from the tax year of the associated
corporation that ends in the previous tax year of the filing corporation.

* Rules for total assets

— Reporttotal assets in accordance with generally accepted accounting principles, adjusted so that consolidation and equity methods are not used.

— Include the associated corporation's share of the total assets of partnership(s) and joint venture(s) but exclude the recorded asset(s) for the
investmentin partnerships and joint ventures.

— Exclude unrealized gains and losses on assets that are included in net income for accounting purposes but not in income for corporate income
tax purposes.

** Rules for total revenue

— Reporttotal revenue in accordance with generally accepted accounting principles, adjusted so that consolidation and equity methods are not used.

— Ifthe associated corporation has 2 or more tax years ending in the filing corporation's tax year, multiply the sum of the total revenue for each of
those tax years by 365 and divide by the total number of days in all of those tax years.

— Ifthe associated corporation's tax year is less than 51 weeks and is the only tax year of the associated corporation that ends in the filing corporation's
taxyear, multiply the associated corporation's total revenue by 365 and divide by the number of days in the associated corporation's tax year.

— Include the associated corporation's share of the total revenue of partnerships and joint ventures.

— Ifthe partnership or joint venture has 2 or more fiscal periods ending in the associated corporation's tax year, multiply the sum of the total revenue
for each of the fiscal periods by 365 and divide by the total number of days in all the fiscal periods.

1+1

T2 SCH 511 Canada

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP23  VERSION 2015 V1.1 Page 1



21166.214 2014-12-31 NIAGARA WEST TRANSFORMATION CORPORATION

2015-08-13 10:06 87681 9301 RC0001
Canada Revenue  Agence du revenu
I* Agency dg Canada SCHEDULE 546

CORPORATIONS INFORMATION ACT ANNUAL RETURN FOR ONTARIO CORPORATIONS

Name of corporation Business Number Taxyear-end
Year Month Day
NIAGARA WEST TRANSFORMATION CORPORATION 87681 9301 RC0O001 2014-12-31

¢ This schedule should be completed by a corporation that is incorporated, continued, or amalgamated in Ontario and subject to the Ontario Business
Corporations Act (BCA) or Ontario Corporations Act (CA), except for registered charities under the federal Income Tax Act. This completed schedule serves
as a Corporations Information Act Annual Return under the Ontario Corporations Information Act.

o Complete parts 1 to 4. Complete parts 5 to 7 only to report change(s) in the information recorded on the Ontario Ministry of Government Services (MGS)
publicrecord.

* This schedule must set out the required information for the corporation as of the date of delivery of this schedule.

¢ Acompleted Ontario Corporations Information Act Annual Return must be delivered within six months after the end of the corporation's tax year-end.
The MGS considers this return to be delivered on the date that it is filed with the Canada Revenue Agency (CRA) together with the corporation's
income taxreturn.

e [tisthe corporation's responsibility to ensure that the information shown on the MGS public record is accurate and up-to-date. To review the information
shown for the corporation on the public record maintained by the MGS, obtain a Corporation Profile Report. Visit www.ServiceOntario.ca for more
information.

o This schedule contains non-tax information collected under the authority of the Ontario Corporations Information Act. This information will be sent to the
MGS for the purposes of recording the information on the public record maintained by the MGS.

Part 1 — Identification
h Corporation's name (exactly as shown on the MGS public record)

NIAGARA WEST TRANSFORMATION CORPORATION
Jurisdictionincorporated, continued, oramalgamated, Date of incorporation or Ontario Corporation No.
whichever is the most recent amalgamation, whicheveristhe Year Month Day
. mostrecent
Ontario 2003-09-05 1586499

Part 2 — Head or registered office address (P.O. box not acceptable as stand-alone address)

plole] Care of (if applicable)

pal] Streetnumber Street name/Rural route/Lot and Concession number @ Suite number

ROBERTS ROAD
pLil8] Additional address information if applicable (line 220 must be completed first)

A1) Municipality (e.g., city, town) Province/state Country Postal/zip code

GRIMSBY ON CA L3M 4E8

—Part 3 — Change identifier

Have there been any changes in any of the information most recently filed for the public record maintained by the MGS for the corporation with respect to
names, addresses for service, and the date elected/appointed and, if applicable, the date the election/appointment ceased of the directors and five most
senior officers, or with respect to the corporation's mailing address or language of preference? To review the information shown for the corporation on the
public record maintained by the MGS, obtain a Corporation Profile Report. For more information, visit www.ServiceOntario.ca.

If there have been no changes, enter 1 in this box and then go to "Part 4 — Certification."
If there are changes, enter 2 in this box and complete the applicable parts on the next page, and then go to "Part 4 — Certification."

— Part 4 — Certification
| certify that all information given in this Corporations Information Act Annual Return is true, correct, and complete.

SHAFEE IRl BACCHUS
Lastname Firstname

454 ,
Middle name(s)

Please enter one of the following numbers in this box for the above-named person: 1 for director, 2 for officer, or 3 for other individual having
knowledge of the affairs of the corporation. If you are a director and officer, enter 1 or 2.

Note: Sections 13 and 14 of the Ontario Corporations Information Act provide penalties for making false or misleading statements or omissions.

T2 SCH 546 E (10) Canadlél
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Complete the applicable parts to report changes in the information recorded on the MGS public record.
Part 5 — Mailing address

500 |:| Please enter one of the following numbers in thisbox: 1 - Show no mailing address on the MGS public record.
2 - The corporation's mailing address is the same as the head or
registered office address in Part 2 of this schedule.

3 - The corporation's complete mailing address is as follows:

Care of (if applicable)

Streetnumber Street name/Rural route/Lot and Concession number m Suite number

Additional address information if applicable (line 530 must be completed first)

Municipality (e.g., city, town) 5y{8] Province/state Country Postal/zip code

Part 6 — Language of preference

|:| Indicate your language of preference by entering 1 for English or 2 for French. This is the language of preference recorded on the MGS public
record for communications with the corporation. It may be different from line 990 on the T2 return.
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Corporate Taxpayer Summary

— Corporate information

Corporation'sname . . .......... NIAGARA WEST TRANSFORMATION CORPORATION

TaxationYear .. ............. 2014-01-01 to _2014-12-31

Jurisdiction . ... ... Ontario
BC AB SK MB ON QC NB NS NO PE NL XO YT NT NU oC
oy iy e ey

Corporationisassociated .. ...... Y

Corporationisrelated .. ......... Y

Number of associated corporations . . . 5

Typeofcorporation . ........... Canadian-Controlled Private Corporation

Total amount due (refund) federal
andprovincial* ... ......... ...

* The amounts displayed on lines "Total amount due (refund) federal and provincial" are all listed in the help. Press F1 to consult the context-sensative help.

— Summary of federal information

NELINCOME ot e et e e e e e e e e e e e e e -26,690
TaxableinCoOmMe L L e e e e e e e e
DONAtiONS . L e e e e e e e e e
Calculation ofincome from an active business carried oninCanada . . . . . . ot i e e e e
[ 1Y To 1= oo £ = o
Dividendspaid —Regular . . . . . . o e e e e e e e e
Dividends paid—Eligible . . . . . . o e e
Balance of the low rate income pool atthe end of the previousyear . . . . . o o i i e e
Balance of the low rate income pool atthe end of the year . . . . o i i e e e e
Balance of the general rate income pool atthe end of the previousyear . . . . . o i i i i e e e
Balance of the general rate income pool atthe end of the year . . . . . o o o i i e e
Partltax (base amount) . . o . o e e e e e e e e e e e e e e e e
— Summary of federal carryforward/carryback information
Carryforward balances
Non-capital losses that can be carried forward OVEr LOYEArS o o v v v v v v v ittt e et ettt e e et e e e e 206,925
Non-capital losses that can be carried forward OVEr 20 YEars . o o v v v v v v ittt et e e e e e 477,228
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—Summary of provincial information — provincial income tax payable
Ontario

Netincome

Québec
(CO-17)

-26,690

Alberta
(AT1)

Taxableincome

% Allocation

100.00

Attributed taxable income

Tax payable before deduction*

Deductions and credits

Nettax payable

Attributed taxable capital

N/A

Capital tax payable**

N/A

Total tax payable***

Instalments and refundable credits

Balance due/Refund (-)

Logging tax payable (COZ-1179)

Taxpayable N/A

N/A

*  For Québec, this includes special taxes.

** For Québec, this includes compensation tax and registration fee.

Balance due/refund.

*** For Ontario, this includes the corporate minimum tax, the Crown royalties’ additional tax, the transitional tax debit, the recaptured research and
development tax credit and the special additional tax debit on life insurance corporations. The Balance due/Refund is included in the federal

— Summary of provincial carryforward amounts

Other carryforward amounts
Ontario
Corporate minimum tax loss that can be carried forward over 20 years — Schedule 510

98,462

Summary —taxable capital

Federal
Corporate name Taxable capital Taxable capital Taxable capital Taxable capital
used to calculate used to calculate used to calculate used to calculate
the business limit the SR&ED line 233 of line 234 of
reduction expenditure limit the T2 return the T2 return
(T2, line 415) fora CCPC
(Schedules 31
and 49)
NIAGARA WEST TRANSFORMATION CORPORATION 925,848 925,848 827,386 827,386
Grimsby Power Incorporated 8,046,713 8,046,713 8,035,627 8,035,627
Grimsby Energy Incorporated
GRIMSBY HYDRO INCORPORATED 1,350,377 1,350,377 1,518,546 1,518,546
Niagara Power Incorporated 177,380 177,380 288,909 288,909
Town of Grimsby
Total 10,500,318 10,500,318 10,670,468 10,670,468
Québec
Corporate name Paid-up capital Paid-up capital Paid-up capital
used to calculate used to calculate used to calculate
the Québec the tax credit the 1 million
business limit forinvestment deduction
reduction (C0O-1029.8.36.IN) | (CO-1137.Aand
(CO-771and CO-1137.E)
CO-771.1.3)
Total
CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP23  VERSION 2015 V1.1 Page 2




21166.214 2014-12-31 NIAGARA WEST TRANSFORMATION CORPORATION
2015-08-13 10:06

87681 9301 RC0001
Ontario

Corporate name Specified capital

usedto calculate
the expenditure
limit— Ontario
innovationtax
credit
(Schedule 566)

Total

Other provinces

Corporate name Capital used

to calculate the
Newfoundland
and Labrador
capital deduction
onfinancial
institutions
(Schedule 306)

Total
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Five-Year Comparative Summary

Currentyear 1st prioryear 2nd prior year 3rd prior year 4th prior year
— Federal information (T2)
Taxationyearend 2014-12-31 2013-12-31 2012-12-31 2011-12-31 2010-12-31
Netincome -26,690 12,965
Taxableincome
Active businessincome 12,965

Dividends paid
Dividends paid — Regular
Dividends paid — Eligible
LRIP —end of the
previous year

LRIP —end of the year
GRIP - end of the
previous year

GRIP —end of the year
Donations
Balance due/refund (-)

Line 996 — Amended

tax return D D D D D

Loss carrybacks requested
in prior years

Taxationyearend 2014-12-31 2013-12-31 2012-12-31 2011-12-31 2010-12-31

Taxableincome before

loss carrybacks N/A N/A
Non-capital losses N/A N/A
Net capital losses (50%) N/A N/A
Restricted farm losses N/A N/A
Farm losses N/A N/A
Listed personal property
losses (50%) N/A N/A

Total loss carried back

to prior years N/A N/A

Adjusted taxable income

after loss carrybacks N/A N/A

Losses in the current year carried back to
previous years (according to Schedule 4)

Taxationyearend 2014-12-31 2013-12-31 2012-12-31 2011-12-31 2010-12-31

Adjusted taxable income before

current year loss carrybacks* N/A N/A
Non-capital losses N/A N/A
Net capital losses (50%) N/A N/A
Restricted farm losses N/A N/A
Farm losses N/A N/A
Listed personal property
losses (50%) N/A N/A

Total current year losses carried

back to prior years N/A N/A

Adjusted taxable income

after loss carrybacks N/A N/A

* The adjusted taxable income before current year loss carryback takes into account loss carrybacks that were made in prior taxation years.

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP23  VERSION 2015 V1.1 Page 1



21166.214 2014-12-31 NIAGARA WEST TRANSFORMATION CORPORATION
2015-08-13 10:06 87681 9301 RC0001

— Federal taxes
Taxationyearend 2014-12-31 2013-12-31 2012-12-31 2011-12-31 2010-12-31
Part |
Part IV
Partlll.1
Other*

*The amounts displayed on lines "Other" are all listed in the help. Press F1 to consult the context-sensative help.

— Credits against part | tax
Taxationyearend 2014-12-31 2013-12-31 2012-12-31 2011-12-31 2010-12-31
Small business deduction

M&P deduction

Foreign tax credit

Political contribution

Investmenttax credit

Abatement/other*

*The amounts displayed on lines "Other" are all listed in the help. Press F1 to consult the context-sensative help.

— Refunds/credits
Taxationyearend 2014-12-31 2013-12-31 2012-12-31 2011-12-31 2010-12-31
ITC refund

Dividend refund

Instalments

Surtax credit

Other*

*The amounts displayed on lines "Other" are all listed in the help. Press F1 to consult the context-sensative help.
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—Ontario

2014-12-31

NIAGARA WEST TRANSFORMATION CORPORATION
87681 9301 RC0001

Taxationyearend 2014-12-31

2013-12-31

2012-12-31

2011-12-31 2010-12-31

Netincome -26,690

12,965

Taxableincome

% Allocation 100.00

100.00

Attributed taxable income

Surtax

Income tax payable
before deduction

Income tax deductions
[credits

Netincome tax payable

Taxable capital

Capitaltax payable

Totaltax payable*

Instalments and
refundable credits

Balance due/refund**

*

* For taxation years ending after December 31, 2008, the Balance due/Refund is included in the federal Balance due/refund.

For taxation years ending before January 1, 2009, this includes the corporate minimum tax and the premium tax. For taxation years ending after
December 31, 2008, this includes the corporate minimum tax, the Crown royalties’ additional tax, the transitional tax debit, the recaptured research
and development tax credit and the special additional tax debit on life insurance corporations.
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Diagnostics : All
Type Group Jurisdiction |Diagnostic Annotation
Missing information CCH Federal M283 — Schedule 8 - Verify if you should enter the cost of acquisitions during the year on line 203 or
the proceeds of disposals during the year on line 207.
Tax planning possibilities CCH Federal P1 — Schedule 1 - CCA claim included in non-capital loss - Consider reducing CCA
Possible input error CCH Federal E431 — Schedule 7 - Income from goods has been reported in Schedule 125 of the GIFI, but Schedule
7, Calculation of aggregate investment income and active business income, has not been completed.
Review CCH Federal 0103 — Overridden data - You can see the list by using the "Overridden data" filter in Xpress.
Possible input error CCH Federal E799 — Schedule 9 Workchart - Ensure that the amount of taxable capital employed in Canada from
the last taxation year has been entered. This amount is used in the calculation of the business limit
Possible input error CCH Federal E799 — Schedule 9 Workchart - Ensure that the amount of taxable capital employed in Canada from
the last taxation year has been entered. This amount is used in the calculation of the business limit
Possible input error CCH Federal E1250 — Schedule 43 - The allocation for dividend allowance between corporations is higher than the

dividend allowance amount calculated on line 115.
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I * Canada Revenue  Agence du revenu
Agency du Canada

This form serves as a federal, provincial, and territorial corporation income tax return, unless the corporation is located in
Quebec or Alberta. If the corporation is located in one of these provinces, you have to file a separate provincial

corporation return.

All legislative references on this return are to the federal Income Tax Act and Income Tax Regulations. This return may

contain changes that had not yet become law at the time of publication.

Send one completed copy of this return, including schedules and the General Index of Financial Information (GIFI), to your
tax centre or tax services office. You have to file the return within six months after the end of the corporation's tax year.

For more information see www.cra.gc.ca or Guide T4012, T2 Corporation — Income Tax Guide.

2015-09-30

T2 Corporation Income Tax Return

NIAGARA WEST TRANSFORMATION CORPORATION
87681 9301 RC0001
200
055 Do not use this area

— Identification
Business number BN) . ... ... ... A s7681 9301 RCOOOL

Corporation's name
NIAGARA WEST TRANSFORMATION CORPORATION

Address of head office
Has this address changed since the last

timewe were notified? . ........... 1Yes D 2 No

(If yes, complete lines 011 to 018.)

To which tax year does this return apply?

Taxyear start Taxyear-end
[ 2015-01-01 i 2015-09-30
YYYY MM DD YYYY MM DD

Uk} 231 ROBERTS ROAD
012

City Province, territory, or state
T GRIMSBY ON

Has there been an acquisition of control
to which subsection 249(4) applies since

the taxyearstartonline 0602 . ....... 1Yes D 2No

If yes, provide the date
controlwasacquired . ....... ... .. 065
YYYY MM DD

Country (otherthan Canada) Postal code/Zip code
L3M 4E8

Mailing address (if different from head office address)
Has this address changed since the last

time we were notified?
(If yes, complete lines 021 to 028.)

021 [&h)

Is the date on line 061 a deemed
tax year-end according to

subsection249(3.1)? . ........... m 1Yes D 2No

]

Is the corporation a professional
corporation that is a member of

022

023

City Province, territory, or state
[0245) 026

apartnership? ................ 1Yes D 2No
Is this the first year of filing after:
Incorporation? . ... ... orde] 1Yes H 2No
Amalgamation? . ............ .. g} 1Yes 2No

If yes, complete lines 030 to 038 and attach Schedule 24.

Country (otherthan Canada)
028

Postal code/Zip code

Location of books and records (if different from head office address)

Has the location of books and records
changed since the last time we were

S 1Yes| | 2No

(If yes, complete lines 031 to 038.)
031

Has there been awind-up of a
subsidiary under section 88 during the
currenttaxyear? .............. 1Yes D 2No

If yes, complete and attach Schedule 24.

]

Is this the final tax year
beforeamalgamation?

.......... 1ves|X| 2No

Is this the final return up to

dissolution? ... ... ... 1Yes D 2No

=] [

032

City Province,territory, or state
035 036

If an election was made under
section 261, state the functional
currencyused . ... 079

Country (otherthan Canada)
038

Postal code/Zip code

Type of corporation at the end of the tax year

Canadian-controlled Corporation controlled
1 private corporation (CCPC) 4 D by a public corporation
Other private Other corporation
2 D corporation 5 D (specify, below)
3 Public
corporation

Is the corporation aresident of Canada?

X If no, give the country of residence on line
Lyes 2No D 081 and complete and attach Schedule 97.

Is the non-resident corporation
claiming an exemption under

anincome tax treaty? . .......... 1Yes D 2No

If yes, complete and attach Schedule 91.

If the type of corporation changed during
the taxyear, provide the effective
dateofthechange . ............. 0ZX]
YYYY MM DD

If the corporation is exempt from tax under section 149,
tick one of the following boxes:

1 Exempt under paragraph 149(1)(e) or ()
Exemptunder paragraph 149(1)(j)
Exemptunder paragraph 149(1)(t)

Exempt under other paragraphs of section 149

A WDN

Do not use this area

095 096 |

898

T2 E (15)
CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP24  VERSION 2015 V2.2
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— Attachments

Financial statement information: Use GIFI schedules 100, 125, and 141.
Schedules — Answer the following questions. For each yes response, attach the schedule to the T2 return, unless otherwise instructed.

Isthe corporationrelated to any other CorporationsS? . . . . o i i i e e e e e e e e e e e e e e e
Isthe corporation anassociated CCPC? . . . . i i i it e e e e e e e e e e e e e
Is the corporation an associated CCPC that is claiming the expenditure limit? . . . . . . . o 0 e e e e
Doesthe corporation have any non-residentshareholderswho ownvotingshares? . . . . . . . o it it e e e

Has the corporation had any transactions, including section 85 transfers, with its shareholders, officers, or employees,
other than transactions in the ordinary course of business? Exclude non-arm's length transactions with non-residents

Ifyou answered yes to the above question, and the transaction was between corporations not dealing at arm's length,
were all or substantially all of the assets of the transferor disposed of to the transferee? . . . . . . . . o i it i

Has the corporation paid any royalties, managementfees, or other similar payments toresidents of Canada? . ... .. ... . ... ... ..
Is the corporation claiming a deduction for payments to atype of employee benefitplan? . .. .. .. . . o o
Is the corporation claiming aloss or deduction from atax shelter? . . . . . o e e
Is the corporation a member of a partnership for which a partnership account number has been assigned? ... ... .. ... ... ......

Did the corporation, a foreign affiliate controlled by the corporation, or any other corporation or trust that did not deal at arm's length
with the corporation have a beneficial interest in a non-resident discretionary trust (without reference to section94)? .. ... ... ... ...

Did the corporation own any shares in one or more foreign affiliates inthe taxyear? . . . . . . . i i i e

Has the corporation made any payments to non-residents of Canada under subsections 202(1) and/or 105(1) of
the Income Tax ReguIatioNS? . . o . i i i e e e e e e e e e e e e e e e e e e e

Did the corporation have a total amount over $1 million of reportable transactions with non-arm's length non-residents? ... ... .......

For private corporations: Does the corporation have any shareholders who own 10% or more of the corporation's
commonand/orpreferred SharesS? L . . L e e e e e e e e e e e e e

Has the corporation made payments to, or received amounts from, a retirement compensation plan arrangement during the year?
Does the corporation earn income from one or more Internetwebpages orwebsites? . . . .. L L e
Is the netincome/loss shown on the financial statements different from the netincome/loss for income tax purposes? .. ...........

Has the corporation made any charitable donations; gifts to Canada, a province, or a territory;
gifts of cultural or ecological property; or gifts of mediCiNe? . . . . i o i e e e e e e

Has the corporation received any dividends or paid any taxable dividends for purposes of the dividend refund? . ... .. ... ... ... ...
Isthe corporation claiming any type Of I0SSES? . . o o i e e e e e e e e e e e e

Is the corporation claiming a provincial or territorial tax credit or does it have a permanent establishment
inmorethan onejurisdiCtiON? . . . L . i e e e e e e e e e e e e e e e e

Has the corporation realized any capital gains or incurred any capital losses during the taxyear? . . .. . . 0 i ittt it e

i) Is the corporation claiming the small business deduction and reporting income from: a) property (other than dividends deductible on
line 320 of the T2 return), b) a partnership, c) a foreign business, or d) a personal services business; or
ii) does the corporation have aggregate investmentincome atline 4402 . . . . . o i e e e e

Does the corporation have any property thatis eligible for capital costallowance? . . . . . . . i i e
Doesthe corporation have any property thatis eligible capital property? . . o o o it e e e e e e e e e
Doesthe corporation have anyresource-related deductionS? . . . . o L o o e e e e e e
Is the corporation claiming deductible reserves (other than transitional reserves under section 34.2)? . . . . o i ot i it it e
Isthe corporation claiming a patronage dividend deduction? . . . . . . L e e e e e e e e e
Is the corporation a credit union claiming a deduction for allocations in proportion to borrowing or an additional deduction?
Isthe corporation an investment corporation oramutual fund corporation? . . . . L. L e e e e e e
Is the corporation carrying on business in Canada as a non-resident Corporation? . . . . ot it it i e e e e e e e e
Is the corporation claiming any federal or provincial foreign tax credits, or any federal or provincial logging tax credits? . ... ... .. .. ..
Does the corporation have any Canadian manufacturing and processing profitS? = . . . . o o o i i e e
Isthe corporation claiming aninvestmenttax Credit? . . . . . . L e e e e e e e e e e e e
Isthe corporation claiming any scientific research and experimental development (SR&ED) expenditures? . . . . . o o i i e i e n e
Is the total taxable capital employed in Canada of the corporation and its related corporations over $10,000,000? .. .. ... ...« ... .
Is the total taxable capital employed in Canada of the corporation and its associated corporations over $10,000,000? .. ... ... ... ...
Isthe corporation claiming asurtax Credit? . L . o o i e e e e e e e e e e e e e e e e e e e e
Is the corporation subject to gross Part VI tax on capital of financial institutions? . . . . . . o e e
Isthe corporation claiming a Part [ tax credit? . . . o e e e e e e e e e e e e
Is the corporation subject to Part IV.1 tax on dividends received on taxable preferred shares or Part V1.1 tax on dividends paid?
Is the corporation agreeing to a transfer of the liability for Part VI.1tax? . . . . .o o i e e e e e e
Is the corporation subject to Part [l - Tobacco Manufacturers' Surtax? . . . o i i e e e e e e e e e

For financial institutions: Is the corporation a member of a related group of financial institutions with one or
more members subject to gross Part VITaX? . . o o o e e e e e e e e e e e e e s

Is the corporation claiming a Canadian film or video production tax creditrefund? . . . . . . . o e
Is the corporation claiming a film or video production services tax creditrefund? . . . . . . e e
Is the corporation subject to Part XlIl.1 tax? (Show your calculations on a sheet that you identify as Schedule 92.) . ... ... .........

150
160

168
169

170
171

202

203

204

205
206

250

253

254 |1}

255

Yes Schedule

X
X

9
23
49
19

11

44

14

15
T5004
T5013

22
25

29
T106

50

31
T661
33/34/35

37
38
42
43
45
46

39
T1131
T1177

92
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—Attachments — continued from page 2 Ves Schedule

Did the corporation have any foreign affiliatesinthe taxyear? . . . . o it e e e e e e e D T1134
Did the corporation own or hold specified foreign property where the total cost amount of all such property, at any time in the year, was

morethan CANS$L100,000? . . ottt e e e e e e e e e e e T1135
Did the corporation transfer or loan property to a NON-residenttrust? . . . . o o i e e e e e e e e T1141
Did the corporation receive a distribution from or was itindebted to a non-resident trustintheyear? .. ... ... ... . oo T1142
Has the corporation entered into an agreement to allocate assistance for SR&ED carried outin Canada? .. .. ... ... ... T1145
Has the corporation entered into an agreement to transfer qualified expenditures incurred in respect of SR&ED contracts? . ... ...... T1146
Has the corporation entered into an agreement with other associated corporations for salary or wages of specified employees for SR&ED? T1174
Did the corporation pay taxable dividends (other than capital gains dividends) inthetaxyear? . . . . . . i it it i it e e e 55
Has the corporation made an election under subsection 89(11) nottobe a CCPC? . . . . . i i i it e e e e e e e T2002
Hasthe corporation revoked any previous election made under subsection 89(11)? . . . . o i i i e e e e e e T2002
Did the corporation (CCPC or deposit insurance corporation (DIC)) pay eligible dividends, or did its —

general rate income pool (GRIP) Change iNthe tAX YEAI? .« v v v v v v e et e e e e e e e e e e e e e e e e e 268 | -
Did the corporation (other than a CCPC or DIC) pay eligible dividends, or did its low rate income pool (LRIP) change in the tax year? R 269 | 54
—Additional information

Did the corporation use the International Financial Reporting Standards (IFRS) when it prepared its financial statements? ... 1lves H 2 N0 X
ISthe COMPOration INACHIVE? . v v v ot e e et e e e e e e e e e e e e e Y] 1ves 2No X
What is the corporation's main

revenue-generating businessactivity? ... .. 221122  Electric Power Distribution

Specify the principal product(s) mined, manufactured, pis¥d ELECTRICITY DISTRIBUTER il 100.000 %
sold, cc_)nstructed, or services provided, giving the 286 287 7%
approximate percentage of the total revenue thateach -
product or service represents. 288

Did the corporation immigrate to Canada during the taX YEAr? .« v v v v v vt et it e e e e e e 291 RS 2 N0 X
Did the corporation emigrate from Canada duringthe taX YEAIr? v v v v v ot v e e e e et e et e e et e 292 RS 2 N0 X
Do youwant to be considered as a quarterly instalment remitterifyou are eligible? . . .. .. ... .. ... o e e 293 QNS 2 N0

If the corporation was eligible to remit instalments on a quarterly basis for part of the tax year, provide

the date the corporation ceased tobe eligible . . . i it e e 294

YYYY MM DD
If the corporation's major business activity is construction, did you have any subcontractors during the taxyear? ... ....... 295 PN D 2No D

— Taxable income
Netincome or (loss) for income tax purposes from Schedule 1, financial statements, or GIFI. 300 -53,239 A

Deduct: Charitable donationsfromSchedule2 ... ............. ... ... .......
Giftsto Canada, a province, or aterritory from Schedule2 ... ..............
Cultural giftsfrom Schedule 2 . . . . . . .
Ecological gifts from Schedule2 . . . .. . .. . e

Gifts of medicine from Schedule2 . . .. .. .. . .
Taxable dividends deductible under section 112 or 113, or subsection 138(6)
fromSchedule3 .. ... e e

PartVI.1taxdeduction* . .. . .. e e
Non-capital losses of previous tax years from Schedule4 . ... .............

Net capital losses of previous tax years from Schedule4 . ... .............

Restricted farm losses of previous tax years from Schedule4 ... ... ........

Farmlosses of previous tax years from Schedule4 . . ... ....... .. ... ....

Limited partnership losses of previous tax years from Schedule4 . . ... ........
Taxable capital gains or taxable dividends allocated from
acentralcreditunion . ... e e

Prospector'sand grubstaker'sshares ... ... ... ... . .. .. oo,

Subtotal > B

Subtotal (amount A minus amount B) (if negative, enter "0" C

Add: Section 110.5 additions or subparagraph 115(1)(a)(vii) additions . . . . . o i i e e e e D
Taxableincome (@amount C plus amount D) . . . ot o i e e e e e e e e e e e e e
Incomeexemptunderparagraph 149(1)(1) . . o o i v it e e e e e e e e e e e e e e e

Taxable income for a corporation with exempt income under paragraph 149(1)(t) (line 360 minus line370) . .......... z

* This amount is equal to 3.5 times the Part VI.1 tax payable at line 724 on page 8.
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—Small business deduction
Canadian-controlled private corporations (CCPCs) throughout the tax year

Income from active business carried onin Canadafrom Schedule 7 . . oottt it it 400 A
Taxable income from line 360 on page 3, minus 100/28 3.57143 of the amount on line 632* on page 7,

minus 4 times the amount on line 636** on page 7, and minus any amount that, because of

federallaw, is eXeMPEfrOM PArtITAX . v v v e v e e e e e e et e e e e e e 405 B
Business limit (see NoteS 1 and 2 DEIOW) o v vt vt e e e e 410 c
Notes:

1. For CCPCs that are not associated, enter$ 500,000 on line 410. However, if the corporation's tax year is less than 51 weeks,
prorate this amount by the number of days in the tax year divided by 365, and enter the result on line 410.

2. For associated CCPCs, use Schedule 23 to calculate the amount to be entered on line 410.

Business limit reduction:

AmountC X m bl 879 D O E
11,250
Reduced business limit (amount C minus amount E) (if negative, enter0”) v v oottt e e 425 F

Small business deduction

Amount A, B, C, or F, Number of days in the tax year before
whichever is the least X January 1, 2016 273 X 17 % = 1
Number of days in the tax year 273
Amount A, B, C, or F, Number of days in the tax year after
whichever is the least X December 31, 2015, and before January 1, 2017 X 17.5% = 2
Number of days in the tax year 273
Total of amounts 1 and 2 (enter amount G on line | on page 7) G

* Calculate the amount of foreign non-business income tax credit deductible on line 632 without reference to the refundable tax on the CCPC's
investmentincome (line 604) and without reference to the corporate tax reductions under section 123.4.

** Calculate the amount of foreign business income tax credit deductible on line 636 without reference to the corporation tax reductions under section 123.4.

*** | arge corporations

* [fthe corporation is not associated with any corporations in both the current and previous tax years, the amount to be entered on line 415 is:
(total taxable capital employed in Canada for the prior year minus $10,000,000) x 0.225%.

* [fthe corporation is not associated with any corporations in the current tax year, but was associated in the previous tax year, the amount to be
entered on line 415 is: (total taxable capital employed in Canada for the current year minus $10,000,000) x 0.225%.

* For corporations associated in the current tax year, see Schedule 23 for the special rules that apply.
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— General tax reduction for Canadian-controlled private corporations
Canadian-controlled private corporations throughout the tax year
Taxable income from page 3 (line 360 oramount Z, whicheverapplies) . . . . . o i it e e A
Lesser of amounts B9 and H9 from Part 9 of Schedule27 .. ....... ... .. .. ... .. . ... B
Amount K13 from Part 13 of Schedule 27 . . . . . . . e Cc
Personal service businesSiNCOME .« . v vttt ittt e e 432 D
Amount used to calculate the credit union deduction (amount F from Schedule17) .. ... ....... E
Amount from line 400, 405, 410, or 425 on page 4, whicheveristheleast ... ............... F
G
>

Aggregate investmentincome fromline 440 onpage 6* . .. ... e e e e e

Subtotal (add amounts Bto G) . . . . i e e e e e e e e e H

Amount A minus amount H (if negative, enter "0") . .. . e e e e e e e e e e e I

General tax reduction for Canadian-controlled private corporations — Amount | multiplied by 13% ... J
Enter amount J on line 638 on page 7.

* Except for a corporation that is, throughout the year, a cooperative corporation (within the meaning assigned by subsection 136(2)) or a credit union.

— General tax reduction
Do not complete this areaif you are a Canadian-controlled private corporation, an investment corporation, a mortgage investment corporation,
a mutual fund corporation, or any corporation with taxable income that is not subject to the corporation tax rate of 38%.

Taxable income from page 3 (line 360 oramount Z, whicheverapplies) . . . . . o i it e K

Lesser of amounts B9 and H9 from Part 9 of Schedule 27 . . . .. . . . . . . . i e e L
Amount K13 from Part 13 of Schedule 27 . . . . . . o e e e e e M
Personal Service bUSINESSINCOME .« v v v v e et e e e e e e e e e e e e e e e e e e e e e e 434 N
Amount used to calculate the credit union deduction (amount F from Schedule17) .. ... ....... (0]

| 4

Subtotal (add amounts L10 O) . . .. i e e e e e e e e P

Amount K minus amount P (if negative, enter”0") . . . . o i e e e e e e e e e e e e s Q

General tax reduction — Amount Q multiplied by 18 0 e e e e e e e e
Enter amount R on line 639 on page 7.

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP24  VERSION 2015 V2.2 Page 5
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—Refundable portion of Part | tax

Canadian-controlled private corporations throughout the tax year Number of days in the

tax year after 2015
Aggregateinvestmentincome .. ... ... 440 x (26 2/ 3+ 4 X ) % = A
from Schedule 7 273

Number of days
in the tax year

Foreign non-businessincome tax creditfromline 632onpage7 ... .. ... it B
Deduct:

Foreign Number of days in the

investment tax year after 2015

income . .... 445 Xx( 91/ 3- 11/ 3X )% = C
from Schedule 7 273

Number of days
in the tax year

(if negative, enter "0") | 2 D
Amount A minus amount D (if negative, enter "0") L .. L e e e e e e e e e e e e E
Taxableincome fromline3600NPage 3 . . . . o i i i e e e e e e e e F
Deduct:
Amount from line 400, 405, 410, or 425 on page 4,
whicheveristheleast . ......... ... ... . ... . . .. G

Foreign non-business
income tax credit from
line632onpage7 . ... X 100 / 35 = H

Foreign businessincome
tax credit from line 636 on

page7 ... X 4 = |
Subtotal > J
K
X ( 26 2/ 3 + 4 X Number of days in the tax year after 2015 )% = L
Number of days in the tax year 273
Part | tax payable minus investment tax creditrefund (line 700 minus line 780 frompage8) .. ... . ... . . . i M
Refundable portion of Part | tax — Amount E, L, or M, whicheveristhe least . .o v v v i e it e e e e e 450 N
— Refundable dividend tax on hand
Refundable dividend tax on hand atthe end of the previous taxyear .. ..o v v v e o 460
Deduct: Dividend refund for the previous taX YEar . v v v v v v vt o et e et e e e 465
> o]
Add the total of:
Refundable portion of Part | tax from line 450 above . . . . . . .. i i e e P
Total Part IV tax payable from Schedule 3 . . . . . . e Q
Net refundable dividend tax on hand transferred from a predecessor corporation on
amalgamation, or from awound-up subsidiary corporation .. ... 480
> R
Refundable dividend tax on hand at the end of the tax year —Amount O plus amountR . v v v oo v e vt i e e e 485

— Dividend refund
Private and subject corporations at the time taxable dividends were paid in the tax year

Number of days in the

Taxable dividends paid in the tax year from line 460 tax year after 2015
onpage2ofSchedule3 . ... ... X[( 1/ 3)+( 5X %] = S
273
Number of days
in the tax year
Refundable dividend tax on hand atthe end of the tax year fromline 485above . . . . . . . . i i i i it e e T
Dividend refund —Amount Sor T, whicheveris eSS . . . . o i i e e e U

Enter amount U on line 784 on page 8.

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP24  VERSION 2015 V2.2 Page 6
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2016-03-29 13:11 87681 9301 RCO0001
— Part | tax

Base amount Part | tax — Taxable income from page 3 (line 360 or amount Z, whichever applies) multiplied by 38% ... RN A
Recapture of investmenttax credit from SChedule 31 & v vttt ittt e e e 602 B

Calculation for the refundable tax on the Canadian-controlled private corporation's (CCPC) investment income
(if it was a CCPC throughout the tax year)

Aggregate investmentincome fromline4400npage 6 . . . . i e e e e e e C
Taxableincome fromline360onpage3 . ... ... ... ... D

Deduct:

Amount from line 400, 405, 410, or 425 on page 4, whichever
istheleast . ... ... e

E
Netamount (amountD minus amountE) .. ................. > F

Refundable tax on CCPC's investment income —
Number of days in the
tax year after 2015

(6 2/ 3 + 4x ) % ofwhicheverisless:amountCoramountF . v v v v vt i e e e 604 G
273

Number of days

in the tax year Subtotal (add amounts A, B, and G) H
Deduct:
Small business deduction from line 430 0npage 4 . . . . o i e e e e e e |
Federaltax@batement . . v v vt et ettt et e e e e e 608
Manufacturing and processing profits deduction from Schedule 27~ . . ... ... oot 616
Investmentcorporation deduction .+ . v vt it e e e e e e 620

Taxed capital gains
Additional deduction — creditunions from Schedule17 . ... ........ ... . . .. L.
Federal foreign non-business income tax credit from Schedule21 .. ... .............
Federal foreign business income tax credit from Schedule21 .. ... ... .............
General tax reduction for CCPCs fromamountJonpage5 ... ... .. ...

General tax reduction fromamountRonpage5 .. .. . .. i e
Federallogging tax creditfrom Schedule21 .. ... .. . . . . i
Eligible Canadian bank deductionunder section 125.21 . .. . . . .. oo
Federal qualifyingenvironmentaltrusttaxcredit . . . .. ... .. i
Investmenttax creditfrom Schedule31 . . .. ... ..

Part | tax payable — Amount H minus amountd . . . . ot o e e e e e e e e e e e s K
Enter amount K on line 700 on page 8.

— Privacy statement

Personalinformation s collected under the Income Tax Act to administer tax, benefits, and related programs. It may also be used for any purpose related to
the administration or enforcement of the Act such as audit, compliance and the payment of debts owed to the Crown. It may be shared or verified with other
federal, provincial/territorial government institutions to the extent authorized by law. Failure to provide this information may resultin interest payable, penalties
or other actions. Under the Privacy Act, individuals have the right to access their personal information and request correction if there are errors or omissions.
Refer to Info Source http://www.cra-arc.gc.ca/gncy/tp/nfsrc/nfsrc-eng.html, personal information bank CRA PPU 047.
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—Summary of tax and credits
Federal tax

Part | tax payable from amount K on page 7
Part Il surtax payable from Schedule 46
Part 1.1 tax payable from Schedule 55
Part IV tax payable from Schedule 3

Part IV.1 tax payable from Schedule 43
Part VI tax payable from Schedule 38

Part V1.1 tax payable from Schedule 43
Part Xl11.1 tax payable from Schedule 92
Part X1V tax payable from Schedule 20

Total federal tax

Add provincial or territorial tax:

Provincial orterritorialjurisdiction . . . &Y ON
(if more than one jurisdiction, enter "multiple" and complete Schedule 5)

Net provincial or territorial tax payable (except Quebec and AIDEMa) . v v v v vt it e e e 760
Totaltax payable Y A
Deduct other credits:
Investmenttax creditrefund from Schedule31 . .. ..., ... .. .. o o
Dividend refund fromamountUonpage6 .. ... . ittt
Federal capital gainsrefund from Schedule 18 . . . . . . . . ..
Federal qualifying environmentaltrusttaxcreditrefund ... ... ... ... ... .. ... ...,
Canadian film or video production tax creditrefund (Form T1131) . ... ... ... ... .. ..
Film or video production services tax creditrefund (Form T1177) .. .. . .. v i v i v v
Taxwithheldatsource . . . . . e e
Total payments on which tax has beenwithheld .. .. ... ..
Provincial and territorial capital gains refund from Schedule 18~ . . .. ... i 808
Provincial and territorial refundable tax credits from Schedule 5 . . .. ... ... ... ... 812
TaxinStaAlMENES PRI+ v v vt e e e e e e e e e 840
Total credits eieiY] >
Refund code \:| Overpayment — Balance (amountA minus amount B)
Direct deposit request If the resultis positive, you have a balance unpaid.
To have the corporation's refund deposited directly into the corporation's bank If the result is negative, you have an overpayment.
account at a financial institution in Canada, or to change banking information you Enter the amount on whichever line applies.
already gave us, complete the information below: Generally, we do not charge or refund a difference
D Start D Changeinformation 910 of $2 or less.
Branchnumber Balanceunpaid . .. ...
914 — 918 For information on how to make your payment, go to
Institution number Account number WWw.cra-arc.gc.ca/payments.
dobs  Qualfyfo the one-month extonsion o the date the balance o X 5 QUT -+ o+ oo 1ves| | 2o
If this return was prepared by a tax preparer for a fee, provide their EFILE number . .. .. ... ... . o oo 4y A3079
— Certification
|, BB sHAFEE Bl BACCHUS DIRECTOR
Last name (print) First name (print) Position, office, or rank

am an authorized signing officer of the corporation. | certify that | have examined this return, including accompanying schedules and statements, and that
the information given on this return is, to the best of my knowledge, correct and complete. | also certify that the method of calculating income for this tax
year is consistent with that of the previous tax year except as specifically disclosed in a statement attached to this return.

(905) 309-0611

955 2016-03-29

Date (yyyy/mm/dd) Signature of the authorized signing officer of the corporation Telephone number
Is the contact person the same as the authorized signing officer? If no, complete the informationbelow .. ... .... 1VYes 2No D
958
Name (print) Telephone number
—Language of correspondence — Langue de correspondance
Indicate your language of correspondence by entering 1 for English or 2 for French. m
Indigquez votre langue de correspondance eninscrivant 1 pour anglais ou 2 pour frangais. 1
Page 8
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I* Canada Revenue  Agence du revenu SCHEDULE 100
Agency du Canada
Form identifier 100 GENERAL INDEX OF FINANCIAL INFORMATION — GIFI
Corporation's name Business number Taxyearend
Year Month Day
NIAGARA WEST TRANSFORMATION CORPORATION 87681 9301 RC0O001 2015-09-30

Balance sheet information

Account Description GIFI Current year Prior year
— Assets
TOtal CUMTENEASSELS .+ v v v v e e v e e e e e e e e e e e 262,501 378,748
Totaltangible capital aSSEtS . . v v v v i e e e e 8,898,245 8,791,711
Total accumulated amortization of tangible capital assets 2,151,910 2,015,434
Totalintangible capitalassets . . . .. . . o i e
Total accumulated amortization of intangible capital assets
Totallong-termassets . . . o i i i e e e e e
FAssets held INtrUSt o . v ot e e
Total assets (mandatoryfield) . .o vttt e e e e 2599 & 7,008,836 7,155,025
— Liabilities
Totalcurrentliabilities . . . o v v e + 1,523,935 1,457,903
Totallong-termliabilities . . . . . .t it e + 4,749,270 4,869,736
*Subordinateddebt ... e +
FAMOUNtS held iNtrUSt & v v v o e e +
Total liabilities (mandatory field) .+ v v v v vttt et e = 6,273,205 6,327,639
— Shareholder equity
Total shareholder equity (mandatoryfield) .. ... ..ot ii i 3620 & 735,631 827,386
Total liabilities and shareholder eqUity ..o v v vt v i ettt e ie et et e as 3640 & 7,008,836 7,155,025
— Retained earnings
Retained earnings/deficit—end (mandatoryfield) .. ..........vvuun.. 3849 & -1,664,469 -1,572,714

* Generic item
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Current Assets

Form identifier 1599

2015-09-30

NIAGARA WEST TRANSFORMATION CORPORATION

87681 9301 RCO0001

SCHEDULE 100

Account Description

GIFI

Cash and deposits

Cash o e e
Cash and deposits . . . o o it e e

Accounts receivable

X ACCOUNSTECEIVADIE v i e e e e

Trade accounts receivable

Accountsreceivable ... e e e e e

Other current assets

Prepaid expenses . ... e e e e e e e
Other current assets . . . . i i i i e e e e e e e e

Total CUITeNt @SSetS . o i i it i e e e e e e e e e e e

* Generic item

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP24

VERSION 2015 v2.2

Current year Prior year

12,743 215,057
12,743 215,057
90,425

129,682 124,512

220,107 124,512
29,651 39,179
29,651 39,179

262,501 378,748
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2015-09-30

NIAGARA WEST TRANSFORMATION CORPORATION

Tangible Capital Assets and Accumulated Amortization

Formidentifier 2008/2009

87681 9301 RCO0001

SCHEDULE 100

Account Description GIFI T_angible Accun_1u|a_ted Prior year
capital assets amortization
Land
FLAND oo e 1600 |ua 149,992 149,992
Total 149,992
Buildings
FBUIIINGS  + v v v e e e e e e e 1680 g 1,256,185 1,256,185
*Accumulated amortizationofbuildings ... ....... 1681 290,440 271,597
Total 1,256,185 290,440
Machinery, equipment, furniture and fixtures
Othermachineryandequipment . .. ............ 1785 | 6,273,798 6,273,798
Accumulated amortization of other machinery and
EOUIPMENE v e vt e e e e 1786 1,861,470 1,743,837
Total 6,273,798 1,861,470
Other tangible capital assets
Other capital assets under construction . . .. ....... 1920 |ga 1,218,270 1,111,736
Total 1,218,270
Total tangible capital asSets . ... .v e 2008 & 8,898,245 8,791,711
Total accumulated amortization of tangible
capital assetS . ... e e 2009 2,151,910 2,015,434
* Generic item
CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP24  VERSION 2015 V2.2 Page 1
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Current Liabilities

Form identifier 3139

2015-09-30 NIAGARA WEST TRANSFORMATION CORPORATION
87681 9301 RCO0001

SCHEDULE 100

Account Description GIFI Current year Prior year
Amounts payable and accrued liabilities
* Amounts payableand accruedliabiliies . ... ... 2620 206,150 103,264
Amounts payable and accrued liabilities . ... e + 206,150 103,264
Due to related parties
*Duetorelated Parti®S ... i i e e e 2860 200,000 150,000
Dueto related PArtieS . vttt e e e e e + 200,000 150,000
* Currentportion oflong-termliability . . . ..ot i 2920 |ua 299,000 284,000
Other current liabilities
*Othercurrentliabiliies . . ... i e 2960 818,785 920,639
Other current liabilities . oottt e + 818,785 920,639
Total current liabilities ... ..ot 3139 1,523,935 1,457,903

* Generic item

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP24  VERSION 2015 V2.2 Page 1
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Long-term Liabilities

Form identifier 3450

2015-09-30

NIAGARA WEST TRANSFORMATION CORPORATION
87681 9301 RCO0001

SCHEDULE 100

Account Description

Long-term debt

*Long-termdebt .. ...
Long-term debt R

Other long-term liabilities
* Other long-term liabilities

Other long-term liabilities

Total long-term liabilities

* Generic item

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP24

VERSION 2015 v2.2

GIFI Current year Prior year
3140 3,531,000 3,758,000
+ 3,531,000 3,758,000
3320 1,218,270 1,111,736
+ 1,218,270 1,111,736
3450 g 4,749,270 4,869,736
Page 1
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Shareholder Equity SCHEDULE 100

Form identifier 3620

Account Description GIFI Current year Prior year
FCOMMONSNAIES + v v et et ettt e e e e et e e e e e et 3500 [&a 100 100
FPreferred ShareS . . v v i e e 3520 |ua 2,400,000 2,400,000
* Retained earmings/deficit .+ v v v i e e e e e e 3600 | -1,664,469 -1,572,714
Total shareholder eQUILY .« v v vttt e et e e e et e e e e e 3620 k& 735,631 827,386

* Generic item
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2016-03-29 13:11
SCHEDULE 100

Retained Earnings/Deficit

Formidentifier 3849
Account Description GIFI Current year Prior year
* Retained earnings/deficit—start . . . ... e 3660 |&a -1,572,714 -1,474,252
FNEtINCOME/IOSS « v v e e e ettt e e e e 3680 |ua -91,755 -98,462
Retained earnings/deficit—end . .o vttt e 3849 & -1,664,469 -1,572,714

* Generic item
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I * Canada Revenue  Agence du revenu

Agency

Form identifier 125

du Canada

NIAGARA WEST TRANSFORMATION CORPORATION

GENERAL INDEX OF FINANCIAL INFORMATION — GIFI

87681 9301 RCO0001

SCHEDULE 125

Corporation's name Business number Taxyearend
Year Month Day
NIAGARA WEST TRANSFORMATION CORPORATION 87681 9301 RCO001 2015-09-30
Income statement information
Description GIFI
Operatingname . ........... 0001
Description ofthe operation . . . . . 0002
Sequencenumber ... ........ oejek] 01
Account Description GIFI Current year Prior year
—Income statement information
Total sales 0f gOOAS ANA SEIVICES .+ v v v v v o e vt et et e et e 8089 s 454,023 630,782
COSEOfSAIES .+ ot ittt e 8518
GroOSS PrOfit/OSS v vt e et e e e e 8519 & 454,023 630,782
COSEOfSAIES .+ ot ittt e 8518
TOtal OPErating EXPENSES .+ v v v v e e e e e e e e e e e 9367 K 508,584 668,350
Total expenses (mandatoryfield) . ..ottt e e e 9368 & 508,584 668,350
Totalrevenue (mandatoryfield) . ..o v vttt e 8299 g 454,969 649,391
Totalexpenses (mandatoryfield) ... ... ittt 9368 & 508,584 668,350
Net NoN-farming iNCOME v v vt v i et e et e e e e e e e e e e e 9369 & -53,615 -18,959
— Farming income statement information
Totalfarmrevenue (mandatoryfield) . . .o vt e 9659 s
Totalfarmexpenses (mandatoryfield) . . . oottt e 9898 k=
NetfarminComMe ..ottt ittt e e 9899 &
Net income/loss before taxes and extraordinary items ... ............ 970 & -53,615 -18,959
Total other COMPrehensive iNCOME . v v v v v vt e et e e et et e e 9998 &
— Extraordinary items and income (linked to Schedule 140)
Extraordinaryitem(s) . . .o i e e e e e e e
Legalsettlements . . . ... . e e
Unrealized gains/loSSES v v v v vt v i e e e e e e e -38,140 -79,503
Unusualitems .. ..o e
CurrentinComMetaxesS . . v v i vt it e e e e e e e e
Future (deferred) incometaxprovision . . . . . .o i i it i e e
Total—Othercomprehensiveincome . . . .. . ot it e e
-91,755 -98,462

Net income/loss after taxes and extraordinary items (mandatory field)
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21166 Sept 30.215
2016-03-29 13:11

Revenue

Form identifier 8299

2015-09-30

NIAGARA WEST TRANSFORMATION CORPORATION

87681 9301 RCO0001

SCHEDULE 125

Account Description

* Trade sales of goods and services

Total sales of goods and services

Investment revenue
* Investmentrevenue
Investment revenue

Total revenue

* Generic item

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP24

VERSION 2015 v2.2

Current year Prior year
454,023 630,782
454,023 630,782

946 18,609

946 18,609

454,969 649,391
Page 1
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Operating Expenses

Form identifier 9367

2015-09-30

NIAGARA WEST TRANSFORMATION CORPORATION

87681 9301 RCO0001

SCHEDULE 125

Account Description GIFI Current year Prior year
* Amortization of tangible assets . ... i e 8670 & 136,477 181,969
Interest and bank charges
*Interestandbankcharges .. ... e 8710 185,732 266,104
Interest and bank Charges .« v v oo vttt ettt e e e e + 185,732 266,104
Other expenses
Generaland administrative eXpenses . . v v vttt e 9284 186,375 220,277
OthEr BXPENSES 4 vt et e et et e e e et e e e e e + 186,375 220,277
Total OPErating EXPENSES .« v v v vt et et et e e e e e 9367 K 508,584 668,350
* Generic item
Page 1
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I * Canada Revenue  Agence du revenu Schedule 141
Agency du Canada
Notes Checklist
Corporation's name Business number Taxyear-end
Year Month Day
NIAGARA WEST TRANSFORMATION CORPORATION 87681 9301 RC0O001 2015-09-30

e Parts 1, 2, and 3 of this schedule must be completed from the perspective of the person (referred to in these parts as the accountant) who prepared or
reported on the financial statements. If the person preparing the tax return is not the accountant referred to above, they must still complete Parts 1, 2, 3,
and 4, as applicable.

¢ For more information, see Guide RC4088, General Index of Financial Information (GIFI) and T4012, T2 Corporation — Income Tax Guide.

* Complete this schedule and include it with your T2 return along with the other GIFI schedules.

—Part 1 — Information on the accountant who prepared or reported on the financial statements

Doesthe accountanthave aprofessionaldesignation? . . . . . . o i i e e e 1VYes 2No D
Isthe accountantconnected* withthe corporation? . . . . . o o i e e e e e e e 1Yes D 2 No
Note

If the accountant does not have a professional designation or is connected to the corporation, you do not have to complete Parts 2 and 3 of this
schedule. However, you do have to complete Part 4, as applicable.

* A person connected with a corporation can be: (i) a shareholder of the corporation who owns more than 10% of the common shares; (ii) a director, an
officer, or an employee of the corporation; or (iii) a person not dealing at arm's length with the corporation.

—Part 2 — Type of involvement with the financial statements

Choose the option that represents the highest level of involvement of the accountant: 198
Completedanauditor'SrePOrt . o . o o i e e e e e e e e e e e e e e e e s 1 D
Completedareview engagementrepOrt . o .t it it e e e e e e e e e e e e e e e e e e e 2 D
Conductedacompilation engagement . . . . . i e e e e e e e e e e e e e e e s 3

— Part 3 — Reservations
If you selected option 1 or 2 under Type of involvement with the financial statements above, answer the following question:

Hasthe accountantexpressed areservation? . . . . o it i i i e e e e e e e e e e m 1VYes D 2No D

— Part 4 — Other information

If you have a professional designation and are not the accountant associated with

the financial statements in Part 1 above, choose one of the following options: . . . . . o o o i it e 110
Preparedthe tax return (financial statements prepared by client) . . . . . .. o o i e 1 D
Prepared the tax return and the financial information contained therein (financial statements have notbeenprepared) ... ....... 2 D
Were notes to the financial statements prepared? . . . . . L i e e e e e e e e 1VYes D 2No
If yes, complete lines 104 to 107 below:
Are subsequentevents mentioned iNthe NOLES? . . . . o o i i i e e e e e 1VYes D 2No D
Isre-evaluation of assetinformation mentioned inthe NotesS? . . . . . . i e e e e e e 1Yes D 2 No D
Is contingentliability information mentioned inthe notes? . . . . . . . o e e e e 1VYes D 2No D
Isinformation regarding commitments mentionedinthe notes? . . . . . . L e e 1VYes D 2No D
Does the corporation have investmentsin jointventure(s) or partnership(S)? . o o v o i it i i i e e e e e 1VYes D 2No
T2 SCH 141 E (14) Canadléi
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—Part 4 — Other information (continued)

2015-09-30

NIAGARA WEST TRANSFORMATION CORPORATION
87681 9301 RCO0001

Impairment and fair value changes

change infair value during the tax year?

If yes, enterthe amountrecognized:

Property, plant, and equipment

Intangible assets

Investment property

Biologicalassets .. ... ...

Financial instruments

Other

Financialinstruments

Did the corporation apply hedge accounting during the tax year?

Adjustments to opening equity

If yes, you have to maintain a separate reconciliation.

Did the corporation discontinue hedge accounting during the tax year?

In netincome
Increase (decrease)

236

Did the corporation derecognize any financial instrument(s) during the tax year (other than trade receivables)?

...................................... 1Yes D

Was an amount included in the opening balance of retained earnings or equity, in order to correct an error, to
recognize a change in accounting policy, or to adopt a new accounting standard in the current tax year?

In any of the following assets, was an amount recognized in netincome or other comprehensive income (OCl) as a
result of an impairment loss in the tax year, a reversal of an impairment loss recognized in a previous tax year, or a

.................................................... 1YesD 2No

In OCI
Increase (decrease)

2No
2No
2No

........... 1Yes D

<[]

............... 1Yes D

1Yes D

]

2No

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP24  VERSION 2015 V2.2
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2016-03-29 13:11 87681 9301 RCO0001
Bl GapoeRevenue  Agence du revenu Net Income (Loss) for Income Tax Purposes SCHEDULE 1
Corporation's name Business Number Taxyearend
Year Month Day
NIAGARA WEST TRANSFORMATION CORPORATION 87681 9301 RC0O001 2015-09-30

* The purpose of this schedule is to provide a reconciliation between the corporation's netincome (loss) as reported on the financial statements and its
netincome (loss) for tax purposes. For more information, see the T2 Corporation Income Tax Guide.

¢ Alllegislative references are to the Income Tax Act.

Amount calculated on line 9999 from Schedule 125 . . . . . e e e e e e e -91,755 A
Add:
Amortization of tangible aSSetS . . . . i i e e e 104 136,477
Subtotal of additions 136,477 » 136,477

Other additions:

Miscellaneous other additions:

UNREALIZED INTEREST RATE ADJUSTMENT 290 38,139
604
Total
Subtotal of other additions [FEE] 38,139 38,139
Total additions 174,616 » 174,616 B
AMOUNtA PIUS @MOUNEB .t it ittt it e e e e e e e e e 82,861
Deduct:
Capital costallowance fromSchedule8 . . . . . ittt e e 403 136,100
Subtotal of deductions 136,100 » 136,100

Other deductions:

Miscellaneous other deductions:

Total 394
Subtotal of other deductions o> 0
Total deductions 136,100 » 136,100
Net income (loss) for income tax purposes —enter on line 300 of the T2return . . . . . o o i i i e e e e -53,239
1+l
T2 SCH1E (12) Canada
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I * Canada Revenue  Agence du revenu Schedule 4
Agency du Canada
Corporation Loss Continuity and Application
Corporation'sname Business number Taxyear-end
Year Month Day
NIAGARA WEST TRANSFORMATION CORPORATION 87681 9301 RC0O001 2015-09-30

Determination of current-year non-capital loss

Netincome (I0SS) for iNCOME tAX PUIPOSES o o o v e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e -53,239 A

Deduct: (increase aloss)

Deduct: (increase aloss)

Add: (decrease aloss)

Current-year non-capital loss (amount E plus amount F; if positive, enter "0") . . . .. . e e -53,239 ¢

If

Continuity of non-capital losses and request for a carryback

Non-capital loss at the end of the previous taxyear . ... ... .ttt a s 684,153 e

Deduct: Non-capitalloss expired* .. ... i 100 f

Non-capital losses at the beginning of the tax year (amounte minus amountf) . .......... 102 684,153 » 684,153 H

Add:

* Anon-capital loss expires as follows:

Use this form to determine the continuity and use of available losses; to determine a current-year non-capital loss, farm loss, restricted farm loss, or limited
partnership loss; to determine the amount of restricted farm loss and limited partnership loss that can be applied in a year; and to ask for a loss carryback to
previousyears.

A corporation can choose whether or not to deduct an available loss from income in a tax year. The corporation can deduct losses in any order. However, for
each type of loss, deduct the oldest loss first.

According to subsection 111(4) of the Income Tax Act, when control has been acquired, no amount of capital loss incurred for a tax year ending before
that time is deductible in computing taxable income in a tax year ending after that time. Also, no amount of capital loss incurred in a tax year ending after
that time is deductible in computing taxable income of a tax year ending before that time.

When control has been acquired, subsection 111(5) provides for similar treatment of non-capital and farm losses, except as listed in
paragraphs 111(5)(a) and (b).

For information on these losses, see the T2 Corporation — Income Tax Guide.
File one completed copy of this schedule with the T2 return, or send the schedule by itself to the tax centre where the return is filed.
Alllegislative references are to the Income Tax Act.

Part 1 — Non-capital losses

Net capital losses deducted in the year (enter as a positive amount) . . .................... a
Taxable dividends deductible under section 112 or subsections 113(1) or 138(6) .. ........... b
Amountof PartVI.1taxdeductible . ... ... . c
Amount deductible as prospector's and grubstaker's shares — Paragraph 110(1)(d.2) ~  .......... d
Subtotal (total of amounts a to d) >

Subtotal (amount A minus amount B; if positive, enter "0") -53,239 C

Section 110.5 or subparagraph 115(1)(a)(vii) — Addition for foreign tax deductions . . . .. . ... e D
Subtotal (amount C minus amount D) -63,239 E

Current-year farm loss (whichever is less: the net loss from farming or fishing included in the
income, or the non-capital loss before deducting the farm10oss) . . .. . . e F

amount G is negative, enter it on line 110 as a positive.

Non-capital losses transferred on an amalgamation or the wind-up of a subsidiary corporation N 105 g
Current-year non-capital Ioss (fromamount G) .+ .. oottt e e et e e 110 53,239 h
Subtotal (amountg plus amount h) 53,239 p» 53,239 |

Subtotal (amountH plus amount I) 737,392 3

* after 10 tax years if it arose in a tax year ending after March 22, 2004, and before 2006; and
* after 20 tax years if it arose in a tax year ending after 2005.

An allowable business investment loss becomes a net capital loss after 10 tax years if it arose in a tax year ending after March 22, 2004.

T2 SCH4E (14) Canada

i+1
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2016-03-29 13:11

—Part 1 — Non-capital losses (continued)

87681 9301 RCO0001

Deduct:
Other adjustments (includes adjustments for an acquisitionofcontrol) . ............... 150 i
Section 80 — Adjustments for forgiven amounts .. ... ... e 140 j
Subsection 111(10) — Adjustments for fuel taxrebate . . ... ... ... . .. o .1
Non-capital losses of previous tax years applied inthe currenttaxyear .. .............. 130 k

Enter amount k on line 331 of the T2 Return.
Currentand previous year non-capital losses applied against current-year

Subtotal (total of amounts C to E)

Note

If there has been an amalgamation or a windup of a subsidiary, do a separate calculation of the ABIL expired as
non-capital loss for each predecessor or subsidiary. Add all these amounts and enter the total on line 220 above.

currentyearonline e.

taxable dividends subjectto Part IV tax* .. ... ... 135 I
Subtotal (total of amountsito) > K
Non-capital losses before any request for a carryback (amount J minus amount K) 737,392 L
Deduct — Request to carry back non-capital loss to:
Firstprevioustaxyeartoreduce taxableincome .. ... ... ... ... ... .. m
Second previoustaxyeartoreducetaxableincome ... ... ... o n
Third previous tax yeartoreduce taxableincome ... ... ... ... .. ... e o]
First previous tax year to reduce taxable dividends subject to Part IV tax p
Second previous tax year to reduce taxable dividends subject to Part IV tax q
Third previous tax year to reduce taxable dividends subject to Part IV tax r
Total of requests to carry back non-capital losses to previous tax years (total of amounts mtor) | 2 M
Closing balance of non-capital losses to be carried forward to future tax years (amount L minus amount M) 737,392 N
** Amount | is the total of lines 330 and 335 from Schedule 3, Dividends Received, Taxable Dividends Paid, and Part IV Tax Calculation.
—Part 2 — Capital losses
Continuity of capital losses and request for a carryback
Capital losses atthe end of the previous tax year . .. ..o vv ittt et i ie e e 200 a
Capital losses transferred on the amalgamation or the wind-up of a subsidiary corporation . 205 b
Subtotal (amounta plus amount b) > A
Deduct:
Other adjustments (includes adjustments for an acquisitionofcontrol) .. .............. 250 c
Section 80 — Adjustments for forgiven amounts .. ... .. e 240 d
Subtotal (amountc plus amount d) > B
Subtotal (amount A minus amount B)
Add: Current-year capital loss (from the calculation on Schedule 6, Summary of Dispositions of Capital Property) ~ ........ 210 D
Unused non-capital losses thatexpired inthetaxyear* . . ... .. . it e
Allowable business investment losses (ABIL) that expired as non-capital losses in the tax year** R f
Enter amounte or f, WhicheverisI8SS . . . v i vttt e s e e e 215 g
ABILs expired as non-capital loss: line 215 divided by 0.500000 L. e e e 220 E

*|f the losses were incurred in a tax year ending after March 22, 2004, and before 2006, enter the losses from the 11th previous tax year. Enter the losses
from the 21st previous tax year if the losses were incurred in a tax year ending after 2005. Enter the part that was not used in previous years and the

**|f the losses were incurred in a tax year ending after March 22, 2004, enter the losses from the 11th previous tax year. Enter the full amount on line f.

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP24  VERSION 2015 V2.2
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—Part 2 — Capital losses (continued)

Deduct: Capital losses from previous tax years applied against the current-year net capital gain®* .. ................ 225

Capital losses before any request for a carryback (amount F minus amount G) H

Deduct — Request to carry back capital loss to****:

Capitalgain Amount carried back
(100%6) (1009%6)
FirstpreviousStaxyear . ... vvv vt vttt et 951 h
SecoNdpreviouStaxyear ... v .u i e 952 i
Third previoustaxyear ... v v v ittt it e 953 i
Subtotal (total of amounts h to j) > |
Closing balance of capital losses to be carried forward to future tax years (amount H minus amount I) J

*** To get the net capital losses required to reduce the taxable capital gain included in the netincome (loss) for the purpose of current-year tax, enter the
amount from line 225 multiplied by 50% on line 332 of the T2 return.

****0On line 225, 951, 952, or 953, whichever applies, enter the actual amount of the loss. When the loss is applied, multiply this amount by the 50%
inclusionrate.

— Part 3 — Farm losses
Continuity of farm losses and request for a carryback

Farmlosses atthe end of the previoustaxyear .. . ... .. ...t e e a
Deduct: Farmloss exXpired* . . ...t e 300 b
Farm losses at the beginning of the tax year (amounta minus amountb) .. ............. 302 | 4 A
Add:
Farm losses transferred on the amalgamation or the windup of a subsidiary corporation ... .. 305 c
Current-year farmloss (@amount FinPart1) ... .. ittt et it 310 d
Subtotal (amountc plus amount d) > B
Subtotal (amount A plus amount B) C
Deduct:
Other adjustments (includes adjustments for an acquisitionofcontrol) . ............... 350 e
Section 80 — Adjustments for forgiven amounts . . ... .. e 340
Farm losses of previous tax years applied inthe currenttaxyear .. .................. 330 g

Enter amount g on line 334 of the T2 Return.
Current and previous year farm losses applied against
current-year taxable dividends subjectto Part IVtax*®™ . ... ... ... .. ... 335 h

Subtotal (total of amounts e to h) >

Farm losses before any request for a carryback (amount C minus amount D)

Deduct — Request to carry back farm loss to:
Firstprevioustaxyeartoreduce taxableincome .. ... ... ... ... . ... ... i

Second previoustaxyeartoreducetaxableincome ... ... ... o j
Third previous tax yeartoreduce taxableincome ... ... ... . ... . ... e k
First previous tax year to reduce taxable dividends subject to Part IV tax |
Second previous tax year to reduce taxable dividends subject to Part IV tax m
Third previous tax year to reduce taxable dividends subject to Part IV tax n
Subtotal (total of amounts i to n) > F
Closing balance of farm losses to be carried forward to future tax years (amount E minus amount F) G

*  Afarmloss expires as follows:
* after 10 tax years if it arose in a tax year ending before 2006; and

* after 20 tax years if it arose in a tax year ending after 2005.

** Amount h is the total of lines 340 and 345 from Schedule 3.
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—Part 4 — Restricted farm losses
Current-year restricted farm loss

Total losses for the year from farming bUSINESS . . . .. o e 485

Minus the deductible farm loss:

(amount A above —$2,500) divided by 2 = a
Amountaor $ 15,000 *, whicheverisless .. ............. > b
2,500 ¢
Subtotal (amountb plus amount c) 2,500 p 2,500

Current-year restricted farm loss (amount A minus amount B)

Continuity of restricted farm losses and request for a carryback

Restricted farm losses at the end of the previous taxyear ... ... ... . ... . i d
Deduct: Restricted farm1oss expired™ . ... ... 400 e
Restricted farm losses at the beginning of the tax year (amountd minus amounte) .. ...... 402 >
Add:

Restricted farm losses transferred on the amalgamation or the wind-up

ofasubsidiary Corporation . .. ... 405 f

Current-year restricted farmloss (fromamount C) ... ...ttt 410 g

Enter amount g on line 233 of Schedule 1, Net Income (Loss) for Income Tax Purposes.

Subtotal (amountf plus amount g) >

Subtotal (amount D plus amount E)

Deduct:
Restricted farm losses from previous tax years applied against current farming income . . . .. 430 h
Enter amount h on line 333 of the T2 return.
Section 80 — Adjustments for forgiven amounts . . ... ... e 440 i
OtheradjuStmMentS . ..ttt it ettt e e e e e e 450 i
Subtotal (total of amounts h to j) >

Restricted farm losses before any request for a carryback (amount F minus amount G)

Deduct — Request to carry back restricted farm loss to:

First previous tax year toreduce farmingincome . ... ... ... 941 k

Second previous tax yeartoreduce farmingincome ... ... 942 I

Third previous tax yearto reduce farmingincome ... ... ... 943 m
Subtotal (total of amounts k to m) >

Closing balance of restricted farm losses to be carried forward to future tax years (amount H minus amount I)

Note
The total losses for the year from all farming businesses are calculated without including scientific research expenses.

* For tax years that end before March 21, 2013, use $6,250 instead of $15,000.

** A restricted farm loss expires as follows:
* after 10 tax years if it arose in a tax year ending before 2006; and

* after 20 tax years if it arose in a tax year ending after 2005.

@
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—Part 5 — Listed personal property losses

Continuity of listed personal property loss and request for a carryback

Listed personal property losses atthe end of the previoustaxyear . ... ... ... .. ... .. ... a
Deduct: Listed personal property loss expired after seventaxyears ... ................ 500 b
Listed personal property losses at the beginning of the tax year (amounta minus amountb) R 502 | 4
Add: Current-year listed personal property loss (from Schedule 6) . .. ... ittt e e 510

Deduct:
Previous year personal property losses applied in the current tax year against listed
PErsoNal Property gaiNs .« v v v it e e e e e e e e e e 530 c
Enter amount c on line 655 of Schedule 6.
OtheradjuStmMeNntS . ..ttt et ettt e e e e e 550 d

Subtotal (amountc plus amount d) | 2

Listed personal property losses remaining before any request for a carryback (amount C minus amount D)

Deduct — Request to carry back listed personal property loss to:

First previous tax year to reduce listed personal property gains . . ... ..o v it 961 e
Second previous tax year to reduce listed personal property gains =~ . .. ... ... 962 f
Third previous tax year to reduce listed personal property gains . . ..o oo v it i 963 g

| 4

Subtotal (total of amounts e to g)

Closing balance of listed personal property losses to be carried forward to future tax years (amount E minus amount F)

®
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—Part 7 — Limited partnership losses
— Current-year limited partnership losses
1 2 3 4 5 6 7
Partnership Taxyearending Corporation's Corporation's Total of corporation's Column 4 minus Current-year
identifier YYYY/MM/DD share of limited at-riskamount share of partnership column5 limited
partnershiploss investmenttaxcredit, | (if negative, enter"0") partnership losses
farming losses, and (column 3 minus 6)
resource expenses
[ 600 | 602 604 [ 606 | 608 620
Total (enter this amount on line 222 of Schedule 1)
— Limited partnership losses from previous tax years that may be applied in the current year
1 2 3 4 5 6 7
Partnership Taxyearending Limited Corporation's Total of corporation's Column 4 minus Limited partnership
identifier YYYY/MM/DD partnership losses at-riskamount share of partnership column5 losses that may be
at the end of the investmenttaxcredit, | (if negative, enter"0") applied inthe year
previoustaxyear business or property (the lesser of
losses, and resource columns 3 and 6)
expenses
630 632 634 636 638 650

— Continuity of limited partnership losses that can be carried forward to future tax years

1 2 3 4 5 6
Partnership Limited partnership Limited partnership Current-year limited Limited partnership Currentyearlimited
identifier losses at the end of losses transferred on partnership losses lossesapplied partnership losses
the previous tax year anamalgamation or (from line 620) inthe currentyear closing balance to be carried
the windup of a (cannot be more than forward to future years
subsidiary line 650) (column 2 plus column 3
plus column 4 minus
column 5)
[ 660 | 662 664 670 675 630
Total (enter this amount on line 335 of the T2 return)

Note
If you have any current—or previous—year losses, enter your partnership identifier on line 600, 630, or 660.

—Part 8 — Election under paragraph 88(1.1)(f)

If you are making an election under paragraph 88(1.1)(f), check the box

Further to a winding-up of a subsidiary, the portion of a non-capital loss, restricted farm loss, farm loss, or limited partnership loss
from a wholly-owned subsidiary is deemed to be the loss of a parent from its tax year starting after the commencement of the

winding-up.

e [

Note
This election is only applicable for wind-ups under subsection 88(1) that are reported on Schedule 24, First-Time Filer after Incorporation, Amalgamation,

or Winding-up of a Subsidiary into a Parent, and the deemed provision is only for the tax years that start after the commencement of the wind-up.

Page 6
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Non-Capital Loss Continuity Workchart

Part 6 — Analysis of balance of losses by year of origin

Non-capital losses — losses that can be carried forward over 20 years

NIAGARA WEST TRANSFORMATION CORPORATION

87681 9301 RCO0001

Appliedtoreduce

Balance at Lossincurred Loss
Year beginning in current Adjustments carried back Taxable Part IV Balance at
of origin ofyear year and transfers Parts | & IV income tax end of year
Current N/A 53,239 N/A 53,239
1st preceding taxation year
2014-12-31 26,690 N/A N/A 26,690
2nd preceding taxation year
2013-12-31 N/A N/A
3rd preceding taxation year
2012-12-31 344 N/A N/A 344
4th preceding taxation year
2011-12-31 46,358 N/A N/A 46,358
5th preceding taxation year
2010-12-31 118,425 N/A N/A 118,425
6th preceding taxation year
2009-12-31 N/A N/A
7th preceding taxation year
2008-12-31 128,090 N/A N/A 128,090
8th preceding taxation year
2007-12-31 N/A N/A
9th preceding taxation year
2006-12-31 157,321 N/A N/A 157,321
10th preceding taxation year
2005-12-31 N/A N/A
11th preceding taxation year
2004-12-31 N/A N/A
12th preceding taxation year
2003-12-31 N/A N/A
13th preceding taxation year
N/A N/A
14th preceding taxation year
N/A N/A
15th preceding taxation year
N/A N/A
16th preceding taxation year
N/A N/A
17th preceding taxation year
N/A N/A
18th preceding taxation year
N/A N/A
19th preceding taxation year
N/A N/A
20th preceding taxation year
N/A N/A
Total 477,228 53,239 530,467
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Non-capital losses — losses that can be carried forward over 10 years

NIAGARA WEST TRANSFORMATION CORPORATION

87681 9301 RCO0001

Appliedtoreduce
Balance at Lossincurred Loss
Year beginning in current Adjustments carried back Taxable Part IV Balance at
of origin ofyear year and transfers Parts | & IV income tax end of year
Current N/A N/A N/A N/A N/A N/A
1st preceding taxation year
2014-12-31 N/A N/A
2nd preceding taxation year
2013-12-31 N/A N/A
3rd preceding taxation year
2012-12-31 N/A N/A
4th preceding taxation year
2011-12-31 N/A N/A
5th preceding taxation year
2010-12-31 N/A N/A
6th preceding taxation year
2009-12-31 N/A N/A
7th preceding taxation year
2008-12-31 N/A N/A
8th preceding taxation year
2007-12-31 N/A N/A
9th preceding taxation year
2006-12-31 N/A N/A
10th preceding taxation year
2005-12-31 206,925 N/A N/A 206,925 *
Total 206,925 N/A N/A 206,925

* This balance expires this year and will not be available next year.
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2016-03-29 13:11 87681 9301 RCO0001
I * Canada Revenue  Agence du revenu Schedule 8
Agency du Canada
Capital Cost Allowance (CCA)
Corporation's name Business Number Taxyearend
Year Month Day
NIAGARA WEST TRANSFORMATION CORPORATION 87681 9301 RC0O001 2015-09-30
For more information, see the section called "Capital Cost Allowance" in the T2 Corporation Income Tax Guide.
Is the corporation electing under Regulation 1101(5q)? Y 1VYes D 2No
1 2 3 4 5 6 7 8 9 10 11 12
Class Description Undepreciated Cost of Adjustments Proceeds of 50% rule (1/2 Reduced CCA Recapture of Terminal loss Capital cost Undepreciated
number capital cost acquisitions and dispositions of the amount, undepreciated rate capital cost (line 404 of allowance capital cost
(See at the beginning | during the year transfers** during the year | if any, by which capital cost % allowance***** Schedule 1) (for declining at the end of
Note) of the year (new property (amount not to the net cost kkk (line 107 of balance method, the year
(amount from must be exceed the of acquisitions Schedule 1) column 7 (column 6
column 12 available capital cost) exceeds multiplied by plus column 7
of last year's for use)* column 5)*** column 8, or a minus
schedule 8) lower amount) column 11)
(line 403 of
Schedule 1)
*kkkkk
200 201 203 205 207 211 212 213 215 217 220
1. 1 4,494,154 0 4,494,154 4 0 0 134,455 4,359,699
2 6 FENCE 21,998 0 21,998 10 0 0 1,645 20,353
Totals | 4,516,152 4,516,152 136,100 4,380,052
Note: Class numbers followed by a letter indicate the basic rate of the class taking into account the additional deduction allowed.
Class la: 4% + 6% = 10% (class 1 to 10%), class 1b: 4% + 2% = 6% (class 1 to 6%).
* Include any property acquired in previous years that has now become available for use. This property would have been previously
excluded from column 3. List separately any acquisitions that are not subject to the 50% rule, see Regulation 1100(2) and (2.2).
= Enter in column 4, "Adjustments and transfers", amounts that increase or reduce the undepreciated capital cost.
ltemsthat increase the undepreciated capital cost include amounts transferred under section 85, or transferred on amalgamation or
winding-up of a subsidiary. Items that reduce the undepreciated capital costinclude government assistance received or entitled to
be received in the year, or a reduction of capital cost after the application of section 80. See the T2 Corporation Income Tax Guide
for other examples of adjustments and transfers to include in column 4.
»»+ The net cost of acquisitions is the cost of acquisitions (column 3) plus or minus certain adjustments and transfers from column 4.
For exceptions to the 50% rule, see Interpretation Bulletin IT-285, Capital Cost Allowance — General Comments.
=+ Enter a rate only if you are using the declining balance method. For any other method (for example the straight-line method, where
calculations are always based on the cost of acquisitions), enter N/A. Then enter the amount you are claiming in column 11.
=xxxx FOr every entry in column 9, the "Recapture of capital cost allowance" there must be a corresponding entry in column 5, "Proceeds of
dispositions during the year". The recapture and terminal loss rules do not apply to passenger vehicles in Class 10.1.
xexrrx [f the tax year is shorter than 365 days, prorate the CCA claim. Some classes of property do not have to be prorated. See the
T2 Corporation Income Tax Guide for more information.
1+l
T2 SCH 8 (14) Canada
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Fixed Assets Reconciliation

Reconciliation of change in fixed assets per financial statements to amounts used per tax return.

Tax return
Additions for tax purposes — Schedule 8 regular classes
Additions for tax purposes — Schedule 8 leasehold improvements
Operating leases capitalized for book purposes
Capital gain deferred
Recapture deferred
Deductible expenses capitalized for book purposes — Schedule 1
Other (specify):

CONSTRUCTION IN PROGRESS

+ + + + +

+

1,218,270
1,218,270 b 1,218,270

Total additions per books

Proceeds up to original cost — Schedule 8 regular classes
Proceeds up to original cost — Schedule 8 leasehold improvements
Proceeds in excess of original cost — capital gain

Recapture deferred —as above

Capital gain deferred —as above

Pre V-day appreciation

Other (specify):

+ + + + +

+

|
v

Total proceeds per books =

Depreciation and amortization per accounts — Schedule 1 - 136,477
Loss on disposal of fixed assets per accounts

Gain on disposal of fixed assets per accounts

Net change per tax return = 1,081,793

Financial statements
Fixed assets (excluding land) per financial statements
Closing netbook value 6,596,343

Opening netbook value - 6,626,285
Net change per financial statements -29,942

If the amounts from the tax return and the financial statements differ, explain why below.
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Canada Revenue  Agence du revenu
I* Agency du Canada SCHEDULE 9
RELATED AND ASSOCIATED CORPORATIONS
Name of corporation Business Number Taxyearend
Year Month Day
NIAGARA WEST TRANSFORMATION CORPORATION 87681 9301 RC0O001 2015-09-30
e Complete this schedule if the corporation is related to or associated with at least one other corporation.
e Formore information, see the T2 Corporation Income Tax Guide.
Country| Business number Rela- Number of % of Number of % of Bookvalue of
of resi- (seenote 1) tion- | commonshares | common | preferredshares | preferred capital stock
dence ship youown shares youown shares
(other code youown youown
than (see
Canada) note 2)
200 300 400 500 550 600 650 700
1. Grimsby Power Incorporated 86487 4839 RCO001 | 3
2. Grimsby Energy Incorporated 86880 1721 RC0001 | 3
3. GRIMSBY HYDRO INCORPORATED 86880 1929 RC0001 | 3
4. Niagara Power Incorporated 86880 5920 RC0002 | 1
5. Town of Grimsby 10698 4636 RC0001 | 3

Note 1: Enter "NR" if the corporation is not registered or does not have a business number.
Note 2: Enter the code number of the relationship that applies from the following order: 1 - Parent 2 - Subsidiary 3 - Associated 4 - Related but not associated

T2 SCH 9 (11)
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NIAGARA WEST TRANSFORMATION CORPORATION

87681 9301 RCO0001

SCHEDULE 23

AGREEMENT AMONG ASSOCIATED CANADIAN-CONTROLLED PRIVATE CORPORATIONS TO
ALLOCATE THE BUSINESS LIMIT

* Foruse by a Canadian-controlled private corporation (CCPC) to identify all associated corporations and to assign a percentage for each associated
corporation. This percentage will be used to allocate the business limit for purposes of the small business deduction. Information from this schedule
will also be used to determine the date the balance of tax is due and to calculate the reduction to the business limit.

¢ Anassociated CCPC that has more than one tax year ending in a calendar year, is required to file an agreement for each

tax year ending in that calendar year.
Column 1:

under subsection 256(2) of the Income Tax Act (ITA) not to be associated for purposes of the small business deduction.

1 - Associated for purposes of allocating the business limit (unless code 5 applies)
2 — CCPC thatis a "third corporation" that has elected under subsection 256(2) not to be associated for

3 — Non-CCPC that s a "third corporation” as defined in subsection 256(2)

Provide the Business Number for each corporation (if a corporation is not registered, enter "NR").

Enter the legal name of each of the corporations in the associated group. Include non-CCPCs and CCPCs that have filed an election

5 — Associated CCPC to which code 1 does not apply because of a subsection 256(2) election made by a "third corporation”

Column 2:
Column 3: Enterthe association code that applies to each corporation:
purposes of the small business deduction
4 — Associated non-CCPC
Column 4:
each respective corporation's T2 return.
Column 5:
The total of all percentages in column 5 cannot exceed 100%.
Column 6:

Assign a percentage to allocate the business limit to each corporation that has an association code 1 in column 3.

Enter the business limit for the year of each corporation in the associated group. The business limit is computed at line 4 on page 4 of

Enter the business limit allocated to each corporation by multiplying the amount in column 4 by the percentage in column 5. Add all

business limits allocated in column 6 and enter the total at line A. Ensure that the total at line A falls within the range for the calendar
yearto which the agreement applies:

Calendaryear Acceptablerange
2006 maximum $300,000
2007 $300,001 to $400,000

Calendaryear Acceptablerange
2008 maximum $400,000
2009 $400,001 to $500,000

If the calendar year to which this agreement applies is after 2009, ensure that the total at line A does not exceed $500,000.

— Allocating the business limit

Year Month Day
Date filed (O NOtUSEtNIS ArEA) .+ v i v v it v it et e et e e e e e e e 025
Year
Enterthe calendar year towhich the agreementapplies . . . o o i it ittt e s e e e 050 2015
Is this an amended agreement for the above-noted calendar year that is intended to replace an agreement previously
filed by any of the associated corporations listed Delow? . . . . . e e e 075 1Yes D 2No
1 2 3 4 5 6
Names of Business Asso- Business limit Percentage Business
associated Number of ciation forthe year ofthe limit
corporations associated code | (beforetheallocation) | business allocated*
corporations $ limit $
%
100 200 300 350 400

1| NIAGARA WEST TRANSFORMATION CORPORA| 87681 9301 RC0001 1 500,000

2| Grimsby Power Incorporated 86487 4839 RC0O001 1 500,000| 100.0000 500,000

3| Grimsby Energy Incorporated 86880 1721 RC0O001 1 500,000

4| GRIMSBY HYDRO INCORPORATED 86880 1929 RC0O001 1 500,000

5| Niagara Power Incorporated 86880 5920 RC0002 1 500,000

6| Town of Grimsby 10698 4636 RC0001 1 500,000

Total | 100.0000 500,000 A
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Business limit reduction under subsection 125(5.1) of the ITA

The business limit reduction is calculated in the small business deduction area of the T2 return. One of the factors used in this calculation is the "Large
corporation amount" at line 415 of the T2 return. If the corporation is a member of an associated group** of corporations in the current tax year, the amount
atline 415 of the T2 return is equal to 0.225% x (A - $10,000,000) where, "A" is the total of taxable capital employed in Canada*** of each corporation in
the associated group for its last tax year ending in the preceding calendar year.

* Each corporation will enter on line 410 of the T2 return, the amount allocated to it in column 6. However, if the corporation's tax year is less than 51 weeks,
prorate the amount in column 6 by the number of days in the tax year divided by 365, and enter the result on line 410 of the T2 return.

Special rules apply if a CCPC has more than one tax year ending in a calendar year and is associated in more than one of those years with another CCPC
that has a tax year ending in the same calendar year. If the tax year straddles January 1, 2009, the business limit for the second (or subsequent) tax year(s)
will be equal to the lesser of the business limit that would have been determined for the first tax year ending in the calendar year, if $500,000 was used in
allocating the amounts among associated corporations and the business limit determined for the second (or subsequent) tax year(s) ending in the same
calendar year. Otherwise, the business limit for the second (or subsequent) tax year(s) will be equal to the lesser of the business limit determined for the
first tax year ending in the calendar year and the business limit determined for the second (or subsequent) tax year(s) ending in the same calendar year.

** The associated group includes the corporation filing this schedule and each corporation that has an "association code" of 1 or 4 in column 3.

*** 'Taxable capital employed in Canada" has the meaning assigned by subsection 181.2(1) or 181.3(1) or section 181.4 of the ITA.

i+1
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I * Canada Revenue  Agence du revenu Schedule 33
Agency du Canada

Taxable Capital Employed in Canada — Large Corporations

Corporation's name Business number Taxyear-end
Year Month Day
NIAGARA WEST TRANSFORMATION CORPORATION 87681 9301 RC0O001 2015-09-30

o Use this schedule in determining if the total taxable capital employed in Canada of the corporation (other than a financial institution or an insurance
corporation) and its related corporations is greater than $10,000,000.

If the total taxable capital employed in Canada of the corporation and its related corporations is greater than $10,000,000, file a completed Schedule 33 with
your T2 Corporation Income Tax Return no later than six months from the end of the tax year.

Unless otherwise noted, all legislative references are to the Income Tax Act and the Income Tax Regulations.
® Subsection 181(1) defines the terms financial institution, long-term debt, and reserves.

e Subsection 181(3) provides the basis to determine the carrying value of a corporation's assets or any other amount under Part |.3 for its capital, investment
allowance, taxable capital, or taxable capital employed in Canada, or for a partnership in which it has an interest.

If the corporation was a non-resident of Canada throughout the year and carried on a business through a permanent establishment in Canada, go to Part 4,
Taxable capital employed in Canada.

— Part 1 — Capital

Add thefollowing year-end amounts:

Reserves that have not been deducted in calculating income for the year under Partl ~ ........

Capital stock (or members' contributions ifincorporated without share capital) ... ........ 103 2,400,100
RetaiNed armingS v v v v v v v it e e e e e e 104

CoNtribUtEd SUIPIUS o ot it e e e e e e 105

Anyothersurpluses . . . . . . e 106
Deferredunrealizedforeignexchangegains . . . . . .. v ittt i ittt e e 107

Allloans and advancestothe Corporation . . . v v i v it vttt e e e 108

Allindebtedness of the corporation represented by bonds, debentures, notes, mortgages,

hypothecary claims, bankers' acceptances, orsimilarobligations . . .. ... .. ... 109

Any dividends declared but not paid by the corporation before the end oftheyear .. ... .... 110

All other indebtedness of the corporation (other than any indebtedness for alease)
that has been outstanding for more than 365 days before the end of theyear .. ... .......

The total of all amounts, each of which is the amount, if any, in respect of a partnership in which
the corporation held a membership interest at the end of the year, either directly or indirectly
through another partnership (see note below)

Subtotal (add lines 101 to 112) 2,400,100 » 2,400,100 A

Note:
Line 112 is determined by the formula (A — B) x C/D (as per paragraph 181.2(3)(g)) where:

A s the total of all amounts that would be determined for lines 101, 107, 108, 109, and 111 in respect of the partnership for its last fiscal period that
ends at or before the end of the year if

a) those lines applied to partnerships in the same manner that they apply to corporations, and
b) those amounts were computed without reference to amounts owing by the partnership

(i) toany corporation that held a membership interestin the partnership either directly or indirectly through another partnership, or

(i) to any partnership in which a corporation described in subparagraph (i) held a membership interest either directly or indirectly through
another partnership.

B isthe partnership's deferred unrealized foreign exchange losses at the end of the period,

C isthe share of the partnership's income or loss for the period to which the corporation is entitled either directly or indirectly through another
partnership, and

D isthe partnership's income or loss for the period.

T2 SCH33 E (15) Canada
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—Part 1 — Capital (continued)

Subtotal A (from page 1) 2,400,100 A

Deduct the following amounts:

Deferred tax debit balance attheend oftheyear ... ........ ... ... .. ... .. ...

Any deficit deducted in calculating its shareholders' equity (including, for this purpose, the
amount of any provision for the redemption of preferred shares) atthe end of theyear .. .. .. 122 1,664,469

To the extent that the amount may reasonably be regarded as being included in any of lines
101to 112 above for the year, any amount deducted under subsection 135(1) in calculating

income under Part [ fortheyear. . ... ittt i e e e 123
Deferred unrealized foreign exchange losses atthe end oftheyear .. ... ............ 124
Subtotal (add lines 121 to 124) 1,664,469 » 1,664,469 B
Capital for the year (amount A minus amount B) (if negative, enter “0”) . . . . o o i i i e e e 190 735,631
— Part 2 — Investment allowance
Add the carrying value at the end of the year of the following assets of the corporation:
Ashare ofanother corporation . . . . i e e e e
Aloan or advance to another corporation (other than afinancial institution) . . . . . . . . o i 402
Abond, debenture, note, mortgage, hypothecary claim, or similar obligation of another corporation
(otherthan afinancial INStLULION) . . o o ottt e e e et e e e e e e e e e e 403
Long-termdebtof afinancial INSttULION . . L o o o e e e e 404
A dividend payable on a share of the capital stock of another corporation . . . . . . it ittt e e e e 405
Aloan or advance to, or abond, debenture, note, mortgage, hypothecary claim or similar obligation of, a partnership each
member of which was, throughout the year, another corporation (other than a financial institution) that was not exempt from
tax under this Part (otherwise than because of paragraph 181.1(3)(d)), or another partnership described in
paragrapn 181.2(4)(A.1) v v i i e e e e e e e e 406
Aninterestin a partnership (SEe NOtE 2 DEIOW) & o o v i i it e e e e e 407
Investment allowance for the year (add lINes 40110 407) . . v v i ittt i it et e e e e e e e 490

Notes:

1. Lines 401 to 405 should notinclude the carrying value of a share of the capital stock of, a dividend payable by, or indebtedness of a corporation that is

exempt from tax under Part 1.3 (other than a non-resident corporation that at no time in the year carried on business in Canada through a permanent
establishment).

2. Where the corporation has an interest in a partnership held either directly or indirectly through another partnership, refer to subsection 181.2(5) for
additional rules regarding the carrying value of an interest in a partnership.

3. Where atrustis used as a conduit for loaning money from a corporation to another related corporation (other than a financial institution), the loan will be
considered to have been made directly from the lending corporation to the borrowing corporation. Refer to subsection 181.2(6) for special rules that may
apply.

— Part 3 — Taxable capital

Capitalfortheyear (lIN€ 190) . . v i it it e e e e e et e e e e e e e e e 735,631 C

Deduct: Investmentallowance fortheyear (liNe 490) . . . . o i i i i e e e e e e e D

Taxable capital for the year (amount C minus amount D) (if negative, enter "0") v v v vt v vt et e e e 500 735,631

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP24  VERSION 2015 V2.2 Page 2



21166 Sept 30.215 2015-09-30 NIAGARA WEST TRANSFORMATION CORPORATION
2016-03-29 13:11 87681 9301 RCO0001

—Part 4 — Taxable capital employed in Canada

To be completed by a corporation that was resident in Canada at any time in the year

Taxable capital for Taxableincome earned Taxable capital
the year (line 500) 735,631 x in Canada 610 1,000 = employed in Canada m 735,631
Taxableincome 1,000
Notes: 1. Regulation 8601 gives details on calculating the amount of taxable income earned in Canada.
2. Where a corporation's taxable income for a tax yearis "0," it shall, for the purposes of the above calculation, be deemed
to have a taxable income for that year of $1,000.
3. Inthe case of an airline corporation, Regulation 8601 should be considered when completing the above calculation.
To be completed by a corporation that was a non-resident of Canada throughout the year
and carried on a business through a permanent establishment in Canada
Total of all amounts each of which is the carrying value at the end of the year of an asset of the corporation used in the year or
held in the year, in the course of carrying on any business during the year through a permanent establishment in Canada R
Deduct the following amounts:
Corporation's indebtedness at the end of the year [other than indebtedness described in any of
paragraphs 181.2(3)(c) to (f)] that may reasonably be regarded as relating to a business it carried
onduring the year through a permanent establishmentinCanada .. .................
Total of all amounts each of which is the carrying value at the end of year of an asset
described in subsection 181.2(4) of the corporation that it used in the year, or held in the
year, in the course of carrying on any business during the year through a permanent
establishmentinCanada . . . .. .ottt 712
Total of all amounts each of which is the carrying value at the end of year of an asset of the
corporation that is a ship or aircraft the corporation operated in international traffic, or
personal or movable property used or held by the corporation in carrying on any business
during the year through a permanent establishmentin Canada (seenotebelow) . .......... 713
Total deductions (add lines 711, 712, and 713) > E
Taxable capital employed in Canada (line 701 minus amount E) (if negative, enter“0") . . . . .. i i it e e i 790
Note: Complete line 713 only if the country in which the corporation is resident did not impose a capital tax for the year on similar assets, or a tax for the
year on the income from the operation of a ship or aircraft in international traffic, of any corporation resident in Canada during the year.
— Part 5 — Calculation for purposes of the small business deduction
This part is applicable to corporations that are not associated in the current year, but were associated in the prior year.
Taxable capital employed in Canada (amountfromline 690) . . . . o o i i e e e e e e e e e F
DEBAUCE 4t vt e e e e e e e e e e e e e e e e e e 10,000,000
Excess (amount F minus amount G) (if negative, enter "0") H

Calculation for purposes of the small business deduction (amountHx 0.225%) . . . . . @i it ittt et e e e s |
Enter this amount at line 415 of the T2 return.
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I * Canada Revenue  Agence du revenu SCHEDULE 50
Agency du Canada

SHAREHOLDER INFORMATION

Name of corporation Business Number Taxyearend
Year Month Day
NIAGARA WEST TRANSFORMATION CORPORATION 87681 9301 RC0O001 2015-09-30
All private corporations must complete this schedule for any shareholder who holds 10% or more of the corporation's common and/or preferred shares.
| Provide only one number per shareholder
Name of shareholder Business Number Socialinsurance Trust number Percentage | Percentage
(after name, indicate in brackets if the shareholder (If a corporation is not number common preferred
is a corporation, partnership, individual, or trust) registered, enter "NR") shares shares
100 200 300 350 400 500

1| NIAGARA POWER INC. 86880 5920 RC0002 100.000
2
3
4
5
6
7
8
9

10

1+l
T2 SCH 50 (06) Canada
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I * Canada Revenue  Agence du revenu Schedule 510
Agency du Canada

Ontario Corporate Minimum Tax

Corporation's name Business number Taxyear-end
Year Month Day
NIAGARA WEST TRANSFORMATION CORPORATION 87681 9301 RC0O001 2015-09-30

referred to as the "Ontario Act".
Complete Part 1 to determine if the corporation is subject to CMT for the tax year.

A corporation not subject to CMT in the tax year is still required to file this schedule if it is deducting a CMT credit, has a CMT credit carryforward,
or has a CMT loss carryforward or a current year CMT loss.

e A corporation that has Ontario special additional tax on life insurance corporations (SAT) payable in the tax year must complete Part 4 of this
schedule even if it is not subject to CMT for the tax year.

* A corporation is exempt from CMT if, throughout the tax year, it was one of the following:
1) acorporation exempt from income tax under section 149 of the federal Income Tax Act;
2) amortgage investment corporation under subsection 130.1(6) of the federal Act;
3) adepositinsurance corporation under subsection 137.1(5) of the federal Act;
4) acongregation or business agency to which section 143 of the federal Act applies;
5) aninvestment corporation as referred to in subsection 130(3) of the federal Act; or
6) amutual fund corporation under subsection 131(8) of the federal Act.
e File this schedule with the T2 Corporation Income Tax Return.

—Part 1 — Determination of CMT applicability

File this schedule if the corporation is subject to Ontario corporate minimum tax (CMT). CMT is levied under section 55 of the Taxation Act, 2007 (Ontario),

Total assets of the corporation atthe end of the tax year* . . . . o ittt e e e e e e e 112 7,008,836
Share of total assets from partnership(s) and joiNt VENTUrE(S) * . . o v i i it i e et e e e e e e e e 114

Total assets of associated corporations (amount from line 450 on Schedule 511) . . v vt it vt it e e 116 38,712,437
Total assets (total Of NES L1210 116) o v v v v v v et e e e e e e e e e e e e e e e e 45,721,273
Total revenue of the corporation for the tax Year ** . . . . it ittt e e e i e e e e 142 608,292
Share of total revenue from partnership(s) and joiNt VeNntUre(S) ¥ . . . o v it i i i it e e e e 144

Total revenue of associated corporations (amount from line 550 on Schedule 511) . v vt vt vt vt e e e 146 26,139,163
Total revenue (total Of INES 14210 146) & v v v vt e e e e e e e e e e e e e e 26,747,455

The corporation is subject to CMT if:

— for tax years ending before July 1, 2010, the total assets at the end of the year of the corporation or the associated group of corporations are more than
$5,000,000, or the total revenue for the year of the corporation or the associated group of corporations is more than $10,000,000.

than $50,000,000, and the total revenue for the year of the corporation or the associated group of corporations is equal to or more than $100,000,000.

If the corporation is not subject to CMT, do not complete the remaining parts unless the corporation is deducting a CMT credit, or has a CMT credit
carryforward, a CMT loss carryforward, a current year CMT loss, or SAT payable in the year.

* Rules for total assets

— Reporttotal assets according to generally accepted accounting principles, adjusted so that consolidation and equity methods are not used.

— Do not include unrealized gains and losses on assets and foreign currency gains and losses on assets that are included in netincome for
accounting purposes but not in income for corporate income tax purposes.

— The amount on line 114 is determined at the end of the last fiscal period of the partnership or joint venture that ends in the tax year of the
corporation. Add the proportionate share of the assets of the partnership(s) and joint venture(s), and deduct the recorded asset(s) for the
investmentin partnerships and joint ventures.

— A corporation's share in a partnership or joint venture is determined under paragraph 54(5)(b) of the Ontario Act and, if the partnership or joint venture

had noincome or loss, is calculated as if the partnership's or joint venture's income were $1 million. For a corporation with an indirect interest in a
partnership or joint venture, determine the corporation's share according to paragraph 54(5)(c) of the Ontario Act.

** Rules for total revenue

— Reporttotal revenue in accordance with generally accepted accounting principles, adjusted so that consolidation and equity methods are not used.

— Ifthe tax year is less than 51 weeks, multiply the total revenue of the corporation or the partnership, whichever applies, by 365 and divide by the
number of days in the tax year.

— The amount on line 144 is determined for the partnership or joint venture fiscal period that ends in the tax year of the corporation. If the
partnership or joint venture has 2 or more fiscal periods ending in the filing corporation's tax year, multiply the sum of the total revenue for each
of the fiscal periods by 365 and divide by the total number of days in all the fiscal periods.

— A corporation's share in a partnership or joint venture is determined under paragraph 54(5)(b) of the Ontario Act and, if the partnership or joint venture
had noincome or loss, is calculated as if the partnership's or joint venture's income were $1 million. For a corporation with an indirect interest in a
partnership or joint venture, determine the corporation's share according to paragraph 54(5)(c) of the Ontario Act.

— for tax years ending after June 30, 2010, the total assets at the end of the year of the corporation or the associated group of corporations are equal to or more

T2 SCH 510 E (14) Canada
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—Part 2 — Adjusted net income/loss for CMT purposes

Netincome/loss per financial StatementS * . . . .t it it e e e e e e 210 -91,755
Add (to the extent reflected in income/loss):
Provision for currentincome taxes/cost of currentincometaxes . . ... ... 220
Provision for deferred income taxes (debits)/cost of future income taxes ... .......... 222
Equity l0SSes from COrporations . . v v v v v it e e e e e e 224
Financial statement loss from partnerships and jointventures . . . . .o oo v v v v o v . 226
Dividends deducted on financial statements (subsection 57(2) of the Ontario Act),
excluding dividends paid by credit unions under subsection 137(4.1) of the federal Act A 230
Other additions (see note below):
Share of adjusted netincome of partnerships and jointventures** . . . ... ... ....... 228
Total patronage dividends received, notalready includedin netincome/loss .. ......... 232
28 1 [P 282
283 | 284
Subtotal >

Deduct (to the extent reflected inincome/loss):

Provision for recovery of currentincome taxes/benefit of currentincometaxes .. .. ... ..
Provision for deferred income taxes (credits)/benefit of futureincome taxes . ..........
Equityincomefromcorporations . . . ... e e e e
Financial statementincome from partnerships and jointventures .. .. ... ... ... ....
Dividends deductible under section 112, section 113, or subsection 138(6) of the federal Act
Dividends not taxable under section 83 of the federal Act (from Schedule3) . .........

Gainondonation of listed security or ecological gift . . ... .... ... .. ... .. . ...
Accounting gain on transfer of property to a corporation under section 85 or 85.1

ofthe federal ACt ¥ L . . . . e 342
Accounting gain on transfer of property to/from a partnership under section 85 or 97

ofthe federal ACt ¥ L L L L e 344
Accounting gain on disposition of property under subsection 13(4),

subsection 14(6), or section 44 of the federal Act **** | . . . . . . ... . . . . e 346
Accounting gain on a windup under subsection 88(1) of the federal Act

or an amalgamation under section 87 of thefederal Act . . ... ... ... . ., 348
Other deductions (see note below):

Share of adjusted net loss of partnerships and jointventures ** . .. . ... ... . ... 328
Tax payable on dividends under subsection 191.1(1) of the federal Act multiplied by 3 R 334

Interest deducted/deductible under paragraph 20(1)(c) or (d) of the federal Act,
notalready includedinnetincome/loss . . . . . . . e e

Patronage dividends paid (from Schedule 16) not already included in netincome/loss

Subtotal >

Adjusted netincome/loss for CMT purposes (line 210 plus amount A minus amountB) . . v v vt e o it e it e e e e e 490 -91,755

If the amount on line 490 is positive and the corporation is subject to CMT as determined in Part 1, enter the amount on line 515 in Part 3.
If the amount on line 490 is negative, enter the amount on line 760 in Part 7 (enter as a positive amount).

Note
In accordance with Ontario Regulation 37/09, when calculating netincome for CMT purposes, accounting income should be adjusted to:
— exclude unrealized gains and losses due to mark-to-market changes or foreign currency changes on specified mark-to-market property (assets only);
— include realized gains and losses on the disposition of specified mark-to-market property not already included in the accounting income, if the
property is not a capital property or is a capital property disposed in the year or in a previous tax year ended after March 22, 2007.
"Specified mark-to-market property" is defined in subsection 54(1) of the Ontario Act.
These rules also apply to partnerships. A corporate partner's share of a partnership's adjusted income flows through on a proportionate basis
tothe corporate partner.
* Rules for net income/loss

— Banks must report netincome/loss as per the report accepted by the Superintendent of Financial Institutions under the federal Bank Act, adjusted so
consolidation and equity methods are not used.
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—Part 2 — Calculation of adjusted net income/loss for CMT purposes (continued)

— Life insurance corporations must report netincome/loss as per the report accepted by the federal Superintendent of Financial Institutions or equivalent
provincial insurance regulator, before SAT and adjusted so consolidation and equity methods are not used. If the life insurance corporation is resident
in Canada and carries on business in and outside of Canada, multiply the netincome/loss by the ratio of the Canadian reserve liabilities divided by
the total reserve liability. The reserve liabilities are calculated in accordance with Regulation 2405(3) of the federal Act.

— Other corporations must report netincome/loss in accordance with generally accepted accounting principles, except that consolidation and equity
methods must not be used. When the equity method has been used for accounting purposes, equity losses and equity income are removed from
book income/loss on lines 224 and 324 respectively.

— Corporations, other than insurance corporations, should report net income from line 9999 of the GIFI (Schedule 125) on line 210.

+ The share of the adjusted netincome of a partnership or joint venture is calculated as if the partnership or joint venture were a corporation and the
tax year of the partnership or joint venture were its fiscal period. For a corporation with an indirect interest in a partnership through one or more
partnerships, determine the corporation's share according to clause 54(5)(c) of the Ontario Act.

=+ A joint election will be considered made under subsection 60(1) of the Ontario Act if there is an entry on line 342, and an election has been made
for transfer of property to a corporation under subsection 85(1) of the federal Act.

=xxx A joint election will be considered made under subsection 60(2) of the Ontario Act if there is an entry on line 344, and an election has been made
under subsection 85(2) or 97(2) of the federal Act.

=xxxx A joint election will be considered made under subsection 61(1) of the Ontario Act if there is an entry on line 346, and an election has been made
under subsection 13(4) or 14(6) and/or section 44 of the federal Act.

For more information on how to complete this part, see the T2 Corporation — Income Tax Guide.

—Part 3 — CMT payable

Adjusted net income for CMT purposes (line 490 in Part 2, if positive) . . ... ......... 515
Deduct:
CMT loss available (amountR fromPart7)  ............. 98,462
Minus: Adjustment for an acquisition of control * . .. ... 518
AdjustedCMT lossavailable ... oo vt it iie e 98,462 » 98,462 c
Netincome subject to CMT calculation (if negative, enter”0”) . . . . . oo v v i i oo v 520
Amount from Number of days in the tax

line 520 X year before July 1, 2010 X 4% = 1

Number of days 273
inthe tax year

Amount from Number of days in the tax

line 520 X year after June 30, 2010 273 X 2.7% = 2

Number of days 273
inthe tax year
Subtotal (amount1 plus amount2) . ............ 3

Gross CMT: amounton line 3above X OAF * L L L e e e e e e 540
Deduct:
Foreign tax credit for CMT pUIPOSES ¥ L L i it e e e e e e e e 550
CMT after foreign tax credit deduction (line 540 minus line 550) (if negative, enter "0") . . . . o o o i it i e D
Deduct:
Ontario corporate income tax payable before CMT credit (amount F6 from Schedule5) . . . .. . .. i i ittt
Net CMT payable (if negative, enter"0") . . ot i i e e e e e e e e e e e e e e s E

Enter amount E on line 278 of Schedule 5, Tax Calculation Supplementary — Corporations, and complete Part 4.

* Enter the portion of CMT loss available that exceeds the adjusted net income for the tax year from carrying on a business before the acquisition of
control. See subsection 58(3) of the Ontario Act.

= Enter "0" on line 550 for life insurance corporations as they are not eligible for this deduction. For all other corporations, enter the cumulative total
of amount J for the province of Ontario from Part 9 of Schedule 21 on line 550.

** Calculation of the Ontario allocation factor (OAF):
If the provincial or territorial jurisdiction entered on line 750 of the T2 return is "Ontario," enter "1" on line F.
If the provincial or territorial jurisdiction entered on line 750 of the T2 return is "multiple,” complete the following calculation, and enter the result on line F:

Ontario taxable income **** =

Taxable income *****

Ontario allocation faCtor . . . e e e e e e e e e e e e e e e e e e e e e e e e 1.00000 F

xx++ Enter the amount allocated to Ontario from column F in Part 1 of Schedule 5. If the taxable income is nil, calculate the amount in column F as if the
taxableincome were $1,000.

**xxxEnter the taxable income amount from line 360 or amount Z of the T2 return, whichever applies. If the taxable income is nil, enter "1,000".
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—Part 4 — Calculation of CMT credit carryforward

CMT credit carryforward at the end of the previous taxyear* . .. .. .. ... .. G
Deduct:

CMT creditexpired * . . . e e e e e e e e e e e e m
CMT credit carryforward at the beginning of the current tax year * (see note below) ... ....... >
Add:

CMT credit carryforward balances transferred on an amalgamation or the windup of a subsidiary (see note below) ... ... .. 650

CMT credit available for the tax year (amounton line 620 plus amounton line 650) . . . . . .o o ittt i e e e H
Deduct:

CMT credit deducted in the currenttax year (amount P from Part5) . . . . .o i e |

Add:
Net CMT payable (amount EfromPart3) . . . . .. e e e e
SAT payable (amount O from Part 6 of Schedule 512) . . . . ... .. i

CMT credit carryforward at the end of the tax year (amountJ plus amountK) . . .. ittt ittt e 670 L

* For the first harmonized T2 return filed with a tax year that includes days in 2009:
— do not enter an amount on line G or line 600;
— for line 620, enter the amount from line 2336 of Ontario CT23 Schedule 101, Corporate Minimum Tax (CMT), for the last tax year that ended in 2008.

For other tax years, enter on line G the amount from line 670 of Schedule 510 from the previous tax year.

Note: If you entered an amount on line 620 or line 650, complete Part 6.

—Part 5 — Calculation of CMT credit deducted from Ontario corporate income tax payable

CMT creditavailable for the tax year (amount Hfrom Part4) . . . . o o e e e e e e e e e e M

Ontario corporate income tax payable before CMT credit (amount F6 from Schedule5) . ....... 1

For a corporation that is not a life insurance corporation:
CMT after foreign tax credit deduction (amount D from Part 3) . 2

For alife insurance corporation:

Gross CMT (line 540 fromPart3) ... ... ... 3
Gross SAT (line 460 from Part 6 of Schedule 512) . ... ... .. 4
The greater ofamounts3and4 ... ................ 5
Deduct: line 2 or line 5, whichever applies: 6
Subtotal (if negative, enter "0") > N

Ontario corporate income tax payable before CMT credit (amount F6 from Schedule5) . .......

Deduct:
Total refundable tax credits excluding Ontario qualifying environmental trust tax credit
(amountJ6 minus line 450 from Schedule 5) . . . . . . . e

Subtotal (if negative, enter "0") > (0]

CMT credit deducted in the current tax year (least of amounts M, N,and O) . . . . o ot ittt e e e e e e e P

Enter amount P on line 418 of Schedule 5 and on line | in Part 4 of this schedule.
Is the corporation claiming a CMT credit earned before an acquisition of control? . . . .. . .. o o oo i 1VYes D 2No

Ifyou answered yes to the question atline 675, the CMT credit deducted in the current tax year may be restricted. For information on how the deduction
may be restricted, see subsections 53(6) and (7) of the Ontario Act.
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—Part 6 — Analysis of CMT credit available for carryforward by year of origin

Complete this partif:
— the tax year includes January 1, 2009; or
— the previous tax year-end is deemed to be December 31, 2008, under subsection 249(3) of the federal Act.

Year of origin CMT credit balance *

10th previous
taxyear
9th previous
taxyear
8th previous
taxyear
7th previous
taxyear
6th previous
taxyear
5th previous
taxyear
4th previous
taxyear
3rd previous
taxyear
2nd previous
taxyear
1stprevious
taxyear

Total **

» CMT credit that was earned (by the corporation, predecessors of the corporation, and subsidiaries wound up into the corporation) in each of the
previous 10 tax years and has not been deducted.

** Must equal the total of the amounts entered on lines 620 and 650 in Part 4.

—Part 7 — Calculation of CMT loss carryforward

CMT loss carryforward at the end of the previous taxyear* . . .. ... it i e e v i e e 98,462 Q
Deduct:
CMT 0SS BXPITEA * o i i ittt ettt e e e e e 700
CMT loss carryforward at the beginning of the tax year * (see note below) .. ..o oo v v v v v .. 98,462 » 98,462
Add:
CMT loss transferred on an amalgamation under section 87 of the federal Act ** (see note below) .. .. ... .......... 750
CMT loss available (line 720 pIus lINE 750) & v v i i it it et e e et e e e e e e e e e e 98,462 R
Deduct:
CMT loss deducted against adjusted net income for the tax year (lesser of line 490 (if positive) and lineCinPart3) ..........

Subtotal (if negative, enter "0") 98,462 s
Add:
Adjusted net loss for CMT purposes (amount from line 490 in Part 2, if negative) (enter as apositiveamount) .. ........ 760 91,755
CMT loss carryforward balance at the end of the tax year (amount S plus iN@ 760) .+ v v v v v v e vt e e e e e e e e e 770 190,217 T

* For the first harmonized T2 return filed with a tax year that includes days in 2009:
— do not enter an amount on line Q or line 700;
— forline 720, enter the amount from line 2214 of Ontario CT23 Schedule 101, Corporate Minimum Tax (CMT), for the last tax year that ended in 2008.
For other tax years, enter on line Q the amount from line 770 of Schedule 510 from the previous tax year.

** Do notinclude an amount from a predecessor corporation if it was controlled at any time before the amalgamation by any
ofthe other predecessor corporations.

Note: If you entered an amount on line 720 or line 750, complete Part 8.
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—Part 8 — Analysis of CMT loss available for carryforward by year of origin

Complete this partif:
— the tax year includes January 1, 2009; or
— the previous tax year-end is deemed to be December 31, 2008, under subsection 249(3) of the federal Act.

Balance earned in atax year ending Balance earned in atax year ending

Yearoforigin before March 23, 2007 * after March 22, 2007 **

10th previous
taxyear
9th previous
taxyear
8th previous
taxyear
7th previous
taxyear
6th previous
taxyear
5th previous
taxyear
4th previous
taxyear
3rd previous
taxyear
2nd previous
taxyear
1stprevious
taxyear

Total ***

* Adjusted net loss for CMT purposes that was earned (by the corporation, by subsidiaries wound up into or amalgamated with the corporation before
March 22, 2007, and by other predecessors of the corporation) in each of the previous 10 tax years that ended before March 23, 2007, and has not
beendeducted.

** Adjusted net loss for CMT purposes that was earned (by the corporation and its predecessors, but not by a subsidiary predecessor) in each of
the previous 20 tax years that ended after March 22, 2007, and has not been deducted.

*** The total of these two columns must equal the total of the amounts entered on lines 720 and 750.
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I * Canada Revenue  Agence du revenu SCHEDULE 511
Agency du Canada

ONTARIO CORPORATE MINIMUM TAX — TOTAL ASSETS
AND REVENUE FOR ASSOCIATED CORPORATIONS

Name of corporation Business Number Taxyear-end
Year Month Day
NIAGARA WEST TRANSFORMATION CORPORATION 87681 9301 RC0O001 2015-09-30

* Foruse by corporations to report the total assets and total revenue of all the Canadian or foreign corporations with which the filing corporation was
associated at any time during the tax year. These amounts are required to determine if the filing corporation is subject to corporate minimum tax.

¢ Total assets and total revenue include the associated corporation's share of any partnership(s)/joint venture(s) total assets and total revenue.
¢ Attach additional schedules if more space is required.
e File this schedule with the T2 Corporation Income Tax Return.

Names of associated corporations Business number Total assets* Total revenue**
(Canadian corporation only) (see Note 2) (see Note 2)
(see Note 1)
200 300 400 500

1| Grimsby Power Incorporated 86487 4839 RC0O001 24,547,728 25,668,539
2| Grimsby Energy Incorporated 86880 1721 RCO001 1,024,097 9,739
3| GRIMSBY HYDRO INCORPORATED 86880 1929 RC0O001 1,519,646 175,912
4| Niagara Power Incorporated 86880 5920 RC0002 11,620,966 284,973
5| Town of Grimsby 10698 4636 RC0O001 0 0

Total 38,712,437 26,139,163

Enter the total assets from line 450 on line 116 in Part 1 of Schedule 510, Ontario Corporate Minimum Tax.
Enter the total revenue from line 550 on line 146 in Part 1 of Schedule 510.

Note 1: Enter "NR"if a corporation is not registered.

Note 2: If the associated corporation does not have a tax year that ends in the filing corporation's current tax year but was associated with the filing
corporation in the previous tax year of the filing corporation, enter the total revenue and total assets from the tax year of the associated
corporation that ends in the previous tax year of the filing corporation.

* Rules for total assets

— Reporttotal assets in accordance with generally accepted accounting principles, adjusted so that consolidation and equity methods are not used.

— Include the associated corporation's share of the total assets of partnership(s) and joint venture(s) but exclude the recorded asset(s) for the
investmentin partnerships and joint ventures.

— Exclude unrealized gains and losses on assets that are included in net income for accounting purposes but not in income for corporate income
tax purposes.

** Rules for total revenue

— Reporttotal revenue in accordance with generally accepted accounting principles, adjusted so that consolidation and equity methods are not used.

— Ifthe associated corporation has 2 or more tax years ending in the filing corporation's tax year, multiply the sum of the total revenue for each of
those tax years by 365 and divide by the total number of days in all of those tax years.

— Ifthe associated corporation's tax year is less than 51 weeks and is the only tax year of the associated corporation that ends in the filing corporation's
taxyear, multiply the associated corporation's total revenue by 365 and divide by the number of days in the associated corporation's tax year.

— Include the associated corporation's share of the total revenue of partnerships and joint ventures.

— Ifthe partnership or joint venture has 2 or more fiscal periods ending in the associated corporation's tax year, multiply the sum of the total revenue
for each of the fiscal periods by 365 and divide by the total number of days in all the fiscal periods.

i+1

T2 SCH 511 Canada
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I * Canada Revenue  Agence du revenu SCHEDULE 546
Agency du Canada

CORPORATIONS INFORMATION ACT ANNUAL RETURN FOR ONTARIO CORPORATIONS

Name of corporation Business Number Taxyear-end
Year Month Day
NIAGARA WEST TRANSFORMATION CORPORATION 87681 9301 RC0O001 2015-09-30

¢ This schedule should be completed by a corporation that is incorporated, continued, or amalgamated in Ontario and subject to the Ontario Business
Corporations Act (BCA) or Ontario Corporations Act (CA), except for registered charities under the federal Income Tax Act. This completed schedule serves
as a Corporations Information Act Annual Return under the Ontario Corporations Information Act.

Complete parts 1 to 4. Complete parts 5 to 7 only to report change(s) in the information recorded on the Ontario Ministry of Government Services (MGS)
publicrecord.

This schedule must set out the required information for the corporation as of the date of delivery of this schedule.

Acompleted Ontario Corporations Information Act Annual Return must be delivered within six months after the end of the corporation's tax year-end.
The MGS considers this return to be delivered on the date that it is filed with the Canada Revenue Agency (CRA) together with the corporation's
income taxreturn.

Itis the corporation's responsibility to ensure that the information shown on the MGS public record is accurate and up-to-date. To review the information
shown for the corporation on the public record maintained by the MGS, obtain a Corporation Profile Report. Visit www.ServiceOntario.ca for more
information.

This schedule contains non-tax information collected under the authority of the Ontario Corporations Information Act. This information will be sent to the
MGS for the purposes of recording the information on the public record maintained by the MGS.

Part 1 — Identification
h Corporation's name (exactly as shown on the MGS public record)

NIAGARA WEST TRANSFORMATION CORPORATION
Jurisdictionincorporated, continued, oramalgamated, Date of incorporation or Ontario Corporation No.
whichever is the most recent amalgamation, whicheveristhe Year Month Day
. mostrecent
Ontario 2003-09-05 1586499

Part 2 — Head or registered office address (P.O. box not acceptable as stand-alone address)

Care of (if applicable)

Streetnumber Street name/Rural route/Lot and Concession number @ Suite number

231 ROBERTS ROAD
Additional address information if applicable (line 220 must be completed first)

Municipality (e.qg., city, town) Province/state Country Postal/zip code

GRIMSBY ON CA L3M 4E8

—Part 3 — Change identifier

Have there been any changes in any of the information most recently filed for the public record maintained by the MGS for the corporation with respect to
names, addresses for service, and the date elected/appointed and, if applicable, the date the election/appointment ceased of the directors and five most
senior officers, or with respect to the corporation's mailing address or language of preference? To review the information shown for the corporation on the
public record maintained by the MGS, obtain a Corporation Profile Report. For more information, visit www.ServiceOntario.ca.

If there have been no changes, enter 1 in this box and then go to "Part 4 — Certification."
If there are changes, enter 2 in this box and complete the applicable parts on the next page, and then go to "Part 4 — Certification."

— Part 4 — Certification
| certify that all information given in this Corporations Information Act Annual Return is true, correct, and complete.

SHAFEE IRl BACCHUS
Lastname Firstname

454 ,
Middle name(s)

Please enter one of the following numbers in this box for the above-named person: 1 for director, 2 for officer, or 3 for other individual having
knowledge of the affairs of the corporation. If you are a director and officer, enter 1 or 2.

Note: Sections 13 and 14 of the Ontario Corporations Information Act provide penalties for making false or misleading statements or omissions.

T2 SCH 546 E (10) Canadléi
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Complete the applicable parts to report changes in the information recorded on the MGS public record.

Part 5 — Mailing address

500 |:| Please enter one of the following numbers in thisbox: 1 - Show no mailing address on the MGS public record.
2 - The corporation's mailing address is the same as the head or
registered office address in Part 2 of this schedule.

3 - The corporation's complete mailing address is as follows:

Care of (if applicable)

Streetnumber Street name/Rural route/Lot and Concession number m Suite number

Additional address information if applicable (line 530 must be completed first)

Municipality (e.g., city, town) 5y{8] Province/state Country Postal/zip code

Part 6 — Language of preference

|:| Indicate your language of preference by entering 1 for English or 2 for French. This is the language of preference recorded on the MGS public
record for communications with the corporation. It may be different from line 990 on the T2 return.
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Corporate Taxpayer Summary

— Corporate information

Corporation'sname . . .......... NIAGARA WEST TRANSFORMATION CORPORATION

TaxationYear .. ............. 2015-01-01 to _2015-09-30

Jurisdiction . ... .. Ontario
BC AB SK MB ON QC NB NS NO PE NL X0 YT NT NU ocC
Tk o oy ooy iy

Corporationisassociated .. ...... Y

Corporationisrelated .. ......... Y

Number of associated corporations . . . 5

Typeofcorporation . ........... Canadian-Controlled Private Corporation

Total amount due (refund) federal
andprovincial* . ..............

* The amounts displayed on lines "Total amount due (refund) federal and provincial" are all listed in the help. Press F1 to consult the context-sensative help.

— Summary of federal information

NELINCOME L ot o et e e e e e e e e e e e e e e e -53,239
TaxableinComMe L L e e e e e e e e
DONAtiONS L L e e e e e e e e e e
Calculation ofincome from an active business carried oninCanada . . . . . . oot i e e e
[ 1Y To 1= oo £ = o
Dividendspaid —Regular . . . . . o e e e e e e s
Dividends paid—Eligible . . . . . .o e e e e e
Balance of the low rate income pool atthe end of the previousyear . . . . . o i i i e
Balance of the low rate income pool atthe end of the year . . . . o i i e e e
Balance of the general rate income pool atthe end of the previousyear . . . . o o o i i i e e e
Balance of the general rate income poolatthe end of the year . . . . . o o i i e e
Partltax (base amount) . . o . o e e e e e e e e e e e e e e e e e
— Summary of federal carryforward/carryback information
Carryforward balances
Non-capital losses that can be carried forward OVEr LOYEArS . o v v v v v v v ittt e e ettt e e e e e e 206,925
Non-capital losses that can be carried forward OVEr 20 YEArS . o o v v v v v v i i et e et e e e e e 530,467
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—Summary of provincial information — provincial income tax payable
Ontario

Netincome

Québec
(CO-17)

-53,239

Alberta
(AT1)

Taxableincome

% Allocation

100.00

Attributed taxable income

Tax payable before deduction*

Deductions and credits

Nettax payable

Attributed taxable capital

N/A

Capital tax payable**

N/A

Total tax payable***

Instalments and refundable credits

Balance due/Refund (-)

Logging tax payable (COZ-1179)

Taxpayable N/A

N/A

*  For Québec, this includes special taxes.

** For Québec, this includes compensation tax and registration fee.

Balance due/refund.

*** For Ontario, this includes the corporate minimum tax, the Crown royalties’ additional tax, the transitional tax debit, the recaptured research and
development tax credit and the special additional tax debit on life insurance corporations. The Balance due/Refund is included in the federal

— Summary of provincial carryforward amounts

Other carryforward amounts
Ontario
Corporate minimum tax loss that can be carried forward over 20 years — Schedule 510

190,217

Summary —taxable capital

Federal
Corporate name Taxable capital Taxable capital Taxable capital Taxable capital
used to calculate used to calculate used to calculate used to calculate
the business limit the SR&ED line 233 of line 234 of
reduction expenditure limit the T2 return the T2 return
(T2, line 415) fora CCPC
(Schedules 31
and 49)
NIAGARA WEST TRANSFORMATION CORPORATION 827,386 827,386 735,631 735,631
Grimsby Power Incorporated 8,035,627 8,035,627 8,031,895 8,031,895
Grimsby Energy Incorporated
GRIMSBY HYDRO INCORPORATED 1,350,377 1,350,377 1,518,546 1,518,546
Niagara Power Incorporated 177,380 177,380 277,924 277,924
Town of Grimsby
Total 10,390,770 10,390,770 10,563,996 10,563,996
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Québec
Corporate name Paid-up capital Paid-up capital Paid-up capital
usedto calculate usedto calculate usedto calculate
the Québec the tax credit the 1 million
business limit forinvestment deduction
reduction (CO-771 | (CO-1029.8.36.IN) | (CO-1137.Aand
and CO-771.1.3) CO-1137.E)
andto calculate
the additional
deductionfor
transportation
costs of remote
manufacturing
SMEs (CO-156.TR)
Total
Ontario
Corporate name Specified capital
usedto calculate
the expenditure
limit— Ontario
innovationtax
credit
(Schedule 566)
Total
Other provinces
Corporate name Capital used
to calculate the
Newfoundland
and Labrador
capital deduction
onfinancial
institutions
(Schedule 306)
Total
Page 3
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Five-Year Comparative Summary

Currentyear 1st prior year 2nd prior year 3rd prior year 4th prior year
— Federal information (T2)
Taxationyearend 2015-09-30 2014-12-31 2013-12-31 2012-12-31 2011-12-31
Netincome -53,239 -26,690 12,965
Taxableincome
Active businessincome 12,965

Dividends paid

Dividends paid — Regular

Dividends paid — Eligible

LRIP —end of the
previous year

LRIP —end of the year

GRIP —end of the
previousyear

GRIP —end of the year

Donations

Balance due/refund (-)

Line 996 — Amended

tax return D D D D D

Loss carrybacks requested in prior
years to reduce taxableincome

Taxationyearend 2015-09-30 2014-12-31 2013-12-31 2012-12-31 2011-12-31

Taxableincome before

loss carrybacks N/A N/A
Non-capital losses N/A N/A
Net capital losses (50%) N/A N/A
Restricted farm losses N/A N/A
Farm losses N/A N/A
Listed personal property
losses (50%) N/A N/A

Total loss carried back

to prior years N/A N/A

Adjusted taxable income

after loss carrybacks N/A N/A

Losses in the current year carried back
to previous years to reduce taxable
income (according to Schedule 4)

Taxationyearend 2015-09-30 2014-12-31 2013-12-31 2012-12-31 2011-12-31

Adjusted taxable income before

current year loss carrybacks* N/A N/A
Non-capital losses N/A N/A
Net capital losses (50%) N/A N/A
Restricted farm losses N/A N/A
Farm losses N/A N/A
Listed personal property
losses (50%) N/A N/A

Total current year losses carried

back to prior years N/A N/A

Adjusted taxable income

after loss carrybacks N/A N/A

* The adjusted taxable income before current year loss carryback takes into account loss carrybacks that were made in prior taxation years.

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP24  VERSION 2015 V2.2 Page 1




21166 Sept 30.215 2015-09-30 NIAGARA WEST TRANSFORMATION CORPORATION
2016-03-29 13:11 87681 9301 RCO0001

Loss carrybacks requested in prior
years to reduce taxable dividends
subject to Part IV tax

Taxationyearend 2015-09-30 2014-12-31 2013-12-31 2012-12-31 2011-12-31
Part IV tax multiplied by 3
before loss carrybacks N/A N/A
Non-capital losses N/A N/A
Farm losses N/A N/A
Total loss carried back
to prior years N/A N/A
Adjusted Part IV tax multiplied
by 3 after loss carrybacks N/A N/A

Losses in the current year carried back
to previous years to reduce taxable
dividends subject to Part IV tax
(according to Schedule 4)

Taxationyearend 2015-09-30 2014-12-31 2013-12-31 2012-12-31 2011-12-31
Part IV tax multiplied by 3 before
current year loss carrybacks** N/A N/A
Non-capital losses N/A N/A
Farm losses N/A N/A
Total currentyear losses
carried back to prior years N/A N/A
Adjusted Part IV tax multiplied
by 3 after loss carrybacks N/A N/A

** The adjusted Part IV tax multiplied by 3 before current year loss carrybacks takes into account loss carrybacks that were made in prior taxation years.
This amount is multiplied by 3 to help you identify the amount of the loss that is needed to reduce Part IV tax payable to zero.

— Federal taxes

Taxationyearend 2015-09-30 2014-12-31 2013-12-31 2012-12-31 2011-12-31
Part |

Part IV

Partlll.1

Other*

*The amounts displayed on lines "Other" are all listed in the help. Press F1 to consult the context-sensative help.

— Credits against part | tax
Taxationyearend 2015-09-30 2014-12-31 2013-12-31 2012-12-31 2011-12-31

Small business deduction

M&P deduction

Foreign tax credit

Political contribution

Investment tax credit

Abatement/other*

*The amounts displayed on lines "Other" are all listed in the help. Press F1 to consult the context-sensative help.

— Refunds/credits

Taxationyearend 2015-09-30 2014-12-31 2013-12-31 2012-12-31 2011-12-31
ITC refund

Dividend refund

Instalments

Surtax credit

Other*

*The amounts displayed on lines "Other" are all listed in the help. Press F1 to consult the context-sensative help.
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Taxationyearend 2015-09-30

2014-12-31 2013-12-31 2012-12-31 2011-12-31

Netincome -53,239

-26,690 12,965

Taxableincome

% Allocation 100.00

100.00 100.00

Attributed taxable income

Surtax

Income tax payable
before deduction

Income tax deductions
[credits

Netincome tax payable

Taxable capital

Capitaltax payable

Totaltax payable*

Instalments and
refundable credits

Balance due/refund**

*

For taxation years ending before January 1, 2009, this includes the corporate minimum tax and the premium tax. For taxation years ending after

December 31, 2008, this includes the corporate minimum tax, the Crown royalties’ additional tax, the transitional tax debit, the recaptured research
and development tax credit and the special additional tax debit on life insurance corporations.

* For taxation years ending after December 31, 2008, the Balance due/Refund is included in the federal Balance due/refund.
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21166 Sept 30.215 2015-09-30 NIAGARA WEST TRANSFORMATION CORPORATION
2016-03-2913:11 87681 9301 RC0O001
Diagnostics : All

Type Group Jurisdiction |Diagnostic Annotation

Missing information CCH Federal M283 — Schedule 8 - Verify if you should enter the cost of acquisitions during the year on line 203 or
the proceeds of disposals during the year on line 207.

Tax planning possibilities CCH Federal P1 — Schedule 1 - CCA claim included in non-capital loss - Consider reducing CCA

Tax planning possibilities CCH Federal P9 — Schedule 4 - Losses expiring. Consider reducing discretionary deductions.

Possible input error CCH Federal E1l — Identification - Short taxation year entered.

Possible input error CCH Federal E431 — Schedule 7 - Income from goods has been reported in Schedule 125 of the GIFI, but Schedule
7, Calculation of aggregate investment income and active business income, has not been completed.

Review CCH Federal 0103 — Overridden data - You can see the list by using the "Overridden data" filter in Xpress.

Possible input error CCH Federal E681 — Schedule 8 REC - The net change per tax return should equal the net change per financial
statements.

Possible input error CCH Federal E799 — Schedule 9 Workchart - Ensure that the amount of taxable capital employed in Canada from
the last taxation year has been entered. This amount is used in the calculation of the business limit

Possible input error CCH Federal E799 — Schedule 9 Workchart - Ensure that the amount of taxable capital employed in Canada from
the last taxation year has been entered. This amount is used in the calculation of the business limit

Possible input error CCH Federal E935 — Instalment - A new corporation formed on an amalgamation is treated as a continuation of the
predecessor corporations. An adjustment to the instalment base might be required. Refer to subsection
5301(4) of the Income Tax Regulations.

Possible input error CCH Federal E985 — Schedule 9 Workchart - According to the taxation year of the associated corporation entered,
the corporation's taxation year is less than 51 weeks. Ensure that the total revenue entered has been
grossed up to take into consideration the short taxation year.

Possible input error CCH Federal E985 — Schedule 9 Workchart - According to the taxation year of the associated corporation entered,
the corporation's taxation year is less than 51 weeks. Ensure that the total revenue entered has been
grossed up to take into consideration the short taxation year.

Possible input error CCH Federal E1377 — Schedule 9 Workchart - The related or associated corporation’s taxation year cannot end in a
different calendar year than the one in which the filing corporation’s taxation year is ending.

Possible input error CCH Federal E1377 — Schedule 9 Workchart - The related or associated corporation’s taxation year cannot end in a
different calendar year than the one in which the filing corporation’s taxation year is ending.

Possible input error CCH Federal E1377 — Schedule 9 Workchart - The related or associated corporation’s taxation year cannot end in a
different calendar year than the one in which the filing corporation’s taxation year is ending.

Possible input error CCH Federal E1600 — RSI-EFILE-Bar codes - You have indicated at line 920 of the T2 return, that the return is

prepared for a fee and you are a tax preparer. As define under subsection 150.1(2.3) of the ITA, a tax
preparer must file any return of income prepared by the tax preparer for consideration by way of
electronic filing. Penalties will apply if you file the return other than by way of electronic filing for a fee
and vou have already filed 10 corporate tax returns or more other than by way of electronic filing.
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