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HYDRO ONE NETWORKS INC.
TRANSMISSION
Calculation of Revenue Requirement
Year Ending December 31
($ Millions)
Blue Page Tech Conf Updates Revised
Line
No.  Particulars 2017 2018 2017 2018 2017 2018
(a) (b) (a) (b) (a) (b)
Cost of Service

1 Operating, maintenance & administrative (Note 1) $ 4131 $ 4112  $ 04) $ 19 $ 4127  $ 409.3
2 Depreciation & amortization 435.7 470.7 0.0 0.0 435.7 470.7
3 Capital taxes 0.0 0.0 0.0 0.0 0.0 0.0
4 Income taxes (Note 2) 813 904 6.7 5.8 88.1 96.2
5 Cost of service excluding return $ 9301  $ 9723  $ 63 $ 39 §$ 9365 $ 976.2
6 Return on capital $ 6715 7103 0.0 0.0 6715 $ 7103
7 AFUDC recovery on Niagara Reinforcement Project 46 46 0.0 0.0 4.6 4.6
8  Total revenue requirement $ 16063 $ 16872 $ 63 $ 39 $ 16126 $ 16911
9 Rate increase required 3.7% 5.4% 4.2% 5.2%

Note 1: OM&A updates reflect revised OM&A pension costs, as outlined below:
- Correction to OM&A pension update: reduction to OM&A of $0.4M and $1.9M in 2017 and 2018, respectively

Note 2: Income tax updates reflect schedule 1 adjustments for capitalized pension reductions and associated CCA impacts
- Updates are consistent with the capitalized pension component embedded within response Staff 137 (Exhibit |, Tab 1, Schedule 137)

Witness: Glenn Scott



