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Dear Ms. Walli 
 
EB-2016-0155 – E.L.K Energy Inc. Service Area Amendment - Hydro One Networks Intervenor 
Evidence 

 
In accordance with the Board’s Procedural Order 1, I am attaching two (2) hard copies of Hydro One 
Networks' Intervenor Evidence in the above-mentioned proceeding.  
 
An electronic copy of this cover letter and the attached Intervenor Evidence has been filed through the 
Ontario Energy Board’s Regulatory Electronic Submission System (RESS). 
 
Sincerely, 
 
ORIGINAL SIGNED BY JOANNE RICHARDSON 
 
Joanne Richardson 
 
c – Applicant (Electronic Only) 



HYDRO ONE NETWORKS INC. INTERVENOR EVIDENCE 
 
The incumbent distributor, the intervenor Hydro One Networks Inc. (“Hydro One”), submits the 
following evidence to contest the Updated Service Area Amendment application (“SAA”) filed 
by E.L.K Energy Inc. (“ELK” or the “Applicant”) on April 12, 2016.  This application was 
subsequently updated on June 21, 2016, and again during the interrogatory response process on 
September 9, 2016.  The Updated SAA will hereinafter be referred to as “the Application” or 
“ELK’s Application”.  
 
The entire industrial subdivision development lands, owned by the developer 1710690 Ontario 
Inc. (the “Developer”), that are the subject of this Application, fall within Hydro One’s existing 
geographic service territory.  There has been no Offer to Connect (“OTC”) request from the 
Developer. Within the industrial subdivision, only one customer, Sellick Equipment Ltd. or the 
“Customer”, has requested an OTC from both the Applicant and Hydro One.  Hydro One owns 
and operates the physical assets that would be utilized to serve the Customer.   
 
ELK is requesting to expand its service territory to connect the Customer and the vacant lands 
owned by the Developer.  Hydro One contends that ELK is not the most efficient distributor to 
complete these connections.   
 
“In a contested application, the onus will be on the applicant to demonstrate that the amendment 
is in the public interest1”. 
 
The Applicant has not satisfied this obligation because the Application fails to promote 
economic efficiency.  In Section 1 below, Hydro One provides analysis that defends Hydro 
One’s position from a rates analysis perspective and by comparing both OTCs.  Hydro One also 
submits that this Application fails to adhere to the DSC in multiple respects and provides 
evidence to support this in Section 2. 
 
Section 1 – Economic Efficiency Analysis 
 
Promotion of Economic Efficiency  
 
The current record developed by the Applicant states that ELK provides a more economically 
efficient connection through a rates analysis2 and reiterates this position in response to 
interrogatories3 posed by Board Staff, highlighting that the Customer will save $10,581.50/year4 
if it connects to ELK.  While any customer would welcome lower rates, the Board has stated that 
rates should not be a deciding factor in granting SAA applications.  
 

“The Board does not believe that significant weight should be put on 
differences in current distribution rates even though current rates may be 

                                                 
1 RP-2003-0044 – Paragraph 199 
2 EB-2016-0155 – Application Section 7.3.2 – April 12, 2016 
3 ELK Interrogatory Responses – Exhibit 6 – September 8, 2016 
4 ELK Interrogatory Responses – Exhibit 6 – September 8, 2016 
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a significant factor in determining customer preference. In fact current 
rates, insofar as they are not a predictor of future rates, may misinform 
customer preference”5. 

 
ELK is completely embedded within the Hydro One distribution system6. As such, ELK, the 
distributor, is a Sub-Transmission (“ST”) customer of Hydro One.  ELK, like any other Hydro 
One ST customer, receives a monthly bill from Hydro One for these services.   
 
Any incremental impact to the aggregate ELK peak demand caused by this Customer connection 
will impact the total monthly fees charged to ELK as a Hydro One ST customer.  The current 
rates analysis completed by the Applicant fails to capture incremental impact on ELK’s monthly 
bill in its assessment of economic efficiency.   
 

“Distribution rates are intended to cover the costs associated with the 
provision of the system, plus an approved rate of return…Whether they 
want to or not, all customers of the system are accordingly dependent on 
each other for the control of rates. Costs not paid by one customer, must 
be made up for by another”7. 

 
The Customer has informed Hydro One that it anticipates that it will have a peak load of 
1.2MW8.  Hydro One has conducted a sensitivity analysis to assess the impact of the increase in 
peak demand caused by the addition of this customer on ELK’s ST bill.  The analysis shows the 
impact on ELK’s ST delivery charges if the Customer’s contribution to ELK’s peak aggregate 
demand is at 25%, 50%, 75%, or 100% of the Customer’s peak load.  These incremental charges 
will form part of ELK’s connection cost, which will ultimately be recovered from ratepayers.  
The results of this analysis have been added to ELK’s existing bill comparison that was provided 
as Exhibit 6 of ELK’s Interrogatory Responses and is filed as Attachments 1 through 4 of this 
Intervenor Evidence.  In all instances, the incremental bill impact on ST delivery charges to ELK 
exceeds the anticipated customer savings of $10,581.50/year submitted by ELK in the 
Application.  As a result, under a comparative bill analysis, the fact is that Hydro One is the 
more cost-effective distributor. 
 
ELK asserts that this connection will not have any impact on ELK’s customer rates9, specifically 
Low Voltage Service Rates. Analogous to the approach depicted in previous ELK rate 
applications10, Hydro One assumes that the increase in ELK’s embedded distributor charges 
resulting from the addition of the Customer will be recovered from the remainder of ELK’s 
customers.  Consequently, in an effort to protect the interest of all customers, Hydro One submits 
that if the Board accepts ELK’s customer bill assessment as an appropriate economic efficiency 
test, the Board must also consider all relevant direct and indirect costs of ELK’s connecting the 
                                                 
5 RP-2003-0044 – Paragraph 86 
6 EB-2016-0155 –ELK Interrogatory Response to OEB Interrogatory 1a – September 8, 2016 
7 RP-2003-0044 – Paragraph 226 
8 EB-2016-0155 – Hydro One Interrogatory Response to Board Staff Interrogatory 9, Attachment 2 – September 8, 
2016 
9 EB-2016-0155 – ELK Interrogatory Response 6 to Board Staff – September 8, 2016 
10 EB-2011-0099 – ELK Rate Application: Determination of Low Voltage Charges – Exhibit 8, Tab 1, Schedule 1, 
Page 5-6  - September 19, 2012 
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Customer, i.e., include the incremental impact on ELK’s ST customer bill from Hydro One in 
order to complete the Customer connection.  
 
Under any economic efficiency assessment, the incremental charges to ELK as an embedded 
distributor must be included as an indirect cost to complete the Customer connection.  To do 
otherwise would ignore a foreseeable cost to distribution ratepayers. 
 
 Promotion of Economic Efficiency through an Offer to Connect Comparison 
 
On September 15, 2016, Hydro One was notified by the Customer that there would be an 
additional amendment to its connection requirements.  Specifically, the Customer informed 
Hydro One that the load break switch would be situated on a customer load break pole.  As a 
result, Hydro One has revised its OTC accordingly and provided the revised OTC to the 
Customer on September 21, 2016.  Hydro One’s revised OTC, provided as Attachment 5, 
outlines that Hydro One’s total connection costs for this Customer are now $16,103.17.  
 
In response to Board Staff Interrogatory 9, Attachment 3, Hydro One provided a comparison of 
costs to connect the Customer, specific to each distributor’s officially filed Offer to Connect.  
Hydro One’s total cost to connect the customer was $18,494.38, whereas ELK’s total costs to 
connect the Customer was $83,795.80.  These costs are broken down for ease of reference in 
Table 1 below. 
 

Table 1 – Cost Comparison as Per Original Offers to Connect 
 
Item Hydro One Costs ELK Costs 
Non-Contestable Costs – Line Expansion N/A $48,217.68 
Non-Contestable Costs – (other than line expansion) - Secondary N/A $20,619.35 
Non-Contestable Costs – (other than line expansion) - Primary $18,494.38 $14,958.77 
Total  $18,494.38 $83,795.80 
 
In response to interrogatory questions11, ELK filed an economic evaluation model that 
significantly reduced ELK’s original estimate of direct and indirect connection costs, from 
$83,795 to $17,135.  ELK has provided no new OTC that corresponds to these costs.  Similarly, 
there is no explanation whatsoever for the dramatic decline in costs. 
 
As convenient as this new estimate may be for ELK, it continues to inaccurately represent a true 
cost comparison of the alternatives.  It excludes costs such as, but not limited to, the Low 
Voltage Service charges that have already been discussed.  Including such expenditures is the 
only accurate way to reflect ELK’s true cost to serve the Customer. 
 
Therefore, a direct comparison of the OTCs filed by both LDCs, and any amendments thereto, 
prove that Hydro One still remains the more economically efficient distributor, as documented in 
Table 2 below.  Inclusion of the indirect cost of ELK’s forecast Low Voltage Service charge 
increase would magnify the disparity between the two connection costs. 
 

                                                 
11 EB-2016-0155 – ELK Interrogatory Responses: Exhibit 1- September 8, 2016 
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Table 2 – Revised HONI OTC and Costs Provided in ELK Response to Staff 
IR 9 

 
Item Hydro One Costs ELK Costs 
Non-Contestable Costs – Line Expansion N/A N/A 
Non-Contestable Costs – (other than line expansion) - Secondary N/A $8,432.49 
Non-Contestable Costs – (other than line expansion) - Primary $16,103.17 $8,702.67 
Total  $16,103.17 $17,135.16 
 
Promotion of Economic Efficiency – Vacant Lands Currently Owned by 1710690 Ontario Inc. 
and Adjacent Lands 
 

“Amendments need to be anchored by real customers, with an economic case for 
the extension that is convincing”12. 

 
ELK has documented that it has not developed an OTC for the entire industrial subdivision nor 
does ELK have any load profiles required to develop an OTC, and the only [real] customer is the 
new customer subject to this SAA13.  Therefore, the SAA scope must be limited to the single 
customer connection of Sellick Equipment Ltd., the only Customer.  This is consistent with 
previous OEB SAA decisions14 and with Chapter 7 of the Filing Requirements for Electricity 
Transmission and Distribution Applications, which require an economic assessment comparison 
to be completed.  Any request to transfer lands where no economic efficiency test can be 
conducted should be denied. 
 
Section 2 – Consistency with the DSC 
 

“Additional embedded supply points would contribute to undue complexity in 
system planning and operations, leading to diminished service quality and lack of 
transparency with regard to accountability for system reliability”15. 

 
Ownership of the Kingsville M7 Feeder and Long Term Load Transfers 
 
As noted throughout the Application, Hydro One and ELK will be providing service to the 
Customer using the same physical Hydro One asset, namely, the Kingsville M7 feeder.  
Therefore, the determination of this SAA application should be predicated on economic 
efficiency, since there would be no impact on reliability or quality of service as a result of the 
feeder regardless of which utility ultimately services the Customer.  There is, however, some 
ambiguity on the record regarding asset ownership and whether a Hydro One connection would 
result in a retail point of supply or LTLT.  Hydro One would like to take this opportunity to 
clarify the record. 
 
To assist the Board in understanding ownership demarcations along the Kingsville M7 feeder 
between the parties, Hydro One states that Hydro One owns the main Kingsville M7 feeder 

                                                 
12 RP-2003-0044 – Paragraph 241 
13 EB-2016-0155 – ELK Interrogatory Response to HONI Interrogatory 5 
14 EB-2012-0047 and EB-2011-0085 
15 RP-2003-0044 – Paragraph 174 
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through HARROW NORTH PME to GREM1-M7 and out through HARROW WEST PME.  
Any ELK ownership is limited to all taps and equipment serving ELK Energy customers 
between HARROW NORTH PME, switch GREM1-M7 and HARROW WEST PME.  A map 
illustrating these PME and switch points along the M7 feeder is provided in Attachment 6. 
 
Contrary to ELK’s suggestion, there will be no LTLT or retail point of supply created if Hydro 
One services the Customer.  Hydro One will be using Hydro One’s M7 feeder to serve the 
Customer.  In a practical sense, if power were to fail on the main M7 feeder, Hydro One will be 
responsible for restoring power, not ELK.   
 
It is the main M7 feeder that will be used to service this Customer, not any of the taps or related 
equipment currently serving ELK customers that ELK owns.  Consequently, there will absolutely 
not be any retail point of supply or LTLTs created if Hydro One services the Customer.  
 
This approach is consistent with the spirit of the Board’s recent amendments to the Distribution 
System Code, specifically, that customers should be billed by the LDC that physically serves 
them16. 
 
Hydro One also submits that the Applicant fails to acknowledge and admit that Hydro One is the 
current geographic and physical distributor to the two residential properties north of the lands 
subject to this SAA.  These customers are documented in the map provided as Attachment 6.  As 
a result, awarding Hydro One’s service territory to ELK would roughen, not smooth, the well-
defined boundary that currently exists between the two distributors. 
 
Relocation of ELK Equipment and Associated Recovery of Costs  
 

ELK has already relocated existing assets and/or installed new assets as a 
result of this connection. 

 
An image of the Clark Street and Roseborough Road intersection in June of 2014 from Google 
Maps is provided as Diagram 1 below.  
 

                                                 
16 EB-2015-0006 
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Diagram 1 

 
 
In the face of this contested SAA Application, ELK has unilaterally met with city officials to 
assess the relocation of existing ELK infrastructure into Hydro One service territory, and ELK 
unilaterally decided on the location of assets required to service this Customer17.  Hydro One 
was not privy to the conversations between the municipality and ELK. 
 
Diagram 2 below depicts the work that has already been undertaken by ELK at this intersection 
which ELK suggests was not done to accommodate the connection of the new Customer but 
rather to accommodate the Clark Street extension to accommodate the development18.  Hydro 
One has documented the new items for the Board’s reference. 
 
Diagram 2 

 
 
                                                 
17 EB-2015-0006 – ELK Interrogatory Response to HONI Interrogatories 4g and 4h – September 8, 2016  
18 EB-2016-0155 - ELK Interrogatory Response to Board Staff 5 – September 8, 2016 
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ELK’s responses to interrogatories suggest that the relocation cost of the distribution assets is 
$8,432.49 and that this cost is included in ELK’s OTC to the Customer.  The Customer should 
not be responsible for relocation charges that resulted from the expansion of a municipal 
roadway, charges that should be a responsibility of the municipality or, if an arrangement has 
been made, the Developer.  Either way, Hydro One agrees the charges are a cost of the 
connection but they should not be recovered from the Customer unless these costs were 
specifically triggered by the Customer. 
 
Instead of incurring the $8K relocation expense, ELK could have, and should have, consulted 
with Hydro One in an effort to achieve a resolution that was fair and reasonable, as outlined in 
Section 3.4 of the DSC.  Good utility practice would be for the two companies to explore the 
feasibility of various alternatives and come up with the most economical and technically feasible 
solution.  This in turn would mitigate costs to connect the Customer.   
 
Providing an Offer to Connect to the Customer 
 
Much has been suggested by the Applicant that Hydro One was non-responsive to the Customer 
request for an OTC19.  Hydro One was not in a position to provide the Customer with an OTC as 
Hydro One was still waiting for information that was required to provide an accurate estimate.  
Consequently, Hydro One did not provide the Customer an OTC, consistent with Section 6.1.1 of 
the DSC.  Hydro One did not receive a complete New Customer Connection Information 
(“NCCI”) package from the customer until May 10, 2016.  Hydro One, at that time, consulted 
further with the Customer to ensure that the Customer understood the charges and that the 
information provided was accurate.  During this consultation it was discovered that there would 
need to be a loading revision to that NCCI package – increasing the Customer peak load to 
1.2MW.  This revised NCCI was provided to Hydro One on July 25, 2016, and is provided as 
Attachment 2 of Hydro One’s response to Board Staff Interrogatory 9.  An OTC was then 
provided to the Customer on August 5, 2016, based on this load20.  Subsequently, due to a 
further Customer requirement change on September 15, 2016, a revised OTC was provided to the 
Customer on September 21, 2016. 
 
Instead of expeditiously advancing plans to increase rate base and circumvent well-defined SAA 
practices, had ELK thoroughly investigated the needs of the Customer, in concert with the 
incumbent distributor, this prematurely-filed SAA could have been avoided.  This would have 
improved the customer experience, mitigated costs to the system, and, in so doing, improved the 
overall quality of service provided to the Customer. 
 
For all these reasons, Hydro One submits that this Application fails to demonstrate that this SAA 
is in the public interest and should be denied.  In fact, Hydro One states that this Application 
demonstrates that the service territory should remain with Hydro One, although the onus is on 
the Applicant, not on the incumbent LDC. 
 

                                                 
19 EB-2016-0155 – ELK Application: Section 7.5.1, Attachment 3.3 – September 8, 2016 
20 EB-2016-0155 – Hydro One Interrogatory Response to Board Staff Interrogatory 9 – September 8, 2016 
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SUB TRANSMISSION Rate
> 500 kW Average, Customer Transformer, Connected to 13.8kV Line or Greater - Rate Assumes Primary Metering Kingsville TS Charge for ELK

Sub Transmission Line Loss Factor 3.4% 7.03% Assume Sellick at 0.25 load during ELK Peak
Monthly Peak 1,212                                         1,200                       303                                                                     25% Sellick's load during ELK Peak

Adjusted Peak 1,253                                   1,284                       313                                                                     
Monthly Usage 265,428                                     262,800                    

Adjusted Usage 274,453                               281,275                    
Line Item ELK Secondary Metered H1 Amount Billed 2016 Rate Quantity

Primary
Electricity 2,905.57$                                                2,835.09$                            0.0103$                     274,452.55               
Global Adjustment 29,064.60$                                             28,359.64$                          0.1033$                     274,452.55               

Global Adjustment Rate Rider 274.45-$                               (0.0010)$                   274,452.55               

Delivery
Service Charge 187.07$                                           481.41$                               481.41$                     1.00                         
Meter Charge 741.21$                               741.21$                     1.00                         
ELK Rate Rider 628.44$                                           
Rate Rider:  Foregone Revenue 47.56$                                 47.56$                       1.00                         
Common ST - Distribution Volumetric 1,899.24$                                        1,422.89$                            1.1740$                     1,212.00                   355.72$                                                              
Rate Rider: Disposition of Variance General (Volumetric) 381.90$                               0.3151$                     1,212.00                   95.48$                                                                
Rate Rider: Disposition of Variance Wholesale Market Service 541.16-$                               (0.4465)$                   1,212.00                   
Transmission Network Service  2,850.64$                                        4,185.21$                            3.3396$                     1,253.21                   1,046.30$                                                           
Transmission Line Connection 1,940.67$                                        976.37$                               0.7791$                     1,253.21                   244.09$                                                              
Transmission Transformation Connection 2,219.81$                            1.7713$                     1,253.21                   554.95$                                                              
Low Voltage 556.38$                                           
Regulatory
Wholesale Market Service 1,012.59$                                        988.03$                               0.0036$                     274,452.55               
Rural & Remote Rate Protection 365.66$                                           356.79$                               0.0013$                     274,452.55               
Ontario Electricity Support Program 309.40$                                           301.90$                               0.0011$                     274,452.55               
Standard Supply Administration 0.25$                                               0.25$                                   0.25$                        1.00                         

Debt Retirement 1,839.60$                                                1,858.00$                            0.007$                       265,428.00               

HST 5,662.81$                                                5,764.26$                            13.0% 298.55$                                                              
Additional Monthly Costs to ELK Additional Annual Costs to ELK

TOTAL 49,222.92$                              50,104.71$                   881.79-$                     10,581.50-$               Yearly Savings 2,595.10$                                                           31,141.16$                                                                      
www.ieso.ca

1st ($/MWh) 2nd ($/MWh) Actual Rate 
($/MWh)

Average 
HOEP 

($/MWh)*
Jan 2016  $                           84.23  $                92.14  $               91.79  $        13.69 
Feb  $                         103.84  $                96.78  $               98.51  $        12.56 
Mar  $                           90.22  $              102.99  $             106.10  $          5.90 
Apr  $                         121.15  $              111.77  $             111.32  $          6.11 
May  $                         104.05  $              114.93  $        13.39 
Jun  $                         116.50  $              116.50 

103.3317$                           10.3300$          
Year to Date $/kWh Average 0.1033$                                     -$                               0.0103$              
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SUB TRANSMISSION Rate
> 500 kW Average, Customer Transformer, Connected to 13.8kV Line or Greater - Rate Assumes Primary Metering Kingsville TS Charge for ELK

Sub Transmission Line Loss Factor 3.4% 7.03% Assume Sellick at 0.5 load during ELK Peak
Monthly Peak 1,212                                         1,200                       606                                                                     50% Sellick's load during ELK Peak

Adjusted Peak 1,253                                   1,284                       627                                                                     
Monthly Usage 265,428                                     262,800                    

Adjusted Usage 274,453                               281,275                    
Line Item ELK Secondary Metered H1 Amount Billed 2016 Rate Quantity

Primary
Electricity 2,905.57$                                                2,835.09$                            0.0103$                     274,452.55               
Global Adjustment 29,064.60$                                             28,359.64$                          0.1033$                     274,452.55               

Global Adjustment Rate Rider 274.45-$                               (0.0010)$                   274,452.55               

Delivery
Service Charge 187.07$                                           481.41$                               481.41$                     1.00                         
Meter Charge 741.21$                               741.21$                     1.00                         
ELK Rate Rider 628.44$                                           
Rate Rider:  Foregone Revenue 47.56$                                 47.56$                       1.00                         
Common ST - Distribution Volumetric 1,899.24$                                        1,422.89$                            1.1740$                     1,212.00                   711.44$                                                              
Rate Rider: Disposition of Variance General (Volumetric) 381.90$                               0.3151$                     1,212.00                   190.95$                                                              
Rate Rider: Disposition of Variance Wholesale Market Service 541.16-$                               (0.4465)$                   1,212.00                   
Transmission Network Service  2,850.64$                                        4,185.21$                            3.3396$                     1,253.21                   2,092.61$                                                           
Transmission Line Connection 1,940.67$                                        976.37$                               0.7791$                     1,253.21                   488.19$                                                              
Transmission Transformation Connection 2,219.81$                            1.7713$                     1,253.21                   1,109.90$                                                           
Low Voltage 556.38$                                           
Regulatory
Wholesale Market Service 1,012.59$                                        988.03$                               0.0036$                     274,452.55               
Rural & Remote Rate Protection 365.66$                                           356.79$                               0.0013$                     274,452.55               
Ontario Electricity Support Program 309.40$                                           301.90$                               0.0011$                     274,452.55               
Standard Supply Administration 0.25$                                               0.25$                                   0.25$                        1.00                         

Debt Retirement 1,839.60$                                                1,858.00$                            0.007$                       265,428.00               

HST 5,662.81$                                                5,764.26$                            13.0% 597.10$                                                              
Additional Monthly Costs to ELK Additional Annual Costs to ELK

TOTAL 49,222.92$                              50,104.71$                   881.79-$                     10,581.50-$               Yearly Savings 5,190.19$                                                           62,282.33$                                                                      
www.ieso.ca

1st ($/MWh) 2nd ($/MWh) Actual Rate 
($/MWh)

Average 
HOEP 

($/MWh)*
Jan 2016  $                           84.23  $                92.14  $               91.79  $        13.69 
Feb  $                         103.84  $                96.78  $               98.51  $        12.56 
Mar  $                           90.22  $              102.99  $             106.10  $          5.90 
Apr  $                         121.15  $              111.77  $             111.32  $          6.11 
May  $                         104.05  $              114.93  $        13.39 
Jun  $                         116.50  $              116.50 

103.3317$                           10.3300$          
Year to Date $/kWh Average 0.1033$                                     -$                               0.0103$              

Filed: 2016-09-22 
EB-2016-0155 
Intervenor Evidence 
Attachment 2 
Page 1 of 1

http://www.ieso.ca/


SUB TRANSMISSION Rate
> 500 kW Average, Customer Transformer, Connected to 13.8kV Line or Greater - Rate Assumes Primary Metering Kingsville TS Charge for ELK

Sub Transmission Line Loss Factor 3.4% 7.03% Assume Sellick at 0.75 load during ELK Peak
Monthly Peak 1,212                                         1,200                       909                                                                     75% Sellick's load during ELK Peak

Adjusted Peak 1,253                                   1,284                       940                                                                     
Monthly Usage 265,428                                     262,800                    

Adjusted Usage 274,453                               281,275                    
Line Item ELK Secondary Metered H1 Amount Billed 2016 Rate Quantity

Primary
Electricity 2,905.57$                                                2,835.09$                            0.0103$                     274,452.55               
Global Adjustment 29,064.60$                                             28,359.64$                          0.1033$                     274,452.55               

Global Adjustment Rate Rider 274.45-$                               (0.0010)$                   274,452.55               

Delivery
Service Charge 187.07$                                           481.41$                               481.41$                     1.00                         
Meter Charge 741.21$                               741.21$                     1.00                         
ELK Rate Rider 628.44$                                           
Rate Rider:  Foregone Revenue 47.56$                                 47.56$                       1.00                         
Common ST - Distribution Volumetric 1,899.24$                                        1,422.89$                            1.1740$                     1,212.00                   1,067.17$                                                           
Rate Rider: Disposition of Variance General (Volumetric) 381.90$                               0.3151$                     1,212.00                   286.43$                                                              
Rate Rider: Disposition of Variance Wholesale Market Service 541.16-$                               (0.4465)$                   1,212.00                   
Transmission Network Service  2,850.64$                                        4,185.21$                            3.3396$                     1,253.21                   3,138.91$                                                           
Transmission Line Connection 1,940.67$                                        976.37$                               0.7791$                     1,253.21                   732.28$                                                              
Transmission Transformation Connection 2,219.81$                            1.7713$                     1,253.21                   1,664.86$                                                           
Low Voltage 556.38$                                           
Regulatory
Wholesale Market Service 1,012.59$                                        988.03$                               0.0036$                     274,452.55               
Rural & Remote Rate Protection 365.66$                                           356.79$                               0.0013$                     274,452.55               
Ontario Electricity Support Program 309.40$                                           301.90$                               0.0011$                     274,452.55               
Standard Supply Administration 0.25$                                               0.25$                                   0.25$                        1.00                         

Debt Retirement 1,839.60$                                                1,858.00$                            0.007$                       265,428.00               

HST 5,662.81$                                                5,764.26$                            13.0% 895.65$                                                              
Additional Monthly Costs to ELK Additional Annual Costs to ELK

TOTAL 49,222.92$                              50,104.71$                   881.79-$                     10,581.50-$               Yearly Savings 7,785.29$                                                           93,423.49$                                                                      
www.ieso.ca

1st ($/MWh) 2nd ($/MWh) Actual Rate 
($/MWh)

Average 
HOEP 

($/MWh)*
Jan 2016  $                           84.23  $                92.14  $               91.79  $        13.69 
Feb  $                         103.84  $                96.78  $               98.51  $        12.56 
Mar  $                           90.22  $              102.99  $             106.10  $          5.90 
Apr  $                         121.15  $              111.77  $             111.32  $          6.11 
May  $                         104.05  $              114.93  $        13.39 
Jun  $                         116.50  $              116.50 

103.3317$                           10.3300$          
Year to Date $/kWh Average 0.1033$                                     -$                               0.0103$              
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SUB TRANSMISSION Rate
> 500 kW Average, Customer Transformer, Connected to 13.8kV Line or Greater - Rate Assumes Primary Metering Kingsville TS Charge for ELK

Sub Transmission Line Loss Factor 3.4% 7.03% Assume Sellick at 1 load during ELK Peak
Monthly Peak 1,212                                         1,200                       1,212                                                                  100% Sellick's load during ELK Peak

Adjusted Peak 1,253                                   1,284                       1,253                                                                  
Monthly Usage 265,428                                     262,800                    

Adjusted Usage 274,453                               281,275                    
Line Item ELK Secondary Metered H1 Amount Billed 2016 Rate Quantity

Primary
Electricity 2,905.57$                                                2,835.09$                            0.0103$                     274,452.55               
Global Adjustment 29,064.60$                                             28,359.64$                          0.1033$                     274,452.55               

Global Adjustment Rate Rider 274.45-$                               (0.0010)$                   274,452.55               

Delivery
Service Charge 187.07$                                           481.41$                               481.41$                     1.00                         
Meter Charge 741.21$                               741.21$                     1.00                         
ELK Rate Rider 628.44$                                           
Rate Rider:  Foregone Revenue 47.56$                                 47.56$                       1.00                         
Common ST - Distribution Volumetric 1,899.24$                                        1,422.89$                            1.1740$                     1,212.00                   1,422.89$                                                           
Rate Rider: Disposition of Variance General (Volumetric) 381.90$                               0.3151$                     1,212.00                   381.90$                                                              
Rate Rider: Disposition of Variance Wholesale Market Service 541.16-$                               (0.4465)$                   1,212.00                   
Transmission Network Service  2,850.64$                                        4,185.21$                            3.3396$                     1,253.21                   4,185.21$                                                           
Transmission Line Connection 1,940.67$                                        976.37$                               0.7791$                     1,253.21                   976.37$                                                              
Transmission Transformation Connection 2,219.81$                            1.7713$                     1,253.21                   2,219.81$                                                           
Low Voltage 556.38$                                           
Regulatory
Wholesale Market Service 1,012.59$                                        988.03$                               0.0036$                     274,452.55               
Rural & Remote Rate Protection 365.66$                                           356.79$                               0.0013$                     274,452.55               
Ontario Electricity Support Program 309.40$                                           301.90$                               0.0011$                     274,452.55               
Standard Supply Administration 0.25$                                               0.25$                                   0.25$                        1.00                         

Debt Retirement 1,839.60$                                                1,858.00$                            0.007$                       265,428.00               

HST 5,662.81$                                                5,764.26$                            13.0% 1,194.20$                                                           
Additional Monthly Costs to ELK Additional Annual Costs to ELK

TOTAL 49,222.92$                              50,104.71$                   881.79-$                     10,581.50-$               Yearly Savings 10,380.39$                                                         124,564.66$                                                                    
www.ieso.ca

1st ($/MWh) 2nd ($/MWh) Actual Rate 
($/MWh)

Average 
HOEP 

($/MWh)*
Jan 2016  $                           84.23  $                92.14  $               91.79  $        13.69 
Feb  $                         103.84  $                96.78  $               98.51  $        12.56 
Mar  $                           90.22  $              102.99  $             106.10  $          5.90 
Apr  $                         121.15  $              111.77  $             111.32  $          6.11 
May  $                         104.05  $              114.93  $        13.39 
Jun  $                         116.50  $              116.50 

103.3317$                           10.3300$          
Year to Date $/kWh Average 0.1033$                                     -$                               0.0103$              
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