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1. INTRODUCTION 1 

Publication 2 

Niagara-on-the Lake Hydro (“NOTL Hydro”) recommends that the notice of 3 

application appear in the local weekly newspaper, “The Niagara Advance”, which 4 

is not a paid publication and has a circulation of approximately 8,000 per week. 5 

This publication is appropriate because it is delivered to all those affected, i.e. all 6 

residences and businesses in Niagara-on-the-Lake.  7 

Those Affected 8 

Those who are affected by this application are all residences, businesses and 9 

other electricity users within the municipal boundaries of the Town of Niagara-on-10 

the-Lake.   11 

Application Contact  12 

The contact for this application until November 18, 2016 is: 13 

Philip Wormwell 14 
Vice President, Finance 15 
Phone: 905.468.4235 x380 16 
E-mail: pwormwell@notlhydro.com 17 

After this date, please contact Tim Curtis, President, tcurtis@notlhydro.com for 18 

the appropriate contact during the remainder of the 2017 IRM process. 19 

Certification  20 

Further to Page 2 of Chapter 1 of the Filing Requirements, I, Philip Wormwell, 21 

certify that the evidence filed is accurate, consistent and complete to the best of 22 

my knowledge. 23 

Revenue-Cost Ratio Adjustments 24 

There were no revenue-cost ratio adjustments in NOTL Hydro’s 2014 re-basing.  25 

Hence there are no such adjustments required in this 2017 rates application. 26 
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Pre-populated Data 1 

Further to Section 3.1.3 of the Chapter 3 Filing Requirements, NOTL Hydro 2 

confirms that the billing determinants for the pre-populated models are accurate.  3 

Summary of What Rates are Changing 4 

1. Current items with no proposed change  5 

In this application, the following items are requested to be continued without 6 

change: 7 

o Rate classes 8 

o Loss factors 9 

o Allowances and specific service charges 10 

o Retail Service charges 11 

o microFIT service charge 12 

o Rate Riders for Smart Metering Entity Charges  - effective until October 13 

31, 2018 14 

o Rate Riders for Disposition of Account 1576, effective until April 30, 2019  15 

o Rate Riders for Supplemental Disposition of Account 1576, effective until 16 

April 30, 2019  17 

o Rate Riders for Recovery of Incremental Capital  - in effect until the 18 

effective date of the new cost-of-service-based rate order 19 

o Wholesale Market Service Rate 20 

o Ontario Electricity Support Program Charge 21 

o Standard Supply Service Administrative Charge 22 

2. Sunset Items 23 

The following current rate riders are effective until April 30, 2017 and are 24 

requested to be discontinued at that time:  25 

o Rate Riders for Deferral/Variance Accounts disposition (2016)  26 

o Rate Riders for Global Adjustment Account disposition (2016) 27 
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3. New Items 1 

The following are new items requested to be effective from May 1, 2017: 2 

o Rate Riders for Deferral/Variance Accounts disposition (2017) - effective 3 

until April 30, 2018 4 

o Rate Riders for Global Adjustment Account disposition (2017) - effective 5 

until April 30, 2018 6 

o Rate Riders for Application of Tax Change (2017) - effective until April 30, 7 

2018 8 

o Rate Riders for Disposition of Lost Revenue Adjustment Mechanism 9 

Variance Account (LRAMVA) (2017) – effective until April 30, 2018. 10 

4. Adjusted Items 11 

The following items are requested to be adjusted: 12 

o Distribution service charges (except microFIT) 13 

o Distribution volumetric rates 14 

o Retail transmission rates – Network  15 

o Retail transmission rates – Line and Transformation Connection 16 

o Rural or Remote Electricity Rate Protection Charge (per Throne Speech 17 

announcement, September 12, 2016)18 
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2. RETAIL TRANSMISSION SERVICE RATES (“RTSRs”) 1 

NOTL’s application to adjust RTSRs uses the 2017 IRM Rate Generator Model 2 

provided by the OEB to calculate the proposed rates. 3 

Historical Network and Connection Costs 4 

NOTL’s historical costs (2015) consist of only IESO-invoiced costs for network 5 

and line connection. NOTL owns its own transformer stations and consequently 6 

has no IESO-invoiced transformation costs. NOTL also has no Hydro One-7 

invoiced transmission costs. Table 2.1 below, from Sheet 12 of the OEB model 8 

represents the historical network and line connection costs for the year 2015:  9 

Table 2.1 – Historical Network and Connection Costs (2015) 10 

IESO
Month Units Billed Rate Amount Units Billed Rate Amount

January 31,159             3.78$                   117,781$         31,631             0.86$       27,203$              
February 31,575             3.78$                   119,354$         31,935             0.86$       27,464$              

March 28,630             3.78$                   108,221$         28,630             0.86$       24,622$              
April 23,596             3.78$                   89,193$           24,493             0.86$       21,064$              
May 31,912             3.78$                   120,627$         33,288             0.86$       28,628$              
June 29,758             3.78$                   112,485$         31,648             0.86$       27,217$              
July 41,544             3.78$                   157,036$         41,888             0.86$       36,024$              

August 40,781             3.78$                   154,152$         41,240             0.86$       35,466$              
September 39,196             3.78$                   148,161$         41,346             0.86$       35,558$              

October 22,083             3.78$                   83,474$           23,816             0.86$       20,482$              
November 34,004             3.78$                   128,535$         36,886             0.86$       31,722$              
December 22,229             3.78$                   84,026$           27,260             0.86$       23,444$              

Total 376,467          3.78$                  1,423,045$     394,061          0.86$      338,892$        

Network Line Connection

11 
 12 

Forecast Costs with new Uniform Transmission Rates (“UTRs”) 13 

When the most recent Board approved UTRs from Sheet 11 of the OEB IRM 14 

Generator model are applied against the above historical billing, the historical 15 

network and line connection costs adjusted for the new UTR levels are as shown 16 

in Table 2.2 below, from Sheet 14 of the OEB model: 17 

 18 

 19 

 20 
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Table 2.2 – Forecast Network and Connection Costs 1 

IESO

Month Units Billed Rate Amount Units Billed Rate Amount

January 31,159             3.6600$    114,042$         31,631             0.8700$   27,519$           
February 31,575             3.6600$    115,565$         31,935             0.8700$   27,783$           
March 28,630             3.6600$    104,786$         28,630             0.8700$   24,908$           
April 23,596             3.6600$    86,361$           24,493             0.8700$   21,309$           
May 31,912             3.6600$    116,798$         33,288             0.8700$   28,961$           
June 29,758             3.6600$    108,914$         31,648             0.8700$   27,534$           
July 41,544             3.6600$    152,051$         41,888             0.8700$   36,443$           

August 40,781             3.6600$    149,258$         41,240             0.8700$   35,879$           
September 39,196             3.6600$    143,457$         41,346             0.8700$   35,971$           

October 22,083             3.6600$    80,824$           23,816             0.8700$   20,720$           
November 34,004             3.6600$    124,455$         36,886             0.8700$   32,091$           
December 22,229             3.6600$    81,358$           27,260             0.8700$   23,716$           

Total 376,467           3.66$       1,377,869$       394,061           0.87$      342,833$         

Network Line Connection

2 
 3 

It is noted that in the OEB model available at the time of NOTL Hydro’s 4 

application, the wholesale billing forecast rates (effective Jan 1, 2017) in Sheet 5 

11 are shown as being the same as the current rates effective Jan 1, 2016. 6 

Billing Determinants for RTSRs 7 

The billing determinants used to calculate the revenue are from the 2015 actual 8 

data, as reported in RRR 2.1.5 in April 2016.  These determinants are per Table 9 

2.3 below taken from Sheet 10 of the OEB model: 10 

Table 2.3 – Billing Determinants 11 

Rate Description
Unit Rate

Non-Loss 
Adjusted Metered 

kWh

Non-Loss 
Adjusted 

Metered kW

Applicable 
Loss Factor

Loss Adjusted 
Billed kWh

Retail Transmission Rate - Network Service Rate $/kWh 0.0072 70,322,391 0 1.0379 72,987,610
Retail Transmission Rate - Line and Transformation Connection Service Rate $/kWh 0.0015 70,322,391 0 1.0379 72,987,610
Retail Transmission Rate - Network Service Rate $/kWh 0.0066 41,712,512 0 1.0379 43,293,417
Retail Transmission Rate - Line and Transformation Connection Service Rate $/kWh 0.0015 41,712,512 0 1.0379 43,293,417
Retail Transmission Rate - Network Service Rate $/kW 2.6811 39,592,928 105,726
Retail Transmission Rate - Line and Transformation Connection Service Rate $/kW 0.5207 39,592,928 105,726
Retail Transmission Rate - Network Service Rate - Interval Metered $/kW 2.8977 44,190,523 94,613
Retail Transmission Rate - Line and Transformation Connection Service Rate - Interval Metered $/kW 1.2524 44,190,523 104,897
Retail Transmission Rate - Network Service Rate $/kWh 0.0066 245,994 0 1.0379 255,317
Retail Transmission Rate - Line and Transformation Connection Service Rate $/kWh 0.0015 245,994 0 1.0379 255,317
Retail Transmission Rate - Network Service Rate $/kW 2.0216 979,421 2,807
Retail Transmission Rate - Line and Transformation Connection Service Rate $/kW 0.4026 979,421 2,80712 

 13 

Please note that the GS>50 kWh and kW data pre-populated in the model have 14 

been modified, to distinguish between non-interval and interval customers. The 15 

difference between the kW determinants for network versus connection GS > 16 
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50kW interval customers reflects that the demand applicable to network charges 1 

is “7-7” demand1, whereas the regular demand definition is applicable to 2 

connection charges.  Due to the interval and non-interval customers being in the 3 

same GS>50kW rate class for NOTL Hydro, the RRR submission form 2.1.5 did 4 

not allow for the data specific to interval customers to be input.  However, the 5 

data specific to interval customers is provided in Table 2.3 above.  6 

Proposed RTSR Rates 7 

The following summary Table 2.4 of the proposed rates to recover forecast 8 

network and connection costs based on the billing determinants in Table 2.3 is 9 

taken from Sheet 15 of the OEB model: 10 

Table 2.4 – Proposed RTSR Rates 11 

 Class Rate Description Unit
Proposed RTSR-

Network

Residential Network Service Rate $/kWh 0.0072

General  Less Than 50 kW Network Service Rate $/kWh 0.0066

General  50 To 4,999 kW Network Service Rate $/kW 2.6843

General  50 To 4,999 kW Network Service Rate - Interval Metered $/kW 2.9011

Unmetered Scattered Load Network Service Rate $/kWh 0.0066

Street Lighting Network Service Rate $/kW 2.0240

 Class Rate Description Unit
Proposed RTSR-

Connection

Residential Line and Transformation Connection Service Rate $/kWh 0.0015

General  Less Than 50 kW Line and Transformation Connection Service Rate $/kWh 0.0015

General  50 To 4,999 kW Line and Transformation Connection Service Rate $/kW 0.5108

General  50 To 4,999 kW Line and Transformation Connection Service Rate - Interval Metered $/kW 1.2286

Unmetered Scattered Load Line and Transformation Connection Service Rate $/kWh 0.0015

Street Lighting Line and Transformation Connection Service Rate $/kW 0.394912 
 13 

NOTL understands that the OEB will adjust each applicant’s model to reflect any 14 

UTR changes on Jan 1, 2017 when they are determined.  The IRM rate 15 

generator incorporating the RTSR calculations is being submitted separately in 16 

Excel and pdf formats. 17 
                                                 
1 Demand based on peak kW from 07:00 to 19:00 hours on non-Holiday weekdays 
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3. LRAM VARIANCE ACCOUNT (LRAMVA) 1 

Summary of Claim2 2 

A. NOTL’s most recent LRAM approval was $26,936 lost revenue in the 2014 3 

cost of service application3 for: 4 

 $10,562 lost revenue in 2011 from 2011 CDM programs 5 

 $16,374 lost revenue in 2012 from 2011 program persistence and 2012 6 

programs. 7 

B. The current application calculates a total of $142,485 lost revenue using the 8 

current OEB model as follows: 9 

 $9,721 lost revenue in 2011 from 2011 CDM programs (i.e. updated from 10 

A above as a result of using the current OEB model) 11 

 $19,866 lost revenue in 2012 from 2011 program persistence and 2012 12 

programs (i.e. updated from A above as a result of using the current OEB 13 

model) 14 

 $28,507 lost revenue in 2013 from 2011and 2012 program persistence 15 

and 2013 programs. 16 

 $36,263 lost revenue in 2014 from 2011, 2012 and 2013 program 17 

persistence and 2014 programs 18 

 $48,127 lost revenue in 2015 from 2011, 2012, 2013 and 2014 program 19 

persistence and 2015 programs. 20 

C. The current application calculates a total of $56,109 lost revenue already 21 

reflected in the 2014 cost of service application’s load forecast, as follows4: 22 

 $28,393 lost revenue in 2014 23 

 $27,716 lost revenue in 2015 24 

D. Therefore, the amount claimed for the period up to December 31, 2015 is 25 

$61,161 comprising:  26 

                                                 
2 Some numbers may not appear to add due to rounding 
3 EB-2013-015, Exhibit 9, Tab 2, Schedule 1, pages 26-28 
4 See Sheet 2 of the LRAM model 
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 Principal amount of B - C - A = $142,485 - $56,109 - $26,936 = $59,440 1 

 Interest amount of $1,7205. 2 

E. The amount claimed for interest for the period January 1, 2016 to April 30, 3 

2017 is $8726 4 

F. Therefore the total claim is D + E - $62,0337, comprising: 5 

 Principal and interest to December 31, 2015 totaling $61,161, allocated in 6 

column R of Sheet 4 of the 2017 LRAM model according to the class 7 

proportions in row 40 of sheet 1 of the LRAM model 8 

 Interest for the period January 1, 2016 to April 30, 2017 totaling $872 , 9 

allocated in column R of Sheet 4 of the 2017 LRAM model according to 10 

the class proportions in row 40 of sheet 1 of the LRAM model 11 

                                                 
5 See Sheet 7 of the LRAM model 
6 See cells BQ42 and BR42 in Sheet 3 of the 2017 IRM model. 
7 Please note that Cell R25 of Sheet 4 indicates that there is a mismatch with the continuity 
schedule. The difference is $0.01, which appears to be immaterial. 
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 1 

 This claim is shown in cell BT42 of the IRM model: 2 
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 1 

NOTL notes that with the rounding of rate riders, the forecast recovery based on 2 

the metered kWh and kW in sheet 7 of the IRM model is estimated to be 3 

$58,254. See cell K50 in Sheet 1 of the LRAM model. 4 

 5 

Note: In cells BF42 and BK42 T42 of Sheet 3 of the rate generator model, 6 

adjustments of $26,,157 principal and $1,531 interest were entered to ensure the 7 

claim in cell BT42 is based on the OEB’s most recent LRAM model and how the 8 

IESO CDM Final Results reports for 2011-2014 and 2015 should be used.  In 9 

preparing this claim, NOTL consulted with OEB staff on the proper use of the 10 

IESO reports and obtained confirmation that NOTL has correctly sourced data 11 

from the reports8. 12 

 13 

                                                 
8 E-mail from Judy But, 8 August, 2016: “The information that you have indicated in the 2011-
2014 LRAM work form (item 1), 2015 LRAM work form (item 2), and persistence rates 
spreadsheet (item 3) are correctly sourced from the IESO Final Results Report”.  
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 1 

Due to the adjustments in cells BF42 and BK 42, the 2015 year-end balance in 2 

Sheet 3 will not match the RRR amount.   The audited Account 1568 balances 3 

submitted in RRR were however based on NOTL’s best understanding of the 4 

1568 claim calculation methodology at the time they were done for 2011-2014 5 

final results, and did not include any 2015 results. 6 

7 
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User Inputs 1 

This Section focuses on the source of the user inputs to each sheet of the LRAM 2 

model (excluding links from other sheets). 3 

Sheet 1 – LRAM VA Summary 4 

The key user input in this sheet is NOTL’s approved principal claim of $26,935 in 5 

the 2014 cost of service application, as indicated in the Summary of Claim 6 

section above: 7 

 8 

Sheet 2 – CDM Allocation 9 

 Table 2 10 

The Table 2 amount used for the CDM Threshold is taken from Appendix 2-11 

I_LF_CDM in the 2014 cost of service application and also as stated in the 12 

Settlement Page 54 of 80: 13 
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 2 
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 Tables 3A 1 

The data for the years 2011 to 2013 is taken from Table 22 in Exhibit 3 of the 2 

2009 cost of service application. This load forecast was accepted by the 3 

Board9 4 

 5 

 6 

                                                 
9 See Page 5 of the Decision and Order in EB-2008-0237 



Niagara-on-the-Lake Hydro Inc. 
EB-2016-0095 

Manager’s Summary 
Filed: October 5, 2016 

Page 17 of 78 
Section 3 –LRAM Variance Account 

 

 

The data for the years 2014 to 2017 is taken from the 2014 Settlement Page 1 

54 of 80: 2 

 3 

 4 

 5 
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Sheet 3 – Distribution Rates 1 

 Table 5 2 

The rates are taken from the approved tariffs for each year up to 2016 and the 3 

requested rates for 2017: 4 

 5 

 6 

Sheet 4 – 2011-14 LRAM 7 

 Tables 7 -10 8 

These Tables take data from the LDC – Results (Net) sheet and the LDC – 9 

Adjustments (Net) sheet of the IESO 2011-2014 Final Results Report. 10 

For 2011, the relevant IESO data and resulting Table 7 are as follows10:  11 

                                                 
10 Empty rows are hidden in Tables 7-10 
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2011 IESO Results Data 1 

 2 
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2011 IESO Adjustments Data 1 

 2 
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Table 7 1 

 2 

For 2012, the relevant IESO data and resulting Table 8 are as follows: 3 

 4 

 5 

 6 

 7 

 8 

 9 

 10 

 11 

 12 
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2012 IESO Results Data 1 

 2 
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2012 IESO Adjustments Data 1 

 2 
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Table 8 1 

 2 

 3 

For 2013, the relevant IESO data and resulting Table 9 are as follows: 4 

 5 

 6 

 7 

 8 

 9 

 10 

 11 

 12 
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2013 IESO Results Data 1 

 2 
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2013 IESO Adjustments Data 1 

 2 

 3 



Niagara-on-the-Lake Hydro Inc. 
EB-2016-0095 

Manager’s Summary 
Filed: October 5, 2016 

Page 27 of 78 
Section 3 –LRAM Variance Account 

 

 

Table 9 1 

 2 

 3 

For 2014, the relevant IESO data and resulting Table 10 are as follows: 4 

 5 

 6 

 7 

 8 

 9 

 10 

 11 

 12 
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2014 IESO Results Data 1 

 2 



Niagara-on-the-Lake Hydro Inc. 
EB-2016-0095 

Manager’s Summary 
Filed: October 5, 2016 

Page 29 of 78 
Section 3 –LRAM Variance Account 

 

 

2014 IESO Adjustments Data (nil) 1 

 2 
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Table 10 1 

 2 

 3 

Sheet 5 – 2015 LRAM 4 

 Table 11-a 5 

This Table takes data from the LDC Progress sheet of the IESO Final 2015 6 

Annual Verified Results Report.  7 

 8 

For 2015, the IESO data and resulting Table 11-a are as follows:  9 

 10 

 11 

 12 
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IESO 2015 LDC Progress Data - NOTL 1 

 2 

 3 

 4 

 5 

 6 

 7 

 8 

 9 
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Table 11-a 1 

 2 

 3 

 4 

 5 

 6 

 7 
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Sheet 6 - Persistence Rates 1 

 Table 12 2 

This Table takes data from the LDC Summary sheet of the IESO 2011-2014 3 

Final Results Report for the years 2011-2014 and from a report requested 4 

from the IESO by NOTL for the persistence of 2011-2014 programs.  5 

For 2015 to 2020, the data is from the IESO Final 2015 Annual Verified 6 

Results Report – Annual Persistence,  7 

For 2011-2014, the IESO data and resulting Table 12 are as follows:  8 

IESO 2011-14 LDC Summary Data - NOTL 9 

 10 
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Table 12 – 2011-14 1 

 2 

IESO Persistence of 2011-2014 Programs 3 

From 2011 Programs 4 

 5 

 6 

 7 
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From 2012 Programs 1 

 2 

From 2013 Programs 3 

 4 
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From 2014 Programs 2 

 3 
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Table 12 – 2015-2020 1 

 2 

For 2015-2020, the IESO energy and demand savings data and resulting 3 

Table 13 are as follows: 4 

IESO Final 2015 Annual Verified Results Report – Annual Persistence  5 

 6 
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Table 13 – 2015-2020 3 

 4 

 5 

 6 
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Sheet 7 – Carrying Charges 1 

The user entries into this sheet are amounts cleared for the total of $726 in 2 

carrying charges approved in the 2014 cost of service application11. This amount 3 

is allocated across rate classes in the same proportion as the clearance of 4 

principal amounts in row 33 of Table 1 of Sheet 1 of the LRAM model. 5 

 6 

Conclusion 7 

The total claim as a result of these various user inputs into the LRAM model is 8 

$62,033 as indicated on Page 9 above. 9 

                                                 
11 See EB-2013-0155, Exhibit 9, Tab 2, Schedule 1, Page 27. 



Niagara-on-the-Lake Hydro Inc. 
EB-2016-0095 

Manager’s Summary 
Filed: October 5, 2016 

Page 40 of 78 
Section 4 –Deferral/Variance Accounts 

 

 

4. GROUP 1 DEFERRAL AND VARIANCE ACCOUNTS 1 

2016 IRM APPROVAL – GROUP 1 ACCOUNTS 2 

On March 17, 2016, the Ontario Energy Board’s Decision and Rate Order (EB-3 

2015-0091) approved a one year disposition for NOTL Hydro’s December 31, 4 

2014 Group 1 deferral and variance account balances excluding Global 5 

Adjustment Account 1589.  This Rate Order approved a two year disposition for 6 

Account 1589.12 7 

The extract below from Page 8 of the OEB Decision and Rate Order identifies the 8 

principal and interest amounts approved for disposition for each Account: 9 

 10 

                                                 
12 A Final Rate Order was issued on March 24, 2016 to correct an inaccuracy in the Tariff. This 
Order did not affect the Group 1 Accounts decision of March 17, 2016. 
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In 2016, these approved balances were transferred to a sub-account of 1595 in 1 

accordance with the Decision and Order. The corresponding rate riders for the 2 

refund of the approved balances are effective until April 30, 2017, except for the 3 

Global Adjustment Riders which are effective until April 30, 2018.   4 

The disposed amounts are entered in Columns BM and BN of Sheet 3 of the 5 

2017 IRM model as per below: 6 

 7 

2017 IRM CLAIM – GROUP 1 ACCOUNTS13 8 

This section sets out the 2017 IRM Claims for the Group 1 Accounts and 1568.   9 

                                                 
13 In this Section, some amounts appear to differ by +/- $1 due to rounding effects. 
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Please note that in the continuity schedule in Sheet 3 of the IRM model, the 1 

starting point for entries is the balance sheet date for which approval was 2 

received in the 2014 CoS, i.e. December 31, 2012.  3 

Interest Rates 4 

The interest rates that have been used to calculate actual and forecast carrying 5 

charges on the accounts are shown in Table 4.1 and are in accordance with the 6 

methodology approved by the Board in EB-2006-0117 on November 28, 2006.  7 

  Table 4.1:  Interest Rates Applied to Deferral and Variance Accounts (%) 8 

Approved DVA

Quarter by Year Prescribed interest Rate

Q2 2017* 1.10%

Q1 2017* 1.10%

Q4 2016* 1.10%

Q3 2016 1.10%

Q2 2016 1.10%

Q1 2016 1.10%

Q4 2015 1.10%

Q3 2015 1.10%

Q2 2015 1.10%

Q1 2015 1.47%

Q4 2014 1.47%

Q3 2014 1.47%

Q2 2014 1.47%

Q1 2014 1.47%

Q4 2013 1.47%

Q3 2013 1.47%

Q2 2013 1.47%

Q1 2013 1.47%

(* Assumes same rate as Q3 2016)  9 
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Claimed Amounts14 1 

The total Group 1 Accounts claim is a credit amount of ($325,352) as per cell 2 

BT40 of Sheet 3 of the 2017 IRM model and summarized in Table 4.2 below.   3 

The LRAM claim is a debit amount of $62,033 as per cell BT42. Details of each 4 

account are shown following Table 4.2.  5 

With regard to Section 3.2.5 of the Chapter 3 Filing Requirements, Page 11, 6 

NOTL Hydro:  7 

 Confirms that no adjustments are being made to any DVA balances 8 

previously approved by the Board on a final basis 9 

 Indicates that certain account balances in the continuity schedule do differ 10 

from the 2015 year-end trial balance reported through RRR and the audited 11 

financial statements. The details are provided in the relevant Account sections 12 

below.  The differences are entered in columns BF and BK of Sheet 3. These 13 

differences are for the following Accounts: 14 

o Accounts 1580, 1588 and 1589, related to a dispute with the IESO 15 

regarding their invoice for November 2015.  16 

o Account 1568, as a result of NOTL’s revised estimate of the LRAM 17 

claim when using the prescribed OEB LRAM model.  18 

 19 

 20 

 21 

 22 

 23 

 24 

                                                 
14 In the explanations below, some amounts mentioned may vary by +/- $1 from sums of the 
rounded amounts in the continuity schedule due to rounding effects. 



Niagara-on-the-Lake Hydro Inc. 
EB-2016-0095 

Manager’s Summary 
Filed: October 5, 2016 

Page 44 of 78 
Section 4 –Deferral/Variance Accounts 

 

 

Table 4.2 Summary of Claims 1 

 2 

1550  Retail Settlement Variance Account – Low Voltage Variance Account 3 

NOTL Hydro has had no transactions and a zero balance in this account 4 

since disposition of the account in NOTL Hydro’s 2009 cost of service 5 

application, EB-2008-0237.  NOTL Hydro is not an embedded Distributor. 6 

1551  Smart Metering Entity Charge Variance Account 7 

NOTL Hydro is requesting disposition of: 8 

 the total December 31, 2015 audited credit balance of ($5,751)  9 

 less the 2016 IRM approved disposition total of credit ($3,199),  10 

 plus the forecasted interest from January 1, 2016 through April 30, 11 

2017 of credit ($38).  12 

The claim is a balance of credit ($2,590). 13 
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1580  Retail Settlement Variance Account - Wholesale Market Service 1 
Charges (exc. CBR – Class B) 2 

This account records the net of the amount charged by the Independent 3 

Electricity System Operator (IESO) based on the settlement invoices for 4 

the operation of the IESO-administered markets and the operation of the 5 

IESO-controlled grid, and the amount billed to customers using the OEB-6 

approved Wholesale Market Service Rate. NOTL uses accrual method.   7 

For 2017, NOTL Hydro is requesting disposition of: 8 

 a closing principal balance at December 31, 2016 of ($451,989) 9 

adjusted for dispositions during 2016, plus 10 

 a closing interest balance of ($2,240) adjusted for dispositions 11 

during 2016,  12 

 plus the forecasted interest of ($4,972) for 2016,  13 

 plus the forecasted interest of ($1,657) for January 1, 2017 through 14 

April 30, 2017.  15 

The claim is a balance of ($460,858).  16 

This claim includes: 17 

 A Principal Adjustment during 2015 of $10,824 18 

 An Interest Adjustment during 2015 of $10 19 

The Principal Adjustment for 2015 assumes IESO acceptance of NOTL’s 20 

position that the November metering data on which the IESO invoice was 21 

based is incorrect and resulted in a total invoice (excluding HST) which is 22 

estimated to be $460,377 more than it should have been. Details are 23 

provided in the NOD document filed with this application1516.  24 

                                                 
15 NOTL Hydro - Notice of Dispute - August 2016.pdf.  
16 If the final resolution of the NOD process differs from NOTL’s submitted estimate and 
occurs before the 2017 rates process is complete, NOTL is prepared to make the 
necessary changes to the 2017 rate riders. Otherwise, appropriate adjustments would be 
made in the 2018 rate application.  
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Table 4.3 below is based on the next to last page of the NOD document.  1 

This Table shows the impact on the DVA accounts 1580, 1588 and 1589 2 

of the changes to the RSVA calculations for 2015 which were required to 3 

reflect what NOTL believes to be the correct amount of the November 4 

invoice: 5 

 Debit to 1580 of $10,824 6 

 Credit to 1588 of ($35,791) 7 

 Credit to 1589 of ($435,411). 8 

Table 4.3 – IESO NOD Impact Summary 9 

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

A B C L M N O P

Charge 

Type 

Number Equation Charge Type Name

Invoiced 

Amount

Adjusted 

Amounts Adjustment UsOA DVA Acount

A B B ‐ A

101 HOURLY NET ENERGY MARKET SETTLEMENT FOR NON‐DISPATCHABLE LOAD 178,879.32$      143,088.67$          (35,790.65)$       4705 1588

102 TR CLEARING ACCOUNT CREDIT (130,668.75)$     (104,524.20)$        26,144.55$        4708 1580

142 REGULATED PRICE PLAN SETTLEMENT AMOUNT (292,554.75)$     (292,554.75)$        ‐$                   

148 Pro Rata CLASS B GLOBAL ADJUSTMENT SETTLEMENT AMOUNT 2,170,154.29$   1,735,944.03$      (434,210.26)$      4707 1589

150 HOURLY NET ENERGY MARKET SETTLEMENT UPLIFT 4,557.14$           3,645.34$              (911.80)$             4708 1580

155 HOURLY CONGESTION MANAGEMENT SETTLEMENT UPLIFT 7,270.07$           5,815.45$              (1,454.62)$         4708 1580

169 Pro Rata STATION SERVICE REIMBURSEMENT DEBIT 212.32$              169.84$                 (42.48)$               4708 1580

183 Pro Rata GENERATION COST GUARANTEE RECOVERY DEBIT 2,625.81$           2,100.43$              (525.38)$             4708 1580

186 Pro Rata INTERTIE FAILURE CHARGE REBATE (83.58)$               (66.86)$                  16.72$                4708 1580

250 HOURLY 10‐MINUTE SPINNING MARKET RESERVE HOURLY UPLIFT 1,153.93$           923.05$                 (230.88)$             4708 1580

252 HOURLY 10‐MINUTE NON‐SPINNING MARKET RESERVE HOURLY UPLIFT 1,003.25$           802.52$                 (200.73)$             4708 1580

254 HOURLY 30‐MINUTE OPERATING RESERVE MARKET HOURLY UPLIFT 311.49$              249.17$                 (62.32)$               4708 1580

450 Pro Rata BLACK START CAPABILITY SETTLEMENT DEBIT 166.54$              133.22$                 (33.32)$               4708 1580

451 HOURLY HOURLY REACTIVE SUPPORT AND VOLTAGE CONTROL SETTLEMENT DEBIT 1,663.41$           1,330.59$              (332.82)$             4708 1580

452 Pro Rata MONTHLY REACTIVE SUPPORT AND VOLTAGE CONTROL SETTLEMENT DEBIT 351.86$              281.46$                 (70.40)$               4708 1580

454 Pro Rata REGULATION SERVICE SETTLEMENT DEBIT 3,833.95$           3,066.84$              (767.11)$             4708 1580

650 NETWORK SERVICE CHARGE (Hydro One Delivery Point) 128,535.12$      128,535.12$          ‐$                   

651 LINE CONNECTION SERVICE CHARGE (Hydro One Delivery Point) 31,721.96$        31,721.96$            ‐$                   

753 Rate RURAL RATE SETTLEMENT CHARGE 22,871.60$        17,208.30$            (5,663.30)$         4708 1580

754 Rate OPA ADMINISTRATION CHARGE 7,723.56$           5,811.11$              (1,912.45)$         4708 1580

1351 CAPACITY BASED RECOVERY AMOUNT FOR CLASS B LOADS 5,999.26$           4,798.91$              (1,200.35)$         4707 1589

1410 RENEWABLE ENERGY STANDARD OFFER PROGRAM SETTLEMENT AMOUNT 132,028.92$      132,028.92$          ‐$                   

1412 FEED‐IN TARIFF PROGRAM SETTLEMENT AMOUNT (138,474.28)$     (138,474.28)$        ‐$                   

1463 RENEWABLE GENERATION CONNECTION ‐ MONTHLY COMPENSATION AMOUNT SETTLEMENT D 102.21$              81.76$                    (20.45)$               4708 1580

1550 DAILY DAY‐AHEAD PRODUCTION COST GUARANTEE RECOVERY DEBIT 59.48$                47.58$                    (11.90)$               4708 1580

1650 FORECASTING SERVICEBALANCING AMOUNT 81.35$                65.07$                    (16.28)$               4708 1580

9980 SMART METERING CHARGE 6,700.36$           6,700.36$              ‐$                    4708 1580

9990 Rate IESO ADMINISTRATION CHARGE 15,398.34$        12,317.40$            (3,080.94)$         4708 1580

9992 ONTARIO CLEAN ENERGY BENEFIT (‐10%) PROGRAM SETTLEMENT AMOUNT (145,106.94)$     (145,106.94)$        ‐$                   

2,016,517.24$   1,556,140.07$      (460,377.17)$     

900 GST/HST CREDIT (85,806.28)$       (69,630.61)$          

950 GST/HST DEBIT 366,817.35$      290,792.72$          (35,790.65)$       4705 1588

2,297,528.31$   1,777,302.18$      (435,410.61)$      4707 1589

10,824.09$        4708 1580

(460,377.17)$     

AMOUNTS THAT WILL NOT CHANGE WITH AQEW

GST CALCULATION ‐ Add all charges, excluding 900, 950, and 9992, and multiply by 0.13

Totals by UsOA

10 
 11 
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The Interest Adjustments for 2015 are calculated at 1.10% / 12 x the 1 

principal adjustments (i.e. for the one month, December, due to the 2 

change in principal balance at the end of November).  3 

Table 4.3 is also referenced in regard to Accounts 1588 and 1589 detailed 4 

below in this Section. 5 

1580  Retail Settlement Variance Account - Wholesale Market Service 6 
Charges (sub-account CBR – Class B) 7 

For 2017, NOTL Hydro is requesting disposition of: 8 

 a closing principal balance at December 31, 2016 of $56,692,  9 

 plus a closing interest balance at December 31, 2016 of $186,  10 

 plus the forecasted interest of $624 for 2016  11 

 plus the forecasted interest of $208 for January 1, 2017 through 12 

April 30, 2017.  13 

There are no Principal or Interest Adjustments during 2016 instructed by 14 

the Board. The claim is a balance of $57,710. 15 

1584  Retail Settlement Variance Account - Retail Transmission Network 16 
Charges 17 

This account is used to record the net of the amount charged by the IESO, 18 

based on the settlement invoice for transmission network services, and the 19 

amount billed to customers using the OEB-approved Retail Transmission 20 

Network Charge. NOTL Hydro uses the accrual method.  21 

For 2017, NOTL Hydro is requesting disposition of: 22 

 a closing principal balance at December 31, 2016 of ($4,307) 23 

adjusted for dispositions during 2016, plus 24 

 a closing interest balance of $303 adjusted for dispositions during 25 

2016, plus 26 

 the forecasted interest of ($47) for 2016, plus 27 
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 the forecasted interest of ($16) for January 1, 2017 through April 1 

30, 2017.  2 

The claim is a balance of ($4,068).  3 

1586  Retail Settlement Variance Account - Retail Transmission Connection 4 
Charges 5 

This account is used to record the net of the amount charged by the IESO, 6 

based on the settlement invoice for transmission connection services, and 7 

the amount billed to customers using the OEB-approved Transmission 8 

Connection Charge.  NOTL Hydro uses the accrual method.  9 

For 2017, NOTL Hydro is requesting disposition of:  10 

 a closing principal balance at December 31, 2016 of $4,645 11 

adjusted for dispositions during 2016, plus 12 

 a closing interest balance of $6 adjusted for dispositions during 13 

2016, plus 14 

 the forecasted interest of $51 for 2016 plus 15 

 the forecasted interest of $17 for January 1, 2017 through April 30, 16 

2017.  17 

The claim is a balance of $4,719.  18 

1588  Retail Settlement Variance Account – Power  19 

This account is used to recover the net difference between the energy 20 

amount billed to customers and the energy charge to NOTL Hydro using 21 

the settlement invoices from the IESO.  NOTL Hydro uses the accrual 22 

method.   23 

For 2017, NOTL Hydro is requesting disposition of: 24 

 a closing principal balance at December 31, 2016 of $24,408 25 

adjusted for dispositions during 2016, plus 26 
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  a closing interest balance of $4,238 adjusted for dispositions 1 

during 2016, plus 2 

  the forecasted interest of $268 for 2016, plus 3 

  the forecasted interest of $89 for January 1, 2017 through April 30, 4 

2017.  5 

The claim is a balance of $29,004.  6 

This claim includes: 7 

 A Principal Adjustment during 2015 of ($35,791) 8 

 An Interest Adjustment during 2015 of ($33) 9 

Please refer to the Section for Account 1580 and Table 4.3 above for 10 

further details on the basis of these adjustments. 11 

1589 Retail Settlement Variance Account - Global Adjustment 12 

This account is used to recover the net difference between the provincial 13 

benefit amount billed to customers and the global adjustment charge to 14 

NOTL Hydro using the settlement invoices from the IESO. NOTL Hydro 15 

uses the accrual method.   16 

For 2017, NOTL Hydro is requesting disposition of: 17 

 a closing principal balance at December 31, 2016 of $12,493 18 

adjusted for dispositions during 2016, plus 19 

 a closing interest balance of ($6,604) adjusted for dispositions 20 

during 2016, plus 21 

 the forecasted interest of $142 for 2016, plus 22 

 the forecasted interest of $47 for January 1, 2017 through April 30, 23 

2017.  24 

The claim is a balance of $6,529.  25 

This claim includes: 26 

 A Principal Adjustment during 2015 of ($435,411) 27 
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 An Interest Adjustment during 2015 of ($399) 1 

Please refer to the Section for Account 1580 and Table 4.3 above for 2 

further details on the basis of these adjustments. 3 

1595 Disposition and Recovery of Regulatory Balances   4 

This account includes the regulatory asset or liability balances authorized 5 

by the Board for recovery in rates or payments/credits made to customers. 6 

Separate sub-accounts are maintained for approved principal/recoveries, 7 

approved interest and interest on net principal for each Board-approved 8 

recovery.   9 

2009  EB-2008-0237 10 

On March 17, 2016, the Board issued a Decision and Order in NOTL 11 

Hydro’s 2015 IRM, EB-2015-0091, which approved the disposition of a 12 

claim of ($15) principal and zero interest in account 1595, sub-account 13 

2009, for a total of ($15).  14 

This disposition was expected to be final.  However, customer billing 15 

transactions totaling $30 posted to this account occurred in 2015, well 16 

after the end of the initial recovery period, due to back billing 17 

corrections involving the period when the 1595-2009 rate rider had still 18 

been in effect.   Of this $30, $15 was posted to principal to bring the 19 

audited principal balance to zero, and the remaining $15 was posted to 20 

interest.  21 

As a result, NOTL Hydro is requesting disposition of: 22 

 the closing principal balance of $15 as of December 31, 2016, 23 

which is equal to the $15 adjustment for dispositions during 24 

2016 as explained above , plus 25 

 the closing interest balance of $15, there being zero adjustment 26 

for dispositions during 2016. 27 
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The total claim therefore is $30, equivalent in amount to the back billing 1 

corrections. 2 

2010 EB-2009-0237  3 

On March 17, 2016, the Board issued a Decision and Order in NOTL 4 

Hydro’s 2015 IRM, EB-2015-0091, which approved the disposition of a 5 

claim of $158 principal and $3 interest in account 1595, sub-account 6 

2010, for a total of $161.  7 

This disposition was expected to be final.  However, customer billing 8 

transactions totaling ($7) posted to this account occurred in 2015, well 9 

after the end of the initial recovery period, due to back billing 10 

corrections involving the period when the 1595-2010 rate rider had still 11 

been in effect.  A $7 debit journal entry was done to move these ($7) 12 

postings to account 1595, sub-account 2013 interest.  Similarly, a 13 

credit journal entry of ($158) was done to move the December 31, 14 

2014 principal year-end balance of $158 to account 1595, sub-account 15 

2013 interest. Thus, the net movement to 1595-2013 interest was a 16 

debit of $151.  17 

At the time, the purpose of these entries was to clean up the 2015 18 

year-end balance to zero for account 1595-2010, which was then 19 

reported in RRR. It is apparent now that these entries were not 20 

needed. However, the result is that NOTL Hydro is requesting 21 

disposition in 1595-2010 of: 22 

 a closing principal balance of ($158) as of December 31, 2016 23 

as a result of the adjustment for dispositions during 2016 , plus 24 

 a closing interest balance of ($2) as a result of the dispositions 25 

during 2016, plus 26 

 the forecasted interest of ($2) for 2016, plus 27 
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 the forecasted interest of ($1) for January 1, 2017 through April 1 

30, 2017.  2 

The claim is a balance of ($163).  3 

Even though the unnecessary entries referred to above were done, the 4 

effect on the claims for 1595-2010 is offset by an equal and opposite 5 

effect on the claims calculation for 1595-2013 for a combined impact of 6 

zero. Hence, the continuity schedule for these is presented in 7 

accordance with the audited balances. 8 

2011 EB-2010-0101 9 

On March 17, 2016, the Board issued a Decision and Order in NOTL 10 

Hydro’s 2015 IRM, EB-2015-0091, which approved the disposition of a 11 

claim of ($414) principal and $94 interest in account 1595, sub-account 12 

2011, for a total of ($321).  13 

This disposition was expected to be final.  However, customer billing 14 

transactions totaling ($478) posted to this account occurred in 2015, 15 

after the end of the initial recovery period, due to back billing 16 

corrections involving the period when the 1595-2011 rate rider had still 17 

been in effect.  A credit entry of ($892) was done to move these 18 

postings and any remaining principal balance to account 1595, sub-19 

account 2011 interest. At the time, the purpose of these entries was to 20 

clean up the 2015 year-end principal balance to zero for account 1595-21 

2011, which was then reported in RRR. It is apparent now that these 22 

entries were not needed. However, the result is that NOTL Hydro is 23 

requesting disposition in 1595-2011 of: 24 

 a closing principal balance of $414 as of December 31, 2016 as 25 

a result of the adjustment for dispositions during 2016 , plus 26 
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 a closing interest balance of ($886) including the postings from 1 

principal explained above, and adjusted for dispositions during 2 

2016, plus 3 

 the forecasted interest of $5 for 2016, plus 4 

 the forecasted interest of $1 for January 1, 2017 through April 5 

30, 2017.  6 

The claim is a balance of ($465).  7 

2012 EB-2011-0186 8 

On March 17, 2016, the Board issued a Decision and Order in NOTL 9 

Hydro’s 2015 IRM, EB-2015-0091, which approved the disposition of a 10 

claim of $136 principal and ($13,927) interest in account 1595, sub-11 

account 2012, for a total of ($13,791).  12 

This disposition was expected to be final.  However, customer billing 13 

transactions totaling $75 posted to this account occurred in 2015, after 14 

the end of the initial recovery period, due to back billing corrections 15 

involving the period when the 1595-2012 rate rider17 had still been in 16 

effect.   These billings were posted to account 1595, sub-account 2011 17 

interest. A journal entry was also done to move any remaining principal 18 

balance to account 1595, sub-account 2011 interest. At the time, the 19 

purpose of these entries was to ensure a 2015 year-end principal 20 

balance of zero for account 1595-2011, which was as audited and 21 

reported in RRR. It is apparent now that these entries were not 22 

needed.  23 

As a result, NOTL Hydro is requesting disposition of: 24 

 the closing principal balance of ($138) as of December 31, 2016 25 

as a result of the adjustment for dispositions during 2016 , plus 26 

                                                 
17 This rider relates to disposition of accounts 1521, 1562 and 1572. See pages 27-30 of the 
Manager’s summary in EB-2015-0091 
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 the closing interest balance of $193 including the $75 billings 1 

referred to above, the movement of principal to interest referred 2 

to above, the interest accrued in 2015 and the adjustments for 3 

dispositions during 2016, plus 4 

 the forecasted interest of ($2) for 2016, plus 5 

 the forecasted interest of ($1) for January 1, 2017 through April 6 

30, 2017.  7 

The total claim is $53. 8 

2013 EB-2015-0091 9 

On March 17, 2016, the Board issued a Decision and Order in NOTL 10 

Hydro’s 2015 IRM, EB-2015-0091, which approved the disposition of a 11 

claim of $25,182 principal and $4,077 interest in account 1595, sub-12 

account 2013, for a total of $29,259.  13 

In 2015, billing corrections had been made which involved periods 14 

when the original 1595-2013 rate riders had still been in effect. These 15 

corrections were a total amount of $18. The resulting audited principal 16 

balance at December 31, 2015 was $25,200. The audited interest 17 

balance at December 31, 2015 of $4,136 includes the journal entry 18 

debit transfer of $151 from 1595-2010 referred to above. 19 

For 2017, NOTL Hydro is requesting disposition of: 20 

 a closing principal balance of $18 as of December 31, 2015 21 

adjusted for dispositions during 2016, plus 22 

  a closing interest balance of $59 as of December 31, 2015 23 

adjusted for dispositions during 2016, plus 24 

 Zero interest through April 30, 2017. 25 

The total claim is $77.  26 
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 2014 EB-2013-0155: 1 

On April 3, 2014, the Board issued a Decision and Order in NOTL 2 

Hydro’s cost of service case for 2014 rates, EB-2013-0155, which 3 

accepted the Settlement Proposal in its entirety. The Settlement 4 

Proposal included disposition of the December 31, 2012 Group 1 5 

deferral and variance account balances as submitted in the 2014 6 

application over a period of one year, i.e. the rate riders expired on 7 

April 30, 2015.  8 

In 2015, $386,398 was recovered in billings, of which 334,283 was 9 

posted to principal and $52,115 was posted to interest, with the intent 10 

of bringing the principal balance to zero, as it did as of June 30, 2015. 11 

However, further small recoveries occurred in billings after this date so 12 

that the final audited principal balance at December 31, 2015 was $93, 13 

not zero as had been initially intended.  14 

For 2017, NOTL Hydro is requesting disposition of: 15 

 the closing audited principal balance as of December 31, 2016 16 

of $93 as explained above, (there is no required adjustment for 17 

disposition during 2016), plus 18 

 a closing audited interest balance as of December 31, 2016  of 19 

$44,575, including the posting of recoveries explained above 20 

(there is no required adjustment for disposition during 2016), 21 

plus 22 

 the forecasted interest through April 30, 2016 of $1. 23 

The claim is a balance of $44,669. 24 

2015 EB-2014-0097: 25 

On March 19, 2015, the Board issued a Decision and Order for NOTL’s 26 

2015 IRM, EB-2014-0097, which approved a total Group 1 balance of 27 
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($503,742) for recovery over a one year period ending April 30, 2016. 1 

This amount was moved to account 1595, sub-account 2015 for 2 

recovery purposes.   3 

Although the rate recovery period has expired, the balance of 1595-4 

2015 has not been audited.  This audit will take place as part of the 5 

annual audit at 2016 year-end. As a result, the balance in 1595-2015 6 

will not be requested to be disposed of in this Application. 7 

1568  LRAM Variance Account 8 

On April 3, 2014, the Board issued a Decision and Order in case EB-2013-9 

0155 which accepted the Settlement Proposal in its entirety.  The 10 

Settlement Proposal included a one year recovery of an LRAM amount 11 

representing savings in 2011 and 2012 from 2011 CDM programs.  12 

“Section 3 LRAM VARIANCE ACCOUNT (LRAMVA)” of the current 2017 13 

IRM application details the total current claim of $62,033 based on: 14 

1. Updating the lost revenue from 2011 CDM programs in 2011 and 2012 15 

using the recent OEB LRAM model; 16 

and, using the recent OEB LRAM model: 17 

2. Lost revenue from 2011 programs in years 2013 to 2015; 18 

3. Lost revenue from 2012 programs in years 2012 to 2015; 19 

4. Lost revenue from 2013 programs in years 2013 to 2015; 20 

5. Lost revenue from 2014 programs in years 2014 to 2015; 21 

6. Lost revenue from 2015 programs in year 2015. 22 

Further to Section 3.2.6.1 of Chapter 3 of the Filing Guidelines: 23 

 NOTL states that it has used the most recent input assumptions 24 

available at the time of the program evaluation when calculating the 25 

lost revenue amount; 26 

 NOTL states that it has relied on the most recent and appropriate final 27 

CDM reports from the IESO in support of its lost revenue calculation, 28 
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and has included a copy of these reports with the additional files 1 

submitted via RESS to the OEB; 2 

 NOTL only has IESO programs and does not have any OEB-approved 3 

programs requiring third party reports. 4 

 5 

Summary of Total Group 1 Claim 6 

Table 4.4 below summarizes the total Group 1 and 1568 claim of ($263,319) 7 

based on the details above and as reflected in Sheet 3, Column BT of the 2017 8 

IRM model. 9 

Table 4.4 Summary of Group 1 Claim 10 

A B C D E F A+B‐C‐D+E+F

Account

Principal at Dec 31‐

15

Interest at Dec 31‐

15

Principal 

Disposition in 

2016

Interest 

Disposition in 

2016

Projected Interest 

in 2016

Projected Interest 

Jan 1‐17 to Apr 30‐

17 Total Claim

1551 ($5,706) ($45) ($3,118) ($81) ($28) ($9) ($2,590)

1580 exc CBDR ($539,882) ($3,913) ($87,893) ($1,673) ($4,972) ($1,657) ($460,858)

1580 CBDR $56,692 $186 $0 $0 $624 $208 $57,710

1584 $66,875 $2,215 $71,183 $1,912 ($47) ($16) ($4,068)

1586 $19,762 $373 $15,116 $368 $51 $17 $4,719

1588 ($643,674) ($16,506) ($668,081) ($20,744) $268 $89 $29,004

1589 $1,033,086 $15,288 $1,020,143 $21,892 $142 $47 $6,529

1595‐2009 ($0) $15 ($15) ($0) $0 $0 $30

1595‐2010 $0 $0 $158 $2 ($2) ($1) ($163)

1595‐2011 $0 ($792) ($414) $94 $5 $2 ($465)

1595‐2012 ($1) ($13,735) $137 ($13,928) ($2) ($1) $53

1595‐2013 $25,200 $4,136 $25,182 $4,077 $0 $0 $77

1595‐2014 $93 $44,575 $0 $0 $1 $0 $44,670

Total Group 1 $12,446 $31,798 $372,397 ($8,081) ($3,959) ($1,320) ($325,352)

1568 $59,441 $1,720 $0 $0 $654 $218 $62,033

Total Claim $71,887 $33,518 $372,397 ($8,081) ($3,306) ($1,102) ($263,319)11 
 12 

DETERMINANTS 13 

The determinants in Sheet 4 of the 2017 IRM model for calculating rate riders 14 

were auto-populated by the OEB staff from the most recent RRR.  NOTL Hydro 15 

confirms the accuracy of the auto-populated data.  16 

With regard to columns G and H of Sheet 4, NOTL Hydro has no Wholesale 17 

Market Participants. 18 
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The 1595 recovery share proportions for the years 2009-2014 in columns K-P are 1 

equal to the share proportions for these years as approved in the 2016 IRM 2 

model, Sheet 4, columns U-V 3 

The numbers of residential and GS<50kW customers for use in allocating 4 

account 1551 were auto-populated by OEB staff from the RRR.2.1.2 of February 5 

2016 for customers as of December 31, 2015. NOTL Hydro confirms the 6 

accuracy of the auto-populated data.  7 

 8 

THRESHOLD TEST 9 

The Threshold Test referred to in Section 3.2.5, Page 10 of the Filing Guidelines, 10 

is met based on the following calculations and therefore the balance should be 11 

disposed: 12 

7. Total Claim for Threshold Test =($325,352)  13 

8. Total metered kWh = 197,043,769 14 

9. Threshold test (total claim per kWh) = ($325,352) / 197,043,769 = 15 

($0.0017), which exceeds the threshold of a minimum of $0.001 per 16 

kWh in magnitude. 17 

 18 
PROPOSED GROUP 1 RATE RIDERS 19 

The proposed rate riders for disposition of the Group 1 and 1568 accounts claims 20 

are as shown below in Table 4.5, reflecting Sheets 6 and 7 of the 2017 IRM 21 

model, with a proposed recovery period of one year:  22 

 23 

 24 

 25 

 26 

 27 
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Table 4.5: Proposed Group 1 and 1568 Rate Riders 1 

Rate Class Unit
RESIDENTIAL kWh (0.0018) 0.0001 0.0000
GENERAL SERVICE LESS THAN 50 KW kWh (0.0018) 0.0001 0.0012
GENERAL SERVICE 50 TO 4,999 KW kW (0.6028) 0.0531
GENERAL SERVICE 50 TO 4,999 KW kWh 0.0001
UNMETERED SCATTERED LOAD kWh (0.0018) 0.0000 (0.0002)
STREET LIGHTING kW (0.5087) (1.0459)
STREET LIGHTING kWh 0.0001

Deferral/Variance 
Account Rate Rider

Global Adjustment Rate 
Rider 1568 Rate Rider

2 
 3 

OTHER MATTERS 4 

Reconciliation RRR vs. Financial Statements 5 

This Section provides the reconciliation between the balances of Group 1 6 

Accounts in Sheet 3 of the 2017 IRM model, the 2.1.7 / 2.1.13 RRR Filings and 7 

the Financial Statements. 8 

Reconciliation - 2.1.7 / 2.1.13 RRR Filings vs Financial Statements 9 

“Note 10 – Regulatory balances” on Page 20 of the 2015 audited financial 10 

statements reported the following regulatory deferral account debit balance 11 

totaling $1,935,759 as of December 31, 2015, on an IFRS basis: 12 

 13 
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NOTL’s RRR 2.1.13 Reconciliation filing showed the trial balance submitted 1 

under RRR 2.1.7 mapped and reconciled to the audited financial statements, 2 

specifically showing the variance account amounts contained within the 3 

regulatory deferral account debit balance of $1,935,75918: 4 

 5 

The details of the IFRS restatement amount of $452,158 were provided in the 6 

IFRS Restatement Excel file submitted with the RRR 2.1.1319: 7 

8 

                                                 
18 See “Balance Sheet CGAAP Data” sheet of 2.1.13 Excel file 

19 See “IFRS Restatement” sheet of 2.1.13 Excel file 
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Reconciliation - Group 1 Accounts in Sheet 3 IRM model vs 2.1.7 / 2.1.13 RRR 1 

Filings  2 

The following Table 4.6 provides the reconciliation between the amounts in Sheet 3 

3 of the IRM model vs the 2.1.7 / 2.1.13 RRR Filings: 4 

Table 4.6: Reconciliation IRM vs RRR 5 

Account
IRM Model

Sheet 3
Row #

Principal @ Dec 31, 15
excluding adjustments 

during 2015

Interest @ Dec 31, 15
excluding adjustments 

during 2015

Total @ Dec 31, 15
excluding adjustments 

during 2015

Total per RRR 2.1.7
@ Dec 31, 15

Principal 
Adjustment 
during 2015
IESO NOD 
and LRAM

Interest 
Adjustment 
during 2015
IESO NOD 
and LRAM

Total per IRM
@Dec 31, 15

Sheet 3
BC + BD - BE

Sheet 3
BH + BI - BJ

Sheet 3
BU

Sheet 3
BF

Sheet 3
BK

Sheet 3
BG + BL

X Y Z = X + Y W P Q Z + P + Q
1550 21 $0 $0 $0 $0 $0

1551 22 ($5,706) ($45) ($5,751) ($5,751) ($5,751)
1580 exc CBDR 23 ($550,706) ($3,923) ($554,629) ($554,628) $10,824 $10 ($543,795)

1580 CBDR 25 $56,692 $186 $56,878 $56,878 $56,878
1584 26 $66,875 $2,215 $69,091 $69,091 $69,091
1586 27 $19,762 $373 $20,135 $20,135 $20,135
1588 28 ($607,883) ($16,473) ($624,356) ($624,356) ($35,791) ($33) ($660,179)
1589 29 $1,468,497 $15,687 $1,484,184 $1,484,184 ($435,411) ($399) $1,048,374

1595 (2009) 30 ($0) $15 $15 $15 $15
1595 (2010) 31 $0 $0 $0 $0 $0
1595 (2011) 32 $0 ($792) ($792) ($792) ($792)
1595 (2012) 33 ($1) ($13,735) ($13,736) ($13,736) ($13,736)
1595 (2013) 34 $25,200 $4,136 $29,336 $29,336 $29,336
1595(2014) 35 $93 $44,575 $44,668 $44,668 $44,668
1595(2015) 36 ($180,350) $10,114 ($170,236) ($170,236) ($170,236)

1589 38 $1,468,497 $15,687 $1,484,184 $1,484,184 ($435,411) ($399) $1,048,374
Group 1 exc. 1589 39 ($1,176,024) $26,646 ($1,149,378) ($1,149,376) ($24,967) ($23) ($1,174,367)

Total Group 1 40 $292,473 $42,333 $334,806 $334,808 ($460,377) ($422) ($125,993)

LRAM 1568 42 $33,241 $233 $33,474 $33,474 $26,200 $1,487 $61,161
Grand Totals 44 $325,714 $42,566 $368,280 $368,282 ($434,177) $1,065 ($64,832)

Reconciliation IRM vs RRR

6 
 7 

This Table above shows the following principal and interest adjustments in 2015: 8 

 Effects of the notice of disagreement with the IESO discussed under 9 

Accounts 1580, 1588 and 1589 earlier in this Section 4; 10 

 Adjustment to reflect the LRAM claim discussed under Account 1568 in 11 

Section 3 and earlier in this Section 4. 12 

 13 

 14 
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Account Specific Filing Requirements 1 

o RSVA Accounts 1580, 1584, 1586, 1588, 1589 2 

Pursuant to the account specific filing requirements in the EDDVAR report, 3 

NOTL states that it has used the accrual approach for the RSVA Accounts 4 

and that this approach has been used consistently over time and among 5 

RSVA Accounts for the applicable period. 6 

o Accounts 1588 and 1589 (RSVA Power and RSVA Global Adjustment) 7 

NOTL confirms that the variance between Board-approved and actual line 8 

losses is reflected in Accounts 1588 and 1589 on NOTL’s books for the 9 

applicable period.10 
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5. DISTRIBUTION RATES 1 

Calculation of rates 2 

The requested Service Charges and Distribution Volumetric Rates are calculated 3 

by completing the OEB 2017 IRM rate generator model. 4 

Rate Design Transition – Adjustment for Residential Customers 5 

On April 2, 2015, the OEB released its policy on a new electricity distribution rate 6 

design. For residential electricity customers only, distribution delivery costs will 7 

be recovered through a monthly, fixed service charge. The policy set out that the 8 

transition to a fully fixed rate would occur over four years. The first year was in 9 

the 2016 rates. This 2017 rate application reflects the 2nd year of the transition.  + 10 

Currently, NOTL Hydro’s fixed/variable distribution revenue split for residential 11 

customers is 73.2%/26.8%. With a 4-year transition period, the fixed portion 12 

increases by 8.9% each year. The resulting adjusted rate split for 2017 is 13 

82.1%/17.9%. The incremental fixed charge for 2017 is $2.58 and the adjusted 14 

current residential rates are $23.64 fixed and $0.0065 variable. 15 

Further to Section 3.2.3 of the Chapter 3 Filing Requirements, the incremental 16 

fixed charge of $2.52 is less than $4 and so no extension of the transition period 17 

is required. 18 

 19 

IRM Model Parameters 20 

The driver parameters determining the requested 2017 distribution rates are 21 

determined in the OEB model in Sheet 16: 22 

Price Escalator      2.10% 23 

Productivity Factor      0.00% 24 

Stretch Factor for NOTL (Stretch Factor Group III) 0.30% 25 

Price Cap Index = 1.30% - 0.00% - 0.30%   1.80% 26 
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This Price Cap Index is multiplied by the adjusted current rate for residential 1 

customers (as described above) and by the current rates for all other classes to 2 

determine the 2017 requested rates. 3 

As stated in Section 1 - Introduction, NOTL does not have any required revenue 4 

to cost ratio adjustments. 5 

Proposed Rates  6 

The following Table 5.1 presents the proposed fixed and variable rates as 7 

calculated in Sheet 16 of the OEB model: 8 

Table 5.1 – Proposed Rates 9 

Rate Class Current MFC
MFC Adjustment 
from R/C Model

Current  Volumetric 
Charge DVR Adjustment from R/C Model

Price Cap Index to 
be Applied to MFC 

and DVR Proposed MFC

Proposed 
Volumetric 

Charge

RESIDENTIAL SERVICE CLASSIFICATION 21.06 0.0098 1.80% 24.07 0.0066

GENERAL SERVICE LESS THAN 50 kW SERVICE CLASSIFICATION 38.44 0.0115 1.80% 39.13 0.0117

GENERAL SERVICE 50 TO 4,999 KW SERVICE CLASSIFICATION 274.74 2.1681 1.80% 279.69 2.2071

UNMETERED SCATTERED LOAD SERVICE CLASSIFICATION 20.68 0.0062 1.80% 21.05 0.0063

STREET LIGHTING SERVICE CLASSIFICATION 7.66 29.9406 1.80% 7.80 30.4795

microFIT SERVICE CLASSIFICATION 5.4 5.410 
 11 

The Rate Generator model is also being submitted separately in Excel and pdf 12 

formats. 13 
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6. PROPOSED RATES TARIFF 1 

The proposed Tariff is being submitted separately in Excel and pdf formats.  2 
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7. BILL IMPACTS 1 

Residential 10th Consumption Percentile 2 

Further to Section 3.2.3, Page 9, of the Filing Guidelines, NOTL Hydro has 3 

determined that 10% of its residential customers on time of use billing (“TOU”) 4 

were billed at or less than 278 kWh per month on average during 2015. The 5 

method used to derive this 10th consumption percentile was as follows: 6 

10. A “COGNOS” data base extract was downloaded from NOTL Hydro’s 7 

Northstar billing system data base, containing all residential billed dates from 8 

January 1, 2015 to December 31, 2015 for the 3-tier TOU rates.  9 

11. This extract contained the actual kWh billed at each of the OFF/MID/ON rates 10 

for each residential customer for each bill, and the associated numbers of 11 

days billed. 12 

12. The average billed kWh per month was calculated for each customer20. 13 

13. The data was sorted by customer average billed kWh per month, lowest to 14 

highest amounts. 15 

14. Customers with an average of 50 kWh per month or less were removed, 16 

leaving 8,160 residential customers billed at TOU rates in 2015 with a total 17 

billed of 65,618,450 kWh. 18 

15. 10% of these customers (10th percentile) were billed 278 kWh per month or 19 

less. 20 

16. The average billed amount was 837 kWh per month. 21 

17. The median (50th percentile) billed amount was 698 kWh per month. 22 

The chart below shows the complete date set broken into 5% percentile bands:21 23 

                                                 
20 [Total kWh billed / total number of days billed] x 365 / 12 
21 Please note that the y-axis is cut off at 3,000 kWh to accommodate legibility for the majority of 
the data. The maximum billed consumption was verified to be 12,152 kWh per month for one 
residential TOU customer. 
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2015 BILLED CONSUMPTION PERCENTILE BANDS
Residential TOU Customers  ‐ kWh per Month

Band Maximum, 95‐100%
12,152

1 
 2 

Representative Usages for Bill Impacts 3 

Details of the bill impacts for each class for 6 typical representative usages are 4 

provided on the following pages, as generated by the 2016 IRM model.   5 

For residential customers, the 2 representative usages are: 6 

 The 10th percentile of 278 kWh per month in 2015 at RPP rates; 7 

 An average of 750 kWh per month per residential customer at RPP rates, 8 

as specified by the Board in Cell D12 of Sheet 20 of the 2017 IRM model. 9 

For GS<50kW customers, the representative usage is 2,000 kWh per month as 10 
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specified by the Board in Cell D12 of Sheet 20 of the 2017 IRM model. 1 

The representative usages for the other rate classes are:  2 

 56,000 kWh and 150 kW per month per GS>50 kW customer; 3 

 10,000 kWh and 40 kW per month for a Street Lighting customer with 300 4 

connections; and 5 

 900 kWh per month per Unmetered Scattered Load customer. 6 

Note regarding Rate Riders 7 

In the bill impacts spreadsheets in Sheet 20 for each representative usage, the 8 

following protocol has been used for the fixed and variable rate rider rates shown: 9 

 “Fixed Rate Riders” (Residential only) =  10 

o Rate Rider for Supplemental Disposition of Account 1576 11 

o Rate Rider for Application of Tax Change 12 

 “Volumetric Rate Riders” =  13 

o Rate Rider for Recovery of Incremental Capital  14 

o Rate Rider for Disposition of Account 1576 15 

o Rate Rider for Supplemental Disposition of Account 157622 16 

o Rate Rider for Application of Tax Change23 17 

o LRAM Rate Riders 18 

The resulting proposed totaled fixed and variable riders displayed in the impacts 19 

tables are as follows: 20 

1

2

3

4

5

6

7

8

9

10

11

A B C D E F G H I J K L

Rate Class Unit

RPP Supp'l 1576 Tax Change Total ICM Tax Change 1576 Supp'l 1576 LRAM Total
RESIDENTIAL kWh ($0.28) $0.13 ($0.15) $0.0007 Fixed Charge ($0.0010) Fixed Charge 0.0000 (0.0003)
GENERAL SERVICE < 50 KW kWh 0.0012 0.0001 (0.0010) (0.0004) 0.0012 0.0011
UNMETERED SCATTERED LOAD kWh 0.0005 0.0001 (0.0010) (0.0004) (0.0002) (0.0010)
STREET LIGHTING kW nil 0.4759 (0.3511) (0.1324) (1.0459) (1.0535)

Non-RPP
RESIDENTIAL kWh ($0.28) $0.13 ($0.15) 0.0007 Fixed Charge ($0.0010) Fixed Charge 0.0000 (0.0003)
GENERAL SERVICE < 50 KW kWh 0.0012 0.0001 (0.0010) (0.0004) 0.0012 0.0011
GENERAL SERVICE 50 TO 4,999 KW kW 0.3483 0.0187 (0.3801) (0.1433) 0.0531 (0.1033)

Nil

Volumetric Rate Riders 2017Fixed Rate Riders 2017 

Nil

21 
 22 

                                                 
22 Except for the residential class where this rider is a fixed rate. 
23 Except for the residential class where this rider is a fixed rate. 
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NOTE: NOTL has noted that the OEB IRM model impact tables for non-RPP 1 

customers omitted to include the “Rate Rider for Disposition of Global Adjustment 2 

(2016) – effective until April 30, 2018” that was approved in the 2016 IRM and 3 

continues into 2017 rates. To resolve this issue, NOTL has manually added this 4 

GA Rate Rider to the “Total DVA Rate Riders”, i.e. in the same row as it is 5 

located in the Current OEB-Approved rates section, as follows: 6 

 7 

 8 
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 1 

 2 

NOTL also advises the OEB staff reviewing the rate model that if the “UPDATE” 3 

button is pressed in the bill impacts sheet, these manual entries revert to omitting 4 

the continuing rate rider and have to be re-entered.  5 

 6 

 7 

 8 
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Summary 1 

Using Table 2 in Sheet 20 of the 2017 IRM model, the bill impacts for NOTL 2 

customer classes are summarized in Table 7.1 below and detailed in the 3 

subsequent Tables below Table 7.1. 4 

 5 

 6 

Table 7.1 – Summary of Bill Impacts 7 

1

2

3

4

5

6

7

8

9

10

11

12

A B C D E F G H I J

$ % $ % $ % $ %
RESIDENTIAL  - RPP kWh 0.61$     2.2% 1.96$        6.7% 1.96$        5.4% 2.21$        1.6%
GENERAL SERVICE LESS THAN 50 kW  - RPP kWh 3.49$     5.7% 7.09$        11.2% 7.09$        8.9% 8.01$        2.2%
GENERAL SERVICE 50 TO 4,999 KW - Non-RPP (Other) kW 18.71$   3.2% 141.20$   19.0% 140.20$   11.5% 158.42$   1.6%
UNMETERED SCATTERED LOAD - RPP kWh 0.28$     1.1% 1.99$        7.7% 1.99$        5.9% 2.25$        1.4%
STREET LIGHTING - RPP kW 24.25$   0.7% 57.54$     1.7% 57.33$     1.6% 64.78$     1.2%
RESIDENTIAL - RPP - 10th percentile kWh 2.12$     9.0% 2.62$        10.7% 2.62$        9.7% 2.96$        4.4%
RESIDENTIAL - Non-RPP (Retailer) kWh 0.61$     2.2% 2.04$        6.0% 2.04$        5.0% 2.30$        1.6%
GENERAL SERVICE LESS THAN 50 kW - Non-RPP (Retailer) kWh 3.49$     5.7% 7.29$        9.6% 7.29$        7.9% 8.24$        2.1%
GENERAL SERVICE 50 TO 4,999 KW - Non-RPP (Retailer) kW 18.71$   3.2% 141.20$   19.0% 140.20$   11.5% 158.42$   1.6%

RATE CLASSES / CATEGORIES 
(eg: Residential TOU, Residential Retailer)

Units

Sub-Total

A B C Total Bill

8 
 9 

The detailed impacts are as follows: 10 
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Customer Class:
RPP / Non-RPP:

Consumption 750                  kWh

Demand -                  kW
Current Loss Factor 1.0379

Proposed/Approved Loss Factor 1.0379

Rate Volume Charge Rate Volume Charge
($) ($) ($) ($)

Monthly Service Charge 21.06$                                     1 21.06$                       24.07$                    1 24.07$                           3.01$                       14.29%
Distribution Volumetric Rate 0.0098$                                   750 7.35$                         0.0066$                  750 4.95$                             (2.40)$                      -32.65%
Fixed Rate Riders (0.15)$                                      1 (0.15)$                        (0.15)$                    1 (0.15)$                            -$                         0.00%
Volumetric Rate Riders 0.0003-$                                   750 (0.23)$                        0.0003-$                  750 (0.23)$                            -$                         0.00%
Sub-Total A (excluding pass through) 28.04$                       28.65$                           0.61$                      2.18%
Line Losses on Cost of Power 0.1114$                                   28                3.17$                         0.1114$                  28                             3.17$                             -$                         0.00%
Total Deferral/Variance Account Rate Riders

0.0036-$                                    750              (2.70)$                        0.0018-$                   750                           (1.35)$                            1.35$                       -50.00%

GA Rate Riders -$                       750                           -$                               -$                         
Low Voltage Service Charge -$                                         750              -$                           750                           -$                               -$                         
Smart Meter Entity Charge (if applicable) 0.7900$                                   1 0.79$                         0.7900$                  1 0.79$                             -$                         0.00%
Sub-Total B - Distribution (includes Sub-
Total A)

29.29$                       31.25$                           1.96$                       6.69%

RTSR - Network 0.0072$                                   778              5.60$                         0.0072$                  778                           5.60$                             -$                         0.00%
RTSR - Connection and/or Line and 
Transformation Connection

0.0015$                                    778              1.17$                         0.0015$                   778                           1.17$                             -$                         0.00%

Sub-Total C - Delivery (including Sub-
Total B)

36.06$                       38.02$                           1.96$                       5.43%

Wholesale Market Service Charge (WMSC)
0.0036$                                    778              2.80$                         0.0036$                   778                           2.80$                             -$                         0.00%

Rural and Remote Rate Protection (RRRP)
0.0013$                                    778              1.01$                         0.0013$                   778                           1.01$                             -$                         0.00%

Standard Supply Service Charge 0.2500$                                   1 0.25$                         0.2500$                  1 0.25$                             -$                         0.00%
Debt Retirement Charge (DRC)
Ontario Electricity Support Program 
(OESP) 

0.0011$                                    778              0.86$                         0.0011$                   778                           0.86$                             -$                         0.00%

TOU - Off Peak 0.0870$                                   488            42.41$                      0.0870$                  488                          42.41$                           -$                        0.00%
TOU - Mid Peak 0.1320$                                   128            16.83$                      0.1320$                  128                          16.83$                           -$                        0.00%
TOU - On Peak 0.1800$                                    135              24.30$                       0.1800$                   135                           24.30$                           -$                         0.00%

Total Bill on TOU (before Taxes) 124.53$                    126.49$                         1.96$                      1.57%
HST 13% 16.19$                       13% 16.44$                           0.25$                       1.57%

140.72$                    142.93$                         2.21$                      1.57%

$ Change % Change

Total Bill on TOU

RESIDENTIAL SERVICE CLASSIFICATION
RPP

Current OEB-Approved Proposed Impact

1 
Customer Class:
RPP / Non-RPP:

Consumption 2,000               kWh

Demand -                  kW
Current Loss Factor 1.0379

Proposed/Approved Loss Factor 1.0379

Rate Volume Charge Rate Volume Charge
($) ($) ($) ($)

Monthly Service Charge 38.44$                                     1 38.44$                       39.13$                    1 39.13$                           0.69$                       1.80%
Distribution Volumetric Rate 0.0115$                                   2000 23.00$                       0.0117$                  2000 23.40$                           0.40$                       1.74%
Fixed Rate Riders -$                                         1 -$                           -$                       1 -$                               -$                         
Volumetric Rate Riders 0.0001-$                                   2000 (0.20)$                        0.0011$                  2000 2.20$                             2.40$                       -1200.00%
Sub-Total A (excluding pass through) 61.24$                       64.73$                           3.49$                      5.70%
Line Losses on Cost of Power 0.1114$                                   76                8.44$                         0.1114$                  76                             8.44$                             -$                         0.00%
Total Deferral/Variance Account Rate Riders

0.0036-$                                    2,000           (7.20)$                        0.0018-$                   2,000                        (3.60)$                            3.60$                       -50.00%

GA Rate Riders -$                       2,000                        -$                               -$                         
Low Voltage Service Charge -$                                         2,000           -$                           2,000                        -$                               -$                         
Smart Meter Entity Charge (if applicable) 0.7900$                                   1 0.79$                         0.7900$                  1 0.79$                             -$                         0.00%
Sub-Total B - Distribution (includes Sub-
Total A)

63.27$                       70.36$                           7.09$                       11.21%

RTSR - Network 0.0066$                                   2,076           13.70$                       0.0066$                  2,076                        13.70$                           -$                         0.00%
RTSR - Connection and/or Line and 
Transformation Connection

0.0015$                                    2,076           3.11$                         0.0015$                   2,076                        3.11$                             -$                         0.00%

Sub-Total C - Delivery (including Sub-
Total B)

80.09$                       87.18$                           7.09$                       8.85%

Wholesale Market Service Charge (WMSC)
0.0036$                                    2,076           7.47$                         0.0036$                   2,076                        7.47$                             -$                         0.00%

Rural and Remote Rate Protection (RRRP)
0.0013$                                    2,076           2.70$                         0.0013$                   2,076                        2.70$                             -$                         0.00%

Standard Supply Service Charge 0.2500$                                   1 0.25$                         0.2500$                  1 0.25$                             -$                         0.00%
Debt Retirement Charge (DRC) 0.0070$                                   2,000           14.00$                       0.0070$                  2,000                        14.00$                           -$                         0.00%
Ontario Electricity Support Program 
(OESP) 

0.0011$                                    2,076           2.28$                         0.0011$                   2,076                        2.28$                             -$                         0.00%

TOU - Off Peak 0.0870$                                   1,300           113.10$                     0.0870$                  1,300                        113.10$                         -$                         0.00%
TOU - Mid Peak 0.1320$                                   340              44.88$                       0.1320$                  340                           44.88$                           -$                         0.00%
TOU - On Peak 0.1800$                                    360              64.80$                       0.1800$                   360                           64.80$                           -$                         0.00%

Total Bill on TOU (before Taxes) 329.57$                    336.66$                         7.09$                      2.15%
HST 13% 42.84$                       13% 43.77$                           0.92$                       2.15%

372.42$                     380.43$                         8.01$                       2.15%

Impact

$ Change % Change

Total Bill on TOU

GENERAL SERVICE LESS THAN 50 kW SERVICE CLASSIFICATION
RPP

Current OEB-Approved Proposed

2 
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Customer Class:
RPP / Non-RPP:

Consumption 56,000             kWh

Demand 150                  kW
Current Loss Factor 1.0379

Proposed/Approved Loss Factor 1.0379

Rate Volume Charge Rate Volume Charge
($) ($) ($) ($)

Monthly Service Charge 274.74$                                   1 274.74$                     279.69$                  1 279.69$                         4.95$                       1.80%
Distribution Volumetric Rate 2.1681$                                   150 325.22$                     2.2071$                  150 331.07$                         5.85$                       1.80%
Fixed Rate Riders -$                                         1 -$                           -$                       1 -$                               -$                         
Volumetric Rate Riders 0.1560-$                                   150 (23.40)$                      0.1033-$                  150 (15.50)$                          7.90$                       -33.78%
Sub-Total A (excluding pass through) 576.56$                     595.26$                         18.71$                    3.24%
Line Losses on Cost of Power -$                                         -               -$                           -$                       -                           -$                               -$                         
Total Deferral/Variance Account Rate Riders

1.1067$                                    150              166.01$                     1.8860$                   150                           282.90$                         116.90$                   70.42%

GA Rate Riders 0.0001$                  56,000                      5.60$                             5.60$                       
Low Voltage Service Charge -$                                         150              -$                           150                           -$                               -$                         
Smart Meter Entity Charge (if applicable) -$                                         1 -$                           -$                       1 -$                               -$                         
Sub-Total B - Distribution (includes Sub-
Total A)

742.56$                     883.76$                         141.20$                   19.02%

RTSR - Network 2.6811$                                   150              402.17$                     2.6843$                  150                           402.65$                         0.48$                       0.12%
RTSR - Connection and/or Line and 
Transformation Connection

0.5207$                                    150              78.11$                       0.5108$                   150                           76.62$                           (1.49)$                      -1.90%

Sub-Total C - Delivery (including Sub-
Total B)

1,222.83$                  1,363.03$                      140.20$                   11.46%

Wholesale Market Service Charge (WMSC)
0.0036$                                    58,122         209.24$                     0.0036$                   58,122                      209.24$                         -$                         0.00%

Rural and Remote Rate Protection (RRRP)
0.0013$                                    58,122         75.56$                       0.0013$                   58,122                      75.56$                           -$                         0.00%

Standard Supply Service Charge
Debt Retirement Charge (DRC) 0.0070$                                   56,000         392.00$                     0.0070$                  56,000                      392.00$                         -$                         0.00%
Ontario Electricity Support Program 
(OESP) 

0.0011$                                    58,122         63.93$                       0.0011$                   58,122                      63.93$                           -$                         0.00%

Average IESO Wholesale Market Price 0.1130$                                    58,122         6,567.83$                  0.1130$                   58,122                      6,567.83$                      -$                         0.00%

Total Bill on Average IESO Wholesale Market Price 8,531.40$                 8,671.59$                      140.20$                  1.64%
HST 13% 1,109.08$                  13% 1,127.31$                      18.23$                     1.64%

9,640.48$                 9,798.90$                      158.42$                  1.64%

Impact

$ Change % Change

GENERAL SERVICE 50 TO 4,999 KW SERVICE CLASSIFICATION
Non-RPP (Other)

Current OEB-Approved Proposed

Total Bill on Average IESO Wholesale Market Price

1 
Customer Class:
RPP / Non-RPP:

Consumption 900                  kWh

Demand -                  kW
Current Loss Factor 1.0379

Proposed/Approved Loss Factor 1.0379

Rate Volume Charge Rate Volume Charge
($) ($) ($) ($)

Monthly Service Charge 20.68$                                     1 20.68$                       21.05$                    1 21.05$                           0.37$                       1.79%
Distribution Volumetric Rate 0.0062$                                   900 5.58$                         0.0063$                  900 5.67$                             0.09$                       1.61%
Fixed Rate Riders -$                                         1 -$                           -$                       1 -$                               -$                         
Volumetric Rate Riders 0.0008-$                                   900 (0.72)$                        0.0010-$                  900 (0.90)$                            (0.18)$                      25.00%
Sub-Total A (excluding pass through) 25.54$                       25.82$                           0.28$                      1.10%
Line Losses on Cost of Power 0.1114$                                   34                3.80$                         0.1114$                  34                             3.80$                             -$                         0.00%
Total Deferral/Variance Account Rate Riders

0.0037-$                                    900              (3.33)$                        0.0018-$                   900                           (1.62)$                            1.71$                       -51.35%

GA Rate Riders -$                       900                           -$                               -$                         
Low Voltage Service Charge -$                                         900              -$                           900                           -$                               -$                         
Smart Meter Entity Charge (if applicable) -$                                         1 -$                           -$                       1 -$                               -$                         
Sub-Total B - Distribution (includes Sub-
Total A)

26.01$                       28.00$                           1.99$                       7.65%

RTSR - Network 0.0066$                                   934              6.17$                         0.0066$                  934                           6.17$                             -$                         0.00%
RTSR - Connection and/or Line and 
Transformation Connection

0.0015$                                    934              1.40$                         0.0015$                   934                           1.40$                             -$                         0.00%

Sub-Total C - Delivery (including Sub-
Total B)

33.58$                       35.57$                           1.99$                       5.93%

Wholesale Market Service Charge (WMSC)
0.0036$                                    934              3.36$                         0.0036$                   934                           3.36$                             -$                         0.00%

Rural and Remote Rate Protection (RRRP)
0.0013$                                    934              1.21$                         0.0013$                   934                           1.21$                             -$                         0.00%

Standard Supply Service Charge 0.2500$                                   1 0.25$                         0.2500$                  1 0.25$                             -$                         0.00%
Debt Retirement Charge (DRC) 0.0070$                                   900              6.30$                         0.0070$                  900                           6.30$                             -$                         0.00%
Ontario Electricity Support Program 
(OESP) 

0.0011$                                    934              1.03$                         0.0011$                   934                           1.03$                             -$                         0.00%

TOU - Off Peak 0.0870$                                   585            50.90$                      0.0870$                  585                          50.90$                           -$                        0.00%
TOU - Mid Peak 0.1320$                                   153            20.20$                      0.1320$                  153                          20.20$                           -$                        0.00%
TOU - On Peak 0.1800$                                    162              29.16$                       0.1800$                   162                           29.16$                           -$                         0.00%

Total Bill on TOU (before Taxes) 145.98$                    147.97$                         1.99$                      1.36%
HST 13% 18.98$                       13% 19.24$                           0.26$                       1.36%

164.96$                    167.21$                         2.25$                      1.36%

Impact

$ Change % Change

Total Bill on TOU

UNMETERED SCATTERED LOAD SERVICE CLASSIFICATION
RPP

Current OEB-Approved Proposed

2 
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Customer Class:
RPP / Non-RPP:

Consumption 10,000             kWh

Demand 40                    kW
Current Loss Factor 1.0379

Proposed/Approved Loss Factor 1.0379

Rate Volume Charge Rate Volume Charge
($) ($) ($) ($)

Monthly Service Charge 7.66$                                       300 2,298.00$                  7.80$                      300 2,340.00$                      42.00$                     1.83%
Distribution Volumetric Rate 29.9406$                                 40 1,197.62$                 30.4795$                40 1,219.18$                      21.56$                    1.80%
Fixed Rate Riders -$                                         300 -$                          -$                       300 -$                               -$                        
Volumetric Rate Riders 0.0709-$                                   40 (2.84)$                        1.0535-$                  40 (42.14)$                          (39.30)$                    1385.90%
Sub-Total A (excluding pass through) 3,492.79$                  3,517.04$                      24.25$                    0.69%
Line Losses on Cost of Power 0.1114$                                   379              42.22$                       0.1114$                  379                           42.22$                           -$                         0.00%
Total Deferral/Variance Account Rate Riders

1.3409-$                                    40                (53.64)$                      0.5087-$                   40                             (20.35)$                          33.29$                     -62.06%

GA Rate Riders -$                       10,000                      -$                               -$                         
Low Voltage Service Charge -$                                         40                -$                           40                             -$                               -$                         
Smart Meter Entity Charge (if applicable) -$                                         1 -$                           -$                       1 -$                               -$                         
Sub-Total B - Distribution (includes Sub-
Total A)

3,481.37$                  3,538.91$                      57.54$                     1.65%

RTSR - Network 2.0216$                                   40                80.86$                       2.0240$                  40                             80.96$                           0.10$                       0.12%
RTSR - Connection and/or Line and 
Transformation Connection

0.4026$                                    40                16.10$                       0.3949$                   40                             15.80$                           (0.31)$                      -1.91%

Sub-Total C - Delivery (including Sub-
Total B)

3,578.34$                  3,635.66$                      57.33$                     1.60%

Wholesale Market Service Charge (WMSC)
0.0036$                                    10,379         37.36$                       0.0036$                   10,379                      37.36$                           -$                         0.00%

Rural and Remote Rate Protection (RRRP)
0.0013$                                    10,379         13.49$                       0.0013$                   10,379                      13.49$                           -$                         0.00%

Standard Supply Service Charge 0.2500$                                   1 0.25$                         0.2500$                  1 0.25$                             -$                         0.00%
Debt Retirement Charge (DRC) 0.0070$                                   10,000         70.00$                       0.0070$                  10,000                      70.00$                           -$                         0.00%
Ontario Electricity Support Program 
(OESP) 

0.0011$                                    10,379         11.42$                       0.0011$                   10,379                      11.42$                           -$                         0.00%

TOU - Off Peak 0.0870$                                   6,500         565.50$                    0.0870$                  6,500                       565.50$                         -$                        0.00%
TOU - Mid Peak 0.1320$                                   1,700         224.40$                    0.1320$                  1,700                       224.40$                         -$                        0.00%
TOU - On Peak 0.1800$                                    1,800           324.00$                     0.1800$                   1,800                        324.00$                         -$                         0.00%

Total Bill on TOU (before Taxes) 4,824.76$                 4,882.09$                      57.33$                    1.19%
HST 13% 627.22$                     13% 634.67$                         7.45$                       1.19%

5,451.98$                  5,516.76$                      64.78$                     1.19%

Impact

$ Change % Change

Total Bill on TOU

STREET LIGHTING SERVICE CLASSIFICATION
RPP

Current OEB-Approved Proposed

1 
Customer Class:
RPP / Non-RPP:

Consumption 278                  kWh

Demand -                  kW
Current Loss Factor 1.0379

Proposed/Approved Loss Factor 1.0379

Rate Volume Charge Rate Volume Charge
($) ($) ($) ($)

Monthly Service Charge 21.06$                                     1 21.06$                       24.07$                    1 24.07$                           3.01$                       14.29%
Distribution Volumetric Rate 0.0098$                                   278 2.72$                         0.0066$                  278 1.83$                             (0.89)$                      -32.65%
Fixed Rate Riders (0.15)$                                      1 (0.15)$                        (0.15)$                    1 (0.15)$                            -$                         0.00%
Volumetric Rate Riders 0.0003-$                                   278 (0.08)$                        0.0003-$                  278 (0.08)$                            -$                         0.00%
Sub-Total A (excluding pass through) 23.55$                       25.67$                           2.12$                      9.00%
Line Losses on Cost of Power 0.1114$                                   11                1.17$                         0.1114$                  11                             1.17$                             -$                         0.00%
Total Deferral/Variance Account Rate Riders

0.0036-$                                    278              (1.00)$                        0.0018-$                   278                           (0.50)$                            0.50$                       -50.00%

GA Rate Riders -$                       278                           -$                               -$                         
Low Voltage Service Charge -$                                         278              -$                           278                           -$                               -$                         
Smart Meter Entity Charge (if applicable) 0.7900$                                   1 0.79$                         0.7900$                  1 0.79$                             -$                         0.00%
Sub-Total B - Distribution (includes Sub-
Total A)

24.51$                       27.13$                           2.62$                       10.69%

RTSR - Network 0.0072$                                   289              2.08$                         0.0072$                  289                           2.08$                             -$                         0.00%
RTSR - Connection and/or Line and 
Transformation Connection

0.0015$                                    289              0.43$                         0.0015$                   289                           0.43$                             -$                         0.00%

Sub-Total C - Delivery (including Sub-
Total B)

27.02$                       29.64$                           2.62$                       9.70%

Wholesale Market Service Charge (WMSC)
0.0036$                                    289              1.04$                         0.0036$                   289                           1.04$                             -$                         0.00%

Rural and Remote Rate Protection (RRRP)
0.0013$                                    289              0.38$                         0.0013$                   289                           0.38$                             -$                         0.00%

Standard Supply Service Charge 0.2500$                                   1 0.25$                         0.2500$                  1 0.25$                             -$                         0.00%
Debt Retirement Charge (DRC)
Ontario Electricity Support Program 
(OESP) 

0.0011$                                    289              0.32$                         0.0011$                   289                           0.32$                             -$                         0.00%

TOU - Off Peak 0.0870$                                   181              15.72$                       0.0870$                  181                           15.72$                           -$                         0.00%
TOU - Mid Peak 0.1320$                                   47                6.24$                         0.1320$                  47                             6.24$                             -$                         0.00%
TOU - On Peak 0.1800$                                    50                9.01$                         0.1800$                   50                             9.01$                             -$                         0.00%

Total Bill on TOU (before Taxes) 59.97$                      62.59$                           2.62$                      4.37%
HST 13% 7.80$                         13% 8.14$                             0.34$                       4.37%

67.77$                       70.73$                           2.96$                       4.37%

Impact

$ Change % Change

Total Bill on TOU

RESIDENTIAL SERVICE CLASSIFICATION
RPP

Current OEB-Approved Proposed

2 
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Customer Class:
RPP / Non-RPP:

Consumption 750                  kWh

Demand -                  kW
Current Loss Factor 1.0379

Proposed/Approved Loss Factor 1.0379

Rate Volume Charge Rate Volume Charge
($) ($) ($) ($)

Monthly Service Charge 21.06$                                     1 21.06$                       24.07$                    1 24.07$                           3.01$                       14.29%
Distribution Volumetric Rate 0.0098$                                   750 7.35$                         0.0066$                  750 4.95$                             (2.40)$                      -32.65%
Fixed Rate Riders (0.15)$                                      1 (0.15)$                        (0.15)$                    1 (0.15)$                            -$                         0.00%
Volumetric Rate Riders 0.0003-$                                   750 (0.23)$                        0.0003-$                  750 (0.23)$                            -$                         0.00%
Sub-Total A (excluding pass through) 28.04$                       28.65$                           0.61$                      2.18%
Line Losses on Cost of Power 0.1130$                                   28                3.21$                         0.1130$                  28                             3.21$                             -$                         0.00%
Total Deferral/Variance Account Rate Riders

0.0027$                                    750              2.03$                         0.0045$                   750                           3.38$                             1.35$                       66.67%

GA Rate Riders 0.0001$                  750                           0.08$                             0.08$                       
Low Voltage Service Charge -$                                         750              -$                           750                           -$                               -$                         
Smart Meter Entity Charge (if applicable) 0.7900$                                   1 0.79$                         0.7900$                  1 0.79$                             -$                         0.00%
Sub-Total B - Distribution (includes Sub-
Total A)

34.06$                       36.10$                           2.04$                       5.97%

RTSR - Network 0.0072$                                   778              5.60$                         0.0072$                  778                           5.60$                             -$                         0.00%
RTSR - Connection and/or Line and 
Transformation Connection

0.0015$                                    778              1.17$                         0.0015$                   778                           1.17$                             -$                         0.00%

Sub-Total C - Delivery (including Sub-
Total B)

40.83$                       42.87$                           2.04$                       4.98%

Wholesale Market Service Charge (WMSC)
0.0036$                                    778              2.80$                         0.0036$                   778                           2.80$                             -$                         0.00%

Rural and Remote Rate Protection (RRRP)
0.0013$                                    778              1.01$                         0.0013$                   778                           1.01$                             -$                         0.00%

Standard Supply Service Charge
Debt Retirement Charge (DRC)
Ontario Electricity Support Program 
(OESP) 

0.0011$                                    778              0.86$                         0.0011$                   778                           0.86$                             -$                         0.00%

Non-RPP Retailer Avg. Price 0.1130$                                    750              84.75$                       0.1130$                   750                           84.75$                           -$                         0.00%

Total Bill on Non-RPP Avg. Price 130.25$                    132.29$                         2.04$                      1.56%
HST 13% 16.93$                       13% 17.20$                           0.26$                       1.56%

147.19$                     149.49$                         2.30$                       1.56%

Impact

$ Change % Change

RESIDENTIAL SERVICE CLASSIFICATION
Non-RPP (Retailer)

Current OEB-Approved Proposed

Total Bill on Non-RPP Avg. Price

1 
Customer Class:
RPP / Non-RPP:

Consumption 2,000               kWh

Demand -                  kW
Current Loss Factor 1.0379

Proposed/Approved Loss Factor 1.0379

Rate Volume Charge Rate Volume Charge
($) ($) ($) ($)

Monthly Service Charge 38.44$                                     1 38.44$                       39.13$                    1 39.13$                           0.69$                       1.80%
Distribution Volumetric Rate 0.0115$                                   2000 23.00$                       0.0117$                  2000 23.40$                           0.40$                       1.74%
Fixed Rate Riders -$                                         1 -$                           -$                       1 -$                               -$                         
Volumetric Rate Riders 0.0001-$                                   2000 (0.20)$                        0.0011$                  2000 2.20$                             2.40$                       -1200.00%
Sub-Total A (excluding pass through) 61.24$                       64.73$                           3.49$                      5.70%
Line Losses on Cost of Power 0.1130$                                   76                8.57$                         0.1130$                  76                             8.57$                             -$                         0.00%
Total Deferral/Variance Account Rate Riders

0.0027$                                    2,000           5.40$                         0.0045$                   2,000                        9.00$                             3.60$                       66.67%

GA Rate Riders 0.0001$                  2,000                        0.20$                             0.20$                       
Low Voltage Service Charge -$                                         2,000           -$                           2,000                        -$                               -$                         
Smart Meter Entity Charge (if applicable) 0.7900$                                   1 0.79$                         0.7900$                  1 0.79$                             -$                         0.00%
Sub-Total B - Distribution (includes Sub-
Total A)

76.00$                       83.29$                           7.29$                       9.59%

RTSR - Network 0.0066$                                   2,076           13.70$                       0.0066$                  2,076                        13.70$                           -$                         0.00%
RTSR - Connection and/or Line and 
Transformation Connection

0.0015$                                    2,076           3.11$                         0.0015$                   2,076                        3.11$                             -$                         0.00%

Sub-Total C - Delivery (including Sub-
Total B)

92.81$                       100.10$                         7.29$                       7.85%

Wholesale Market Service Charge (WMSC)
0.0036$                                    2,076           7.47$                         0.0036$                   2,076                        7.47$                             -$                         0.00%

Rural and Remote Rate Protection (RRRP)
0.0013$                                    2,076           2.70$                         0.0013$                   2,076                        2.70$                             -$                         0.00%

Standard Supply Service Charge
Debt Retirement Charge (DRC) 0.0070$                                   2,000           14.00$                       0.0070$                  2,000                        14.00$                           -$                         0.00%
Ontario Electricity Support Program 
(OESP) 

0.0011$                                    2,076           2.28$                         0.0011$                   2,076                        2.28$                             -$                         0.00%

Non-RPP Retailer Avg. Price 0.1130$                                    2,000           226.00$                     0.1130$                   2,000                        226.00$                         -$                         0.00%

Total Bill on Non-RPP Avg. Price 345.26$                    352.55$                         7.29$                      2.11%
HST 13% 44.88$                       13% 45.83$                           0.95$                       2.11%

390.15$                     398.39$                         8.24$                       2.11%

Impact

$ Change % Change

GENERAL SERVICE LESS THAN 50 kW SERVICE CLASSIFICATION
Non-RPP (Retailer)

Current OEB-Approved Proposed

Total Bill on Non-RPP Avg. Price

2 
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Customer Class:
RPP / Non-RPP:

Consumption 56,000             kWh

Demand 150                  kW
Current Loss Factor 1.0379

Proposed/Approved Loss Factor 1.0379

Rate Volume Charge Rate Volume Charge
($) ($) ($) ($)

Monthly Service Charge 274.74$                                   1 274.74$                     279.69$                  1 279.69$                         4.95$                       1.80%
Distribution Volumetric Rate 2.1681$                                   150 325.22$                    2.2071$                  150 331.07$                         5.85$                      1.80%
Fixed Rate Riders -$                                         1 -$                           -$                       1 -$                               -$                         
Volumetric Rate Riders 0.1560-$                                   150 (23.40)$                      0.1033-$                  150 (15.50)$                          7.90$                       -33.78%
Sub-Total A (excluding pass through) 576.56$                     595.26$                         18.71$                    3.24%
Line Losses on Cost of Power -$                                         -               -$                           -$                       -                           -$                               -$                         
Total Deferral/Variance Account Rate Riders

1.1067$                                    150              166.01$                     1.8860$                   150                           282.90$                         116.90$                   70.42%

GA Rate Riders 0.0001$                  56,000                      5.60$                             5.60$                       
Low Voltage Service Charge -$                                         150              -$                           150                           -$                               -$                         
Smart Meter Entity Charge (if applicable) -$                                         1 -$                           -$                       1 -$                               -$                         
Sub-Total B - Distribution (includes Sub-
Total A)

742.56$                     883.76$                         141.20$                   19.02%

RTSR - Network 2.6811$                                   150              402.17$                     2.6843$                  150                           402.65$                         0.48$                       0.12%
RTSR - Connection and/or Line and 
Transformation Connection

0.5207$                                    150              78.11$                       0.5108$                   150                           76.62$                           (1.49)$                      -1.90%

Sub-Total C - Delivery (including Sub-
Total B)

1,222.83$                  1,363.03$                      140.20$                   11.46%

Wholesale Market Service Charge (WMSC)
0.0036$                                    58,122         209.24$                     0.0036$                   58,122                      209.24$                         -$                         0.00%

Rural and Remote Rate Protection (RRRP)
0.0013$                                    58,122         75.56$                       0.0013$                   58,122                      75.56$                           -$                         0.00%

Standard Supply Service Charge
Debt Retirement Charge (DRC) 0.0070$                                   56,000         392.00$                     0.0070$                  56,000                      392.00$                         -$                         0.00%
Ontario Electricity Support Program 
(OESP) 

0.0011$                                    58,122         63.93$                       0.0011$                   58,122                      63.93$                           -$                         0.00%

Non-RPP Retailer Avg. Price 0.1130$                                    58,122         6,567.83$                  0.1130$                   58,122                      6,567.83$                      -$                         0.00%

Total Bill on Non-RPP Avg. Price 8,531.40$                 8,671.59$                      140.20$                  1.64%
HST 13% 1,109.08$                  13% 1,127.31$                      18.23$                     1.64%

9,640.48$                  9,798.90$                      158.42$                   1.64%Total Bill on Non-RPP Avg. Price

Impact

$ Change % Change

GENERAL SERVICE 50 TO 4,999 KW SERVICE CLASSIFICATION
Non-RPP (Retailer)

Current OEB-Approved Proposed

1 
 2 

Mitigation      3 

Niagara-on-the-Lake Hydro is not proposing any rate mitigation measures.  As 4 

per the tables above, all rate classes and categories have total bill impacts less 5 

than 10%.   6 

It is noted that the IRM model’s impact calculations do not reflect the Throne 7 

Speech announcement regarding rebate of the Provincial portion of HST to 8 

certain customers.  OEB staff has advised NOTL that their case managers will 9 

make the update (after the application is filed) at the appropriate point in the 10 

case.11 
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8. IESO SETTLEMENT 1 

Section 8 in NOTL Hydro’s 2016 rate application reflected our best understanding 2 

of the intent of the filing requirements stated in Section 3.2.5.2 of the 2016 3 

Chapter 3 Filing Guidelines, and in particular the 4th paragraph of Page 12 of the 4 

Guidelines.  NOTL Hydro notes that the corresponding filing requirements in the 5 

3rd paragraph of Page 13 Section 3.2.5.2 of the 2017 Chapter 3 Filing Guidelines 6 

are the same as last year.   7 

NOTL Hydro therefore submits that the description in the 2016 rate application is 8 

still applicable and should be used as the description for this 2017 rate 9 

application, with the following updates to numbers of embedded generators, the 10 

GA rate used, numbers of retailer customers and timing of the RPP variance 11 

true-up process. 12 

Introductory Facts Update24 13 

 Embedded generation 14 

NOTL Hydro currently has 129 microFIT generators under contracts issued by 15 

the IESO, 5 FIT generators and 2 Standard Offer Program generators. 16 

 GA rate used when billing customers 17 

NOTL Hydro used the 1st estimate GA rate when billing non-RPP customers 18 

of all rate classes for consumption up until December 31, 2015. Effective for 19 

all consumption from January 1, 2016, NOTL Hydro now uses the actual GA 20 

rate when billing non-RPP customers of all rate classes. Please also note that 21 

NOTL Hydro began billing for calendar month usage for all customers 22 

effective January 1, 2016. 23 

 Retailer customers 24 

NOTL Hydro currently has approximately 300 retailer customers (169 25 

residential, 102 GS<50kW and 29 GS>50 kW)25, all of which are on 26 
                                                 
24 See Page 49 of 76, Manager’s Summary, EB-2015-0091 
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distributor-consolidated billing and pay to NOTL Hydro the retailer’s contract 1 

price plus the GA rate (1st estimate until December 31, 2015, actual rate 2 

thereafter).  3 

IESO Settlement Process Update 4 

 Data Gathering - Step 4 - Global Adjustment Rates26 5 

The actual GA rate is determined from the same IESO website at 6 

www.ieso.ca/Pages/Participate/Settlements/Global-Adjustment-for-Class-7 

B.aspx. 8 

True-Up Process Update – RPP Variance27 9 

In accordance with NOTL’s Reply Submission in EB-2015-009128, NOTL now 10 

ensures that RPP settlement true-ups are properly aligned to appropriate years 11 

to mitigate volatility in account balances going forward.  Previously, true-ups had 12 

been aligned with the summer rates (May 1 to October 31) and winter rates 13 

(November 1 to April 30) periods.  14 

On the new basis, the most recent true-up analysis was done for the period May 15 

1, 2015 up to December 31, 2015 and the RSVA accounts were trued-up 16 

accordingly and reflected in the audited 2015 Financial Statements and RRR 17 

submission 2.1.7. 18 

The next true-up period will be January 1, 2016 to December 31, 2016 and will 19 

be done prior to finalization of NOTL’s Financial Statements and RSVA account 20 

balances for 2016. 21 

 22 

~ End ~ 23 

                                                                                                                                                  
25 Per RRR 2.1.2 – 2016 Quarter 2 
26 See Pages 51 and 52 of 76, Manager’s Summary, EB-2015-0091 
27 See Page 67 of 76, Manager’s Summary, EB-2015-0091 
28 See Page 2 of 15 of NOTL’s Reply Submission dated January 14, 2016 
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