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NOTICE OF PROPOSAL
TO AMEND THE TRANSMISSION SYSTEM CODE

BOARD FILE NO.: EB-2016-0299

To: All Licensed Transmitters
All Licensed Generators
Independent Electricity System Operator
All Other Interested Parties

The Ontario Energy Board has issued, for stakeholder comment, proposed
amendments to the Transmission System Code (TSC) pursuant to section 70.2 of the
Ontario Energy Board Act, 1998 (OEB Act). The purpose of the proposed amendments
is to remove certain provisions from the TSC which are duplicative of, or out of date
with, the mandatory reliability standards enforced by the Independent Electricity System
Operator (IESO) through its Market Rules.

The OEB will not be granting cost awards in this matter.

A. Background

Reliability standards are intended to ensure the integrity of the interconnected North
American bulk electricity system. Reliability standards are those standards which have
been adopted by the North American Electric Reliability Corporation (NERC) including
any amendment or revision thereto, and any standard or criteria that is developed by
the Northeast Power Coordinating Council Inc. (NPCC) and that is adopted by NERC or
NPCC, as well any amendment or revision thereto.

The TSC sets out the obligations of electricity transmitters with respect to transmission
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customers, including performance standards, technical requirements, and expansions
and connections to the IESO-controlled grid. When the TSC was first issued in July
2000, it incorporated a small number of reliability standards. This is because
compliance with the reliability standards at that time was voluntary and expected only as
a matter of good utility practice. However, since the 2003 Northeast blackout, Ontario,
as well as a number of other North American jurisdictions, have taken steps to make the
reliability standards mandatory and enforceable.

B. Reliability Standards

In Ontario, the IESO is the entity accountable to NERC and NPCC for compliance with
the reliability standards. The IESO’s market participants are subject to compliance with
reliability-related Market Rules, which include reliability standards. As well, by the terms
of their OEB licences, electricity transmitters are required to adhere to the Market Rules
and, by extension, the reliability standards.

The reliability standards have, from time to time, undergone amendment since they
were first made mandatory and enforceable in Ontario. In this light, the OEB has
reviewed the TSC against the reliability standards. The OEB has identified certain
provisions within the TSC which the OEB now considers duplicative of, or out of date
with, the reliability standards. The OEB considers it advisable at this time to remove
these provisions from the TSC in order to better align the TSC with the current reliability
framework.

The OEB is requesting interested persons to review the provisions of the TSC proposed
for deletion and to provide comments. The OEB is interested in receiving comments
relating to the transition to greater reliance on the reliability standards and, in particular,
whether such transition will pose difficulty for those who have been relying primarily on
the provisions of the TSC that are proposed for deletion.

C. Design Standards

The TSC also contains, in sections 8 through 10, a number of prescriptive provisions
that are derived from the design standards of the former Ontario Hydro. The OEB is
interested in hearing from interested persons with respect to whether or not the OEB
should continue to prescribe these legacy design standards through the TSC. Later this
year, the OEB intends to constitute a working group, to be led by OEB staff, tasked with
addressing this question. The working group will be asked to make recommendations to
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the OEB on whether these legacy design standards remain relevant in Ontario and, if
so, whether their enforceability should remain with the OEB through the TSC (or
otherwise) or be transferred to another authority such as the IESO, the Electrical Safety
Authority, or the Canadian Standards Association, for example.

D. Proposed Amendments to the TSC

Attachment A to this Notice contains the proposed amendments to the TSC. In effect,
the OEB proposes to delete much of Section 8.0 “General Technical Requirements”,
Section 9.0 “Technical Requirements for Tapped Transformer Stations Supplying Load”,
and Section 10.0 “Protection System Requirements”.

More specifically, the sections of the TSC identified for deletion, together with the
corresponding rationale, are as follows:

e Section 8.1 is proposed for deletion because it is duplicative of the requirements
of section 5.1.2 of the TSC, the Market Rules, and section 4 of the OEB’s
electricity transmitter licence.

e Section 8.2 is proposed for deletion because it has been replaced with criteria in
NPCC Directory 4.

e Section 9.1 is proposed for deletion because it is duplicative of the Market
Rules, Chapter 5, section 9.

e Sections 10.2, 10.3, 10.4.1 and 10.4.2 are proposed for deletion because they
have been replaced with the requirements in PRC-005.

e Section 10.6 is proposed for deletion because it has been replaced with the
criteria in NPCC Directory 4.

e Section 10.7 is proposed for deletion because it has been replaced by the
combination of the requirements in PRC-004, PRC-005 and criteria in NPCC
Directory 4.

e Appendix 1, Schedule E is proposed for deletion because it has been replaced
with the criteria in NPCC Directory 4.
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E. Anticipated Costs and Benefits

The OEB believes that the proposed amendments to the TSC are necessary in order to
better align the TSC with the reliability standards, the Market Rules, and the OEB’s
electricity transmitter licence. It is intended that the proposed amendments will allow for
more efficient functioning of the sector, at no material cost to stakeholders.

F. Coming into Force

The OEB proposes that the final TSC amendments, which will be determined after
stakeholder comments have been received and considered, come into force on the date
that the final TSC amendments are published on the OEB’s website.

G. Invitation to Comment

All interested parties are invited to submit written comments on the proposed TSC
amendments, as set out in Attachment A, by December 7, 2016.

Three (3) paper copies of each filing must be provided, and should be sent to:

Kirsten Walli

Board Secretary

Ontario Energy Board

P.O. Box 2319

2300 Yonge Street, Suite 2700
Toronto, Ontario M4P 1E4

The OEB requests that interested parties make every effort to provide electronic copies
of their filings in searchable/unrestricted Adobe Acrobat (PDF) format, and to submit
their filings through the OEB’s web portal at
https://www.pes.ontarioenergyboard.ca/eservice/. A user ID is required to submit
documents through the Board’s web portal. If you do not have a user ID, please visit the
“e-filings services” webpage on the Board’s website at www.ontarioenergyboard.ca, and
fill out a user ID password request.

Additionally, interested parties are requested to follow the document naming
conventions and document submission standards outlined in the document entitled
“RESS Document Preparation — A Quick Guide” also found on the e-filing services
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webpage. If the Board’s web portal is not available, electronic copies of filings may be
filed by e-mail at boardsec@ontarioenergyboard.ca.

Those that do not have internet access should provide a CD containing their filing in
PDF format.

Filings to the Board must be received by the Board Secretary by 4:45 p.m. on the
required date. They must quote file number EB-2016-0299 and include your name,
address, telephone number and, where available, your e-mail address and fax number.

If the written comment is from a private citizen (i.e., not a lawyer representing a client,
not a consultant representing a client or organization, not an individual in an
organization that represents the interests of consumers or other groups, and not an
individual from a regulated entity), before making the written comment available for
viewing at the Board's offices or placing the written comment on the Board's website,
the Board will remove any personal (i.e., not business) contact information from the
written comment (i.e., the address, fax number, phone number, and e-mail address of
the individual). However, the name of the individual and the content of the written
comment will be available for viewing at the Board's offices and will be placed on the
Board's website.

This Notice, including the proposed amendments to the code set out in Attachment A,
and all written comments received by the Board in response to this Notice will be
available for public viewing on the Board’s web site at www.ontarioenergyboard.ca and
at the office of the Board during normal business hours.

If you have any questions regarding the proposed code amendments described in this
Notice, please contact Laurie Reid at Laurie.Reid@OntarioEnergyBoard.ca or at 416-
440-7623. The Board's toll free number is 1-888-632-6273.

DATED OCTOBER 19, 2016

ONTARIO ENERGY BOARD

Original signed by

Kirsten Walli
Board Secretary

Attachment: Attachment A — Proposed Amendments to the TSC
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Attachment A — Proposed Amendments to the Transmission System Code

Note: The text of the proposed amendments is set out in italics below, for ease of
identification only.

1. Delete Section 8.1 in its entirety.

Attachment A i
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4. Delete Section 10.2 in its entirety.

Attachment A i
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9. Delete Appendix 1, Schedule E in its entirety.

Attachment A \Y;
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Attachment A Vii
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