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Filed: October 21, 2016

Calculation of Revenue Requirement
Ex.6/Tab 1/Sch.1 — Overview

RSL has included the following information in this Exhibit:

e Statement of Rate Base

e Actual Utility Return on Rate Base

¢ Requested & Indicated Rate of Return
e Determination of Net Utility Income

e Gross Deficiency or Sufficiency in Revenue

The information in this Exhibit supports RSL'’s request in this Application for an increase in its
Revenue Requirement to support the proposed capital and operating budgets for 2016, to

service debt, to pay deemed PILs, and to return the allowed Return on Equity.
RSL has determined that the Revenue Deficiency for the 2016 Test Year is $320,746.

The calculations on which this determination is based are set out below. The Revenue
Deficiency calculation does not include recovery of Deferral and Variance Accounts or other

electricity charges.
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EB-2015-0100

Exhibit 6 — Revenue Deficiency or Sufficiency
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Ex.6/Tab 1/Sch.2 - Statement of Rate Base

RSL has calculated its 2016 Test Year Rate Base to be $7,040,705 as shown in Table 6.1
below.

Table 6.1: Rate Base

Rate Base

Particulars Initial Application
Gross Fixed Assets (average) $9 508,755
Accumulated Depreciation (average) ($3,540,85T)
MNet Fixed Assets (average) ¥ 747 B8
Allowance for Warking Capital §1,292 8.7
Total Rate Base %7,040,705

Allowance for Working Capital - Derivation

Controllable Expenses $2.201 187
Cost of Power $15,036 505
Warking Capital Base $17 237 B2
Waorking Capital Hate % 7.50%
Wiorking Capital Allowance 1,292 827

Table 6.2 below illustrates RSL'’s required return on Rate Base in the 2016 Test Year, applying
the capital parameters provided by the Board for 2016 rate applications (letter dated October 15,
2015 (“Cost of Capital Parameters Updates for 2016 Applications”).
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Table 6.2: Capital Structure and Cost of Capital

Appendix 2-0A
Capital Structure and Cost of Capital

This table must be completed for the last Board approved year and the test year.

Year: 2016 Test Year

Line
MHo. Particulars Capitalization Ratio Cost Rate Return
(%) () (%) ()
Debt
1 Long-term Debt 56.00% "og3pa27es " 3.36% g $132,478
2 Short-term Deht 400% Ty " $281528 1.65% g 54 547
3 Total Debt Y E0D% " s4224473 7 3.25% g 137,125
Equity
4 Comman Equity 40.00% " $2516282 9.19% g 5268 816
5 Preferred Shares " 5 - " 5 -
6 Total Equity T A00% " s2p1628:2 T 9.19% g 5268 516
7 Total " 100.0% "ogrpanzos " 5.62% " $395 941
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Ex.6/Tab 1/Sch.3 - Actual Utility Return on Rate Base

Table 6.3 below illustrates the computation of RSL’s Actual Return on its Rate Base at existing
rates and Required Return at proposed rates for the 2016 Test Year by applying the capital
parameters provided by the Board for 2016 rate applications (letter dated October 15, 2015
(“Cost of Capital Parameters Updates for 2016 Applications”).

Table 6.3: Return on Rate Base

Particulars

2016 Actual Return on Rate Base at Existing Rates

Fate Base 57 040 705
Interest Expense $137 125
Met Income (513,818
Total Actual Return on Rate Base §123,307
Actual Heturn on Hate Base 1.75%

2016 Required Return on Rate Base at Proposed Rates

Fate Base %7 .,040,705
Deermed Interest Expense 1357 125
Deermed Return on Equity F258 216
Total Return §395 941
Expected Return on Rate Base 5.62%
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Ex.6/Tab 1/Sch.4 - Indicated and Requested Rate of Return

RSL'’s 2016 Indicated Rate of Return is calculated as 1.75% at current rates as presented in

Table 6.6 of this Exhibit.

Once the revenue deficiency has been accounted for, the Indicated Rate of Return becomes

5.62% as expected. Details of the calculation can be found in Table 6.6.
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Ex.6/Tab 1/Sch.5 - Determination of Net Utility Income

RSL has determined its allowable 2016 Net Income as $258,816. Table 6.4 provides the

detailed Net Income calculation for the 2016 Test Year.

Table 6.4: Determination of Net Utility Income

Particular Initial Application
Operating Revenues:
Distribution Revenue (at Proposed Rates) F 739240
Other Revenue f257 572
Total Operating Revenues 33,006,812
Operating Expenses:
OM+A Expenses $2.182 787
DepreciationfAmortization 359 439
Propery taxes $15 400
Capital taxes 0
Other expense 5
Total Operating Expenses 52 590 BG
Deemed Interest Expense $137 125
Total Expenses §2. 727 750
Lhility income before income taxes £279 052
Incorne taxes (grossed-up) $20 245
Utility net income F258 816
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Exhibit 6 — Revenue Deficiency or Sufficiency
Filed: October 21, 2016

Ex.6/Tab 1/Sch.6 - Proposed Revenue Requirement
RSL'’s Revenue Requirement consists of the following:

e Operations, Maintenance and Administrative Expense
e Depreciation/Amortization Expense

e Property Taxes

e PILs

¢ Return on Rate Base (Deemed Interest & Return on Equity)

RSL'’s revenue requirement represents the amount of money that a utility must receive from its
customers to cover its costs, operating expenses, taxes, interest paid on debts owed to

investors and, if applicable, a deemed return (profit).

The proposed Base Revenue Requirement, representing the revenue to be recovered from
base distribution rates, is equal to the total Service Revenue Requirement, less Revenue
Offsets derived from other revenue sources. RSL'’s proposed 2016 Base Revenue Requirement
is $2,739,240 as shown in Table 6.5 below.

Table 6.5: Test Year Revenue Requirement

Particular 2016 Test Year
OM&A Expenses §2.182 787
Armortization Expense $389 439
Froperty Taxes §18 400
Total Distribution Expenszes $2 5590 2B
Regulated Return On Capital B398 241
isrossed up Plls $20,245
Service Revenue Requirement $3,00F 512
Less: Revenue Offsets $257 572
Base Revenue Requirement $2,739,240

The completed Revenue Requirement Work Form is submitted in this Exhibit as Attachment 6-1.
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Exhibit 6 — Revenue Deficiency or Sufficiency
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Revenue Deficiency or Surplus
Ex.6/Tab 2/Sch.1 - Calculation of Revenue Deficiency or Surplus

RSL’s net revenue deficiency under the proposed rates is $320,746. This deficiency is
calculated as the difference between the 2016 Test Year Revenue Requirement and the 2016
revenue at existing rates (please refer to Tab 16.1 Revenue in the 2016 Cost Allocation Model)

plus the forecasted other operating revenues.

The Revenue Deficiency sheet presented at the next page is an excerpt from the Revenue
Requirement Work Form. The drivers of the revenue deficiency are detailed in the section

following the table.
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Exhibit 6 — Revenue Deficiency or Sufficiency
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Table 6.6: Revenue Deficiency (RRWF)

Initial Application
Line Particulars At Current At Proposed
No Approved Rates Rates
1 Revenue Deficiency fram Below 5320746
2 Distribution FHevenue 72,418 494 32,418 494
3 Other Operating Revenue 5267 672 5267 o7 2
Offzets - net
4 Total Revenue $2 Bok O6R $3.006 312
b Dperating Expenses $2 590 526 2 590 526
b Deemed Interest Expense F137 125 F137 125
] Total Cost and Expenses 52727 7a0 52 727 . 7al
9 Utility Income Before Income 541 BE5) 5279 062
Taxes
10 Tax Adjustments to Accounting (144 093 F144 0935
Income per 2013 FlLs model
1 Taxahle Income 5185 778) $134 969
12 Income Tax Rate 15.00% 15.00%
13 Income Tax on Taxable 527 BE7) $20 245
Income
14 Income Tax Credits 5- -
15 Utility Het Income 513 5158) F258 816
16 Utility Rate Base 57 040 705 57,040 705
17 Deemed Equity Portion of Rate 52816 282 52 816,282
Basze
16 Incomef(Equity Paortion of Hate -0.49% S.19%
Base)
19 Target Heturn - Equity on Rate 9.19% 9.19%
Base
20 Deficiency/Sufficiency in Return -9.65% 0.00%
on Equity
21 Indicated Rate of Return 1.70% 5.62%
22 Requested Rate of Return an 5.62% 5.62%
Hate Base
23 Deficiency/Sufficiency in Rate of -3.87% 0.00%
Heturn
24 Target Return on Equity 250 816 5258 816
25 Revenue Deficiency/(Sufficiency) $272 B34 5 -
26 Gross Revenue F320 746 (1)
Deficiency/(Sufficiency)
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Rideau St. Lawrence Distribution Inc.
EB-2015-0100

Exhibit 6 — Revenue Deficiency or Sufficiency
Filed: October 21, 2016

Ex.6/Tab 2/Sch.2 - Causes of Revenue Deficiency or Surplus

Table 6.7 below outlines the contributors to the Revenue Deficiency by Revenue Requirement

component.
Table 6.7: Contributors to Revenue Deficiency

Particular 2012 Board Approved| 2016 Test year Yariance

I 8o, 1,820,000 2,182 787 a62 /87
Depreciation Expense A7 77 389 439 52 252
Property Taxes 23,300 18,400 (4 500
PlLs 366574 20,245 (16 429)
Feturn on Rate Base A13 B97 395 541 (17 756)
Cther Revenue (207 543 (267 572 (50,029
Distribution Revenue at Appraved Hates for

2012, existing rates for 2016 (2 423 305) (2,418 494 4811
Revenue Deficiency ) a5 J20747 | % 320,745

There are three main contributors to the revenue deficiency of $320,746 for the 2016 Test Year:

e The primary contributor is the increase in OM&A from the 2012 Board approved amount
to the Proposed 2016 amount, which contributes $362,787 to the 2016 Revenue
deficiency. The cost drivers underlying this increase are explained in Ex.4/Tab 2/Sch.1 -

Cost Driver Tables

e The increase in Other Revenue partially offsets the impact of OM&A on the 2016 test
Year Revenue deficiency by $60,029. Please refer to Other Revenue in Exhibit 3 for

details.

e The increase in Depreciation Expenses contributes $52,262 to the 2016 Test Year
Revenue Deficiency. For more information please see Depreciation Continuity Schedule
in Ex.4/Tab 4/Sch.2.

It is noticeable that the Return on Rate Base decreases the Revenue Deficiency by a small
amount of $17,756. This is because a decrease of ($440,078) in Working Capital Allowance

offsets the increase in Fixed Assets as a consequence of applying a Working Capital Allowance
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Exhibit 6 — Revenue Deficiency or Sufficiency
Filed: October 21, 2016

default rate of 7.5% for the 2016 Test Year as per the Board’s letter “Allowance for Working
Capital for Electricity Distributors Rate Applications” (issued June 3, 2015). The change in Rate

Base is shown in Table 6.8 below.

Table 6.8: Change in Rate Base

Return on Rate Base
Particular 2012 Board Approved| 2016 Test year Yariance
Rate Base 57 092 443 §7 040 705 (51,738
Return on Long Term Debt 3.75% 3.36% -0.39%
Return on =hort Term Debt 2.08% 1.65% -0.43%
Return on Equity 9.12% 9.19% 0.07%
Feturn on Rate Base 5413 597 $395 941 (17 756

Fate Base

2012 Board Approved| 2016 Test year “ariance
Rate Base
Met Fixed Assets [average) $5 359 538 fe 747 578 f38a 340
Allowance for Waorking Capital §1,732 905 §1,292 827 (5440 078
Total Rate Base §7 092 443 §7 040,705 (51,738
Allowance for Working Capital - Derivation
Controllable Expenses $1.,843,300 §2 201,187 $357 887
Cost of Power $10 534 554 $15 036 505 $4 501 911
Working Capital Base $12 377 5394 B17 237 B §4 859 797
Warking Capital Hate % 14.00% 7.5% -5.5%
Wyiorking Capital Allowance §1,732 805 §1,2092 827 (§440 073)
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Exhibit 6 — Revenue Deficiency or Sufficiency
Filed: October 21, 2016

Ex.6/Tab 2/Sch.3 - Impact of implementation of MIFRS on Revenue Deficiency or

Surplus

In RSL’s last COS Application completed in 2012, RSL received approval from the Board for the
change in accounting policy for an update in RSL’s useful lives. No further changes have

occurred that would result in a change in revenue deficiency or sufficiency.

RSL’s OM&A has not been impacted by the policy which states that burdens which are no
longer eligible for capitalization have been removed from rate base and included as an

operating expense since the utility has never capitalized administrative burdens on capital

projects.
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Appendix

List of Appendices

Appendix 6.1 — RSL’s 2016 Revenue Requirement Work Form
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Appendix 6.1 — RSL’s 2016 Revenue Requirement Work Form

Appendix 6.1 — Revenue Requirement Work Form

@Ontario Energy Board
Revenue Requirement Workform -
(RRWF) for 2016 Filers

Version 8.00

Utility Name | Rideau St Lawrence Districution Inc.

Service Territory |
Assigned EB Number :I:I:LZU‘It-rU‘IUU
Name and Title |Peter Soules, Chief Financial Officer
Phone Number |(613) 925-3851

Email Address :_psoules;ﬁ;rslu.m

This Modod is by and is being made avallable to you solely for the purpose of 1iling your applicatfon.  You may use and copy this model for that
purpose, and provide a copy of this model 1o any person that is advising or assisting you in that regard. Except as indicated above, any copying, reproduction, publication, sale,

i i reverse eng g or olfrer use or dissemination of this model without the express written consent of the Qntario Energy Board is
prohibited. If you provide a copy of this model fo a person that is g or you in preparing the ion or reviewing your draft rate order, you must ensure that
the persan understands and agrees to the restrictions nofed above.

While this model has been provided in Excel format and is required to be fed with the appiications, the onus remains on the e 'y of the data and the
resulis.
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k& ontario Energy Board
Revenue Requirement Workform
(RRWF) for 2016 Filers

1. Info 6 Taxes Plls

2. Table of Contents 7_Cost of Capital

3 Datz Input Sheet 8 Rev Defl Suff

4 _Rate Base 9 Rev_Reqt

Ltility Irw 10 Trackil h

Notes:
(1) Pale green cells represent inputs
(2) Pale green boxes at the boflom of each page are for additonal notes
(2 Pale yellow cells represent drop-down lsts
(4) Piease note that this model uses MACROS. Before starting, please ensure that macros have been enabled.
(5) P d fons of the R Requirement Work Form are required to be fled in working Microsoft Excel

PAGE 16 OF 23



Rideau St. Lawrence Distribution Inc.
EB-2015-0100
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@omann Energy Board

Revenue Requirement Workform
(RRWF) for 2016 Filers

Data Input
Initial Per Board
Bpplication = ) Declslen
1 Rate Bage
Gross Fied Assets (average) $5588.759 1 §5508.759
Accumulsted Depreciation (average) (93.840,881) (33,540,881)
Abowance for Warling Capdal
Controliable Expenses $2,201.187 $ 2201187 $2,201,187
Cost of Power F15,036.505 ¥ 15036505 $15,035,505
Working Capigd Rate (%) T50% &) T80% 19} T50% @
2 Utility Income
Cparating Revenues
Distribution Revenue at Current Rates $2A1840
Diistrivution Revenue at Proposed Rates §2,739,240
Other Revenue:
Specilic Servica Charges $113.951
Late Payment Charges $76,000
Other Distibution Revanus £71.401
Other Income and Daductions $6.220
Total Revenue Offssls FHT512 M
Operating Expenses.
Ohd+A Expenses §2182.7987 $ 2482787 2182787
Diapraciation/ Amorization $3g9.429 $ 389439 $389.439
Proparty takes $18.400 $ 18400 $15.400
Qther sxpensss
3 Taxes(FilLs
Tamabla Income.
Adpstments required 10 arrive 2 teatle [$144.053 (3)
income
Uity Income Taxes and Ratas
Ineome taxes (not grossed up) £17, 200
Income taxes (grossed up) $20,245
Faderal tax {%) 10.50%:
Provincial tax (%) 4505
Income Tax Credis
4
Capital Structure:
Long-term debt Capitabzation Ratio (%) 56.0%
Short-term debt Captalization Ratio (%) 40% (8 8} @
Commen Equily Captaizaton Ratio (%) 40,088
Prefered Shares Capalalization Ratio (%)
100 0%
Cost of Capital
Long:term dabt Cost Rans (%) 3.35%
Shodt-term dobt Cost Rata (%) 1.65%
Common Equiy Cost Rate (%) 9.19%
Prefered Shares Cost Rate (%)
Hotes:

General [Daa nputs aro required on Shaets 3. Data from Sheat 2 will automatically compste calculations on sheets 4 throwgh 9 (Rate Base through Revenus Requirement),
Sheats 4 through 9 do not requine 2y inpuls except for notes that the Applicant may wish Lo enter 1o suppor the resuls. Pale gresn cells are avalable on sheets 4
threugh b enter bath footnobes beside key cells and the related text for the notes at the bottom of each sheet

(5] Al inputs are in dodlars () except where inputs are individualy identified 25 percentages (%)
Drat in colurnn E is for Apphcation as onginally hled. For updated revenue requirement as a result of miterrogatory responses, bechncal of seftlement conferences, eic,

2 use colmn M and Adjustments in column |

3) Met of addbacks and deductions to armive at tacable ncome.

14) Foverage of Gross Fixed Assets ol beginning and end of the Test Year

i3] Mvarage of Accumulated Depreciaiion at the beginning and end of the Test Year. Enter a5 a negatve amount

8} Select opticn fram drop-down list by chicking on call M0 This column allows for the apphcation update raflacting the end of dscovery or Argument-in-Chisf  Also, the
cutcome of any Seloment Frocess can be reflected

(ki) Input total revenue offsets for derving the base revenus requiremant from the service revenus requirsment

(8) 4.0% unless an Appllcant has propased of Been spproved for another amount,

9 The default Working Capital Alowance factor is 7 5% (of Cost of Power plus controllable expenses), per the letter issued by the Board on June 3, 2015, Alternatively,

WCA factor bassd on lead-lag study or appsoved WCA factor for anather distribulor, with supponting rationale
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kA Ontario Energy Board
Revenue Requirement Workform
(RRWF) for 2016 Filers

Rate Base and Working Capital

Rate Base
Line . Initial Per Board
Ho. Fatiodwe Application Decision
1 Gross Fixed Assets (average) {3) 58,588 758 5- 58,588 758 5- 59,580,758
2 Accurnulated Depreciafion (average) (3} (53,840,681} 5- (53,840,881} 5- (53,840.681)
3 Net Feed Assets (average) 3 55,747 818 $- 85,747 878 5- 55,747 818
4 Alywance for Working Capital 1) 51,292 827 5- 51,202 827 5- 51,202 827
5 Total Rate Base 57,040,705 3. 57,040,705 5- 0,705
y Al for Working Capital - Deri
B [Comtrollatie Expenses $2,201,187 5- 52,201,187 5- $2,201,187
7 Cost of Power 515,036,505 5- $15.038,505 5. 515,036,505
8 [(Working Capital Base $17.237.691 5- §17.237 691 5- S17.237 691
9 Working Capital Rate % 2) 7.50% 0.00% 7.50% 0.00% 7.50%)
10 Working Capital Allowance ST.202.627 3 S1.200.827 5- 1,292,827
Hotes
i2) Some Applicants may have a unigue rate as a result of a lead-ag study. The defaul rate for 2016 cost of service applcations is 7.5%., per the |etter issued by
the Board on June 3, 2015. Akernatively, a utility could conduct and file its own lsad-lag stucy.
[El] Average of opening and closing balances for the year.
3
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kG ontario Energy Board
Revenue Requirement Workform
(RRWF) for 2016 Filers

Utility Income
I':: Particulars L Pn'_r::
Operating Revemes:
1 Distribution Revenue (at 2728240 (327302400 5 &- 5-
Proposed Rates)
2 Oiher Revenue M B2E7.572 (S2TETH 5- 5- 5
Total Operaling Revenves $3.006.312 (53.006.812) $- $- $-
Oporating Exponses:

4 OM+A Expanses 2.182.787 £ $2.182.787 &- s2.102.787

5 Depreciation/Amoriization $39.439 ¥ 359439 $- 3369439

L] Property taces $18.400 k] S18.400 §- $16.400

T Caplal faxns 5. 3 3 $- $-

8 Oher sxpense $- 5 $-

9 Subsotal (ines 4 to 8) 52,550,526 - 5250625 5 S2EU0EZE
10 Desmed Intarast Exporse 137,126 (5137,126) 3 5 5
" Total Expenzes (Inés 3 10 10) 32,727,780 ($137.125) $2A0626 5- S2EU0EE
12 Utillity inceome before income

taxas E: 062 (52.860687) (52.550.625) 2- (S2590626)

13 Income taces (gressed-ug) 520,245 3- 520245 - 320245

“ Utility net income P iansasa Sasi0aTy 5 52610070
Motes Other Revenues / Revenue Offsats

i Specific Service Charges $112,351 5. -

Late Payment Charges 576,000 3. -

Other Cisirtation Revenus §71401 §- 5

Oiter Income and £ 36220 3- 5-

Toldl Reverue Offsels S2ETST2 3 3 HE i
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@ Ontario Energy Board
Revenue Requirement Workform

"
12
13

(RRWF) for 2016 Filers

Taxes/PlLs
Line
No. Particulars
Determination of Taxable Income

Utility net income before taxes

Adjustments required to arrive at taxable ulility
income

Taxable income

Calculation of Utility income Taxes
Income taxes

Total taxes

Gross-up of Income Taxes
Grossed-up Income Taxes

PlLs / tax Allowance (Grossed-up Income
taxes + Capital taxes)

Other tax Credits
Tax Rates
Federal tax (%)

Provincial tax (%)
Total tax rate (%)

Rideau St. Lawrence Distribution Inc.

EB-2015-0100

Exhibit 6 — Revenue Deficiency or Sufficiency

Filed: October 21, 2016

Per Board
Application Decision
$258,816 5- $-
($144,083) 3- ($144,083)
5114.?2_3_ §- -'5144.093]
517,209 $17,208 517,209
517,208 517,208 517,208
$3,037 $3,037 $3,037
$20,245 $20.245 $20.245
520,245 $20.245 520,245
$- $- 5-
10.50% 10.50% 10.50%
4.50% 4.50% 4.50%
15.00% 15.00% 15.00%
.
5
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@ Ontario Energy Board
Revenue Requirement Workform
(RRWF) for 2016 Filers

Line

No. Particulars Capitalization Ratio Cost Rate Retum
Initial Application
(%) (&3] (%) (%
Debt
1 Long-term Debt 56.00% $3,942,795 3.36% $132.478
2 Short-term Debt 4.00% 5281628 1.65% 34,647
3 Total Debt 50.00% 54,224,423 3.25% $137.125
Ei
4 Common Equity 40.00% $2,816,282 9.19% $268,816
5 Preferred Shares 0.00% 5- 0.00% S-
L] Total Equity 40.00% 32,816,282 9.19% $268.816
— ——
7 Total 100.00% 57,040,705 5.62% $395,941
(%) (%) (%) ]
Debt
1 Long-term Debt 0.00% 5- 0.00% 5-
2 Short-term Debt 0.00% 5- 0.00% 5-
3 Total Debt 0.00% $- 0.00% $-
—_— —_—---—
Ei
4 Common Equity 0.00% $- 0.00% $-
5 Preferred Shares 0.00% 5- 0.00% S-
6 Total Equity 0.00% $- 0.00% 3.
7 Total 0.00% $7.040.705 0.00% $-
= _— —_—--—
Per Board Decision
(%) 8 (%) ]
Debt
k4 Long-term Debt 0.00% 5- 3.36% 5-
9 Short-term Debt 0.00% 5- 1.65% 5-
10 Total Debt 0.00% $- 0.00% $-
—_— _
By
11 Common Equity 0.00% $- 9.19% $-
12 Preferred Shares 0.00% 5- 0.00% $-
13 Total Equity 0.00% 3- 0.00% $-
14 Total 0.00% 57,040,705 0.00% $-
—_— —_— ——— —_—---—
Notes
{1 Data in column E is for Application as originally filed. For updated revenue requirement as a result of interrogatory
T hnical or fe , etc., use colimn M and Adjustments in colurmn |
[
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@ Ontario Energy Board
Revenue Requirement Workform
(RRWF) for 2016 Filers

Revenue Deficlency/Sufficiency

Line

Ho.

(X

oom e

12
13

14
16

Fil
22

23

24

26

Hotes:

i

Rideau St. Lawrence Distribution Inc.

EB-2015-0100

Exhibit 6 — Revenue Deficiency or Sufficiency
Filed: October 21, 2016

Initlal Applicat] Per Board Decision
Particulars At Current At Proposed At Current At Proposed At Current At Proposed
Approved Rates Rates Approved Rates Rates Approved Rates Rates
Ravenue Daficiency from Below §145,704
Custribution Revenus §2.418.404 §2.418.494 $2592,538 ¥-
Other Operabng Revenus $267 572 $- ¥- §-
Offsets - net
Total Revenue FFNED 3 006 812 §2418454 2739 240 3
Operating Expenses §2.590 526 §2.590 626 $2.590 626 $2.560.626 $2590626
Deemed Interest Expense $137 125 - 3 = 3o
Total Cost and Expenses 22727 750 £2 590 676 $3 5 £7 500 616 £7 500 676

Utility Income Before Income
Taxes

Tax Adjustments bo Accounting
Incame par 2013 PILS modal
Taxable Income

Income Tax Rate
Income Tax on Taxable
Income

Incame Tax Credits
Utility Net Income

Utility Rate Base

Deermed Equity Porbon of Rate
Base

Income Equity Portion of Rate
Base)

Target Return - Equity on Rate
Base

DificiencyBufficiancy in Retum
on Equity

Indicated Rate of Retum
Regquested Rate of Retum on
Rate Base

Daficienc
Retun

ufficioncy in Rate of

Target Return on Equity
Reverue Deficency
Gross Revenue

DeficlencyiiSufficlency)

Revenus DeficencySuticiency divided by {1

(§172.132)

($144 093)

143,614

15 00%

($47 4)

%

[$385.554)

15 00%

ulficiency)

g . .
358 816 (§124 5 33)
$7.040,705 $7.040.705 $7.040.705 $7.040.705 $7.040.705 $7.040.705
$2.816,282 $2.616.282 $- $- - 3+
0.49% 2,19% 0.00% 0.00% 0.00% 0.00%
9.19% 9.15% 0.00% 0.00% 0.00% 0.00%
0 BE% 0.00% 0.00% 0.00% 0.00% 0.00%
1.75% 1.77% 0.00% 31 28% 0.00%
5 62% 0.00% 0.00% 0.00% 0.00%]
38T 0.00% A 17% 0.00% -31.38% 0.00%
$258.816 $258.816 ¥ $ $ $
§272634 3 §124 698 $ $2,202.032 $
$320,748 (1) $146,704 (1) $2,590.626 (1)

Tax Ra
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Rideau St. Lawrence Distribution Inc.
EB-2015-0100

Exhibit 6 — Revenue Deficiency or Sufficiency
Filed: October 21, 2016

ke Ontario Energy Board
Revenue Requirement Workform
(RRWEF) for 2016 Filers

Revenue Requirement

Line Particulars Application Per Board Decision
No.
1 OMEA Expenses $2,182,787 $2,182,787 $2,182,787
2 Amortization/Depreciation 5389430 5380 439 5380 439
3 Property Taxes $18,400 18,400 518,400
5 Income Taxes (Grossed up) $20,245 520,245 520,245
6 Other Expenses §-
7 Return
Deemed Interest Expense $137,125 §- $-
Return on Desmed Equity $258.816 §- $-
8 Service Revenue Requirement
(before Revenues) $3,006.812 &61 0.871 $2,610.871
g Revenue Offsets $267,572 §- §-
10 Base Revenue Requirement $2.739.240 $2.610.871 $2,610.871

{excluding Tranformer Owership
Allowance credit adjustment)

11 Distribution revenue $2,739,240 $- §-
12 Other revenue $267.572 $- §-
13 Total revenue 53,006,812 5- $-
14 Difference (Total Revenue Less
Distribution Revenue Requirement
before Revenues) 5- (1) ($2.610.871) (1) (§2.610871) (1
Notes
{1) Line 11 - Line 8
8
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