Hydro Hawkesbury Inc. (Hydro Hawkesbury) EB-2016-0079
Application Analysis
Interrogatory #1
Ref: Table 1, 2017 IRM, Sheet 3 “Continuity Schedule”
	Account Descriptions
	Account
Number
	OEB-Approved
Disposition during
2014
	OEB-Approved
Disposition during 2014

	Group 1 Accounts
	
	
	

	LV Variance Account
	1550
	47,719
	1,123

	Smart Metering Entity Charge Variance Account
	1551
	
	

	RSVA - Wholesale Market Service Charge
	1580
	(113,567)
	

	Variance WMS – Sub-account CBR Class A
	1580
	
	

	Variance WMS – Sub-account CBR Class B
	1580
	(113,567)
	(3,043)

	RSVA - Retail Transmission Network Charge
	1584
	(7,547)
	115

	RSVA - Retail Transmission Connection Charge
	1586
	(20,930)
	(569)

	RSVA - Power
	1588
	112,791
	4,811

	RSVA - Global Adjustment
	1589
	266,286
	5,465

	Disposition and Recovery/Refund of Regulatory Balances (2009)4
	1595
	
	

	Disposition and Recovery/Refund of Regulatory Balances (2010)4
	1595
	(194,049)
	(1,660)

	Disposition and Recovery/Refund of Regulatory Balances (2011)4
	1595
	
	

	Disposition and Recovery/Refund of Regulatory Balances (2012)4
	1595
	
	

	Disposition and Recovery/Refund of Regulatory Balances (2013)4
	1595
	
	

	Disposition and Recovery/Refund of Regulatory Balances (2014)4
	1595
	(88,498)
	

	Disposition and Recovery/Refund of Regulatory Balances (2015)4
Not to be disposed of unless rate rider has expired and balance has been audited
	1595
	
	

	
	
	
	

	RSVA - Global Adjustment
	1589
	266,286
	5,465

	Total Group 1 Balance excluding Account 1589 - Global Adjustment
	(377,649)
	777

	Total Group 1 Balance
	
	(111,363)
	6,242

	
	
	
	

	LRAM Variance Account (only input amounts if applying for di
	1568
	
	

	
	
	
	

	Total including Account 1568
	
	(111,363)
	6,242


Ref: Table 2 below from Hydro Hawkesbury’s 2014’s COS Decision and Order, pg.
19 dated January 30, 2014 (EB-2013-0139) which identifies the principal and interest amounts approved for disposition, is reproduced below.
	Account #
	Account Description
	Disposition
Amount1

	1550
	LV Variance Account
	$48,843

	1580
	RSVA – Wholesale Market Service Charge
	($116,610)

	1584
	RSVA – Retail Transmission Network Charge
	($7,433)

	1586
	RSVA – Retail Transmission Connection Charge
	($21,499)

	1588 – Pwr
	RSVA – Power (excluding Global Adjustment)
	$117,602

	1589 – GA
	RSVA –Global Adjustment
	$271,751

	1595
	Disposition and Recovery/Refund of Regulatory

Balances (2008)
	($195,709)

	1508
	Other Regulatory Assets – Incremental Capital

Charges
	$3,359

	1518
	Retail Cost Variance Account – Retail
	$1,857

	1535
	Smart Grid OM&A Deferral Account
	$1,901

	1548
	Retail Cost Variance Account – STR
	$9,591

	1568
	LRAM Variance Account
	$5,265

	1576
	Accounting Changes Under CGAAP Balances plus

Return component
	($25,155)

	
	Total Proposed for Disposition excluding Global
Adjustment
	($177,988)

	
	Total Proposed for Disposition
	$93,763


a) Please confirm that all transactions relating to “Account 1595 - Disposition and Recovery of Regulatory Balances (2010)” in Table 1 represent “Account 1595 - Disposition and Recovery/Refund of Regulatory Balances (2008)” in Table 2 above.


Response:
Yes all transactions relating to “Account 1595 – Disposition and Recovery of Regulatory Balances (2010)” in Table 1 represent “Account 1595 – Disposition and Recovery/Refund of Regulatory Balances (2008)” in table 2 above.
b)
Please explain the amount entered in Table 1, -$88,498 in “Account 1595 - Disposition and Recovery/Refund of Regulatory Balances (2014)”.

Response:
HHI has made the following revisions to the IRM model.

	Account Descriptions
	Account
Number
	OEB-Approved
Disposition during
2014
	OEB-Approved
Disposition during 2014

	Group 1 Accounts
	
	
	

	LV Variance Account
	1550
	47,719
	1,123

	Smart Metering Entity Charge Variance Account
	1551
	
	

	RSVA - Wholesale Market Service Charge
	1580
	(113,567)
	

	Variance WMS – Sub-account CBR Class A
	1580
	
	

	Variance WMS – Sub-account CBR Class B
	1580
	(113,567)
	(3,043)

	RSVA - Retail Transmission Network Charge
	1584
	(7,547)
	115

	RSVA - Retail Transmission Connection Charge
	1586
	(20,930)
	(569)

	RSVA - Power
	1588
	112,791
	4,811

	RSVA - Global Adjustment
	1589
	266,286
	5,465

	Disposition and Recovery/Refund of Regulatory Balances (2009)4
	1595
	
	

	Disposition and Recovery/Refund of Regulatory Balances (2010)4
	1595
	(147,428)
	(48,281)

	Disposition and Recovery/Refund of Regulatory Balances (2011)4
	1595
	
	

	Disposition and Recovery/Refund of Regulatory Balances (2012)4
	1595
	
	

	Disposition and Recovery/Refund of Regulatory Balances (2013)4
	1595
	
	

	Disposition and Recovery/Refund of Regulatory Balances (2014)4
	1595
	(133,523)
	39,836

	Disposition and Recovery/Refund of Regulatory Balances (2015)4
Not to be disposed of unless rate rider has expired and balance has been audited
	1595
	
	

	
	
	
	

	RSVA - Global Adjustment
	1589
	266,286
	5,465

	Total Group 1 Balance excluding Account 1589 - Global Adjustment
	(262,486)
	(6,007)

	Total Group 1 Balance
	
	3,800
	(543)

	
	
	
	

	LRAM Variance Account (only input amounts if applying for di
	1568
	1588
	76

	
	
	
	

	Total including Account 1568
	
	9,065
	(466)


Interrogatory #2
Ref: A portion of Sheet 3 “Continuity Schedule” is reproduced below
	
	OEB-Approved Disposition during 2015
	OEB-Approved Disposition during 2015

	
	
	

	
	
	

	
	
	

	1550
	40,454
	1,107

	1551
	
	

	1580
	(117,138)
	(3,445)

	1580
	
	

	1580
	(117,138)
	(3,445)

	1584
	43,349
	1,032

	1586
	1,460
	(106)

	1588
	(187,454)
	175

	1589
	577,355
	13,898

	1595
	
	

	1595
	
	

	1595
	
	

	1595
	
	

	1595
	
	

	1595
	
	

	1595
	(96,250)
	


The table below from Hydro Hawkesbury’s 2015’s IRM Decision and Order dated December 4, 2014 (EB-2014-0082) which identifies the principal and interest amounts approved for disposition is reproduced below.

	Account Name
	Account
Number
	Principal Balance
($) A
	Interest Balance
($) B
	Total Claim ($) C = A + B

	LV Variance Account
	1550
	$40,454
	$1,107
	$41,560

	Smart Meter Entity Variance Charge
	1551
	$3,542
	$104
	$3,646

	RSVA - Wholesale Market Service

Charge
	1580
	-$117,138
	-$3,445
	-$120,583

	RSVA - Retail Transmission Network

Charge
	1584
	$43,349
	$1,032
	$44,382

	RSVA - Retail Transmission

Connection Charge
	1586
	$1,460
	-$106
	$1,354

	RSVA - Power
	1588
	-$187,454
	$175
	-$187,279

	RSVA - Global Adjustment
	1589
	$577,355
	$13,898
	$591,253

	Disposition and Recovery of

Regulatory Balances (2009)
	1595
	$32,080
	$9,023
	$41,103

	Disposition and Recovery of

Regulatory Balances (2010)
	1595
	$1,884
	$1,008
	$2,892

	
	
	
	
	

	Total Group 1 Excluding
Global Adjustment – Account 1589
	
	-$181,824
	$8,897
	-$172,926

	Total Group 1
	
	$395,531
	$22,796
	$418,327


OEB staff notes that at columns BE and BH “OEB-Approved Disposition during 2015”, the balance cannot be reconciled with Hydro Hawkesbury’s 2015 IRM (EB-2014-0082).

a) Please provide explanation for the balances.


Response: HHI has made the following revisions to the IRM model.
	2015

	Account Number
	Transactions2 Debit / (Credit) during 2015
	OEB-Approved Disposition during 2015
	Principal Adjustments1 during 2015 
	Closing Principal Balance as of Dec 31, 15
	Opening Interest Amounts as of Jan 1, 15
	Interest Jan 1 to Dec 31, 15
	OEB-Approved Disposition during 2015
	Interest Adjustments1 during 2015
	Closing Interest Amounts as of Dec 31, 15

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	 
	
	
	
	
	
	
	
	
	 

	1550
	 49,459
	 40,454
	 
	 62,193
	 1,292
	 446
	 1,107
	 
	 630

	1551
	(293)
	 3,542
	 
	(764)
	 103
	 5
	 104
	 
	 4

	1580
	(200,149)
	(117,138)
	 
	(244,133)
	(3,193)
	(1,786)
	(3,445)
	 
	(1,533)

	1580
	 
	 
	 
	 0
	 0
	 
	 
	 
	 0

	1580
	 37,855
	 
	 
	 37,855
	 0
	 146
	 
	 
	 146

	1584
	 24,696
	 43,349
	 
	 32,677
	 1,038
	 127
	 1,032
	 
	 132

	1586
	 58,432
	 1,460
	 
	 53,547
	(213)
	 26
	(106)
	 
	(81)

	1588
	(39,930)
	(187,454)
	 
	(141,896)
	 1,062
	(1,080)
	 175
	 
	(193)

	1589
	 123,154
	 577,355
	 
	 169,715
	 10,005
	 329
	 13,898
	 
	(3,564)

	1595
	 
	 
	 
	 0
	 0
	 
	 
	 
	 0

	1595
	 
	 
	 
	 0
	(0)
	 
	 
	 
	(0)

	1595
	 
	 32,080
	 
	(0)
	 9,023
	 
	 9,023
	 
	 0

	1595
	 
	 1,884
	 
	 0
	 1,008
	 
	 1,008
	 
	 0

	1595
	 
	 
	 
	 36,284
	 6,049
	 433
	 
	 
	 6,482

	1595
	 21,964
	 
	 
	(4,505)
	(18,573)
	 3,276
	 
	 
	(15,297)

	1595
	(335,015)
	(395,532)
	 
	 60,517
	 0
	(17,943)
	(22,796)
	 
	 4,853

	 
	
	
	
	
	
	
	
	
	 

	1589
	 123,154
	 577,355
	 0
	 169,715
	 10,005
	 329
	 13,898
	 0
	(3,564)

	 
	(382,980)
	(577,355)
	 0
	(108,224)
	(2,405)
	(16,349)
	(13,898)
	 0
	(4,856)

	 
	(259,826)
	 0
	 0
	 61,491
	 7,601
	(16,021)
	 0
	 0
	(8,420)

	 
	
	
	
	
	
	
	
	
	 

	1568
	 
	 
	 
	 0
	 0
	 
	 
	 
	 0

	 
	
	
	
	
	
	
	
	
	 

	 
	(259,826)
	 0
	 0
	 61,491
	 7,601
	(16,021)
	 0
	 0
	(8,420)


b) Please also explain the amount entered in the cell BE36 -$96,250.


Response: the -96,250 has been revised to 395,532 + 22,796 in carrying charges.
Interrogatory #3
Ref: A portion of Sheet 3 “Continuity Schedule” is reproduced below
	
	
	2.1.7 RRR

	RSVA - Wholesale Market Service Charge
	1580
	(207,665)

	Variance WMS – Sub-account CBR Class A
	1580
	0

	Variance WMS – Sub-account CBR Class B
	1580
	(207,665)


a) OEB staff notes that the balance in Account 1580 “RSVA – Wholesale Market Service Charge” is the same as the “Variance WMS – Sub-account CBR Class B”. If the balance in Account 1580 is an error, please file a RRR data revision request online with the OEB’s e-Filing Services.

Response: HHI originally included amounts in both lines in an effort to eliminate the discrepancy between the 2015 year-end balance and the RRR filing. HHI has now removed inputs in the RSVA – Wholesale Market Service Charge. Revisions are as follows;

	
	
	2.1.7 RRR

	RSVA - Wholesale Market Service Charge
	1580
	(248,351)

	Variance WMS – Sub-account CBR Class A
	1580
	0

	Variance WMS – Sub-account CBR Class B
	1580
	38,417


Interrogatory #4
Ref: Sheet 4, Billing Det for Def-Var
	1595 Recovery
Proportion (2015) 1
	1568 LRAM Variance Account Class Allocation
($ amounts)

	37%
	$8,618

	13%
	$9,575

	49%
	$11,969

	0%
	

	0%
	

	1%
	


100% 
$30,162
Hydro Hawkesbury stated in its Manager’s Summary, page 17, item 11 that it found the LRAM balances not to be significant enough to include in its claim and therefore proposed to dispose of its balances in account 1568 in its 2018 Cost of Service application which will be filed in April of 2017.

As Hydro Hawkesbury is not seeking disposition of Account 1568, please confirm that the amounts shown in column R should be zero, and staff will update the model.

a) If the answer is no, please provide an explanation.

Response: HHI agrees with Staff in that the amounts in column R should be revised to show zero. 
