O wiongas

A Spectra Energy Company

October 28, 2016
BY COURIER & RESS

Ms. Kirsten Walli

Board Secretary

Ontario Energy Board

Suite 2700, 2300 Yonge Street
Toronto, Ontario

M4P 1E4

Dear Ms. Walli:

RE: Union Gas Limited (“Union”) - EB-2016-0186 Panhandle Reinforcement Project -
Response to requests for information from FRPO Motion

Please find attached Union’s responses to the information requests received in the October 20,
2016 motion filed on behalf of FRPO in the above noted proceeding. The Motion was heard by
the Board on October 24, 2016. These were filed in RESS and copies were sent to the Board.

Response to Motion Request 1:

Please see Attachment 1 for the requested data for the past 3 winters. It includes the following:

Receipts from Union

Union contracts for gas supply at Ojibway. In order to reduce physical transportation
needs from Dawn to Ojibway and defer building facilities, Union relies on its gas supply
arriving on Design Day.

Union noted in response to Exhibit JT1.13 that over the last there years Union made no
spot or monthly purchases in addition to those required to fill the contracted firm
transportation capacity on PEPL.

Receipts from C1

These are transportation contracts held by other parties. Union cannot rely on these
volumes. As noted in evidence at Exhibit A, Tab 4 page 4 lines 14,15 “.....Union must
be able to transport these volumes on the Panhandle System on a firm basis as requested
by the shipper. However, Union cannot rely on these volumes at Ojibway when
designing the system.”
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As shown in the summary table provided at Exhibit B.FRPO.8 c) iii), C1 activity varies
and has been as low as zero. This can also be seen in the attached data, column b).

Monthly and Daily Hubs (sum =Total receipts from HUBS)

Union previously provided total HUB data at Exhibit JT1.15. These can be firm or
interruptible daily, weekly, monthly or seasonal contracts in duration depending upon
unutilized pipeline capacity on Union’s Panhandle System. These cannot be relied upon
to serve firm demand on a Design Day. The enhanced HUB contracts are held by
marketers who control and dictate when and to what degree nominations are made under
their contracts so they may or may not utilize the Panhandle System on peak demand
days.

Total Receipts
This is the sum of Union, C1 and HUB receipts from Ojibway toward Dawn.

Total Deliveries (from Dawn toward Ojibway)
There are occasional firm or interruptible nominated flows (HUB contracts) for Dawn to
Ojibway.

Net Nominated
This represents Total Receipts less Total Deliveries

OBA Activity
The OBA is a balancing agreement that exists between PEPL and Union to balance

physical flows. It was described in the Hearing of the Motion in Transcript at Page 26,

lines 6-16:
Effectively is that the actual flows represent the relationship between two parties,
Union and Panhandle. So there is no ability -- and the way they keep track of the
fact that there is differences in those flows is through an agreement called an
operating balancing agreement where effectively they record the differences and
sometimes they will nominate more, or they will nominate something else
differently, so that actually over time, if more gas is being taken by Union, they
will pay it back to Panhandle over time. It's an operational thing between system
operators.

Measured at Ojibway
This column represents the actual flows at Ojibway as provided previously at Exhibit
JT1.10

Average Ojibway Delivery Pressure (kPag)
This represents the average Ojibway delivery pressure at the Ojibway Measurement
Station

Response to Motion Request 2:

Please see Attachment 2 for the requested correspondence.
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Should you have any questions on the above or would like to discuss in more detail, please
contact me at 519-436-5473.

Yours truly,
[original signed by]

Karen Hockin
Manager, Regulatory Initiatives

Encl.

c.c..  Zora Crnojacki, Board Staff
Mark Kitchen, Union Gas
Charles Keizer, Torys
All Intervenors (EB-2016-0186)
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*Only one River Crossing pipeline will be available for service at June 1, 2017. The quantity
will be reduced to 25 TJ/d until such time that both 12” River Crossing pipelines are in
service or the River Crossing replacement has been completed.

e Contract new 25 TJ/d of renewable Ojibway to Dawn transportation capacity on Union
for the months of December, January and February on Union for up to a 15 year term at
posted C1 tolls starting December 1, 2017**

**This contract will be available to start when both 12” River Crossing pipelines are in
service or the River Crossing replacement has been completed.

If the results of the in-line inspection program requires the replacement of the River Crossing
pipelines then the term of all Union (and ETP) Commitments increase to 10 years.
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Shorts, Chris

‘-—M—
From: Shorts, Chris
Sent: May-05-16 11:11 AM
To: Piett, Patti; Redford, Jim; O'Hara, Clancy
Ce: Mastronardi, Paolo
Subject: FW: ETP Meeting in Detroit

Paolo and | met with Beth Hickey, lohn Reid and Bryan Hill in Detroit Monday evening and discussed:
1) Organizational Changes at Union
2) The Panhandie Reinforcement project
a. Provided the slides from the Stakeholder presentation
b. Discussed the drivers being the local in franchise markets including greenhouse
3} The need for capacity on PEPL for Union for our 10 that we have now and are assuming will continue
a. The ROFR has heen filed
b.  Will likely need to bid long haul tolls for a period of longer than 10 years (will be competing with Rover
who is willing to bid 20 years for everything PEPL has left to Ojibway but at short haul tolls in the 15 to
17 cent range)

4) Also discussed the need for an additional 10 or so fora 2 year period to cover immediate needs in the market
area
a. Again if we need more it will be subject to an open season and the competition will be Rover at 20 years

b. ETP can negotiate something prior to the ROFR closing to influence the Rover bid (ie needs to be done
prior to June 15)

5) ETP not interested in expansion on their side but if required they will
6) We confirmed we didn’t want anything more than 70 a day (the 60 long term and 10 short term) required
7) River crossing still not high on their radar
a.  Not crazy about pigging since they feel it is throwing good money at bad, both engineering groups feel
that data may not be reliable anyway
They understand integrity but will need doliars to help support any work
Will need to nail down commitment on the entire portion of the capacity we want and for what term
d. This likely means a combination of short and long haul for a 10 to 15 year term to create more revenue
that 20 year short haul
€. Would like a commercial agreement in place that would deal with river crossing, capacity on Union’s
System and PEPL System. This agreement will assist with capital required and term of transportation
contracts required to recover the capital outlay.
8) If they cannot get the 75 a day they wanted they will need to go back to Rover and their shippers and find an
alternative,
a. They didn’t seem to interested in the 35 a day and said if Union wanted it they may back off (would still
require long term commitment)
9) We did review the River crossing proposal and we both agreed to freshen the numbers
10) We need to understand our desire to a deal for 70 long term and what we would expect in return as it relates to
the river crossing

n o

Next Steps to reconvene in about a week to check back On progress...
Chris
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| look forward to discussing this proposal in more detail. Please call me at 713-989-7143 at your

convenience.

This proposal is valid through June 30, 2016 and is subject to available capacity and approval from
Energy Transfer executive management. Fuel, commodity and other specifics are governed by the
respective FERC GAS TARIFF's

Sincerely,
John Reid

Senior Director
Energy Transfer
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