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Energy Inc.

November 10, 2016

Ms. Kirsten Walli
Board Secretary
Ontario Energy Board
P.O. Box 2319

2300 Yonge Street
27" Floor

Toronto, ON M4P 1E4

Dear Ms. Walli

Re: Electricity Distribution Service Area Amendment Application — E.L.K. Energy Inc. (O.E.B.
Electricity Distributor Licence No. ED-2003-0015)

Please see attached responses to latest round of Interrogatories to E.L.K. Energy Inc. for EB-
2016-0155.

If you have any questions please do not hesitate to contact me.

Regards,

Mark Danelon
Director, Finance & Regulatory Affairs

E.L.K. Energy Inc.
172 Forest Avenue, Essex, Ontario, N8M 3E4 Tel: 519.776.5291 Fax: 519.776.5640 email: mdanelon@elkenergy.com
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OEB Staff Interrogatories — Second Round

On Updated Evidence Filed by E.L.K. Energy
Inc. (ELK) on October 6, 2016

Application for Service Area
Amendment

E.L.K. Energy Inc.

EB-2016-0155

1(Second Round) . Reference: Section 1 and Offer to Connect dated October 3, 2016

Multiple amendments to the customer’s connection requirements resulted in the
issuance of a new Offer to Connect dated October 3, 2016. In this regard, provide the
following:

i. Itemized comparison of the original cost to connect ($83,795.80) and the
latest cost to connect ($8,702.67) included in the Offer to Connect dated
October 3, 2016. Identify items that were removed and explain why they
are no longer needed.

E.L.K. Response:

Description E.L.K. Estimated Cost E.L.K. Estimated Cost

Original OTC Latest OTC

Supply & Install 750 KVA 600 Volt padmounted
transformer, transformer vault, high voltage duct
structure, high voltage cable and ancillary
1 equipment g5 48,217.68 S -
Install 2 new 45' poles into existing overhead line at
the intersection of Roseborough and Clark to
2 facilitate new connection. 5 20,619.35 5 -
3 Place new distribution assets into service 5 14,958.77 5 -
Place new distribution assets into service inclusive
of the supply and installation of secondary metering
4 for the customer. 5 - 5 8,702.67
5 83,795.80 5 8,702.67

E.L.K. Energy Inc.
172 Forest Avenue, Essex, Ontario, N8M 3E4 Tel: 519.776.5291 Fax: 519.776.5640 email: mdanelon@elkenergy.com



FELK.

Energy Inc.

Item 1 above has been removed because the customer’s forecasted load increased
above the 1 MVA threshold pursuant to which E.L.K. would supply the transformer.
Consequently, the customer must now supply their own transformer.

Iltem 2 - these costs were incorrectly charged to Sellick when in-fact they were
incurred at the request of a different customer (the developer). These costs were
removed after E.L.K. was alerted to this error by Hydro One, as part of the Oct. 6, 2016
evidence update.

Item 3’s cost was reduced in Item 4 to reflect the substantially reduced new assets
being placed into service. Because there is no longer the need to install a transformer
(see Item 1 above) or the associated underground switching, the distribution assets
required have reduced and the costs associated have been reduced accordingly.

ii. Detailed diagram identifying location of all existing, relocated and new assets
that ELK is planning to use to connect the customer. On the diagram identify
who is responsible to put the assets in place
(i.e. ELK or the customer), and identify the ongoing ownership of the assets.

E.L.K. Response:

Please see attached Appendix 5.

iii. Details of the costs of all new assets and relocation costs of the existing
assets required to connect the customer.

E.L.K. Response:

Please refer to (i) above and HONI - Interrogatory a.

E.L.K.is notin possession of cost estimates for work being done on the customer
side of the proposed connection point.

iv. Confirmation as to whether or not the ownership of the transformer supplied by
the customer will be transferred to ELK. If transferred to ELK, identify the
transformer transfer price and associated expenses, OM&A, etc., and
include all these costs in the economic evaluation. If not transferred to ELK,
confirm that the customer will be solely responsible for ongoing maintenance
of these assets.

E.L.K. Energy Inc.
172 Forest Avenue, Essex, Ontario, N8M 3E4 Tel: 519.776.5291 Fax: 519.776.5640 email: mdanelon@elkenergy.com
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E.L.K. Response:

The customer supplied transformer will not be transferred to E.L.K. and the customer will
be solely responsible for ongoing maintenance of these assets.

v. Updated economic evaluation factoring in the total capital costs of the project
and all incremental expenses.

E.L.K. Response:

As noted above, E.L.K. is not in possession of cost estimates for work being done on the
customer side of the proposed connection point. It should be noted that the customer,
Sellick, had as a key consideration its portion of the capital costs as a major factor when
deciding on their preference between HONI and E.L.K. (i.e. both HONI and E.L.K. require
Sellick to install a new transformer).

Please see below the updated economic evaluation that created the Offer to Connect dated
October 3, 2016 taking into account the total capital costs that are known to E.L.K.

E.L.K. Energy Inc.
172 Forest Avenue, Essex, Ontario, N8M 3E4 Tel: 519.776.5291 Fax: 519.776.5640 email: mdanelon@elkenergy.com
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A | BlC] D E | F | G i H | | | J
Table J
No. Project name Sellick Equipment Limited
Developer name |Seltick Equipment Limited
YELLOW CELLS ONLY ARE FOR DATA INPUT OF ANNUAL|
Customer connection horizon {max 5) 5 CONSTANTS.
Customer revenue horizon (max 25) 25 BLUE CELLS ARE USED FOR PROJECT SPECIFIC DATA
1 Forecasted customer additions (non-cumulative)
Customer Class Yri(2016)| Yr2(2017)] Yr3(2018)| Yrd(2019)| Yr5(2020)
Residential
General Service < 50kW
General Service > 50kW (non-TOU) 1
General Service > 50kW (TOU)
Large User

Other class - non-demand
Other class - non-demand
Other class - demand

Other class - demand

2 Estimate of average energy per added customer (monthly kWh)
|Custamar Class Yr1(2016)| Yr2(2017)] VYr3(2018)| Yrd(2019)| ¥r5(2020}]
Residential

General Service < 50kW
Other class - non-demand
Other class - non-demand
3 Estimate of average demand per added customer kW
Customer Class vr1(2018)| vr2¢2017)| vr3¢@018)| vr42019]  ¥r5(2020)
General Service > 50kW (non-TOU) 1200|
General Service = 50kW (TOU)
Large User

Other class - demand

Other class - demand

4 Approved wires only rates per rate schedule - monthly fixed charge
Customer Class Yr1{2016)| ¥r2(2017)| Yr3(2018)| Yr4{2019)| Yr52020)
Residential

General Service < 50kW
General Service > 50kW (non-TOL) 1B7.07 187.07 167.07 187 07| 187.07
General Service > 50kwW (TOU)
Large User

Other class - non-demand
Other class - non-demand

Other class - streeflighting
Other class - demand

5 Approved wires only rates per rate schedule - variable charge (per kWh!
Customer Class Yr1(2016)| Yr2¢2017)] vr3(2018)| Yr4(2019)| vr5(2020)
Residential

General Service < 50kW
Other class - non-demand
Other class - non-demand

] Approved wires only rates per rate schedule - demand charge (per kW!
Customer Class Yr1(2016)| Yr2(2017)| Yr3(2018| Yr4(2019)] Yr5(2020)
General Service > 50kW (non-TOU) 15827 15827 1.5827 1.5827 15827
General Service > 50kW (TOU)
Large User

Other class - streetlighting
Dther class - demand

slalzlaief2lslss|als|slzlals]s|alsle|<lslslelals]slss]s]sl]xuls]2szlERR R o]l ]S

E.L.K. Energy Inc.
172 Forest Avenue, Essex, Ontario, N8M 3E4 Tel: 519.776.5291 Fax: 519.776.5640 email: mdanelon@elkenergy.com
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[=]

General Service > 50kW (TOU)

Large User

Other class - non-demand

Other class - non-demand

Other class - demand

A |lB]cC] D I E | F T 6 T W T 717 T3
| 57| 7 New facilities and/or reinforcement investments
| 58 | Capital elements Yr1(2016)| Yr2(2017)| Yr3(2018)| Yrdi2079)| Yr5(2020)
| 59 | I Distribution stations 8703
| 60 | | Distribution lines
| 61 | Distribution transformers
| 62 Secondary busses
| 63 | Services
| 64 | Other
| 65 | Total 8.703
| 66 | Assessed value of land
| 67| 8 Customer specific capital
| 68 | Customer Class Yr1(2018)| vr2(2017)| ¥r3(2018| vr4(2015)| Yr5(3020}
| 69 | Residential 0 0 90 0 9
| 70| General Service < S0kW 0 0 0| [i 0
| 71| General Service > S50kW (non-TOU) 0 1] " 0 a
| 72 General Service > 50kW (TOU) 0 0 g 0 of
| 73] |Large User 0 0 0 0 0
| 74| Other class - non-demand 0 0 0 [i [
| 75 | Other class - non-demand 0 0 EI [i 0
| 76 | Other class - demand_ 0 0 0| 0 a
| 77 | Other class - demand 0 0 of 0 0
| 78 | Total o 0 0] 0 0
[79] 9 Incremental overheads (capital) at project level applicable to distribution system expansior
| 80 | Customer Class Yr120i6)] Yr2(2017)| vr3(2018)| vrag2019)| Yr5(2020)| Years§-25
| 81| Residential o 0 0 o 0 0
| B2 | General Service < 50kW o 0 0 o 0 0
| 83 | General Service > 50kW (non-TOU) 0 a 0 o 0 0
| 84 | General Service > 50kW (TOU) [i 0 [ 0 0 0
| 85 | Large User 0 0 0 0 0 0
| 86 | Other class - non-demand 0 Q [ 0 0 0
| 87 | Other class - non-demand o 0 0 0 0 1]
| 88 | Other class - demand o 0 ) 0 0 0
a9 Other class - demand o 0 0 0 (1) Q
| 10 Attributable Tncremental annual operating, mamienance and administration expenditures [per CUSTOMEr
| 90 | addition}
| 91 | Customer Class Yri(2016)] ¥r2i2017)| Yr3(2018)] Yr42019)| Yr5(2020)| Years6-25
| 92 | Residential
93 | Generai Service < S0KW
| 94 | General Service > 50kW {nan-TOU) 247856| 284172| 284172| 284172] 284172 284172
85 B |
| 96 |
| 97
| 98 |
| 99

Other class - demand

172 Forest Avenue, Essex, Ontario, N8M 3E4 Tel: 519.776.5291 Fax: 519.776.5640 email: mdanelon@elkenergy.com
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E.L.K. Energy Inc.

A [ B]C] D E | F | <] | H | ! J
101] 11 Discount rate data

incremantal affer-tax cost of capital Yr1¢20168)| Yrz@oi7)| Yr3gzo18)| vr42019)] vr5(2020)| vears 6-25
Borrowing rate 267%)| 267% 267% 267% 267% 267%
Rate of return on common equity 9.12% 9.12% 9.12% 9.12% 9.12% 9.12%
Total debt outstanding (%) 60.00% £0.00% 60.00%|  50.00% 60.00% £000%
Total common equity (%) 40.00% 40.00% 40,00% 40.00% 40.00% 40.00%|
Marginal income tax rate 26 50%) 25 50% 26.50%| 26 50%) 26 50% 26.50%
Incremental after-tax weighted

average cost of capital 4 B255% 4.8255% 4.8255% 4 8255% 4.8255% 4.8255%

12 Tax rate data

[Type of tax Yr12016)| vr2omn] vr3ceorg| veq(2019)| vrs2020)] vearss-25
Municipal tax rate 0.00%| 0.00% 0.00% 0.00%| 0.00% 0.00%
Marginal income tax rate 26.50% 25.50% 26.50% 26.50%) 26.50% 26.50%
Federal capital tax rate 0.000% 0.000% 0.000%) 0.000% 0.000% 0.000%
Provincial capital tax rate 0.000% 0.000% 0.000%) 0.000% 0.000%| 0.000%
Capital cosi allowance rate 4,000% 4.000% 4.000% 4.000% 4.000% 4.000%
Taxable capital employed in Canada 13.767.889| 13.767.889| 13.767,889) 13,767,889 13.767.889] 13,767.889)
Capital Deduction (Federal purposes) 50.000.000| 50,000,000 50,000,000) 50,000.000] 50.000,000] 50,000,000
Base for Federal capital tax -35,232.111] -36.232.111| -36,232,111] -36,232,111] -35.232111] -36,232.111



Energy Inc.

EE.L.K.

“sead oyl oy Brasy) saiale [248) auBoass 0 43pse L) oMl AQ POPIMD BIE SUCIIDPE JALIDISND JESA JUalnD
ZZl' k0S5l 2'9/G61 ELL269) VSZTELL GLL'OLBL EG5/°E06L OZ9GA6L PEGLGOZ [BT6LZ  O6D'G6ZZ BOY'6OVZ V685252 LLZF9Z ZZLP'OLZL esi'op
YR’ Z¥E'T Zre'T X3 Zri'E ZvE'Z ra'e ] ! Zvi'e [ 2P X BEC') 197’68 VWO 1TV WeJou| [e10)
[ [ [] [ [ [ 0 PUBILSP - BSED S2UI0
PUBWISD - BSE}D J3ULD
PUBLL2P-UCU - SBB(D 13U
pUBLLBP-UOY - SSB|D 1BYI0
sasq) afue
(N1} MUDS < BT |B1BUID
'69 (NQL-uou} MNDS < BANIBS |RIBUSE)
YOS > SANSS |BIAUSS
(enuapsay
VIWO INUa W]

3
3

o
o
o

N D OO S OB

=

n

Neoooea
cCcoooo

Noooooo
3
o~

NOoODDOoOOoOO
2
™

3
o
N O OoODOoOOoOo

aagaaaooa
o

onsooao
o

ongonaa
o

[==]

Uﬂz
~N

S ONDOOOo O

L= —]

a e

S oMNDODOCODOC
2
d

oagaoaa
o~

ﬂag‘ooaaa
o

(=]

(=]

OOEQOOQOO

G Jead se awes sy) ese 67 - 9 SIEaA BY) JO LILS JO) DAV INUIATY

——— = -
BED'ST BE0 62 9£0'SZ e80 &z ot0's2
\62'ZZ L6122 16422 16422 V6122

9E0'ST 90 52 9€0'ST 9£0'SE 81521 mhmn 19 1610} = @nuaaes Jowolsny
164°22 16422 V8L ZE 18L'2T GEE'LL LIE'855 enuaray abieyo ajqeuen [@loL

0 PUBLLIBP - SSBID IO
0 PUBLAP - SEBIY JAULD
1] PUEIWBP-UOU - SEBJY JAUIY
0 gs:-ughoﬁo
ﬁ_
o

&
8
&
&y

3
ooEoooaaaéﬁ
B B
N
2
B

(=]
o
o
-]
=l

Jasn abue

1NOL} MNOS < sowues |ersuag

‘L LIE'8SS (NOL-uou) MINE < SHUBS [RIBUsSD)

] MYOS > 8olas |elsus)

] |ERuRpisaY
#w ebueyo ojqupen - 1sng

anuaam afueys pexy jeloL

a PUEWIAP - $SBID JAID
a PUEISP - SSB[3 1Y)
a PUBLIAN-UOL - SSEIS JAlIC)
o n_._ﬂ._u.u._.!._-umu_uh.:o
o
a

~Qo oo o9

o
L
b
@ o 00aQ

2
&
- 000 o0
&
EQDQOQ
&
E‘OUDOE
&

6122

UOE°°°°°°§§
]

co-—ooococaaao
g
Dﬂaﬂﬂﬂﬂﬂo
coroooooo
2
ce-ocoeoseo
2
cos-ooocooo
2
o =000 0Q 0
g
ﬂoﬁoﬁﬂﬂﬂﬂ

S @
s e
a o
oo
o o

w
o4
™
-
e
o
L
P
b3

b2 ST S¥2'T ]

o
o

¥2'Z S¥e'2

125 ebiny

(NOL) MHOS < 2amuag [eiavad
(NOL-uou) A0S < SOMUBS [RIauag
0 ANDS > 200UAG [213UID
[} Iefuapisay
ajes aBagyd pax)y - ko]

SNOWLLYYILO

woaooo oy
20 0000 O|Wn
DDDOEO&
00000 o|n

N
&
L}
&
o
g
o
&
g
S

b 3
™~
OOgGOOGQDN

OQQQDQQDO

L= -]
o o w

—

| 0F -
LLHEIA  oLHTEA =

96090  60SC90  £6599°0 ' 0 0 12960 . i ieak-pju - Jaras) anqen juesald
(69150 Z6WSO 09950 BYSESD ZKZ90 CEYSD0 BSES0  OBILD  OLCGL0  l00GL0 028260 018990 COGIBC  26ESED w04 jo pua - J1OR BNjER JuBTIY
SZBY00  SZEVO0  SEBYD0  SEBYOD  SZGKO0  SZSM00  SZ9W00  SZRWOD  SZEY00  SZRYO0  GZeb00  SZRHO0 SZENOQ  SZevad T—

172 Forest Avenue, Essex, Ontario, N8M 3E4 Tel: 519.776.5291 Fax: 519.776.5640 email: mdanelon@elkenergy.com



Energy Inc.

EE.L.K.

vif 556 Zv0'L Be1’) 'L 16E'L 280t 99’1 284t 626’} 1012 [ ZI5'Z eht’l 195748 PIMUS XTL YD JO BNIRA JaBas]
Zoat 0ZL'L Z6L'L 168') ShE'L 9202 oLz 861'Z 062' SEE'T ¥er'e A6 0692 5221 SBUARG X1 BLII| |BRULY YDD

JBGBrE  CIOGSI Q0T8I BO0'6 ChI'9L ISF'edl  SE0'LGL  ZSO'GEL LSE'J0¢  LBB'SIZ  DBB'WET  SILVEL  OCHFPE  ZOTWSE 1503 epdea parenaidapun Guso)
€ET'E Z6F'9 €9L'9 S¥0'L [ wWo'L 298°L ¥e2'e [ 000’8 SIE'S 5906 L0 06LS VZovak aouemofe |52 |ede?) 556
68L'052 |BydeD p2ANGUILDY ey

ELA'SSL  90E'Z9L 99069 ELL'OZL 1SKERL SBO'MAL  ISD'ESI 15€'202 L6651 OGGE'PIZ  GHE'PEEZ OTIWRE ZOE'PSEZ  cou'w 1502 |eydea paeasdapun Buwado

PIS|US XeL ¥OD JO A Jussesd

1] 0 L] o a o 0 a a ] ] [} ] 00S'B 00s's w500 [wde ) jEnuuy g anEp Juasald
“azad ayy Bupnp Aluasa paisnsug aJe seak 151y SUN LY 53802 1B ESA 13Uy By up 53502 |7 1dED Juoyy dn Ou Bl alBYy) (BY) asey apew vopdwnsse | aiay)
o [] a 0 '] '] [} [1] Q L8 £0L'8 pue] Bujpnioxe mses (e ded (enuuy
a a [[] [}] ] a [1] [] 1] S0 [EHdeD oL Enuuy
$iubu pue) pue pue
EPEDYISAC (EUSWABUI (B)0]
PuRw=Ep - SSE[I JBUID
PUBUAP - S5E13 JBUID
PUBLLAP-LOU - SSB|2 1YL
PUBLIDP-LIOU = SSBI3 1aYI0
Jasn abi
(NOL AMVOG < PoIISS |eiduag
NOL-UCH) MYOS < BAMIAS (RIUSD
MHOS > 3UES [BIRUSD
lejluapisay
[eAR) y2afaid 18 SPEBLISAD [SiUBLLAK|
(pus| 3pni:a) [ekded M2eds ISW0Isna |BloL
PUBLIBP - SEE(I JALID
PUBIAP - $SE|3 JAYID
PUBLISP-UOU - SSB[3 JAYID
PUBWSBP-UOU - SSER JBD
sasn alie
(NOL) MY0S < 9295 [@1aUsg)
1NL-UoU) A0S < BHAUET [BIFUEE)
AVIOS > SOIURS [RIAUED
|E(juspisay
1erdes ouads Jawcisny
SISV JBWPII0JUIR JO/PUE SUIIE} MEN

=)
-]

o0 0oo o000 o s|oe|o
000G o0cOoo|oloa
oo eoococoo alalalale
o000 QO0Qo|lalols

cocooo0o0oolo
oocooo9ooole
oOocoooo0os s|e
- -] -

g cococoooca o olo uaooooeendog
L3 =
2 oCococooo o golo aaecaaeoeong
= J
] @

=]
]
o
L=l

§1802 TV1idvD

E.L.K. Energy Inc.
172 Forest Avenue, Essex, Ontario, N8M 3E4 Tel: 519.776.5291 Fax: 519.776.5640 email: mdanelon@elkenergy.com



EE.L.K.

Energy Inc.

_—
9L1'G0ES  68.°0SZS ANTIVA LNISTND L3N
18642 PI2IUS XELYDD IO Ad €

005 8- 005'8- 1epded jopd T

—_—

BITSGIE BZL'IEZ mold ysen Bupessdg jo Ad

a 8vges- saxel JO Ad (0

91Z'GIE  BLT'GIE moj4 yseD Bupesedn 1ap Jo Ad (e
mo|dysu] Bujessdp jo Ad b

sexE} SOXE) LM

IE[dujAed

pua [e1opay

oy

Aewwng anjep juasaid 18N

0 L] [} 0 o 0 o o L} 0 0 o [} (1] o SEXRLEINAL (BA)DIUNA IO Ad
EH'E =144 1Zr'e 995°C 85L'C OFE'E DEL 'Y 0EE'Y BES'Y L LU8'Y 822’5 08F's 6162 2rs'es SAXEL JO Ad
e ——r— S e — —
LGS 199'S 1668 199°S 198'S 189'S [ 190'G Lee's 1e0's 198's 198’ 188'G 686 ¢ EFL VR SaXEL EI0L
[ [ 0 ] a [ [ 0 [] 0 0 [ [ [ o S5XE] |edpuniy |ENULY
] a ] ] a 0 o a [] ] ] [ 1] L] [} save) (epde jesapagy
[ [} [} [} a 0 [ a [} [ ] a [} o 0 sae) [eydes) [BRUIADL)
188 1885 198's 199'5 188'5 188's 189's leg's 18RS 189’5 14 1ea's 1eR's 6862 EPLEPE SENEL HUOIY|
SOAEL JO SNIEA JUSSaId
PELL rIE 2L BOEZL LESEL vELYL RIA'FL 385'5H L] 9ZL'LE £56'L4 Gla'al 1TLBL G602 G101l 9LL'5LE used 'O 19N JO anEA d
%] eL'22 vELTT ve1'Ze vEL'TE VBLZT PELTE vBVTZT ¥EHTT ¥61'TT ¥61'TT 353 C AT SEE'EPS ey
awoaw) aspaq ysed Buesado (sanm) e
ECED TvgC- THl'z- e’z Z¥E'Z- vz 2va'e TERE- PR i e Zve e Z¥e'T- A LPFES- WENO [BUSWARU| o) £5a7)
9E0'SE 9E0'ST 9£0'62 9E0'ST SED'ST SE0'52 9E0'ST 9E0'SZ 9£0'5E 9E0'SE HE0'SE 9E0'SZ 9EQ'SZ  BIEZH SIEELY [BI0] - SNUBAZ JAUOISN

ysed Suneiado JeN 10 anje 1usseld
Mo|d use) Bupeledo Jo enjep Jusseid

E.L.K. Energy Inc.
172 Forest Avenue, Essex, Ontario, N8M 3E4 Tel: 519.776.5291 Fax: 519.776.5640 email: mdanelon@elkenergy.com



Energy Inc.

EE.L.K.

A PApIAIP 2.8 SLONINPE JBUCIEND JEaA LN
EE59668 6S.8'BE6 £L02'PB6 989 LE0L E2¢'LBOL JPOELELL SESSLL  969'SPEl 66L'GOEL S2RBOEL L8VEbL
HE'T THE T VT Zhe'z HI ZHE'T ' i3 Zre's i 52 VIWO Imuawame) moL
[ 0 0 PUBIISD - BSBD JALI0
puELEp - SERID IBUID
PUBWSP-UOU - SSBD JaLI0
PUBLIRP-UOU - SSEID JBUKD
1o s
(NOLY mi0g < eamues [mIsuag
(ND1-vou) AYOS < 9oeS (e1suaD)
YOG > BIURG |2ISUID
(muapisay
YENQ (muawaiiu|

(=]
L=1
=]

BT - -]
coooc oo
=0 o0
NMocooao
coopDo
-]

LI = = =~ |
L= =R = = R = ]

3
&
~
3
o~
3
3
o~

'z z'z

-
L
o
3
~

o
QDEQQODOU

cooNno
ccgaoancn
comMoa

&

)
e o
oo
o e N
cCoNooCOoOS
=]
-]

' 62~ 9 2JEGA BU} JO Y2BS JO) PAAISAI SNUSAIY

B0 52 9t057  %606e 900 52 0€0 5z BE0'SZ 960'62 9en'sz 95058 |FI0] - BNUBARI JOWOISNS
16L'ZT 16022 16422 L6L'2T 18122 W6L'z2 V6L'2T 16L'22 16422 anuaaz) afiegd aaeues o]
PuEwWap - S3EPR JIYID
puewap - $582 JSYIO
puRwWARp-uoU - S8810 JSUI0
PUBLUISP-LOU - SSB1D JBR0
o5 ebue
N0 MYDS = %3G |BIBURE
T (NOL-UOU) AMYDS < SNUST (RIBUBE
MH0S > BANISS (EIBUSE
|enuapisay
apu afieys ejqeea - anNUDAGRL JOOIEND

g
8
g
)

2
d

°|e
Y

=]
=]

LI - I = I = I - ]
- &0 0ag0

&L'22

Sozocaeosoo0
o
o~

oo C OO0 QO
g
A LR ELEL
cegoooocao
OQEQGQOQO
cegoceaocoa
co-ooocoeo
b
co-oecoeoo
[
“Sezeeecon

oo r
o o

v2'2

N
]
N
&
~
o
g
o

¥2'T enuana afueud poy (0L

|
o
2
o
~
&
o

El

0 PUEWRP - SSBI2 38410
0 PUBLIEP - SSE1D 12410
o PuUEWIAp-UOY - SSBID S3YIQ
(1] PUBLIAP-UOU = SSED 13y

ﬂO°D$
QQOUQ

0 1asn abue
o (NOL) MADS « BAINIAS [RIBUSS
1«..“ m__.n.w _achﬁcuggawuaumus-ﬁo
o
o

o e o oo aolun
o Do oo lu

<
o

i1

MYDT > BAUARS BISUSD
enuapsay

U2 pexy) - SNy

SNOILYY3JO

Sre’
a
o
Q
L]
0
Q
5¥Z"
1]
o

o~
[~ B =" B = =]
K
~
eog
~N
oo esooso
8 &
erﬂﬂﬂﬂﬂﬂ
o
™~
Oﬂﬁcﬂ
o~
L-J - - - - B 1

el

AT L i3 Bt 8 N1 g
[ EZIEVEA  ZZEVIA  IZUVAA  OZHVIA  (GLEVIA 8L HPUA  AEOEA LA s .
GIGIE'D  BEOEE0  VE9YEU  SOESED  JOOOCD  CGA6E0  QIAIKO  9EREK0  LS6SFO B9LBFO0  E6HOSTO Avaf-piw - 10138} SN[EA Juasas
YRL0ED  OLZZE0  [ZEEE0 GSPSEC  OLLIED  WOGSCO  PYROKD  SIBZNO  LBAVFO  JMOIYO  L1ESVD 2wk JO PUS - 10198; BIIBA TUSREI
S2EY00  SZOKO'0 EZEYO0  SZEFO'D  SZEYOD 92900 SCURDO  SEBMDD  SZBMOD  SZEMOD GZgNOD B181 JUNO3EI

E.L.K. Energy Inc.
172 Forest Avenue, Essex, Ontario, N8M 3E4 Tel: 519.776.5291 Fax: 519.776.5640 email: mdanelon@elkenergy.com



EE.L.K.

ZEE £9E 96E EEP v as €55 519 119 tEL 108 PISIYS X21 Y02 |0 angep Jussaly
50l 860'1 ol 1611 Wzt €6Z L o vl 1571 St 285 1 sBuiARS Yiz| SUIGIV] JBNULY YOI
99F'56 9FF'68 DBS €0} 506201 ZOv it 80211 ¥E6'1ZL ap0'2EL ore'zZeL ¥Sa'LEL B6S'EPL 1500 [epdea paigaasdepun Buisoin
96T Tel'y EITR S6v P tear LIy} ZB0S v6Z'S PISE vrLS t86'5 aauemojje Js02 [Epde?) 553
1Endeg painquiuog issa
Sv¥'66  O6S'€0L  S0EZOL  ZOWZIL  SRO'ZLL  P9R'IZL  OBO'ZZE  OPCZCE  ¥GEUEL  96GCRL 18BN 1509 jepdea pateresdapun Gupado

PIBIYS XEL YD 10 ONBA UGS

o [} o /] 0 0 0 0 0 0 [+] 51502 [Endes [enuuy | anfep Juesaig

U alB 8JOLA el alay apew .._D_«& WnEse ) alay ]

Q 0 L] 0 0 0 o 0 0 [1] a pue) Bupnjoxe g1500 [BUdED [ENULY

a 1] [ [] [1] 1] [1] 1] 0 [} a £1807 (1))des |Elod Enuuy
SW0U pUE) pub i)

SPEALPSNO (BjUBLLAIIU |2j0L
puewap - €523 18Y)0
puUBWaEp - §58(2 13YI0

PURWP-U0U - SERIT JAYID
PUBIIE-UOU - $5B13 JSLID
lasn sde
{NOL) MA0G < 3BT |BIBLES
NOL-uou) pYES < otueg [IBURE
AVIDS > SRS RIS
(enuspisay

1943] 190l0sd 18 SPEAIIAQ) (ORI

(pui) aprioxa} (ended owoads sawoisna B10)
PUBLIAP - SEB{3 JAUID
PUBLIAD - SSB12 JALID

PUBLLSP-UCY - SSB[2 IBUIY
PUBLLSP-UDU - SSBID JSYID
sos ebuey
(NOL) AMNDE < BaUaS jRIaKES)
{NOL-uou) MYDG < 23RS jianag
MY0S > BIIBS [BIBUSD
|efluapisay
|epden yr3ads Juosng
FIRUISAAUL IUSUSI0JUIRE JO/PUE SIIMIDE) MaN

Energy Inc.

S$1500 Wildvd

E.L.K. Energy Inc.
172 Forest Avenue, Essex, Ontario, N8M 3E4 Tel: 519.776.5291 Fax: 519.776.5640 email: mdanelon@elkenergy.com



EE.L.K.

Energy Inc.

BNTVA LNIS3N LaN
PIOJYS XBL ¥ID IO Ad '€
e joAd 2

Mo ysey Gupesedo o Ad

saxel Jo Ad (

oy yseD Bupesed jan o Ad (e
mo)4 yses Bupersdp jo Ad

-

BLWILLNG 8njeA Juasald JaN

(i 0 0 0 0 0 0 0 a 0 ] saxeisaxe) [edjaguny Jo Ad

561 Eb6'L LED'E SEL'Z 8e2'T e’z BSF'C BIS'Z £0L'E €EQ'T OL6'T saxey Jo Ad

8as LEA'S ~tees 186'S 188'S 198's 188'G \G8'S 188'S 188'S 188'S SBXE) [B1O)
a L] o 1} [i] 0 [} [} a [] ['] savE] jedijunpy [enuay
0 ] o o 0 0 1} o a 1] 1] saxe jepdes |papag
0 0 0 [} 0 0 0 1} 0 [] [] sexe| [BydeD [8IuADK
188's 1:1: 3 168’ 13 188's 186'S 188's 188's Lea's 1B8'S 18e's SaXB| BWa|

s0x8 | JO aNjEA Juasaly

566'9 £EE'L 189°L #50'8 arr's ¥S8'D 182'6 6ZL'6 8510} 16901 90214 ysug Bupesadg ey Jo anjeA Juasald
¥6L'ZZ ¥61'2T vl e N3 ¥6)'Z2 ¥61'22 v6L'ZZ % ¥61'ZZ ¥6L'ZZ ¥61°72 X8
— Syl aucjaq yse) Buyassdp (saum) 1N
a2 Zre'Z- ree- Zvaz- Zve'e- ZPB'Z- Z¥a T ez i3 ZheT e T VENO [SIUSUAIU) [B10) 5587

9e0's2 96052 9E0'5T 960’52 BEO'ST 9E0°5T 9E0°ST 8g0'52 BE0'SZ ot0'sZ gE0'sz

JB1O) - BnuBARs JALDISAD
yse) BupesedQ ieN Jo snjep wasasy
Mold yses Bunessdg jo anjep uesesg

.F.L.if!.wl r e e M e TR

23 o & L

E.L.K. Energy Inc.
172 Forest Avenue, Essex, Ontario, N8M 3E4 Tel: 519.776.5291 Fax: 519.776.5640 email: mdanelon@elkenergy.com



Energy Inc.

E.L.K.

LUOLB'LS SLE06'LS €OSE6'LS CEIBOZS L8TGL'ZS O0LB6Z'ZS LOBOK'ZS 699Y5'Z8 LL2pQZS OPOLLE § oR09'Br §

TLWWH'ES ZLLPB'ZS ZLLPA'ES ZLUIPB'ZS ZLLPAZS ZLUPA'ZS ZLWPEZS ZLWWEES 21828 GELEEE §

o 0 Q [ 0 0 [ 1] a £0L'8 €029
m— m— — —

Zra'Z waT T TPE'T THe'T [14X4 [45:54 e 2re'e BEZ b P69

a a [} ] o o [ o 0 0 o

o 0 o o ] [+ [} a L] a o

9 0 0 0 4] o 0 o a a 0

0 ] o 0 [ 1] 0 o o o o

1] Q o 0 G 0 0 ] o 0 o

0 L] o o o o o o 0 ] o

Zr'e k2 Zri'e 2414 f2 ZHT v’ ez e BET'L 19p'69

o 0 a o 0 0 4] ] 0 1] 0

o 4] 1] 1] o 0 4] o 0 0 [

BOGEY 0 £6699 0 R0L 0 Si9el 0 IS0 16808 0 FeiE 0 S888G0 SLLE60 Lisi6 0

1503 jeides (e10), pEnuuy

VENO [IUSwaI3) jeoL
PUBIWIAE - SEBE BN
PURISP - SSEF3 JBUK)
PUBILAP-LOL - BSBID JBYID
BUTWap-UOU - BSER JAID
zs) afum)
(NO.LY MYOS < BB esouED)
(NOL-Uou} MHDS < SRS |RISLSS
MO > BOAIBS [RIBUBD
IETuBMsEY

YINO el

JRA-PHY - JOIIBE ENIEA JUBSAY

172 Forest Avenue, Essex, Ontario, N8M 3E4 Tel: 519.776.5291 Fax: 519.776.5640 email: mdanelon@elkenergy.com



17

E.LK.

Energy Inc.

2 3 3
-]
E o oi
o
e e (=3 -IN -1 - - =
i : -
=

0.36305

0.38057
2

o augnnoooog =
g R 3

Qo

g = 9 GDDDODS =]
= 3

= o o

o

$1,18835 $1.13365 5108147 $103169 $ 98420 $ 93688 $ 89565

§ ociuoanuog ]
b ™~ o~

=]

E coauaanuog o
£ o o

=]

046169

$2841.72 5284172 5284172 $2B41.72 5284172 $2B41.72 S2,84172 $2841.72 5284172 5284172

$165277 $157670 §$1504.12 5143487 5136883 5130580 $1,24570

B augnccooosl -1 &~
& & o s
F 3
o~
i
oo [= I = = i =~ = I = ] o
g g I
2] o 'y ED
3 3
o~
w
(=] oo ee (-]
3 : 3 f
o~ o~ -
° S
o
(%]
- oo MNOoQ 0o DN (-]
=) ™
H E 3 R
s g
o
L2
QoNOO0OoO 00D Q
™
i 41 & 2
S & R
('] -
[ ] (%3

E.L.K. Energy Inc.
172 Forest Avenue, Essex, Ontario, N8M 3E4 Tel: 519.776.5291 Fax: 519.776.5640 email: mdanelon@elkenergy.com



FELK.

Energy Inc.

| 2_(Second Round). Reference: Section 3

a) In section 3, ELK states that “if ELK had not moved the pole as requested
by the developer and instead utilized the existing pole to service Sellick, ELK’s
connection cost for Sellick would remain at $8,702.67”. [emphasis added]

Considering that the developer in fact had requested the pole relocation, whether ELK
chooses to charge the customer for the relocation cost or not, the pole relocation cost
must be included in the total connection cost for the purposes of assessing economic

efficiency of the competing proposals. Considering that the cost comparison table filed
in response to OEB staff IR #9 is no longer accurate,

i Provide a detailed comparison (side by side) of all itemized costs, non-
contestable and contestable, to connect the customer by each distributor.
Identify any additional (e.g. pole relocation) and civic work and include it in
the cost comparison.

E.L.K. Energy Inc.
172 Forest Avenue, Essex, Ontario, N8M 3E4 Tel: 519.776.5291 Fax: 519.776.5640 email: mdanelon@elkenergy.com
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E.L.K. Response:

There are 2 customers. The 1st being the developer, and the 2" being Sellick. The
developer does not have any itemized costs because they have not requested an Offer to

Connect. The developer will incur a cost of $8,432.49 for the pole re-locate and should not

be included as part of Sellick’s cost. This cost would be incurred whether it is Hydro One

or E.L.K. that services Sellick.

The costs with respect to Sellick are depicted in the chart below:

HONI E.LK. Energy
Explanation HONI Cost Explanation E.LK
With respect to the E.L.K.
work to place new
Supply and install 55" class 2 Bell distribution assets into
tangent pole. service, this involves the
Supply and install 22m of O/H primary supply and installation of
and neutral conductor, anchor, guys, meters, PTs, CTs and
switches, terminations, meters, PTs termination of customer
and CTs. Supply and install 45" class 3 supplied primary cables
road crossing wood pole and dead-end on the existing E.L.K.
Mon-Contestable Costs (other than line expgwires. 516,103.17|pole. $8,702.67
Mo Contestable
Contestable Costs (other than line expansiolNo Contestable Secondary Costs NA Secondary Costs MNA
Mo Contestable Primary
Contestable Costs (other than line expansio|Mo Contestable Primary Costs MA Costs MA
Civil Work Customer is Accountable NA Customer is Accountable MNA
TOTAL COSTS=> (Excludes HST) $16,103.17 |Excludes HST $8,702.67

b) ELK states that it took into account all of the incremental Hydro One ST charges and
provided the details of its analysis in Exhibit 3. Hydro One estimate additional ST
charges for ELK as Hydro One’s ST customer to range from $2,595 to $10,380 per
month based on the percentage of additional peak load from Sellick during ELK’s peak,
but in ELK’s analysis, only a small fraction of these incremental costs are accounted

for.

i. Explain in detail how the remaining incremental cost ranging from
approximately $2,588 to $10,350 per month will be recovered by ELK.

E.L.K. Energy Inc.
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E.L.K. Response:

Please see response to HONI 1 (c) (Second Round).

Hydro One Networks Inc. Interrogatory Questions for E.L.K

Topic: Economic Efficiency - Recovery of ST Charges at Kingsville TS

HONI -1 (Second Round)
Reference:

1.
2.

4.

Exhibit 6 of ELK Response to Board Staff Interrogatories, September 8, 2016

The sensitivity analysis provided by Hydro One estimates that ELK's costs as an ST
customer will range anywhere between $31,000 and approximately $125,000 annually. —
Hydro One Intervenor Evidence, Att. 1-4: Scenario Analysis of Annual Incremental ELK ST
Charges at Kingsville TS

“To assist the Board, E.L.K. has updated its bill comparison after incorporating the
incremental sub transmission charges that were provided in the Hydro One evidence. E.L.K.
utilized its cost allocation and rate design models from its last Cost of Service to give an
accurate reflection of the impact of Hydro One's incremental charges. E.L.K. specifically took
into account all of the incremental ST charges. Exhibit 3 provides the details of this analysis
for each of the 4 loading scenarios provided by Hydro One. Notably, the monthly savings to
be received by Sellick[s] continues to range between $873.66 and $849.43 (depending on the
loading scenario assumed)”. - ELK Revised Evidence, Paragraph 3, Issued October 6, 2016
Exhibit 3 of ELK Revised Evidence, Issued October 6, 2016

Interrogatory:

a)

In contrast to ELK’s original submission provided in Exhibit 6 of ELK’s response to Board staff
interrogatories (Reference 1), please confirm that, after taking into account Hydro One’s
expected charges to E.L.K. at Kingsville TS (Reference 2), E.L.K’s revised evidence
(Reference 3) anticipates recovering approximately an additional $120 to $420 annually from
Sellick.

E.L.K. Response:

E.L.K. is unable to replicate the exact $120 to $420 but E.L.K's analysis indicates these
numbers are close to the numbers determined by E.L.K.

As a result, E.L.K. confirms that, after taking into account Hydro One’s expected charges
to E.L.K. at Kingsville TS (Reference 2), E.L.K’s revised evidence (Reference 3) anticipates
recovering approximately an additional $120 to $420 annually from Sellick

b)

Please explain how ELK expects to pay the $31,000-$125,000 incremental charge if ELK
expects to collect only a maximum of $420 annually from the Customer. Will all other ELK
ratepayers pay the difference? Please explain.

E.L.K. Energy Inc.
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E.L.K. Response:

Part 1
This question relates to certain incremental upstream charges that E.L.K. would incur due
to the incremental load caused by Sellick assuming Sellick becomes a customer of E.L.K.

In order to evaluate the impact on Sellick as a customer of E.L.K., the additional Hydro
One upstream costs such as ST and transmission cost to E.L.K. need to be included in the
Board Approved cost allocation and rate design models for low voltage and retail
transmission service to determine the rate impact on Sellick from the additional costs. The
additional costs and volumes associated with Sellick are included in ELK's cost allocation
and rate design models for all E.L.K. customers and the cost are distributed across all rate
classes in accordance with Board policy. The resulting rates for the E.L.K. rate class for
which Sellick is assigned are used to determine the impact on Sellick. As a result, Sellick
will experience a maximum additional cost of around $400 from the incremental charge of
$31,000-$125,000.

To provide additional insight, this response will now refer to the Base Case and the 100%
Case outlined in response to c¢) below. The Base Case reflects the cost allocation and rate
design supporting the current approved Low Voltage Service Rate for the General Service
50 to 4,999 kW class of $0.4332 / kW. The 100% Case is the scenario in which Hydro One
estimates that E.L.K.’s additional costs as an ST customer will be approximately $125,000
annually. The $125,000 includes about $22,000 of low voltage charges, $89,000 in retail
transmission charges and $14,000 in HST charges. As shown in response to c) below
when the additional $22,000 of low voltage charges are included in the OEB approved

LV cost allocation and rate design model along with the additional volume for Sellick the
resulting Low Voltage Service Rate for the General Service 50 to 4,999 kW class is $0.4555
/ kW. The difference in LV service rate between $0.4555/kW and $0.4332/kW is $.0223 /kW.
When this difference is applied to the Sellick demand of 1,284 kW per month the result is
$28.65 per month or $343.90 per year. This means of the $22,000 of additional LV charges
Sellick will pay $343.90 per year of this amount and other E.L.K ratepayers will pay the
difference.

E.L.K. has been informed by Sellick that when the new plant at the new location opens, the
existing plant owned by Sellick within the E.L.K. service territory will decrease
consumption by 325 KW (i.e. the business and process will move over to the new
building). This fact does not appear to be reflected in Hydro One’s scenarios or estimates
regarding incremental load.

With regards to Hydro One retail transmission charges of $89,000, E.L.K.s total
transmission charges are $2.5 million. As aresult, it is E.L.K.'s view that once the
additional Hydro One transmission charges, which are less than 4% of E.L.K's total
transmission cost, are included in the OEB's approved retail transmission service rate
model along with the additional volume for Sellick there will be minimal or no impact on
E.L.K's retail transmission rates. The $89,000 will be distributed to each rate class and the
amount assigned to Sellick will be the amount already included in the Base Case

With regards to additional HST charges this will be collected from each E.L.K customer as
the low voltage and retail transmission charges are collected.

E.L.K. Energy Inc.
172 Forest Avenue, Essex, Ontario, N8M 3E4 Tel: 519.776.5291 Fax: 519.776.5640 email: mdanelon@elkenergy.com
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Part 2.

To be comparable, the Board also needs to take into consideration the incremental
upstream charges that Hydro One would incur from E.L.K. as an Embedded Distributor of
E.L.K. due to the incremental load cause by Sellick assuming Sellick becomes a customer
of Hydro One. The following table outlines these incremental upstream charges from E.L.K
to Hydro One assuming Sellick becomes a customer of Hydro One. These charges will not
occur if Sellick is a E.L.K. customer. The scenarios included in the table are consistent
with the scenarios used by Hydro One to develop the range of incremental ST charges of
between $31,000 and $125,000 annually that Hydro One will charge E.L.K. Since Hydro One
is an Embedded Distributor of E.L.K., the load associated Sellick will impact E,L.K.
whether Sellick is a E.L.K. customer or a Hydro One customer. As a result, the incremental
ST charges will occur in both cases.

Scenarios

25% 50% 75% 100%
Monthly Volume kW 321 642 963 1,284
Distribution Volumetric Rate $kW $0.2751 $0.2751 $0.2751 $0.2751
Rate Rider for Disposition of Deferral/Variance
Accounts (2016) - effective until April 30, 2017 $KW | ($2.1739)| ($2.1739)| ($2.1739)| ($2.1739)
Low Voltage Service Rate (*) $kW 0.4388 0.4445 0.4500 0.4555
Retail Transmission Rate - Network Service Rate [$/kwW $2.2195 $2.2195 $2.2195 $2.2195
Retail Transmission Rate - Line and
Transformation Connection Service Rate $/kKW $1.5110 $1.5110 $1.5110 $1.5110

(*) Incremental Hydro One costs to E.L.K. with occur whether Sellick is a E.L.K. or Hydro One customer

E.L.K. cost to Hydro One as Embedded Distributor

Distribution Volumetric $88.31 $176.61 $264.92 $353.23
Disposition of Deferral/Variance Accounts (2016) ($697.82)| ($1,395.64)| ($2,093.47)| ($2,791.29)
Low Voltage Service $140.85 $285.37 $433.35 $584.86
Retail Transmission Rate - Network Service $712.46| $1,424.92| $2,137.38| $2,849.84
Retail Transmission Rate - Line and Transformation

Connection Service $485.03 $970.06| $1,455.09| $1,940.12
Total Monthly $1,052.10| $2,105.60| $3,162.56| $4,223.05
Total Annual $12,625.21| $25,267.16| $37,950.71 | $50,676.62

The Board also needs to determine how these incremental charges would flow through the
Hydro One rate models to assess the impact on Sellick.

E.L.K. Energy Inc.
172 Forest Avenue, Essex, Ontario, N8M 3E4 Tel: 519.776.5291 Fax: 519.776.5640 email: mdanelon@elkenergy.com
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c) With respect to Reference 3, please provide the results of the cost allocation and rate design

run for all of E.L.K’s rate classes?

To conduct a fair and rationale comparison, the Board would also need to consider the

impact of the incremental charges E.L.K. would charge to Hydro One (assuming Sellick
becomes a customer of Hydro One) on the cost allocation and rate design run for all of

Hydro One’s rate classes.

The requested cost allocation and rate design of LV charges is provided below for the

Base Case and 100% Case referenced in b).

Calculation of Low Voltage Rates by Rate Class - Base Case

LV Adj. Volumetric| LV/ Adj. LV Adj.
Customer Class Allocated | Calculated kWh |Calculated kW | Rate Type | Rates/k\Wh | Rates/ kW
Residential 115,182 95,979,438 0 kKWh 0.0012
General Service < 50 kW 35,639 32 594 962 0 kKWh 0.0011
General Service 50 to 4,999 kW 92727 66,668,106 214 067 KW 0.4332
Street Lighting 2,038 2,225 084 6,083 KW 0.3351
Sentinel Lighting 5 5,564 15 KW 0.3421
Unmetered Scattered Load 207 188,99 0 kKWh 0.0011
Embedded Distributor - Hydro One 41,605 42,996,782 96,049 KW 0.4332
TOTALS 287,404 240,658,928 316,213
Low Voltage Costs Allocated by Customer Class - 100% Case
Retail
Customer Class Transmission
Connection Rate Basis for Allocation
per KWh | per kW | Allocation ($) | Percentages |Allocated $

Residential 0.0046 440 902 39.19% 121,117
General Service = 50 kW 0.0042 136,423 12.13% 37475
General Service 50 to 4,999 kW 1.6581 379,882 33.76% 104,354
Street Lighting 1.2827 7,802 0.69% 2143
Sentinel Lighting 1.3096 20 0.00% 5
Unmetered Scattered Load 0.0042 79 0.07% 217
Embedded Distributor - Hydro One 1.6581 169,261 14.16% 43,749

TOTALS 1,125,081 100% 309,061

E.L.K. Energy Inc.
172 Forest Avenue, Essex, Ontario, N8M 3E4 Tel: 519.776.5291 Fax: 519.776.5640 email: mdanelon@elkenergy.com
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Calculation of Low Voltage Rates by Rate Class -100% Case
LV Adj. Volumetric| LV/Adj. | LV Adj.
Customer Class Allocated | Calculated kWh |Calculated kW | Rate Type | Rates/k\Wh | Rates/ kW
Residential 121,117 95,979 438 0 KWh 0.0013
General Service < 50 kW 3T ATS 32,594 962 0 kKWh 0.0011
General Service 50 to 4,999 kW 104,354 66,668,106 229103 KW 0.4555
Street Lighting 2,143 2,225,084 6,083 kW 03524
Sentinel Lighting 5 5,564 15 kW 0.3598
Unmetered Scattered Load 217 188,99 0 kKWh 0.0011
Embedded Distributor - Hydro One 43,743 42,996,752 96,049 KW 0.4555
TOTALS 309,061 240,658,928 331,249

E.L.K. Energy Inc.
172 Forest Avenue, Essex, Ontario, N8M 3E4 Tel: 519.776.5291 Fax: 519.776.5640 email: mdanelon@elkenergy.com
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Topic: Economic Efficiency -Pole Relocation Costs

HONI - 2 (Second Round)

Reference:

1. “The pole re-locate was not done in response to or in direct connection with the Sellick
connection request. On October 4, 2016, E.L.K. issued a revised offer to connect to Sellick to
reflect this correction”. — ELK Revised Evidence, Paragraph 1, Issued October 6, 2016

2. “The demarcation point also moved from the secondary at the pad mount transformer for the
0.65 MW peak demand to the high voltage connection on E.L.K.'s existing dead end pole
currently sitting within the area subject of the SAA application”. — ELK Revised Evidence,
Paragraph 1, Issued October 6, 2016

3. The demarcation point would transition from the secondary at the pad mount transformer for
the 0.65 MW peak demand to the high voltage connection on E.L.K.’s existing dead end pole
currently sitting within the new road allowance of the area subject of the SAA application —
ELK Response to HONI Interrogatory 2e, Issued September 8, 2016.

Interrogatory:
a) Does ELK agree that the pole relocation, and the costs associated with it, indirectly impacts
ELK’s proposed connection of the Customer? If not, please explain.

E.L.K. Response:
No, E.L.K. does not agree.

E.L.K.’s approach is to allocate the costs associated with the pole relocation directly to the
developer that requested the relocation, consistent with the requirements of the
Distribution System Code.

E.L.K.’s approach is informed by the facts already stipulated in response to the responses
to OEB staff first round interrogatories 5 and 9, and Hydro One first round
interrogatories 4, 5, and 6.

In summary:
- There are two different customers:

o Sellick equipment, which is in need of immediate connection and has
requested and received cost estimates from both Hydro One and E.L.K;
and

o A developer that is in the process of developing property in the SAA area,
but has not yet formally requested connection from either E.L.K. or Hydro
One.

- The costs associated with the pole relocation are not attributable to, and should
not be charged to Sellick.
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- As part of its development efforts, the developer requested that E.L.K. relocate a
pre-existing asset so as to facilitate the extension of Clark Street into the
development area. The Clark Street extension into the development area could
not have commenced with the existing E.L.K. pole in the way. The developer’s
requested relocation of the pole would have had to occur regardless of whether or
not E.L.K. or Hydro One ultimately provides electricity distribution service in the
SAA area.

- Consequently, it would be unreasonable to suggest that the pole relocation costs
should be included as a consideration in this SAA application.

b) Does ELK agree that indirect costs need to be included in the Board’s determination of the
economic efficiency test associated with service area amendments? If not, please explain.

E.L.K. Response:

Hydro One has not provided a definition of indirect costs. In answering this question,
E.L.K. has assumed that Hydro One is referring to the specific costs Hydro One has
mentioned in part (a) of this question. Assuming this is true; E.L.K. does not agree with
Hydro One that these costs should be included in the Board’s considerations associated
with the SAA. The reasons for this are detailed in response to part (a).

¢) Please confirm the dead-end pole discussed in reference 2 and 3 was relocated after filing
this Application.

E.L.K. Response:
That is correct the pole in reference 2 and 3 was relocated after filing this application.
The reason the pole was relocated when it was is because the new road was completely

constructed, the curb was in, and the site was ready for asphalt. If the pole wasn’t
relocated - the civil crew would have to leave the job site.

d) Please provide a schematic diagram outlining the current proposed connection and how the
connection would have been completed absent the pole relocation further into Hydro One’s
service territory.

E.L.K. Response:

Please see attached Appendix 3 for the current proposed connection and Appendix 4 how
the connection would have been completed absent the pole relocation.
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e) If the pole relocation further into Hydro One’s service territory had not been completed, how
would this have impacted the Customer connection (costs, equipment required, etc.)
proposed by ELK ?

E.L.K. Response:

If the pole relocation had not been completed there would have been no impact on the
Customer connection in costs or equipment required charged or incurred by E.L.K.

The customer owned primary underground service would be approximately 15 m longer
there by increasing their service cost slightly. These costs would not be incurred by E.L.K.

f) If the pole relocation further into Hydro One’s service territory had not been completed, how
would this have impacted the Developer?

E.L.K. Response:

As can be seen in Appendix 1 had the pole not been relocated the Developer would not
have been able to complete its planned new road extension. As noted above, the new road
was completely constructed, the curb was in, and the site was ready for asphalt. If the pole
wasn’t relocated - the civil crew would have had to leave the job site.

HONI - 3 (Second round)

Reference:

1. ELK Revised Evidence, Paragraph 2, Issued October 6, 2016

2. As E.L.K’s assets were existing in Hydro One’s service territory E.L.K did not ask permission
of Hydro One to relocate the asset out of the newly constructed road of way — ELK Response
to HONI Interrogatory 4h, September 8, 2016

3. E.LLK met with the municipality to discuss the relocation of E.L.K’s existing pole from the
newly constructed road to behind the curb and outside of the turn radius. It was agreed upon
that the pole would be relocated to the first street light location and would be used to support
the street light fixture. - ELK Response to HONI Interrogatory 4g, September 8, 2016

4. The location of any structures, equipment or facilities constructed or installed under
subsection (1) shall be agreed on by the transmitter or distributor and the owner of the street
or highway, and in case of disagreement shall be determined by the Board. — Section 41(9) of
the Electricity Act, 1998
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Interrogatory:
a) Please provide the date the pole relocation work commenced and the date of completion.

E.L.K. Response:

The work commenced on July 18, 2016 and was completed on July 29, 2016.
b) Please provide the date of all meetings with the City related to this undertaking.

E.L.K. Response:

April 1, 2016 and May 31, 2016. (Also June 20" but not sure if they are requesting meeting
specific to the pole relocation or the entire project.)

c) Please confirm whether a traffic study was completed for this road extension, specifically,
with respect to the suggested large-truck traffic.

E.L.K. Response:

The Municipality had completed a traffic study previously.

d) Please confirm whether there was any widening of the road as a part of the Clark Street
extension.

E.L.K. Response:

There was no widening of the road with the exception of the daylight corners as can been
seen in Appendix 2 attached.

e) In light of the road extension, please confirm whether ELK explored any alternative electrical
configurations instead of relying on the configurations that existed prior to the road extension.
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E.L.K. Response:

E.L.K. did explore alternatives to electrical configurations but found the existing best
suited for system reliability and cost effectiveness. Hydro One acknowledged this — see
email from John Boldt at Hydro One (attached as Exhibit 2 to the E.L.K. Oct. 6'2016
update):
“E.L.K.’s existing pole needs to stay on the west side of the road as it is currently
supplying power on Clark St and the electrical configuration at this corner was
designed the way it currently is due to large truck traffic at that corner.”

f) Please supply a detailed plan of the subdivision, showing complete electrical loads and a
detailed plan showing municipal road lighting requirements.

E.L.K. Response:

Please see attached plans for the Collavino Industrial Park inclusive of the street lights per
Appendix 6.

g) Given that the area in question is inside Hydro One’s service territory and Hydro One never
agreed to any application by ELK to serve this portion of Hydro One’s service territory, why
did ELK proceed with relocating and installing new assets before receiving permission from
the OEB to do so?

E.L.K. Response:

E.L.K. will not serve any customers inside of Hydro One’s service territory without OEB
approval. This is the very reason E.L.K. has brought this Service Area Amendment
application.

OEB approval is not required to move an existing E.L.K. distribution pole that is used to
service E.L.K.’s existing customers located within E.L.K.’s existing service area. If Hydro
One is suggesting that a Service Area Amendment is required in these circumstances,
please provide specific reference to where in the legislative regime this is stipulated.

Because the pole relocation does not impact E.L.K.’s costs associated with providing
electricity service to Sellick equipment, and the pole relocation would have been required
regardless of whether E.L.K. or Hydro One ultimately provides electrical distribution
service in the SAA area, E.L.K. acted in a way that is both sensitive and responsive to a
customer’s stated needs and preferences.

Finally, E.L.K. consulted directly with Hydro One prior to re-locating the existing pole, and
as noted in the May 27, 2016 email from John Boldt at Hydro One (attached as Exhibit 2 to
the E.L.K. Oct. 6' 2016 update):
“E.L.K.’s existing pole needs to stay on the west side of the road as it is currently
supplying power on Clark St and the electrical configuration at this corner was
designed the way it currently is due to large truck traffic at that corner.”
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h) Given that Hydro One is the existing licensed distributor in this service area and was not
consulted on the location of the pole (Reference 2), please explain how the pole location
agreement between E.L.K. and the municipality is compliant with section 41(9) of the
Electricity Act, 1998.

E.L.K. Response:

Hydro One’s question appears to mischaracterize the evidence.

To support the proposition that Hydro One was “not consulted on the location of the pole”
Hydro One cites ELK Response to HONI Interrogatory 4h dated September 8, 2016.

That interrogatory response provides:

“As E.L.K.’s assets were existing in Hydro One’s service territory E.L.K. did not ask
permission of Hydro One to relocate the asset out of the newly constructed road.”

The interrogatory response indicates that E.L.K. did not ask for Hydro One’s permission.
This is technically true — in reviewing its records and recollection E.L.K. found no
evidence of expressly asking for permission.

However, for evidence of E.L.K.’s consultations with Hydro One, the Board should make
reference to the email correspondence dated between May 27, 2016 and June 15, 2016
between Hydro One and E.L.K. This correspondence trail is attached as Exhibit 2 of the
E.L.K. evidence update filed October 6, 2016. This correspondence evidences
discussions between E.L.K. and Hydro One about the pole relocation, including:

- A May 27, 2016 email from John Boldt at Hydro One (attached as Exhibit 2 to the
E.L.K. Oct. 6'2016 update) stating: “E.L.K.’s existing pole needs to stay on the west
side of the road as it is currently supplying power on Clark St and the electrical
configuration at this corner was designed the way it currently is due to large truck
traffic at that corner.”

- A meeting occurred on May 31 at 10:30 am on-site with Hydro One (John Siebert)
and E.L.K. (Norm MacAulay) to verify clearances.

Despite being fully aware of the intended pole relocation, at no time did Hydro One object
to E.L.K’s plan to complete the work until now, when Hydro One hopes to gain a potential
advantage by further complicating this SAA hearing.

i) Please confirm that Exhibit 2 of the revised evidence was provided as a Meeting Minute Log/
Action Items List of the various items discussed by either Hydro One and/or ELK, to which
both organizations may or may not necessarily agree.

E.L.K. Response:
Exhibit 2 is actual and factual communications between Hydro One and E.L.K. If Hydro

One did not agree with any of the items outlined in this communications it was open to
Hydro One to raise its objections. Hydro One has not raised any such objections to-date.
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i) Please provide any documents that were provided to Hydro One prior to, or at, the May 31,
2016, roadside meeting, that provided an accurate representation of where poles would be

relocated

E.L.K. Response:

Attachment 1.4 of the April 12" SAA application and evidence as well as the consultant for
the Developer, at the request of E.L.K., forwarded the attached plans for the Collavino
Industrial Park inclusive of the street lights to Hydro One on May 31, 2016.
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