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Question #1 
Ref: IRM Model – Tab 3: Account 1580 Variance WMS – Sub-account CBR Class B
On tab 3 of the 2017 IRM model, Guelph Hydro includes the balance of account 1580 sub-account CBR Class B in amount of $355,984 in the total group 1 disposition. As indicated in the model, if a distributor has Class A customer(s), 1580 sub-account CBR Class balance will be disposed through a rate rider calculated outside the model if significant. 
a) Please confirm whether or not Guelph Hydro proposes to dispose the balance of $355,984 in account 1580 sub-account CBR Class B in the 2017 IRM process. 
Guelph Hydro’s response:
Guelph Hydro confirms that it proposes to dispose the balance of $355,984 in account 1580 sub-account CBR Class B in the 2017 IRM process.

b) If your answer to a) is yes, please provide the associated rate rider (to be entered on tab 18 “Additional Rates” of the model) and its calculation. 
Guelph Hydro’s response:
Guelph Hydro calculated the CBR rate rider as presented below (the CBR rate riders were entered on tab 8 “Additional Rates” of the rate generator model).
Guelph Hydro noted that the CBR rate rider description is not reflected correctly in tab 19 “Final Tariff Schedule”; only the effective date is shown (the cell can’t be enlarged).
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In addition, the CBR rate rider is not shown in sub-total B in tab 20 “Bill Impacts”.




c) If your answer to a) is no (including the scenario where the balance is not significant to be disposed), the checkbox in cell BT25 on tab 3 should be unchecked to exclude the balance in 1580 sub-account CBR Class B from total group 1 disposition. And the balance in this sub-account should be moved to account 1595 for future disposition. 
[image: ]

Guelph Hydro’s response:
The 1580 sub-account CBR Class B balance is considered significant, therefore the checkbox in cell BT25 on tab 3 remains checked.





Question #2
IRM Model – Tab 3: account 1595 (2015) interest balance
Guelph Hydro proposes to dispose total group one balance in amount of -$1,698,517 in the 2017 IRM application. OEB staff notes that account 1595 (2015) has a relatively big balance in amount of $685,566. And the major part of this balance is from the interest component of this account – closing interest of 1595 (2015) as of Dec 31, 2015 was $654,704.
a) Please explain why the 2015 closing interest balance in account 1595 (2015) is relatively high. 
Guelph Hydro’s response:
Guelph Hydro is unable to verify the -$1,698,517 total group one balance noted above.   On tab 3 of the 2017 IRM model, Guelph Hydro is showing a total group one balance of -$5,644,120.  
The 2015 closing interest balance in account 1595 (2015) is relatively high for the following reason.  In its 2015 IRM application, Guelph Hydro received approval to recover a total group one balance of $ 6,965,880.  This amount was comprised of a principal balance of $6,347,694 and an interest balance of $618,186.   The actual amount recovered on this balance amounted to $6,317,168 which was first applied to the principal balance of $6,347,694.  This left a principal balance of $30,526 which when combined with the original interest balance of $618,186 plus $36,854 additional carrying charge accrued up to December 31, 2016 amounts to the $685,566 balance.








Updates to IRM Model made by OEB staff
1. Tab 20: Bill Impacts – RTSR Demand Interval

OEB staff notes that the Retail Transmission Rates in Guelph Hydro’s GS1,000 to 4,999 kW and Large Use classes are for the interval metered customers only. In order for the bill impacts tables to populate the current and proposed RTSR rates of these two classes, “Demand – Interval” needs to be selected in column M in table 1 for the two classes. 

OEB staff has updated tab 20 to reflect this change in Guelph Hydro’s IRM model. Please review and confirm the change. 

Guelph Hydro’s response:
Guelph Hydro reviewed the change and confirms that the Retail Transmission Rates in Guelph Hydro’s 1,000 to 4,999 kW and Large Use are reflected correctly in tab 20 “Bill Impacts”.



 
image1.emf
Rate ClassUnit

Total Metered 

kWh

Total Metered 

kW

CBR Balance 

Allocation

CBR Rate 

Rider

kWh

kW

kWh

kW

kWh

kW

kWh

kW

kWh

kW$355,984.13

RESIDENTIAL SERVICE CLASSIFICATIONkWh388,506,2330388,506,233$109,190.30$0.0003

GENERAL SERVICE LESS THAN 50 kW SERVICE 

CLASSIFICATION

kWh

144,569,8610144,569,861$40,631.59$0.0003

GENERAL SERVICE 50 to 999 kW SERVICE 

CLASSIFICATION

kW

390,148,1891,035,6476,819,54311,899383,328,6461,023,749$107,735.13$0.1052

GENERAL SERVICE 1,000 to 4,999 kW SERVICE 

CLASSIFICATION

kW

544,730,2971,047,529136,820,083239,53569,656,729125,687338,253,486682,307$95,066.69$0.1393

LARGE USE SERVICE CLASSIFICATIONkW292,417,465524,780276,955,636496,03815,461,82928,74200$0.00$0.0000

UNMETERED SCATTERED LOAD SERVICE 

CLASSIFICATION

kWh

1,896,82101,896,821$533.10$0.0003

SENTINEL LIGHTING SERVICE CLASSIFICATION

kW

20,2005620,20056$5.68$0.1015

STREET LIGHTING SERVICE CLASSIFICATION

kW10,039,57928,02910,039,57928,029$2,821.64$0.1007

Total1,772,328,6452,636,041413,775,71985,118,5581,266,614,8251,734,141$355,984.13
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Group 1 Accounts

Ly variance Account 1550 1698 110,102.37
| Smart Metering Entity Charge Variance Account 1551 (459) (39,664.58)
[RsvA-Wholesale Warket Senice Charge 1580 (66,303) (3937,597.92)
Variance WIS - Sub-account GBR Class A 1580 1300] Chedks Dot Aeoure (st 0,00
Variance WIS — Sub-account GBR Class B 1580 5,026 o Dspmef fcurs 355,984.13
[RsvA-Retail Trans mission Network Charge 1584 3022) (991,031.98)
[RsvA - Retail Transmission Gonnection Charge 1586 (6463) (438,844.33)
[Rsva-Power 1588 ©667) (1,101537.41)
[RSVA - Global Adjustment 1589 3213 (344,284.95)
Disposition and Recovery/Refund of Regulatory Balances (2009)* 1595 Check to Dispase of Acount. 0.00
Disposition and Recovery/Refund of Regulatory Balances (2010)* 1595 (1)2) Cheskto Dispss o Acunt. 1.07)
Disposition and Recovery/Refund of Regulatory Balances (2011)* 1595 Checkto Dispes of Acunt. 0.00
[Disposition and Recovery/Refund of Regulatory Balances (2012)* 1595 Checkto Dispes of Acunt. 0.00
Disposition and Recovery/Refund of Regulatory Balances (2013)* 1595 Checkto Dispes of Acunt. 0.00
Disposition and Recovery/Refund of Regulatory Balances (2014)* 1595, 1,44 1 Check to Dispose of Acmunt. 58,100.24
Disposition and RecoveryRefund of Regulatory Balances (2015)"

ot to be disposed of unless rate rder has expired and balance has been audited 1505 655,040 9 CracktoDpscf scmurt 685,565.65
[RSVA - Global Adjustment 1589 3213 (344,284.95)
| Total Group 1 Balance excluding Account 1589 - Global Adjustment 579,600 (5,299.834.85)
 Total Group 1 Balance: 582,813 (5.544119.808
LRAM Variance Account (only input amounts if applying for disposition of this account) 1568 33376 1,301,973.85
[Total including Account 1568 516189 (4342.145.95)





