1. We have reviewed the updated LRAMVA balance.  Please confirm the following:

a) The updated LRAMVA balance does not include the initially requested 2011-2013 persisting demand savings amounts that were omitted from Guelph’s 2016 COS LRAMVA balance.

Guelph Response:

[bookmark: _GoBack]Guelph Hydro confirms that the updated LRAMVA balance presented in LRAMVA Summary file, Tab. Guelph Adjs, and now also presented in the update LRAMVA Summary file, tab IRR 3 a (new tab), cell A27 does not include the initially requested 2011-2013 persisting demand savings that were omitted from Guelph Hydro’s 2016 COS LRAMVA balance.


b) The updated LRAMVA balance excluding historical 2011-2013 persisting demand savings is $1,075,328, as stated in the “Updated_Guelph LRAM Summary_20160930.xls” file (Guelph Adjs. Tab, Cell A26).  

Guelph Response:

Guelph Hydro corrected the carrying charges in LRAMVA Summary, Tab. Guelph Adjs, cells F21 and F22, which were inadvertently left unchanged after removing the 2011-2013 demand persistence savings (please also see Tab. Guelph Summary, cells G11 and G12).

The updated LRAMVA balance excluding historical 2011-2013 persisting demand savings is $1,191,745.11 (including carrying charges) as presented in the corrected LRAMVA Summary file, Tab Guelph Adjs., and in Tab IRR 3 a. 


2. If Guelph confirms 1(b) above, please update the OEB LRAMVA work form as a final balance of $1,300,955 in Tab 1 (dated September 30) remains, rather than $1,075,328 as indicated in Guelph’s LRAM Summary file.  Please update the work form by way of the following:

a) Please correct entries in the work form in order to reflect the update to remove historical 2011-2013 lost revenues from persisting demand savings so that the updated LRAMVA balance is $1,075,328. 

Guelph Response:

Guelph Hydro removed the 2011-2013 lost revenues from persisting demand savings by making the following changes:
Tab. 6. Persistence Rates: deleted persistence factors from cells Q25, R25, and R26 (marked in red). Guelph Hydro also made the changes requested in IR 3 a), and excluded all previous approved 2011-2013 LRAMVA amounts of $288,940.89 ($302,621.08 minus carrying charges of $13,680.19) in Tab 1. LRAM Summary (rows 24, 27 and 30); the LRAMVA balance, including the 2016 carrying charges, dropped to $1,191,745.11.

The difference of $129,957.38 between the balance presented in LRAMVA Summary file, Tab Guelph Adj $1,061,787.72 and the LRAMVA work form $1,191,745.11 is the result of a different Rate Allocations for LRAMVA in Tab 4. 2011-14 LRAM (the previous years’ adjustments are allocated to the year they belong instead considering them in the year IESO reported them), including the $899.64 due to formula corrections for 2012 distribution rates.

The reconciliation is presented below and in the LRAMVA Summary file, Tab. Guelph Adj:
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b) Please state what changes were made to the LRAMVA work form, in response to 2(a) above, to remove the 2011-2013 demand savings persistence in the current LRAMVA application.

Guelph Response:

Please see the response to IR 2 a).

3. Please also make the following changes to the updated LRAMVA work form:

1. As part of “Tab 1: LRAMVA Summary” of the work form, please exclude all previously approved 2011-2013 LRAMVA amounts ($302,621.08) found in rows 22 to 29 and row 36.

Note: The LRAM work form should only include outstanding amounts relevant to the current application.  

Guelph Response:

Guelph Hydro removed all cleared amounts from rows 22 to 29 and row 36 (marked in red). The LRAMVA balance including 2016 carrying charges dropped to $1,191,745.11 (please see LRAMVA work form, Tab. 1 LRAMVA Summary, cell K40, and the updated LRAMVA Summary file, Tab IRR 3 a, cell A27). The difference of $899.64 between the LRAMVA Summary file Tab IRR 3 a, cell A27 and LRAMVA work form, cell K40 is due to a previous formulas correction in Tab. 8 Guelph_Approved CDM Adjs (May 1 to Dec. 31, 2012 rates).
The difference of $129,057.74 is the result of different Rate Allocations for LRAMVA previous adjustments in Tab 4. 2011-14 LRAM.
The reconciliation is presented below and in the updated LRAMVA Summary file, Tab. IRR 3 a:




4. Guelph has updated Tab 3: Distribution Rates of the LRAMVA work form to show the demand savings (kW) from 2011 to 2013 programs that were not included in the 2016 COS LRAMVA request.  However, it appears the basis of the omitted 2011 to 2013 persisting demand savings (kW) are sourced from an internal Guelph spreadsheet.  Please provide the following:

a) Please provide the final IESO savings documentation that was used to calculate the 93,847 kW of demand savings from 2011 to 2013 programs that were not included in the 2016 COS LRAMVA request. 

Guelph Response:

The source for the 2011 to 2013 persisting demand savings (kW) presented in September 30 version Tab 3: Distribution Rates was Tab 10. Guelph_CDM Prgs (cells AF20 to AG22). However, Guelph Hydro updated its kW calculation as per its response to IR 4 b) – please see below.

b) Based on Tab 3 of OEB LRAMVA work form, it appears that the persisting demand savings  amounts of  93,847 kW that were omitted from Guelph’s previous LRAMVA claim produces $469,314.75 in lost revenues (i.e., sum of rows 45 to 47).  Please confirm that Guelph has used the corrected distribution rates for May 1 to Dec. 31, 2012 when calculating the LRAMVA balance related to the demand savings (kW) from 2011 to 2013 programs that were not included in the 2016 COS LRAMVA request.  

Guelph Response:

The amount of $469,314.75 was calculated as the difference between 2014 LRAMVA lost revenue including the 2011-2013 demand persistence savings and the 2014 LRAMVA lost revenue without 2011-2013 demand persistence savings (i.e. Tab. Guelph Summary cells F4 to F6 minus Tab. Guelph Adjs. cells E14 to E16).
Guelph Hydro has used the corrected distribution rates for May 1 to Dec. 31, 2012 when calculating the LRAMVA balance related to the demand savings from 2011 to 2013 programs that were not included in the 2016 COS LRAMVA request.

Guelph Hydro updated its 2011-2013 persisting demand savings kW amount to reflect the demand persistence from Tab 4. 2011-14 LRAM instead the 2011-2013 demand persistence presented in Tab. 10 Guelph_CDM Prgs (please see Tab. 3 Distribution Rates, cells F57 to H59). 
Please note that Guelph Hydro used the September 21 LRAMVA work form version (Tab 4.2011-14 LRAM, sum of cells J74 to O74, J75 to O75, J154 to O154) to input the persisting demand kW which was deleted in October 18th version to simulate the removal of 2011-2013 persistence demand from LRAMVA balance calculation.

The updated kW and dollars persisting demand is presented below (see LRAMVA Summary file, Tab. IRR 3 a):



Guelph Hydro reconciled the amount of $456,626.59 in Tab. 3 Distribution Rates, cells D51 to M52. The total 2011-2013 unclaimed LRAMVA balance including the carrying charges of $8,197.91 is $464,824.50.

5. Please confirm whether Guelph’s manual adjustments to Tab 1 of the LRAMVA work form (row 41) appropriately reflects the additional IESO verified savings adjustments from prior program years that are known in 2015?
a) If yes, please correct the 2011-2014 LRAMVA work forms by applying any relevant adjustments that were verified by IESO in 2015 back to the year of program implementation.  

Guelph Response:

Tab 1. LRAMVA Summary, row 41 is the summary of Guelph Hydro’s in-house model results presented in Tabs 8 to 11, and it reflects the additional IESO verified savings adjustments from prior years that were known in 2014.

Guelph Hydro allocated the historical adjustments to the years they belong as following (please see LRAMVA Summary file, Tab. IRR 5 a):



Please note that the above amounts do not include the DR response savings, the year-over year persisting demand, and carrying charges.

Observation related to LRAMVA work form Tab. 7 Carrying Charges:

As per the OEB’s staff request in IR 3 a), Guelph Hydro removed all previously approved 2011-2013 LRAMVA amounts in Tab. 1 LRAMVA Summary, rows 24, 27, and 30 (Amounts Cleared). However, in Guelph Hydro’s opinion, the carrying charges calculated in Tab. 7 Carrying Charges do not reflect correctly the actual 2011-2013 disposition occurred in 2016; how the formulas work in Tab. 7, it assumes that the 2011 balance was disposed in 2011, 2012 remaining balance was disposed in 2012, and 2013 remaining balance was disposed in 2013. In reality, the 2011-2013 balance is being disposed in 2016. Therefore, the carrying charges reflected in Tab. 1 LRAMVA Summary, cell K37 are understated.
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All 2011 to 2013 adjustments removed from 2014

2011 2012 2013 2014 2015 Eligible Totals

2011 LRAM $103,692.80 $37,116.12 $37,580.83 $116,197.85$127,555.35 $243,753.20

2012 LRAM $153,640.47 $26,403.83 $200,312.54$100,450.49 $300,763.03

2013 LRAM $179,271.46 $67,170.75 $67,817.55 $134,988.30

2014 LRAM $116,892.87 $87,878.34 $204,771.20

2015 LRAM $403,417.62 $403,417.62

Totals $103,692.80$190,756.59 $243,256.12 $500,574.01$787,119.35 $1,287,693.36

2011-2013 Carrying Charges $13,680.19

2014-2015 Carrying Charges $18,014.88 $1,319,388.42

$12,770.56

$302,621.08

Approved as part of EB-2015-0073

Principal $288,940.89 $0.00

$1,061,787.72

Interest including Jan. 

1 to Dec. 31, 2015 $13,680.19

$1,191,745.11 $899.64

Total Approved in 

2016 COS $302,621.08

$129,057.74

CDM Load Forecast Amount (To be deducted from LRAMVA Amount)

2011 2012 (CoS) 2013 2014 2015

Approved 

Forecast (2014-

2015)

2011 0 0 0 0 0

2012 123,313 $     125,452 $         127,094 $                         128,697 $     255,791 $           

Difference due to previous years adhustments recognized 

in the year they belong instead in the year the IESO 

reported them

2016 Carrying Charges

difference due to 

correction of May1 to Dec. 

31, 2012 rates
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Difference from 

different concept Total

2012 to 

2013 

Carrying 

Charges

Total 2011-

2013 

unclaimed 

LRAMVA 

balance

kW $

2011 in 2012 persisting demand 28,450 $75,268.11

2011 in 2013 persisting demand 28,402 $79,576.10

2012 in 2013 persisting demand 66,802$172,724.64

TOTAL 123,655$327,568.84 $129,057.74$456,626.59$8,197.91 $464,824.50

Please see LRAMVA 

Summary file, Tab 

Guelph Adjs, cell E24

Lost revenue that was not claimed in 2016 COS and are 

included in 2014

2014 Adj
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kWx12 kWh $ kWx12 kWh $ kWx12 kWh $ kWx12 kWh $

Residential -111,988.24 -1,788.08 14,802.99 246.84 27,298.63 469.54 -69,886.62 -1,071.70

General Service <50 kW 92,923.84 1,424.83 78,090.94 1,026.90 244.14 3.10 171,258.92 2,454.83

General Service 50 - 999 kW 529.58 1,437.36 183.29 462.03 1,150.22 2,879.91 1,863.09 4,779.31

General Service 1,000 - 4,999 kW 1,975.08 3,855.50 15,982.98 48,052.56 1,131.99 3,789.80 19,090.05 55,697.85

Sentinel Lighting

Street Lighting

Unmetered Scattered Load

Large Use 541.38 1,162.57 15,982.98 35,728.75 13,616.89 31,188.12 30,141.25 68,079.44

Total 3,046.05 -19,064.40 6,092.18 32,149.25 92,893.93 85,517.07 15,899.1027,542.7638,330.47 51,094.40101,372.30 129,939.72

Table 6.  Summary Table: Average Distribution Volumetric Rates by Year for LRAM Calculation

2012 Rate Correction $899.64

From LRAMVA work form, Tab. 3. Distribution Rates, version Oct. 18

Total $129,040.08

Rate Class 2011 2012 2013 2014 2015 Reconciliation -$17.66

Residential 0.0160 $   0.0167 $   0.0172 $   0.0174 $   0.0176 $  

General Service <50 kW 0.0153 $   0.0132 $   0.0127 $   0.0129 $   0.0131 $  

General Service 50 - 999 kW 2.7141 $   2.5208 $   2.5038 $   2.5389 $   2.5719 $  

General Service 1,000 - 4,999 kW 1.9521 $   3.0065 $   3.3479 $   3.3948 $   3.4390 $  

Sentinel Lighting 7.0455 $   7.3750 $   7.5833 $   7.6897 $   7.7898 $  

Street Lighting 5.4670 $   8.3635 $   9.3044 $   9.4348 $   9.5576 $  

Unmetered Scattered Load 0.0245 $   0.0256 $   0.0263 $   0.0267 $   0.0270 $  

Large Use 2.1474 $   2.2354 $   2.2904 $   2.3225 $   2.3527 $  

Rate Class

Billing Unit

kW

kWh

kW

kW

Total Adjustments

kWh

kWh

kW

kW

2011 Adjustments 2012 Adjustments 2013 Adjustments
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All 2011 to 2013 adjustments removed from 2014

2011 2012 2013 2014 2015 Eligible Totals

2011 LRAM $103,692.80 $37,116.12 $37,580.83 $116,197.85$127,555.35 $243,753.20

2012 LRAM $153,640.47 $26,403.83 $200,312.54$100,450.49 $300,763.03

2013 LRAM $179,271.46 $67,170.75 $67,817.55 $134,988.30

2014 LRAM $116,892.87 $87,878.34 $204,771.20

2015 LRAM $403,417.62 $403,417.62

Totals $103,692.80$190,756.59$243,256.12 $500,574.01$787,119.35 $1,287,693.36

2011-2013 Carrying Charges $13,680.19

2014-2015 Carrying Charges $18,014.88 $1,319,388.42

$12,770.56

Totals LRAMVA work form $109,824.55$275,233.64$281,705.05

Difference between 2016COS LRAMVA 

balance concept and 2017IRM LRAMVA 

workform concept (i.e. the previous years 

adjustmentswere added to the year they 

belong rather than considering them in 

the year the IESO reported them) $6,131.75 $84,477.06 $38,448.94 $129,057.74

$302,621.08

Approved as part of EB-2015-0073

Principal $288,940.89 $0.00

$1,061,787.72

Interest including 

Jan. 1 to Dec. 31, 2015 $13,680.19

$1,191,745.11 $899.64difference due correction of CDM Load Forecast adj.

Total Approved in 

2016 COS $302,621.08

$129,957.38Difference between 2016COS LRAMVA balance concept and 2017IRM LRAMVA workform concept

CDM Load Forecast Amount (To be deducted from LRAMVA Amount)

2011 2012 (CoS) 2013 2014 2015

Approved 

Forecast (2014-

2015)

2011 0 0 0 0 0

2012 123,313 $    125,452 $    127,094 $                         128,697 $    255,791 $           

2016 Carrying Charges


