
 

 
 
November 22, 2016 
 

     BY RESS 
 
Ms. Kirsten Walli 
Board Secretary 
Ontario Energy Board 
Suite 2700, 2300 Yonge Street 
Toronto, Ontario 
M4P 1E4 
 
Dear Ms. Walli: 
 
RE: Union Gas Limited (“Union”) - EB-2016-0186 Panhandle Reinforcement Project –

Further Correspondence Request 
 
This letter is further to Union Gas Limited’s (“Union”) letter dated October 28, 2016 to the 
Ontario Energy Board (the “Board”) where Union provided correspondence related to Ojibway 
to Dawn deliveries. As an update to Union’s October 28 letter, Union has attached to this letter 
further correspondence relating to Ojibway to Dawn deliveries. In particular, the correspondence 
relates to discussions between Union and Energy Transfer Partners, LP (“ETP”) that, as noted by 
Union in its opening statement at the hearing on November 22, 2016, resulted in an agreement 
with ETP whereby Union secured capacity on Panhandle Eastern and ETP, on behalf of its 
affiliate Rover Pipeline, LLC (‘Rover”), secured C1 capacity from Ojibway to Dawn. The 
commitment letter in this regard is included in the attached (page 25 of Attachment 1) and 
discussed further below. 

In addition to the foregoing commitment, Union would also like to note the correspondence 
dated November 17, 2016 from Rover1 wherein Rover expressed certain concerns relating to 
statements made by Union at the Technical Conference held in this matter on October 4, 2016.  
The correspondence in question is attached hereto (page 4 of Attachment 1). Rover’s concerns 
related to statements made by Union, including that Union may have mislead the Board. Union 
takes very seriously its relationship with the Board and Union has at no time mislead the Board.  

Upon receipt of Rover’s November 17 letter, Union immediately communicated with Rover/ETP 
to discuss Rover’s statements and the apparent misunderstandings. Through discussions held on 
November 17 and 18, 2016, Union provided the full context of its Technical Conference 
statements. In particular, Union advised ETP with respect to the transcript pages referenced by 
Rover as follows:  

                                                 
1 Rover is represented by its affiliate ETP and while Rover provided correspondence representatives of ETP signed 
the correspondence and negotiated on Rover’s behalf. 
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1. With respect to transcript page 72, Union’s reference was to the fact that Union and ETP 
did not have an agreement.  Both parties continued to evaluate the means to come to 
agreement including terms of contracting. In fact, Union did not accept the July 28, 2016 
proposal from ETP based on proposed contracting terms; 
   

2. With respect to transcript page 117, Union was asked specifically if it was having 
discussions with Rover Pipeline. It was not clear to Union whether it would be Rover or 
ETP holding Ojibway to Dawn capacity on Union’s system. Union, however, recognized 
that it would be one of the ETP affiliated companies or ETP itself; 

 
3. With respect to transcript page 118, Union was objecting to answering a specific request 

in the Technical Conference by another party on procedural and relevance grounds.  This 
was not intended to limit commercial discussions ongoing between Union and 
ETP/Rover.  
  

4. With respect to transcript page 69, this exchange started at page 66 and referenced 
Exhibit B.APPrO.3a.  Union confirmed with ETP the maximum firm annual import limits 
of 115 TJ/d.  Union stated at page 69 that Union was not able to secure additional 
capacity.  ETP understood that what was not clarified at the Technical Conference was 
that Panhandle Eastern was limiting its sales to match the Ojibway import capacity and as 
a result Union was not awarded additional capacity.  Existing renewable contracts and the 
capacity contracted with Rover Pipelines took up the remaining Ojibway import capacity.  
Union acknowledged that total capacity on the Panhandle Eastern system could be 
available up to 185 TJ/d as is shown in the correspondence filed in this proceeding. 
 

Other than those documents above, no other specific transcript references were raised by ETP in 
Union’s discussions with ETP. 

As set out in the email correspondence from Beth Hickey, Senior Vice President Interstate of 
ETP, dated November 22, 2016 (also attached hereto at page 37 of Attachment 1), ETP no longer 
has any concerns about the comments described in the November 17 Rover letter.    

Union also notes that discussions with ETP were continuing in early November well in advance 
of the November 17 Rover letter.  Rover’s November 17 letter provided an opportunity for the 
parties to clarify their positions.  However, it was not the driver of a negotiated result.  

In particular, as indicated by Union in its opening statement, the agreement provides the benefit 
of post 2019 certainty for meeting Design Day demand on the Panhandle System through long-
term commitments to firm transportation to Ojibway. The agreement also returns Union to 
previous levels of firm capacity, including the added benefit of having the Right of First Refusal 
on all capacity which allows Union to maintain firm Ojibway supply in the future.  In particular, 
relative to the parties positions set out in the previously filed October 28 correspondence, the 
agreement specifically provides: 
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1. An 8 year term that is shorter than the 9 to 15 year commitments requested by 
ETP (see October 28 filed correspondence pages 35 and 51)2 
 

2. All capacity originates at Panhandle Field Zone (including capacity currently 
originating at the Trunkline Field Zone in the Gulf of Mexico), thereby improving 
landed cost at Ojibway (see October 28 correspondence page 35) 
 

In exchange for the foregoing benefits Energy Transfer Partners obtained commitments for long-
term capacity to Dawn to facilitate 35 TJ/d of their contracts on the Rover Pipeline. 

Should you have any questions on the above or would like to discuss in more detail, please 
contact me at 519-436-5473. 
 
Yours truly, 
 
 
 
Karen Hockin 
Manager, Regulatory Initiatives 
 
Encl. 
 
c.c.:    Zora Crnojacki, Board Staff 
  Mark Kitchen, Union Gas 
  Charles Keizer, Torys 
 All Intervenors (EB-2016-0186) 
 

                                                 
2 Union would not accept capacity on Panhandle Eastern for a term of 10 years or greater. 
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