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Consumers Council of Canada (CCC) INTERROGATORY #025

Reference:
C2/T2/S1/pp. 1-2

Interrogatory:

Please recast the Schedule — Comparison of OM&A Expense by Major Category to include

forecasts amounts.

Response:
Please refer to the following table.

Witness: Glenn Scott
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Transmission OM&A (Smillions)

Sustaining OM&A

Transmission Stations

Land Assessment and Remediation
Environment Management

Power Equipment

Ancillary System Maintenance
Protection, Control, Monitoring,
Metering and Telecommunications
Site Infrastructure Maintenance
Total Transmission Stations OM&A

Transmission Lines

Rights of Way

Overhead Lines

Underground Cables

Total Transmission Lines OM&A

Engineering & Environmental
Support

Total Sustaining OM&A

Witness: Glenn Scott

Actual  Approved  Actual Approved  Actual Approved Actual Approved Bridge Approved
2012 2012 2013 2013 2014 2014 2015 2015 2016 2016
1.9 1.1 3.1 2.4 3.1 33 3.6 31 3.0 2.9
11.3 154 11.9 132 10.7 153 9.8 14.9 10.4 16.0
55.7 66.6 60.2 61.2 61.4 63.2 64.5 60.7 54.3 59.7
10.1 16.5 10.1 11.6 10.0 12.0 92 10.0 10.8 10.0
449 45.8 49.4 50.9 52.1 522 63.9 517 612 53.7
22.7 25.8 252 28.8 24.5 30.6 24.0 285 25.1 29.3
146.5 171.2 159.9 168.0 161.9 176.7 175.0 169.0 164.8 171.6
27.1 28.0 311 29.1 35.5 29.5 326 32.8 35.8 332
17.9 22.7 15.7 21.2 17.6 229 159 203 18.0 207
3.6 3.9 3.6 4.8 4.0 49 4.1 4.8 5.0 4.9
48.6 54.6 50.4 55.1 57.1 574 52.6 57.8 58.8 58.8
9.5 11.7 10.7 12,6 9.6 12.5 6.0 11.9 4.0 10.8
204.7 237.5 221.0 235.7 228.6 246.5 233.6 238.7 227.5 241.1
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Transmission OM&A ($millions) Actual  Approved Actual  Approved Actual Approved Actual  Approved Bridge Approved

2012 2012 2013 2013 2014 2014 2015 2015 2016 2016

Technical 2.5 14.8 3.1 6.3 33 7.7 2.8 5.6 3.0 6.0
Research Development and
Demonstration - - - - - - - - 2.1 -
Customer Power Quality . - - - - - - - 0.2 -
Technology Studies 35 - 3.2 3.6 2.8 3.6 3.0 3.7 - 38
Smart Grid 2.4 4.0 2.2 3.3 1.4 33 0.3 3.6 - 3.6
Total Development OM&A 8.4 18.8 8.6 13.2 7.5 14.7 6.1 12.9 5.3 13.4
Operations OM&A
Operations Contracts 214 25.6 213 244 209 251 22.4 229 22.9
Environmental, Health and Safety 13 3.4 1.5 2.4 1.1 2.3 1.1 2.4 1.6 2.6
Operators 32.1 333, 339 31.0 34.6 30.6 35.5 33.1 35.5 4
Total Operations OM&A 54.8 62.4 56.7 57.7 56.6 58.0 59.0 58.5 60.0 59.1
Customer Service OM&A 4.4 6.7 5.3 4.9 5.4 4.7 5.1 5.5 4.1 5.5
OM&A Common Corporate
Costs and Other Costs
Asset Management 323 39.1 31.8 352 326 34.1 31.0 372 36.6 357
Common Corporate Functions &
Services 80.5 839 87.7 85.0 93.1 85.6 95.7 96.9 98.9 96.4
Information Technology (including
Cornerstone) 60.7 48.7 61.1 61.2 55.2 60.3 55.1 63.5 61.4 63.5
Cost of Sales 11.4 8.5 13.9 10.7 11.1 10.6 8.8 6.7 5.0 .
Other (104.2) (1507 (118.6) (129.8)  (154.8) -131.6  (116.8) (134.0)  (129.6) (131.1)
Total OM&A Common Corporate
Costs and Other Costs 80.7 29.4 75.8 62.3 37.2 59.0 73.9 70,2 72.3 71.3

Witness: Glenn Scott
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Transmission OM&A ($milljons
Property Taxes & Rights
Payments

Less settlement/decision reduction
Exclusion of B2M

Total Transmission OM&A

Witness: Glenn Scott

Actual  Approved Actual Approved Actual  Approved Actual Approved Bridge Approved
2012 2012 2013 2013 2014 2014 2015 2015 2016 2016
62.1 72.2 21,2 66.0 64.1 66.8 63.9 66.3 62.9 67.0

(20.0) (20.0)
(0.9) (0.7)
415,1 427.2 388.4 440.0 399.5 449.8 441.6 431.2 432.1 436.8
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COMPARISON OF OM&A EXPENSE BY MAJOR CATEGORY- HISTORIC, BRIDGE AND TEST YEARS

Transmission OM&A ($millions) 2012 2013 2014 2015 2016 2017 2018
Sustaining OM&A

Transmission Stations

Land Assessment and Remediation 1.9 3.1 3.1 3.6 3.0 2.2 1.2
Environment Management 113 119 107 98 104 184 18.0
Power Equipment 557 602 614 645 543 60.0 57.0
Ancillary System Maintenance 10.1 101 100 92 108 112 112
Protection, Control, Monitoring, Metering and 449 494 521 639 612 609 620
Telecommunications

Site Infrastructure Maintenance 227 252 245 24.0  25.1 2577 253
Total Transmission Stations OM&A 146.5 1599 161.9 175.0 164.8 178.5 174.8

Transmission Lines

Rights of Way 27.1  31.1 355 326 358 33.8 348
Overhead Lines 179 157 17.6 159 180 209 208
Underground Cables 3.6 3.6 4.0 4.1 5.0 5.1 5.2
Total Transmission Lines OM&A 486 504 571 52.6 588 598 608
Engineering & Environmental Support 9.5 10.7 9.6 6.0 4.0 2.9 2.9
Total Sustaining OM&A 204.7 221.0 228.6 233.6 227.5 241.2 238.5
Development OM&A

Technical Standards 2.5 3.1 33 2.8 3.0 2.5 2.6

Witness: Glenn Scott



Updated: 2016-07-20
EB-2016-0160
Exhibit C2

Tab 2

Schedule 1

Page 2 of 2

Transmission OM&A (Smillions)
Research Development and Demonstration

Customer Power Quality
Technology Studies

Smart Grid

Total Development OM&A
Operations OM&A

Operations Contracts
Environmental, Health and Safety
Operators

Total Operations OM&A

Customer Service OM&A

OM&A Common Corporate Costs and Other Costs
Asset Management

Common Corporate Functions & Services

Information Technology (including Cornerstone)

Cost of Sales

Other

Total OM&A Common Corporate Costs and Other
Costs

Property Taxes & Rights Payments
Pension Adjustment
B2M LP Adjustment

Total Transmission OM&A

Witness: Glenn Scott

2012 2013 2014 2015 2016 2017 2018

0.0 0.0 0.0 0.0 2.1 2.1 2.2
0.0 0.0 0.0 0.0 0.2 0.2 0.2
35 32 2.8 3.0 0.0 0.0 0.0
24 2.2 1.4 0.3 0.0 0.0 0.0

8.4 8.6 7.5 6.1 5.3 4.8 5.0

214 213 209 224 229 236 243
13 1.5 1.1 1.1 1.6 1.9 1.8
321 339 346 355 355 359 36.1

548 567 566 59.0 600 613 621

4.4 53 5.4 5.1 4.1 4.0 3.9

323 31.8 32,6 310 366 365 358
80.5 877 93.1 957 989 983 976
60.7 61.1 552 551 614 598 576
114 139 111 8.8 5.0 5.0 5.0
-104.2 -118.6 -154.8 -116.8 -129.6 -149.7 -148.5

807 758 372 739 723 499 475

62.1 212 641 639 629 63.6 643
- - - - - -11.0  -8.0
- - - - - -0.8  -2.1

415.1 388.4 399.5 441.6 432.1 413.1 411.2
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Building Owners and Managers Association (BOMA) INTERROGATORY #030

Reference:
Cost of Capital

Interrogatory:
Please explain why Hydro One Transmission's actual ROEs have exceeded its allowed ROE by
at least 200 basis points over each of the last several years.

Response:
Hydro One Transmission’s actual ROE have exceeded the allowed ROE by at least 200 basis

points in 2012-2014, but not in 20135, as outlined below.

2012 2013 2014 2015
Allowed ROE 9.42% 8.93% 9.36% 9.30%
Actual ROE 12.41% 13.22% 13.12% 10.93%
Variance 2.99% 4.29% 3.76% 1.63%

Actual ROE has exceeded allowed ROE by more than 200 basis points for the following major
reasons.

In each of 2012-2014, favourable weather resulted in attaining a higher than planned peak
demand and thus greater than expected revenues. In addition, over the course of 2012-2014,
cumulative in-service additions were less than planned. This resulted in lower depreciation
expense and rate base, which respectively affect the numerator and denominator of the
calculation of actual ROE.

Specific to 2013, lower OM&A was mainly a result of the company recognizing a one-time
property tax rebate. For 2014, lower OM&A was associated with receipt of insurance proceeds

for the 2013 flooding at Richview TS and Manby TS.

2015 actual ROE did not exceed allowed ROE by more than 200 basis points.

Witness: Glenn Scott



