
February 24, 2017 

BY RESS & Courier 

Ms. Kristen Walli 
Board Secretary 
Ontario Energy Board 
Suite 2700, 2300 Yonge Street 
Toronto, Ontario 
M4P 1E4 

Dear Ms. Walli: 

Re: Union Gas Limited (“Union”) 
Brantford-Kirkwall Project 
Board File # EB-2013-0074 

Pursuant to Condition 1.6 and 3.3 of the Board’s Conditions of Approval for the above-
noted project, please find attached a post financial construction report and final monitoring 
report. 

Sincerely, 

[original signed by] 

Shelley Bechard 
Administrative Analyst, Regulatory Projects 
:sb 
Encl. 

cc: Zora Crnojacki 
Nancy Marconi 
Regulatory Library 



POST CONSTRUCTION FINANCIAL REPORT 

2015 DAWN PARKWAY EXPANSION 

BRANTFORD-KIRKWALL PIPELINE PROJECT 

In compliance with the Ontario Energy Board Order EB-2013-0074 and condition 1.5, the following is a 
report on the capital pipeline cost for the 2015 Dawn Parkway Expansion Brantford-Kirkwall Pipeline 
Project. 

The Project actual cost was $6,929,018 or 7% higher than estimated cost filed with the Board. The 
following explains any significant variances. 

Description 
Filed Cost 

EB-2013-0074 Actual Cost Variance Variance 
$ $ $ % 

Pipeline and Equipment 
13,900 m of NPS 48 $10,880,000 $9,867,833 -$1,012,167 -9%(1)

small bore pipe, valves, fittings, misc. $2,254,000 $2,214,419 -$39,581 -2%(2)

Total Pipeline and Equipment $13,134,000 $12,082,252 -$1,051,748 -8% 

Construction and Labour 
Lay 13,900 m of NPS 48 Steel Pipe $57,338,000 $79,217,123 $21,879,123 38%(3)

Easement, Lands, Damages $8,701,000 $10,824,370 $2,123,370 24%(4)

Total Pipeline, Equipment, Construction and 
Labour $66,039,000 $90,041,493 $24,002,493 36% 

Contingencies 
$15,168,000 $0 

-
$15,168,000 -100%(5)

Interest During Construction $1,715,000 $861,273 -$853,727 -50%(6) 

Total Estimated Pipeline Capital Cost $96,056,000 $102,985,018 $6,929,018 7% 

(1) and (2) Actual cost for Material and Equipment for the Project were lower than original estimates 
which were based upon historical average unit cost. Steel costs were lower at the time of purchase than 
when estimates were completed. 

(3) Actual cost for Prime Contractor was significantly higher than the original estimate. At the time of 
submission to the OEB evidence the Project had not completed its competitive bidding exercise to 
reflect current market contractor cost. It was found during the competitive bidding process that the 
pipeline contractor market cost had increased more than expected.  



(4) Actual cost for easements was higher than the original estimate which was based upon historical 
land values from similar projects. 

(5) Contingencies were estimated as required for unforeseen expenditures and allocated throughout the 
project and applied to the increase in contractor and land cost. 

(6) Interest During Construction was significantly lower than estimated as the cost to borrow was lower 
than estimated (interest rates were lower) and actual expenditures were realized later than the cash 
flow used in the estimate.  
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