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Witness:  A. Kacicnik 

BOARD INTERROGATORY #25 
 

INTERROGATORY 
 
Issue 5 - Cost Recovery  
 
5.1 Is the proposed manner to recover costs reasonable and appropriate?  
 
5.2 Have the customer-related and facility-related charges been presented separately in 
the tariffs?  
 
Topic: Cost Recovery Statements  
 
Ref: Exhibit G, Tab 1, Schedule 1, App A, pp. 4 - 10  
 
Preamble:  
 
In Tables A4 and A5, Enbridge provides an outline of the proposed facility-related 
charges (in ¢/m3) by rate class:  
 

• Rates 1, 6, 9, 100, 110, 115 – have a facility-related charge of 0.0337  
• Rate 125 – has a facility-related charge of 0.0290  
• Rate 125 Dedicated – has a facility-related charge of 0.00018 
• Rates 135, 145, 170 – have a facility-related charge of 0.0337  
• Rate 200 – has a facility-related charge of 0.0337  
• Rate 300, 300 Interruptible – have a facility-related charge of 0.0290  
• Rates 315, 316 – have a facility-related charge of 0.0048  
• Rate 320 – does not have a facility-related charge  
• Rates 325, 330 – have a facility-related charge of 0.0066  
• Rates 331, 332 – have a facility-related charge of 0.0018  

 
Questions:  
 

a) Please explain in detail why the above rates have different facility-related 
charges. 

 
b) Please explain in detail why Rate 320 does not have a facility-related charge.  
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RESPONSE 
 
a) In the Report of the Board: Regulatory Framework for the Assessment of Costs of 

Natural Gas Utilities’ Cap and Trade Activities the Board outlines cost causality as a 
guiding principle for recovery of Cap and Trade costs from customers.  For example, 
customer-related costs are driven by gas consumption and facility-related costs are 
directly related to the delivery of natural gas to customers.  The Board determined 
that facility-related obligation costs will be recovered from all customers.  The Board 
further determined that both sets of Cap and Trade costs will be recovered from 
customers through volumetric charges. 
 
While customer-related costs are strictly a function of customers’ gas consumption, 
facility-related costs (at Enbridge) are a function of Company use volumes, 
unaccounted for gas volumes and compressor fuel volumes.    
 
In light of the above, the Company determined facility-related charges for each rate 
class based on cost causation which vary from one rate class to another (for 
example, not all rate classes cause the Company to incur costs for compressor fuel 
volumes).  Therefore, based on cost causality and depending on the type of service 
applicable to customers, some customers are not charged for certain components of 
facility-related costs (i.e., Company Use, UAF and Compressor Fuel).  For example, 
the Company does not provide any compression services to Rate 125, Rate 300, 
Rate 331 or Rate 332, therefore those customers are not charged for Compressor 
Fuel in their rates and are not charged for Compressor Fuel in facility-related Cap 
and Trade charges. 
 
In this manner, cost causality is maintained between the design of the customers’ 
rates and the design of facility-related Cap and Trade charges. 
 
As a result, different facility-related charges are shown in Tables A4 and A5.  
 

b) Rate 320: Backstopping Service is a companion service to the Company’s other 
services (i.e., other rates such as Rate 1, Rate 6, and so on).  The service is 
applicable to the Company’s direct purchase customers whose delivery of natural 
gas to the Company for transportation to a Terminal Location (i.e., the customer’s 
location) has been interrupted prior to the delivery of such gas to the Company.  In 
other words, should gas supply arrangement for a direct purchase customer be 
interrupted upstream of the Company’s gas distribution network, the Company can 
supply (i.e., backstop) the amount of natural gas to the customer whose supply was 
interrupted (i.e., the supply did not show up).   
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Since these customers are already charged for facility-related costs in the rates 
under which they take service (such as Rate 1, Rate 6, and so on), Rate 320 does 
not need to have a facility-related charge (if it did, the customer would be charged 
twice for facility related costs).  
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APPrO INTERROGATORY #6 
 
 

INTERROGATORY 
 
ISSUE 5 – COST RECOVERY 
 
Reference: Exhibit G, Tab 1, Schedule 1, Page 3, Paragraph 9. 
 
Question: 
 

(a) If the actual WCI auction reserve price published by the Auction Administrator is 
now known (expected early 2017), please update the relevant parts of the 
Application to reflect the use of the actual price rather than a forecast. 

 
 
RESPONSE 
 
a) Subsection 71(1) of the Cap and Trade Regulation states, “The minimum price of an 

emission allowance in an auction is the higher of the annual auction reserve prices 
most recently established, as of the day of the auction, for each of Quebec and 
California.”  On December 1, 2016, the California Cap and Trade Program and 
Québec Cap and Trade System released the auction reserve prices based on the 
pricing formula in the California Regulation, in US dollars, and based on the pricing 
formula in the Québec Regulation, in Canadian dollars.   

 
Section 71(3) notes,  

 
If an annual auction reserve price is listed in a currency other than Canadian dollars, the 
price is deemed, in Canadian dollars, to be the amount that would be realized by 
converting to Canadian dollars the amount at the following rate: 
 

1. If, on the day before the day of the auction, the Bank of Canada 
provided a Canadian dollar exchange rate for that currency, the currency 
conversion is calculated at that rate.  
 
2. If paragraph 1 does not apply, the currency conversion is calculated at 
the Canadian dollar exchange rate for that currency as provided by the 
Bank of Canada for the date that is before, and is as close as possible 
to, the day of the auction. 

 
As a result of Sections 71(1) and 71(3), the actual auction reserve price in Canadian 
dollars will not be known until the day prior to the auction.  
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BOMA INTERROGATORY #25 
 

INTERROGATORY 
 
Issue 5 
 
Ref:  Issue 5 - Cost Recovery, Exhibit C, Tab 3, Schedule 6 
 
EGD has stated that it will place 2017 administrative costs, both capital and operating, 
required for the Company to meet its cap and trade obligations in its new deferral 
account. When does EGD propose to clear the account into rates, in what proceeding 
and in what year? 
 
 
RESPONSE 
 
Enbridge Gas Distribution’s proposal is to record 2017 administrative costs within its 
EB-2016-0215 Board approved 2017 Greenhouse Gas Emissions Impact Deferral 
Account (GGEIDA).   
 
Please refer to Board Staff Interrogatory #24, filed at Exhibit I.4.EGDI.STAFF.24, which 
articulates Enbridge Gas Distribution’s proposal with respect to the disposition of Cap 
and Trade related deferral and variance accounts. 
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BOMA INTERROGATORY #26 
 

INTERROGATORY 
 
Issue 5 
 
Ref:  Ibid 
 
Please breakdown the $187,500 annual cost in 2016 and the $160,000 annual cost for 
each member of the cap and trade group in 2017, as between salary, benefits, travel, 
and other expenses. 
 
 
RESPONSE 
 
Please refer to Board Staff Interrogatory #3 filed at Exhibit I.1.EGDI.STAFF.3.  
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BOMA INTERROGATORY #27 
 

INTERROGATORY 
 
Issue 5 
 
Ref:  Exhibit C, Tab 3, p6 
 
(a) Please provide (i) a copy of the ICF Report which analysed the Ontario Cap and 

Trade Program; (ii) the contract under which EGD retained ICF.  
 

(b) Please provide a list of the reports that EGD obtained from the Emissions 
Trading Organization, and provide any reports pertinent to the issues in this 
case. 
 

(c) Please provide the RFPs used to select each of Alpha Inception and ICF 
International. 
 

(d) In EGD's view, had the cap and trade charge been a separate item on the 
customer's bill, with equal priority of payment with the EGD delivery charge, 
would it have been necessary to increase the bad debt expense? 
 

(e) Please provide a list of the LFE and the voluntary participants in the EGD 
franchise, together with aggregated volume forecasts and associated GHG for 
each group. 

 
 
RESPONSE 
 
(a) Please refer to SEC Interrogatory #4 filed at Exhibit I.1.EGDI.SEC.4 for the ICF 

Report.  Please see attached for the contract under which Enbridge Gas 
Distribution retained ICF. 

 
(b) The International Emissions Trading Association (IETA) publicly posts a variety of 

resources including reports on its website at ieta.org. 
 
(c) Due to the urgent timing and uncertainty with respect to requirements and scope of 

consultant activities, RFPs were not produced before meeting with – and receiving 
proposals from – Cap and Trade consultants.  The need for expert assistance and 
due diligence surrounding the hiring of consultants is further discussed in Board 
Staff Interrogatory #4 filed at Exhibit I.1.EGDI.STAFF.4. 
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(d) Yes.  The Cap and Trade charge adds incremental billed revenue which ultimately 
drives incremental bad debt expense. 

 
(e) Please refer to SEC Interrogatory #2(c) filed at Exhibit I.1.EGDI.SEC.2 and Board 

Staff Interrogatory #10 filed at Exhibit I.1.EGDI.STAFF.10. 
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Witness:  S. McGill 

BOMA INTERROGATORY #28 
 

INTERROGATORY 
 
Issue 5 
 
Ref:  Customer Abatement 
 
Please provide a timetable for the introduction of RNG into the Ontario natural gas mix, 
showing volumes per year over the first, second, and third compliance period.  Please 
compare the forecast with a cost comparison to the forecast of carbon over the same 
period. 
 
 
RESPONSE 
 
Please see the Company’s response to Board Staff Interrogatory #16 at Exhibit 
I.1.EGDI.STAFF.16. 
 
With respect to the timing of the introduction into the Ontario natural gas mix the 
Company is in the midst of discussions with several potential RNG producers.  The 
Company is also in the process of developing an RNG model that is expected to be 
presented to the Board for consideration as part of its future Cap and Trade Compliance 
Plan.  Any RNG proposals submitted to the Board for consideration as part of future 
compliance plans will describe the details and the extent and nature of the Company’s 
involvement.   
 
The extent and timing of the introduction of RNG to the Ontario gas supply mix will be 
dependent on the willingness of potential producers to proceed with projects, the cost of 
these projects, the Ontario Energy Board’s treatment of any utility costs associated with 
these projects, the Company’s cost of procuring RNG supplies, and the nature of the 
province’s Cap and Trade offset protocols, all of which have yet to be determined.   
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BOMA INTERROGATORY #29 
 

INTERROGATORY 
 
Issue 5 
 
Ref:  Ibid 
 
(a) Please provide the same analysis for the power to gas technology as provided 

for the RNG. 
 

(b) In addition, please provide further data on the power to gas technology, 
determining the state of development of the option, locations of pilot or 
demonstration plants, cost data, and the best assessments of the feasibility of, 
and timing for, the introduction of the process at scale in Ontario. 

 
 
RESPONSE 
 
(a) Please see the Company’s responses to BOMA Interrogatory #28 filed at Exhibit 

I.5.EGDI.BOMA.28 and Board Staff Interrogatory #16 filed at Exhibit 
I.1.EGDI.STAFF.16.  Enbridge is currently in the process of evaluating the 
feasibility of Power-to-Gas technology from both operational and economic 
perspectives.  Once this evaluation is complete and if the Company plans to include 
this technology as a carbon abatement tool as part of a future Cap and Trade 
Compliance Plan, it will provide the Board with information concerning the expected 
timeframe and gas volumes for the introduction of Power-to-Gas into the Ontario 
energy market at such time. 

 
(b) Power-to-Gas energy storage is being deployed as a form of renewable energy in 

markets as part of the electricity supply mix.  In Europe, approximately 40 projects 
are operating or under construction.  Like other energy storage technologies, such 
as batteries, the costs are declining with market adoption.  In Ontario, power-to-gas 
has successfully competed in IESO procurements for energy storage that explore 
how new technologies can provide needed flexibility in support of grid operations.  
The first North American, utility-scale, power-to-gas plant is being deployed in 
Ontario, and it will provide power grid support services to the IESO.   

 
Power-to-gas converts electricity to hydrogen which is stored until this energy is 
needed by the energy markets.  Dedicated hydrogen storage will be used in early 
power-to-gas installations, but to provide long-duration energy storage this 
renewable hydrogen can also be injected into existing natural gas networks.  
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Power-to-Gas has the potential to create a wholesale market interconnection 
between the bulk power grid and the wholesale natural gas grid.  This supports the 
growth of renewable energy in natural gas pipelines to complement the renewable 
content that can also be derived from RNG.  The Ministry of Environment and 
Climate Change has identified hydrogen injection as one means of increasing the 
renewable content in Ontario’s natural gas system.  

 
Enbridge is working with peer natural gas utilities to define the gas quality 
standards, design considerations and operational issues that need to be 
understood and addressed in order to accommodate increased variability in 
Ontario’s natural gas pipeline system.  Hydrogen and RNG can be used to support 
Ontario’s growth of renewable energy as pipelines standards are developed to 
accommodate increased diversity in gas composition.  As Power-to-Gas technology 
matures, and as hydrogen blending standards are established, Ontario is expected 
to benefit from the ability to deploy Power-to-Gas facilities that could serve as a 
means of energy storage capacity. 
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BOMA INTERROGATORY #30 
 

INTERROGATORY 
 
Issue 5 
 
Ref:  Exhibit C, Tab 6, Schedule 1 
 
Please provide the report on EGD's evaluation of long term GHG reduction strategies to 
date, and reference to any consulting contracts EGD has made to further its evaluation, 
and the approximate timeline for the commencement of the measure. 
 
 
RESPONSE 
 
Enbridge does not have a formal report specific to the evaluation of potential longer 
term GHG reduction strategies that the Company may employ at this time.  Further, the 
Company does not currently have any active consulting engagements underway to 
further such evaluations.   
 
In 2015 Enbridge and Union Gas engaged ICF to undertake an analysis and report on 
the potential on several GHG abatement opportunities.  This report was submitted to the 
Ontario Energy Board in the EB-2016-0004 community expansion proceeding1.  
 
In addition to this work, ICF was also engaged jointly by Enbridge and Union Gas in 
2016 to undertake an evaluation of potential implications of the province’s Climate 
Change Action Plan and the IESO’s Ontario Planning Outlook in support of submissions 
made by both companies concerning the Ministry of Energy’s 2017 Long Term Energy 
Plan.  Please see attached “Electrification and Ontario’s Long Term Energy Plan”.   
 
With respect to RNG, Enbridge references two studies prepared on behalf of Enbridge 
and Union Gas in 2011 in support of their EB-2011-0242 / 0283 RNG application2.     

                                                           
1 Refer to EB-2016-0004, Exhibit S3.EGDI.OGA.3. 
2 Refer to EB-2011-0242 / 0283, “Potential Production of Renewable Natural Gas from Ontario Waste” report 
prepared by Alberta Innovates Technology filed at Exhibit B, Tab 1, Appendix 1, and “Economic Study of Renewable 
Natural Gas Production and Injection Costs in the Natural Gas Distribution Grid in Ontario” report prepared by 
Electrigaz Technologies Inc. filed at Exhibit B, Tab 1, Appendix 4 and Appendix 5. 
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Witnesses:  A. Langstaff 
                   J. Murphy 
 

BOMA INTERROGATORY #31 
 

INTERROGATORY 
 
Issue 5 
 
Ref:  Carbon Price 
 
There have been various ten year carbon price forecasts published by consultants, 
utilities, etc., including ICF.  Please provide ICF's most recent ten year carbon price 
forecast. 
 
 
RESPONSE 
 
Please refer to attached price forecast titled, “WCI (+Ontario) allowance price forecast”. 
 
This forecast, which was received by Enbridge in April of 2016, is similar to the forecast 
provided by ICF at the Ontario Energy Association’s seminar “Climate Change: 
Unravelling the Complexities of COP21” on February 18, 2016.  The only difference 
between the two forecasts is the forecast of the total cost of Ontario’s acquisition of 
California allowances by 2030.     
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Witnesses: A. Kacicnik 
 S. McGill 

BOMA INTERROGATORY #32 
 

INTERROGATORY 
 
Issue 5 
 
Ref:  Exhibit G, Tab 1, Schedule 1, p1 - Cost Recovery 
 
From which customers will the costs of acquiring natural gas derived from biomass be 
recovered? 
 
 
RESPONSE 
 
The Company has not reached a final determination with respect to this question at this 
time.  The Company will address this issue if and when it presents any proposals to the 
Board concerning the Company’s potential procurement of RNG supplies.   
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Witnesses: A. Langstaff 
 J. Murphy 
 F. Oliver-Glasford 

BOMA INTERROGATORY #33 
 

INTERROGATORY 
 
Issue 5 
 
Ref:  Exhibit A, Tab 2, Schedule 1 – 1.4 Compliance Plan - Issue 5 - Cost Recovery 
 
Preamble:  EGD appears to the Board for a determination that the Company's 
Compliance Plan is compliant with the (Board's) Framework, and is accepted by the 
Board because ... 
 

"(b) it is reasonable and has prudently optimized decision making to achieve 
efficiency and to reasonably manage risk, given the legislative framework of the 
tools available at this time, and the lack of data around Ontario nascent carbon 
market. 
 
(c) it demonstrates EGD's planned investment decisions have been prudently 

  prioritized and paced, indicating proposed long term investments. "  
 
(a) Please confirm that EGD is not asking the Board at this time for an "advance 

ruling" that its 2017 expenditures to comply with its 2017 compliance plan are 
prudently incurred. 
 

(b) What information, or categories of information, does EGD believe should be 
treated in confidence because it is commercially and strategically sensitive, other 
than the specific auction-related information items, the publication of which is 
prohibited by subsections 32(6) and 32(7) of the Climate Change Mitigation and 
Low Carbon Economy Act (the "Climate Change Act")? 
 

(c) Please provide examples of information, which if not redacted could be used by a 
third party to minimize its Compliance Plan and negatively affect ratepayers. 
 

(d) Please use examples, hypothetical, but sufficiently specific to show the likely 
negative effect on ratepayers. 
 

(e) The MOEE's Auction Notice, passed in January 2017 announced the initial public 
auction of allowance will be held on March 22, 2017. Is it EGD's view that the 
auction will be held on that date, or will it be postponed? 
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RESPONSE 
 
a) Enbridge does not understand what is meant by the term “advance ruling”.  This 

proceeding will result in final tariffs which will be recovered from ratepayers.  The 
proposed deferral and variance accounts will then be used to recover or return any 
shortfall or over recovery relative to actuals.  The clearance of the amounts in these 
accounts will require Board approval.  This being said, the purpose of this 
proceeding is to determine the reasonableness of the Company’s Compliance Plan.  
To the extent that it is approved by the Board and Enbridge executes as 
contemplated in the Compliance Plan, the Company submits that this is evidence of 
it having acted prudently.   There would therefore be no basis to deny the clearance 
of any amount recorded in the deferral and variance accounts.    
 

b) As directed on page 10 of the Framework, Enbridge has identified confidential 
information as either “Auction Confidential” or “Market Sensitive” as indicated in 
Exhibit A, Tab 3, Schedule 1, revised 2017-01-27, page 9, Table 2 and page 10, 
Table 3.  These tables provide a detailed list of the information that Enbridge has 
indicated as confidential and which if disclosed could compromise the integrity of the 
markets contrary to the provisions of the Climate Change Act.  
 
Enbridge submits that all confidential information pertaining to its Compliance Plan 
filing is considered “Auction Confidential” or “Market Sensitive”.   
 

c) The information outlined on Tables 1 through 3 filed at Exhibit A, Tab 3, Schedule 1 
indicate Exhibits, which if not redacted or identified as confidential could compromise 
the integrity of the Cap and Trade market. To provide specific examples of 
information which if not redacted or held in confidence could be used by a third party 
to potentially manipulate the market and negatively affect ratepayers.  As such, 
Enbridge is not able to provide specific examples of such information.   
 

d) It is premature to speculate on potential negative impacts and effects on ratepayers 
while the Cap and Trade market is still nascent.  However, Enbridge is of the view 
that releasing market sensitive information could provide inappropriate advantages 
to market participants that could ultimately increase costs of compliance to Enbridge 
customers. 
 

e) Enbridge is not in a position to speculate on whether the auction will be postponed 
or held as scheduled by the government on March 22, 2017.     
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                   J. Murphy 
                   F. Oliver-Glasford 

BOMA INTERROGATORY #34 
 

INTERROGATORY 
 
Issue 5 
 
Ref:  Exhibit B, Tab 1, Schedule 1 
 
When, in EGD's view, will the Board make available its ten year carbon price forecast 
and its Marginal Abatement Cost? 
 
 
RESPONSE 
 
Enbridge understands the Board’s Consultant is working towards a late May early June 
timeframe for the ten year carbon price forecast, being referred to as the Long Term 
Carbon Price Forecast (LTCPF), and the Marginal Abatement Cost Curve (MACC).    
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Witnesses: M. Lister 
 F. Oliver-Glasford 

BOMA INTERROGATORY #35 
 

INTERROGATORY 
 
Issue 5 
 
Ref:  Exhibit B, Tab 2, Schedule 1, p2; and Table 1 on p3 
 
Please explain the use of the term "partially effective volumetric reduction". 
 
 
RESPONSE 
 
By “partially effective volumetric reduction”, Enbridge refers to reductions realized in the 
first calendar year of an activity, acknowledging that the activity may have been initiated 
later than January 1st and therefore was not operational for a full year.  By comparison, 
"fully effective" reductions signal that the activity was operational for the entire calendar 
year.  
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Witnesses: A. Langstaff 
 J. Murphy 

BOMA INTERROGATORY #36 
 

INTERROGATORY 
 
Issue 5 
 
Ref:  Ibid, p3 
 
Please provide the names of the capped participants in Table 1 (link provided to EGD 
from MOECC an October 7, 2016). 
 
 
RESPONSE 
 
Please refer to the response to BOMA Interrogatory #27 filed at Exhibit 
I.1.EGDI.BOMA.27 (e).  
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BOMA INTERROGATORY #37 
 

INTERROGATORY 
 
Issue 5 
 
Ref:  Exhibit B, Tab 4, Schedule 1, p3, 1.3 Carbon Price Forecast 
 
The evidence states: 
 

"EGD has, per the Board's instructions, calculated a 2017 carbon price forecast 
  based on the ICE settlement prices ($16.50 CDN).  That price should be used to 

calculate the price of allowance available at auction, or otherwise, given that the 
Board's ten year price is not yet available.  The auction reserve price, the lowest 
price that can be bid in the auction, is established per the Board's policy to be 
$17.70 CDN" (see Table 3 - B, 4, 1, p7). 

 
Please provide the text of the sentence immediately following under the heading 
Discussion on Appropriate Price for Rate Setting.  As an explanation of what price EGD 
chose to put in rates, it is a critical input to parties understanding whether EGD is acting 
prudently and fairly in establishing forecast cost of the Company's program, an amount 
that will be recovered from ratepayers in 2017 final rates. 
 
 
RESPONSE 
 
Enbridge is not permitted to provide this information for reasons of confidentiality as set 
out in the Climate Change Mitigation and Low-carbon Economy Act, 2016 (“Climate 
Change Act”), Cap and Trade regulations and the Report of the Board in respect of the 
Regulatory Framework for the Assessment of Costs of Natural Gas Utilities’ Cap and 
Trade Activities (EB-2015-0363) (“Framework”). 
 
In EB-2016-0300, Exhibit A, Tab 3, Schedule 1, Enbridge indicated that:  
 

certain activities which Enbridge will necessarily undertake to meet its Cap and Trade 
obligations must be done in a manner which ensures the integrity of the market and is in 
confidence.  The Climate Change Act contains specific prohibitions against conduct 
which would constitute a market fraud or market manipulation.  It also contains specific 
prohibitions against the disclosure of certain types of information under Section 32. 
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The evidence noted that  
 

Subsection 32(9) reads: Subsection (6), (7) and (8) do not apply with respect to a 
disclosure to such persons as may be prescribed.  Under Section 65 to Ontario 
Regulation 144/16 “The Cap and Trade Program” the Board is a prescribed person.  It is 
therefore a statutory requirement that the information identified in subsections 32(6) and 
(7) must not be disclosed to any person other than the Board. 

 
The evidence indicated that: 
 

The “Framework recognizes these disclosure limitations and notes at page 9:  
 

The OEB recognizes that the Ontario Cap and Trade market is still nascent, and that the 
protocols and procedures surrounding confidential information must evolve as the market 
matures. The OEB believes that, in the early stages of the market’s development, the 
appropriate approach must not only comply with the Climate Change Act and associated 
regulations, it should also be cautious and have regard to market integrity in order to 
protect customers from undue costs while still making appropriate information publicly 
available where possible. 

 
The Board has set two categories of strictly confidential Cap and Trade Information: 
Auction Confidential and Market Sensitive Confidential information.  Specifics and 
examples of such information are included at page 10 of the Framework.  Enbridge notes 
that where information is either Auction Confidential or Market Sensitive, it will be 
automatically treated as confidential and will only be reviewed by the Ontario Energy 
Board.” 
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BOMA INTERROGATORY #38 
 

INTERROGATORY 
 
Issue 5 
 
Ref:  Exhibit C, Tab 1 
 
(a) Why does EGD not have any dedicated specialists in cap and trade, carbon 

pricing, carbon taxes, on its Carbon Procurement Governance Group, other than 
Manager Carbon Strategy, and Business Environment Specialist, and Senior 
Environmental Advisors Carbon Strategy, none of whom are voting members of 
the CPGG. 
 

(b) Does EGD agree that the cap and trade and emissions reduction subject matter 
is very different than the natural gas subject matter, in its underlying science, 
business drivers, policy environment, and financeability? 

 
 
RESPONSE 
 
a) At the beginning of 2016, there were very few specialists in Cap and Trade, carbon 

pricing and carbon taxes in Ontario other than those working in consulting firms.  
Enbridge has been developing expertise in Cap and Trade and carbon pricing over 
the course of the last year.  The members of the CPGG are highly talented, skilled 
and experienced individuals with relevant experience in legal, financial markets, gas 
procurement and regulatory matters – expertise and insight which can translate to 
the new carbon market.   
 

b) Enbridge agrees that the carbon market and gas supply are different markets.   
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BOMA INTERROGATORY #39 
 

INTERROGATORY 
 
Issue 5 
 
Ref:  Exhibit C1, Tab 1, p12 
 
Please provide copies of EGD's last three monthly carbon reports. 
 
 
RESPONSE 
 
It should be noted that the monthly carbon reports referenced in evidence are internal 
reports prepared by Enbridge staff for the advice and assistance of management 
including the CPGG.  While the contents of the report will vary each month, the purpose 
of the report is to provide a summary and comments on relevant matters including 
Enbridge’s evolving procurement strategy.  The report may contain data and opinion 
received under contract from a third party source which was not intended for public 
disclosure.  In addition to the fact that some of this information is strictly confidential as 
it relates to Enbridge auction and procurement plans, it is intended to generate frank 
internal management discussions about relevant matters.  Enbridge therefore 
respectfully declines to produce its internal monthly carbon report.    
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BOMA INTERROGATORY #40 
 

INTERROGATORY 
 
Issue 5 
 
Ref:  Exhibit C1, Tab 1, p12 
 
When does EGD expect a decision on whether the Ontario market will be linked to the 
WCI markets? 
 
 
RESPONSE 
 
Enbridge respectfully declines to speculate on when a decision will be made by the 
Government of Ontario regarding the linking of the Ontario market to the WCI markets.   
 
In an Ontario Newsroom communication, dated November 30, 2016, the Ontario 
government stated that, “Ontario intends to link its program under the WCI in 2018, 
partnering with Quebec and California”1.    

                                                           
1 “How Cap and Trade Works” news.ontario.ca, last modified November 30, 2016, 
https://news.ontario.ca/ene/en/2016/11/how-cap-and-trade-works-1.html. 

https://news.ontario.ca/ene/en/2016/11/how-cap-and-trade-works-1.html
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BOMA INTERROGATORY #41 
 

INTERROGATORY 
 
Issue 5 
 
Ref:  Exhibit Cl, Tab 1, Schedule 1, Appendix A 
 
(a) General - Given that the 2017 cap equals the 2017 available allowances, what 

could bring about a shortage of allowances for gas utilities in 2017?  Please 
explain fully. 
 

(b) Ibid, p4 (last paragraph) - Please explain the characterization of cap and trade 
initiatives as a backstop mechanism used primarily to raise revenues for the full 
Cap and Trade Action Plan which will generate the bulk of the reductions.  
Please provide a full explanation.   
 

(c) BOMA understands that under the cap and trade legislation/regulation 144, gas 
utilities are not entitled to free allowance.  What, in EGD's view, is the purpose of 
free allowances and which market participants will be eligible to receive them?  
How large a share of a total cap of participants will they cover?   
 

(d) Has the government decided who the successful applicants for free allowance 
are, and how much each received?  If public information, please provide. 
 

(e) What is the amount of the strategic allowance reserve for 2017 (number of 
allowances and percentage of total available allowances)?   
 

(f) Please confirm that the Auction Average Price and related information will be 
disclosed by the Ministry after each auction, together with the number of 
allowances sold.   
 

(g) Is EGD eligible for "early reduction credits"?  Has the regulation been issued?  If 
so, please provide. If no, when is it expected? 

 
 
RESPONSE 
 
(a) A shortage of allowances could be realized for several reasons.  The MOECC has 

indicated that the 2017 cap has been set to the forecasted level of emissions for 
2017.  There is a risk that this forecast could be lower than the actual emissions in 
2017, and therefore a shortage would be realized.  Additionally, as required by the 
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Cap and Trade Regulation, the MOECC puts five percent of allowances into a 
strategic reserve.  This means these allowances are unavailable at auction and 
may only be purchased at the higher prices outlined in the regulation.  Lastly, the 
regulation allows for market participants to purchase up to four percent of 
allowances at auction, and capped participants to purchase up to 25 percent of 
allowances at auction regardless of their compliance obligation.  There is the 
potential that demand could outpace supply, again leading to a shortage of 
allowances.  

 
(b) The cap sets the maximum emissions target, and as such is a backstop to make 

sure that Ontario meets its stated goals.  In Ontario, entities that are subject to Cap 
and Trade may not have a lot of emission mitigation tools at their disposal, other 
than reducing production or fuel consumption.  Available mitigation opportunities 
may be expensive.  The MOECC has indicated that the money raised through Cap 
and Trade will be used to fund emission reductions, through initiatives outlined in 
the Climate Change Action Plan.  This is where deeper reductions are likely to 
occur. 

 
(c) Enbridge understands that the MOECC is making free allowances available to 

capped participants to assist in their transition to Cap and Trade, particularly for 
those industries which are emission intense and trade exposed.  Please refer to 
Section 85 of the Cap and Trade regulation for an explanation of which participants 
may be eligible for free allowances.  The amount of free allowances which has been 
distributed is not publicly available, however based on the number of allowances 
available at the first auction as well as the amount placed into the strategic reserve, 
Enbridge estimates that approximately 34 million allowances have been awarded 
free of charge, which is approximately 24% of the allowances created for 2017. 

 
(d) Section 90(4) of the Cap and Trade regulation states that free allowances would be 

transferred to a participants account between January 1 and February 1, 2017.  
Enbridge is not aware of a publically available list of entities who have received 
allowances.   

 
(e) Please refer to Section 54 and 55 of the Cap and Trade regulation.  Given the total 

number of allowances created in 2017 is 142,332,000, the number placed in the 
strategic reserve is estimated to be 7,116,600 allowances. 

 
(f) Please refer to Section 64 of the Cap and Trade regulation.  
 
(g) Enbridge does not anticipate that it will be eligible for early reduction credits, 

however the applicable regulation has not been published yet.  Enbridge is not 
aware of the timing for this regulation.  



 
Filed:  2017-03-17 
EB-2016-0300 
Exhibit I.5.EGDI.BOMA.42 
Page 1 of 1 

 

Witnesses: A. Langstaff 
 J. Murphy 
 F. Oliver-Glasford 

BOMA INTERROGATORY #42 
 

INTERROGATORY 
 
Issue 5 
 
Ref:  Ibid, p15 
 
In EGD/Alpha view, what are the holding limits? 
 
 
RESPONSE 
 
Please refer to the response to BOMA Interrogatory #15 filed at Exhibit 
I.1.EGDI.BOMA.15.   
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BOMA INTERROGATORY #43 
 

INTERROGATORY 
 
Issue 5 
 
Ref:  Ibid, p18 
 
Alpha has expressed reservations about the California future price (ICE) should be the 
basis of Ontario and Carbon Price Forecast, noting that "This will result in a poor 
representation of market levels, the further out in the term than is being evaluated", due 
to lack of liquidity in the market for California Carbon Allowance futures. 
 
Please elaborate on Alpha's concern and make available the sentence immediately 
preceding the one quoted above. 
 
 
RESPONSE 
 
Alpha’s main concerns are as follows:  
 

a) Future prices can vary from the Auction Clearing Price; and 
b) Utilizing the price of a California Carbon Allowance (“CCA”) assumes future 

linkage between the two markets.  This is an inappropriate assumption until 
CCAs and Ontario Carbon Allowances are fungible.    

In regards to the sentence immediately preceding the quote, Enbridge is not permitted 
to provide this information for reasons of confidentiality as set out in the Climate Change 
Mitigation and Low-carbon Economy Act, 2016 (“Climate Change Act”), Cap and Trade 
regulations and the Report of the Board in respect of the Regulatory Framework for the 
Assessment of Costs of Natural Gas Utilities’ Cap and Trade Activities (EB-2015-0363) 
(“Framework”). 

See the response to BOMA Interrogatory #37 filed at I.5.EGDI.BOMA.37 for details 
around confidentiality matters. 
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BOMA INTERROGATORY #44 
 

INTERROGATORY 
 
Issue 5 
 
Ref:  Ibid, p33 
 
Has the California Air Review Board presented its findings to the Governor of California 
recommending linkage with Ontario? If so, please provide a copy, or a link to the 
documents, and any related documents. Has the Governor's office made a decision on 
Ontario's eligibility for WCI under California law? If not, when is the decision expected? 
 
 
RESPONSE 
 
On January 30, 2017, the ARB submitted a letter to provide notice to The Honorable 
Edmund G. Brown Jr., Governor of California, of the proposed linkage of California and 
Ontario’s Cap and Trade Programs.  The letter requested that the Governor consider 
and make necessary findings to support the linkage.  The Governor has 45 days in 
which to make (or decline to make) the specified findings with consideration to the 
Attorney General’s advice and provide those findings to Legislature.  If the findings are 
made and the Board adopts the amendments to the California Cap and Trade 
Regulation the linkage with Ontario’s Program will begin on January 1, 2018.  
 
Please refer to https://www.arb.ca.gov/cc/capandtrade/linkage/linkage.htm.  

https://www.arb.ca.gov/cc/capandtrade/linkage/linkage.htm
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BOMA INTERROGATORY #45 
 

INTERROGATORY 
 
Issue 5 
 
Ref:  Ibid, p36 
 
Please provide the redacted pages (pp37 to 48) under the heading, Fundamental 
Supply and Demand of Cap and Trade, or explain why the information, which appears 
to be information on characteristics of cap and trade markets, rather than specific 
auction information or information concerning EGD's choice of policy instruments for its 
own compliance plan, should not be released. 
 
 
RESPONSE 

Enbridge is not permitted to provide this information for reasons of confidentiality as set 
out in the Climate Change Mitigation and Low-carbon Economy Act, 2016 (“Climate 
Change Act”), Cap and Trade Regulations and the Report of the Board in respect of the 
Regulatory Framework for the Assessment of Costs of Natural Gas Utilities’ Cap and 
Trade Activities (EB-2015-0363) (“Framework”). 

Please refer to BOMA Interrogatory #37 filed at Exhibit I.5.EGDI.BOMA.37 for more 
discussion on confidentiality.   
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CME INTERROGATORY #7 
 
 

INTERROGATORY 
 
Issue5.2 – Are the tariffs just and reasonable and have the customer-related and facility 
related charges been presented separately in the tariffs?  
 
Topic:  Cost Impacts 
 
Ref: The Calculation of Bill Impacts 
 
Union’s compliance plan includes a calculation of sales service and direct purchase bill 
impacts for typical small and large customers (see EB-2016-0296, Exhibit 7, 
Schedule 7).  That Calculation shows the estimated bill impact on both the delivery 
charge and the total bill. CME requests that Enbridge provide a similar calculation which 
shows the impacts on both the delivery charge and the total bill for each rate class.  

 
 
RESPONSE 
 
Please refer to Enbridge’s January 2017 QRAM (EB-2016-0326) filed on December 9, 
2016, Exhibit Q1-3, Tab 4, Schedule 7 and Schedule 8 for the customer’s typical bill 
impacts from the Cap and Trade charges. 
 
Schedule 7 shows the estimated bill impacts, inclusive of Cap and Trade charges, on 
delivery charges and total bills for sales and direct purchase customers who are non-
large final emitters. 
 
Schedule 8 shows the estimated bill impacts, inclusive of Cap and Trade charges, on 
delivery charges and total bills for sales and direct purchase customers who are large 
final emitters. 
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ENVIRONMENTAL DEFENCE INTERROGATORY #1 
 
 

INTERROGATORY 
 
Reference:  Ex. C, Tab 3, Sch. 4, Pages 2 – 4 
 
Please provide the following information with respect to Enbridge’s 2017 a) industrial; b) 
commercial & institutional; c) residential; and d) low-income DSM programs: 
 

a) Forecast TRC Test benefit/cost ratios; 
b) Forecast TRC Test net benefits; 
c) Forecast TRC Test benefits; 
d) Forecast TRC Test costs; 
e) Forecast 2017 DSM savings (cubic metres); 
f) Forecast lifetime DSM savings (cubic metres) 
g) Forecast 2017 greenhouse gas emission reductions (tonnes); 
h) Forecast lifetime greenhouse gas emission reductions (tonnes); and 
i) Forecast 2017 program budgets. 
 

When answering this interrogatory please exclude DSM programs and budgets that 
pertain to Large Final Emitters and “voluntary participants” in the cap and trade program 
who purchase their own emission allowances. 
 
 
RESPONSE 
 
Given that it is still only Q1 of 2017, Enbridge is not in a position to provide forecasts of 
the requested information for 2017.  At this point in time, the best evidence of the 
Company’s DSM activities in 2017 by the various rate classes identified in the question 
is the evidence filed by the Company in support of its Multi-year DSM Plan 2015-2020 
(EB-2015-0049).  It is the Company’s expectation that at this early stage in the year, 
there would not be a material difference between the 100% targets set out in the 
approved Multi-year plan and any forecasts which would benefit from only 2 months of 
program operations.    
 
It is also appropriate to point out the significant effort that would be required to develop 
such forecasts even if this were possible at this point in time.  Such forecasts would 
require critical inputs that include, but are not limited to: 
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• 2017 natural gas savings targets, set according to 2016 audited result (the 2016 
audit process has not yet started); 

• 2016 Annual Report results; 
• Wholesale 2017 electricity rates (available Q2 2017); 
• Wholesale 2017 water and sewage rates; 
• 2016 program participation rates (available Q2 2017); 
• Updates to inputs and assumptions in the Technical Reference Manual; and 
• April 2017 Natural Gas Commodity Price. 

 
It would take a great deal of time and resources to capture and collate the above data 
for the purposes of providing such forecasts.  The Company would then have to 
manually back out of the forecasts the contributions of LFE and known Cap & Trade 
voluntary participants.   
 
In terms of the forecast impact of DSM on GHG emissions reductions, the Compliance 
Plan has for the purposes of generating the GHG tariff, netted out the forecast impact of 
its DSM programs.  At this stage, Enbridge does not believe that its forecasts in this 
regard require change.   
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ENVIRONMENTAL DEFENCE INTERROGATORY #2 
 
 

INTERROGATORY 
 
Reference:  Ex. C, Tab 3, Sch.4, Pages 2 – 4 
 
Please provide all studies prepared by or for Enbridge with respect to the costs and 
benefits of increasing its 2017 DSM budget in order to achieve incremental greenhouse 
gas emission reductions. 
 
 
RESPONSE 
 
Enbridge has not prepared any studies with respect to the costs and benefits of 
increasing the 2017 DSM budget in order to achieve incremental greenhouse gas 
emission reductions.  Please also refer to the response to Board Staff 
Interrogatory #19(b) filed at Exhibit I.1.EGDI.STAFF.19. 
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ENVIRONMENTAL DEFENCE INTERROGATORY #3 
 
 

INTERROGATORY 
 
Reference:  Ex. G, Tab 1, Sch. 1, Appendix A, Table A3 
 
Please provide your 2017 natural gas commodity charge per cubic metre. 
 
 
RESPONSE 
 
Based on the January 2017 QRAM (EB-2016-0326), the gas supply commodity charge 
is 11.45 ¢/m3.   
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ENVIRONMENTAL DEFENCE INTERROGATORY #4 
 
 

INTERROGATORY 
 
Reference:  Ex. C, Tab 3, Sch. 4 
 
Enbridge states that: 

 
“[T]he Company has not incorporated incremental ratepayer funded abatement 
activities into its 2017 Compliance Plan” (p. 2) 
 
“the Company believes the issue of including the existing and any incremental 
DSM activity into the Company’s compliance planning activities is best suited for 
the Mid-term Review.” (p. 4) 

 
In light of the fact that the mid-term review of the DSM Framework will not be completed 
until June 1, 2018, does Enbridge plan to include incremental ratepayer funded 
customer abatement activities into its 2018 compliance plan? If yes, please provide an 
approximate range of the budget level for those activities that Enbridge believes is worth 
considering. If no, please fully explain and justify that position.  
 
 
RESPONSE 
 
Please refer to LIEN Interrogatory #4 filed at Exhibit I.1.EGDI.LIEN.4.   
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ENVIRONMENTAL DEFENCE INTERROGATORY #5 
 
 

INTERROGATORY 
 
Reference:  Ex. C, Tab 3, Sch. 4 
 
Please make best efforts to provide the following estimated incremental DSM results 
based on the assumption that Enbridge’s 2017 DSM budget was increased by 25%: 
 

a) Forecast TRC Test benefit/cost ratio; 
b) Forecast TRC Test net benefits; 
c) Forecast TRC Test benefits; 
d) Forecast TRC Test costs; 
e) Forecast 2017 DSM savings (cubic metres); 
f) Forecast lifetime DSM savings (cubic metres) 
g) Forecast 2017 greenhouse gas emission reductions (tonnes); 
h) Forecast lifetime greenhouse gas emission reductions (tonnes); and 
i) Forecast 2017 program budgets. 

 
Please assume that the incremental budget would be spent as efficiently as possible. If 
possible, please assume that the incremental budget would be spent only in relation to 
customers whose emissions Enbridge is responsible for under cap and trade legislation. 
Please make and state any additional assumptions as necessary.  
 
If it is necessary to assume a date on which Enbridge would have begun preparation 
and planning for the use of the incremental spending, please provide a response for two 
scenarios (a) the date that the draft regulations under the Climate Change Act were 
released (February 25, 2016); and (b) the date that the Cap and Trade Framework was 
released (September 26, 2016).   
 
RESPONSE 
 
The question incorrectly presupposes that it is possible to formulaically develop 
forecasts from a simple increase to the overall DSM budget.  As Enbridge witnesses 
have clearly demonstrated in numerous proceedings before the Board, the generation 
of forecasts of benefits from DSM activities requires consideration of the specific 
program in question, the maturity of the program and the extent to which a market has 
been saturated.  These and numerous other variables including the existence and 
availability of the Company’s own resources are factors that must be considered before 
any credible forecasts could be made.   
 
Please also see the response to Environmental Defence Interrogatory #1, filed at 
Exhibit I.5.EGDI.ED.1.   
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ENVIRONMENTAL DEFENCE INTERROGATORY #6 
 
 

INTERROGATORY 
 
Reference:  Ex. C, Tab 3, Sch. 4 
 
Please make best efforts to provide the following estimated incremental DSM results 
based on the assumption that Enbridge 2017 DSM budget was increased by 50%: 
 

a) Forecast TRC Test benefit/cost ratio; 
b) Forecast TRC Test net benefits; 
c) Forecast TRC Test benefits; 
d) Forecast TRC Test costs; 
e) Forecast 2017 DSM savings (cubic metres); 
f) Forecast lifetime DSM savings (cubic metres) 
g) Forecast 2017 greenhouse gas emission reductions (tonnes); 
h) Forecast lifetime greenhouse gas emission reductions (tonnes); and 
i) Forecast 2017 program budgets. 

 
Please assume that the incremental budget would be spent as efficiently as possible. If 
possible, please assume that the incremental budget would be spent only in relation to 
customers whose emissions Enbridge is responsible for under cap and trade legislation. 
Please make and state any additional assumptions as necessary.  
 
If it is necessary to assume a date on which Enbridge would have begun preparation 
and planning for the use of the incremental spending, please provide a response for two 
scenarios (a) the date that the regulations under the Climate Change Act were issued 
(May 19, 2016); and (b) the date that the Cap and Trade Framework was issued 
(September 26, 2016). 
 
 
RESPONSE 
 
Please see the responses to Environmental Defence Interrogatories #1 and #5, filed at 
Exhibit I.1.EGDI.ED.1 and Exhibit I.5.EGDI.ED.5.   
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ENVIRONMENTAL DEFENCE INTERROGATORY #7 
 
 

INTERROGATORY 
 
Reference:  Ex. C, Tab 3, Sch. 4 
 
Please consider a scenario where the Board directs Enbridge to achieve as many 
tonnes of incremental greenhouse gas emissions reductions as possible via incremental 
cost-effective 2017 DSM spending, including through the expansion of budgets for 
existing programs. Based on that scenario, please estimate: 
 

a) The forecast incremental 2017 greenhouse gas emission reductions (tonnes); 
b) The forecast incremental lifetime greenhouse gas emission reductions (tonnes); 
c) The estimated cost of purchasing carbon allowances or credits for the tonnes of 

emission indicated in response to parts (a) and (b) of this interrogatory. 
 
Please assume that the direction is issued by the Board on May 1, 2017. Please state 
all other assumptions and provide all underlying calculations.  
 
 
RESPONSE 
 
Please see the responses to Environmental Defence Interrogatories #1 and #5, filed at 
Exhibit I.5.EGDI.ED.1 and Exhibit I.5.EGDI.ED.5.   
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FRPO INTERROGATORY #7 
 
 

INTERROGATORY 
 
ISSUE 5 – COST RECOVERY  
 
Topic: Accountability and Responsibility for Risk Management Decisions  
 
REF: Exhibits C1, Tab 1, Schedule 1, pages 7-18 and F, Tab 1 and G, Tab 1  
& EB-2005-0520 Decision with Reasons, Section 2.3, pg. 13-15  
 
Preamble: We would like to understand Enbridge’s views on the allocation of risk 
associated with the use of forward purchases and structured products.  
 
Given Enbridge’s development of risk management procedures and a cross-functional 
oversight group, the Board’s Decision on Gas Supply referenced above and Enbridge’s 
subsequent approach to the forward purchases of the natural gas commodity, please 
provide Enbridge’s views on the allocation of risk between ratepayers and shareholders 
for:  
 
a) Errors in volume forecast methodologies.  
b) Prudence of allowances purchased for offsets in the existing year.  
c) Prudence of allowances purchased for offsets for the following year. 
d) Prudence of allowances purchased for the period beyond current and following 

years.  
e) Prudence of allowances purchased through the use of Structured products (such as 

caps, collars, calls, etc.) designed to mitigate cost of forward purchases.  
f) Costs of the structured products. 
 
 
RESPONSE 
 
Please refer to the response to CCC Interrogatory #4 filed at Exhibit I.1.EGDI.CCC.4. 
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IGUA INTERROGATORY #7 
 
 

INTERROGATORY 
 
Issue:  Cost Recovery – Is the proposed manner to recover costs reasonable and 
appropriate? 

Reference:  Exhibit G, Tab 1, Schedule 2, Page 1. 

Preamble:  EGD requests a deviation from the methodology identified by the Board in 
establishing the annual carbon price forecast. 

Questions: 

(a) Please confirm that the requested deviation applies only to the 2017 Compliance 
Plan. 

(b) Does EGD anticipate making a similar deviation request in future Cap and Trade 
Compliance Plan applications?  Why or why not?  
 

 
RESPONSE 
 
a) The requested deviation only applies to the 2017 Compliance Plan.   

 
b) Enbridge is unable to comment if such deviation will be required for future 

Compliance Plan applications.  The Company will assess whether a deviation is 
required at the time of filing future Compliance Plans.   
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SEC INTERROGATORY #15 
 
 

INTERROGATORY 
 
With respect to cost recovery: 
 

a. Please explain Enbridge’s understanding of when the Cap and Trade 
variance accounts will be reviewed and cleared.  

b. Please explain what information Enbridge believes it will be able to 
provide to all parties (i.e. not just the Board panel and Board Staff), when 
it seeks a review of its actual compliance plan costs, that it otherwise is 
not able to provide in this application.  

 
 
RESPONSE 
 
a) Please refer to Board Staff Interrogatory #24 filed at Exhibit I.4.EGDI.STAFF.24.   

 
b) When Enbridge seeks review of its actual compliance plan costs, it will provide the 

necessary information keeping in mind the confidential aspects as required by the 
Climate Change Act and the Board’s Cap and Trade Framework.  
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TCPL INTERROGATORY #3 
 
 

INTERROGATORY 
 
Issue 5.1 – Cost Recovery 
 
Reference: 1) EB-2016-0300, Application, Exhibit G, Tab 1, Schedule 1, 
  Appendix A, Page 2 of 10 
 
 2) EB-2016-0028, Application, Exhibit B, Page 5 of 13 
 
Preamble: In Reference 1, Enbridge provides the following Cost of CO2e 

Emissions: 
   

Type Cost of CO2e Emissions 

Company Use  
 Fleet $49,771.3 
 Buildings $49,967.6 
 Boilers $129,348.0 
Total Company Use $229,086.9 

 
 In the same Reference, Enbridge calculates the Company Use unit rate 

to be 0.0018 cents/m3. 
 
 In Reference 2, Enbridge states that 1,200 TJ/d of capacity on the Albion 

Pipeline will be available for Rate 332 transportation customers.  
TransCanada subsequently contracted for the full 1,200 TJ/d of Rate 
332 service. 

 
 TransCanada has concerns regarding the methodology used by 

Enbridge to recover Company Use emissions costs. 
 
 
Request:  a) Please confirm that given the unit rate in Reference 1, and based on 
  TransCanada’s contract demand under Rate 332 in Reference 2, that 
  TransCanada could be responsible for up to $211,710 of the 
  $229,086.9 of forecast Company Use costs. If not confirmed, please 
  provide the correct figure and explain the calculations. 
 
 b) Considering Enbridge’s response to TransCanada Interrogatory #1 
  d), please provide the updated total forecast cost in 2017 to 
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  TransCanada associated with Enbridge Company Use emissions, 
  based on: 

i. TransCanada utilizing its contract noted in Reference 2 at 
100% load factor. 
 

ii. TransCanada utilizing its contract noted in Reference 2 in 
accordance with the forecast flow provided in Interrogatory 
#1c) iii). 
 

iii. Please state the figures provided in b) i) & ii) as a 
percentage of Enbridge’s total Company Use costs for 
2017. 

 
 c) Please provide the following information, fully explaining the 
  responses: 

i. The percentage of Enbridge fleet vehicle use caused by 
the Albion Pipeline, on which TransCanada has contracted 
for 60% of the throughput in accordance with Reference 2. 
 

ii. The percentage of Enbridge office and building space 
dedicated to supporting Rate 332 service on a full-time 
basis. 
 

iii. The boiler use incurred, described in terms of cost of CO2e 
emissions, by Enbridge as a result of Rate 332 service. 
 

iv. The total percentage of Company Use emissions costs that 
Enbridge forecasts will be incurred as a direct result of the 
operation, administration, and maintenance for the Albion 
pipeline, of which 60% is attributable to Rate 332. 
 

v. The dollar amount of Enbridge O&M expense allocated to 
Rate 332 customers for recovery in 2017. 
 

vi. Enbridge’s total forecast O&M expense for 2017. 
 

vii. The percentage share of Enbridge’s total O&M expense 
allocated to Rate 332 customers in 2017. 
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RESPONSE 
 
a) Not confirmed.  Each customer will only be responsible for a portion of the company 

use emissions obligation costs based on their actual delivery volumes. 
 
As an example, should the actual 2017 cost of the company use emissions 
obligation equal the forecast 2017 cost of $229,086 and should the actual Rate 332 
delivery volumes equal 10% of the Company’s total delivered volumes, then 
Rate 332 will be responsible for 10% of the cost or about $23,000. 
 
As noted in response to TCPL Interrogatory #1 d) filed at Exhibit I.1.EGDI.TCPL.1, 
the Company’s proposed 2017 Cap and Trade charges work in conjunction with its 
proposed 2017 Greenhouse Gas Emissions Customer and Facility Costs Variance 
Account (GGECFCVA).  This approach will ensure that the Company neither over or 
under recovers its customer-related and facility related emissions obligation costs 
(said differently, both the customers and the Company will be kept whole with 
respect to emissions obligation costs). 
 
In other words, should the Company over-recover its actual company use obligation 
costs, the customers will be kept whole through the disposition of the 2017 
GGECFCVA balance. 
 

b) Please see response to a) above. 
 

c) Please see response to a) above.  Also the Company notes that the Board 
determined that facility-related obligation costs be recovered from all customers 
based on a simple driver (i.e., delivered volumes).  The Company has further 
segregated its facility-related emissions between company use volumes, 
unaccounted for volumes and compressor fuel volumes to match how such costs are 
recovered in its rates, but has not performed (and does not plan to) any 
assessments or studies that would support responses to sub-questions i. to vii. 
above.  
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