
 
 
 
 
 

 
 
 

Lorraine Chiasson 
Regulatory Coordinator 
Regulatory Affairs 
 

tel 416-495-5499 
fax 416-495-6072 
EGDRegulatoryProceedings@enbridge.com 

Enbridge Gas Distribution  
500 Consumers Road 
North York, Ontario M2J 1P8 
Canada 
 

April 18, 2017 
 
 
VIA RESS, EMAIL and COURIER 
 
 
Ms Kirsten Walli 
Board Secretary 
Ontario Energy Board 
2300 Yonge Street, Suite 2700  
Toronto, Ontario, M4P 1E4 
 
Dear Ms Walli: 
 
Re: Enbridge Gas Distribution Inc. (“Enbridge”)  
 Cap and Trade Application (“Application”) 
 Ontario Energy Board (“Board”) File Number EB-2016-0300 
 Misecllaneous Exhibit                                                        
 
Attached please find Enbridge Gas Distribution’s Exhibit K1.1 – Enbridge Cap and 
Trader Presentation as presented in the hearing room in the above noted proceeding.   
 
This submission was filed through the Board’s Regulatory Electronic Submission 
System and will be available on the Enbridge website at 
www.enbridgegas.com/ratescase.   

Please contact the undersigned if you have any questions.  

Yours truly, 
 
[original signed] 
 
Lorraine Chiasson 
Regulatory Coordinator 
 
 
cc: Mr. D. O’Leary, Aird & Berlis LLP 
  All Interested Parties EB-2016-0300 (via email) 
 

http://www.enbridgegas.com/ratescase


E
nb

ri
dg

e 
C

ap
 a

nd
 T

ra
de

 
20

17
 C

om
pl

ia
nc

e 
P

la
n 

In
tr

od
uc

ti
on

  
fo

r 
O

E
B

 P
ub

lic
 H

ea
ri

ng
 –

 A
pr

il 
18

 

Li
fe

 T
ak

es
 E

ne
rg

y™
 Filed:  2017-04-18,  EB-2016-0300,  Exhibit K1.1,  Page 1 of 16



O
ut

lin
e 

    

•
B

ac
kg

ro
un

d 
&

 F
un

da
m

en
ta

ls
 

•
K

ey
 P

ro
gr

am
 M

ile
st

on
es

  

•
U

til
iti

es
’ O

bl
ig

at
io

ns
 

•
A

dd
re

ss
in

g 
th

e 
Fr

am
ew

or
k 

•
En

br
id

ge
’s

 A
pp

ro
ac

h 

•
R

el
ie

f S
ou

gh
t 

         
 

   
 

2 

Filed:  2017-04-18,  EB-2016-0300,  Exhibit K1.1,  Page 2 of 16



Ba
ck

gr
ou

nd
 

C
ap

 a
nd

 tr
ad

e 
is

 p
ar

t o
f O

nt
ar

io
’s

 C
lim

at
e 

C
ha

ng
e 

S
tra

te
gy

 
“d

es
ig

ne
d 

to
 h

el
p 

fig
ht

 c
lim

at
e 

ch
an

ge
, a

nd
 re

w
ar

d 
bu

si
ne

ss
es

 th
at

 re
du

ce
 th

ei
r g

re
en

ho
us

e 
ga

s 
em

is
si

on
s.

” 
G

ov
er

nm
en

t o
f O

nt
ar

io
 

 

3 

Filed:  2017-04-18,  EB-2016-0300,  Exhibit K1.1,  Page 3 of 16



Ca
p 

an
d 

Tr
ad

e 
Fu

nd
am

en
ta

ls
 

•
“C

ap
pe

d 
pa

rti
ci

pa
nt

s”
 m

us
t a

cq
ui

re
 p

er
m

its
, c

al
le

d 
al

lo
w

an
ce

s 
or

 c
re

di
ts

, 
to

 m
at

ch
 th

ei
r r

ep
or

te
d 

gr
ee

nh
ou

se
 g

as
 (G

H
G

) e
m

is
si

on
s 

•
1 

al
lo

w
an

ce
/c

re
di

t =
 1

 to
nn

e 
C

O
2e

 (c
ar

bo
n 

di
ox

id
e 

eq
ui

va
le

nt
) e

m
is

si
on

s 
•

Th
e 

C
AP

 g
oe

s 
do

w
n 

ea
ch

 y
ea

r (
ap

pr
ox

. 4
%

) 
•

Al
lo

w
an

ce
s 

cr
ea

te
d 

by
 g

ov
er

nm
en

t 
•

Fr
ee

 a
llo

w
an

ce
s 

an
d 

E
ar

ly
 R

ed
uc

tio
n 

C
re

di
ts

 a
llo

ca
te

d 
by

 g
ov

er
nm

en
t 

•
Fo

ur
 a

uc
tio

ns
 p

er
 y

ea
r, 

pl
us

 S
tra

te
gi

c 
R

es
er

ve
 S

al
es

 

•
En

tit
ie

s 
ca

n 
TR

AD
E 

w
ith

 e
ac

h 
ot

he
r/t

he
 m

ar
ke

t 
•

Fi
rs

t c
om

pl
ia

nc
e 

pe
rio

d 
4 

ye
ar

s 
(2

01
7-

 2
02

0)
 

•
C

om
pl

ia
nc

e 
P

la
n 

is
 o

ne
 y

ea
r o

f a
 4

 y
ea

r c
om

pl
ia

nc
e 

pe
rio

d 
•

M
ar

ke
t i

n 
20

17
 is

 O
nt

ar
io

 o
nl

y 
 

•
Fu

tu
re

 li
nk

ag
e 

w
ith

 C
al

ifo
rn

ia
 a

nd
 Q

ue
be

c 
TB

D
 

•
C

an
 p

ro
cu

re
 u

p 
to

 8
%

 in
 O

ffs
et

 C
re

di
ts

 to
w

ar
ds

 c
om

pl
ia

nc
e 

ob
lig

at
io

n 
 

    
4 

Filed:  2017-04-18,  EB-2016-0300,  Exhibit K1.1,  Page 4 of 16



Pa
rti

ci
pa

nt
s 

in
 C

ap
 a

nd
 T

ra
de

 
M

an
da

to
ry

 “c
ap

pe
d”

 p
ar

tic
ip

an
ts

 
•F

ue
l d

is
tri

bu
to

rs
 (o

il,
 p

ro
pa

ne
, d

ie
se

l) 
an

d 
na

tu
ra

l g
as

 d
is

tri
bu

to
rs

 
•E

le
ct

ric
ity

 Im
po

rte
rs

 
•L

ar
ge

 F
in

al
 E

m
itt

er
s 

(>
25

K
 to

nn
es

 C
O

2e
 p

er
 y

ea
r –

 if
 o

nl
y 

em
is

si
on

s 
fro

m
 

na
tu

ra
l g

as
 w

ou
ld

 u
se

 ~
>1

3 
m

ill
io

n 
m

3/
ye

ar
), 

ex
cl

ud
in

g 
na

tu
ra

l g
as

 p
ow

er
 

ge
ne

ra
to

rs
 

Vo
lu

nt
ar

y 
“o

pt
-in

” p
ar

tic
ip

an
ts

 
•E

m
itt

er
s 

be
tw

ee
n 

10
 - 

25
K

 to
nn

es
 C

O
2e

 p
er

 y
ea

r m
ay

 d
ec

id
e 

to
 o

pt
-in

 a
s 

a 
pa

rti
ci

pa
nt

 (i
f o

nl
y 

em
is

si
on

s 
fro

m
 N

G
 w

ou
ld

 u
se

 b
et

w
ee

n 
~5

-1
3 

m
ill

io
n 

m
3 /y

ea
r)

, e
xc

lu
di

ng
 n

at
ur

al
 g

as
 p

ow
er

 g
en

er
at

or
s 

•I
f n

ot
, n

at
ur

al
 g

as
 u

til
ity

 re
sp

on
si

bl
e 

fo
r a

cq
ui

rin
g 

na
tu

ra
l g

as
 re

la
te

d 
al

lo
w

an
ce

s 

M
ar

ke
t p

ar
tic

ip
an

ts
 

•A
ny

 e
nt

ity
 th

at
 w

an
ts

 to
 p

ar
tic

ip
at

e 
in

 th
e 

ca
rb

on
 m

ar
ke

t f
or

 c
om

m
er

ci
al

 o
r 

en
vi

ro
nm

en
ta

l o
bj

ec
tiv

es
 (i

.e
. b

an
ks

, e
tc

.) 

5 

Filed:  2017-04-18,  EB-2016-0300,  Exhibit K1.1,  Page 5 of 16



O
nt

ar
io

’s
 2

01
7 

Al
lo

w
an

ce
s 

24
%

 

R
es

er
ve

 S
al

es
A

uc
tio

n
Fr

ee
 A

llo
w

an
ce

s

n 
= 

14
2M

 a
llo

w
an

ce
s 

6 

71
%

 

5%
 

Filed:  2017-04-18,  EB-2016-0300,  Exhibit K1.1,  Page 6 of 16



K
ey

 P
ro

gr
am

 M
ile

st
on

es
  

M
ay

 
Ju

n 
Ju

ly
 

Au
g 

Se
pt

 
O

ct
 

N
ov

 
D

ec
 

Ja
n/

Fe
b 

M
ar

 
Ap

r 
M

/J
/

Ju
ly

 
Au

g 

A
ct

 p
as

se
d 

an
d 

in
 e

ffe
ct

 
Fi

na
l C

&
T 

R
eg

ul
at

io
n 

po
st

ed
 

C
lim

at
e 

C
ha

ng
e 

A
ct

io
n 

P
la

n O
E

B
  

Fr
am

ew
or

k 

C
ap

 a
nd

 tr
ad

e 
be

gi
ns

,  
ne

w
 c

os
t o

n 
N

G
 b

ill
s 

O
E

B
 O

ra
l  

P
ro

ce
ed

in
g 

C
om

m
en

ts
 d

ue
 

on
 d

ra
ft 

of
fs

et
  

re
gu

la
tio

n 
G

H
G

 re
po

rti
ng

 
de

ad
lin

e 

O
E

B
 s

ta
ff 

 
di

sc
us

si
on

  
pa

pe
r  

fe
ed

ba
ck

 

20
16

 

M
an

da
to

ry
  

pa
rti

ci
pa

nt
  

re
gi

st
ra

tio
n 

 
du

e 

C
ap

 a
nd

 tr
ad

e 
 

R
eg

ul
at

io
n 

 
in

 e
ffe

ct
 

MOECC timelines OEB timelines 

U
til

ity
  

C
om

pl
ia

nc
e 

 
P

la
ns

 fi
le

d 

In
te

rim
  

ra
te

  
or

de
r 

 
    

B
oa

rd
’s

  
E

ar
ly

  
D

et
er

m
in

at
io

n 

N
ot

ic
e 

of
  

H
ea

rin
g 

20
17

 

Fi
rs

t  
A

uc
tio

n 

N
ex

t  
C

om
pl

ia
nc

e 
P

la
ns

  
du

e 

S
ec

on
d 

A
uc

tio
n 

M
A

C
C

 A
nt

ic
ip

at
ed

 

6 

Filed:  2017-04-18,  EB-2016-0300,  Exhibit K1.1,  Page 7 of 16



Ut
ili

tie
s’

 O
bl

ig
at

io
ns

 
M

in
is

tr
y 

of
 th

e 
En

vi
ro

nm
en

t a
nd

 C
lim

at
e 

C
ha

ng
e 

(M
O

EC
C

) r
eq

ui
re

m
en

ts
: 

•
R

ep
or

t a
nd

 v
er

ify
 n

at
ur

al
 g

as
 re

la
te

d 
G

H
G

s 
•

C
om

pl
y 

w
ith

 C
lim

at
e 

C
ha

ng
e 

M
iti

ga
tio

n 
an

d 
Lo

w
 C

ar
bo

n 
Ec

on
om

y 
Ac

t (
“C

lim
at

e 
C

ha
ng

e 
Ac

t”)
 a

nd
 re

la
te

d 
re

gu
la

tio
ns

 a
s 

a 
C

ap
pe

d 
Pa

rti
ci

pa
nt

 

 O
nt

ar
io

 E
ne

rg
y 

B
oa

rd
 (O

EB
) r

eq
ui

re
m

en
ts

: 
•

Su
bm

it 
Pl

an
 fo

r c
om

pl
ia

nc
e 

ob
lig

at
io

n 
as

 p
er

 C
ap

 a
nd

 T
ra

de
 

Fr
am

ew
or

k 
(E

B-
20

15
-0

36
3)

 
•

C
re

at
e 

vo
lu

m
et

ric
 fo

re
ca

st
 b

as
ed

 o
n 

Bo
ar

d 
ap

pr
ov

ed
 m

et
ho

do
lo

gy
 

•
R

ec
ov

er
 c

os
ts

 v
ol

um
et

ric
al

ly
 (c

us
to

m
er

 a
nd

/o
r f

ac
ilit

y 
co

m
po

ne
nt

s)
  

    
 

   
 

8 

Filed:  2017-04-18,  EB-2016-0300,  Exhibit K1.1,  Page 8 of 16



En
br

id
ge

’s
 C

om
pl

ia
nc

e 
O

bl
ig

at
io

n 

C
us

to
m

er
: 

20
,9

07
,6

21
 tC

O
2e

 
Fa

ci
lit

y:
  

   
  2

30
,0

55
 tC

O
2e

 
__

__
__

__
__

__
__

__
__

__
__

__
__

__
__

_ 
To

ta
l: 

 
 

21
,1

37
,6

76
 tC

O
2e

 

 

R
at

e 
1 

cu
st

om
er

 c
ha

rg
e 

= 
  

3.
35

18
 c

en
ts

/m
3 

 Ty
pi

ca
l r

es
id

en
tia

l c
us

to
m

er
 

im
pa

ct
 =

 ~
$8

0/
ye

ar
  

(b
as

ed
 o

n 
2,

40
0 

m
3 /y

ea
r)

 

9 

~9
9%

 C
us

to
m

er
-R

el
at

ed
 E

m
is

si
on

s 

~1
%

 F
ac

ili
ty

-R
el

at
ed

 
E

m
is

si
on

s 

Filed:  2017-04-18,  EB-2016-0300,  Exhibit K1.1,  Page 9 of 16



Ad
dr

es
si

ng
 th

e 
Fr

am
ew

or
k 

G
ui

di
ng

 P
rin

ci
pl

es
 

•
C

os
t-e

ffe
ct

iv
en

es
s 

•
R

at
e 

Pr
ed

ic
ta

bi
lit

y 
•

C
os

t R
ec

ov
er

y 
•

Tr
an

sp
ar

en
cy

 
•

Fl
ex

ib
ilit

y 
•

C
on

tin
uo

us
 Im

pr
ov

em
en

t 
 

E n
br

id
ge

 a
ls

o 
in

co
rp

or
at

ed
 o

th
er

 m
et

ho
do

lo
gi

es
 a

nd
 

di
re

ct
io

ns
 a

s 
in

di
ca

te
d 

in
 th

e 
Fr

am
ew

or
k 

an
d 

re
la

te
d 

C
ap

 
an

d 
Tr

ad
e 

de
ci

si
on

s.
 

 
10

 

Filed:  2017-04-18,  EB-2016-0300,  Exhibit K1.1,  Page 10 of 16



Co
m

pl
ia

nc
e 

Pl
an

ni
ng

 
Ap

pr
oa

ch
 

C
lim

at
e 

C
ha

ng
e 

A
ct

  
(M

ay
 2

01
6)

 

C
&

T 
R

eg
ul

at
io

n 
(J

ul
y 

20
16

) 

O
E

B
 C

&
T 

Fr
am

ew
or

k 
(S

ep
t 2

01
6)

 

N
G

 U
til

iti
es

’ 
C

om
pl

ia
nc

e 
P

la
ns

 D
ue

   
(N

ov
 

20
16

) 

K
ey

 M
ile

st
on

es
 in

 C
om

pl
ia

nc
e 

P
la

nn
in

g 

•
Fr

om
 th

e 
C

lim
at

e 
C

ha
ng

e 
A

ct
 re

ce
iv

in
g 

R
oy

al
 

A
ss

en
t t

o 
to

da
y 

th
er

e 
is

 le
ss

 th
an

 o
ne

-y
ea

r 
 

•
Ti

m
el

in
es

 a
nd

 s
ev

er
al

 u
nk

no
w

ns
 m

ak
e 

a 
on

e-
ye

ar
 C

om
pl

ia
nc

e 
P

la
n 

w
ith

in
 a

 fo
ur

-y
ea

r 
co

m
pl

ia
nc

e 
pe

rio
d 

ap
pr

op
ria

te
 

11
 

Filed:  2017-04-18,  EB-2016-0300,  Exhibit K1.1,  Page 11 of 16



20
17

 C
om

pl
ia

nc
e 

Pl
an

ni
ng

 
Ap

pr
oa

ch
 

20
17

 
C

om
pl

ia
nc

e 
Pl

an
 &

 
St

ra
te

gy
 

D
ev

el
op

m
en

t 

E
du

ca
tio

n 
&

 
U

nd
er

st
an

di
ng

 E
xp

er
t 

S
up

po
rt 

G
ov

er
na

nc
e 

B
us

in
es

s 
R

ea
di

ne
ss

 

12
 

Filed:  2017-04-18,  EB-2016-0300,  Exhibit K1.1,  Page 12 of 16



Co
m

pl
ia

nc
e 

Pl
an

 C
om

po
ne

nt
s 

M
ar

ke
t I

ns
tru

m
en

ts
 in

cl
ud

in
g 

 
Al

lo
w

an
ce

s 
an

d 
O

ffs
et

s 

C
us

to
m

er
 A

ba
te

m
en

t 

Fa
ci

lit
y 

Ab
at

em
en

t 

C
om

pl
ia

nc
e 

Pl
an

 

13
 

Filed:  2017-04-18,  EB-2016-0300,  Exhibit K1.1,  Page 13 of 16



Co
m

pl
ia

nc
e 

Re
po

rti
ng

 

1)
 B

oa
rd

 R
eq

ui
re

d 
An

nu
al

 M
on

ito
rin

g 
R

ep
or

ts
 

•
Fi

le
 b

y 
Au

gu
st

 1
 o

f t
he

 y
ea

r f
ol

lo
w

in
g 

ye
ar

 

2)
 R

eg
ul

ar
 R

ep
or

tin
g 

to
 E

nb
rid

ge
’s

 C
ar

bo
n 

Pr
oc

ur
em

en
t 

G
ov

er
na

nc
e 

G
ro

up
 

3)
 P

ro
po

se
d 

Ad
di

tio
na

l R
ep

or
tin

g 
To

 B
oa

rd
 

•
N

ot
ify

 th
e 

Bo
ar

d 
sh

ou
ld

 o
ne

 o
f t

he
 fo

llo
w

in
g 

th
re

sh
ol

ds
 b

e 
tri

gg
er

ed
: 

•
25

%
 in

cr
ea

se
 in

 a
ct

ua
l w

ei
gh

te
d 

av
er

ag
e 

co
st

 o
f a

n 
al

lo
w

an
ce

 
•

25
%

 c
ha

ng
e 

in
 fo

re
ca

st
ed

 v
ol

um
es

 
•

Si
gn

ifi
ca

nt
 m

ar
ke

t c
ha

ng
es

 

14
 

Filed:  2017-04-18,  EB-2016-0300,  Exhibit K1.1,  Page 14 of 16



C
on

fid
en

tia
lit

y 
R

eq
ui

re
m

en
ts

 

15
  

 

P
ub

lic
 

M
ar

ke
t S

en
si

tiv
e 

A
uc

tio
n 

C
on

fid
en

tia
l 

O
EB

 
on

ly
 

O
EB

 
on

ly
 

O
EB

  
pr

ac
tic

e 
 

gu
id

el
in

es
 

Pu
bl

ic
 

C
on

fid
en

tia
l 

Strictly 
Confidential 

Filed:  2017-04-18,  EB-2016-0300,  Exhibit K1.1,  Page 15 of 16



R
el

ie
f S

ou
gh

t 
 

 

•
A 

de
te

rm
in

at
io

n 
th

at
 th

e 
C

om
pl

ia
nc

e 
Pl

an
 is

 re
as

on
ab

le
 

an
d 

co
ns

is
te

nt
 w

ith
 th

e 
Fr

am
ew

or
k 

 
 

•
A 

de
te

rm
in

at
io

n 
th

at
 th

e 
re

su
lti

ng
 c

os
ts

 a
re

 a
pp

ro
pr

ia
te

 
an

d 
pr

ud
en

t 

16
 

Filed:  2017-04-18,  EB-2016-0300,  Exhibit K1.1,  Page 16 of 16


	K1.1.pdf
	Slide Number 1
	Outline
	Background
	Cap and Trade Fundamentals
	Participants in Cap and Trade
	Slide Number 6
	Slide Number 7
	Utilities’ Obligations
	Enbridge’s Compliance Obligation
	Addressing the Framework
	Compliance Planning Approach
	2017 Compliance Planning Approach
	Slide Number 13
	Compliance Reporting
	Slide Number 15
	Slide Number 16




