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LIVE EXCEL MODELS 
 
In addition to the Appendices listed above, the following live excel models have been filed 
together with and form an integral part of this Settlement Proposal:  
 
 

• RSL_2016_Filing_Requirements_Chapter2_Appendices_Settlement_2017
0502 

• RSL_Rev_Reqt_Work_Form_Settlement_20170502 
• RSL_2017_Load_Forecast_Model_Settlement_20170502 
• RSL_2016_Test_year_Income_Tax_PILs_Workform_Settlement_201705
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• RSL_2016_Cost_Allocation_Model_V3_3_Settlement_20170502 
• RSL_2017_RTSR_Workform_Settlement_20170502 
• RSL_2017_DVA_Continuity_Schedule_CoS_v2_7_Settlement_20170502 
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Rideau St. Lawrence Distribution Inc. 

EB-2015-0100 

Settlement Proposal 

Filed with OEB: May 11, 2017 

Rideau St. Lawrence Distribution Inc. (the “Applicant” or “RSL”) filed a complete cost of 
service application with the Ontario Energy Board (the “OEB”) on October 21, 2016 under 
section 78 of the Ontario Energy Board Act, 1998, S.O. 1998, c. 15, (Schedule B) (the “Act”), 
seeking approval for changes to the rates that RSL charges for electricity distribution and other 
charges for 2016, with such rates and charges to be effective January 1, 2017 (OEB Docket 
Number EB-2015-0100) (the “Application”).  

The OEB issued and published a Notice of Hearing dated January 3, 2017, and Procedural Order 
No. 1 on February 2, 2017, the latter of which required the Parties to the proceeding to develop a 
draft issues list and scheduled a Settlement Conference. 

On March 9, 2017, the OEB granted RSL’s request to extend the interrogatory response filing 
deadline until March 24, 2017 and the OEB cancelled all other dates in Procedural Order No. 1. 
RSL filed its interrogatory responses with the OEB on March 24, 2017.  

On March 28, 2017, the OEB issued Procedural Order No. 2 which made provision for the filing 
of a draft issues list by Ontario Energy Board staff (“OEB staff”) and for a settlement conference 
to be convened starting on April 24, 2017.  On April 5, 2017, OEB staff submitted a proposed 
issues list that was agreed to by the Parties. On April 10, 2017, the OEB issued its decision on 
the proposed issues list, approving the list submitted by OEB staff (the “Issues List”). This 
Settlement Proposal is filed with the OEB in connection with the Application and is organized in 
accordance with the Issues List. 

Further to the OEB’s Procedural Order No. 2, a settlement conference was convened on April 24, 
2017, in accordance with the OEB’s Rules of Practice and Procedure (the “Rules”) and the 
OEB’s Practice Direction on Settlement Conferences (the “Practice Direction”).  

Karen Wianecki acted as facilitator for the settlement conference which lasted for one day. 

RSL and the following intervenors (the “Intervenors”), participated in the settlement conference: 

School Energy Coalition (“SEC”); and 
Vulnerable Energy Consumers Coalition (“VECC”). 

RSL and the Intervenors are collectively referred to herein as the “Parties”. 

OEB staff also participated in the settlement conference. The role adopted by OEB staff is set out 
in page 5 of the Practice Direction. Although OEB staff is not a party to this Settlement Proposal, 
as noted in the Practice Direction, OEB staff who did participate in the settlement conference are 
bound by the same confidentiality requirements that apply to the Parties to the proceeding. 
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This document is called a “Settlement Proposal” because it is a proposal by the Parties to the 
OEB to settle the issues in this proceeding.  It is termed a proposal as between the Parties and the 
OEB.  However, as between the Parties, and subject only to the OEB’s approval of this 
Settlement Proposal, this document is intended to be a legal agreement, creating mutual 
obligations, and binding and enforceable in accordance with its terms.  As set forth later in this 
Preamble, this agreement is subject to a condition subsequent, that if it is not accepted by the 
OEB in its entirety, then unless amended by the Parties it is null and void and of no further 
effect.  In entering into this agreement, the Parties understand and agree that, pursuant to the Act, 
the OEB has exclusive jurisdiction with respect to the interpretation and enforcement of the 
terms hereof. 

The Parties acknowledge that this settlement proceeding is confidential in accordance with the 
Practice Direction. The Parties understand that confidentiality in that context does not have the 
same meaning as confidentiality in the OEB’s Practice Direction on Confidential Filings, and the 
rules of that latter document do not apply. Instead, in this settlement conference, and in this 
Agreement, the Parties have interpreted “confidential” to mean that the documents and other 
information provided during the course of the settlement proceeding, the discussion of each 
issue, the offers and counter-offers, and the negotiations leading to the settlement – or not – of 
each issue during the settlement conference are strictly privileged and without prejudice. None of 
the foregoing is admissible as evidence in this proceeding, or otherwise, with one exception, the 
need to resolve a subsequent dispute over the interpretation of any provision of this Settlement 
Proposal. Further, the Parties shall not disclose those documents or other information to persons 
who were not attendees at the settlement conference. However, the Parties agree that “attendees” 
is deemed to include, in this context, persons who were not physically in attendance at the 
settlement conference but were a) any persons or entities that the Parties engage to assist them 
with the settlement conference, and b) any persons or entities from whom they seek instructions 
with respect to the negotiations; in each case provided that any such persons or entities have 
agreed to be bound by the same confidentiality provisions. 

This Settlement Proposal provides a brief description of each of the settled and partially settled 
issues, as applicable, together with references to the evidence.  The Parties agree that references 
to the “evidence” in this Settlement Proposal shall, unless the context otherwise requires, include 
(a) additional information included by the Parties in this Settlement Proposal, and (b) the 
Appendices to this document. The supporting Parties for each settled and partially settled issue, 
as applicable, agree that the evidence in respect of that settled or partially settled issue, as 
applicable, is sufficient in the context of the overall settlement to support the proposed 
settlement, and the sum of the evidence in this proceeding provides an appropriate evidentiary 
record to support acceptance by the OEB of this Settlement Proposal.  

There are Appendices to this Settlement Proposal which provide further support for the proposed 
settlement.  The Parties acknowledge that the Appendices were prepared by RSL.  While the 
Intervenors have reviewed the Appendices, the Intervenors are relying on the accuracy of the 
underlying evidence in entering into this Settlement Proposal. 

In the tables, figures shall be deemed to be in dollars, unless otherwise characterized (i.e. kW, %, 
etc). 
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Outlined below are the final positions of the Parties following the settlement conference.  For 
ease of reference, this Settlement Proposal follows the format of the final approved issues list for 
the Application attached to the Issues List Decision dated April 10, 2017.   

The Parties are pleased to advise the OEB that they have reached a complete agreement with 
respect to the settlement of all of the issues in this proceeding.  Specifically:  

“Complete Settlement” means an issue for which complete 
settlement was reached by all Parties, and if this Settlement 
Proposal is accepted by the OEB, the Parties will not adduce any 
evidence or argument during the oral hearing in respect of these 
issues. 

# issues 
settled: 
All 

“Partial Settlement” means an issue for which there is partial 
settlement, as RSL and the Intervenors who take any position on 
the issue were able to agree on some, but not all, aspects of the 
particular issue. If this Settlement Proposal is accepted by the 
OEB, the Parties who take any position on the issue will only 
adduce evidence and argument during the hearing on those 
portions of the issues not addressed in this Settlement Proposal. 

# issues 
partially 
settled: 
None 

“No Settlement” means an issue for which no settlement was 
reached. RSL and the Intervenors who take a position on the issue 
will adduce evidence and/or argument at the hearing on the issue. 

# issues not 
settled: 
None 

 
According to the Practice Direction (p. 3), the Parties must consider whether a Settlement 
Proposal should include an appropriate adjustment mechanism for any settled issue that may be 
affected by external factors. These adjustments are specifically set out in the text of the 
Settlement Proposal.   

The Parties have settled the issues as a package, and none of the parts of this Settlement Proposal 
are severable.  If the OEB does not accept this Settlement Proposal in its entirety, then there is no 
settlement (unless the Parties agree in writing that any part(s) of this Settlement Proposal that the 
OEB does accept may continue as a valid settlement without inclusion of any part(s) that the 
OEB does not accept). 

In the event that the OEB directs the Parties to make reasonable efforts to revise the Settlement 
Proposal, the Parties agree to use reasonable efforts to discuss any potential revisions, but no 
Party will be obligated to accept any proposed revision. The Parties agree that all of the Parties 
who took on a position on a particular issue must agree with any revised Settlement Proposal as 
it relates to that issue prior to its resubmission to the OEB. 

Unless stated otherwise, the settlement of any particular issue in this proceeding and the 
positions of the Parties in this Settlement Proposal are without prejudice to the rights of Parties to 
raise the same issue and/or to take any position thereon in any other proceeding, whether or not 
RSL is a party to such proceeding.  For greater certainty, the Parties take no position in this 
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proceeding on whether or not RSL may bring a 2017 IRM application and this settlement is 
without prejudice of the rights of the Parties to take any position in respect of any such 
application. 

Where in this Agreement, the Parties “Accept” the evidence of RSL, or the Parties or any of 
them “agree” to a revised term or condition, including a revised budget or forecast, then unless 
the Agreement expressly states to the contrary, the words “for the purpose of settlement of the 
issues herein” shall be deemed to qualify that acceptance or agreement. 
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SUMMARY 

In reaching this complete settlement, the Parties have been guided by the Filing Requirements 
for 2016 rates, the approved issues list attached as Schedule A to the OEB’s Issues List Decision 
of April 10, 2017, and the Report of the OEB titled Renewed Regulatory Framework for 
Electricity Distributors: A Performance-Based Approach dated October 18, 2012 (“RRFE”). 

The application for rates was filed on October 21, 2016.  It was filed on the basis of the Board’s 
guidelines for 2016 Cost of Service Application (filing date of August 2015).  As part of the 
interrogatory process, RSL provided unaudited 2016 results.  As a result, the Application was 
reviewed, with the exception of cost of capital, largely on a historical test year basis.  The 
disposition of Deferral and Variance Accounts was based on 2015 audited actual amounts, with 
interest included to April 30, 2016. 

This Settlement Proposal reflects a complete settlement of the issues in this proceeding. 

RSL has made changes to the Revenue Requirement as depicted below in Table A. 

 

Table A:  Revenue Requirement Summary 

 

 

 

The Bill Impacts as a result of this settlement agreement is summarized in Table B. 

Application Interrogatories Variance Settlement Variance

Regulated Return On Capital 395,941                        377,655                      18,286-            362,633          15,022-            
Regulated Rate of Return 5.62% 5.46% -0.16% 5.26% -0.20%

Rate Base 7,040,705                     6,911,703                   129,002-          6,891,027      20,676-            
Working Capital Base 17,237,692                  17,137,528                100,164-          16,861,844    275,684-          
Working Capital Allowance 1,292,827                     1,285,315                   7,512-               1,264,638      20,677-            

OM&A Expenses 2,182,787                     2,172,824                   9,963-               2,092,824      80,000-            
Amortization Expense 389,439                        365,942                      23,497-            365,942          -                   
Property Taxes 18,400                           18,187                         213-                  18,187            -                   
Grossed up PILs 20,245                           23,231                         2,986               23,102            129-                  

Service Revenue Requirement 3,006,812                     2,957,839                   48,973-            2,862,688      95,151-            
Less: Revenue Offsets 267,572-                        270,254-                      2,682-               270,254-          -                   

Base Revenue Requirement 2,739,240                     2,687,585                   51,655-            2,592,434      95,151-            

Revenue Deficiency 320,747                        274,205                      46,542-            189,804          84,401-            
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Table B:  Summary of Bill Impacts 

 

 

 

As shown in Table B, the total bill impacts for all classes are less than 10%. As a result, and 
consistent with the OEB’s policy, no proposals for rate mitigation are necessary. 

 

Table C:  Summary of Cost Benchmarking Results   

 

2016 2017 Total Bill Distribution
Customer Class kWh kW Bill Bill Variance Impact Bill Impact

Residential 750                153.74       151.53       2.21-         -1.44% -3.95%
Residential (10th Percentile) 304                71.88          74.03          2.15         3.00% 9.29%
General Service Less Than 50 kW 2,000            401.86       395.65       6.21-         -1.55% -5.52%
General Service 50 to 4,999 kW 147,135       297          25,870.43 26,285.21 414.78    1.60% 28.39%
Street Lighting 22,825          62             7,704.85    7,601.59    103.26-    -1.34% -2.57%
Sentinel Lighting 294                1               73.85          77.12          3.27         4.43% 12.82%
Unmetered Scattered Load 727                145.38       142.19       3.19-         -2.19% -8.69%

2015 2016
(History) (Test Year)

Co st Be nchma rk ing  Summa ry

Actual Total Cost 3,208,656          3,222,872          

Predicted Total Cost 3,366,153          3,430,649          

Difference (157,497)            (207,777)            

Pe rce nta g e  D iffe re nce  (Co st Pe rfo rma nce ) -4.8% -6.2%

Two-Year Average Performance -5.5%

Stretch Factor Cohort

Annual Result 3 3

Two Year Average 3

Summary of Cost Benchmarking Results
Rideau St. Lawrence Distribut ion Inc.
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The increase in benchmarking efficiency from 2015 to 2016 represents a productivity 
improvement from 4.8% below predicted costs in 2015 to 6.2% below predicted costs in 2016 
(the test year) and reflects RSL’s commitment to continuous improvement. 

The Parties believe that, since there are no areas of disagreement among the Parties, no oral 
hearing is required if this Settlement Proposal is accepted. 

Based on the foregoing, and the evidence and rationale provided below, the Parties agree that 
this Settlement Proposal is appropriate and recommend its acceptance by the OEB. Please refer 
to Appendix A for the schedule of draft tariffs resulting if this settlement is accepted by the OEB.   
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1. Planning 
1.1 Capital 

Is the level of planned capital expenditures appropriate and is the rationale for planning 
and pacing choices appropriate and adequately explained, giving due consideration to:  

• customer feedback and preferences; 
• productivity; 
• compatibility with historical expenditures; 
• compatibility with applicable benchmarks; 
• reliability and service quality; 
• impact on distribution rates; 
• trade-offs with OM&A spending; 
• government-mandated obligations; and  
• the objectives of Rideau St. Lawrence Distribution and its customers 

 
Complete Settlement: For the purposes of the settlement of all of the issues in this 
proceeding, all the Parties agree to RSL’s 2016 actual rate base and actual in-service 
additions for rate setting purposes.  

With the above agreement, and for the purposes of settlement of all the issues in this 
proceeding, the Parties accept  that the level of 2016 in-service additions and the rationale 
for planning and pacing choices are appropriate and adequately explained, giving due 
consideration to:  

• The customer feedback and preferences as more fully detailed in Exhibit 1, Tab 3, 
Schedule 1; Exhibit 2, Tab 5, Schedule 1; Appendix 2.1, Section 2.3.1.3; and 1-
Staff-7; 1-Staff-8; 

• The past and planned productivity initiatives of RSL as more fully detailed in 
Exhibit 2, Tab 5, Schedule 1; Appendix 2.1, Section 2.2 and 2.3.1; and 1-SEC-6. 

• RSL’s benchmarking performance as more fully detailed in Exhibit 1, Tab 10, 
Schedule 1; 1-SEC-4 and 1-SEC-7; and in Table C in this settlement agreement; 

• RSL’s past reliability and service quality performance as well as RSL’s targets for 
performance in the test year as more fully detailed in Exhibit 2, Tab 5, Schedule 
8; Table 2.23; Appendix 2.1, Sections 2.3 and 2.3.1.4; and 2-Staff-15; 

• The total impact on distribution rates, as more fully detailed in Table B in this 
settlement agreement; 

• The settlement on OM&A as described under issue 1.2 of this Settlement 
Proposal; 
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• RSL’s performance meeting government mandated obligations as more fully 
detailed in Exhibit 1, Tab 1, Schedule 1; and Exhibit 1, Tab 10, Schedule 1; 

• RSL’s targets and objectives as more fully detailed in Exhibit 1, Tab 1, Section 1; 
Exhibit 1, Tab 2, Schedule 2; and Appendix 2.1, Executive Summary.  

The Parties further agree that the Distribution System Plan filed in this proceeding, 
combined with the resources made available to RSL in the Test Year under the terms of 
this Settlement Proposal, provide a foundation to RSL in the Test Year to continue to: (a) 
pursue continuous improvement in productivity; (b) maintain system reliability and 
service quality; and (c) maintain reliable and safe operation of its distribution system. 

RSL appears to have an unusually high number of planned outages and scheduled 
outages.  RSL agrees that, prior to its next cost of service rebasing application, it will 
carry out an assessment of the underlying causes of its level of planned outages and 
scheduled outages and will file that assessment together with RSL’s recommendations as 
part of RSL’s next cost of service rebasing application.  

Appendix B of this Settlement Proposal provides an updated Appendix 2-AB to reflect 
this settlement.  Appendix C of this Settlement Proposal provides the agreed to Appendix 
2-BA 2016 Fixed Asset Continuity Schedule to reflect this settlement.  

Evidence:  
 

Application: Exhibit 1, Tab 1, Schedule 1, Exhibit 1, Tab 2, Schedule 2, Exhibit 1, 
Tab 2, Schedule 4; Exhibit 1, Tab 10, Schedule 1, and Exhibit 2 in its entirety. 

• RSL_2016_Filing_Requirements_Chapter2_Appendices_FINAL_201610
21 

IRRs: 1-Staff-7; 1-Staff-8, 1-SEC-6; 1-SEC-4; 1-SEC-7; 1-SEC-5; 2-Staff-15 
 

• RSL_2016_Filing_Requirements_Chapter2_Appendices_DRAFT_201703
24 

 
Appendices to this Settlement Proposal:  
 

  Appendix B Capital Expenditure Summary 

  Appendix C 2016 Fixed Asset Continuity Schedule 

Settlement Models:  
 

• RSL_2016_Filing_Requirements_Chapter2_Appendices_Settlement_2017
0502 
 

Supporting Parties: All 
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1.2 OM&A 
Is the level of planned OM&A expenditures appropriate and is the rationale for planning 
choices appropriate and adequately explained, giving due consideration to: 

• customer feedback and preferences; 
• productivity; 
• compatibility with historical expenditures; 
• compatibility with applicable benchmarks; 
• reliability and service quality; 
• impact on distribution rates; 
• trade-offs with capital spending; 
• government-mandated obligations; and 
• the objectives of Rideau St. Lawrence Distribution and its customers. 

 
Complete Settlement: RSL agrees to reduce its proposed OM&A expenses in the test 
year by $80,000.  The reduction results in a proposed OM&A amount that is less than the 
actual 2016 expenditures, which aligns with RSL’s objective of continuous improvement. 

Based on the foregoing and the evidence filed by RSL, the Parties agree that the level of 
the agreed upon OM&A expenditures and the rationale for planning and pacing choices 
are appropriate and adequately explained, giving due consideration to:  

• RSL’s actual OM&A expenditures in 2016. 

• The customer feedback and preferences as more fully detailed in Exhibit 1, Tab 3, 
Schedule 1; Exhibit 2, Tab 5, Schedule 1; Appendix 2.1, Section 2.3.1.3; and 1-
Staff-7; 1-Staff-8; 

• The past and planned productivity initiatives of RSL as more fully detailed in 
Exhibit 2, Tab 5, Schedule 1; Appendix 2.1, Section 2.2 and 2.3.1; and 1-SEC-6. 

• RSL’s benchmarking performance as more fully detailed in Exhibit 1, Tab 10, 
Schedule 1; 1-SEC-4 and 1-SEC-7; and in Table C in this settlement agreement; 

• RSL’s past reliability and service quality performance as well as RSL’s targets for 
performance in the test year as more fully detailed in Exhibit 2, Tab 5, Schedule 
8; Table 2.23; Appendix 2.1, Sections 2.3 and 2.3.1.4; and 2-Staff-15; 

• The total impact on distribution rates, as more fully detailed in Table B in this 
settlement agreement; 

• The changes in capital spending as described under Issue 1.1 of this Settlement 
Proposal; 

• RSL’s performance meeting government mandated obligations as more fully 
detailed in Exhibit 1, Tab 1, Schedule 1; and Exhibit 1, Tab 10, Schedule 1; 
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• RSL’s targets and objectives as more fully detailed in Exhibit 1, Tab 1, Section 1; 
Exhibit 1, Tab 2, Schedule 2; and Appendix 2.1, Executive Summary.  

   

     Table 1.2A  
             Appendix 2-JA 

Summary of OM&A Expenses 

 
 
 

 

Evidence:  

 
Application: Exhibit 1, Tab 1, Schedules 1 and 2, Exhibit 1, Tab 2, Schedule 5; 
Exhibit 2, Tab 1, Schedules 1, 2, 3; Appendix 2.1, section 3.2; and Exhibit 4, Tabs 
1, 2, and 3. 
 

• RSL_2016_Filing_Requirements_Chapter2_Appendices_FINAL_201610
21 

 
 
IRRs: 4-Staff-22; 4-Staff-23, 4-Staff-24; 4-VECC-23; 4-VECC-24; 4-VECC-25; 
4-VECC-26; 4-VECC-27; 4-VECC-28; 4-VECC-29, 4-VECC-30, 4-VECC-31; 4-
SEC-18, 4-SEC-19, 4-SEC-20, 4-SEC-21, 4-SEC-22, 4-SEC-23, 4-SEC-24. 
 

• RSL_2016_Filing_Requirements_Chapter2_Appendices_DRAFT_201703
24 

 
  Appendices to this Settlement Proposal: None 
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Settlement Models:  
 

• RSL_2016_Filing_Requirements_Chapter2_Appendices_Settlement_2017
0502 

 
 
 

Supporting Parties: All  
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2. Revenue Requirement 

2.1 Are all elements of the Revenue Requirement reasonable, and have they been 
appropriately determined in accordance with OEB policies and practices? 

Complete Settlement:  The Parties agree that all elements of the Revenue Requirement 
have been correctly determined in accordance with OEB policies and practices. 
Specifically:  

a) Rate Base: The Parties agree that the rate base calculations, as updated to reflect 
this Settlement Proposal, are reasonable and have been appropriately determined 
in accordance with OEB policies and practices. 

b) Working Capital: The Parties agree that the working capital calculations, as 
updated to reflect this Settlement Proposal, are reasonable and have been 
appropriately determined in accordance with OEB policies and practices. 

c) Cost of Capital:  For the purpose of settlement, RSL has agreed to update its cost 
of capital calculations using the Board’s deemed debt rate of 3.72% for the costs 
of two affiliate promissory notes. The Parties agree that the cost of capital 
calculations, as updated to reflect this Settlement Proposal, are reasonable and 
have been appropriately determined in accordance with OEB policies and 
practices. 

d) Other Revenue: The Parties agree that the other revenue calculations are 
reasonable and have been appropriately determined in accordance with OEB 
policies and practices. 

e) Depreciation: The Parties agree that the depreciation calculations, as updated to 
reflect this Settlement Proposal, are reasonable and have been appropriately 
determined in accordance with OEB policies and practices. 

f) Taxes: The Parties agree that the PILs calculations, as updated to reflect this 
Settlement Proposal, are reasonable and have been appropriately determined in 
accordance with OEB policies and practices. The PILs workform reflecting this 
Settlement Proposal is provided as part of the supporting material in file named 
RSL_2016_Income_Tax_Workform_Settlement_20170504. 

 
 
Evidence:  

 
Application: Exhibit 1, Tab 2, Schedules 1and 4; Exhibit 2, Tab 2, Schedules 1, 2, 
and 3; Exhibit 3, Tab 2, Schedules 1 and 2; Exhibit 4, Tab 4, Schedules 1, 2, 3, 4, 
5, and 6; Exhibit 4, Tab 5, Schedules 1 and 2; Exhibit 5; and Exhibit 6. 
 

• RSL_Rev_Reqt_Work_Form_V6_FINAL_20161021 
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• RSL_2016_Filing_Requirements_Chapter2_Appendices_FINAL_201610
21 
 

 
 

IRRs: 1-Staff-5; 3-Staff-21; 3-VECC-22; 3-SEC-17; 4-Staff-25; 4-Staff-26; 4-
VECC-32; 4-VECC-33; 5-Staff-28; 5-SEC-25; 5-VECC-36; 5-Staff-48.  
 

• RSL_Rev_Reqt_Work_Form_V6_DRAFT_20170324 
• RSL_2016_Filing_Requirements_Chapter2_Appendices_DRAFT_201703

24 
 

 
 
 
Appendices to this Settlement Proposal:  
 
Appendix B – Capital Expenditure Summary 
Appendix C – 2016 Fixed Asset Continuity Schedule 
Appendix F – Chapter 2 Appendices Revenue Requirement 
 
Settlement Models:  
 

• RSL_Rev_Reqt_Work_Form_Settlement_20170502 
• RSL_2016_Filing_Requirements_Chapter2_Appendices_Settlement_2017

0502 
 

 

Supporting Parties: All  
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2.2 Has the Revenue Requirement been accurately determined based on these elements? 

Complete Settlement:  Subject to the adjustments expressly noted in this Settlement 
Proposal, the Parties agree that the proposed Revenue Requirement has been accurately 
determined in the Appendices. 
 
The elements of Revenue Requirement are detailed in Tables 2.2A to 2.2H below. 
 
       Table 2.2A  

Revenue Requirement 
 

 
 
 
       Table 2.2B  

Rate Base 
 

 
 
 
 

Application Interrogatories Variance Settlement Variance

Regulated Return On Capital 395,941                        377,655                      18,286-            362,633          15,022-            
Regulated Rate of Return 5.62% 5.46% -0.16% 5.26% -0.20%

Rate Base 7,040,705                     6,911,703                   129,002-          6,891,027      20,676-            
Working Capital Base 17,237,692                  17,137,528                100,164-          16,861,844    275,684-          
Working Capital Allowance 1,292,827                     1,285,315                   7,512-               1,264,638      20,677-            

OM&A Expenses 2,182,787                     2,172,824                   9,963-               2,092,824      80,000-            
Amortization Expense 389,439                        365,942                      23,497-            365,942          -                   
Property Taxes 18,400                           18,187                         213-                  18,187            -                   
Grossed up PILs 20,245                           23,231                         2,986               23,102            129-                  

Service Revenue Requirement 3,006,812                     2,957,839                   48,973-            2,862,688      95,151-            
Less: Revenue Offsets 267,572-                        270,254-                      2,682-               270,254-          -                   

Base Revenue Requirement 2,739,240                     2,687,585                   51,655-            2,592,434      95,151-            

Revenue Deficiency 320,747                        274,205                      46,542-            189,804          84,401-            
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     Table 2.2C 
             Cost of Power 
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     Table 2.2D 
   Working Capital Allowance Calculation 
 

 
 
     Table 2.2E 
           Cost of Capital 
 

 
 
 
     Table 2.2F 
          Amortization & Depreciation 
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Table 2.2G 
                    Grossed Up PILs 
 

 
 
 
     Table 2.2H 
                      Other Revenue 
 

 
 
                 Table 2.2.I 
               Appendix 2-R 
                Loss Factor 
 

 
 
Evidence:  
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Application: Exhibit 1, Tab 2, Schedules 1and 4; Exhibit 2, Tab 2, Schedules 1, 2, 
and 3; Exhibit 3, Tab 2, Schedules 1 and 2; Exhibit 4, Tab 4, Schedules 1, 2, 3, 4, 
5, and 6; Exhibit 4, Tab 5, Schedules 1 and 2; Exhibit 5; and Exhibit 6. 

• RSL_Rev_Reqt_Work_Form_V6_FINAL_20161021 
• RSL_2016_Filing_Requirements_Chapter2_Appendices_FINAL_201610

21 
• RSL_2016_Load_Forecast_Model_20161021 
• RSL_2016_Test_year_Income_Tax_PILs_Workform_20161021 

 
 
 
 
 
IRRs: 1-Staff-5; 3-Staff-21; 3-VECC-22; 3-SEC-17; 4-Staff-25; 4-Staff-26; 4-
VECC-32; 4-VECC-33; 5-Staff-28; 5-SEC-25; 5-VECC-36; 5-Staff-48. 
 

• RSL_Rev_Reqt_Work_Form_V6_DRAFT_20170324 
• RSL_2016_Filing_Requirements_Chapter2_Appendices_DRAFT_201703

24 
• RSL_2017_Load_Forecast_Model_20170324 
• RSL_2016_Test_year_Income_Tax_PILs_Workform_DRAFT_20170324 

 
 
 
Appendices to this Settlement Proposal:  
 
Appendix B – Capital Expenditure Summary 
Appendix C – 2016 Fixed Asset Continuity Schedule 
Appendix F – Chapter 2 Appendices Revenue Requirement 
 
 
Settlement Models:  
 

•  RSL_Rev_Reqt_Work_Form_Settlement_20170502 
• RSL_2016_Filing_Requirements_Chapter2_Appendices_Settlement_2017

0502 
• RSL_2017_Load_Forecast_Model_Settlement_20170502 
• RSL_2016_Test_year_Income_Tax_PILs_Workform_Settlement_201705

02 
 

 
Supporting Parties: All 
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2.3 Is it appropriate to use 2016 as the test year when rates are effective June 1, 2017? 

Complete Settlement: The Application was filed based on the OEB’s 2015 Filing 
Requirements for 2016 rate setting.  The Application was filed on October 21, 2016.  The 
OEB did not require  RSL to revise or amend its Application. 

 For the purposes of settling all of the issues in this proceeding, the Parties agree that it is 
appropriate to use 2016 as the test year.  The Application, the Interrogatory Responses, 
and this Settlement Proposal are all based on 2016 test year data.  RSL has not provided 
comprehensive forecasts for a 2017 test year. 

In addition, RSL has been informed by counsel that it erred when identifying an 
“effective date” of January 1, 2017 in its original Application. RSL intended to propose 
an “implementation date” of January 1, 2017 while maintaining an effective date of May 
1, 2016.  RSL does not intend to move to a January 1 effective date for rates.  

The effective and implementation date for 2016 rates as agreed upon in this settlement is 
in issue 5.2. 

Evidence:  
 
Application: Exhibit 1, Tab 6, Schedule 2. 

 
 
IRRs: 1- Staff-1; 1-VECC-4. 
 
 
Appendices to this Settlement Proposal: None. 
 
Settlement Models: None. 
  

 
Supporting Parties: All 
 

3. Load Forecast, Cost Allocation and Rate Design 

3.1 Are the proposed load and customer forecast, loss factors, CDM adjustments and 
resulting billing determinants appropriate, and, to the extent applicable, are they an 
appropriate reflection of the energy and demand requirements of Rideau St. Lawrence 
Distribution’s  customers? 

Complete Settlement:  RSL agrees to use the 2016 actuals for the 2016 
customer/connection forecast. As the load forecast represents the actual consumption for 
2016, CDM impacts are embedded in the forecast. 
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Subject to the above, the Parties agree that the customer forecast, load forecast, loss 
factors, CDM adjustments and the resulting billing determinates are appropriate and are 
reflective of the energy and demand requirements of the Applicant’s customers.  

The adjusted load forecast is presented below as Table 3-1A: 

 
 

Table 3-1A  
Load Forecast 
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As noted in issue 4.2 below, the Parties further agree that the threshold for future 
LRAMVA requests will be established using the IESO’s final verified 2016 CDM 
savings report.   
 
 
Evidence:  

 
Application: Exhibit 1, Tab 2, Schedules 3 and 7; Exhibit 3, Tabs 1 and 2; 
Appendix 3.1, Appendix 3.2; Appendix 3.3, Exhibit 7; and Exhibit 8. 
 

• RSL_2016_Load_Forecast_Model_20161021 
 

 
IRRs: 3-Staff-20; 8-Staff-30; 8-Staff-31; 8-Staff-32; 3-SEC -15; 3-SEC-16; 3-
VEC-16; 3-VECC-17; 3-VECC-18; 3-VECC-19; 3-VECC-20; 3-VECC-21; 8-
VECC-41. 
 

• RSL_2017_Load_Forecast_Model_20170324 
• Persistence Savings 2006-2010 Rideau 
• Persistence Savings 2011-2014 Rideau 
• Persistence Savings 2015 Rideau 
• RSL Joint CDM Plan Final 
• RSL_Live Excel LRAMVA_20170329 
• Rideau St Lawrence Distribution Inc 20160922 

 
 
Appendices to this Settlement Proposal: None. 

 
  

Settlement Models:  
 

• RSL_2017_Load_Forecast_Model_Settlement_20170502 
 
 
Supporting Parties: All 
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3.2 Is the proposed cost allocation methodology, and are the allocations, and revenue-to-
cost ratios appropriate? 

Complete Settlement: RSL agrees to use 2016 load forecast actuals for the purposes of 
the cost allocation model.    

The Parties also agree to adjust the revenue-to-cost ratios from the cost allocation model 
to ensure that all classes are within the Board’s accepted range.  Those adjustments have 
been made by moving the revenue-to-cost ratios to the edge of the OEB range, if outside 
of the range, and then beginning with the lowest revenue-to-cost ratios, as determined by 
the cost alloction model, and increasing it until it matches the next lowest revenue-to-cost 
ratio, then continuing to increase each in this manner until the revenue requirement is 
balanced. 

Subject to the above, the Parties agree that the cost allocation methodology is appropriate 
and results in revenue-to-cost ratios that are within the OEB’s permitted ranges. These 
revenue-to-cost ratios are reproduced below in Table 3-2A. 

 
Table 3-2A  

Revenue to Cost Ratios 
 

 

 
 

Evidence:  
 

Application: Exhibit 1, Tab 2, Schedule 7; Exhibit 7. 
 

• RSL_2016_Cost_Allocation_Model_V3_3_FINAL_20161021 
 

 
IRRs: 7-VECC-38; 7-VECC-39; 7-VECC-40 
 
 

• RSL_2016_Cost_Allocation_Model_V3_3_FINAL_20170324 
 

Cost Ratios Proposed Board Board
Cost Allocation Revenue To Target Target

Customer Class Model Cost Ratio Low High

Residential 92.11% 92.63% 85.0% 115.0%
General Service Less Than 50 kW 111.95% 111.95% 80.0% 120.0%
General Service 50 to 4,999 kW 114.20% 114.20% 80.0% 120.0%
Street Lighting 132.12% 120.00% 80.0% 120.0%
Sentinel Lighting 81.11% 92.63% 80.0% 120.0%
Unmetered Scattered Load 108.83% 108.83% 80.0% 120.0%
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Appendices to this Settlement Proposal: None. 

Settlement Models:  
 

• RSL_2016_Cost_Allocation_Model_V3_3_Settlement_20170502 
 

Supporting Parties: All 
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3.3 Are Rideau St. Lawrence Distribution’s proposals for rate design appropriate?  

Complete Settlement:  The Parties agree that RSL’s proposals, including the proposed 
fixed/variable splits, for rate design are appropriate. The distribution charges resulting 
from this Settlement Proposal are produced below as Table 3-3A. 

Under the OEB’s Policy entitled “A New Distribution Rate Design for Residential 
Electricity Customers” (EB-2012-0140), distributors are required to structure Residential 
distribution rates so that al costs for distribution service are collected through a fixed 
monthly charge within four years. 

The Parties agree to the proposed implementation of a fixed monthly distribution charge 
for Residential customers over four years.  This is the first year of a four-year transition. 
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Table 3-3A 
2016 Proposed Distribution Charges 

 

 
 
 

 
 
 
Evidence:  

 
Application:  Exhibit 1, Tab 2, Schedule 7, Exhibit 8, Tab 1, Schedules 1 – 3, 13-
16; Appendix 8.2, Appendix 8.3, Appendix 8.4. 
 

• RSL_2016_Rev_Reqt_Work_Form_V6_FINAL_20161021 
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IRRs: 8-Staff-30; 8-VECC-41 
 
 

• RSL_2016_Rev_Reqt_Work_Form_V6_DRAFT_20170324 
 

 
 
Appendices to this Settlement Proposal: None. 

Settlement Models:  
 

• RSL_2016_Rev_Reqt_Work_Form_V6_Settlement_20170502 
 

 

 

Supporting Parties: All 
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3.4 Are the proposed Retail Transmission Service Rates and Low Voltage Service Rates 
appropriate? 

Complete Settlement:  The Parties agree that the proposed forecast of Retail 
Transmission Service Rates shall be based on 2017 Hydro One rates. This will help 
reduce variances going forward.  

Low voltage costs were calculated by taking the three-year average volume billed by 
Hydro One between 2013 and 2015, and applying the 2017 Low Voltage rates charged to 
RSL by Hydro One.  Costs were allocated to each customer class by calculating the 
percentage of Retail Transmission Connection costs that would be billed to each class 
using the load forecast based on 2016 actual kWh and kW.  Low Voltage costs were 
allocated based on these proportions, and are the basis for the resulting rates. 

Retail Transmission Service Rates service rates have been reproduced below in Table 3-
4A.  Low Voltage Rates have been reproduced below in Table 3-4B. 
 

Table 3-4A 
Retail Transmission Service Rates 
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Table 3-4B 
Low Voltage Rates 

 
 

 
Evidence:  
 

 
Application: Exhibit 8, Tab 1, Schedule 4 and 11. 
 

• RSL_2016_RTSR MODEL_V4_0_FINAL_20161021 
• RSL_2016_Load_Forecast_Model_20161021 

 
 

IRRs: 8-Staff-31; 8-VECC-41. 
 

• RSL_2017_RTSR_Workform_20170324 
• RSL_2017_Load_Forecast_Model_20170324 

 

Appendices to this Settlement Proposal:  None. 

Settlement Models:  
 

• RSL_2017_RTSR_Workform_Settlement_20170502 
• RSL_2017_Load_Forecast_Model_Settlement_20170502 

 

Supporting Parties: All  

Customer Class LV Adj.
Allocated 

Calculated 
kWh/kW

Volumetric 
Rate Type LV Rates

Residential $198,145 40,480,043 kWh 0.0049$     

GS < 50 kW $91,440 20,348,623 kWh 0.0045$     

GS >50 to 4999 kW $192,990 115,477 kW 1.6712$     

Street Lighting $2,647 2,070 kW 1.2790$     

Sentinel Lighting $394 302 kW 1.3055$     

Unmetered Scattered Load $2,455 546,384 kWh 0.0045$     

TOTALS $488,072 61,492,899
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4. Accounting 

4.1 Have all impacts of any changes in accounting standards, policies, estimates and 
adjustments been properly identified and recorded, and is the rate-making treatment of 
each of these impacts appropriate? 

Complete Settlement:  The Parties agree that the impacts of any changes in accounting 
standards, policies, estimates and adjustments have been properly identified, and the 
treatment of each of these impacts is appropriate.   

 
Evidence:  

 
Application: Exhibit 1, Tab 4, Schedule 5; Exhibit 1, Tab 6, Schedules 14 – 15; 
Exhibit 2, Tab 5, Schedules 3 – 4; Exhibit 4, Tab 3, Schedule 4; Exhibit 6, Tab 2, 
Schedule 3. 

 

IRRs: 1-Staff-2, 1-Staff-5, 4-Staff-24, 4-Staff-25, 4-Staff-26 
 

 

Appendices to this Settlement Proposal: None. 

 

Settlement Models: None. 

 

Supporting Parties: All 
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4.2 Are Rideau St. Lawrence Distribution’s proposals for deferral and variance accounts, 
including the balances in the existing accounts and their disposition, and the 
continuation of existing accounts, appropriate?  

Complete Settlement:  The Parties agree that RSL’s proposals for deferral and variance 
accounts, including the balances in the existing accounts and their disposition and the 
continuation of existing accounts, are appropriate, subject to the following adjustments:   
 

• RSL agrees that it will use the 2015 actual balances in its deferral and variance 
accounts and will only accrue interest in this account to April 30, 2016.  
 

• The Parties further agree that the threshold for future LRAMVA requests will be 
established using the IESO’s final verified 2016 CDM savings report. 

 
A summary of the variances accounts and balances for disposition are included in Table 
4-2A. 
 
 

Table 4-2A 
Summary of Deferral and Variance Account Balances 

2015 Balances & Adjustments over a 1 Year Period 
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Evidence:  

 
Application: Exhibit 1, Tab 2, Schedule 8; Exhibit 9; Appendix 9.1; Appendix 
9.2. 
 

• RSL_2016_EDDVAR_Continuity_Schedule_CoS_v2_6_20161021 
• RSL_2016_Smart_Meter_Model_V6_FINAL_20161021 
• RSL_2016_Filing_Requirements_Chapter2_Appendices_FINAL_201610

21 
 

 
IRRs: 4-Staff-27; 9-Staff-34; 9-Staff-35; 9-Staff-36; 9-Staff-37; 9-Staff-38; 9-Staff-39; 9-
Staff-40; 9-Staff-41; 9-Staff-42; 4-Staff-47; 9-VECC-42; 9-VECC-43; 9-VECC-44; 9-
VECC-45. 
 

• RSL_2017_DVA_Continuity_Schedule_CoS_v2_7_20170324 
• RSL_2016_Smart_Meter_Model_V6_DRAFT_20170324 
• RSL_2016_Filing_Requirements_Chapter2_Appendices_DRAFT_201703

24 
 

 
 
 
Appendices to this Settlement Proposal: None. 

Settlement Models:  
 

• RSL_2017_DVA_Continuity_Schedule_CoS_v2_7_Settlement_20170502 
• RSL_2016_Smart_Meter_Model_V6_Settlement_20170502 
• RSL_2016_Filing_Requirements_Chapter2_Appendices_Settlement_2017

0502 
 
 
 

Supporting Parties: All 
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5.  Other 
 
5.1 Is the proposed adjustment to the microFIT monthly service charge appropriate? 

Complete Settlement:  The Parties agree that RSL’s proposed microFIT rate is 
appropriate. 

Evidence:  
 

Application: Exhibit 7, Tab 1, Schedule 1 
 

• RSL_2016_Cost_Allocation_Model_V3_3_FINAL_20161021 
 

IRRs: 7-Staff-29 
 

• RSL_2016_Cost_Allocation_Model_V3_3_FINAL_20170324 
 

Appendices to this Settlement Proposal: None. 
 
Models: 
 

• RSL_2016_Cost_Allocation_Model_V3_3_Settlement_20170502 
 
  

Supporting Parties: All 
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5.2 What is the appropriate effective date for 2017 rates?  

Complete Settlement:  As noted in the settlement of issue 2.3 above, the Parties have agreed 
that the test year is 2016. For the purposes of settling all of the issues in this proceeding, the 
Parties agreed that both the implementation date and effective date for 2016 rates should be the 
earliest date that RSL can implement the Board’s decision and order approving distribution rates 
and other charges in this application. 
 
RSL’s existing Distribution Rates were declared interim by the OEB, effective January 1, 2017.  
This agreement foregoes foregone revenue. 
 

Evidence:  
 

Application: Exhibit 1, Tab 6, Schedule 3 and 8 
 

IRRs: 1-Staff-1; 8-Staff-33;  1-VECC-4; 1-VECC-5; 9-VECC-45. 
 

Appendices to this Settlement Proposal: None. 
 
Settlement Models: None. 
 
 

Supporting Parties: All 
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Appendix A 
Rideau St. Lawrence Distribution Inc. 
Proposed Tariff of Rates and Charges 

Effective and Implementation Date June 1, 2017 
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Rideau St. Lawrence Distribution Inc. 
TARIFF OF RATES AND CHARGES 

 
Effective and Implementation Date - June 1, 2017 

 
This schedule supersedes and replaces all previously 

approved schedules of Rates, Charges and Loss Factors 
EB-2015-0100 

RESIDENTIAL SERVICE CLASSIFICATION 
This classification applies to an account taking electricity at 750 volts or less where the electricity is used exclusively 
in a separate metered living accommodation. Customers shall be residing in single-dwelling units that consist of a 
detached house or one unit of a semi-detached, duplex, triplex or quadruplex house, with a residential zoning. 

Separately metered dwellings within a town house complex or apartment building also qualify as residential 
customers. Further servicing details are available in the distributor’s Conditions of Service. 

APPLICATION 

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or 
Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the 
administration of this schedule. 

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or 
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless 
required by the Distributor’s Licence or a Code or Order of the Board, and amendments thereto as approved by the 
Board, or as specified herein. 

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the 
Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable. 

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be 
invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, charges for 
Ministry of Energy Conservation and Renewable Energy Program, the Global Adjustment, the Ontario Clean Energy 
Benefit and the HST. 

MONTHLY RATES AND CHARGES – Delivery Component 

Service Charge  $  17.03 
Rate Rider for Smart Metering Entity Charge – effective until October 31, 2018  $    0.79 
Distribution Volumetric Rate  $/kWh  0.0122 
Low Voltage Service Rate  $/kWh  0.0049 
Rate Rider for Disposition of Deferral/Variance Account (2017) – effective until May 31, 2018  $/kWh     -0.0050 
Rate Rider for Disposition of Global Adjustment Sub-Account (2017) – effective until May 31, 2018   
       Applicable only for Non-RPP Customers $/kWh  0.0060 
Rate Rider for Disposition of Group 2 Accounts (2017) – effective until May 31, 2018 $ .04 
Rate Rider for Disposition of Smart Meter Costs – effective until May 31, 2018 $ 0.66 
Retail Transmission Rate – Network Service Rate  $/kWh  0.0073 
Retail Transmission Rate – Line and Transformation Connection Service Rate  $/kWh  0.0061 

MONTHLY RATES AND CHARGES – Regulatory Component 

Wholesale Market Service Rate  $/kWh 0.0036 
Rural or Remote Electricity Rate Protection (RRRP) $/kWh  0.0021 
Standard Supply Service – Administrative Charge (if applicable)  $  0.25 
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Rideau St. Lawrence Distribution Inc. 
TARIFF OF RATES AND CHARGES 
 

Effective and Implementation Date – June 1, 2017 
 

This schedule supersedes and replaces all previously 
approved schedules of Rates, Charges and Loss Factors 

EB-2015-0100 

GENERAL SERVICE LESS THAN 50 kW SERVICE CLASSIFICATION 
This classification applies to a non-residential account taking electricity at 750 volts or less whose average monthly 
maximum demand is less than, or is forecast to be less than, 50 kW. Further servicing details are available in the 
distributor’s Conditions of Service. 

APPLICATION 

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or 
Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the 
administration of this schedule. 

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or 
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless 
required by the Distributor’s Licence or a Code or Order of the Board, and amendments thereto as approved by the 
Board, or as specified herein. 

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the 
Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable. 

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be 
invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, charges for 
Ministry of Energy Conservation and Renewable Energy Program, the Global Adjustment, the Ontario Clean Energy 
Benefit and the HST. 

 

MONTHLY RATES AND CHARGES – Delivery Component 

Service Charge  $  30.52 
Rate Rider for Smart Metering Entity Charge – effective until October 31, 2018 $    .79 
Distribution Volumetric Rate  $/kWh    0.0110 
Low Voltage Service Rate  $/kWh    0.0045 
Rate Rider for Disposition of Deferral/Variance Account (2017) – effective until May 31, 2018  $/kWh   -0.0050 
Rate Rider for Disposition of Global Adjustment Sub-Account (2017) – effective until May 31, 2018 
       Applicable only for Non-RPP Customers  0.0060 
Rate Rider for Disposition of LRAM – effective until May 31, 2018 $/kWh 0.0010 
Rate Rider for Disposition of Smart Meter Costs – effective until May 31, 2018 $ 0.68 
Retail Transmission Rate – Network Service Rate  $/kWh    0.0067 
Retail Transmission Rate – Line and Transformation Connection Service Rate  $/kWh    0.0056 

MONTHLY RATES AND CHARGES – Regulatory Component 

Wholesale Market Service Rate  $/kWh    0.0036 
Rural or Remote Electricity Rate Protection (RRRP) $/kWh    0.0021 
Standard Supply Service – Administrative Charge (if applicable)  $    0.25 
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Rideau St. Lawrence Distribution Inc. 
TARIFF OF RATES AND CHARGES 

 
Effective and Implementation Date – June 1, 2017 

 
This schedule supersedes and replaces all previously 

approved schedules of Rates, Charges and Loss Factors 
EB-2015-0100 

GENERAL SERVICE 50 to 4,999 kW SERVICE CLASSIFICATION 
This classification applies to a non-residential account whose average monthly maximum demand used for billing 
purposes is equal to or greater than, or is forecast to be equal to or greater than, 50 kW but less than 5,000 kW. 

Further servicing details are available in the distributor’s Conditions of Service. 

APPLICATION 

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or 
Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the 
administration of this schedule. 

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or 
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless 
required by the Distributor’s Licence or a Code or Order of the Board, and amendments thereto as approved by the 
Board, or as specified herein. 

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the 
Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable. 

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be 
invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, charges for 
Ministry of Energy Conservation and Renewable Energy Program, the Global Adjustment, the Ontario Clean Energy 
Benefit and the HST. 

 

MONTHLY RATES AND CHARGES – Delivery Component 

Service Charge  $              290.85 
Distribution Volumetric Rate  $/kW     2.2394 
Low Voltage Service Rate  $/kW     1.6712 
Rate Rider for Disposition of Deferral/Variance Account (2017) – effective until May 31, 2018  $/kW    -1.7127 
Rate Rider for Disposition of Global Adjustment Sub-Account (2017) – effective until May 31, 2018  
       Applicable only for Non-RPP Customers $/kWh 0.0060 
 
Rate Rider for Disposition of Group 2 Accounts (2017) – effective until May 31, 2018 $/kW -.0012 
Rate Rider for Disposition of LRAM – effective until May 31, 2018 $/kW 0.0558
   
Retail Transmission Rate – Network Service Rate  $/kW     2.7969 
Retail Transmission Rate – Line and Transformation Connection Service Rate  $/kW     2.2304 
Retail Transmission Rate – Network Service Rate – Interval Metered  $/kW     3.1248 
Retail Transmission Rate – Line and Transformation Connection Service Rate – Interval Metered  $/kW     2.4861 

MONTHLY RATES AND CHARGES – Regulatory Component 

Wholesale Market Service Rate  $/kWh     0.0036 
Rural Rate Protection Charge  $/kWh     0.0021 
Standard Supply Service – Administrative Charge (if applicable)  $     0.25 
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Effective and Implementation Date – June 1, 2017 
 

This schedule supersedes and replaces all previously 
approved schedules of Rates, Charges and Loss Factors 

EB-2015-0100 

UNMETERED SCATTERED LOAD SERVICE CLASSIFICATION 
This classification applies to an account taking electricity at 750 volts or less whose average monthly maximum 
demand is less than, or is forecast to be less than, 50 kW and the consumption is unmetered. Such connections 
include cable TV power packs, bus shelters, telephone booths, traffic lights, railway crossings, etc. The level of the 
consumption will be agreed to by the distributor and the customer, based on detailed manufacturer 
information/documentation with regard to electrical consumption of the unmetered load or periodic monitoring of 
actual consumption. Further servicing details are available in the distributor’s Conditions of Service. 

APPLICATION 

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or 
Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the 
administration of this schedule. 

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or 
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless 
required by the Distributor’s Licence or a Code or Order of the Board, and amendments thereto as approved by the 
Board, or as specified herein. 

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the 
Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable. 

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be 
invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, charges for 
Ministry of Energy Conservation and Renewable Energy Program, the Global Adjustment, the Ontario Clean Energy 
Benefit and the HST. 

 

MONTHLY RATES AND CHARGES – Delivery Component 

Service Charge (per customer)  $  4.31 
Distribution Volumetric Rate  $/kWh  0.0197 
Low Voltage Service Rate  $/kWh  0.0045 
Rate Rider for Disposition of Deferral/Variance Account (2017) – effective until May 31, 2018 $/kWh  -0.0050 
Rate Rider for Disposition of Global Adjustment Sub-Account (2017) – effective until May 31, 2018  
       Applicable only for Non-RPP Customers $/kWh 0.0060 
Rate Rider for Disposition of Group 2 Accounts (2017) – effective until May 31, 2018 $/kWh 0.0001
  
Retail Transmission Rate – Network Service Rate  $/kWh  0.0067 
Retail Transmission Rate – Line and Transformation Connection Service Rate  $/kWh  0.0056 

MONTHLY RATES AND CHARGES – Regulatory Component 

Wholesale Market Service Rate  $/kWh  0.0036 
Rural Rate Protection Charge  $/kWh  0.0021 
Standard Supply Service – Administrative Charge (if applicable)  $  0.25 
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Effective and Implementation Date – June 1, 2017 

 
This schedule supersedes and replaces all previously 

approved schedules of Rates, Charges and Loss Factors 
EB-2015-0100 

SENTINEL LIGHTING SERVICE CLASSIFICATION 
This classification refers to accounts that are an unmetered lighting load supplied to a sentinel light. Further servicing 
details are available in the distributor’s Conditions of Service. 

APPLICATION 

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or 
Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the 
administration of this schedule. 

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or 
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless 
required by the Distributor’s Licence or a Code or Order of the Board, and amendments thereto as approved by the 
Board, or as specified herein. 

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the 
Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable. 

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be 
invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, charges for 
Ministry of Energy Conservation and Renewable Energy Program, the Global Adjustment, the Ontario Clean Energy 
Benefit and the HST. 

 

MONTHLY RATES AND CHARGES – Delivery Component 

Service Charge (per connection)  $  2.67 
Distribution Volumetric Rate  $/kW  19.4815 
Low Voltage Service Rate  $/kW  1.3055 
Rate Rider for Disposition of Deferral/Variance Account (2017) – effective until May 31, 2018 $/kW  -1.7751 
Rate Rider for Disposition of Global Adjustment Sub-Account (2017) – effective until May 31, 2018  
       Applicable only for Non-RPP Customers $/kWh 0.0060 
Rate Rider for Disposition of Group 2 Accounts (2017) – effective until May 31, 2018 $/kW 0.1384 
Retail Transmission Rate – Network Service Rate $/kW 2.1200 
Retail Transmission Rate – Line and Transformation Connection Service Rate  $/kW  1.7602 

MONTHLY RATES AND CHARGES – Regulatory Component 

Wholesale Market Service Rate  $/kWh  0.0036 
Rural Rate Protection Charge  $/kWh  0.0021 
Standard Supply Service – Administrative Charge (if applicable)  $  0.25 
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Effective and Implementation Date – June 1, 2017 
 

This schedule supersedes and replaces all previously 
approved schedules of Rates, Charges and Loss Factors 

EB-2015-0100 

STREET LIGHTING SERVICE CLASSIFICATION 
This classification applies to an account for roadway lighting with a Municipality, Regional Municipality, Ministry of 
Transportation and private roadway lighting, controlled by photo cells. The consumption for these customers will be 
based on the calculated connected load times the required lighting times established in the approved OEB street 
lighting load shape template. Further servicing details are available in the distributor’s Conditions of Service. 

APPLICATION 

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or 
Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the 
administration of this schedule. 

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or 
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless 
required by the Distributor’s Licence or a Code or Order of the Board, and amendments thereto as approved by the 
Board, or as specified herein. 

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the 
Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable. 

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be 
invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, charges for 
Ministry of Energy Conservation and Renewable Energy Program, the Global Adjustment, the Ontario Clean Energy 
Benefit and the HST. 

 

MONTHLY RATES AND CHARGES – Delivery Component 

Service Charge (per connection)  $  3.34 
Distribution Volumetric Rate $/kW  12.7431 
Low Voltage Service Rate  $/kW  1.2790 
Rate Rider for Disposition of Deferral/Variance Account (2017) – effective until May 31, 2018  $/kW  -1.8513 
Rate Rider for Disposition of Global Adjustment Sub-Account (2017) – effective until May 31, 2018  
       Applicable only for Non-RPP Customers $/kWh 0.0060 
Rate Rider for Disposition of Group 2 Accounts (2017) – effective until May 31, 2018 $/kW 0.4798 
Retail Transmission Rate – Network Service Rate  $/kW  2.1093 
Retail Transmission Rate – Line and Transformation Connection Service Rate  $/kW  1.7244 

MONTHLY RATES AND CHARGES – Regulatory Component 

Wholesale Market Service Rate  $/kWh  0.0036 
Rural Rate Protection Charge  $/kWh  0.0021 
Standard Supply Service – Administrative Charge (if applicable)  $  0.25 
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Effective and Implementation Date – June 1, 2017 

 
This schedule supersedes and replaces all previously 

approved schedules of Rates, Charges and Loss Factors 
EB-2015-0100 

microFIT GENERATOR SERVICE CLASSIFICATION 
This classification applies to an electricity generation facility contracted under the Ontario Power Authority’s microFIT 
program and connected to the distributor’s distribution system. Further servicing details are available in the 
distributor’s Conditions of Service. 

APPLICATION 

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or 
Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the 
administration of this schedule. 

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or 
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless 
required by the Distributor’s Licence or a Code or Order of the Board, and amendments thereto as approved by the 
Board, or as specified herein. 

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the 
Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable. 

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be 
invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, charges for 
Ministry of Energy Conservation and Renewable Energy Program, the Global Adjustment, the Ontario Clean Energy 
Benefit and the HST. 

MONTHLY RATES AND CHARGES – Delivery Component 

Service Charge  $  17.19 
 
 
 

ALLOWANCES 
Transformer Allowance for Ownership - per kW of billing demand/month  $/kW  (0.60) 
Primary Metering Allowance for transformer losses – applied to measured demand and energy  %  (1.00) 
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Effective and Implementation Date – June 1, 2017 

 
This schedule supersedes and replaces all previously 

approved schedules of Rates, Charges and Loss Factors 
EB-2015-0100 

SPECIFIC SERVICE CHARGES 
APPLICATION 

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or 
Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the 
administration of this schedule. 

No charges to meet the costs of any work or service done or furnished for the purpose of the distribution of electricity 
shall be made except as permitted by this schedule, unless required by the Distributor’s Licence or a Code or Order 
of the Board, and amendments thereto as approved by the Board, or as specified herein. 

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be 
invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, charges for 
Ministry of Energy Conservation and Renewable Energy Program, the Global Adjustment, the Ontario Clean Energy 
Benefit and the HST. 
Customer Administration 

Arrears certificate  $ 15.00 
Statement of account  $  15.00 
Pulling post-dated cheques  $  15.00 
Duplicate invoices for previous billing  $  15.00 
Request for other billing information  $  15.00 
Easement letter  $  15.00 
Income tax letter  $  15.00 
Notification charge  $  15.00 
Account history  $  15.00 
Credit reference/credit check (plus credit agency costs)  $  15.00 
Returned cheque charge (plus bank charges)  $  15.00 
Charge to certify cheque  $  15.00 
Legal letter Charge  $  15.00 
Account set up charge/change of occupancy charge (plus credit agency costs if applicable)  $  30.00 
Meter dispute charge plus Measurement Canada fees (if meter found correct)  $  30.00 
Special meter reads  $  30.00 

Non-Payment of Account 
Late Payment - per month  %               1.50 
Late Payment - per annum  %  19.56 
Collection of account charge – no disconnection  $               30.00 
Collection of account charge – no disconnection – after regular hours  $             165.00 
Disconnect/Reconnect at meter - during regular hours  $               65.00 
Disconnect/Reconnect at meter - after regular hours  $             185.00 
Disconnect/Reconnect at pole - during regular hours  $             185.00 
Disconnect/Reconnect at pole - after regular hours  $             415.00 

Service call – customer owned equipment  $               30.00 
Service call – after regular hours  $             165.00 
Install/Remove load control device – during regular hours  $               65.00 
Install/Remove load control device – after regular hours  $             185.00 
Temporary service install and remove – overhead – no transformer  $             500.00 
Temporary service install and remove – underground – no transformer  $             300.00 
Temporary service install and remove – overhead – with transformer  $          1,000.00 
Specific Charge for Access to the Power Poles – per pole/year  $               22.35 
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This schedule supersedes and replaces all previously 

approved schedules of Rates, Charges and Loss Factors 
EB-2015-0100 

RETAIL SERVICE CHARGES (if applicable) 
APPLICATION 

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or 
Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the 
administration of this schedule. 

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or 
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless 
required by the Distributor’s Licence or a Code or Order of the Board, and amendments thereto as approved by the 
Board, or as specified herein. 

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the 
Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable. 

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be 
invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, charges for 
Ministry of Energy Conservation and Renewable Energy Program, the Global Adjustment, the Ontario Clean Energy 
Benefit and the HST. 

Retail Service Charges refer to services provided by a distributor to retailers or customers related to the supply of 
competitive electricity 

One-time charge, per retailer, to establish the service agreement between the distributor and the retailer $  100.00 
Monthly Fixed Charge, per retailer  $    20.00 
Monthly Variable Charge, per customer, per retailer  $/cust.      0.50 
Distributor-consolidated billing charge, per customer, per retailer  $/cust.     0.30 
Retailer-consolidated billing credit, per customer, per retailer  $/cust.    -.30 
Service Transaction Requests (STR) 

Request fee, per request, applied to the requesting party  $      0.25 
Processing fee, per request, applied to the requesting party  $      0.50 

Request for customer information as outlined in Section 10.6.3 and Chapter 11 of the Retail 
Settlement Code directly to retailers and customers, if not delivered electronically through the 
Electronic Business Transaction (EBT) system, applied to the requesting party 
Up to twice a year no charge 
More than twice a year, per request (plus incremental delivery costs)  $      2.00 

LOSS FACTORS 
If the distributor is not capable of prorating changed loss factors jointly with distribution rates, the revised loss factors 
will be implemented upon the first subsequent billing for each billing cycle. 

Total Loss Factor – Secondary Metered Customer < 5,000 kW   1.0819 
Total Loss Factor – Secondary Metered Customer > 5,000 kW  N/A 
Total Loss Factor – Primary Metered Customer < 5,000 kW   1.0711 
Total Loss Factor – Primary Metered Customer > 5,000 kW   N/A 
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Appendix B – OEB Appendix 2-AB Capital Expenditure Summary 
 
Please see below for an updated Appendix 2-AB revised to reflect this Settlement Proposal. 
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Appendix C – OEB Appendix 2-BA 2016 Fixed Asset Continuity Schedule 
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Appendix D – Bill Impacts 
 
Please see below for updated Bill Impacts to reflect this Settlement Proposal. 
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             Appendix E 

Chapter 2 Appendices  
Revenue Requirements 
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