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5.2 CAPITAL STRUCTURE 1 

In this Exhibit, CWH presents evidence regarding its capital structure, debt financing and the 2 

calculation of return on equity for the 2018 Test Year. 3 

CWH seeks to recover a weighted average cost of capital of 5.71% through rates in the 2018 4 

Test Year.  CWH has followed the Report of the Board on Cost of Capital for Ontario’s Regulated 5 

Utilities, December 11, 2009 as well as the Review of the Existing Methodology of the Cost of 6 

Capital for Ontario’s Regulated Utilities, January 14, 2016, in determining the cost of capital. 1 7 

In calculating the cost of capital, CWH has used the OEB’s deemed capital structure of 56% 8 

long-term debt, 4% short-term debt, and 40% equity, and the Cost of Capital parameters in the 9 

OEB’s letter of October 27, 2016, for the allowed return on equity (“ROE”). CWH is not seeking 10 

any changes in its Capital Structure from its 2013 Board Approved Structure other than the rates 11 

which are imposed by the OEB.2 12 

CWH understands that the OEB will most likely update the its capital parameters for 2018 at a 13 

later date, and therefore commits to updating its Application to reflect the OEB’s updated Cost 14 

of Capital Parameters for January 1, 2018 applications and as new information is issued.  15 

CWH’s cost of capital for 2018 has been calculated as 5.71%, as shown in the table below: 16 

  17 

                                                 

1 MFR – Statement that LDC adopts OEB's guidelines for cost of capital and confirms that updates will be done.  Alternatively - utility 
specific cost of capital with supporting evidence 
2 MFR – Explanation for any changes in capital structure 
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Table 1: Overview of Capital Structure3 1 

Particulars Cost Rate 

 
(%) 

Debt 
 Long-term Debt 3.81% 

Short-term Debt 1.76% 
Total Debt 3.67% 

 
 

Equity  
Common Equity 8.78% 
Preferred Shares  
Total Equity 8.78% 
WACC 5.71% 

Retirements of debt or preference shares and buy-back of common shares; and Short-Term 2 

Debt, Long-Term Debt, preference shares offerings do not apply to CWH as CWH has not issued 3 

any preference shares.  4 

In 2000 CWH did issue 1,000 common shares at the time the Promissory Note was issued, as 5 

explained in section 5.5.4 Long Term Debt. 6 

  7 

                                                 

3 MFR – Calculation of cost for each capital component 
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5.3 OEB APPENDIX 2-OA CAPITAL STRUCTURE / COST OF CAPITAL 1 

Appendix 2-OA below presents the capital structure for the last Board Approved and Test year.4 2 

Table 2: OEB Appendix 2-OA Capital Structure/Cost of Capital 3 

     
Year: 2018 

     
              
              
 

Particulars 
 

Capitalization Ratio 
 

Cost Rate 
 

  
Return 

              
   

(%) 
   

($) 
 

(%) 
   

($) 

 
Debt 

            
 

  Long-term Debt 
 

56.00% 
 

  
 

$9,658,070   3.81%    $367,676  

 
  Short-term Debt 

 
4.00% 

 
(1) 

 
$689,862   1.76%    $12,142  

 
Total Debt 

 
60.0%       $10,347,933   3.67%    $379,818  

       
       

 
Equity 

     
       

 
  Common Equity 

 
40.00% 

 
  

 
$6,898,622   8.78%    $605,699  

 
  Preferred Shares 

 
  

 
  

 
$ -      $ - 

 
Total Equity 

 
40.0%       $6,898,622   8.78%    $605,699  

       
       

 
Total 

 
100.0%       $17,246,554   5.71%    $985,517  

              
              
     

Year: 2017 
     

              
              
 

Particulars 
 

Capitalization Ratio 
 

Cost Rate 
 

  
Return 

              
   

(%) 
   

($) 
 

(%) 
   

($) 

 
Debt 

            
 

  Long-term Debt 
 

56.00% 
 

  
 

$10,094,334   4.14%    $417,905  

 
  Short-term Debt 

 
4.00% 

 
(1) 

 
$721,024   2.07%    $14,925  

 
Total Debt 

 
60.0%       $10,815,358   4.00%    $432,831  

       
       

 
Equity 

     
       

 
  Common Equity 

 
40.00% 

 
  

 
$7,210,239   8.98%    $647,479  

 
  Preferred Shares 

 
  

 
  

 
$ -      $ - 

 
Total Equity 

 
40.0%       $7,210,239   8.98%    $647,479  

       
       

 
Total 

 
100.0%       $18,025,597   5.99%    $1,080,310  

              

                                                 

4 MFR – Completed Appendix 2-OA for last OEB approved and test year 
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 1 

              
     

Year: 2016 
     

              
 

  
 

      
  

  

              
   

(%) 
   

($) 
 

(%) 
   

($) 

 
Debt 

            
 

  Long-term Debt 
 

56.00% 
 

  
 

$9,397,489  
 

4.14% 
 

  
 

$389,056  

 
  Short-term Debt 

 
4.00% 

 
(1) 

 
$671,249  

 
2.07% 

 
  

 
$13,895  

 
Total Debt 

 
60.0%       $10,068,738 

 
4.00% 

 
  

 
$402,951 

              
 

Equity 
            

 
  Common Equity 

 
40.00% 

 
  

 
$6,712,492 

 
8.98% 

 
  

 
$602,782 

 
  Preferred Shares 

 
  

 
  

 
$ - 

 
  

 
  

 
$ - 

 
Total Equity 

 
40.0%       $6,712,492 

 
8.98% 

   
$602,782  

              
 

Total 
 

100.0%       $16,781,230 
 

5.99% 
   

$1,005,733 

              
 2 

              
     

Year: 2015 
     

              
              
 

Particulars 
 

Capitalization Ratio 
 

Cost Rate 
 

  
Return 

              
   

(%) 
   

($) 
 

(%) 
   

($) 

 
Debt 

            
 

  Long-term Debt 
 

56.00% 
 

  
 

$8,473,731 
 

4.14% 
 

  
 

$350,812 

 
  Short-term Debt 

 
4.00% 

 
(1) 

 
$605,266 

 
2.07% 

 
  

 
$12,529  

 
Total Debt 

 
60.0%       $9,078,997  

 
4.00% 

 
  

 
$363,341  

              
 

Equity 
            

 
  Common Equity 

 
40.00% 

 
  

 
$6,052,665 

 
8.98% 

 
  

 
$543,529 

 
  Preferred Shares 

 
  

 
  

 
$ - 

 
  

 
  

 
$ - 

 
Total Equity 

 
40.0%       $6,888,665  

 
8.98% 

   
$543,529  

              
 

Total 
 

100.0%       $15,131,662  
 

5.99% 
   

$906,871  

              
 3 

  4 
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Year: 2014 
     

              
              
 

Particulars 
 

Capitalization Ratio 
 

Cost Rate 
 

  
Return 

              
   

(%) 
   

($) 
 

(%) 
   

($) 

 
Debt 

            
 

  Long-term Debt 
 

56.00% 
 

  
 

$7,546,885  
 

4.14% 
 

  
 

$312,441  

 
  Short-term Debt 

 
4.00% 

 
(1) 

 
$539,063 

 
2.07% 

 
  

 
$11,159  

 
Total Debt 

 
60.0%       $8,085,949  

 
4.00% 

 
  

 
$323,600  

              
 

Equity 
            

 
  Common Equity 

 
40.00% 

 
  

 
$5,390,632  

 
8.98% 

 
  

 
$484,079  

 
  Preferred Shares 

 
  

 
  

 
$ - 

 
  

 
  

 
$ - 

 
Total Equity 

 
40.0%       $5,390.632  

 
8.98% 

   
$484,079  

              
 

Total 
 

100.0%       $13,476,581  
 

5.99% 
   

$807,678 

              
 1 

              
     

Year: 2013 
     

              
              
 

Particulars 
 

Capitalization Ratio 
 

Cost Rate 
 

  
Return 

              
   

(%) 
   

($) 
 

(%) 
   

($) 

 
Debt 

            
 

  Long-term Debt 
 

56.00% 
 

  
 

$6,596,078  
 

4.14% 
 

  
 

$273,078  

 
  Short-term Debt 

 
4.00% 

 
(1) 

 
$471,148  

 
2.07% 

 
  

 
$9,753  

 
Total Debt 

 
60.0%       $7,067,226  

 
4.00% 

 
  

 
$282,830  

              
 

Equity 
            

 
  Common Equity 

 
40.00% 

 
  

 
$4,452,742  

 
8.98% 

 
  

 
$399,856  

 
  Preferred Shares 

 
  

 
  

 
$ - 

 
  

 
  

 
$ - 

 
Total Equity 

 
40.0%       $4,452,742  

 
8.98% 

   
$399,856  

              
 

Total 
 

100.0%       $11,131,854  
 

5.99% 
   

$682,687  

              
 2 

  3 
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 1 

              
     

Board Approved 2013 
     

              
              
 

Particulars 
 

Capitalization Ratio 
 

Cost Rate 
 

  
Return 

              
   

(%) 
   

($) 
 

(%) 
   

($) 

 
Debt 

            
 

  Long-term Debt 
 

56.00% 
 

  
 

$6,596,078  
 

4.14% 
 

  
 

$273,078  

 
  Short-term Debt 

 
4.00% 

 
(1) 

 
$471,148  

 
2.07% 

 
  

 
$9,753  

 
Total Debt 

 
60.0%       $7,067,226  

 
4.00% 

 
  

 
$282,830  

              
 

Equity 
            

 
  Common Equity 

 
40.00% 

 
  

 
$4,711,484  

 
8.98% 

 
  

 
$423,091  

 
  Preferred Shares 

 
  

 
  

 
$ - 

 
  

 
  

 
$ - 

 
Total Equity 

 
40.0%       $4,711,484  

 
8.98% 

   
$423,091  

              
 

Total 
 

100.0%       $11,778,711  
 

5.99% 
   

$705,922  

  2 
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5.4 OEB APPENDIX 2-OB COST OF DEBT INSTRUMENTS 1 

Appendix 2-OB below presents capital structure for all required historical years, the bridge year 2 

and the Test year.5 3 

Table 3: Appendix 2-OB Cost of Debt Instruments 4 

   
Year 2018 

      
           

Row Description Lender 

Affiliated 
or Third-

Party 
Debt? 

Fixed or 
Variable-

Rate? 
Start Date 

Term              
(years) 

Principal                         
($) 

Rate 
(%)                     

(Note 
2) 

Interest ($)       
(Note 1) 

Additional 
Comments, 

if any 

1 Promissory Note Township of Centre Wellington Affiliated Fixed Rate 1-Nov-00 open $   5,046,753 0.0725 $     365,889.59 
 

2 Promissory Note Infrastructure Ontario Third-Party Fixed Rate 1-Oct-13 25 $   1,329,000 0.0452 $       60,070.80 
 

3 Promissory Note Infrastructure Ontario Third-Party Fixed Rate 15-Sep-14 25 $   1,238,000 0.0378 $       46,796.40 
 

4 Promissory Note Infrastructure Ontario Third-Party Fixed Rate 2-Jul-15 25 $   1,926,000 0.0356 $       68,565.60 
 

Total 
      

$   9,539,753 0.05674 $     541,322.39 
 

           
           
   

Year 2017 
      

           

Row Description Lender 

Affiliated 
or Third-

Party 
Debt? 

Fixed or 
Variable-

Rate? 
Start Date 

Term              
(years) 

Principal                         
($) 

Rate 
(%)                     

(Note 
2) 

Interest ($)       
(Note 1) 

Additional 
Comments, 

if any 

1 Promissory Note Township of Centre Wellington Affiliated Fixed Rate 1-Nov-00 open $   5,046,753 0.0725 $     365,889.59 
 

2 Promissory Note Infrastructure Ontario Third-Party Fixed Rate 1-Oct-13 25 $   1,329,000 0.0452 $       60,070.80 
 

3 Promissory Note Infrastructure Ontario Third-Party Fixed Rate 15-Sep-14 25 $   1,238,000 0.0378 $       46,796.40 
 

4 Promissory Note Infrastructure Ontario Third-Party Fixed Rate 2-Jul-15 25 $   1,926,000 0.0356 $       68,565.60 
 

Total 
      

$   9,539,753 0.05674 $     541,322.39 
 

           
           
   

Year 2016 
      

           

Row Description Lender 

Affiliated 
or Third-

Party 
Debt? 

Fixed or 
Variable-

Rate? 
Start Date 

Term              
(years) 

Principal                         
($) 

Rate 
(%)                     

(Note 
2) 

Interest ($)       
(Note 1) 

Additional 
Comments, 

if any 

1 Promissory Note Township of Centre Wellington Affiliated Fixed Rate 1-Nov-00 open $   5,046,753 0.0725 $     365,889.59 
 

2 Promissory Note Infrastructure Ontario Third-Party Fixed Rate 1-Oct-13 25 $   1,329,000 0.0452 $       60,070.80 
 

3 Promissory Note Infrastructure Ontario Third-Party Fixed Rate 15-Sep-14 25 $   1,238,000 0.0378 $       46,796.40 
 

4 Promissory Note Infrastructure Ontario Third-Party Fixed Rate 2-Jul-15 25 $   1,926,000 0.0356 $       68,565.60 
 

12 
        

$                  - 
 

           
Total 

      
$   9,539,753 0.05674 $     541,322.39 

 
           
           
   

Year 2015 
      

           

Row Description Lender 

Affiliated 
or Third-

Party 
Debt? 

Fixed or 
Variable-

Rate? 
Start Date 

Term              
(years) 

Principal                         
($) 

Rate 
(%)                     

(Note 
2) 

Interest ($)       
(Note 1) 

Additional 
Comments, 

if any 

1 Promissory Note Township of Centre Wellington Affiliated Fixed Rate 1-Nov-00 open $   5,046,753 0.0725 $     365,889.59 
 

2 Promissory Note Infrastructure Ontario Third-Party Fixed Rate 1-Oct-13 25 $   1,329,000 0.0452 $       60,070.80 
 

3 Promissory Note Infrastructure Ontario Third-Party Fixed Rate 15-Sep-14 25 $   1,238,000 0.0378 $       46,796.40 
 

4 Promissory Note Infrastructure Ontario Third-Party Fixed Rate 2-Jul-15 25 $   1,926,000 0.0356 $       68,565.60 
 

Total 
      

$   9,539,753 0.05674 $     541,322.39 
 

           
  5 

                                                 

5 MFR – Completed Appendix 2-OB for historical, bridge and test years 
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Year 2014 
      

           

Row Description Lender 

Affiliated 
or Third-

Party 
Debt? 

Fixed or 
Variable-

Rate? 
Start Date 

Term              
(years) 

Principal                         
($) 

Rate 
(%)                     

(Note 
2) 

Interest ($)       
(Note 1) 

Additional 
Comments, 

if any 

1 Promissory Note Township of Centre Wellington Affiliated Fixed Rate 1-Nov-00 open $   5,046,753 0.0725 $     365,889.59 
 

2 Promissory Note Infrastructure Ontario Third-Party Fixed Rate 1-Oct-13 25 $   1,329,000 0.0452 $       60,070.80 
 

3 Promissory Note Infrastructure Ontario Third-Party Fixed Rate 15-Sep-14 25 $   1,238,000 0.0378 $       46,796.40 
 

Total 
      

$   7,613,753 0.06209 $     472,756.79 
 

           
           
   

Year 2013 
      

           

Row Description Lender 

Affiliated 
or Third-

Party 
Debt? 

Fixed or 
Variable-

Rate? 
Start Date 

Term              
(years) 

Principal                         
($) 

Rate 
(%)                     

(Note 
2) 

Interest ($)       
(Note 1) 

Additional 
Comments, 

if any 

1 Promissory Note Township of Centre Wellington Affiliated Fixed Rate 1-Nov-00 open $   5,046,753 0.0725 $     365,889.59 
 

2 Promissory Note Infrastructure Ontario Third-Party Fixed Rate 1-Oct-13 25 $   1,329,000 0.0452 $       60,070.80 
 

Total 
      

$   6,375,753 0.06681 $     425,960.39 
 

  1 
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5.5 COST OF CAPITAL 1 

This evidence summarizes the capital structure, method and cost of financing CWH’s capital 2 

requirements for the 2018. 3 

5.5.1 CAPITAL STRUCTURE 4 

The proposed cost rates for cost of capital in 2018 are presented in Section 5.3 – Table 2. The 5 

rates shown for short-term debt and return on equity are those set out in the Board’s letter of 6 

October 27, 2016, Cost of Capital Parameter Updates for 2018 Cost of Service Applications.  7 

The explanation for the use of the long-term debt rate of 3.81% is set out in Section 5.5.3 below. 8 

Section 5.5.4 includes a detailed listing of the long-term debt that CWH currently holds.    9 

5.5.2 RETURN ON EQUITY 10 

CWH has used a ROE of 8.78% for 2018 as established by the Board for cost of service 11 

applications with a January 1st, 2018 implementation date.  CWH recognizes that the ROE will be 12 

updated in accordance with Board guidelines and as such commits to updating the cost capital 13 

parameters as new information is made available. 14 

5.5.3 WEIGHTED AVERAGE COST OF DEBT (WACC) 15 

CWH proposes a Long-Term Debt cost rate for the 2018 of 3.81%, which was calculated using a 16 

weighted average cost of debt as shown in the table below. 17 

Table 4: Derivation of WACC 18 

Debt Weight Principal 
Actual 
Rate 

Proposed 
Rate Notes 

Township of Centre 
Wellington 52.90% $5,046,753 7.25% 3.72% capped at 3.72% 
Infrastructure Ontario 13.93% $1,329,000 4.52% 4.52% Actual 
Infrastructure Ontario 12.98% $1,238,000 3.78% 3.78% Actual 
Infrastructure Ontario 20.19% $1,926,000 3.56% 3.56% Actual 
Total Debt 100% $9,539,753 5.67% 3.81% 

 
 19 
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5.5.4 LONG TERM DEBT 1 

CWH’s has four Long Term Debt instruments:   2 

CWH was incorporated on August 22nd, 2000 as required by the Electricity Act, 1988 and has 3 

acquired assets relating to the distribution of the supply of electrical supply from the Hydro-4 

Electric Commission of The Corporation of the Township of Centre Wellington.  The purchase 5 

price was based on the book value of the Assets, namely $10,081,818.00 and in consideration 6 

therefore Hydro assumed certain liabilities, issued 1,000 common shares of the Hydro to The 7 

Corporation of the Township of Centre Wellington, having a value of $5,035,066.00 and agreed 8 

to provide a Promissory Note to The Corporation of the Township of Centre Wellington for the 9 

balance of the purchase price of the Assets in the amount of $5,046,0752.  On November 1, 10 

2000, as promissory note of $5,046,752 was issued with the Township of Centre Wellington at 11 

the rate of 7.25%.  CWH has used a weighted average debt rate of 3.81% for this Cost of Service.   12 

A copy of the Promissory Note is attached in Appendix A of this exhibit. 13 

On October 1st, 2013 CWH arranged $1,329,000 of financing in the form of a 25-year Promissory 14 

Note through Infrastructure Ontario at the interest rate of 4.23% to fund the upgrade and 15 

rehabilitation of Distribution Station Fergus MS#1.  CWH is obligated to make blended monthly 16 

payments of $7,371.94 consisting of current interest charges and capital repayments.  CWH has 17 

used the actual rate of 4.23% as a long-term debt rate in accordance with the 2009 Board 18 

Report which states that the “New third-party debt will be accepted at the negotiated market 19 

rate.” A copy of the Promissory Note is attached in Appendix B of this exhibit. 20 

On September 15th, 2014 CWH arranged $1,238,000 of financing in the form of a 25-year 21 

Promissory Note through Infrastructure Ontario at the interest rate of 3.75% to fund the 22 

upgrade and rehabilitation of Distribution Station Fergus MS#2.  CWH is obligated to make 23 

blended monthly payments of $6,364,94 consisting of current interest charges and capital 24 

repayments.  CWH has used the actual rate of 3.75% as a long-term debt rate in accordance 25 

with the 2009 Board Report which states that the “New third-party debt will be accepted at the 26 

negotiated market rate.”  A copy of the Promissory Note is attached in Appendix C of this 27 

exhibit. 28 
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On July 2nd, 2015 CWH arranged $1,926,000 of financing in the form of a 25-year Promissory 1 

Note through Infrastructure Ontario at the interest rate of 3.56% to fund the building of 2 

Distribution Station Elora MS#1.  CWH is obligated to make blended monthly payments of 3 

$7,371.94 consisting of current interest charges and capital repayments.  CWH has used the 4 

actual rate of 4.23% as a long-term debt rate in accordance with the 2009 Board Report which 5 

states that the “New third-party debt will be accepted at the negotiated market rate.”6 A copy of 6 

the Promissory Note is attached in Appendix D of this exhibit.  7 

CWH is not forecasting any new debt in the bridge and test year.7 8 

5.5.5 SHORT TERM DEBT 9 

CWH has used a short-term debt rate of 1.76% as established by the Board for cost of service 10 

applications with a January 1st, 2018 implementation date.  CWH recognizes that the short-term 11 

debt rate will be updated at a later date consistent with the OEB’s guidelines. 12 

CWH’s does not have any short-term debts at the time of the filing. 13 

CWH does not forecast that it will redeem any debt and has not issued any preference shares, 14 

hence CWH does not record either a profit or a loss on redemption of debt and/or preference 15 

shares. 8  CWH is not forecasting any new debt in the bridge and test years. 16 

CWH is not proposing any rate that is different from the OEB guidelines, therefore no 17 

justification of the proposed rate(s) or key assumptions have been provided.9 18 

 19 

 20 

                                                 

6 MFR – Explanation of debt rate for each existing debt instrument 
7 MFR – Forecast of new debt in bridge and test year - details including estimate of rate 
8 MFR – Profit or loss on redemption of debt 
9 MFR - If proposing any rate that is different from the OEB guidelines, a justification of the proposed rate(s), including key 
assumptions 
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5.5.6 NOTIONAL DEBT 1 

The OEB clarified the treatment of “notional” debt (that portion of deemed debt exceeding a 2 

utility’s actual debt), where notional debt is used as the “plug” to true up actual debt to the 3 

allowed debt thickness for rate-setting purposes. The table below shows that the utility is 4 

making no profit or loss on its capital structure. Notional debt can be either positive (i.e. 5 

deemed debt is greater than actual debt) or negative (where deemed debt is less than actual 6 

debt). The marginal profit on debt is detailed at Table 5b) Notional Debt. 10  7 

This concept is shown in the following tables:  8 

                                                 

10 MFR Notional Debt - difference between actual debt and deemed debt thickness attracts the weighted average cost of actual 
long-term debt rate (unless 100% equity financed 
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Table 5: Actual Debt 1 

Particulars 
 

Capitalization Ratio  Cost Rate  
  

Return 

             
  

(%) 
   

($) 
 

(%) 
   

($) 
Debt 

              Long-term Debt 
 

100.00% 
 

  
 

$9,539,753  
 

5.67% 
 

  
 

$540,904  
  Short-term Debt 

 
0.00% 

 
(1) $ - 

 
1.76% 

 
  

 
$ - 

Total Debt 
 

100.0%       $9,539,753  
 

5.67% 
 

  
 

$540,904  

             Equity 
              Common Equity 
 

40.00% 
 

  
 

$6,886,881  
 

8.78% 
 

  
 

$604,668  
  Preferred Shares 

 
  

 
  

 
$ - 

 
  

 
  

 
$ - 

Total Equity 
 

40.0%       $6,886,881  
 

8.78% 
   

$604,668  

             Total 
 

100.0%       $ - 
 

9.18% 
   

$1,145,572  

 2 

Table 6: Notional Debt 3 

Particulars 
 

Capitalization Ratio  Cost Rate  
  

Return 

             
  

(%) 
   

($) 
 

(%) 
   

($) 
Debt 

              Long-term Debt 
 

44.00% 
 

  
 

($118,317) 
 

-1.86% 
 

  
 

($173,228) 
  Short-term Debt 

 
-4.00% 

 
(1) ($689,862) 

 
0.00% 

 
  

 
$12,142  

Total Debt 
 

40.0%       ($808,180) 
 

0.00% 
 

  
 

($161,086) 

             Equity 
              Common Equity 
 

40.00% 
 

  
   

  
 

  
 

$ - 
  Preferred Shares 

 
  

 
  

 
$ - 

 
  

 
  

 
$ - 

Total Equity 
 

40.0%       $ - 
 

0.00% 
   

$ - 

             Total 
 

100.0%       $ - 
 

0.00% 
   

($161,086) 

  4 
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Not-For-Profit Corporations 1 

CWH is a “for profit” utility and as such all requirements related to a not-for-profit organization 2 

do not apply. 11 12 13 14 15 3 

  4 

                                                 

11 MFR – Not for profit evidence N/A 
12  MFR - Description of the governance of the not-for-profit corporation N/A 
13 MFR - Detailed calculation for test year revenue requirement based on its Reserve Requirement N/A 
14  MFR - The proposed reserves and rationale for the need to establish each reserve, the time period of building up the reserves, 
and the procedure and policy of each reserve N/A 
15 MFR - If there are approved reserves from previous OEB decisions provide the following:                                                                                                                           
-any changes to the reserve policies and rationale for the changes since last CoS limits of any capital and/or operating reserves as 
approved by the OEB and identify decisions  
-current balances of any established capital and/or operating reserves                                                                                                      
-list withdrawals from capital and operating reserves, identify amounts and purpose of withdrawal                                                         
-if limits on capital and operating reserves achieved provide a proposal for utilization of amounts                                                             
-if limits on reserves not achieved provide rationale and the detail for its forecast of the Reserve Requirement for the test year 



Centre Wellington Hydro Ltd. 
EB-2017-0032 

2018 Cost of Service 
Exhibit 5 – Cost of Capital 

Filed on: May 1, 2017 

PAGE 17 OF 17 

APPENDICES16 1 

 2 

Appendix A Promissory Note: Township of Centre Wellington 

Appendix B Promissory Note: Infrastructure Ontario – October 2013 

Appendix C Promissory Note: Infrastructure Ontario – September 2014 

Appendix D Promissory Note: Infrastructure Ontario – July 2015 

 3 

                                                 

16 Copies of promissory notes or other debt arrangements with affiliates 



 

 

 

Appendix A 

Promissory Note: Township of Centre Wellington 





 

 

 

Appendix B 

Promissory Note: Infrastructure Ontario – October 2013 







Appendix C 

Promissory Note: Infrastructure Ontario – September 2014 









Appendix D 

Promissory Note: Infrastructure Ontario – July 2015 
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