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Lakefront
Utilities
Inc.

August 11, 2017

Ontario Energy Board

P.O. Box 2319 27t Floor
2300 Yonge Street
Toronto, Ontario M4P 1E4

Attention: Ms. Kirsten Walli, Board Secretary
Regarding: EB-2017-0057 2018 IRM Rate Application

Dear Ms. Walli,

Please find attached accompanying this letter two copies of Lakefront Utilities Inc.’s Application for Electricity and
Distribution Rates and Charges effective January 1, 2018.

Lakefront Utilities Inc.’s application will be filed through the Board’s web portal at www.errr.oeb.gov.on.ca, consisting
of one (1) electronic copy of the application in searchable/unrestricted PDF format and one (1) electronic copy in
Microsoft Excel format of the following complete IRM models:

2018 IRM Rate Generator Model
2018 Revenue-to-Cost Ratio Model
GA Analysis Workform

Should the board have questions regarding this matter please contact Adam Giddings at agiddings@Iusi.on.ca or

Dereck Paul at dpaul@lusi.on.ca

Respectfully Submitted,

&ﬁ

Adam Giddings, CPA CA
Manager of Regulatory Compliance and Finance
Lakefront Utilities Inc.

Cc: Dereck C. Paul
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Exhibit 1: Administrative Documents

APPLICATION
ONTARIO ENERGY BOARD

IN THE MATTER OF the Ontario Energy Board Act, 1998; S.0. 1998, ¢.15 (Sched. B);

AND IN THE MATTER OF an application by Lakefront Utilities Inc. for an Order or Orders pursuant to section 78 of
the Ontario Energy Board Act, 1998 approving or fixing just and reasonable rates and other service charges for the

distribution of electricity and related matters as of January 1, 2018.

Application

1.

The Applicant is Lakefront Utilities Inc. (LUI) (the “Applicant”). The Applicant is a licensed electricity
distributor operating pursuant to electricity distribution license ED-2002-0545. The Applicant distributes
electricity to over 10,000 customers within its licensed Territory in the Town of Cobourg and the Village of
Colborne and is comprised of over 85% residential customers while 12% are small business or industrial
based.

LUl is incorporated under the Business Corporation Act on April 12, 2000. The Shareholders of LUI are the
Town of Cobourg and the Village of Colborne. The population of the Municipality of Cobourg is
approximately 20,000 and the Village of Colborne is approximately 6,000. In addition to residential, small
business and industrial customers, the remainder of the utility’'s customer base is comprised of Sentinel
Lighting, Street Lights and Unmetered Scattered Load.

Lakefront Utilities Inc. hereby applies to the Ontario Energy Board (the “OEB”) pursuant to Section 78 of the
Ontario Energy Board Act, 1998 (the “OEB Act”) for approval of its proposed distribution rates and other
charges, effective January 1, 2018 based on a 2018 Incentive Rate Mechanism (IRM) application.

Unless otherwise identified in the Application, Lakefront Utilities Inc. followed Chapter 3 of the OEB's Filing
Requirements for Electricity Distribution Rate Application dated July 20, 2017 (originally issued on
November 14, 2006) in order to prepare this application.

Specifically, LUl is applying for an order granting distribution rates to be updated and adjustments that
include the following:

o Updated Rates for Retail Transmission Service Rates

o Distribution Rates Adjustment

o Rate riders for disposition of Group One Deferral and Variance Accounts
e Continuance of the Micro-Fit monthly Charge

o Continuance of the Smart Meter Entity Charge
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o Continuance of the Specific Services charges and Loss Factors as approved in LUI's 2017 Cost of
Service Application (EB-2016-0089).
o Continuance of Rate Riders and Adders for which the sunset date has not yet been reached.

This Application is supported by written evidence and using the following board models and work forms:

e 2018 IRM Rate Generator Model (Version 1.0) issued on July 19, 2017.
o 2018 Revenue to Cost Ratio Adjustment Work form (version 1.0) issued on July 26, 2016.

This supported application may be amended from time to time, prior to the Board’s final decision on this application.

The Applicant intends to publish the Notice of Application in the Northumberland Today; a local paid subscription
newspaper which circulates to approximately 22,800 residents of Northumberland County. Lakefront Utilities Inc. also
will publish in the Northumberland News which is a freely distributed newspaper and is circulated within the region.

The primary day-to-day contact for this application should be:

Adam Giddings, Manager of Regulatory Compliance and Finance
Tel: 905-372-2193 extension: 5242

Fax: 905-372-2581

Email: agiddings@lusi.on.ca

The Applicant requests that a copy of all documents filed with the Board in this proceeding be served on the
Applicant, as follows:

Lakefront Utilities Inc.
207 Division Street
P.O. Box 577
Cobourg, ON K9A 4L.3


mailto:agiddings@lusi.on.ca
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3.1 Manager’s Summary

Lakefront Utilities Inc. (“LUI") hereby applies to the Ontario Energy Board (the “Board”) for approval of its 2018
Distribution Rate Adjustments effective January 1, 2018. LUI applies for an Order or Orders approving the proposed
distribution rates and other charges as set out in Appendix 2 of this Application as just and reasonable rates and
charges pursuant to Section 78 of the OEB Act.

LUI has followed Chapter 3 of the Board’s Filing Requirements for Transmission and Distribution Applications dated
July 20, 2017, The Report of the Board on Electricity Distributors’ Deferral and Variance Account Review Initiative
(“the EDDVAR Report”) issued July 31, 2009 and the Electricity Distribution Retail Transmission Service Rates
Guideline G-2008-0001, Revision 4.0, issued June 28, 2012 (‘RTSR Guidelines”) in order to prepare this application.

In the event that the Board is unable to provide a Decision and Order in this Application for implementation by the
Applicant as of January 1, 2018, LUI requests that the Board issue an Interim Rate Order declaring the current
Distribution Rates and Specific Service Charges as interim until the decided implementation date of the approved
2018 distribution rates. If the effective date does not coincide with the Board's decided implementation date for 2018
distribution rates and charges, LUl requests to be permitted to recover the incremental revenue from the effective
date to the implementation date.

LUI requests that this application be prepared of by way of a written hearing.

In the preparation of this application, LUl has used the 2018 IRM Rate Generator (Version 1.0) issued on July 14,
2017 and the 2018 IRM Revenue to Cost Ratio Adjustment Work Form (version 1.0) issued on July 26, 2016. LUl is
proposing disposition of its 2016 Group One variance accounts during this proceeding. Based on the information
entered in tab 3: 2015 Continuity Schedule and tab 4: Billing Det. For Def-Var, LUl does not meet the pre-set
disposition threshold of $0.001 per kWh, however, the total is a benefit to customers, and therefore LUI is proposing
to dispose of the accounts.

The 2018 IRM Rate Generator model was pre-populated with distributor-specific data for Lakefront Utilities Inc.,
including the most recent tariff of rates and charges, load and customer data and Group 1 DVA balances. LUI
confirms that the tariff of rates and charges is accurate, as included in Tab 2 of the model and confirms the accuracy
of the pre-populated billing determinates and customer volume, as included in Tab 4 of the model. In addition, LUI
has completed Tab 3 — 2016 Continuity Schedule and confirms the entries in column BU, representing Group 1
Deferral and Variance Account balances as of December 31, 2016 are accurate. LUI confirms that it has not diverged
from the Board’s model concept or modified the 2018 Rate Model. LUl also confirms that the model is correctly
calculating the GA rate rider among all classes.

The rates and other adjustments being applied for and as calculated are through the use of the following Board
model assumptions:

o LUl selected the Price Cap Incentive Rate-Setting (“Price Cap IR") option to adjust its fixed and volumetric
2018 rates. The Price Cap IR methodology provides for a mechanistic and formulaic adjustment to
distribution rates and charges in the period between Cost of Service applications. LUl acknowledges that
the board released an update on October 27, 2016 for an Input Price Index of 1.90%. The 1.90% is to be
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used as a placeholder for the inflation adjustment for rates adjusted through the Price Cap IR and Annual
Index plan for rates effective in 2018. LUl understands that the model will updated by the OEB staff with the
2018 price cap parameters once they are available.

An adjustment of Retail Transmission Service Rates in accordance with Board Guideline G-2008-0001 -
Electricity Distribution Retail Transmission Service Rates revised on June 28, 2012.

The Revenue to Cost ratio adjustments which were approved in LUI's 2017 Cost of Service application (EB-
2016-0089), to adjust the Street Lighting and Unmetered Scatter Load rate class.

LUI also applies for the following matter:

Disposition of Group One Deferral and Variance Accounts through rate riders to be effective over a one-year
period;

Continuance of Rate Riders and Adders for which the sunset date has not yet been reached;

Continuance of the Specific Services charges and Loss Factors as approved in LUI's 2017 Cost of Service
Application (EB-2016-0089);

Continuance of the Micro Fit monthly charge of $5.40;

Continuance of the Smart Meter Entity Charge effective until 2018 of $0.79;

Supporting documentation, methodology and inputs as they relate to LUI's request to the Board have been described
in the remainder of this Exhibit.

Certification of Evidence
Lakefront Utilities Inc.’s President certifies that the evidence filed in its 2018 IRM Rate Application is accurate to the
best of his knowledge and belief.

Dereck C. Paul
President
Lakefront Utilities Inc.
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3.2 Elements of the Price Cap IR and Annual IR Index Plan

Price Cap Index (3.2.1)

Based on the most recent PEG Report, issued on August 4, 2016, the OEB has updated the stretch factor
assignments for 2017. LUl remained in the Stretch Factor Group I with a stretch factor assignment of 0.15%. For the
period from 2012 to 2016, LUI's average actual benchmarked costs were 14% lower than the predicted costs for the
period based on the PEG econometric model.

Furthermore, as part of the Renewed Regulatory Framework for Electricity Distributors (“RRFE”) the Board initiated a
review of utility performance per the “Defining and Measuring Performance of Electricity Transmitters and Distributors
(EB-2010-0379)" proceeding. As part of this proceeding the Board contracted Pacific Economics Group Research,
LLC (“PEG”) to prepare a report to the Board, “Empirical Research in Support of Incentive Rate Setting in Ontario:
Report to the Ontario Energy Board”. The original PEG Report was issued on May 3, 2013, and established the
parameters for use to determine the Price Cap Index for the 4" Generation IRM including: a productivity factor of
0.00% was established, the approach to determine the Industry Specific Inflation Factor (replacing the 3 Generation
IRM GDP-IPI inflation factor) was established but has not yet been determined for 2018 IRM filers, and the initial
stretch factor assignments which have not been updated by the OEB for 2018 IRM filers at 0.15% for LUl based on
the PEG Report issued in the August 2016 report.

Consistent with the policy determinations set out in the Report of the Board on Rate Setting Parameters and
Benchmarking under the RRFE for Ontario’s Electricity Distributors (EB-2010-0379) (Issued November 21, 2013 and
updated December 4, 2013), the OEB has calculated the value of the inflation factor for incentive rate setting under
the Price Cap IR and Annual Index plans, for rate changes effective in 2018, to be 1.75%. The derivation of this is
shown in the following table.

Table 1: 2017 Input Price Index - Board Issued October 27, 2016

Inputs and Assumptions

Mon-Labour Labour Resultant Values
Year GDP-IPI (FDD) - Mational AWE - All Employees - Ontario | - Annual Growth
for the 2-factor

1Pl
a1 Q2 a3 Q4 Annual Annual Weight Annual Annual  Weight | Annual  Annual
% % %
Change Change Change

2014 | 1125 1132 1137 1141 113375 S 938.27 103.7
2015 | 1144 1148 1156 1161 115225 1.6% T0% & 06273 2.6% 30% 105.7 1.9%

The price cap adjustment as determined in the 2018 IRM Rate Generator Model submitted with this application is
based on a Price Cap Index placeholder of 1.75%, which has been used to determine the 2018 Distribution Rates, as
follows:
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LUI proposes 2018 distribution rate adjustments to both the Monthly Fixed Service Charge and Distribution
Volumetric Rate for all rate classes reflecting the calculated values that are generated by the 2018 IRM Generation

Rate Generator Model.

As discussed above, the price cap index adjustment, currently set at the 2017 value, is 1.75%, and within the model
has been applied to current rates to yield LUI's proposed rates. Future updates to components of the price cap index
calculation, to be completed by Board Staff as the update becomes available, may impact the final price cap
adjustment being applied to the current model. Lakefront provides for informational purposes, a table below
illustrating the change to MFC and DVR rates using the 1.75% Price Cap Index inflation factor.

Table 2: Rate Design Transition

Price Escalator

Choose Stretch Factor Group

Associated Stretch Factor Value

Rate Class

RESIDENTIAL SERVICE CLASSIFICATION

GENERAL SERVICE LESS THAN 50 kW SERVICE CLASSIFICATION
GENERAL SERVICE 50 TO 2,999 KW SERVICE CLASSIFICATION
GENERAL SERVICE 3,000 TO 4,999 KW SERVICE CLASSIFICATION
UNMETERED SCATTERED LOAD SERVICE CLASSIFICATION
SENTINEL LIGHTING SERVICE CLASSIFICATION

STREET LIGHTING SERVICE CLASSIFICATION

microFIT SERVICE CLASSIFICATION

Rate Design Transition

Current Residential Fixed Rate (inclusive of R/C adj.)
Current Residential Variable Rate (inclusive of R/C adj.)

0.15%

Current
MFC

16
23.96
84.19

5800.89
14.23
4.95
4.08

5.4

16.3700
0.0078

# of Residential Customers

Productivi
uctivity 0.00% (approved in the last CoS)
Factor
Billed kWh for Residential Class
Price Cap Index 1.75% (approved in the last CoS)
Rate Design Transition Years Left
Current
MFC Adjustment Volumetric DVR Adjustment from R/C
from R/C Model Charge Model
0.3700 0.0076 0.0002
0.0082
3.3735
2.0844
0.2100 0.0212 0.0003
11.2771
-1.3000 10.6354 -3.3851

Revenue from

Current F/V Split Decoupling MFC Split

Rates
1,801,551 74.9% 8.4%
605,000 25.1%
2,406,551

9,171

Effective Year of

Residential Rate

Design Transition
(yyyy)

71,564,089 OEB-approved # of

3

Price Cap Index
to be Applied to
MFC and DVR

1.75%
1.75%
1.75%
1.75%
1.75%
1.75%
1.75%

Incremental
Fixed Charge
($/month/year)
183

Transition Years

Proposed MFC

18.52
24.38
85.66
5,902.41
14.69
5.04
2.83
5.4

New F/V Split

83.2%
16.8%

2016

Proposed
Volumetric
Charge

0.0053
0.0083
3.4325
2.1209
0.0219
11.4744
7.3772

Adjusted
Rates"

18.20
0.0052

Proposed distribution rates appear in Proposed Tariff of Rates and Charges — Appendix 2, based on the 1.75% Price
Cap Index. LUI proposes an effective date for the distribution rate adjustment of January 1, 2018.

Revenue at New
FIV Split
2,002,946
403,333
2,406,280
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Revenue to Cost Ratios (3.2.2)

Revenue to cost ratios measure the relationship between the revenues expected from a class of customers and the
level of costs associated to that class. The Board has established target ratio ranges for Ontario electricity
distributors in its Review of Electricity Distribution Cost Allocation Policy (EB-2012-0219), dated March 31, 2011. In
LUI's 2017 Cost of Service Rate Application Decision (EB-2016-0089) LUl was directed to follow the approach of
moving customers whose revenue-to-cost ratios that are above or below the approved ranges, to the lower and
upper boundaries of their applicable ranges, after which adjustments will be made to the lowest or highest classes
within their ranges as necessary to maintain revenue neutrality.

It was acknowledged in the 2017 Cost of Service settlement proposal that LUI will adjust the revenue-to-cost ratio for
Street Lighting and Unmetered Scattered Load customers to the Board’s minimum policy target range, as follows:

D) Proposed Revenue-to-Cost Ratios

Class Proposed Revenue-to-Cost Ratios Policy Range
2017 2018 2019
% % % %
Residential 92.85 96.01 97.32 85-115
GS < 50 kW 103.03 103.03 103.03 80 -120
GS 50-2999 kW 104 44 104.44 104 .44 80 -120
GS 3000-4999 kW 109.72 109.72 109.72 80 -120
Street Lighting 294 25 206.25 119.25 80 -120
Sentinel Lighting 115.49 115.49 115.49 80 -120
Unmetered Scattered Load (USL) 118.61 120.00 120.00 80-120

Table 3: Proposed Revenue-to-Cost Ratios 2017-2022

Current Year Transition Transition Transition Transition Transition

Rate Class Direction Year 1 Year 2 Year 3 Year 4 Year 5
2017 2018 2019 2020 2021 2022

Residential Change 92.85% 94.77% 97.32% 97.32% 97.32% 97.32%
General Service Less Than 50 kW No Change 103.03% 103.03% 103.03% 103.03% 103.03% 103.03%
General Service 50 to 2,499 kW No Change 104.44% 104.44% 104.44% 104.44% 104.44% 104.44%
General Service 2,500 to 4,999 kW No Change 109.72% 109.72% 109.72% 109.72% 109.72% 109.72%
Street Lighting Change 294.25% 206.25% 120.00% 120.00% 120.00% 120.00%
Sentinel Lighting No Change 115.49% 115.49% 115.49% 115.49% 115.49% 115.49%
Unmetered Scattered Load Change 118.61% 120.00% 120.00% 120.00% 120.00% 120.00%
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Rate Design for Residential Electricity (3.2.3)

On April 2, 2015, the OEB released its Board Policy: A New Distribution Rate Design for Residential Electricity
Customers (EB-2012-0410), which stated that electricity distributors will transition to a fully fixed monthly distribution
service charge for residential customers. This will be implemented over a period of four years, beginning in 2016.

The Board has decided that the change to the fixed monthly charge should be determined using the customer
numbers and usage data approved by the Board as part of a distributor’s last cost of service review. Going forward,
any new “other” charges related to distribution will be applied on a fixed basis as these charges typically have an end
date. Therefore any “other” charges currently in place and billed on a usage basis will remain unchanged until they
phase out on their own over the four-year transition period. In addition, the Board established that distributors will not
change the way they collect commodity charges, transmission, wholesale market charges and any variance between
these costs incurred by the distributor and what has been billed to customers. These will still be charged based on
customer usage rather than a fixed cost.

The OEB currently requires distributors to file plans to reduce total bill impacts that exceed 10%. The bill impact from
the implementation of the new fixed rate design is expected to be very small for the typical residential customer using
800 kWh per month because any increase to the fixed charges is offset by a reduction to the usage charge.
Customers consuming less than the typical residential customer will experience greater bill impacts due to the shift to
fixed rates. For the purposes of implementing the new fixed rate design, the OEB has established two tests to
determine when mitigation should be proposed: a threshold test for the change in the fixed charge and an overall bill
impact test. Distributors experiencing an increase in the fixed charge of greater than $4.00, or an increase in the total
bill impact of 10% or greater must propose a mitigation plan. Distributors are required to assess the impact to
customers who consume much less electricity than the typical residential customer and propose mitigation plans
accordingly.

LUI has followed the Board’s direction to assess the combined effect of the shift to fixed rates and other bill impacts
associated with changes in the cost of distribution service by evaluating the total bill impact for a residential customer
at LUI's 10t consumption percentile. LUI ran a system query to obtain data for all Residential Class consumers of
records as of December 31, 2016. The query obtained data for 2016 for the metered consumption by month, the
number of service months, and the (computed) average monthly kWh consumption for all active Residential Class
consumers as of the end of 2016, i.e. customers who had moved out were excluded and customers who moved in
were included in the data. Average monthly consumption data was obtained, for 8,804 Residential Class customers
of record. To identify the 10t percentile of lowest consumers, the data for all Residential Class customers were
sorted by average monthly consumption for 2016 from lowest to highest. The average monthly usage of the 10t
percentile customer is 223.44 kWh and the total bill impact for this customer is $2.10 or 4.63%. The bill impact
calculation for the customer at the 10t percentile is provide in the table below. Both the increase in fixed rate of $2.52
and the total bill impact are below the Board’s mitigation threshold.
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Table 4: Bill Impact Components for the 10th Percentile Consumer

Charge 2017 2018 Difference ($) Difference (%)
Time-of-Use $19.13 | $19.13 $0.00 0.00%
Delivery Charges $22.40 | $24.82 $2.42 10.78%
Regulatory Charges $1.58 $1.16 ($0.42) -26.57%
Sub-Total $43.11 | $45.10 $2.00 463%
HST $5.60 $5.86 $0.26 4.63%

8% Provincial Rebate | ($3.45) | ($3.61) (80.16) 4.63%
Total $45.26 | $47.36 $2.10 4.63%

Lakefront Utilities Inc.
File No. EB-2017-0057
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Rate Design for Residential Customers - Bill Impact Mitigation

Consistent with the OEB policy regarding mitigation, LUl is proposing that no extension to the fixed rate transition
period nor is bill impact mitigation necessary for the following reasons:

1.

Lakefront Utilities Inc. has reviewed the filing requirements with respect to bill impact mitigation and the
Board states that in the event that the monthly service charge would have to rise by more than $4 per year,
(in order to effect this transition to fully fixed distribution rate change by 2019), distributors shall apply to
extend the transition period. In LUI's case the proposed annual increase in the Fixed Monthly Service
charge would be an increase of $2.10 per month or 4.63%.

In addition, the increase to the “10t percentile customer’s bill” per Table 4 above, the after tax delivery
portion of the bill is an increase by $2.42 of the total bill. The impacts of the non-delivery related bill
increases are attributable to the majority of the bill impact which the company has no control over.
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Retail Transmission Rates (3.2.4)

LUl is charged Ontario Uniform Transmission Rates (‘UTR”) by Hydro One Networks, and in turn has Board
approved retail transmission service rates to charge end user customers in order to recover the expenses. Based on
Hydro One Networks most recent Decision and Rate Order of the Board in the EB-2015-0079 proceeding, the
UTRS'’s effective January 1, 2017 are:

o  $3.3396/kW/mth for Network Service Rate
e $0.7791/kW/mth for Line Connection Service Rate
o $1.7713/kW/mth for Transformation Connection Service Rate

LUl understands that the model will updated by the OEB staff with the 2018 rates once they are available.

Variance accounts are used to track the timing and rate differences in UTR’s paid and RTSR’s billed; they are
recorded in USoA Accounts 1585 and 1586. On June 28, 2012, the Ontario Energy Board (the “Board”) issued
revision 4.0 of the Guideline G-2008-0001 Electricity Distribution Retail Transmission Service Rates (the “Guideline’).
This Guideline outlines the information that the Board requires electricity distributors to file when proposing
adjustments to their retail transmission service rates. The guideline was used to fil to adjust LUI's RTSRs for 2017.

The billing determinants used on Tab 9: RTSR Current Rates of the 2016 IRM Rate Generator Model were derived
from the RRR 2.1.5 Performance Based Regulation filing for the annual consumption in compliance with the
instruction to use the most recent reported RRR billing determinants. The billing determinants are non-loss adjusted.

The OEB has provided a model for electrical distributors to calculate and predict the distributor’s specific RTSRs
based on a comparison of historical transmission costs adjusted for the new UTR levels and the revenues generated
under existing RTSRs. LUl has completed the model and included the 2016 historical RTSR Network and RTSR
Connection data on Tab 11: TRSR - Historical Wholesale of the 2018 IRM Rate Generator Model. LUl acknowledges
that parties to the proceeding will have an opportunity to review the resulting rates as part of the rate process. A
summary of the current and proposed RTSRs from the 2018 IRM Rate Generator are provided in the table below:

Table 5: Summary of Retail Transmission Rate Changes

Network Service Rate

CurrentRTSR Proposed RTSR Increase

Rate Class Unit Network Network (Decrease)
Residential kWh 0.0065 0.0062 -4.62%
GS<50 kW kWh 0.0060 0.0057 -5.00%
GS50-2999 kW |kW 2.3989 2.2735 -5.23%
GS 3000-4999 kW |kW 2.6830 2.5428 -5.23%
USL kWh 0.0068 0.0064 -5.88%
Sentinel Lighting kW 1.8181 1.7231 -5.23%
Street Lighting kWh 1.8093 1.7147 -5.23%




10

11

12

13

14

15

16

17

18

19

20

21

Line & Transformation Connection Rate

Current RTSR Proposed RTSR Increase

Rate Class Unit Network Network (Decrease)
Residential kWh 0.0050 0.0049 -2.00%
GS<50 kW kWh 0.0045 0.0044 -2.22%
GS50-2999 kW |kW 1.8156 1.7799 -1.97%
GS 3000-4999 kW |kW 2.1415 2.0994 -1.97%
USL kWh 0.0056 0.0055 -1.79%
Sentinel Lighting  |kW 1.4329 14048 -1.96%
Street Lighting kWh 14036 1.3760 -1.97%

Lakefront Utilities Inc.
File No. EB-2017-0057
Page 15 of 66
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Deferral and Variance Accounts Balance Disposition (3.2.5)

Chapter 3 of the Board's Filing Requirements and the Report of the Board on Electricity Distributors’ Deferral and
Variance Account Review Report (the “EDDVAR Report”) provide that under the Price Cap IR, the distributor's Group
1 audited accounts balances will be reviewed and disposed of if the pre-set disposition threshold of $0.001 per kWh
(debit or credit) is exceeded. Distributors must file in their application Group 1 balances as at December 31, 2016 to
determine if the threshold has been exceeded. LUl has completed the Board Staff's 2018 IRM Rate Generator Tab 3:
2016 Continuity Schedule for the years 2016 and has projected interest to December 31, 2017 balances. Actual

interest has been calculated based on the Board's prescribed rates. Forecasted interest for the period January 1,
2018 to December 31, 2018 is based upon the last Board prescribed rate of 1.10%. Deferral and RSVA balance

match the 2016 Audited Financial Statements.

Lakefront has completed the GA Analysis Workform and has been filed on the OEB’s web site in live Microsoft Excel

format.

Table 6 below displays the deferral and variance account disposition balances:

[EY
Y]

Table 6: Deferral and Variance Account Disposition Balances

20
21

22
23
24

25
26

27
28
29
30

Interest to

Group 1 Accounts USoA  Principal December 31,2017 Total Claim
LV Variance Account 1550 415,998 8,170 424,168
Smart Metering Entity Charge Variance Account 1551 (1,615) (98) (1,713)
RSVA - Wholesale Market Service Charge 1580 | (369,426) (10,758) (380,184)
RSVA- Wholesale Market Senvice Charge - Sub-account CBR Class B 1580 84,384 2,081 86,465
RSVA- Retail Transmission Network Charge 1584 91,166 2,153 93,318
RSVA- Retail Transmission Connection Charge 1586 103,752 3,181 106,933
RSVA- Power (excluding Global Adjustment) 1588 | 680,894 13,524 694,418
RSVA- Power - Sub-account - Global Adjustment 1589 | (1,576,125) (27,935) (1,604,060)
Disposition and Recovery/Refund of Regulatory Balances (2012) 1595 | 587,131 (35,757) 551,374
Group 1 Total (including Account 1589 - Global Adjustment) 16,158 (45,439) (29,281)

LUI completed Tab 4: Billing Det. For Def-Var to determine the disposition threshold. Based on Tab 4, LUI does not
meet the pre-set disposition threshold of $0.001 per kWh (debit or credit).

Threshold Test

Total Claim (including Account 1568)
Total Claim for Threshold Test (All Group 1 Accounts)
Threshold Test (Total claim per kWh) 2

($29,281)
($29,281)
($0.0001) Claim does not meet the threshold test.

Although the total group 1 deferral and variance accounts does not exceed the threshold, LUl has applied for

disposition over a one year rate rider as the total balance to disposed of is to the benefit of customers.

The table below is a summary of the DVAD/GA Rate Riders associated with the disposition.
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1 Table 7: Summary of Rate Riders

Rate Class Unit |DVAD Rate Rider GA Rate Rider (kWh)
Residential kWh $0.0064 ($0.0120)
GS <50 kW kWh $0.0066 ($0.0120)
GS 50-2999 kW kW $2.4360 ($0.0120)
GS 3000-4999 kW kW $2.7249 ($0.0120)
Unmetered Scattered Load | kWh $0.0066 ($0.0120)
Sentinel Lighting kWh $0.0285 ($0.0120)
3 |StreetLighting kWh $0.0068 (80.0120)
4
5  Certification of Evidence
6
7  Lakefront Utilities Inc.’s President certifies that the proposed disposition of Account 1580 sub-account CBR Class B
8 isinaccordance with the CBR Accounting Guidance and confirms that LUl does not have any Class A customers.
9  Lakefront's President further certifies that LUl has various processes and procedures to ensure accuracy and
10  completeness of DVAD accounts.
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32

33
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LRAM Variance Account (LRAMVA) (3.2.6)

For CDM programs delivered, the Board established Account 1568 as the LRAMVA to capture the variance between
the OEB-approved CDM forecast and actual results at the customer rate class level.

In accordance with the Board’s Guidelines for Electricity Distributor Conservation and Demand Management (EB-
2012-0003) issued April 26, 2012, at a minimum, distributors must apply for disposition of the balance in the
LRAMVA at the time of their Cost of Service rate applications. Distributors may also apply for the disposition of the
balance of the LRAMVA on IRM rate applications if the balance is deemed significant by the applicant.

LUl is not applying for an LRAM Disposition in this application because the applicant has calculated the 2016 LRAM
balance to be in a credit position and is immaterial.



a U b WN -

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

Lakefront Utilities Inc.
File No. EB-2017-0057
Page 19 of 66

Specific Service Charge and Loss Factors

Lakefront Utilities Inc. is applying to continue the current Specific Service Charges, and Loss Factors as approved by
the Board (EB-2016-0089).
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Tax Changes (3.2.7)

Lakefront Utilities Inc. has completed the 2018 IRM Rate Generator tabs related to tax changes for IRM applications
to calculate the savings due to rate payers as a result of corporate tax saving implemented since the 2017 Cost of
Service Decision (EB-2016-0089). The Board determined under the 4t Generation IRM that a 50/50 sharing of the
impact of currently known legislated tax changes as applied to the tax level reflected in the Board-approved base
rates for a distributor is appropriate. The calculated annual tax changes over the plan term will be allocated to
customer rate classes on the basis of the most recent Board-approved base year distribution revenue.

LUI completed Tab 8: Shared Tax — Rate Rider to calculate rate riders for tax change which indicates a shared tax
savings is nil.
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Z-Factor Claims / Incremental Capital Module (3.2.8)

Lakefront Utilities Inc. is not applying for recovery of Incremental Capital or Z-Factor in this proceeding.

Page 21 of 66
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Current Tariff Sheets

Lakefront Utilities Inc.’s current tariff sheets are provided in Appendix 1.
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Proposed Tariff Sheets

The proposed tariff sheets generated by the 2018 IRM Rate Generator are provided in Appendix 2.
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Bill Impacts
As shown in the table, the impact of the Rate Design on the Residential class is marginal.
LUI has included bill impacts for the following classes:

o Residential - RPP and non-RPP

o  (S<50 kW - RPP and non-RPP

o (S 50-2999 kW

e (S 3000-4999 kW

e Unmetered Scattered Load

e Sentinel Lighting

e  Street lighting
Detailed bill impacts for each rate class are provided in Appendix 3.
Table 8: Summary of Bill Impacts
Rate Class Average Monthly Usage  Total Bill Total Bill

kWh kW 2017 2018 $ Difference % Difference

Residential - RPP 750 109.47 110.74 1.27 1.16%
Residential - non-RPP 750 133.13 133.73 0.60 0.45%
Residential - RPP - 10th percentile 223 4526 47.36 210 4.63%
Residential - non-RPP - 10th percentile 223 53.27 55.29 203 3.81%
GS <50 kW -RPP 2,000 285.81 286.04 0.24 0.08%
GS <50 kW - non-RPP 2,000 348.20 346.65 (1.55) -0.45%
GS 50-2999 kW 71,944 191 11,630.76 11,615.04 (15.72) -0.14%
GS 3000-4999 kW 1,245,322 2,822 204,233.72 199,242 44 (4,991.27) -2.44%
Unmetered Scattered Load 558 103.49 104.70 1.21 1.17%
Sentinel Lighting 68 0.2037 17.29 16.88 (0.41) -2.38%
Street Lighting 45 0.1057 12.75 10.56 (2.19) 17.15%
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Index to Appendices

The following are appended to and form part of this Application;

Appendix 1: Current Tariff Sheet

Appendix 2: Proposed Tariff Sheet

Appendix 3: Bill Impacts

Appendix 4: RPP Settlement Process
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Lakefront Utilities Inc.

TARIFF OF RATES AND CHARGES

Effective and Implementation Date January 1, 2017
This schedule supersedes and replaces all previously
approved schedules of Rates, Charges and Loss Factors

RESIDENTIAL SERVICE CLASSIFICATION

This slassication rafars 1o an aceount taking eleciricity 3t 750 voits of 1865 whare the slecinichy 1 used exdushvely Ina
separately matered Iving accommadation. Customers shail be residing In single-dwelling units that consist of a detached houss
or one unit of 3 semi-getached, dupiex, triplex or Quadruplex howss, wih 3 resldantial zoning. Separately metered dwellings
within a town houss compiey of apanment bulding 350 qualify 3s resldantlal customers. Class B CONSUMErs are defined In
accordance Wit O. Reg. 42504, Further sarvicing desalls are avallable I the distributors Congitions of Senvics.

APPLICATION

The apolication of these rates and changes shall be In accordance with the Licence of the Distibutar and any Code or Crder of
the Ontanio Enengy Board, and amendments therstn a5 approved by the Ontaro Enengy Board, which may be apolicanle to the
adminisiration of ihis schedule.

Mo rates and charges for the distribution of elechricity and charges io meet the costs of any work or service done or fumished
for the purposs of the distibution of cieciricity shall be mads except a5 parmited by this sehedule, uniess required by the
Déstioutor's Licence or a Code of Order of e Ontark Energy Board, and amendmenis thereto as approved by e Oniario
Energy Board, or as specifiied hersin.

Uniess specmically noted, this schedule G085 Not cONtAln any charges for the electicty commaodity, be It unger he Reguiatan
Price Plan, a contract with a retalier or the wholesale manet price, as applicable. N 3oditon, e charges In Me MONTHLY
RATES AND CHARGES - Requiatory Component of this schedule do nat apply to 3 customer that Is an embedded wholesale
market paricipant

It showd b2 noted that this schedule does not lst amy changes, assessments, or credits that are required by Iaw to be Involced

by a distributar and that are not subject o the Ontana Ensrgy Board approval, such as the Debt Retremant Change, the Global
Adjustmant and the HST.

MONTHLY RATES AND CHARGES - Delivery Component

Service Champe ¥ 1600
Rate Rider for Emart kietering Enity Change - effectve untll Oclober 31, 2018 5 ors
Rate Rider for Disposition of DeferalVarance Aocounts (2017) - e®ecfve undl December 31, 2017 1 (=1 [s]
Raie Rider for Applcation of Tay Change [2046) — effectve untl April 20, 2017 5 noe
Distribution Vislumetric Rake WENE oLoors
Loaw Volage 2ervice Rabe WENE o014
Rate Rider for Disposition of LRARNS Accownt (2017) - effectie untl December 31, 2017 FXWR 0.0003)
Rate Rider for Disposition of DeferalVarance Aocounts (2017) - e®ecfve undl December 31, 2017 FXWR CLDO0E
Rate Rider for Disposition of Global Adjustment Account (2017) - effective untl December 31, 2017

Anpicabie only for NomRFF Cushomers FEWR 0.0050)
Raie Rider for Disposition of Defemalvarance Aocounts (2018] - efedive undl Aprll 30, 2017 W CLDO0E
Raie Rider for Disposition of Gobal Adjusiment Account (2015] - effeciive untl Aprl 30, 2007

Applcabie only for Mon-FFF Cusbomers FXWR 0.0080)
Feaie Rider for Disposition of DefemaliVaranoe Aocounts (2001 5) - eSecive undl Aprll 30, 2097 FEWE [ulnn el
Faie Rider for Disposition of Defsmaivarance ACcoums [(2015) - eSecive untl Aprll 30, 2017

Applcabie only for Mon-FFF Cusbomers SRR CLDooE
Retall Transmilssion Rate - Metwork Serdce Raie SRR CLOoEs
Retall Transmilssion Aate - Line and Transformation Conneciion Serdce Raie SRR [=Nu sos]
MONTHLY RATES AMD CHARGES - Regulatory Component
Wrolesale Liarket Service Rade - Hot Including CER FXWR LDz
Capacity Based Recovery (CER) — Applicable for Class B Customers SRR L0
Fural or Remote ERcinicky Rats Frotecion Crargs (RRAF) LT ooz
on@Eno Eleciricky Suppon Frogram Change [OEEF] FEWE o011

Stamdard Supply Bervice - Admiinksirathve Charge (F applicable ¥ ozs

Page 27 of 66
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Lakefront Utilities Inc.
TARIFF OF RATES AND CHARGES
Effective and Implementation Date January 1, 2017
This schedule supersedes and replaces all previously
approved schedules of Rates, Charges and Loss Factors
ES-201§-00EE

ONTARIO ELECTRICITY SUPPORT PROGRAM RECIPIENTS

In addtion to the charges spectled on page 1 of this tant of rates and charges, the following credis are io be applled to eligible
resldentlal customens.

APPLICATION

The application of the charges are In actortance with the Distribution System Code [Section 9) and subsaction 79.2(4) of the
Ontario Energy Soard Act, 1998,

The application of these charges shall be In accordance with the Licence of the Distributor and any Code or Order of the
Ontario Energy Board, and amendments thereto as approved by the Ontario Energy Soard, which may be appleable to the
administration of this schadule.

I this class:

“Abariginal person” Incledes a person who Is a FIrst Mations person, a Matis person or an Inull persan;

=account-halder means a consumer whio has an account with @ distriowton that fals wihin a resldentiabate classication as
speciied In a raie onder made by the Ontara Energy Board wnder sacfion 74 of the Act, and who Ives at the sevice address 1o
which the accouni relates for at keast six manths In a year;

*alecinicity-ntensive medical devics” means an oxygen concentrator, 3 mechanical ventilator, of such other device as may be
specified by ihe Ontaro Enengy Board;

“nousshaid means the account-holder and any ofmer people IWing 31 the accounthaldars service 3ddress for at l2ast s
manihs In 3 year, Including peogle other than the account-holder's spouse, children or other relatives;

“nousehald Income® mears the comibinad anmual after-tax Incoma of all members of 3 household aged 16 or over;

MOMTHLY RATES AND CHARGES

(=51

{a) account-holders with 2 household income of $255,000 or less Iving In 3 household of one or Teo persons;

b} account-rolders with @ household income of bebween 22,001 and 535,000 Iving In a housefold of three persons:

ic) acoount-holders wilh @ household Income of bebween §35,001 and 542,000 Iving In & howsehold of five persons; and

i) accouni-holders with a household income of between §42 001 and §52,000 Iving in a housahold of SEven o Mone DErsons,;

bt dce=s. ot Include scocant-hodders In Class E.

DEEP Credt E 30,00

Clace B

ia) accouni-holders with a household income of $25 000 or l=ss Iving In a household of Fres persons;

b} sccount-holders with a household income of betwesen $22,001 and §35,000 lving In a household of four persons;
iC ) ac couni-hobders with & Fows ehold InDome of bebaveen §35,001 and $45 000 Iving In & Rousehold of sy persons;
bt doe=s: pot Indude acoount-hoiders In Class F.

QESF Credt ¥ 32007

Class ©

{a) accouni-holders with 2 household income of $255,000 or l=ss Iving In 8 household of fowr persons;

b} accouni-holders with 2 household income of bebween $22,001 and 539,000 lving In @ housafold of five persons,;

iC ) ac couni-hokders. with & Fows ehold Incomye of bebaeen $35, 001 and 545 000 ing In & fousehold of seyen o mons persons;
bt idcess. mot Include accownt-holders in Class G.

QESF Credt ¥ 32,00

Clace O
ia) account-holders with a household income of $£25 000 or less Iving In a household of $ve persons; and

ib) accoum-holders with 2 household iIncome of Between §25,001 and §33,000 Iving In a housahold of Sk parsons;
et doses. pot Include acoount-hoiders In Class H.

QESF Credt ¥

B
Fa
[}
(=]
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Lakefront Utilities Inc.
TARIFF OF RATES AND CHARGES
Effective and Implementation Date January 1, 2017
This schedule supersedes and replaces all previously
approved schedules of Rates, Charges and Loss Factors
ES-301 &-DOES

ONTARIO ELECTRICITY SUPPORT PROGRAM RECIPIENTS

Clacc E

Cass E oomprises acoouni-hobders Wil a hows ehold Income and housefold size described under Clss & who also mest any of e following
condEions:

{a) B dweling o wiich the account rdates s heated primanly by eleciioty;

b} e accouni-holder or any memiber of B accouni-holder's household 5 an Aboriginal person; or

{c) the accouni-holder or any member of the acoouni-holder's household reguiasrty uses, or medical purposes, an sfecric y-nisns e medcal
devio= af the dweling o which the account relabes.

OESF Credt 5 45.00)

Clace F
{a) accoumi-holders with a household income of 25,000 or less ving In a household of shr or more pssrsons;
(b} account-holders with a household income of befween $25,001 and §359,000 Iving In a housafold of SEven of MOre pErsons; or
i) accouni-holders: with a Fows ehobd Inoome and houseifold size described under Class B who also meet any of e following condBons:
L = dweling fo which the aocount relabes ks Feabed primarly by slectricty;
1. the accowuni-hoider or any membsr of the accouni-hoider's household |5 an Aboriginal person; or
I Ehe s couri-holder oF any memiber of the accouni-hoider's housefold eguiary wses, for medical purposes, an sectict-nisnshe
medical device at the dweling b wihich T account relaies
DESF Credt 5 50,00)

Clacc 3

Chass & comprises acoownt-hoiders with a househoid inoomie and household size described under Class © wiho also mest any of the Tolowing
condEions:

{a) B dweling o wiich the account rdates s heated primanly by eleciicty;

b} B accourt-holder or any memiber of B accouni-holder's howsehold s an Aboriginal person; or

{c) the accouni-holder or any member of the acoouni-holder's household reguiasrty uses, or medical purposes, an sfecric y-nisns e medcal
devipe af the dweling fo which the account relabes.

DEEF Credit 1 S0

Class H

Class H comprises account-foiders with @ housshold Income and household siee desoribed under Ciass D who akso mess amy of the following
condEions:

{a) e dweling io wiich the account relates s heated primardly by eleciricty;

(b} B accouri-holder or any memiber of B accouni-holders household s an Aboriginal person ; oF

il B accoundi-holder or any membsr of e accouni-holder's Fousehold reguiarty wses, for medical purposes, an slecriciy-iniens e medical
devipe af the dweling fo which the aocownt relabes.

QEZF Craclit ¥ 50.00;

Class |
Ciass | comprises account-holders wih a household Income and housshold Size destribed under parsgraphs (2] or (b) of Class F who aiso mest
any of the foliowing conditions:

{a} B dwelng b0 Which the account neiates ks Reabed primary by eieciicity;

b} Hve SCCoumt-holder or any memiber of e account-hoider's household i an Aboriginal person; or

it} e BCrours-halder or any memEsr of Ee Accours-hoidar's Rousehold FEQUiSTy uses, for madical pUTpOSes, an slecTicly-intersive medcal
device af the dweling bo which the accoant reiabes.

QEEF Credt 3 75.00)
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Lakefront Utilities Inc.
TARIFF OF RATES AND CHARGES
Effective and Implementation Date January 1, 2017
This schedule supersedes and replaces all previously
approved schedules of Rates, Charges and Loss Factors
EE-Z0r18-D0ER

GENERAL SERVICE LESS THAN 50 KW SERVICE CLASSIFICATION

This classMcation refers 1o a non residenta accownt taking elcincty at 730 wills or less whose monthly average peak demand
Is less than, or ks forecast 1o be less than, 50 KW. Class B consumers are defined In accordance with 0. Req. 22904, Further
senvicing detalls are avallable in the disiributors Condilons of Sendcs.

APPLICATION

The application of these rates and charges shal be In accordance with the Licence of the Distrbutor and any Code or Order of
the Ontaro Enengy Board, and amendments thereto as approved by the Ontario Energy Eoard, which may b2 applicaie to the
administration of this schadule.

Mo rates and H'I-H'QEG for the distribution DTEEMHT}' and E-I'E@!E-‘ID meet ha costs IZITEH}' work or sarvice done or fumished
for the purposa of the distribution of eiectricity shall be made except a5 parmitted by this scheduie, uriess regquired by the
Distributor's Licence o a Code or Order of the Ontarlo Energy Boand, and amendments thereto as approved by the Ontari
Energy Board, or a5 specifled hereln.

Uniess specifically noted, this schadule goes not contain any charges for the electricity commodity, be It under the Reguiated
Price Plan, 3 contract with 3 retalier o the wholesale marke? price, as appilcable. In addition, the charges In the MONTHLY
RATES AND CHARGES - Reguiatory Component of this sehedule do not appiy to a customer that ls an embedded wholesaie
market participant

It showid be noted that this schedule does not list any changes, assessments, oF credhs that are required by |aw 1o be Imvolced

by a distributor and that are not subject to the Ontano Energy Board approval, such as the Dest Refremant Charge, e Giobal
Adjustmant and the HET.

MONTHLY RATES AMND CHARGES - Delivery Component

Bervice Chamge ¥ I3os
Raie Rider for Emart Metering Enty Chanpe - effecthoe untll Oclober 31, 2018 k] ors
Distribution Viclumetric Rate E= U] CLOCEE2
Low Wollage Service Rabe SEWE [=Xs o} ]
FRaie Rider for Disposition of LRAMNA Accownt (2017) - effectie antl December 34, 2007 E= U] CLDo0E
Raie Rider for Disposition of Deferalivarance Accounts (2017] - e®ecive undl December 31, 2017 SEWE [uls o npd
FRate Rider for Disposition of Global Adjustment Accournt (Z017) - effeciive untl December 31, 2017

Applcable only for Non-RFF Customers E= U] 0.0050)
Raie Rider for Disposition of Deferaliarance Accourms (2016] - e®ecive undl Aprll 30, 2097 E= U] [uls o ury
Fale Rider for Disposition of Global Adjusteent Account (2018] - effective untl Apedl 20, 2097

Applcable only for Non-RFF Customers E= U] 0.0050)
Raie Rider for Disposition of Defemal™aranoe Aocounts (2015) - eSecive undl Apell 30, 3017 SEWE (a0 n_u )
FRaie Rider for Disposition of Deferaliarance Accourmts (2015] - e®ecive undl Aprll 30, 2097

Applcable only for Non-RFF Customers SEWE [uls o nc]
Rale Rider for Applcaton of Tax Thange (2018) — effective untl Aprl 20, 2017 HEWhR sl o u}]
Retal Transmilssion Rage - Network Service Rals E= U] CLODED
Retal Transmilssion Rade - Line and Transiormabon Connecion Serdos Rale EXWEH [alu ]

MONTHLY RATES AND CHARGES - Regulatory Component

Winclesaks Markef Sarvice Rabe - Miof Including CER E= U] OLooEz
Capacity Based Recovery (CER) — Applicable for Class B Cusfomers FEWh [aNu u uT)
Rural or Remole EleclicEy Rate Froiecion Charge (RRRP) E= U] [als irg]
Cn@ano Ekciricky Support Frogram Chame [DEEF] E= U] [s¥s bl ]

Btandard Supply 3ervice - Adminksiratve Charge (F applicabie) E oZs



Lakefront Utilities Inc.
File No. EB-2017-0057

Page 31 of 66
Lakefront Utilities Inc.
TARIFF OF RATES AND CHARGES
Effective and Implementation Date January 1, 2047
This schedule supersedes and replaces all previously
approved schedules of Rates, Charges and Loss Factors
EE-301&-D0ER

GENERAL SERVICE 50 TO 2,999 KW SERVICE CLASSIFICATION

This ¢lassifcation refers 1o 3 non residentlal accowt whose monthly average peak demand |5 equal bo or greater than, or s
forecast i be equal 1o o greater than, 50 KW but less than 3,000 KW, C1ass A and CI3ss B consUMErs are defined In
accortance with O. Reg. £23104. Further sarvicing details are avalladie in the distributor's Condtions of Service.

APPLICATION

The application of Mese rates and changes snal be In accormance with the Licence of the DIstibutor and any Code of Oroer of
iha Ontaro Energy Board, and amendments thersto 35 aoproved by the Ontano Enengy Board, which may be apolicatie to the
administration of this schadule.

MO rates and chames for the Mstribition of slectricty and changes io Mest the Costs of ANy WOrk OF Service done or fumished
for the purposa of the distribution of electricity shall be made except a5 parmitted by this schedule, uniess required by the
Distrioutor's Licence or a Code or Onder of the Ontario Energy Board, and amendments thereto as approved by the Ontario
Energy Board, or as speciied hereln.

Unless specifically noted, this schedule does not contaln any changes for the electricity commedity, be It under the Regulated
Price Plan, a contract with a retalier or the wholesale market price, as applicabie. In addition, the charges In the MONTHLY
RATES AND CHARGES - Reguiatory Component of this schedule do nat apply to a customer that is an emibedded wholesale
market participant

The rate rider for the disposiion of Global Adjustment is only applicadie fo non-RPP Class B customers. | |5 not apolicatle to
WHMP, customers that transitioned between Class A and Class B during the vanance account accumulation perod, or to
customers that were In Class & for the entire perod. Customers who fransiioned ane to be charged o refunded thelr share of
the varlance disposed through cusiomer specific Mg adjustments. This rate nider Is to be conslstently appled for the entire
penod to the sunset date of the rate nder. In adddon, this rate rider |s applicable 1o all new non-RPP Class B cusiomens.

It should be noted that this scheduie does not Iist any charges, assessments, or cradis that are required by law to be Invoiced
by a distributor and that are not subject o the Ontaro Energy Board approval, such as the Debt Retiremant Charge, the Giobal
Adjustment and the HET.

MONTHLY RATES AND CHARGES - Delivery Component

Bervice Champe £ RN ]
Distribution Violumetric Rabes EA4°1TT] 3 ITIS
Low Voitage Service Fake E4 1) o453
Rate Rider for Disposition of LRARYA Acoount (2017) - effectire antl Decemier 34, 2017 E5 1] 0.0308)
Fate Rider for Disposition of Defemal®aranoe Accounts (2017) - e®ecive undl December 321, 2017 EA4°1TT] [l
Rate Rider for Disposition of Global Adjustent Account (2017) - effective untl December 31, 2017

Appicabie only for Mon-RFF Customers SRWE 0.0050)
Rate Riger for Disposition of Defsraivarance ACcounts (2016] - eSecive ungl Aprll 30, 2017 5 1 OeEs
Rate Rider for Disposition of Global Adjusiment Account (2016]) - effectie wrtl Agdl 30, 2017

Applcable only for NonRRF Cushomers E A 2.2314)
Rate Rider for Disposition of DeferalVarance Aocounts [(21315] - e®ecive ungl Aprll 30, 2047 E4 1) [sE-21-
Rate Rider for Disposition of DefemalVarance ADcounts [(21015) - e®ecive undl Aprll 30, 2017

Appicabie only for Non-RFF Customers E5 1] o3Ess
Rate Rider for Appicafion of Tay Change (2016) — effective untl Aprl 30, 2017 5 1 omss
Retal Transmilssion Rate - Network Senice Rate E4 1] 2358
Retal Transmilssion Rage - Line and Transformation Conneclion Serdos Raie E4 1] 18158

MONTHLY RATES AND CHARGES - Regulatory Component

Winoiesake Market Sarvice Rate - Mot InCluding CER SEWR ooz
C-apacity Based Recovery (CER) — Applicabie for Ciass B Customers SEWR OO0
Rural or Remole EleciricEy Rabe Protecton Charge (RRRP) HEWh ooz
Cniang Eleciricky Support Frogram Change (QESF) HEWhR oo

Stardard Supply Sarvice - Adminksrathie Charpe (T applicable ) E oxs
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TARIFF OF RATES AND CHARGES
Effective and Implementation Date January 1, 2017
This schedule supersedes and replaces all previously
approved schedules of Rates, Charges and Loss Factors
EE-2018-D0ER

GENERAL SERVICE 3,000 TO 4,999 KW SERVICE CLASSIFICATION

This classification refiers 1o 3 non resldentlal accownt whose monthly average peak demand |5 equal bo or greater than, or ks
forecast o be equal 1o or greater than 3,000 KW, but less than 5,000 kW. Class A and Class B consumers are defined In
accordance with O. Req. 425004, Further servicing detalls are avallable In the distributors Conditions of Senvica.

APPLICATION

The application of these rates and charges shall be In accordance with the Licence of the Distributor and any Code or Order of
the Ontarlo Energy Beard, and amendments thereto a5 approved by the Ontanio Energy Board, which may b applicabie to the
administration of this schadule.

Mo rates and charges for the distribution of electricity and charges io maet the costs of any work of sarvice done or fumished
for the purpose of the distribution of electricity shall be mage except as penmited by this schedule, uniess reguired by the
Distibutor's Licence or a Code or Order of the Ontari Enargy Board, and amendments thereto as approved by the Ontario
Energy Board, or as specifled herein.

Uniess specfically noted, this schedule 0oes not contaln any charges for the eiectictty commodity, be It under the Requiates
Price Plan, a contract with a retalier or the whoksale market price, as appllicabée. In aodition, the charges In the MONTHLY
RATES AND CHARGES - Reguiatory Component of this schedule do nat apply 1o 3 customer that ks an embedded wholesale
market participant

The rate rider for the disposition of Global Adjustment is only applicable to non-RPP Class B customers. | Is not applicable to
WMP, customers that transitioned between Class A and Class B during the vasiance account accumulation perlod, of fo
cUsiDmers that were In Class A for the entire period. Customers who fransibionad are to be charged of refunded thelr share of
the varlance disposed through customer specific billing adjustments. This rate rider Is to be consistently appled for the entire
period fo the sunset date of the rate rider. In addition, this rate riger Is applicable to 3l new non-RPP Class B customers.

it showid be noted that this schedule does not llst any changes, assessments, or credks that are required by |aw 1o be Involkeed
by a distribubor and that are not subject o the Ontano Energy Board approval, such as the Debt Retirement Change, the Giobal
Adjustment and the HST.

MONTHLY RATES AND CHARGES - Delivery Component

Bervice Change 1 5 E00LED
Distribution Volumetric Rake EA 4L e tE
Low Viollage Bervice Rate E5 4 =19
Rate Rider for Disposition of Deferal’varance Accounts (2017) - e®edive undl December 31, 2017 W 2158
Rate Rider for Disposition of Slobal Adjusiment Account (2017) - effective untl December 31, 2017

Appicabie onty for Non-RFF Customers EEWE 0.0050)
Rate Rider for Dispcaition of Deferalvarance Aocounts (2016] - efecive unil Aprll 30, 2097 W sl R [k ]
Rate Rider for Disposition of Slobal Adjusiment Account (2016]) - effective untl Apdl 30, 2047

Applcable only Tor HomRFF Customers A D.3238)
FRiate Rider for Disposition of Defemal®™arance Accounts (2015) - a®ecive undl Aprll 30, 2047 EA4T] oeEsT
Rate Rider for Disposition of Deferalvarance Accounts [2015] - eSedive undl Aprl 30, 20147

Appicabie only for Mon-RFF Customers E4 L] 0L3T4s
Rate Rider for Applcafion of Tax Change (2046) — effective untl Apdl 20, 2017 E L] [ulu
FRetal Transmilssion Rabe - Nedwork Serroe Raie A IEEED
Retal Transmilssion Rate - Line and Transformabon Connecion Serdos Rt W R ERE

MONTHLY RATES AND CHARGES - Regulatory Component

Wihclesake Marief Barvice Rate - Mot Including CER EWE CLooEz
Capacity Based Recovery (CER) — Applicable for Class B Customers SWR sl itH
Rural or Remoie EeclicEy Rabe Froiecion Charge (RRRAP) EXNE [alu urg|
Cntano Elsctricky Support Frogram Charge [DEEF] SEWh =N ufl |

Btandard Supply 3ervios - Adminksirathee Charge (T appicable ) £ s
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TARIFF OF RATES AND CHARGES
Effective and Implementation Date January 1, 2017
This schedule supersedes and replaces all previously
approved schedules of Rates, Charges and Loss Factors

UNMETERED SCATTERED LOAD SERVICE CLASSIFICATION

Lakefront Utilities Inc.
File No. EB-2017-0057
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This classMication rafers to an account taking electricity at 750 voits or less whose monthly average peak demand Is less than,
ar Is forecast 1o De less than, 50 KW and the mnaumpﬂm Is urmeaterad. Swch connacions Include cabla TV paar Flﬂ-E. ous
shelters, teleghane booths, traffic Bghts, ralway crossings, e The customer will provide detalied manufacturer Information’
documeniation with rEgﬂ'ﬂ o elecincal lﬂE’l’ﬂEﬂlﬂ."l:l:lﬂﬁl.Iuml'l of the meﬂ-E-Eﬂ metersed oad. Class B conswmerns are defined
In accondance with O. Reg. 429/04. Further servicing detalls are avallable In the distibutor's Condltions of Service.

APPLICATION

The application of these rates and charges shall be In accordance with the Licence of the Distributor and any Code of Orger of
the Ontario Energy Board, and amendments thereio as approved by the Ontano Energy Board, which may be applicable to the

administration of this schedule.

Wo rates and lﬂ'l-ﬂ'gEﬁ Tar the distribution DTEECU'I-".‘J'[}' and E-I'E@EE- o meet the costs IZITEH}' Work or s2nvice done or fumished
for the purposa of the distribution of electricity shall be mage except a5 parmitted by this schedule, uniess raguired by the
Distributor's Licence or a Code of Order of the Ontaro Enargy Board, and amendments thereto as approved by the Ontano

Energy Board, or as specified hereln.

Unless specifically noted, this schedule goes not contaln any charges for the electriclty commosiity, be It under the Regulated
Price Plan, a contract with a retalier or the wholesale market price, as appicabie. In aodition, the charges In the MONTHLY
RATES AND CHARGES - Reguiatory Component of this schedule do not apply to a customer that is an embedded wholesale

market participant

it showid be noted that this scheduie does not list any charges, assessments, or credis that are required by law to be Involced
by a distributor and that are not subject to the Ontaro Energy Board approval, such as the Debt Retirement Charge, the Global

Adpustmeant and the HET.

MOMNTHLY RATES AND CHARGES - Delivery Component

Service Change (per Dushomar)

Distribution Violumetric Rab=

Liow Vollage Zervice Rabe

Rate Rider for Disposition of DeferalVarance Aocounts (2017] - efecive undl December 31, 2017

Rate Rider for Disposition of Global Adjusimsnt Account (2017) - effective urtll December 31, 2017
Applcable only for Hon-RFF Customers

Rate Rider for Disposition of DefemaliVarance Aocounts (2016] - e®ecive undl Aprll 30, 2017

Rate Rider for Disposition of Sobal Adjusimsnt Account (2016) - effective urtl Agpl 30, 2097
Applcable only for Hon-RFF Customers

Rate Rider for Disposition of DeferaliVarance Aocounts (2015] - e®ecive undll Aprll 30, 2017

Rate Rider for Disposition of DeferaliVarance Aocounts (2015] - e®ecive undll Aprll 30, 2017
Applcable only for Hon-RFF Customers

Raie Rider for Applcaton of Tax Thange [201E8) — effective untl Apdl 20, 2017
Retal Transmilssion Rate - Nehwork Servioe Rale
Retal Transmilssion Rate - Line and Trans‘ormaton Conneclion Servoe Rale

MOMTHLY RATES AMD CHARGES - Regulatory Component

Wnolesale Markef Bervice Rabe - Niof Including CER

Capacity Based Recovery (CER) — Applicable for Class B Cusiomers
Rural or Remoie EleclicEy Rate Froiecfion Charge (RRRP)

Cinano EleciricEy Support Frogram Charge (DESF)

Standard Eupply Bervice - Adminksirathe Charge (F applicable)

EEWR
EEWR

EEWR

EEWR
EEWR

EEWR
EEWR

EEWR
EEWR
EEWR
EEWR

EEWR
ERWR
EEWR
ERWR

1423
ooz
oo
CLO00s

0.0050)
= Cupg

0.0050)
[=0s s

OO0
[=E CEE]
LoD
CLonEs

[=RE aE
DL
ooz
oo
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TARIFF OF RATES AND CHARGES
Effective and Implementation Date January 1, 2017
This schedule supersedes and replaces all previously
approved schedules of Rates, Charges and Loss Factors
ES-2018-DDER

SENTINEL LIGHTING SERVICE CLASSIFICATION

This ¢lassification refers o accounts hat are an unmetered lighting load suppiled 1o a sentinel ight. Class B consumers ane
defined In accordance with O. Reg. 425104, Further servicing detalls are avallable In the distributors Conditions of Senices.

APPLICATION

The application of these rates and charges shall be In accortance with the Licence of the Distributor and any Code or Order of
the Oniano Energy Board, and amendments thereto as approved by the Ontano Energy Board, which may be applicable to the
administration of this schadule.

Hio rates and l:i'l-ﬂ'gEﬁ Tor the distribution DTEECU'I'DIT}' and E-I'IE@EE- 0 meet the costs IZITEI'I}' WOrk or s2rvice gone or fumished
for the purposa of the distribution of slectricity shall be mage except a5 parmitted by this schedulie, uniess reguired by the
Distributor's Licence or a Code or Order of the Ontarl Energy Board, and amendments thereto as approved by the Ontario
Energy Board, or 35 specified herein.

Unless specifically noted, this schedule does not contaln any charges for the electriclty commosity, be It under the Reguiated
Price Plan, a contract with a retalier or the wholesale market price, as appicabie. In aodition, the charges In the MONTHLY
RATES AND CHARGES - Reguiatory Component of this schedule do not apply to a customer hat Is an embedded wholesaie
market participant

It showd b2 noted that this schedule does not ISt any charges, assessments, or credis that are required by law 1o be Involced

[y 3 distributor and that are not subject to Ontarko Energy Board approval, such as the Debt Retirement Charge, the Ghobal
Adjusiment and the HET.

MONTHLY RATES AND CHARGES - Delivery Component

Bervice Champe (per conmecton] 1 495
Distribution Volumetric Rate XA 11211
Lioww Viciiage Bervice Rabe E4 1LY 0393
Fiate Rider for Disposition of DeferalVaranoe Accounts [(2017) - e®edive unl December 31, 2017 E5 ALY [l ]
Fate Rider for Disposition of Siobal Adjusiment Account (2017 - effecive untl December 31, 2017

Appicabie only for Mon-RFF Cusbomers E4 AU 00050
FRale Rider for Dispesition of DefemalyVaranoe Accounts (2015) - e®ecive undl Aprl 30, 2097 EA ALY sz
Fate Rider for Disposition of Siobal Adjusiment Account (2016 - effeciive uetl Apedl 30, 2097

Applcabie only for Mon-RFF Cushomers E5 1LY TAIRT)
Rt Rider for Dispositon of Deferal®/aranos Aocounts (3015) - e®ecive unil Apel 30, 2047 E4 LT oEs
Fate Rider for Disposition of DefemalVaranoe Accounts (2015) - efSecive undl Aprll 30, 2047

Appicabie only for Mon-RFF Cusbomers XA LaEi4
FRaie Rider for Applcation of Tax Change (2016) — effective untl April 20, 2017 E5 LY 03534
Fietal Transmilssion Rabe - Network Serdoe Raie E5 1LY 18131
Retal Transmiksshon Rates - Line and Transformabon Conneclion Serdos Rl E4 LT 143725

MONTHLY RATES AMD CHARGES - Regulatory Component

Wirolesals Marked Service Rate - Mot InCluding CER E4 L] QLDoEz
Capacty Based Recovery (CER) — Applicable for Tiass B Customers SEWE [ERE i)
Rural or Remote EeciicEy Raks Frotecion Charge [RRRP) EWE [al arg ]
Cniano Ekciricky Support Frogrym Chamge [DESF) HEWR [ENEEf ] ]

Standard Supply 3ervice - Adminsrathve Crarge (T appiicable) ¥ oz
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TARIFF OF RATES AND CHARGES
Effective and Implementation Date January 1, 2017
This schedule supersedes and replaces all previously
approved schedules of Rates, Charges and Loss Factors
EE-Z01E-DOES

STREET LIGHTING SERVICE CLASSIFICATION

This classification refers io an account for madway Bghting with a Municipality, Regional Municipalkty, Minkstry of Transporiation
and privaie roadaay lighting operation, controdied by photo calls. The conswmption for these customers will b2 based on the
calculated connected ioad fmes the required ighting imes established In the approved Cntarle Energy Board sireet ighting
load shape tempiate. Class B consumers are defined In accordance with ©. Reg. 429704, Furiher servicing detalls are avalabie
In the distributor's Conditions of Senice.

APPLICATION

The application of these rates and charges shall be In accordance with the Licence of the Distributor and any Code o Croer of
the Ontaro Energy Board, and amendments thereto a5 approved by the Ontaro Energy Board, which may be applicabie to the
administration of this schedule.

Mo rates and charges for the distribution of electricity and charges fo meet the costs of any work or service done or fumished
for the purpose of the distribution of electricity shall be mage except a5 parmitted by this schedule, uniess required by the
Distribuior's Licence or a Code or Order of the Ontaria Energy Board, and amendments thereto as approved by the Ontanio
Energy Board, or as specified hereln.

Uniess specifically noted, this schedule does not contaln any charges for the electricity commodity, be It under the Regulated
Price Plan, a contract with a retaller or the wholesale market price, as applicabie. In addition, the charges In the MONTHLY
RATES AND CHARGES - Requiatory Component of tis schedule do nat apply 1o 3 customer that is an embedded wholesake
market pasticipant.

It should b= noted that this schedule does not [I5E amy charges, assessments, or credis that are required by |3 to be Involkced

by a distributor and that are not subject to the Ontano Energy Board approval, such as the Debt Retirement Charge, the Global
Adjustment and the HST.

MONTHLY RATES AND CHARGES - Delivery Component

Zervice Charge [per device) 5 40
Distibution Volumetric Rake E4 1 0354
Liow Vioitage Bervice Rabe E4 1 OE=14
Fuie Rider for Disposition of Defomalvarance Aocoumts (2017) - efedive undl December 39, 2017 E5 10 OFEdE
Fule Rider for Disposition of Global Adjusiment Account (2017) - effeciive unll December 31, 2017

Applcable onty for Non-RFF Customers FuWh 0.0050)
Faie Rider for Disposition of Defomalivarance Aocoumts (2016] - efedive unil Aprll 30, 2097 N OrEss
Faie Rider for Disposition of Global Adjusiment Account (2016 - effecthe urtll Agerl 30, 2017

Applcable only for Hon-RPF Customers EA 41T 2 036
Fale Rider for Disposition of Defemalivarance Accoums (2015] - e®ecive unil Apell 30, 2097 E4 1 oEzE
Fale Rider for Disposition of Defomalvarance Aocoumts (2015) - efedive unil Apell 30, 2097

Applcable onty for Non-RFF Customers E4 1 D34S
Fate Rider for Applcaion of Tax Change (201E8) — effectve untdl Apdl 20, 2017 E4 1 OFres
Fetal Transmilssion Rabe - Metwork Servoe Rale E5 10 15053
Fietal Transmilssion Rate - Line and Transiormabon Conneciion Serdos Rate E4 1 14038

MONTHLY RATES AND CHARGES - Regulatory Component

Whrolesals Mariet S=rvice Rale - Niot Including CER BEWER OLoOEz
Capacity Based Recovery (CER) — Applicable for Ciass B Customers BEWE [mNE L
Rural or Remole EeciicEy Rabs FrotecSon Charge (RRRF) WEWR [=NE kg
Cniane Eleciricky Support Frogram Chamge (OEEF) WEWR Qoo

Standard Supply Service - Administratve Charge (T appicabie) ¥ ozs
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TARIFF OF RATES AND CHARGES
Effective and Implementation Date January 1, 2017
This schedule supersedes and replaces all previously
approved schedules of Rates, Charges and Loss Factors
EE-2018-DOER

microFIT SERVICE CLASSIFICATION

This classifcation appiies to an electricly generation faciity contractad under the Ingependent Blectricity System Operators
microFIT program and connactad o the distributor's distibution systam. Further sarvicing detalis are avalladle in the
distributor's CondRions of Service.

APPLICATION

The application of these rates and charges shall be In accordance with the Licence of the Distributor and any Code of Order of
the Ontarie Energy Board, and amendments thereto as approved by the Onianio Energy Board, which may b2 applicable to the
administration of this schadule.

Mo rates and El'lﬂ'gEﬁ far the distributian DTEE'I:!III-HI.}' and E-I'E@EE- o maet the costs IZITEH}' work or s2nvice dane or fumished
for the purpose of the distribution of electricity shall be mate except as permitted by this schedule, uniess required by the
Distributor's Licence or a Code or Order of the Ontarlo Energy Board, and amendments thereto as approved by the Ontario
Energy Board, or as spectied hereln.

Uniess specifically noted, this schedule does not contaln any changes for the electricity commodity, be It under the Regulated
Price Plan, a contract with a retaber or the wholksak market FII'|-EE. a5 ﬂ:IPHID-'EHE

It showid be noted that this schedwe does nod |ist any charges, assessments, of chednis that are required by law to be Involced

by a distributor and that are not subject to the Ontario Energy Board approval, such as the Debt Refirement Charge, the Global
Adjustment and the HST.

MONTHLY RATES AND CHARGES - Delivery Component

Zervice Chame ¥ 40
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TARIFF OF RATES AND CHARGES
Effective and Implementation Date January 1, 2017
This schedule supersedes and replaces all previously
approved schedules of Rates, Charges and Loss Factors

EE-2018-D0ER
AL LOWANCES

Trarsformer Allowance for Cwnership - per W of Bllling demandimonth ES 1L 10.60)

Frimary Msfering Allowances for ransformer losses - appled b measured demand and =nengy 3 {1.00)

SPECIFIC SERVICE CHARGES

The application of these rates and charges shall be In accordance with the Licence of the Distributor and any Code or Order of
the Ontaris Enengy Board, and amendments theretn 3s approved by the Ontanio Energy Board, which may be apolicable to the
administration of this schedule.

Mo charges bo meet the costs of any womk or servics done of fumished for e purpose of the distribution of eleciricly shal be
mae axcepd as permittad by this schedule, uniless required by the Distributor's Licance or a Code or Onder of the Oniaro
Energy Board, and amendments thareto as approved by the Ontars Energy Board, or 35 specified hersin.

It showid be noted that this schedule does not list any charges, assessments, or credis that are required by law to be Involced
oy a distributor and that are not subject to Cntark Eneryy Board approval, such as the Debd Retirement Charge, the Global
Adustmant and the HET.

Customer Administration

Mgrears cetificabe ¥ 1500
Etatement of acoount - 1500
Fullng post dated chegques 1 1500
Request for other biling rformation 1 1500
Easemient etier 5 1500
Incommie tay lether 1 1500
Crexdi referenceioredt check (plus credE agency costs) ¥ 1500
Returmesd chegue (plus bank charges ) E] 1500
Legal letter charge 1 1500
Account st up chargeichange of cooupancy change (plus credE agency costs T applcabie) 5 30 00
Epedal meier reads 1 3000
Meter dispute charge plus Measurement Canada Tees (If meter found cormect) 1 3000
Non-Payment of Account
Late paymisnt - g month k] 150
Late paymienl - per annum k] 185
Coliection of account charge - no disconnecion 1 3000
Coliection of account charge - no disconnecfion - afer reguiar hours £ 18500
Dizconneciireconnect at meber - during reguiar hours 5 =500
Disconnectireconnect af meter - affer neguiar Fowrs 1 12500
Disconnectireconnect af pobe - during reguiar Fours 1 12500
Disconneciireconnect ot pole - after reguiar hours 5 41500
Instailremicie oad conrol device - daring reguiar hours 1 E5.00
Inztailiremiowe oad conrol devioe - af%er reguiar howrs ES 185 00
Crther

Eenvice cal - customer-cawmed eguipment 1 3000
Eenvice cal - afier regular hours 5 18500
Temporary serddce - msall & remoyve - overbead - no ransSormer Ed o alln n]
Temporary serdcs - rsall & remove - ondenground - no ransTommer E 00 00
Temporary serdoe - nsiall & remoyve - overhead - with iransformer 5 1, 000
Epediiic charge for acoess o Fe poswer poies - Ripoiefyear

[with the excepon of wireless afschmenis) 5 TTEE

Imieral meter load manapemsnt 100l charge &'month 1 110,00
Senice changs for onsie Inierogabon of inferval medter due b cusfomer phone ine fallure - required weekly undl
Ine repained 1 = elu ]
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TARIFF OF RATES AND CHARGES
Effective and Implementation Date January 1, 2017
This schedule supersedes and replaces all previously
approved schedules of Rates, Charges and Loss Factors
EE-2018-D0ES

RETAIL SERVICE CHARGES (if applicable)

The application of these rates and charges shall be In accordance with the Licence of the Distributor and any Code or Order of
the Ontario Energy Board, and amendments thereto as approved by the Ontarno Energy Board, which may be applicable to the
administration of this schadule.

Mo rates and HI-H'QE\E- Tor the dgistribwtion DTEEGIIF::I'[}' and I:-I'IE@EE- o meet the costs l:ﬂ'EI'I}' work or s2rvice done or furmished
for the purpose of the distribution of electricity shall be made except 35 permited by this schedule, Uniess raguired by the
Distrbuior's Licence or @ Code or Order of the Ontaro Energy Board, and amendments thereto as approved by the Ontario
Energy Board, or as specified herein.

Uniess specifically noted, this schedule goes not contaln any charges for the electriclty commodity, be It under the Regulated
Price Plan, a contract with a r=laler or the wholksak mane! |:II'|¢E. a5 ﬂ:IF"I:E['JE

it should ba noted that this scheduie does not list any charges, assesEMEnts, of credits that are required by |aw to be Invoked
by a distributor and that are not subject to the Ontano Energy Board approval, such as the Debt Retiremeant Charge, the Giobal
Adjustment and the HST.

Retall Service Charges refer to services proviged by a distibutor to retalers or customers related to the supply of competitive
alecinichy.

One-ime charge, per retaler, io =stablsh e service agresment betaesn the distrbutor and the retallsr 4 10000
Monthly Fieed Charge, per retallier ¥ 20100
Moty Yarable Changs per cusSomer, par retaler Fcust oEn
Distribulor-consolidated biling monthly charge, per customer, per neballer Foust. [ule ]
Retaber-consolidabed blling mronthly credE, per cusiomer, per retaber st 0.3
Bervioe Transaction Reguests [ETR)

Reguest fee, per request, applisd to the requesting party ¥ 0zs

Frocessing fee, per reguest, appled o e reguesting party 1 oEn

Request for customer iInformiation as oulined in Bacton 10.6.3 and Chapber 11 of the Retall

Setement Code dinsc By 0 relaliers and cusiomers, T not defrensd secirosicaly trough the

Elecfronk Business Transachon (EBT) sysiem, applied o the requestng party
Up by baice 3 jyear k1 no chargs
kore ran bwice 3 year, per reguest [pus incremental delvery oosis) ¥ 2100

LOSS FACTORS

I the disiribulor Is nol capabie of prom@dng changed loss Taciors joinly with disirbaSon rates, e revised loss Taciors will be Implemented upon
T frst subsequent billing Tor each biling Cyde.

Tokal Loss Fachor - Sscondary Mebered Cusiomer < 5,000 KW 10441
Tobl Loss Fachor - Primary Metered Cushbomer < S 000 KW 10349
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Lakefront Utilities Inc.

TARIFF OF RATES AND CHARGES

Effective and Implementation Date January 1, 2018
This schedule supersedes and replaces all previously
approved schedules of Rates, Charges and Loss Factors

RESIDENTIAL SERVICE CLASSIFICATION

This classification refers to an account taking electricity at 750 volts or less where the electricity is used exclusively
in a separately metered living accommodation. Customers shall be residing in single-dwelling units that consist of
a detached house or one unit of a semi-detached, duplex, triplex or quadruplex house, with a residential zoning.
Separately metered dwellings within a town house complex or apartment building also qualify as residential
customers. Class B consumers are defined in accordance with O. Reg. 429/04. Further servicing details are
available in the distributor's Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code
or Order of the Ontario Energy Board, and amendments thereto as approved by the Ontario Energy Board, which
may be applicable to the administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule,
unless required by the Distributor’s Licence or a Code or Order of the Ontario Energy Board, and amendments
thereto as approved by the Ontario Energy Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the
Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable. In addition, the
charges in the MONTHLY RATES AND CHARGES - Regulatory Component of this schedule do not applyto a
customer thatis an embedded wholesale market participant.

It should be noted that this schedule does not list any charges, assessments, or credits that are required by law to
be invoiced by a distributor and that are not subject to the Ontario Energy Board approval, such as the Debt
Retirement Charge, the Global Adjustment and the HST.

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge $ 18.52
Rate Rider for Smart Metering Entity Charge - effective until October 31, 2018 $ 0.79
Distribution Volumetric Rate $/kWh 0.0053
Low Voltage Service Rate $/kWh 0.0014
Rate Rider for Disposition of Global Adjustment Account (2018) - effective until December 31, 2018

Applicable only for Non-RPP Customers $/KWh (0.0120)
Rate Rider for Disposition of Deferral/\VVariance Accounts (2018) - effective until December 31, 2018 $/kWh 0.0064
Retail Transmission Rate - Netw ork Service Rate $/kWh 0.0062
Retail Transmission Rate - Line and Transformation Connection Service Rate $/KWh 0.0049

MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Service Rate (WMS) - not including CBR $/kWh 0.0032
Capacity Based Recovery (CBR) - Applicable for Class B Customers $/KWh 0.0004
Rural or Remote Hectricity Rate Protection Charge (RRRP) $/kWh 0.0003

Standard Supply Service - Administrative Charge (if applicable) $ 0.2500
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Lakefront Utilities Inc.
TARIFF OF RATES AND CHARGES

Effective and Implementation Date January 1, 2018
This schedule supersedes and replaces all previously

approved schedules of Rates, Charges and Loss Factors

ONTARIO ELECTRICITY SUPPORT PROGRAM RECIPIENTS

In addition to the charges specified on page 1 of this tariff of rates and charges, the following credits are to be
applied to eligible residential customers.

APPLICATION

The application of the charges are in accordance with the Distribution System Code (Section 9) and subsection
79.2(4) of the Ontario Energy Board Act, 1998.

The application of these charges shall be in accordance with the Licence of the Distributor and any Code or Order
of the Ontario Energy Board, and amendments thereto as approved by the Ontario Energy Board, which may be
applicable to the administration of this schedule.

In this class:

“Aboriginal person” includes a person who is a First Nations person, a Métis person or an Inuit person;
“account-holder” means a consumer who has an account with a distributor that falls within a residential-rate
classification as specified in a rate order made by the Ontario Energy Board under section 78 of the Act, and who
lives at the service address to which the account relates for at least sixmonths in a year;

“electricity-intensive medical device” means an oxygen concentrator, a mechanical ventilator, or such other device
as may be specified by the Ontario Energy Board;

“household” means the account-holder and any other people living at the accountholder’s service address for at
least sixmonths in a year, including people other than the account-holder’'s spouse, children or other relatives;
“household income” means the combined annual after-taxincome of all members of a household aged 16 or over;

MONTHLY RATES AND CHARGES

Class A

(a) account-holders w ith a household income of $28,000 or less living in a household of one or tw o persons;

(b) account-holders w ith a household income of betw een $28,001 and $39,000 living in a household of three persons;

(c) account-holders w ith a household income of betw een $39,001 and $48,000 living in a household of five persons; and

(d) account-holders w ith a household income of betw een $48,001 and $52,000 living in a household of seven or more persons;
but does not include account-holders in Class E

OESP Credit $ (30.00)

Class B

(a) account-holders w ith a household income of $28,000 or less living in a household of three persons;

(b) account-holders w ith a household income of betw een $28,001 and $39,000 living in a household of four persons;

(c) account-holders w ith a household income of betw een $39,001 and $48,000 living in a household of six persons;

but does not include account-holders in Class F.

OESP Credit $ (34.00)

Class C

(a) account-holders w ith a household income of $28,000 or less living in a household of four persons;

(b) account-holders w ith a household income of betw een $28,001 and $39,000 living in a household of five persons;

(c) account-holders w ith a household income of betw een $39,001 and $48,000 living in a household of seven or more persons;
but does not include account-holders in Class G.

OESP Credit $ (38.00)

Class D

(a) account-holders w ith a household income of $28,000 or less living in a household of five persons; and

(b) account-holders w ith a household income of betw een $28,001 and $39,000 living in a household of six persons;

but does not include account-holders in Class H.

OESP Credit $ (42.00)
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Lakefront Utilities Inc.

TARIFF OF RATES AND CHARGES

Effective and Implementation Date January 1, 2018
This schedule supersedes and replaces all previously

approved schedules of Rates, Charges and Loss Factors

ONTARIO ELECTRICITY SUPPORT PROGRAM RECIPIENTS

Class E

Class E comprises account-holders with a household income and household size described under Class A w ho also meet any of
the follow ing conditions:

(a) the dw elling to w hich the account relates is heated primarily by electricity;

(b) the account-holder or any member of the account-holder’s household is an Aboriginal person; or

(c) the account-holder or any member of the account-holder’s household regularly uses, for medical purposes, an electricity-
intensive medical device at the dw elling to w hich the account relates.

OESP Credit $ (45.00)

Class F
(a) account-holders with a household income of $28,000 or less living in a household of six or more persons;
(b) account-holders with a household income of betw een $28,001 and $39,000 living in a household of seven or more persons;
or
(c) account-holders w ith a household income and household size described under Class B w ho also meet any of the follow ing
conditions:

i. the dw elling to w hich the account relates is heated primarily by electricity;

ii. the account-holder or any member of the account-holder’s household is an Aboriginal person; or

iii. the account-holder or any member of the account-holder’s household regularly uses, for medical purposes, an electricity-

intensive medical device at the dw elling to w hich the account relates
OESP Credit $ (50.00)

Class G

Class G comprises account-holders with a household income and household size described under Class C w ho also meet any of
the follow ing conditions:

(a) the dw elling to w hich the account relates is heated primarily by electricity;

(b) the account-holder or any member of the account-holder’s household is an Aboriginal person; or

(c) the account-holder or any member of the account-holder’s household regularly uses, for medical purposes, an electricity-
intensive medical device at the dw elling to w hich the account relates.

OESP Credit $ (55.00)

Class H

Class H comprises account-holders w ith a household income and household size described under Class D w ho also meet any of
the follow ing conditions:

(a) the dw elling to w hich the account relates is heated primarily by electricity;

(b) the account-holder or any member of the account-holder’s household is an Aboriginal person ; or

(c) the account-holder or any member of the account-holder’s household regularly uses, for medical purposes, an electricity-
intensive medical device at the dw elling to w hich the account relates.

OESP Credit $ (60.00)

Class |

Class | comprises account-holders w ith a household income and household size described under paragraphs (a) or (b) of Class
F w ho also meet any of the follow ing conditions:

(a) the dw elling to w hich the account relates is heated primarily by electricity;

(b) the account-holder or any member of the account-holder’s household is an Aboriginal person; or

(c) the account-holder or any member of the account-holder’s household regularly uses, for medical purposes, an electricity-

intensive medical device at the dw elling to w hich the account relates.
OESP Credit $ (75.00)
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Lakefront Utilities Inc.

TARIFF OF RATES AND CHARGES

Effective and Implementation Date January 1, 2018
This schedule supersedes and replaces all previously

approved schedules of Rates, Charges and Loss Factors

GENERAL SERVICE LESS THAN 50 KW SERVICE CLASSIFICATION

This classification refers to a non residential account taking electricity at 750 volts or less whose monthly average
peak demand is less than, or is forecast to be less than, 50 kW. Class B consumers are defined in accordance
with O. Reg. 429/04. Further servicing details are available in the distributor's Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code
or Order of the Ontario Energy Board, and amendments thereto as approved by the Ontario Energy Board, which
may be applicable to the administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule,
unless required by the Distributor’s Licence or a Code or Order of the Ontario Energy Board, and amendments
thereto as approved by the Ontario Energy Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the
Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable. In addition, the
charges in the MONTHLY RATES AND CHARGES - Regulatory Component of this schedule do not applyto a
customer thatis an embedded wholesale market participant.

It should be noted that this schedule does notlist any charges, assessments, or credits that are required by law to
be invoiced by a distributor and that are not subject to the Ontario Energy Board approval, such as the Debt
Retirement Charge, the Global Adjustment and the HST.

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge $ 24.38
Rate Rider for Smart Metering Entity Charge - effective until October 31, 2018 $ 0.79
Distribution Volumetric Rate $/kWh 0.0083
Low Voltage Service Rate $/kWh 0.0012
Rate Rider for Disposition of Global Adjustment Account (2018) - effective until December 31, 2018

Applicable only for Non-RPP Customers $/kWh (0.0120)
Rate Rider for Disposition of Deferral/\VVariance Accounts (2018) - effective until December 31, 2018  $/kWh 0.0066
Retail Transmission Rate - Netw ork Service Rate $/kWh 0.0057
Retail Transmission Rate - Line and Transformation Connection Service Rate $/kWh 0.0044

MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Service Rate (WMS) - not including CBR $/kWh 0.0032
Capacity Based Recovery (CBR) - Applicable for Class B Customers $/kWh 0.0004
Rural or Remote Eectricity Rate Protection Charge (RRRP) $/KWh 0.0003

Standard Supply Service - Administrative Charge (if applicable) $ 0.2500
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Lakefront Utilities Inc.

TARIFF OF RATES AND CHARGES

Effective and Implementation Date January 1, 2018
This schedule supersedes and replaces all previously
approved schedules of Rates, Charges and Loss Factors

GENERAL SERVICE 50 TO 2,999 KW SERVICE CLASSIFICATION

This classification refers to a non residential account whose monthly average peak demand is equal to or greater
than, or is forecast to be equal to or greater than, 50 kW but less than 3,000 kW. Class Aand Class B consumers
are defined in accordance with O. Reg. 429/04. Further servicing details are available in the distributor’s
Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code
or Order of the Ontario Energy Board, and amendments thereto as approved by the Ontario Energy Board, which
may be applicable to the administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule,
unless required by the Distributor’s Licence or a Code or Order of the Ontario Energy Board, and amendments
thereto as approved by the Ontario Energy Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the
Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable. In addition, the
charges in the MONTHLY RATES AND CHARGES - Regulatory Component of this schedule do not applyto a
customer thatis an embedded wholesale market participant.

The rate rider for the disposition of Global Adjustmentis only applicable to non-RPP Class B customers. Itis not
applicable to WMP, customers that transitioned between Class Aand Class B during the variance account
accumulation period, or to customers that were in Class Afor the entire period. Customers who transitioned are to
be charged or refunded their share of the variance disposed through customer specific billing adjustments. This
rate rider is to be consistently applied for the entire period to the sunset date of the rate rider. In addition, this rate
rider is applicable to all new non-RPP Class B customers.

It should be noted that this schedule does not list any charges, assessments, or credits that are required by law to
be invoiced by a distributor and that are not subject to the Ontario Energy Board approval, such as the Debt
Retirement Charge, the Global Adjustment and the HST.

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge $ 85.66
Distribution Volumetric Rate $/KW 3.4325
Low Voltage Service Rate $IKW 0.4933
Rate Rider for Disposition of Global Adjustment Account (2018) - effective until December 31, 2018

Applicable only for Non-RPP Customers $/kWh (0.0120)
Rate Rider for Disposition of Deferral/\VVariance Accounts (2018) - effective until December 31, 2018  $/kW 2.4360
Retail Transmission Rate - Netw ork Service Rate $/kwW 2.2735
Retail Transmission Rate - Line and Transformation Connection Service Rate $/kW 1.7799

MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Service Rate (WMS) - not including CBR $/kWh 0.0032
Capacity Based Recovery (CBR) - Applicable for Class B Customers $/KWh 0.0004
Rural or Remote Hectricity Rate Protection Charge (RRRP) $/kWh 0.0003

Standard Supply Service - Administrative Charge (if applicable) $ 0.2500
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Lakefront Utilities Inc.

TARIFF OF RATES AND CHARGES

Effective and Implementation Date January 1, 2018
This schedule supersedes and replaces all previously

approved schedules of Rates, Charges and Loss Factors

GENERAL SERVICE 3,000 TO 4,999 KW SERVICE CLASSIFICATION

This classification refers to a non residential account whose monthly average peak demand is equal to or greater
than, or is forecastto be equal to or greater than 3,000 kW, but less than 5,000 kW. Class Aand Class B
consumers are defined in accordance with O. Reg. 429/04. Further servicing details are available in the
distributor's Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code
or Order of the Ontario Energy Board, and amendments thereto as approved by the Ontario Energy Board, which
may be applicable to the administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule,
unless required by the Distributor’s Licence or a Code or Order of the Ontario Energy Board, and amendments
thereto as approved by the Ontario Energy Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the
Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable. In addition, the
charges in the MONTHLY RATES AND CHARGES - Regulatory Component of this schedule do not applyto a
customer thatis an embedded wholesale market participant.

The rate rider for the disposition of Global Adjustmentis only applicable to non-RPP Class B customers. Itis not
applicable to WMP, customers that transitioned between Class Aand Class B during the variance account
accumulation period, or to customers that were in Class Afor the entire period. Customers who transitioned are to
be charged or refunded their share of the variance disposed through customer specific billing adjustments. This
rate rider is to be consistently applied for the entire period to the sunset date of the rate rider. In addition, this rate
rider is applicable to all new non-RPP Class B customers.

It should be noted that this schedule does not list any charges, assessments, or credits that are required by law to
be invoiced by a distributor and that are not subject to the Ontario Energy Board approval, such as the Debt
Retirement Charge, the Global Adjustment and the HST.

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge $ 5,902.41
Distribution Volumetric Rate $/kW 2.1209
Low Voltage Service Rate $IKW 0.5819
Rate Rider for Disposition of Global Adjustment Account (2018) - effective until December 31, 2018

Applicable only for Non-RPP Customers $/kWh (0.0120)
Rate Rider for Disposition of Deferral/\VVariance Accounts (2018) - effective until December 31, 2018  $/kW 2.7249
Retail Transmission Rate - Netw ork Service Rate $/kwW 2.5428
Retail Transmission Rate - Line and Transformation Connection Service Rate $/kW 2.0994

MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Service Rate (WMS) - not including CBR $/kWh 0.0032
Capacity Based Recovery (CBR) - Applicable for Class B Customers $/KWh 0.0004
Rural or Remote Hectricity Rate Protection Charge (RRRP) $/kWh 0.0003

Standard Supply Service - Administrative Charge (if applicable) $ 0.2500
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Lakefront Utilities Inc.

TARIFF OF RATES AND CHARGES

Effective and Implementation Date January 1, 2018
This schedule supersedes and replaces all previously
approved schedules of Rates, Charges and Loss Factors

UNMETERED SCATTERED LOAD SERVICE CLASSIFICATION

This classification refers to an account taking electricity at 750 volts or less whose monthly average peak demand
is less than, or is forecast to be less than, 50 kW and the consumption is unmetered. Such connections include
cable TV power packs, bus shelters, telephone booths, traffic lights, railway crossings, etc. The customer will
provide detailed manufacturer information/ documentation with regard to electrical demand/consumption of the
proposed unmetered load. Class B consumers are defined in accordance with O. Reg. 429/04. Further servicing
details are available in the distributor’'s Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code
or Order of the Ontario Energy Board, and amendments thereto as approved by the Ontario Energy Board, which
may be applicable to the administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule,
unless required by the Distributor’s Licence or a Code or Order of the Ontario Energy Board, and amendments
thereto as approved by the Ontario Energy Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the
Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable. In addition, the
charges in the MONTHLY RATES AND CHARGES - Regulatory Component of this schedule do not applyto a
customer thatis an embedded wholesale market participant.

It should be noted that this schedule does notlist any charges, assessments, or credits that are required by law to
be invoiced by a distributor and that are not subject to the Ontario Energy Board approval, such as the Debt
Retirement Charge, the Global Adjustment and the HST.

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge (per customer) $ 14.69
Distribution Volumetric Rate $/kWh 0.0219
Low Voltage Service Rate $/kWh 0.0015
Rate Rider for Disposition of Global Adjustment Account (2018) - effective until December 31, 2018

Applicable only for Non-RPP Customers $/KWh (0.0120)
Rate Rider for Disposition of Deferral/\VVariance Accounts (2018) - effective until December 31, 2018  $/kWh 0.0066
Retail Transmission Rate - Netw ork Service Rate $/kWh 0.0064
Retail Transmission Rate - Line and Transformation Connection Service Rate $/kWh 0.0055

MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Service Rate (WMS) - not including CBR $/KWh 0.0032
Capacity Based Recovery (CBR) - Applicable for Class B Customers $/kWh 0.0004
Rural or Remote Hectricity Rate Protection Charge (RRRP) $/kWh 0.0003

Standard Supply Service - Administrative Charge (if applicable) $ 0.2500
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TARIFF OF RATES AND CHARGES

Effective and Implementation Date January 1, 2018
This schedule supersedes and replaces all previously

approved schedules of Rates, Charges and Loss Factors

SENTINEL LIGHTING SERVICE CLASSIFICATION

This classification refers to accounts that are an unmetered lighting load supplied to a sentinel light. Class B
consumers are defined in accordance with O. Reg. 429/04. Further servicing details are available in the
distributor’'s Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code
or Order of the Ontario Energy Board, and amendments thereto as approved by the Ontario Energy Board, which
may be applicable to the administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule,
unless required by the Distributor’s Licence or a Code or Order of the Ontario Energy Board, and amendments
thereto as approved by the Ontario Energy Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the
Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable. In addition, the
charges in the MONTHLY RATES AND CHARGES - Regulatory Component of this schedule do notapplyto a
customer thatis an embedded wholesale market participant.

It should be noted that this schedule does not list any charges, assessments, or credits that are required by law to
be invoiced by a distributor and that are not subject to Ontario Energy Board approval, such as the Debt Retirement
Charge, the Global Adjustment and the HST.

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge (per connection) $ 5.04
Distribution Volumetric Rate $/KW 11.4744
Low Voltage Service Rate $/KW 0.3893
Rate Rider for Disposition of Global Adjustment Account (2018) - effective until December 31, 2018

Applicable only for Non-RPP Customers $/kWh (0.0120)
Rate Rider for Disposition of Deferral/\Variance Accounts (2018) - effective until December 31, 2018  $/kWh 0.0285
Retail Transmission Rate - Netw ork Service Rate $/kW 1.7231
Retail Transmission Rate - Line and Transformation Connection Service Rate $/kW 1.4048

MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Service Rate (WMS) - not including CBR $/kWh 0.0032
Capacity Based Recovery (CBR) - Applicable for Class B Customers $/KWh 0.0004
Rural or Remote Hectricity Rate Protection Charge (RRRP) $/kWh 0.0003

Standard Supply Service - Administrative Charge (if applicable) $ 0.2500
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TARIFF OF RATES AND CHARGES

Effective and Implementation Date January 1, 2018
This schedule supersedes and replaces all previously
approved schedules of Rates, Charges and Loss Factors

STREET LIGHTING SERVICE CLASSIFICATION

This classification refers to an account for roadway lighting with a Municipality, Regional Municipality, Ministry of
Transportation and private roadway lighting operation, controlled by photo cells. The consumption for these
customers will be based on the calculated connected load times the required lighting times established in the
approved Ontario Energy Board street lighting load shape template. Class B consumers are defined in accordance
with O. Reg. 429/04. Further servicing details are available in the distributor's Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code
or Order of the Ontario Energy Board, and amendments thereto as approved by the Ontario Energy Board, which
may be applicable to the administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule,
unless required by the Distributor’s Licence or a Code or Order of the Ontario Energy Board, and amendments
thereto as approved by the Ontario Energy Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the
Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable. In addition, the
charges in the MONTHLY RATES AND CHARGES - Regulatory Component of this schedule do not applyto a
customer thatis an embedded wholesale market participant.

It should be noted that this schedule does notlist any charges, assessments, or credits that are required by law to
be invoiced by a distributor and that are not subject to the Ontario Energy Board approval, such as the Debt
Retirement Charge, the Global Adjustment and the HST.

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge (per device) $ 2.83
Distribution Volumetric Rate $/kW 7.3772
Low Voltage Service Rate $/kW 0.3814
Rate Rider for Disposition of Global Adjustment Account (2018) - effective until December 31, 2018

Applicable only for Non-RPP Customers $/KWh (0.0120)
Rate Rider for Disposition of Deferral/\VVariance Accounts (2018) - effective until December 31, 2018  $/kWh 0.0068
Retail Transmission Rate - Netw ork Service Rate $/kW 1.7147
Retail Transmission Rate - Line and Transformation Connection Service Rate $kW 1.3760

MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Service Rate (WMS) - not including CBR $/KWh 0.0032
Capacity Based Recovery (CBR) - Applicable for Class B Customers $/kWh 0.0004
Rural or Remote Hectricity Rate Protection Charge (RRRP) $/kWh 0.0003

Standard Supply Service - Administrative Charge (if applicable) $ 0.2500
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Lakefront Utilities Inc.

TARIFF OF RATES AND CHARGES
Effective and Implementation Date January 1, 2018
This schedule supersedes and replaces all previously
approved schedules of Rates, Charges and Loss Factors

microFIT SERVICE CLASSIFICATION

This classification applies to an electricity generation facility contracted under the Independent Electricity System
Operator’s microFIT program and connected to the distributor’s distribution system. Further servicing details are
available in the distributor's Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code
or Order of the Ontario Energy Board, and amendments thereto as approved by the Ontario Energy Board, which
may be applicable to the administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule,
unless required by the Distributor’s Licence or a Code or Order of the Ontario Energy Board, and amendments
thereto as approved by the Ontario Energy Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the
Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable.

It should be noted that this schedule does notlist any charges, assessments, or credits that are required by law to
be invoiced by a distributor and that are not subject to the Ontario Energy Board approval, such as the Debt
Retirement Charge, the Global Adjustment and the HST.

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge $ 5.40
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Lakefront Utilities Inc.

TARIFF OF RATES AND CHARGES

Effective and Implementation Date January 1, 2018
This schedule supersedes and replaces all previously
approved schedules of Rates, Charges and Loss Factors

ALLOWANCES

Transformer Allow ance for Ow nership - per kW of billing demand/month $IKW (0.60)
Primary Metering Allow ance for Transformer Losses - applied to measured demand & energy % (1.00)

SPECIFIC SERVICE CHARGES

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code
or Order of the Ontario Energy Board, and amendments thereto as approved by the Ontario Energy Board, which
may be applicable to the administration of this schedule.

No charges to meet the costs of any work or service done or furnished for the purpose of the distribution of
electricity shall be made except as permitted by this schedule, unless required by the Distributor’s Licence or a
Code or Order of the Ontario Energy Board, and amendments thereto as approved by the Ontario Energy Board, or
as specified herein.

It should be noted that this schedule does not list any charges, assessments, or credits that are required by law to
be invoiced by a distributor and that are not subject to Ontario Energy Board approval, such as the Debt Retirement
Charge, the Global Adjustment and the HST.

Customer Administration

Arrears certificate $ 15.00
Statement of account $ 15.00
Pulling post dated cheques $ 15.00
Request for other billing information $ 15.00
Easement Letter $ 15.00
Income tax letter $ 15.00
Credit reference/credit check (plus credit agency costs) $ 15.00
Returned Cheque (plus bank charges) $ 15.00
Legal letter charge $ 15.00
Account set up charge/change of occupancy charge (plus credit agency costs if applicable) $ 30.00
Special meter reads $ 30.00
Meter dispute charge plus Measurement Canada fees (if meter found correct) $ 30.00
Non-Payment of Account
Late Payment - per month % 1.50
Late Payment - per annum % 19.56
Collection of account charge - no disconnection $ 30.00
Collection of account charge - no disconnection - after regular hours $ 165.00
Disconnect/Reconnect at Meter - during regular hours $ 65.00
Disconnect/Reconnect at Meter - after regular hours $ 185.00
Disconnect/Reconnect at Pole - during regular hours $ 185.00
Disconnect/Reconnect at Pole - after regular hours $ 415.00
Install/Remove Load Control Device - during regular hours $ 65.00
Instal/Remove Load Control Device - after regular hours $ 185.00
Other

Service call - customer ow ned equipment $ 30.00
Service call - after regular hours $ 165.00
Temporary service - install & remove - overhead - no transformer $ 500.00
Temporary service - install & remove - underground - no transformer $ 300.00
Temporary service - install & remove - overhead - w ith transformer $ 1,000.00
Specific charge for access to the pow er poles - $/pole/year

(w ith the exception of wireless attachments) $ 22.35

Interval meter load management tool charge $/month $ 110.00
Service charge for onsite interrogation of interval meter due to customer phone line failure -
required w eekly until line repaired $
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Lakefront Utilities Inc.

TARIFF OF RATES AND CHARGES

Effective and Implementation Date January 1, 2018
This schedule supersedes and replaces all previously
approved schedules of Rates, Charges and Loss Factors

RETAIL SERVICE CHARGES (if applicable)

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code
or Order of the Ontario Energy Board, and amendments thereto as approved by the Ontario Energy Board, which
may be applicable to the administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule,
unless required by the Distributor’s Licence or a Code or Order of the Ontario Energy Board, and amendments
thereto as approved by the Ontario Energy Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the
Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable.

It should be noted that this schedule does not list any charges, assessments, or credits that are required by law to
be invoiced by a distributor and that are not subject to the Ontario Energy Board approval, such as the Debt
Retirement Charge, the Global Adjustment and the HST.

Retail Service Charges refer to services provided by a distributor to retailers or customers related to the supply of
competitive electricity.

One-time charge, per retailer, to establish the service agreement betw een the distributor and the $ 100.00
Monthly Fixed Charge, per retailer $ 20.00
Monthly Variable Charge, per customer, per retailer $/cust. 0.50
Distributor-consolidated billing monthly charge, per customer, per retailer $/cust. 0.30
Retailer-consolidated biling monthly credit, per customer, per retailer $/cust. (0.30)
Service Transaction Requests (STR)

Request fee, per request, applied to the requesting party $ 0.25

Processing fee, per request, applied to the requesting party $ 0.50

Request for customer information as outlined in Section 10.6.3 and Chapter 11 of the Retail

Settlement Code directly to retailers and customers, if not delivered electronically through the

Blectronic Business Transaction (EBT) system, applied to the requesting party
Up to twice a year $ no charge
More than twice a year, per request (plus incremental delivery costs) $ 2.00

LOSS FACTORS

If the distributor is not capable of prorating changed loss factors jointly w ith distribution rates, the revised loss factors will be
implemented upon the first subsequent billing for each billing cycle.

Total Loss Factor - Secondary Metered Customer < 5,000 kW 1.0441
Total Loss Factor - Primary Metered Customer < 5,000 kw 1.0341
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Customer Class:|RESIDENTIAL SERVICE CLASSIFICATION
RPP / Non-RPP:|RPP
Consumption 750 |kWh
Demand - |kw
Current Loss Factor 1.0441
Proposed/Approved Loss Factor 1.0441
Current OEB-Approved Proposed Impact
Rate Volume Charge Rate Volume Charge
$) ($) $) $) $ Change % Change

Monthly Senice Charge $ 16.00 1 s 16.00 | $ 18.52 1l $ 1852 [ $ 2.52 15.75%
Distribution Volumetric Rate $ 0.0076 750( $ 570 | % 0.0053 750( $ 3.98|$% (1.73) -30.26%
Fixed Rate Riders $ 0.19 1 s 0.19 1 - $ (0.19) -100.00%
Volumetric Rate Riders -$ 0.0003 750] $ 0.23)| $ - 750[ $ - $ 0.23 -100.00%
[Sub-Total A (excluding pass through) $ 21.67 $ 2250 | $ 0.83 3.83%]
Line Losses on Cost of Power $ 0.0822 33|$ 272 (% 0.0822 33|$ 272 (% - 0.00%
foral DeferraifVariance Account Rate 0.0036 750 | 8 270|s  0.0064 750 | $ 4803 2.10 77.78%
CBR Class B Rate Riders $ - 750 | $ - |8 - 750 | $ - |8 -
GA Rate Riders 750 [ $ - $ - 750 | $ - $ -
Low Voltage Senice Charge $ 0.0014 750 [ $ 1.05|$ 0.0014 750 | $ 1.05|$ - 0.00%
Smart Meter Entity Charge (if applicable)
and/or any fixed ($) Deferral/Variance $ 0.79 s 0.79 [ $ 0.79 1$ 079 ($ - 0.00%
Account Rate Riders
Additional Volumetric Rate Riders (Sheet 18) 750 | $ - $ - 750 [ $ - $ -
Sub-Total B - Distribution (includes o
Sub-Total A) $ 28.92 $ 31.85|$ 2.93 10.13%
RTSR - Network $ 0.0065 783 | $ 509 | % 0.0062 783 (% 4.86 | $ (0.23) -4.62%
RTSR - Connection and/or Line and 0.0050 783|$ 392|$  0.0049 783|$ 384 (0.08) -2.00%
Transformation Connection
Sub-Total C - Delivery (including Sub- $ 37.93 $ 4054 | s 262 6.90%
Total B)
Wholesale Market Senice Charge $ 0.0036 783 [ $ 282|s 00036 7833 282|% - 0.00%
(WMSC)
;;;i;)nd Remote Rate Protection 0.0021 783 $ 164|$  0.0003 783|$ 0.23|$ (1.42) -85.71%
Standard Supply Senice Charge $ 0.25 s 0.25($ 0.25 1] 0.25($ - 0.00%
Debt Retirement Charge (DRC)
TOU - Off Peak $ 0.0650 488 [ $ 31.69 | $ 0.0650 488 [ $ 31.69 | $ - 0.00%
TOU - Mid Peak $ 0.0950 128 ($ 1211 $ 0.0950 128 | $ 1211 ($ - 0.00%
TOU - On Peak $ 0.1320 135 | $ 17.82 | $ 0.1320 135| $ 17.82 | $ - 0.00%
Total Bill on TOU (before Taxes) $ 104.26 $ 105.47 | $ 121 1.16%|

HST 13% $ 13.55 13% $ 13.71 | $ 0.16 1.16%

8% Rebate 8% $ (8.34) 8% $ (8.44)| $ (0.10)
Total Bill on TOU $ 109.47 $ 110.74 [ $ 1.27 1.16%)|
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Customer Class:|GENERAL SERVICE LESS THAN 50 kW SERVICE CLASSIFICATION
RPP / Non-RPP:[RPP
Consumption 2,000 [kwh
Demand - |kw
Current Loss Factor 1.0441
Proposed/Approved Loss Factor 1.0441
Current OEB-Approved Proposed Impact
Rate Volume Charge Rate Volume Charge
$) %) $) $) $ Change % Change

Monthly Senice Charge $ 23.96 1 $ 23.96 | $ 24.38 1 $ 2438 ($ 0.42 1.75%
Distribution Volumetric Rate $ 0.0082 2000 $ 16.40 | $ 0.0083 2000| $ 16.60 | $ 0.20 1.22%
Fixed Rate Riders $ - 1$ - $ - 1% - |8 -
Volumetric Rate Riders $ 0.0009 2000| $ 1.80 2000| $ - $ (1.80) -100.00%
|Sub-TotaI A (excluding pass through) $ 42.16 $ 40.98 [ $ (1.18) -2.80%)
Line Losses on Cost of Power $ 0.0822 88|$% 725|% 0.0822 88|$% 7.25(% - 0.00%
;‘i’(‘jzfe'e"a" Variance Account Rate $ 00036 |  2000|$ 7.20|$  0.0066 2,000 | $ 13.20 | $ 6.00 83.33%
CBR Class B Rate Riders $ - 2,000 | $ - $ - 2,000 [ $ - |8 -
GA Rate Riders $ - 2,000 | $ - $ - 2,000 [ $ - |8 -
Low Voltage Senice Charge $ 0.0012 2,000 | $ 240 (% 0.0012 2,000 | $ 240 ($ - 0.00%
Smart Meter Entity Charge (if applicable)
and/or any fixed ($) Deferral/Variance $ 0.79 11$ 079|$ 0.79 1 $ 079|$ - 0.00%
Account Rate Riders
Additional Volumetric Rate Riders (Sheet 18) 2,000 | $ - $ - 2,000 [ $ - $ -
Sub-Total B - Distribution (includes o
Sub-Total A) $ 59.80 $ 64.62 | $ 4.82 8.06%)
RTSR - Network 0.0060 2,088 | $ 12.53 0.0057 2,088 | $ 1190 | $ (0.63) -5.00%
RTSR - Connection and/or Line and 0.0045| 2088 $ 9.40 0.0044 2,088 | $ 9.19|$ (0.21) -2.22%
Transformation Connection
Sub-Total C - Delivery (including Sub- $ 81.72 $ 8571 | s 3.8 2.88%)
Total B)
Wholesale Market Senice Charge $ 0.0036 2,088 | $ 752 (% 0.0036 2,088 [ $ 752|$% - 0.00%
(WMSC)
(F;‘;ﬂ;)“d Remote Rate Protection $ 0.0021 2,088 | $ 439|$ 00003 2,088 | $ 0.63|$ (3.76) -85.71%
Standard Supply Senice Charge $ 0.25 1| $ 025(% 0.25 1 $ 025(%$ - 0.00%
Debt Retirement Charge (DRC) $ 0.0070 2,000 | $ 14.00 | $ 0.0070 2,000 [ $ 14.00 [ $ - 0.00%
TOU - Off Peak $ 0.0650 1,300  $ 84.50 [ $ 0.0650 1,300 | $ 84.50 | $ - 0.00%
TOU - Mid Peak $ 0.0950 340 | $ 3230 [ $ 0.0950 340 $ 3230 | $ - 0.00%
TOU - On Peak $ 0.1320 360 | $ 47.52 | $ 0.1320 360 | $ 47.52 | $ - 0.00%
Total Bill on TOU (before Taxes) $ 272.20 $ 27242 | $ 0.23 0.08%|

HST 13% $ 35.39 13% $ 3541 ($ 0.03 0.08%

8% Rebate 8% $ (21.78) 8% $ (21.79)| $ (0.02)
Total Bill on TOU $ 285.81 $ 286.04 | $ 0.24 0.08%)
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Customer Class:[GENERAL SERVICE 50 TO 2,999 KW SERVICE CLASSIFICATION
RPP / Non-RPP:[Non-RPP (Other)
Consumption 71,944 [kWh
Demand 191 (kw
Current Loss Factor 1.0441
Proposed/Approved Loss Factor 1.0441
Current OEB-Approved Proposed Impact
Rate Volume Charge Rate Volume Charge
©®) ©®) ©® $) $ Change % Change

Monthly Senice Charge $ 84.19 1 $ 84.19 | $ 85.66 1 $ 85.66 | $ 1.47 1.75%
Distribution Volumetric Rate $ 3.3735 191 $ 644.34 [ $ 3.4325 191 $ 655.61 | $ 11.27 1.75%
Fixed Rate Riders $ - 1$ - $ - 13 - |3 B
Volumetric Rate Riders -$ 0.0749 191 $ (14.31) 191 $ - $ 14.31 -100.00%
[Sub-Total A (excluding pass through) $ 714.22 $ 741.27 | $ 27.04 3.79%)
Line Losses on Cost of Power $ - - $ - - © $ - $ -
;?éilrsDEfe"aINa"ance Account Rate -$ 0.4786 191|$ (91.41)| $ 2.4360 191|$ 465.28 | $ 556.69 -608.98%
CBR Class B Rate Riders $ - 191|$ - $ - 191|$ - |8 -
GA Rate Riders -$ 0.0060 71,944 [ $ (431.66)(-$ 0.0120 71,944 | $ (863.33) $ (431.66) 100.00%
Low Voltage Senice Charge $ 0.4933 1918 94.22 $ 0.4933 191|$ 9422 | $ - 0.00%
Smart Meter Entity Charge (if applicable)
and/or any fixed ($) Deferral/Variance $ - 1 $ - $ - 1 $ - $ -
Account Rate Riders
Additional Volumetric Rate Riders (Sheet 18) 191 $ - $ - 191 $ - $ -
Sub-Total B - Distribution (includes $ 285.37 $ 43744 | $ 152.07 53.20%)
Sub-Total A)
RTSR - Network 2.3989 191 ($ 458.19 | $ 2.2735 191 ($ 434.24 | $ (23.95) -5.23%
RTSR - Connection andor Line and 1.8156 191 34678 (s 17799 191 339.96 | $ (6.82) -1.97%
Transformation Connection
Sub-Total C - Delivery (including Sub- $ 1,000.34 $ 121164 | 121.30 11.12%
Total B)
\(("Nh“‘;';fsle Market Senice Charge $ 00036 | 751178 27042 |$  0.0036 75,117 | $ 27042 | $ - 0.00%
ﬁq“éa;:)”d Remote Rate Protection $ 00021| 75117(s 157.75|$  0.0003 75,117 | $ 2254($  (135.21) -85.71%
Standard Supply Senice Charge $ 0.25 1 $ 025|% 0.25 1 $ 025|% - 0.00%
Debt Retirement Charge (DRC) $ 0.0070 71,944 [ $ 503.61 [ $ 0.0070 71,944 [ $ 503.61 | $ - 0.00%
Awverage IESO Wholesale Market Price $ 0.1101 75,117 | $ 8,270.35 | $ 0.1101 75,117 | $ 8,270.35 | $ - 0.00%
Total Bill on Average IESO Wholesale Market Price $ 10,292.71 $ 10,278.80 | $ (13.91) -0.14%)|

HST 13% $ 1,338.05 13% $ 1,336.24 | $ (1.81) -0.14%
Total Bill on Average IESO Wholesale Market Price $ 11,630.76 $ 11,615.04 | $ 15.72) -0.14%)|
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Customer Class:[GENERAL SERVICE 3,000 TO 4,999 KW SERVICE CLASSIFICATION
RPP / Non-RPP:[Non-RPP (Other)
Consumption 1,245,322 |kWh
Demand 2,822 |kW
Current Loss Factor 1.0441
Proposed/Approved Loss Factor 1.0441
Current OEB-Approved Proposed Impact
Rate Volume Charge Rate Volume Charge
$) ($) $) ($) $ Change % Change

Monthly Senice Charge $ 5,800.89 1 $ 5,800.89 | $ 5,902.41 1l $ 5,902.41 | $ 101.52 1.75%
Distribution Volumetric Rate $ 2.0844 2822( $ 5,882.18 | $ 2.1209 2822| $ 5,985.18 [ $ 103.00 1.75%
Fixed Rate Riders $ - 1 $ - $ - 18 - |8 -
Volumetric Rate Riders $ 0.0068 2822| $ 19.19 2822| $ - $ (19.19) -100.00%
[Sub-Total A (excluding pass through) $ 11,702.26 $ 11,887.59 | $ 185.33 1.58%)
Line Losses on Cost of Power $ - - s - - - |8 - |8 -
;‘i);i'rSDefe"a" Variance Account Rate 06964 | 28228 196524 |$ 27249 2822 |$ 7,689.67 [$  5724.43 201.28%
CBR Class B Rate Riders $ - 2,822 | $ - $ - 2,822 $ - $ -
GA Rate Riders $ 0.0060 | 1,245,322 | $ (7,471.93)|¢  0.0120 1,245,322 | $ (14,943.86)| $  (7,471.93) 100.00%
Low Voltage Senice Charge $ 0.5819 2,822 | $ 1,642.12 | $ 0.5819 2,822 $ 1,642.12 | $ - 0.00%
Smart Meter Entity Charge (if applicable)
and/or any fixed ($) Deferral/Variance $ - 1 $ - $ - 1l$ - s -
Account Rate Riders
Additional Volumetric Rate Riders (Sheet 18) 2,822 |$ - $ - 2,822 $ - $ -
Sub-Total B - Distribution (includes R o
Sub-Total A) $ 7,837.69 $ 6,275.52 | $  (1,562.17) 19.93%)
RTSR - Network 2.6830 2822 |$% 7,571.43 | $ 2.5428 2,822 | $ 7,175.78 | $ (395.64) -5.23%
RTSR - Connection and/or Line and 2.1415 2822 % 604331 S  2.0094 2822 [ $ 592451 |8  (118.81) -1.97%
Transformation Connection
?;’:;Tg;a' C- Delivery (including Sub- $ 21,452.43 $ 19,375.80 | $  (2,076.62) -9.68%
XVNh’;hSef:?le Market Senice Charge $ 0.0036 | 1,300,241 | $ 4,680.87 | $ 0.0036 1,300,241 | $ 4,680.87 | $ - 0.00%
('T_\:g?’_\l,;;d Remote Rate Protection $ 0.0021 | 1,300,241 | $ 2,730.51 | $ 0.0003 1,300,241 | $ 390.07 [$  (2,340.43) -85.71%
Standard Supply Senice Charge $ 0.25 11$ 025|% 0.25 11$ 025($ - 0.00%
Debt Retirement Charge (DRC) $ 0.0070 | 1,245,322 | $ 8,717.25 | $ 0.0070 1,245322 | $ 8,717.25 | $ - 0.00%
Awverage [ESO Wholesale Market Price $ 0.1101 | 1,300,241 | $ 143,156.50 | $ 0.1101 1,300,241 | $ 143,156.50 | $ - 0.00%
Total Bill on Average IESO Wholesale Market Price $ 180,737.80 $ 176,320.75 | $  (4,417.06) -2.44%)|

HST 13% $ 23,495.91 13% $ 22,921.70 | $ (574.22) -2.44%
Total Bill on Average IESO Wholesale Market Price $ 204,233.72 $ 199,242.44 | $ 4,991.27 -2.44%)|
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Customer Class:[UNMETERED SCATTERED LOAD SERVICE CLASSIFICATION
RPP / Non-RPP:|RPP
Consumption 558 |[kwh
Demand - |kw
Current Loss Factor 1.0441
Proposed/Approved Loss Factor 1.0441
Current OEB-Approved Proposed Impact
Rate Volume Charge Rate Volume Charge
©® $) $) $) $ Change % Change

Monthly Senice Charge $ 14.23 1$ 1423 | $ 14.69 1$ 14.69 | $ 0.46 3.23%
Distribution Volumetric Rate $ 0.0212 558| $ 11.83 | $ 0.0219 558 $ 12.22 | $ 0.39 3.30%
Fixed Rate Riders $ - $ - | - of$ - s -
Volumetric Rate Riders $ 0.0003 558 $ 0.17 558| $ - $ (0.17) -100.00%
[Sub-Total A (excluding pass through) $ 26.23 $ 2691 |$ 0.68 2.60%)
Line Losses on Cost of Power $ 0.0822 25|$ 202 (% 0.0822 25| $ 202 (% - 0.00%
;‘i’;:'rsDema" Variance Account Rate $ 0.0035 558 | $ 195|%  0.0066 558 | $ 3.68($ 173 88.57%
CBR Class B Rate Riders $ - 558 | $ - $ - 558 | $ - $ -
GA Rate Riders $ - 558 | $ - $ - 558 | $ - $ -
Low Voltage Senice Charge $ 0.0015 558 | $ 0843 0.0015 558 | $ 0.84 (3% - 0.00%
Smart Meter Entity Charge (if applicable)
and/or any fixed ($) Deferral/Variance $ - 1$ - |8 - 1$ - s -
Account Rate Riders
Additional Volumetric Rate Riders (Sheet 18) 558 | $ - $ - 558 [ $ - $ -
Sub-Total B - Distribution (includes o
Sub-Total A) $ 31.04 $ 3345 ($ 2.41 7.77%,
RTSR - Network $ 0.0068 583 | $ 3.96 0.0064 583 $ 3.73|$% (0.23) -5.88%
RTSR - Connection andor Line and 0.0056 563 | $ 3.26 0.0055 563 | s 3.20 (s (0.06) 179%
Transformation Connection
Sub-Total C - Delivery (including Sub- $ 38.26 $ 2038 | '$ 212 5.550
Total B)
Wholesale Market Servce Charge $ 0.0036 583 | $ 210[$ 00036 583 | $ 210|$ - 0.00%
(WMSC)
(F;'F;T?':)" d Remote Rate Protection $ 0.0021 583 | $ 122|$  0.0003 583 | $ 0173 (1.05) 85.71%
Standard Supply Senice Charge $ 0.25 1% 025|% 0.25 1 $ 025($% - 0.00%
Debt Retirement Charge (DRC) $ 0.0070 558 | $ 391|$%$ 0.0070 558 | $ 391|$% - 0.00%
TOU - Off Peak $ 0.0650 363 |$ 2358 (% 0.0650 363 [ $ 2358 | $ - 0.00%
TOU - Mid Peak $ 0.0950 95 (% 9.01|$% 0.0950 95 |$ 9.01|$% - 0.00%
TOU - On Peak $ 0.1320 100 | $ 13.26 | $ 0.1320 100 [ $ 13.26 | $ b 0.00%
Total Bill on TOU (before Taxes) $ 91.59 $ 92.66 | $ 1.07 1.17%)

HST 13% $ 11.91 13% $ 12.05 | $ 0.14 1.17%
Total Bill on TOU $ 103.49 $ 104.70 | $ 1.21 1.17%)
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Customer Class:|[SENTINEL LIGHTING SERVICE CLASSIFICATION
RPP / Non-RPP:|RPP
Consumption 68 [kwh
Demand 0 [kw
Current Loss Factor 1.0441
Proposed/Approved Loss Factor 1.0441
Current OEB-Approved Proposed Impact
Rate Volume Charge Rate Volume Charge
$) $) %) $) $ Change % Change
Monthly Senice Charge $ 4.95 1$ 495|$ 5.04 1 s 504|$ 0.09 1.82%
Distribution Volumetric Rate $ 11.2771 0.2037| $ 230($ 11.4744 0.2037| $ 234 ($ 0.04 1.75%
Fixed Rate Riders $ - $ - $ - o $ - |8 -
Volumetric Rate Riders $ 0.3924 0.2037( $ 0.08 0.2037]| $ - $ (0.08) -100.00%
[Sub-Total A (excluding pass through) $ 7.33 $ 7.38($ 0.05 0.69%)
Line Losses on Cost of Power $ 0.0822 3(s 025|% 0.0822 3% 025|%$ N 0.00%
;?;i'rsDefe"a"Va"ame Account Rate $ 1.3094 $ 027|$  0.0285 $ 0.01|$ (0.26) -97.82%
CBR Class B Rate Riders $ - of$ - $ - 0|3 - |8 -
GA Rate Riders $ - 68|% - $ - 68 (% - |8 -
Low Voltage Senice Charge $ 0.3893 o} ) 0.08|$ 0.3893 ofs 0.08|$ - 0.00%
Smart Meter Entity Charge (if applicable)
and/or any fixed ($) Deferral/Variance $ - 1s - $ - 1% - s -
Account Rate Riders
Additional Volumetric Rate Riders (Sheet 18) 0$ - $ - 0[s$ - $ -
Sub-Total B - Distribution (includes
7.92 7.71 .21, -2.66%

Sub-Total A) € . 9 9 @20 L5
RTSR - Network $ 1.8181 $ 0.37 1.7231 $ 035|$ (0.02) -5.23%
RTSR - Connection and/or Line and 1.4329 ols 0.29 1.4048 ofs 0298 (0.01) -1.96%
Transformation Connection
Sub-Total C - Delivery (including Sub- $ 8.58 $ 835 s ©0.24) 2.75%
Total B)
Wholesale Market Senice Charge $ 0.0036 71| 0.26|$  0.0036 71|s 0.26|$ - 0.00%
(WMSC)
('T_\:g?__\l,;;d Remote Rate Protection $ 0.0021 71| $ 015($ 0.0003 71($ 0.02|$ (0.13) -85.71%
Standard Supply Senice Charge $ 0.25 1is 025|% 0.25 s 025|$ - 0.00%
Debt Retirement Charge (DRC) $ 0.0070 68| $ 048 ($ 0.0070 68 [ $ 0.48|$ - 0.00%
TOU - Off Peak $ 0.0650 41 $ 287 (% 0.0650 413 287($ - 0.00%
TOU - Mid Peak $ 0.0950 12|$ 1.10| $ 0.0950 12| $ 110 $ - 0.00%
TOU - On Peak $ 0.1320 121$ 1.62 | $ 0.1320 12| $ 162($ - 0.00%
Total Bill on TOU (before Taxes) $ 15.30 $ 1494 | $ (0.36) -2.38%)|

HST 13% $ 1.99 13% $ 194 (% (0.05) -2.38%
Total Bill on TOU $ 17.29 $ 16.88 | $ 0.41 -2.38%)|
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Customer Class:[STREET LIGHTING SERVICE CLASSIFICATION
RPP / Non-RPP:[Non-RPP (Other)
Consumption 45 |[kWh
Demand 0 [kw
Current Loss Factor 1.0441
Proposed/Approved Loss Factor 1.0441
Current OEB-Approved Proposed Impact
Rate Volume Charge Rate Volume Charge
$) ($) $) ($) $ Change % Change

Monthly Senice Charge $ 4.08 1 $ 4.08|$ 2.83 1$ 283 |$ (1.25) -30.64%
Distribution Volumetric Rate $ 10.6354 0.1047| $ 111($ 7.3772 0.1047| $ 077 | $ (0.34) -30.64%
Fixed Rate Riders $ - $ - $ - of$ - |8 -
Volumetric Rate Riders $ 0.2755 0.1047( $ 0.03 0.1047( $ - $ (0.03) -100.00%
[Sub-Total A (excluding pass through) $ 5.22 $ 3.60($ (1.62) -31.02%)
Line Losses on Cost of Power $ 0.1101 $ 022|% 0.1101 PAR) 0.22|% - 0.00%
;‘i);i'rSDefe"a" Variance Account Rate $ 0.4902 $ ©.05)|$  0.0068 ols 0.00 | $ 0.05 -101.39%
CBR Class B Rate Riders $ - [ 3 - $ - 0% - |8 -
GA Rate Riders $ 0.0060 45 |3 (0278  0.0120 45| $ 0.54)| $ (0.27) 100.00%
Low Voltage Senice Charge $ 0.3814 [ 3 0.04|$ 0.3814 of$ 0.04|$ - 0.00%
Smart Meter Entity Charge (if applicable)
and/or any fixed ($) Deferral/Variance $ - 1 $ - $ - 1l$ - s -
Account Rate Riders
Additional Volumetric Rate Riders (Sheet 18) 0% - $ - 0[$ - $ -
Sub-Total B - Distribution (includes p o
Sub-Total A) $ 5.16 $ 332($% (1.84) -35.62%)
RTSR - Network 1.8093 $ 019 ($ 1.7147 $ 0.18 | $ (0.01) -5.23%
RTSR - Connection and/or Line and 1.4036 $ 015|$  1.3760 $ 0.14|$ (0.00) -1.97%
Transformation Connection
Sub-Total C - Delivery (including Sub- $ 5.50 $ 3653 (1.85) -33.68%)
Total B)
Wholesale Market Senice Charge $ 0.0036 47 $ 017 ($ 0.0036 47| $ 017 | $ - 0.00%
(WMSC)
('T_\:g?’_\l,s;d Remote Rate Protection $ 0.0021 47 $ 010 $ 0.0003 47 % 0.01($ (0.08) -85.71%
Standard Supply Senice Charge $ 0.25 11$ 025|% 0.25 11$ 025($ - 0.00%
Debt Retirement Charge (DRC) $ 0.0070 45 $ 032(% 0.0070 45| $ 032($ - 0.00%
Average IESO Wholesale Market Price $ 0.1101 45| $ 4.95|$ 0.1101 45| $ 4.95| $ - 0.00%
Total Bill on Average IESO Wholesale Market Price $ 11.28 $ 935(% (1.94) -17.15%)

HST 13% $ 1.47 13% $ 122|$ (0.25) -17.15%
Total Bill on Average IESO Wholesale Market Price $ 1275 $ 10.56 [ $ 2.19 -17.15%|
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Customer Class:|RESIDENTIAL SERVICE CLASSIFICATION
RPP / Non-RPP:[Non-RPP (Other)
Consumption 750 |kWh
Demand - |kw
Current Loss Factor 1.0441
Proposed/Approved Loss Factor 1.0441
Current OEB-Approved Proposed Impact
Rate Volume Charge Rate Volume Charge
) ©$) ©® ©® $ Change % Change

Monthly Senice Charge $ 16.00 1 s 16.00 | $ 18.52 1 $ 1852 ($ 2.52 15.75%
Distribution Volumetric Rate $ 0.0076 750| $ 570 $ 0.0053 750| $ 398|$ (1.73) -30.26%
Fixed Rate Riders $ 0.19 1 s 0.19 1 $ - $ (0.19) -100.00%
Volumetric Rate Riders -$ 0.0003 750| $ (0.23)| $ - 750| $ - $ 0.23 -100.00%
[Sub-Total A (excluding pass through) $ 21.67 $ 22.50 [ $ 0.83 3.83%
Line Losses on Cost of Power 0.1101 33|$ 364 |8 0.1101 33|$% 364|$ - 0.00%
;?;:'rfefe”a"va”ame Account Rate 0.0036 750 | $ 270|s  0.0064 750 | $ 480 (s 2.10 77.78%
CBR Class B Rate Riders - 750 | $ - - 750 | $ - $ -
GA Rate Riders $ 0.0111 750 | $ (8.33)|  0.0120 750 | $ 9.00)| $ (0.67) 8.11%
Low Voltage Senice Charge $ 0.0014 750 | $ 1.05($ 0.0014 750 | $ 1.05(% - 0.00%
Smart Meter Entity Charge (if applicable)
and/or any fixed ($) Deferral/Variance $ 0.79 i s 079 |% 0.79 13 079 % - 0.00%
Account Rate Riders
Additional Volumetric Rate Riders (Sheet 18) 750 [ $ - $ - 750 [ $ - $ -
Sub-Total B - Distribution (includes 0
Sub-Total A) $ 21.52 $ 23.78 [ $ 2.26 10.48%
RTSR - Network 0.0065 783 | % 509|% 0.0062 783 | % 486|% (0.23) -4.62%
RTSR - Connection and/or Line and s 0.0050 783 |8 3928 00049 783 |8 3848 0.08) -2.00%
Transformation Connection
Sub-Total C - Delivery (including Sub- $ 3053 $ 32473 104 6.36%)
Total B)
Wholesale Market Senice Charge $ 0.0036 783 | $ 282|$ 00036 783 |$ 282|$ - 0.00%
(WMSC)
5;’;;:;‘“ Remote Rate Protection 0.0021 783 (s 164[s  0.0003 783 (s 0.23|s @41 -85.71%
Standard Supply Senice Charge 0.25 1 025|% 0.25 1 $ 025|% - 0.00%
Debt Retirement Charge (DRC)
Average IESO Wholesale Market Price $ 0.1101 750 | $ 82.58 | $ 0.1101 750 | $ 82.58 | $ - 0.00%
Total Bill on Average IESO Wholesale Market Price $ 117.82 $ 11835 | $ 0.53 0.45%)

HST 13% $ 15.32 13% $ 1539 ( $ 0.07 0.45%

8% Rebate 8% 8%

Total Bill on Averaie IESO Wholesale Market Price $ 133.13 $ 133.73 | $ 0.60 0.45%|
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Customer Class:|RESIDENTIAL SERVICE CLASSIFICATION
RPP / Non-RPP:[RPP
Consumption 223 |[kWh
Demand - |kw
Current Loss Factor 1.0441
Proposed/Approved Loss Factor 1.0441
Current OEB-Approved Proposed Impact
Rate Volume Charge Rate Volume Charge
$) %) $) $) $ Change % Change

Monthly Senice Charge $ 16.00 1 $ 16.00 | $ 18.52 1 $ 1852 | $ 2.52 15.75%
Distribution Volumetric Rate $ 0.0076 223 $ 1.69|$ 0.0053 223| $ 1.18($ (0.51) -30.26%
Fixed Rate Riders $ 0.19 11$ 0.19 1 - $ (0.19) -100.00%
Volumetric Rate Riders -$ 0.0003 223 $ 0.07)| $ - 223| $ - $ 0.07 -100.00%
|Sub-TotaI A (excluding pass through) $ 17.82 $ 19.70 | $ 1.88 10.57%
Line Losses on Cost of Power $ 0.0822 10($ 081|$ 0.0822 10| $ 081|% - 0.00%
;‘i’(‘jzfe'e"a" Variance Account Rate $ 0.0036 223 |$ 0.80|$  0.0064 223 |3 143 0.62 77.78%
CBR Class B Rate Riders $ - 223 $ - $ - 223 | $ - |8 -
GA Rate Riders $ - 223($ - $ - 223 | $ - |8 -
Low Voltage Senice Charge $ 0.0014 223 | $ 031|$ 0.0014 2231 $ 031]$ - 0.00%
Smart Meter Entity Charge (if applicable)
and/or any fixed ($) Deferral/Variance $ 0.79 11$ 079|$ 0.79 1 $ 079|$ - 0.00%
Account Rate Riders
Additional Volumetric Rate Riders (Sheet 18) 223 | $ - $ - 223 $ - $ -
Sub-Total B - Distribution (includes o
Sub-Total A) $ 20.53 $ 23.04 $ 2.51 12.22%,
RTSR - Network 0.0065 233 ($ 1513 0.0062 233 | $ 14418 (0.07) -4.62%
RTSR - Connection and/or Line and 0.0050 233 (s 116($  0.0049 2338 114 (0.02) -2.00%
Transformation Connection
Sub-Total C - Delivery (including Sub- $ 23.01 $ 2562 s 242 10.41%
Total B)
Wholesale Market Senice Charge $ 0.0036 233 | $ 084 (% 0.0036 233 | $ 084|% - 0.00%
(WMSC)
(F;‘;ﬂ;)“d Remote Rate Protection 0.0021 233 049|$  0.0003 2338 007 |$ (0.42) -85.71%
Standard Supply Senice Charge 0.25 1 $ 025(% 0.25 1 025(% - 0.00%
Debt Retirement Charge (DRC)
TOU - Off Peak $ 0.0650 145 | $ 942|% 0.0650 145|$ 942 ($ - 0.00%
TOU - Mid Peak $ 0.0950 383 3.60|$ 0.0950 38($ 3.60 | $ - 0.00%
TOU - On Peak $ 0.1320 40 | $ 5.30 [ $ 0.1320 40 [ $ 530 (% - 0.00%
Total Bill on TOU (before Taxes) $ 43.11 $ 4510 | $ 2.00 4.63%)|

HST 13% $ 5.60 13% $ 586 |$ 0.26 4.63%

8% Rebate 8% $ (3.45) 8% $ (3.61)| $ (0.16)
Total Bill on TOU $ 45.26 $ 47.36 [ $ 2.10 4.63%)
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Customer Class:|RESIDENTIAL SERVICE CLASSIFICATION
RPP / Non-RPP:|Non-RPP (Other)
Consumption 223 |[kWh
Demand - |kw
Current Loss Factor 1.0441
Proposed/Approved Loss Factor 1.0441
Current OEB-Approved Proposed Impact
Rate Volume Charge Rate Volume Charge
($) %) $) ($) $ Change % Change

Monthly Senice Charge $ 16.00 1l $ 16.00 | $ 18.52 1l $ 18.52 | $ 2.52 15.75%
Distribution Volumetric Rate $ 0.0076 223| $ 169 (% 0.0053 223 $ 118 ($ (0.51) -30.26%
Fixed Rate Riders $ 0.19 1 $ 0.19 1 $ - $ (0.19) -100.00%
Volumetric Rate Riders -$ 0.0003 223| $ 0.07)| $ - 223| $ - $ 0.07 -100.00%
[Sub-Total A (excluding pass through) $ 17.82 $ 19.70 | $ 1.88 10.57%)
Line Losses on Cost of Power $ 0.1101 10|% 1.08 (% 0.1101 10|$ 1.08 [ $ - 0.00%
;‘i’;z'rfefe"a"va”a"“ Account Rate 0.0036 223 |$ 0.80|s 00064 223($ 1438 0.62 77.78%
CBR Class B Rate Riders $ - 223($ - $ - 223 ($ - $ -
GA Rate Riders $ 0.0111 223 (s (2.48)-$  0.0120 223 % (2.68)| $ (0.20) 8.11%
Low Voltage Senice Charge $ 0.0014 223 | $ 031($%$ 0.0014 223 $ 031($ - 0.00%
Smart Meter Entity Charge (if applicable)
and/or any fixed ($) Deferral/Variance $ 0.79 11 $ 079 | $ 0.79 1 $ 079 | $ - 0.00%
Account Rate Riders
Additional Volumetric Rate Riders (Sheet 18) 223|$ - 18 - 2231 $ - s -
Sub-Total B - Distribution (includes 0
Sub-Total A) $ 18.33 $ 20.64 | $ 231 12.59%)
RTSR - Network $ 0.0065 233 $ 151($%$ 0.0062 233 | $ 1441 % (0.07) -4.62%
RTSR - Connection and/or Line and 0.0050 233 s 116|$  0.0049 2338 1148 0.02) 2.00%
Transformation Connection
Sub-Total C - Delivery (including Sub- $ 21.01 $ 2322 | 8 201 10.54%)
Total B)
Wholesale Market Sendce Charge $ 0.0036 233 $ 0.84[$ 00036 233 (s 0.84|$ - 0.00%
(WMSC)
(Fg‘;'{:)"d Remote Rate Protection 0.0021 2338 049|$  0.0003 2338 0.07|$ (0.42) -85.71%
Standard Supply Senice Charge $ 0.25 1 $ 0.25($ 0.25 1 $ 0.25($ - 0.00%
Debt Retirement Charge (DRC)
Awerage IESO Wholesale Market Price $ 0.1101 223 | $ 24.55 | $ 0.1101 223 $ 24.55 | $ - 0.00%
Total Bill on Average IESO Wholesale Market Price $ 47.14 $ 48.93 | $ 1.80 3.81%)

HST 13% $ 6.13 13% $ 6.36 | $ 0.23 3.81%

8% Rebate 8% 8%

Total Bill on Averaie IESO Wholesale Market Price $ 53.27 $ 55.29 | $ 2.03 3.81%)
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Customer Class:|GENERAL SERVICE LESS THAN 50 kW SERVICE CLASSIFICATION
RPP / Non-RPP:|Non-RPP (Other)
Consumption 2,000 |kWh
Demand - |kw
Current Loss Factor 1.0441
Proposed/Approved Loss Factor 1.0441!
Current OEB-Approved Proposed Impact
Rate Volume Charge Rate Volume Charge
©$) ) %) $) $ Change % Change

Monthly Senice Charge $ 23.96 11 23.96 | $ 24.38 11 2438 | $ 0.42 1.75%
Distribution Volumetric Rate $ 0.0082 2000( $ 16.40 | $ 0.0083 2000| $ 16.60 | $ 0.20 1.22%
Fixed Rate Riders $ - 1l $ - $ - 1 - |8 -
Volumetric Rate Riders $ 0.0008 2000] $ 1.60 2000] $ - |3 (1.60) -100.00%
[Sub-Total A (excluding pass through) $ 41.96 $ 40.98 | $ (0.98) -2.34%)
Line Losses on Cost of Power $ 0.1101 88|$ 9.71|$ 0.1101 88|$ 9.71($ - 0.00%
;?éi'rfefe"a" Variance Account Rate 0.0036 2,000 | $ 720|$  0.0066 2,000 | $ 13.20 | $ 6.00 83.33%
CBR Class B Rate Riders $ - 2,000 | $ - $ - 2,000 | $ - $ -
GA Rate Riders $ 0.0111 2,000 | $ (22.20)[¢  0.0120 2,000 | $ (24.00)| $ (1.80) 8.11%
Low Voltage Senice Charge $ 0.0012 2,000 | $ 240 |$ 0.0012 2,000 | $ 240 | $ - 0.00%
Smart Meter Entity Charge (if applicable)
and/or any fixed ($) Deferral/Variance $ 0.79 11 079 | % 0.79 11 079 % - 0.00%
Account Rate Riders
Additional Volumetric Rate Riders (Sheet 18) 2,000 | $ - $ - 2,000 | $ - $ -
Sub-Total B - Distribution (includes o
Sub-Total A) $ 39.86 $ 43.08 | $ 3.22 8.08%
RTSR - Network 0.0060 2,088 | $ 1253 $ 0.0057 2,088 | $ 11.90 | $ (0.63) -5.00%
RTSR - Connection and/or Line and 0.0045 2,088 | $ 9.40|$  0.0044 2,088 | $ 919 % (0.21) -2.22%
Transformation Connection
Sub-Total C - Delivery (including Sub- $ 61.79 $ 64.17 | $ 238 3.86%
Total B)
Wholesale Market Service Charge $ 0.0036 2,088 | $ 752|$  0.0036 2,088 | $ 752|$ - 0.00%
(WMSC)
f:;;is)"d Remote Rate Protection $ 0.0021 2,088 | $ 439|$ 00003 2,088 | $ 0633 @.76) 85.71%
Standard Supply Senice Charge $ 0.25 11 $ 025|$% 0.25 11| $ 025|$% - 0.00%
Debt Retirement Charge (DRC) $ 0.0070 2,000 | $ 14.00 | $ 0.0070 2,000 | $ 14.00 | $ - 0.00%
Awverage [ESO Wholesale Market Price $ 0.1101 2,000 | $ 220.20 | $ 0.1101 2,000 | $ 220.20 | $ - 0.00%
Total Bill on Average IESO Wholesale Market Price $ 308.14 $ 306.77 | $ (1.37) -0.45%)

HST 13% $ 40.06 13% $ 39.88 | $ (0.18) -0.45%

8% Rebate 8% 8%
Total Bill on Average IESO Wholesale Market Price $ 348.20 $ 346.65 | $ 1.55 -0.45%)
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Appendix 4: RPP Settlement Process

Global Adjustment

Lakefront's customers are Class B customers and pay the global adjustment (“GA”) charged based on the amount of
electricity they consume in a month (kWh). Within the Class B group, there are two categories of customers: RPP
customers who pay an RPP rate which has a built in GA adjustment component and the remaining non-RPP
customers who pay the Hourly Ontario Electricity Price, and pay a monthly GA price separately on their bill.

For Class B customers, RSVA Account 1589 captures the difference between the amounts billed to non-RPP
customers and the actual amount paid by the distributor to the IESO for those customers.

Global Adjustment Rate Used
Lakefront Utilities Inc. uses the first estimate to bill its customers. This treatment is applicable for all customer
classes.

Monthly Settlement Submission to the IESO

At month end, Lakefront Utilities Inc. has four business days to settle with the IESO on its RPP settlement and other
related settlements, as detailed below. Finance staff complete the calculations in an excel settlement spreadsheet
and enter the information into the IESO portal. Both the settlement spreadsheet and the IESO portal entry are
reviewed and approved by the Regulatory and Finance Manager prior to the submission. Each month, Finance staff
compare the RPP and non-RPP customers, and compare consumption for block 1, block 2 and on, off, and mid.

Upon receipt of the final IESO invoice, the Regulatory and Finance Manager reviews to ensure the settlement
charges on the IESO invoice agree to the settlement information submitted by LUI.

A separate excel spreadsheet is used to determine the various settlement amount required by the IESO, which
includes:

RPP vs. Market Price Variance for Smart Meters and for Conventional Meters

RPP Final Variance Amount

Feed in Tariff Program

Embedded Generation

PN~

The process for each is briefly described below.

RPP vs Market Price Variance from Smart Meters and Conventional Meters

LUl is required to settle its commodity pricing with the IESO for RPP customers. LUI receives payment from its RPP
customers based on the three-tiered TOU pricing and on the residual two tiered RPP pricing. LUl must then settle
with the IESO on the difference between revenues collected from customers and the wholesale cost of power, which
includes the amount of the global adjustment allocated to this portion of a distributors load. This settlement process
achieves the objective of settling with the IESO based on wholesale costs, with the under/over collected amounts
from customers being recovered from/remitted to the IESO.

Finance staff obtain consumption and pricing data from the Utilismart website in terms of total load, retail (interval)
load, streetlight and NSLS load data in order to determine the load (kWh) subject to RPP pricing.
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RPP Final Variance Amount

The RPP final variance amount is one-time charge or credit that will appear on the electricity bill if you leave the
Regulated Price Plan. It exists because customers have to settle their outstanding Regulated Price Plan account with
their local utility.

For customers who exit the RPP price plan and either go to retailer or spot pricing, there is a true up settlement
applied to their final bill. The OEB posts the monthly RPP final variance rate to be used to calculate and charge this
amount to customer, which is entered into our CIS systems by billing staff. The billing system has the necessary
programming in place to calculate and charge this amount on the customer’s bill with the offset entry going to
account #4705.

Feed in Tariff Program

As noted under RPP variance description, LUl is to settle its commodity pricing with the IESO based on the market
(spot) price. LUI pays based on the OPA contracted price, so the IESO owes back to LUI the difference between the
approved price and the market price for the month.

Overall Process and Procedural Controls over the IESO Settlement Process

Management are knowledgeable on the methodologies pursuant to the OEB and IESO requirements and are
responsible for updating internal processes and procedures accordingly. Management are responsible for the
settlement spreadsheet and to meet changing OEB/IESO settlement requirements.

The process designed in the settlement process includes various reconciliation procedures to ensure the appropriate
methodologies pursuant to the OEB and IESO requirements are met, and to ensure the accuracy and validity of the
RPP claims.

All completed settlement spreadsheets are reviewed in detail monthly by the Finance Supervisor prior to submission.

Testing and Reconciliation Process

Lakefront Utilities Inc. follows a substantive approach using reconciliation procedures to ensure accuracy and
completeness for the settlement submission process where possible. In addition, LUI does monthly bill testing for
each class of customer, recalculates the various charges based on approved rates and ensures all correct GL
accounts are used. LUI also has routine month end balancing processes to ensure sub ledger balances are to the
GL.

LUI also performance substantive testing on the monthly IESO settlement process, as detailed above.
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RPP vs. Market Price Variance from Smart Meters and Conventional Meters — True-up Procedures —
Reconciliation of estimated claim amounts to post-billing amounts

At the time of submission, the actual load data and pricing is fairly accurate as it is taken from the Utilismart
settlement system which mirrors the IESO pricing and quantities. However, the kWh sales information is based on
“billed” quantities and dollars for the month. It isn’t until two months later that the LDC truly knows how much had
been billed for a particular month’s consumption.

Lakefront Utilities Inc. reconciles the estimates of RPP and non-RPP consumption to actuals on a monthly basis.
Total volume is determined by taking the actual kWh volume purchased from the IESO less any embedded
generation volume, less street lighting, to determine the total actual volume to be split between RPP and non-RPP.
An IT system query is run, which identifies monthly consumption for non-RPP customers, with the difference being
RPP volume. The RPP volume is multiplied by the actual GA rate to determine the GA allocated to RPP customers
and is netted against the estimate the estimate that was either paid or received from the IESO on a monthly basis.

In addition, annually, LUl uses the original settlement spreadsheets and completes a true-up calculation based on
actual billed quantities for the year. The true-up differential is then added/subtracted from the next month’s IESO
submission.

Embedded Generation

The billing staff obtain usage sold for each generation price tier and enter it into a spreadsheet. This information is
accumulated as part of the setup required to complete the Feed In Tariff Program information. A generator putting
energy into the system, LUI pays the generator based on the OPA contacted price, therefore, the IESO owes LUI the
difference between the generator approved price and the market price for the month.



