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RATE BASE EVIDENCE AND SUMMARIES 

 

1. This evidence deals with information with respect to Enbridge Gas Distribution’s 

utility rate base for ratemaking purposes and the levels of gross plant, accumulated 

depreciation, and working capital elements within that rate base. 

      

2. The following table is a summary showing the values on an average of monthly 

averages basis for each of these rate base components, for the 2017 Board 

Approved rate base (EB-2016-0215), the 2018 rate base placeholder  

(EB-2012-0459), and the 2018 Updated Forecast rate base presented within this 

proceeding. 

 

 

TABLE 1

Col. 1 Col. 2 Col. 3

2018 Total 
EB-2016-0215 EB-2012-0459 Updated

2017 Total 2018 Total Forecast
Line Approved Rate Base Utility
No. Rate Base Placeholder Rate Base

($Millions) ($Millions) ($Millions)

 Property, Plant, and Equipment

1.  Cost or redetermined value 8,913.7         9,274.9         9,269.3         
2.  Accumulated depreciation (3,217.8)        (3,369.4)        (3,369.4)        

3. Net property, plant, and equipment 5,695.9         5,905.5         5,899.9         

Allowance for Working Capital

4.  Accounts receivable rebillable   
  projects 1.4               1.4               1.4               

5.  Materials and supplies 34.6              34.6              34.6              
6.  Mortgages receivable -                 -                 -                 
7.  Customer security deposits (64.6)             (64.6)             (64.6)             
8.  Prepaid expenses 1.0               1.0               1.0               
9.  Gas in storage 356.6            276.3            370.9            
10.  Working cash allowance (0.8)              (1.6)              2.9               

11. Total Working Capital 328.2            247.1             346.2            

12. Utility Rate Base 6,024.1         6,152.6          6,246.1         

UTILITY RATE BASE (INCLUDING CIS & CUSTOMER CARE)
YEAR TO YEAR SUMMARY
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3. Within EB-2012-0459, the Board approved forecasts of the net property, plant, and 

equipment component, and most working capital components of rate base for the 

purpose of setting Allowed Revenue amounts and rates in each of 2014 through 

2018.  However, as identified in Appendix E of the EB-2012-0459 Decision and 

Rate Order, dated August 22, 2014, the forecast gas in storage and working cash 

allowance components of working capital, for each of 2015 through 2018, are 

subject to update in the respective rate adjustment applications for each of those 

years.  In addition to the adjustments contemplated within Appendix E of the  

EB-2012-0459 Decision and Rate Order, the 2018 updated forecast rate base 

components have been adjusted in accordance with the Board approved 2016 Rate 

Adjustment proceeding, EB-2015-0114, Settlement Agreement.  The EB-2015-0114 

Settlement Agreement required an allocation of base pressure gas and Lost and 

Unaccounted for gas (“LUF”) to Unregulated Storage operations, as a result of the 

adoption of fully allocated costing for those items.  In accordance with the  

EB-2012-0459 Decision and Rate Order, and the EB-2015-0114 Settlement 

Agreement, and as seen in Exhibit B1, Tab 1, Schedule 2, the cost or redetermined 

value of property, plant, and equipment, the gas in storage, and the working cash 

allowance components of the 2018 Updated Forecast rate base have been 

updated, as compared to the 2018 placeholder rate base values. 

 

4. The 2018 forecast cost or redetermined value of property, plant, and equipment has 

been updated to reflect an allocation of base pressure gas to Unregulated Storage 

operations, as was determined in the EB-2015-0114 Settlement Agreement.  The 

update results in a $5.6 million decrease to the base pressure gas element within 

the cost or redetermined value of property, plant, and equipment. 
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5. The 2018 forecast gas in storage value has been updated to reflect changes 

resulting from the 2018 volumes re-forecast (inclusive of the allocation of LUF to 

Unregulated Storage), and re-determined 2018 gas supply plan.  The updated gas 

in storage value also reflects July 1, 2017 QRAM prices, whereas the 2018 

placeholder gas in storage value reflected April 1, 2013 QRAM prices.  These 

updates have resulted in an increase to gas in storage of $94.6 million. 

 

6. The 2018 forecast working cash allowance has been updated, as compared to the 

2018 placeholder working cash allowance, to reflect impacts resulting from the 

2018 volumes re-forecast (inclusive of the allocation of LUF to Unregulated 

Storage), the re-determined 2018 gas supply plan, gas purchase and storage and 

transportation costs valued at July 1, 2017 QRAM prices versus April 1, 2013 

QRAM prices, and 2018 operation and maintenance cost updates.  The net impact 

is a $4.5 million increase to the 2018 forecast working cash allowance.  Details of 

the 2018 updated working capital components average of monthly averages values 

are shown in Exhibit B1, Tab 1, Schedule 3.  



Col. 1 Col. 2 Col. 3 Col. 4 Col. 5 Col. 6 Col. 7 Col. 8

EB-2012-0459 EB-2012-0459 2018 2018 Total 
Excl. CIS CIS EB-2012-0459 2018 2018 Updated 2018 Updated

2018 Utility 2018 Utility 2018 Total CIR CIR Utility Utility Forecast
Line Rate Base Rate Base Rate Base Updates Updates Rate Base CIS Utility
No. Placeholder Placeholder Placeholder Excl. CIS for CIS Excl. CIS Rate Base Rate Base

($Millions) ($Millions) ($Millions) ($Millions) ($Millions) ($Millions) ($Millions) ($Millions)

Property, Plant, and Equipment

1.  Cost or redetermined value 9,147.8         127.1            9,274.9         (5.6)         - 9,142.2 127.1      9,269.3     
2.  Accumulated depreciation (3,249.3)        (120.1)           (3,369.4)        -            -            (3,249.3) (120.1)     (3,369.4)    

3. Net property, plant, and equipment 5,898.5         7.0 5,905.5         (5.6)         - 5,892.9 7.0          5,899.9     

Allowance for Working Capital

4.  Accounts receivable rebillable 
projects 1.4 - 1.4 -            -            1.4           - 1.4 

5.  Materials and supplies 34.6 - 34.6 -            -            34.6         - 34.6 
6.  Mortgages receivable - - - -            -            - - -
7.  Customer security deposits (64.6)             - (64.6) -            -            (64.6)        - (64.6) 
8.  Prepaid expenses 1.0 - 1.0 -            -            1.0           - 1.0 
9.  Gas in storage 276.3            - 276.3 94.6        - 370.9 - 370.9 
10.  Working cash allowance (1.6) - (1.6) 4.5          - 2.9 - 2.9 

11. Total Working Capital 247.1            - 247.1 99.1        - 346.2 - 346.2 

12. Utility Rate Base 6,145.6         7.0 6,152.6         93.5        - 6,239.1 7.0          6,246.1     

UTILITY RATE BASE
2018 UPDATED FORECAST

Filed:  2017-09-25 
EB-2017-0086 

Exhibit B1 
Tab 1 

Schedule 2 
Page 1 of 1

Witness:  R. Small



C
ol

. 1
C

ol
. 2

C
ol

. 3
C

ol
. 4

C
ol

. 5
C

ol
. 6

C
ol

. 7
C

ol
. 8

A
cc

ou
nt

R
ec

ei
va

bl
e

M
at

er
ia

ls
C

us
to

m
er

W
or

ki
ng

Li
ne

R
eb

ill
ab

le
an

d
M

or
tg

ag
es

S
ec

ur
ity

P
re

pa
id

G
as

 in
C

as
h

N
o.

P
ro

je
ct

s
S

up
pl

ie
s

R
ec

ei
va

bl
e

D
ep

os
its

E
xp

en
se

s
S

to
ra

ge
A

llo
w

an
ce

To
ta

l

($
M

ill
io

ns
)

($
M

ill
io

ns
)

($
M

ill
io

ns
)

($
M

ill
io

ns
)(

$M
ill

io
ns

)(
$M

ill
io

ns
)(

$M
ill

io
ns

)(
$M

ill
io

ns
)

1.
Ja

nu
ar

y 
1

1.
4

  
34

.1
 

- 
(6

5.
6)

 
0.

6
 

51
3.

6
 

2.
9

 
48

7.
0

 

2.
Ja

nu
ar

y 
31

1.
4

  
34

.2
 

- 
(6

5.
1)

 
0.

7
 

38
9.

6
 

2.
9

 
36

3.
7

 

3.
Fe

br
ua

ry
1.

4
  

34
.3

 
- 

(6
4.

3)
 

0.
4

 
27

7.
6

 
2.

9
 

25
2.

3
 

4.
M

ar
ch

1.
4

  
34

.4
 

- 
(6

4.
3)

 
0.

5
 

13
9.

1
 

2.
9

 
11

4.
0

 

5.
A

pr
il

1.
4

  
34

.5
 

- 
(6

4.
2)

 
1.

0
 

10
9.

3
 

2.
9

 
84

.9
 

6.
M

ay
1.

4
  

34
.5

 
- 

(6
4.

2)
 

0.
9

 
17

8.
6

 
2.

9
 

15
4.

1
 

7.
Ju

ne
1.

4
  

34
.6

 
- 

(6
4.

1)
 

0.
9

 
27

0.
6

 
2.

9
 

24
6.

3
 

8.
Ju

ly
1.

3
  

34
.7

 
- 

(6
4.

1)
 

0.
8

 
37

2.
3

 
2.

9
 

34
7.

9
 

9.
A

ug
us

t
1.

3
  

34
.8

 
- 

(6
4.

1)
 

2.
2

 
47

5.
6

 
2.

9
 

45
2.

7
 

10
.

S
ep

te
m

be
r

1.
3

  
34

.9
 

- 
(6

4.
8)

 
1.

7
 

57
0.

5
 

2.
9

 
54

6.
5

 

11
.

O
ct

ob
er

1.
3

  
34

.9
 

- 
(6

5.
2)

 
1.

1
 

60
3.

6
 

2.
9

 
57

8.
6

 

12
.

N
ov

em
be

r
1.

3
  

35
.0

 
- 

(6
5.

9)
 

0.
7

 
56

0.
1

 
2.

9
 

53
4.

1
 

13
.

D
ec

em
be

r
1.

3
  

35
.1

 
- 

(6
5.

1)
 

0.
6

 
49

4.
1

 
2.

9
 

46
8.

9
 

14
.

A
vg

. o
f m

on
th

ly
 a

vg
s.

1.
4

 
34

.6
 

- 
(6

4.
6)

 
1.

0
 

37
0.

9
 

2.
9

 
34

6.
2

 

W
O

R
K

IN
G

 C
A

P
IT

A
L 

C
O

M
P

O
N

E
N

TS
M

O
N

TH
 E

N
D

 B
A

LA
N

C
E

S
 A

N
D

 A
V

E
R

A
G

E
 O

F 
M

O
N

TH
LY

 A
V

E
R

A
G

E
S

20
18

 U
P

D
A

TE
D

 F
O

R
E

C
A

S
T

Filed:  2017-09-25 
EB-2017-0086 

Exhibit B1 
Tab 1 

Schedule 3 
Page 1 of 2

Witness:  R. Small



Col. 1 Col. 2 Col. 3

Line Net
No. Disbursements Lag-Days Allowance

($Millions) (Days) ($Millions)

1. Gas purchase and storage
 and transportation charges 1,747.7          2.0        9.6         

2. Items not subject to
 working cash allowance (Note 1) 7.2                 

3. Gas costs charged to operations 1,754.9          

4. Operation and Maintenance 361.6                    
5. Less: Storage costs (8.4)                

6. Operation and maintenance costs
 subject to working cash 353.2             

7. Ancillary customer services -                 

8. 353.2             (10.9)     (10.5)      

9. Sub-total (0.9)        

10. Storage costs 8.4                 58.4      1.3         

11. Storage municipal and 
 capital taxes 1.4                 22.9      0.1         

12. Sub-total 1.4         

13. Harmonized Sales Tax 2.4         

14. Total working cash allowance 2.9         

Note 1: Represents non cash items such as amortization of deferred charges, 
             accounting adjustments and the T-service capacity credit.

WORKING CAPITAL COMPONENTS - WORKING CASH ALLOWANCE
2018 UPDATED FORECAST
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