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Staff Question-1
Ref: Cell C63 from Tab 3. Continuity Schedule has been reproduced below.
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Waterloo North is requesting Disposition of accounts 1595-2014 credit balance $1,485 and 1595-2015 debit balance $128,677. 
A. Please confirm whether Waterloo North has requested disposition of these sub-accounts previously. 
Waterloo North Hydro (WNH) previously claimed the 1595-2014 balance on the 2017 IRM. 1595-2015 had not yet been claimed because it had not been 1 full year from audited statements. On Jan.1/16 WNH changed from a May filer to a January filer and therefore we shouldn’t be behind a year going forward. 
B. When did the rate rider relating to the 2014 and 2015 IRM OEB decisions cease? 
1595-2014 ceased on April 30, 2015. 1595-2015 ceased on April 30, 2016.
C. What audited financial statements did Waterloo North base these dispositions on previously and what does the credit balance of $1,485 and debit balance of $128,677 pertain to?
WNH was adjusted on these balances on its December 31, 2016 financial statements. The remaining principal and interest balance on the 2014 amount is for the remaining activity in 2017. The 2015 balance has previously not been claimed so the full amount is for principal and interest. 

Staff Question-2
Ref: A portion of Tab 3. Continuity Schedule is reproduced below.  
Ref: Managers Summary Page 8 “Waterloo North Hydro did not make any adjustments to deferral and variance account balances that were previously approved by the Board on a final basis.”
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A. OEB staff notes that the OEB approved amounts for disposition in Waterloo North Hydro’s 2017 (EB-2016-0109) reconcile with the 2015 balances in the continuity schedule. Please explain each of the adjustments in column BF and BK. 
Please see the response that was included in the IR’s for the 2017 IRM that was accepted. 
“In 2016 Cost of Service Rate Filing estimates were made for carrying charges to the end of 2015 since the application was filed May 1, 2015. As of December 31, 2015 for accounting purposes the ‘actual’ balances were recorded. As of January 1, 2016 all balances from the Cost of Service were adjusted to approved balances. This resulted in some variances between estimated and actual which were included in this application in column BK.” The amount of these adjustments total ($2,639) in column BF and ($8,831) in column BK. An additional adjustment is noted in column BF ($719,294) this was for an IESO Adjustment Account Surplus Disbursement. The accounting treatment required that this be posted through the WMS account. 
B. Please confirm these are not adjustments to previously disposed of balances.
As noted above the treatment for the COS balances had to be eliminated in the 2017 IRM so there are no adjustments to previously disposed balances.  

Staff Question-3
Ref: Managers Summary Page 6 
Ref: A portion of Tab 4.Billing Det for Def-Var has been reproduced below. 
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On page 6 Waterloo North Hydro states “Waterloo North Hydro has exceeded the disposition threshold of $.001/kWh of its Group 1 Account Deferral and Variance Account Balances as reflected in Sheet 4 of its 2018 Rate Generator Model.” On Tab 4.Billing Det. For Def-Var of the rate generator model it appears NOT to have exceeded the threshold, see screen shot above.
A. Please confirm Waterloo North Hydro has not exceeded the threshold of $.001/kWh.
WNH confirms that it has not exceeded the threshold.
B. Please confirm Waterloo North Hydro still intends to request disposition of its Group 1 balances. 
WNH still wishes to dispose of these balances. 


4. WNH would like to note that through the PEG process there was an error in the inputs and with the correction we are still in Group 3. This has been discussed with the OEB. WNH was told to identify this through the IRM review process. Please contact us if you would like further details on this. 
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3 The individual sub-accounts as well as the total for all Account 1595 sub-accounts is to agree to the RRR data.
Differences need to be explained. For each Account 1595 sub-account, the transfer of the balance approved for
disposition into Account 1595 is to be recorded in "OEB Approved Disposition” column. The recovery/refund is to be
recorded in the "Transaction" column. The audited balance in the account is only to be disposed a year after the
recovery/refund period has been completed. Generally, no further transactions would be expected to flow through the
account after that. Any vintage year of Account 1595 is only to be disposed once on a final basis. No further
dispositions of these accounts are generally expected thereafter, unless justified by the distributor.

Select the "Check to dispose of account" checkbox in column BT if the sub-account is requested for disposition.




image2.png
BE L BFE | BG BH BI BJ BK BL
2016
OEB-Approved Principal Closing Opening OEB-Approved  Interest  Closing Interest|
Principal Interest  Interest Jan 1
Disposition during  Adjustments’ g e e e oo DisPosition  Adjustments!  Amounts as of
2016 duing 2016 o s - during 206 during 2016 Dec 31, 2016
99111 261,128 2182 2,025 2,025 2182
oo 1 (19,648) (135) (192) (183) (144)
(177,404) (710204)  (4.729.514) (2.893) (41,888) 7746 (52,527)|
o 6 (66) of
591,068 1,208 5706 6912
(251,888) (848,813) (8.187) (6.735) (5.639) (9.283)
(33,234) (56,204) (692) (381) (517) (556)
1,040,210 (375,.332) 7.305 (2.974) 16313 (11,892)
2203411 2012144 57471 (8.857) 40524 8,000)
o 0 of
2285850 (839) 0 (1.423352) 1.4697550) o) o
(64,994) 221 o 150,544 150249 173 o
625,800 (684) 0 (233449 (@8 104) (1.745] ol
268,020 (1,337) 0 (52509 (53,258 (749) ol
207824 (89.245) 2448 (86,797)|
162319 (36.161) 733 (35,428)|
(6.447,812) 1,364,147 0 46905 1512419 (1,465,514





image3.png
=

bl el hadl Bl

AN Y

Threshold Test

Total Claim (including Account 1568)
Total Claim for Threshold Test (All Group 1 Accounts)
Threshold Test (Total claim per kWh) ?

(8359,420)
(8369,420)
(80.0002) Claim does not meet the threshold test.

[As per Section 3.2.5 of the 2018 Filing Requirements for Electricity
Distribution Rate Applications, an applicant may elect to dispose of the
Group 1 account balances below the threshold. If doing so, please select
YES from the adjacent drop-down cell and also indicate so in the
Manager's Summary. If not, please select NO.

" The Threshold Test does not include the amount in 1568.

YES

" Residual Account balance to be allocated to rate classes in proportion to the recovery share as established when rate riders were implemented.

[ The proportion of customers for the Residential and GS<50 Classes will be used to allocate Account 155




