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Staff Question-1
Ref: Cell C63 from Tab 3. Continuity Schedule has been reproduced below.
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Ref: A Portion of the Tab 3 Continuity Schedule has been reproduced below.
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St. Thomas Energy is requesting disposition of account 1595-2010 credit balance of $105, account 1595-2012 debit balance of $33, account 1595-2014 credit balance $194,521, account 1595-2015 debit balance $12,034 and account 1595-2016 debit balance $12,918

A. Please confirm whether St. Thomas Energy has requested disposition of these sub accounts previously. 
B. When did the rate rider relating to each IRM cease? 
C. What audited financial statements did St. Thomas base these dispositions on previously and what does each balance pertain to?
STEI Response 
A. [bookmark: _GoBack]These sub accounts relate to the disposition of previous Board-approved rate riders (see table in part b below).  STEI requested Group 1 account disposition in its 2017 IRM EB-2016-0104 Application, however, the balances did not meet the OEB’s materiality threshold at that time. As such, the Group 1 account balance were not disposed in that Application. 
B. The table below summarizes when each IRM rate rider ceased:
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C. The table below summarizes rate rider activity and the residual account balances from the OEB approved Decision and Rate Orders and the amounts collected/ refunded to customers. 
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The above noted table also illustrates the annual audited financial statements of the original approved OEB disposition and subsequent collections/ refunds. 
The “Disposition and Recovery/Refund of Regulatory Balances 2014” rate rider was billed over a 12 month period from May 1, 2014 to April 30, 2015. In reviewing the residual balance for this rate rider, it is clear that the residual of $194,521 (debit) is disproportionate to the original disposal balance of $342,907 (credit). A breakdown of the residual balance by rate class is shown in the table below: 
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The original approved OEB disposition per EB-2013-0171 was a customer (refund) balance in the amount of $342,907 (credit), the residual balance is $194,521 (debit) which is due from customers. This is mainly attributed to the under collection of the GS>50 rate class. 

It is evident that the primary residual balance components of the 2014 rate rider are an under collection in the GS>50 kW rate class, net of smaller over-payments (refunds) in the residential time of use, and GS<50 rate classes. 

Upon further examination of the GS>50kW rate class there were significant changes in the billing determinates and volumetric usage in the base year used to calculate the 2014 rate riders as compared to the actual usage from May 1, 2014 to April 30, 2015. As noted in STEI’s 2015 COS Application EB-2014-0013, a large GS>50kW customer “Timken” closed its manufacturing operations in 2013 which resulted in decreased consumption and revenues.  Additionally, there were material changes in the number of GS>50kW customers as previously reported in STEI’s Reporting and Record Keeping Requirements (“RRR”). The table below summarizes the changes between the 2012 fiscal year and 2014 fiscal year:
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The remaining balances in accounts 1595-2010 credit balance of $105, account 1595-2012 debit balance of $33, account 1595-2015 debit balance $12,034 and account 1595-2016 debit balance $12,918 are due to small residual balances based on typical volumetric billing determinant variances (e.g. number of customers and usage).”
Staff Question-2
Ref: A portion of Tab 3. Continuity Schedule is reproduced below.  
[image: ]

A. OEB staff notes that there are no unexplained variances with RRR. Please explain each of the adjustments in column AV and BA. 
B. Please confirm these are not adjustments to previously disposed of balances. 
C. Please explain why column AT transaction column is not filled out. 

STEI Response 
A. STEI has updated the 2015 continuity schedule to agree to the 2017 IRM Application EB-2016-0104. The 2015 balances were inadvertently recorded in the wrong columns.
B. STEI confirms that no adjustments were made to the previously disposed of balances.
C. As noted above, please refer to the revised 2015 continuity schedule. 

Staff Question-3
Ref: St. Thomas Decision EB-2016-0104
As the OEB has not conducted an audit of St. Thomas’s Accounts 1588 and 1589 yet, please explain the rationale for requesting disposition of Accounts Group 1 accounts before the audit has been completed. [image: ]
STEI Response
As indicated above in STEI’s EB-2016-0104 Decision and Rate Order the OEB noted: “The results of this audit would be expected to be available for consideration in the applicant’s next rate application”. As a result of this, STEI was optimistic that the DVA audit would be completed before the 2018 IRM Decision and Rate Order Application EB-2017-0074. As such, STEI requested the disposition of its Group 1 account balances. 
The OEB’s DVA audit on STEI’s 2015 and 2016 1588 and 1589 Accounts is currently on-going. If the audit is not completed at the time the final Decision and Rate Order is made on STEI’s EB-2017-0074 Application STEI understands that the disposition of the Group 1 account balances will be deferred until the audit has been completed. 
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Residential - Time of Use (582,778) $                     615,792 $                      33,014 $               

General Service <50 (146,417) $                     165,170 $                      18,753 $               

General Service >50 377,055 $                      (249,178) $                    127,877 $             

Sentinel Lighting Connections (398) $                            400 $                             2 $                        

Street Lighting Connections 9,631 $                          (9,703) $                        (72) $                    

Total (342,907) $                     522,481 $                      179,574 $             

Approved OEB Deposition in 2016 as per EB-2015-0102 10,808                  

Interest Charges 4,139                    

Total Claim 194,521 $             

Note positive numbers are due from customer, negative numbers are due to customer. 

Original Disposition 

EB-2013-0171

Amount  Refunded / 

(Collected) May 1, 

2014 - April 30, 2015

Total Residual 

Balance

Rate Class

RESIDUAL BALANCE OF 2014 RATE RIDER DISPOSITION
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St. Thomas Energy Inc. 

Billing Determinants

2014 Rate Rider

GENERAL SERVICE 50 TO 4,999 KW

Base year - 2012 (Note 1) 42 109 44 195

Fiscal year ended December 31, 2014 23 81 36 140

Variance (19)                 (28)                      (8)                            (55)                 

Percentage change -83% -35% -22% -39%

Note 1: The 2014 Group 1 account disposition was based off of the 2012 billing determinates 

Total 

Customers

RPP  Tiered 

Customers

Non RPP 

Customers

 Retailer 

Customers
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While St. Thomas Energy provided OEB staff with a high level explanation for the large
balances, this was not supported by any analysis that would validate this explanation. In
the absence of this analysis, the OEB will not approve disposition of Account 1588 and
1589. The OEB plans to conduct an audit of balances in St. Thomas Energy’'s Accounts
1588 and 1589 for the period following when balances were last disposed{ The results
of this audit would be expected to be available for consideration in the applicant’s next
rate application.




image1.png
3 The individual sub-accounts as well as the total for all Account 1595 sub-accounts is to agree to the RRR data.
Differences need to be explained. For each Account 1595 sub-account, the transfer of the balance approved for
disposition into Account 1595 is to be recorded in "OEB Approved Disposition” column. The recovery/refund is to be
recorded in the "Transaction" column. The audited balance in the account is only to be disposed a year after the
recovery/refund period has been completed. Generally, no further transactions would be expected to flow through the
account after that. Any vintage year of Account 1595 is only to be disposed once on a final basis. No further
dispositions of these accounts are generally expected thereafter, unless justified by the distributor.

Select the "Check to dispose of account" checkbox in column BT if the sub-account is requested for disposition.
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St. Thomas Energy Inc. 

Rate Rider Summary

31-Dec-16

Disposition and Recovery/Refund of Regulatory Balances (2010) EB-2009-0208 30-Apr-14

Disposition and Recovery/Refund of Regulatory Balances (2012) EB-2011-0196 30-Apr-13

Disposition and Recovery/Refund of Regulatory Balances (2014) EB-2013-0171 30-Apr-15

Disposition and Recovery/Refund of Regulatory Balances (2015) EB-2014-0113 31-Dec-15

Disposition and Recovery/Refund of Regulatory Balances (2016) EB-2015-0102 31-Dec-16

Year Rate Rider 

Ceased Application Number
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St. Thomas Energy Inc. 

Rate Rider Summary

31-Dec-16

Rate Rider

Disposition and Recovery/Refund of Regulatory Balances (2010) EB-2009-0208 May 1, 2010 - April 30, 2014 (794,596)                     (105)                     2008 2010, 2011, 2012, 2013, 2014

Disposition and Recovery/Refund of Regulatory Balances (2012) EB-2011-0196 May 1, 2012 - April 30, 2013 (821,301)                     33                         2010 2012, 2013

Disposition and Recovery/Refund of Regulatory Balances (2014) EB-2013-0171 May 1, 2014 - April 30, 2015 (342,907)                     194,521              2012 2014, 2015

Disposition and Recovery/Refund of Regulatory Balances (2015) EB-2014-0113 Jan 1, 2015 - Dec 31, 2015 (47,339)                        12,034                2013 2015

Disposition and Recovery/Refund of Regulatory Balances (2016) EB-2015-0102 Jan 1, 2016 - Dec 31, 2016 485,120                       12,918                2014 2016
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