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IR Number: Interrogatory #1  

Reference: 1) Exhibit A, Tab 3, Page 24 of 33 
2) Exhibit A, Tab 3, Page 30 of 33 
3) Exhibit A, Tab 3, Appendix C 
4) Exhibit A, Tab 3, Page 9 of 33 

Preamble: In Reference 1, Union states that it has contracted for additional firm 
capacity from the Panhandle Field Zone to Ojibway.  

In Reference 2, Union discusses contracting arrangements due to the delay 
in the NEXUS Gas Transmission (NEXUS) in-service date:  

“Union has secured alternate upstream contracts to replace the 
NEXUS transportation capacity. Union has increased its 
DTE/MichCon capacity by 30,000 Dth/day to hold 90,000 Dth/day 
of capacity until NEXUS is in-service. […] Union also secured 
60,000 Dth/day of capacity on Vector Pipeline for November 1, 
2017 through March 31, 2018.” 

In Reference 3, footnote (3), Union states: “A portion of the Vector 
portfolio is anticipated to be allocated to serve the North portfolio until 
NEXUS is in service.” 

In Reference 4 Union states its Gas Supply Planning principles; the first 
listed being: “Ensure secure and reliable gas supply to Union’s service 
territory at a reasonable cost;” 

TransCanada requests further information on these upstream 
arrangements. 

Request: a) Please state, in GJ/d, the portion of the Vector portfolio expected to be 
allocated to serve the North portfolio as noted in Reference 3. 

b) Please confirm that Union undertook landed cost analyses prior to 
executing each of the new upstream transportation contracts, or 
contract changes, as noted in References 1 and 2.  

c) If the response to b) is that Union did not undertake landed cost 
analyses prior to the upstream contracting changes, please explain how 
Union ensured the contracting changes were made in accordance with 
Union’s Gas Supply Planning principle noted in Reference 4.  

d) Please provide the landed cost analyses referred to in b). If not 
available, please provide the most recent landed cost analyses 
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undertaken by Union that includes an evaluation of paths into Dawn. 

e) Please provide the date when Union executed the new contracts and 
contract changes discussed in References 1 and 2. 
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IR Number: Interrogatory #2 

Reference: 1) Exhibit A, Tab 3, Page 24 of 33 
2) Exhibit A, Tab 3, Page 13 of 33 
3) Exhibit A, Tab 3, Appendix C 

Preamble: In Reference 1, Union states that it has contracted for the following 
additional firm capacity from the Panhandle Field Zone to Ojibway: 
 

• 35,000 Dth/d November 1, 2017 through October 31, 2025 
• 22,000 Dth/d November 1, 2019 through October 31, 2027 

In Reference 2, Union describes its Gas Supply Planning process: 

“Union uses SENDOUT to ensure that the assets incorporated in 
the GSP meet annual, seasonal, and design day demands. 
SENDOUT determines the amount of capacity, supply and 
associated costs required to meet customer demands.” 

Union further states: “The GSP received executive approval in July 2017, 
and reflects the best available information at that time.” 

In Reference 3, footnote (1), Union states in reference to its Panhandle 
Eastern Pipe Line contract: “Effective November 1, 2019 Contract 
Quantity increases to 35,000 DTH/day.” 

TransCanada seeks to better understand Union’s Gas Supply Planning 
process. 

Request: a) Please reconcile the date in Reference 1 with that in Reference 3. 
When is the 35,000 Dth/d contract effective? 

b) Please provide the date when Union executed the contracts in 
Reference 1. 

c) Please provide the date when Union began discussions with Panhandle 
Eastern Pipe Line regarding the contracting changes in Reference 1. 

d) As per Reference 2, Union appears to utilize an annual model to 
determine capacity required for the upcoming gas year. Is it Union’s 
practice to wait for the results of each years’ SENDOUT model prior 
to entering into new firm contract arrangements? For example, would 
a contract effective November 1, 2017 be entered into after executive 
approval of the 2017/18 Gas Supply Plan in July 2017? Please explain 
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your response. 

e) For a transportation contract to Dawn expiring without renewal rights 
on October 31, 2018, during what approximate timeframe would 
Union begin examining alternatives for replacement? 

f) Please describe Union’s longer-term gas supply and upstream 
transportation planning process. Does Union conduct formal - even if 
not determinative - analysis of upstream transportation options greater 
than one year in advance?  

g) Please explain why Union executed its 22,000 Dth/d Panhandle 
Eastern contract over two years in advance of the start date. Please 
discuss and provide the analysis Union undertook to inform this 
decision. 

h) Please explain why Union entered into 8-year contract terms for the 
arrangements noted in Reference 1. 
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IR Number: Interrogatory #3 

Reference: 1) Attachment 1: “Enbridge Inc. Reports Third Quarter 2017 Results” – 
Enbridge.com News Release (excerpt), November 2, 2017, Page 4 

2) EB-2015-0166/EB-2015-0175, Decision and Order (December 17, 
2015), Page 2, Footnote 5 

Preamble: In Reference 1, Enbridge Inc. states that the “[t]otal capital cost for the 
[NEXUS] project has been updated to US$1.3 billion with an expected in-
service date in the third quarter of 2018.” 

In Reference 2, the OEB states: 

“Union’s cost estimate is based on the upper end of the NEXUS 
toll, which reflects potential capital cost overruns related to the 
greenfield portion of the pipeline. The actual cost for the 
transportation capacity on NEXUS could be less depending on the 
actual costs to build the NEXUS pipeline.” 

Request: a) Based on Union’s understanding:  

i. Please confirm that NEXUS is a 50-50 joint venture, with 
Enbridge Inc. either directly or indirectly holding a 50% stake 
in the project. If not confirmed, please describe the joint 
venture structure, or other structure by which Enbridge Inc. is 
invested in NEXUS, and in either event include Enbridge 
Inc.’s share. 

ii. Please provide Enbridge Inc.’s approximate share of the total 
estimated capital cost of the NEXUS project at the time of 
Union’s application to the OEB for pre-approval of the cost 
consequences of the NEXUS contract. If unknown, please 
provide the total estimated capital cost at the time of Union’s 
application for pre-approval of cost consequences. 

b) Please confirm that the Union-NEXUS Precedent Agreement contains 
a capital cost tracking adjustment mechanism. If confirmed, please set 
out and explain the mechanism.   

c) Based on the new capital cost estimate: 

i. Does Union expect that its NEXUS rate will be set at the 
“upper end” as noted in Reference 2? If yes, please provide the 
toll. If no or unknown, please provide Union’s estimate of the 
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NEXUS transportation toll considering the new estimated 
project cost in Reference 1. 

ii. Please provide the total incremental impact to ratepayers over 
the term of Union’s NEXUS commitment given the toll 
provided in i), compared to the toll Union would have paid 
absent any cost overruns. 
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IR Number: Interrogatory #4 

Reference: 1) Exhibit A, Tab 3, Page 30 of 33 
2) Attachment 1: “Enbridge Inc. Reports Third Quarter 2017 Results” – 

Enbridge.com News Release (excerpt), November 2, 2017, Page 4 

Preamble: In Reference 1, Union states that NEXUS is anticipated to be in-service 
late third quarter 2018. 

In Reference 2, Enbridge Inc. states that the “[t]otal capital cost for the 
[NEXUS] project has been updated to US$1.3 billion with an expected in-
service date in the third quarter of 2018.” 

Request: a) Please provide the most recent version of the Union-NEXUS 
Precedent Agreement. Has the agreement been amended since 
December 17, 2015? If so, please provide a summary of the 
changes as well as a blackline version of the current Precedent 
Agreement to the version filed with the OEB in EB-2015-
0166/EB-2015-0175. 

b) Does the Precedent Agreement contain a clause or clauses allowing 
the Customer (Union) to cancel its commitment to NEXUS without 
liability, including with respect to pre-service costs, should the 
pipeline be delayed beyond a certain date? If so: 

i. Please reference the clause(s), state the threshold date(s), and 
describe any provisions regarding notification to Union of such 
a delay. 

c) Please state whether Union agrees with the following statement: 
Although the OEB has pre-approved the costs associated with the 
NEXUS pipeline, this pre-approval does not preclude Union from 
acting in the best interests of its ratepayers by reconsidering its 
commitment to the NEXUS project should it have the opportunity to 
do so. If Union disagrees, please explain. 

d) Should at any point the Phase II NEXUS facilities not be expected to 
be in-service by a date provided in b), and should Union have the 
ability to terminate the Precedent Agreement without cost liability as 
per b): 

i. Will Union commit to undertaking a new upstream contracting 
analysis, including a landed cost analysis, prior to any 
extension of the estimated commencement date, to determine if 
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more suitable alternatives exist at the time? If not, please 
explain why not.  

ii. Will Union commit to publicly filing any such analysis with 
the Ontario Energy Board? 

e) Since December 17, 2015, has Union had any discussions with 
NEXUS regarding the provision in b) or regarding the possibility of an 
in-service date occurring after the date provided in b)? If yes, please 
provide a summary of the discussion and any correspondence that can 
be shared. 

f) Please provide Union’s Landed Cost Analysis as filed in response to 
TransCanada information request 1.1(f) in the NEB Dawn Long Term 
Fixed Price Service proceeding (RH-003-2017) 

g) Please update the Landed Cost Analysis from f) with the expected 
NEXUS toll changes as provided in TransCanada IR 3 c). 

 



Enbridge Inc. Reports Third Quarter 2017 Results
November 2, 2017

CALGARY, ALBERTA--(Marketwired - Nov. 2, 2017) -

Q3 HIGHLIGHTS

(all financial figures are unaudited and in Canadian dollars unless otherwise noted)

• Earnings were $765 million or $0.47 per common share for the third quarter and $2,322

million or $1.57 per common share for the nine-month period, both including the impact of a

number of unusual, non-recurring or non-operating factors

• Adjusted earnings were $632 million or $0.39 per common share for the third quarter and

$1,969 million or $1.33 per common share for the nine-month period

• Adjusted earnings before interest and income taxes (EBIT) were $1,738 million for the third

quarter and $4,966 million for the nine-month period

• Available cash flow from operations (ACFFO) was $1,334 million or $0.82 per common share

for the third quarter and $3,873 million or $2.61 per common share for the nine-month period

• Management re-affirms 2017 ACFFO per share guidance range of $3.60-$3.90 per common

share

• Line 3 Replacement Program progressing well with construction in Canada and in Wisconsin;

Minnesota regulatory hearings under way

• Enbridge brought an additional $3 billion of growth projects into service since the end of the

second quarter of 2017

• Enbridge received an amended Presidential Permit for the expansion of the Alberta Clipper

liquids pipeline

Release Details - Enbridge Inc.
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• Enbridge continues to execute on its funding plan, further strengthening its financial position

with the issuance of nearly $3 billion of hybrid debt securities for which credit rating agencies

assign 50% equity treatment

• Enbridge today announces that it intends to file with the Ontario Energy Board an application

for amalgamation of Enbridge Gas Distribution Inc. and Union Gas Limited

Enbridge Inc. (Enbridge or the Company) (TSX:ENB)(NYSE:ENB) today reported third quarter 

2017 adjusted EBIT of $1,738 million. Third quarter ACFFO was $1,334 million, or $0.82 per 

common share. This was the second full quarter of operations subsequent to the merger 

transaction with Spectra Energy Corp that closed on February 27, 2017 (the Merger 

Transaction).

The largest driver of EBIT growth for the third quarter of 2017 relative to the third quarter of 

2016 was the contribution from Enbridge's new natural gas, liquids and utility assets acquired in 

the Merger Transaction.

Also contributing to year-over-year EBIT growth was stronger crude oil throughput on the 

Mainline system, new projects coming into service in both the Liquids Pipelines and Gas 

Pipelines and Processing segments, and stronger realized foreign exchange hedge rates. These 

positive contributors were partially offset by lower natural gas gathering and processing volumes 

and margins related to lower natural gas prices and drilling activity in certain areas, as well as 

slightly weaker results in the Green Power Transmission and Energy Services segments. 

Financial impacts from the hurricanes in the Gulf Coast region and Florida were not material to 

the quarterly results.

ACFFO for the third quarter was $1,334 million, an increase of $482 million over the comparable 

prior period in 2016, driven largely by the same factors noted above. ACFFO of $0.82 per share 

was lower year-over-year primarily as a result of the issuance of additional shares as 

consideration under the Merger Transaction.

"Overall, third quarter performance was in-line with our expectations," said Al Monaco, 

Enbridge's President and Chief Executive Officer. "Looking ahead to the fourth quarter, we 

anticipate a further acceleration of financial performance driven by increased liquids volumes, a 

full quarter of new projects in service, ongoing incremental synergy capture and momentum from 

the seasonal nature of our business which typically strengthens in the winter months.

"Given these factors, along with the stable and reliable nature of the base business, we remain 

on track to deliver full year 2017 financial results within the previously disclosed guidance range 

of $3.60/share to $3.90/share."
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Commenting on the continued execution of the business plan, Mr. Monaco noted: "We've had a 

very productive year so far. It's now been only eight months since the Spectra transaction 

closed and we're pleased with our progress on integrating operations of these two large 

companies. We've also made good strides in strengthening and streamlining the organization 

with the restructuring of Enbridge Energy Partners, L.P. and the buy-in of Midcoast Energy 

Partners, L.P. earlier this year. In addition, we've raised over $10 billion in the capital markets, of 

which $3 billion is equity or equity equivalent, and we've increased total non-core asset sales 

since the announcement of the Merger Transaction to $2.6 billion.

"As we move forward, we'll continue to evaluate ways to further strengthen and streamline both 

our business operations and sponsored vehicle structures, reduce costs and enhance our 

financial position," he added. "We look forward to our upcoming investment community 

conferences on December 12th and 13th to provide a full strategic and financial update."

Line 3 Replacement Program

The Line 3 Replacement is a critical energy infrastructure program that will support the economy 

and assure a reliable and cost-effective supply of energy. It will comprise the newest and most 

advanced pipeline technology and will enhance safety, reliability and throughput capacity on the 

Mainline system.

All required regulatory permitting is in place in Canada and construction began this summer on 

certain segments of the pipeline and is progressing well. Regulatory permitting is also in place in 

North Dakota as well as in Wisconsin where construction is under way.

The most significant remaining permitting process for the Line 3 Replacement Program is in 

Minnesota. The Final Environmental Impact Statement was issued in August and its adequacy 

determination is expected from the Minnesota Public Utilities Commission (MPUC) in December. 

In the parallel Certificate of Need and Route Permit dockets, progress continues according to 

schedule with public hearings currently under way. The MPUC is expected to issue a decision 

on the Certificate of Need and Route Permit in the second quarter of 2018. Based on this 

regulatory process and timeline, Management continues to anticipate an in-service date for the 

project in the second half of 2019.

Project Execution

Enbridge continues to make good progress executing on its $31 billion secured growth capital 

program. These projects are supported by low-risk long-term take-or-pay contracts, cost-of-

service frameworks or similar commercial arrangements and cover a wide range of business 

platforms, regulatory jurisdictions and project sizes.
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Since the second quarter of 2017, $3 billion of these projects were brought into service. This 

includes the JACOS Hangingstone crude oil pipeline lateral in Alberta, a suite of natural gas 

pipeline expansions and extensions on the Texas Eastern and Algonquin gas pipeline systems, 

the Chapman Ranch wind power generation project in Texas, as well as various utility growth 

initiatives in Ontario. This now brings the total year-to-date project completions to over $9 billion, 

generally all on time and on budget.

Enbridge is also advancing the execution of projects scheduled for 2018 and 2019 in-service 

dates. The NEXUS gas pipeline has now received its notice to proceed from the Federal Energy 

Regulatory Commission (FERC) and began construction work in October. Total capital cost for 

the project has been updated to US$1.3 billion with an expected in-service date in the third 

quarter of 2018. In the renewable power business, the $0.8 billion Rampion offshore wind power 

generation project in the United Kingdom has now installed its final turbine with first power 

expected later this quarter and full operations in the second quarter of 2018.

In addition, subsequent to quarter-end, Enbridge received an amended Presidential Permit for 

the Alberta Clipper (Line 67) expansion project.

"We're very pleased with the execution progress our Major Projects team is making on the 

secured project inventory," said Mr. Monaco. "This progress highlights the fact that critical 

energy infrastructure projects are getting permitted and built in the current environment."

Funding Progress

Enbridge continues to be pro-active with capital markets activities, making significant progress 

on the execution of its funding plan and improving its financial position. In particular, Enbridge 

has recently raised almost $3 billion of hybrid debt securities in the Canadian and United States 

markets on attractive terms. These instruments serve to further strengthen Enbridge's balance 

sheet, as 50% of the principal is treated as equity capital by the credit rating agencies.

During the quarter Enbridge also announced the sale of the St. Lawrence Gas utility in New York 

State for $0.1 billion, which is expected to close in 2018. This brings total non-core asset sales 

to $2.6 billion since last September, well above the Company's target of $2.0 billion.

"We've made good progress strengthening the balance sheet, in line with the prudent financing 

plan that we've shared with the credit ratings agencies," added Mr. Monaco. "We continue to 

have broad access to capital, as demonstrated by the attractive financings we've completed in 

both the Canadian and U.S. markets, and we're committed to maintaining strong investment 

grade credit ratings."

Other Business
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Later today Enbridge plans to file an application with the Ontario Energy Board (OEB) to 

amalgamate Enbridge Gas Distribution Inc. and Union Gas Limited. Given the complimentary 

nature of these franchises, the amalgamation is expected to provide benefits to both the rate 

payers and the shareholders. This filing will initiate the regulatory review process which is 

expected to continue into 2018. Assuming an acceptable regulatory outcome, the amalgamation 

would be expected to take effect in 2019.

Mr. Monaco concluded his third quarter remarks by acknowledging the Company's response to 

the recent hurricanes. "I'd like to highlight how proud I am of the way our people responded to 

the difficult conditions caused by the hurricanes this past quarter. Not just through the great 

efforts by our teams to maintain the safe and reliable operations of our assets, but how they 

reached out and supported each other and our communities during this time of crisis. This 

demonstrates the quality of our people and how we've really come together as one company."

THIRD QUARTER 2017 PERFORMANCE OVERVIEW

For more information on Enbridge's growth projects and operating results, please see 

Management's Discussion and Analysis (MD&A) which is filed on SEDAR and EDGAR and also 

available on the Company's website at www.enbridge.com/InvestorRelations.aspx.

HIGHLIGHTS

Three months ended

September 30,

Nine months ended

September 30,

2017 2016 2017 2016

(unaudited, millions of Canadian dollars, except per 

share amounts)

Earnings attributable to common shareholders

Liquids Pipelines 1,326 (87) 3,722 2,168

Gas Pipelines and Processing 615 67 1,636 147

Gas Distribution 83 20 511 342

Green Power and Transmission 20 34 121 124

Energy Services (150) (25) (12) (38)

Eliminations and Other 101 (102) (255) 71

Earnings/(loss) before interest and income taxes 1,995 (93) 5,723 2,814

Interest expense (653) (397) (1,704) (1,178)

Income tax recovery/(expense) (327) 253 (818) (174)

(Earnings)/loss attributable to noncontrolling 

interests and redeemable noncontrolling interests (168) 207 (633) 166

Preference share dividends (82) (73) (246) (217)

Earnings/(loss) attributable to common 

shareholders 765 (103) 2,322 1,411
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