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INTRODUCTION AND PROCESS 

EPCOR Natural Gas Limited Partnership (EPCOR) filed an application dated December 

11, 2017, with the Ontario Energy Board (OEB) for an order or orders approving or 

fixing just and reasonable rates and other charges for the sale and distribution of natural 

gas commencing January 1, 2018 (the application). 

 

In August 2017, the OEB issued a Decision and Order on EB-2016-0351 approving the 

sale of Natural Resource Gas Limited’s (NRG) distribution assets to EPCOR. The 

transaction between NRG and EPCOR was completed on November 1, 2017. EPCOR’s 

January 1, 2018 QRAM application represents EPCOR’s first rates application following 

this transaction.    

  

The application was made pursuant to section 36(1) of the Act and in accordance with 

the Quarterly Rate Adjustment Mechanism (QRAM) established by the OEB for dealing 

with changes in gas costs.1 

EPCOR provided written evidence in support of the proposed changes outlined in the 

application. EPCOR provided the application and pre-filed evidence to all parties of 

record in NRG’s last rates proceeding.2 

 

Parties wishing to comment on the application were required to file their submissions to 

the OEB by December 16, 2017. No comments were filed. 

 

OEB FINDINGS 
I approve the application as filed. EPCOR’s rates will continue to be interim until such 

time that the OEB approves EPCOR’s3 2017-2021 distribution rates application.    

The OEB issued a Decision and Rate Order on November 16, 20174 approving NRG’s 

final 2017 Cap and Trade rates. By its Decision and Order dated August 3, 2017, as 

varied on October 31, 2017, the OEB granted leave to transfer to EPCOR certain rate 

orders and other orders issued by the OEB, including those related to NRG’s 2017 Cap 

and Trade rates. This Decision and Interim Rate Order reflects the implementation of 

the final 2017 Cap and Trade rates previously approved by the OEB.  

                                            
1 EB-2008-0106. 
2 EB-2015-0115 
3 Through EB-2016-0351, the OEB approved the sale of NRG’s distribution assets to EPCOR. 
4 EB-2016-0330 
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EPCOR’s rates will be adjusted effective January 1, 2018 to reflect the projected 

changes in gas costs and prospective recovery of the projected twelve-month balances 

of the gas supply deferral accounts for the period ending December 2018. The 

reference price shall also be adjusted to reflect the projected changes in gas costs. 

  

The resulting bill impact of this Decision and Interim Rate Order for a typical residential 

customer who uses about 2,009 cubic meters of natural gas per year and who 

purchases gas supply from NRG is a decrease of approximately $19.17 on an annual 

basis.  

 

IT IS ORDERED THAT: 
 

1. The rates approved for NRG (now, EPCOR) as part of the decision and 

interim order EB-2017-0293, dated September 21, 2017, shall be superseded 

by the rates as provided in Appendix “A” and attached to this Decision and 

Interim Rate Order.  

 

2. The rates shall be effective January 1, 2018 and shall be implemented in 

EPCOR’s first billing cycle commencing in January 2018.  

 

3. The reference price for use in determining the amounts to be recorded in the 

Purchase Gas Commodity Variance Account (Account No.179-27) shall 

decrease by $0.012406 per m3 from the previous OEB approved level of 

$0.178266 per m3 to $0.165860 per m3 as shown in Schedule “A” of Appendix 

“A” attached to this Decision and Interim Rate Order. 

 

4. The balance in the Gas Purchase Rebalancing Account shall be prospectively 

cleared. The resulting gas supply charge will decrease from the previous OEB 

approved level of $0.177694 per m3 to $0.168155 per m3 as noted in 

Schedule “A” of Appendix “A” attached to this Decision and Interim Rate 

Order. 

 

5. The appropriate form of customer notice as set out in Appendix “C” shall 

accompany each customer’s first bill or invoice following the implementation 

of this Decision and Interim Rate Order. 
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6. EPCOR shall pay the OEB’s costs incidental to this proceeding upon receipt 

of the OEB’s invoice.  

  

 

 

ISSUED at Toronto, December 20, 2017 

 

ONTARIO ENERGY BOARD 

 

Original Signed By 

 

Kirsten Walli 

Board Secretary  
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