Frank Kehoe

Email: fm.kehoe@rogers.com

December 29, 2017

Ms. Kirsten Walli

Board Secretary

Ontario Energy Board

2300 Yonge Street, Suite 2700
Toronto, ON MA4P 1E4

boardsec@ontarioenergyboard.ca

Dear Ms. Wall,

RE: BOARD FILE #EB-2016-0276

In my opinion, the Hydro One attempt to purchase the Orillia Power Distribution Corporation is
a decision that, | believe in law, must involve the Orillia electricity consumers (electorate).

Orillia’s hydro electric project originated by a vote of the electors in 1898 — 8 years ahead of the
Province of Ontario creating a provincial utility to be called Hydro Electric Power Commission of
Ontario (H.E.P.C). This Orillia decision was made by visionary community leaders who could
look to the future and recognize the need for hydro electric power within the manufacturing
sector and beyond.

With the expansion of the provincial utility, H.E.P.C made an attempt to purchase Orillia’s hydro
asset with the scheduled closing of the deal to take place in 1916. Both the council and the
Orillia Water, Light and Power Commission, that was established three years prior by a
referendum vote of the electorate, recognized that any sale of the Orillia Power asset would
require an amending referendum vote of the people to support or reject the H.E.P.C offer.
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Bylaw #651 of the Town of Orillia was passed by council on the 6% day of April 1916 attaching
the town’s corporate seal. This bylaw set the process for the vote, appointed the poll clerks for
the voting stations, and the pre-advertising of the referendum to be published in the Orillia
Times newspaper commencing April 27™ and weekly for the next three editions together with
ensuring that a notice would be placed at four more public places within the town. The
referendum vote is scheduled for Monday, the 22" day of May 1916.

The Orillia Water, Light and Power Commission, under the date of April 24™, 1916, again
requested that the agreement be submitted to a vote of the qualified ratepayers. This
correspondence was also placed under the corporate seal of the commission. The commission
was identified as a body corporate under the Power Corporation Act 1913 — Section 36 (1).

The revised Statutes of Ontario 1980, under Sections 38 (3), 38 (5), 45 (1) all make reference to
the requirement of an assent of the electors to repeal or amend a bylaw initiated by the assent
of the electors.

The Ontario Energy Board have appeared to put, correctly, their emphasis on ensuring that
Hydro One meet a criterion so as not to disadvantage the Orillia electrical consumers.
However, there has been no mention, to date, of Orillia City Council ignoring the legal
requirement of having a referendum vote to amend or repeal an existing bylaw, that is part and
parcel of our democracy.

The Orillia Water, Light and Power Commission operated as an independent entity for 54 years
up until 1952. O.W.L.P. went back to the electorate with approval to build their Minden #2
plant to cover its future growth. H.E.P.C sent a large lobby group and advertised extensively to
say that Orillia could never compete with H.E.P.C’s massive post-war surplus of electrical
energy. The vote of the electors then rejected O.W.L.P. from building the Minden #2 plant and
the O.W.L.P. was forced into making a 42-year contract with H.E.P.C to buy its energy shortfall
from them and now conform to H.E.P.C regulations. The vote of the electors was extremely
close with H.E.P.C winning by only 1%.

In the 54 independent years, at different times, the Orillia hydro system held records of having
the cheapest rates in North America, the cheapest rates in Canada and, for the majority of the
period, the cheapest rates in Ontario which included H.E.P.C. There was, however, one
exception of a utility that purchased all of its very cheap power from a manufacturer who just
happened own the toll bridge from their community to the U.S.A.



We, at this time request, on behalf of the Orillia electorate, that the Ontario Energy Board stay
any decision and request the Orillia City Council to place an amended bylaw for the people to
approve the sale under Board conditions or reject the sale. This move, in all likelihood would, |
expect, avoid any new or pending expensive litigation to decide that a referendum, voted upon
by the eligible electorate, has status or is meaningless in our democracy.

Respectfully submitted,

Rre—

.

Frank Kehoe (himself) and representing the last Commission and many of the Citizens of Orillia

c.c. Hydro One — Erin Henderson — regulatory@hydroone.com

Orillia Power — Grant Hipgrave — ghipgrave@orilliapower.ca

Orillia Power — Patrick Hurley — phurley@orilliapower.ca

Orillia Power — Gayle Jackson — gjackson@orillia.ca

Canadian Energy Lawyers — Jay Shepherd — jay.shepherd@canadianenergylawyers.com

Attachments
1) Orillia Bylaw #651
2) April 24%, 1916 — O.W.L.P. letter
3) Orillia Times newspaper article listing the referendum tally
4) The Orillia Packet newspaper article and the Orillia Newsletter paper article covering the
vote tallies
5) Orillia Times 1916 article entitled, “Orillia’s Use of Electrical Power”
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THE CASE FOR PREVENTING THE SALE OF
ORILLIA HYDRO DISTRIBUTION

By Frank Kehoe, Intervenor to the Ontario Energy Board Hearing

Our provincial hydro system is a complete train wreck leading to a financial tragedy for
electricity consumers. The provincial electricity rates are now among the highest in North
America. This hydro disaster is the result of the former Ontario Hydro multiple corporations
operating out of control and the provincial introduction of deregulation that was, at the time,
promised to lead to a reduction on the rates for consumers.

With provincial deregulation all electrical commissions in the province were forced to
incorporate and operate under the Provincial Corporations Act. With this new corporation
regulation, the former commissions were completely eliminated and the municipal councils
across the province, with the new Electricity Act, became the shareholder of record of the
newly formed Orillia corporations. The Orillia City Council then enacted a process to redirect
massive monies from Orillia citizens’ proudest electrical asset into the city’s general revenue
account. The process used, although probably legal, meant that the city council, could then
extract millions of dollars and ignore the founding fathers’ rule that the electricity arm would
be separate and apart from council involvement. Throughout the operation of the O.W.L.P.,
the electrical asset, from its inception, respectfully operated independently with the electrical
rates alone with no money ever flowing out of the city’s tax revenue.

DEBT CREATED

The city council, within the new corporations, now created on the corporations’ books, massive
new debt that is to be paid to the city at extremely high interest rates. The Distribution
Corporation now showed a debt of nine million, seven hundred and six-two thousand dollars
($9,762,000) and the Generation Corporation five million and thirty-four thousand dollars
($5,034,000) for a total of fourteen million, seven hundred and ninety-six thousand dollars
(514,796,000). The initial interest rate, set by council, was 7.5% with interest only to be paid up
to December 31%, 2030. This means that at the expiry, no principal will have been paid and the
combined amount of $14,796,000 would still be owing.

THE DIVIDENDS

Throughout the latter years of the Orillia Water, Light and Power, in times of good water flows,
and when the commission was free of debt, paid a dividend to all electrical consumers based on
their metered use of electricity.



The dividend total generally ranged in the neighbourhood of one million to one million, fifty
thousand dollars ($1,000,000 to $1,050,000). As of the transfer date, from commission to
corporations, the Orillia Water, Light and Power Commission was completely debt free and had
more than seven million dollars (57,000,000) in the bank and receivables prior to setting the
next year’s budget that was now the responsibility of the newly appointed corporation
directors. The city council then enacted a process, built into the corporation structure, to pay
to the city a much larger dividend which was not related, in any way, to water flows nor debt.
The city council then enacted a process, built into the corporations’ structure, by alleged
promissory notes, to pay to the city, not Orillia’s electrical consumers, a dividend which was not
related, in any way, to water flows nor debt. The city then took one million, one hundred
thousand dollars ($1,100,000) (minimum) up to one million, six hundred thousand dollars
(51,600,000) annually from the peoples’ electrical asset (not shown on the consumers’
electrical bill).

The affect of the newly shown corporation debt as well as the dividends and, other yet
unidentified, city expenditures from the date of transfer (November 2000 to December 315,
2016) is alleged to be in the neighbourhood of forty-four million dollars ($44,000,000). So,
using this figure, which may be more or slightly less, it is best to make a calculation based upon
the new electrical corporations having a published 13,400 metered consumers:

$44,000,000 divided by 13,500 consumers equals $3,259.26 for the average of all the
consumer, based on their metered consumption (Many, however, will be higher and many
will be lower).

The average consumer, from Year 2000 to December 31%t, 2016, would have paid close to this
amount plus the appropriate HST of 13% (GST of 8%).

When the consumer looks at the $3,259.26 figure and divides that by 16 years, the average
Orillia electricity consumer would be paying $203.70 annually plus $26.48 (HST) for a total of
$230.18 to the City of Orillia over and above their municipal tax levy. Renters, who pay for
their electricity separately, may be considered to be “municipal tax payers”. None of the
aforementioned appears on the consumer’s electricity bill. No member of the last elected
electrical commission, and | would expect the electrical consumers up until the year 2014 were
aware of this unrelated electricity process brought on, in part, by provincial deregulation and
decisions made by city council.

A PROCESS TO ENSURE SECRECY

The Orillia Electrical consumers, as well as the formal press, are all barred from access to
information related to the finances or operation of the Orillia Electricity Corporations. The
corporations are now excluded from “Freedom of Information” legislation, as well as having to
conform to a city council bylaw which now introduces a secrecy (confidential) clause that bars



the utility staff from providing any information on the operation or finances of Orillia’s utility
corporations.

In the Ontario Energy Board public hearing submissions by the appellant, Frank Kehoe has
included a book of the pertinent documents comprising 351 pages and a 14-page additional
document entitled “Book Two”. These include the referendum documents (solicitors’
opinions), pertinent city bylaws, letters to and from council and other documents that are all
meant to be appeal exhibits and not just correspondence and can be all accessed on the
Ontario Energy Board website: https://www.oeb.ca/participate/applications/current-major-
applications/eb-2016-0276.

DEMOCRACY AND LAW

To properly explain, | have included sections of our Ontario Energy Board Book Two submission
to highlight a major segment of the appeal, namely:

The appellant recognizes that the distinguishing feature of our Canadian democracy, that
contains our rights and freedoms of Canadians, highlights that all Canadian governments:
federal, provincial and municipal - derive their authority from their citizens.

DIRECT DEMOCRACY

Direct democracy is clearly defined as government in which its citizens, under certain
circumstances, are permitted to vote on laws. The common version of this process is done, for
the most part, in the legal form of duly called referendums to decide and entrench a legal
issue or question. The result of a duly called peoples’ referendum voted upon by its citizens is
then binding and law.

A binding referendum issue can, however, be changed or amended at any time as long as the

process used is the same manner as it was enacted (a vote of the eligible electorate) and if
the people vote against such change or amendment, the original referendum law stands.

ORILLIA REFERENDUM ESTABLISHING O.W.L.P.

The substance of the Orillia citizens’ 1913 referendum that established the Orillia Water, Light
and Power Commission, forms two distinct purposes: 1) The total removal of the peoples’
owned electricity asset from any and all council involvement or control; 2) The responsible
nominated or eligible people shall be elected, not appointed, using the same process used for
municipal elections and the tenure of such directors will be decided by an appropriate
electoral vote at election time.



CANADIAN DEMOCRACY

In a democratic society, lawmakers must recognize that the electorate, in a referendum, has
rights which are guaranteed. Government representatives must always clearly recognize that
they have responsibilities which are not to be evaded and always recognize and protect
appropriate legal referendum outcomes. The experience of now a century and a half of
Canadian democracy has demonstrated that our system of free government functions best
when the maximum degree of information is made available to the people. In fact, free and
candid discussion of vexing problems is the bedrock of democracy and may be the surest
safeguard for our electricity solutions.

The only thing wrong with our democratic process is the failure to use it.

The visionary people of the past always had rigid democratic convictions, while we now, in
this day and age, appear to be just considered moderns with many options that do not fit into
appropriate democratic practice. An example of this is the failure to recognize what, they
call, “old referendums” and think wrongly that they have the authority to override a
democratic vote of past Orillia citizens.

THE 1916 REFERENDUM TO SELL (OR NOT TO SELL) THE PEOPLES’ ELECTRICAL ASSET

The, then, new provincial utility, Ontario Hydro Electric Power Commission, lobbied the Orillia
council to purchase the Orillia electricity arm at the, then, very high price. The council, of the
day, was somewhat in favour, but recognized that the only way to accomplish this sale was to
place the approval to sell in a duly called citizens’ referendum. The referendum vote took place
on Monday, May 22"9, 1916 at which time, THE CITIZENS OF ORILLIA, BY A LARGE MAJORITY,
REJECTED THE SALE.

The Orillia Peoples’ Referendum is not unlike the great published decision in support of Brexit,
Britain’s June 23, 2016 decision by referendum to leave the European Union. The appellant
Frank Kehoe can clearly recall other referendums relating to prohibition, conscription,
conservation lands, the famous Charlottetown Accord of 1992, the naming of Thunder Bay, and
Orillia’s referendum vote in 1967 to permit the sale of beer and wine in licensed establishments
that had previously been banned by a peoples’ referendum 65 years prior.

Of the many law firms and lawyers that are involved in Energy Board 2016-0276, the appellant
would expect that none have found a legal precedent nor law that can override a legal
referendum voted on by the people. The council of the City of Orillia have ignored the legality
of Orillia’s referendum and chose to try to use a draconian amendment to the Public Utilities
Act for their authority to usurp the Peoples’ 1916 Referendum. This Act was described as one
to achieve fiscal savings and promote economic prosperity through public sector restructuring,



streamlining, and efficiencies, and to implement other aspects of the government’s economic
agenda. The short title of this Act is The Savings and Restructuring Act (1996). This was where
Section 67(1), a new section which was inserted without knowledge of many of the utility staff
that were formerly set up by and under the Public Utilities Act. This single section was initiated
at, or close to, the legislature Christmas break and was possibly pushed through without an
explanation of its impact on the many other utilities that were set up by the Public Utilities Act.

ORILLIA 1913 REFERENDUM PRE-DATED THE PROVINCIAL PUBLIC UTILITIES ACT

In doing research on the origin of the Public Utilities Act pertaining to electricity, the appellant
discovered that no copy of the original Public Utilities Act was available at the legislature
library. However, in doing an up-to-date search at the University of Toronto Law Library, the
librarian discovered a somewhat fragile copy of the original act and she delicately made a copy
which was included in the documents previously forwarded to the board. The result of this
extensive search clearly showed that the 1913 referendum of the people, that set in place the
O.W.L.P., pre-dated the very first Public Utilities Act.

Two years after the passing of the Public Utilities Act the provincial legislature, in order to
further protect the peoples’ referendum included, as part of the 1915 TOWN OF ORILLIA ACT,
included the following: “Section 11(1) — subject to subsection 2, all the powers, rights and
privileges with regard to the government of the Orillia Power Transmission plant or the
generation, distribution and sale of electrical power and light heretofore or hereafter granted
by any special Acts to the council or Corporation of the Town of Orillia shall, while the bylaw
appointing such commission remains in force, be exercised by the Orillia Water, Light and
Power Commission, and not by the council of the corporation.

On October 9th, 1996, after the city engaged their law firm Russell, Christie, Miller, Koughan to
see if there was a process to revoke Bylaw #557 — set in place by the 1913 Referendum. The
legal opinion reads, in part: HOW TO REVOKE BY-LAW 557 (1913): The procedure for revoking
all or part of By-law 557 is interesting. From what we know now, it would appear that the
By-law could only be revoked (in whole or in part) in the same manner in which it was
instituted, namely, by a By-law approved with the consent of the electors. This is supported
by our attorney, Stanley M. Makuch, who is a renowned published municipal lawyer.

SOLUTION

The appellant clearly recognizes that the Ontario Energy Board and city council must operate
under the rule of law and does not have the legislative authority to make nor overrule
existing laws. In dealing with the sale of Orillia Power’s distribution to Hydro One the board
must recognize and take into consideration that Orillia City Council does not have the
authority to override its own citizens’ by-law that created the Peoples’ 1913 referendum or
the 1916 referendum that rejected the sale of Orillia’s electricity asset without following due



process which requires that they first go back to its electorate for their approval. To do
otherwise thwarts the law in place. Hence, the appellant feels that the decision of the
Ontario Energy Board should be stayed until the city council can show, to the board, that they
have obtained the legal authority, from its citizens to sell - or not sell - the distribution arm of
the Orillia Power Corporation.

HYDRO ONE’S ABILITY TO COMPETE

It is the appellant’s well-informed view that Hydro One, even in the best of circumstances,
could never financially compete with the Orillia Power Distribution Corporation. Hydro One,
with its massive debt, will certainly require significant future rate increases. When the former
Ontario Hydro broke up and the legislature passed the Energy Competition Act of 1998, Ontario
Hydro, that had just over 35,000 employees, broke up the organization into multiple
companies, later to become corporations that operate paying corporation dividends to the
province. The corporations that were formed were called Ontario Power Generation (OPG),
Ontario Hydro Services Company, now renamed Hydro One, and the Independent Electricity
Market Operator (later named the Independent Electricity System Operator), the Electricity
Safety Authority, and the Electricity Financial Corporation. Some of these corporations formed
additional corporations. For example, Hydro One Inc. incorporated Hydro One Networks Inc.,
Hydro One Remote Communities Inc., and Hydro One B2M Holdings Inc. Hydro One B2M
Holdings Inc. further incorporated Hydro One B2M LP Inc. and B2M GP Inc. which formed the
B2M Limited Partnership and Hydro One Brampton Inc. So, one can see that it is next to
impossible to obtain exact debt figures from all of these corporations.

The Hydro One C.E.O. Mayo Schmidt is the highest paid public employee at $4.4 million in
salary and bonuses (Toronto Star, July 13, 2017). The salaries of the people making over $1
million is part of the evidence placed in front of the Ontario Energy Board.

When Hydro One, or the province, introduced solar and wind power contracts, they did so
using the private sector with many people and corporations from outside of Canada. Many of
the solar contracts were given for 20 years at prices close to 80 cents per kilowatt hour with the
province agreeing to buy all the energy that solar and wind produced. Hydro One had an over-
abundance of electrical energy and had no choice other than to dump the surplus electrical
energy to the U.S.A. at figures close to 0.02 cents per kilowatt hour while, at the same time,
charging Ontario consumers 18 cents for their primetime usage.

In referring to Bonnie Lysyk, the provincial Auditor General’s report in 2015, she stated that
Ontarians have paid $37 billion more than the market price of electricity over 8 years and will
pay another $133 billion extra by the year 2032. She also stated that Hydro One is in rough
shape with ever-increasing numbers of power outages and aging equipment “at a very high rate
of failing” that needs $4.472 billion worth of repairs.



This situation has had a horrendous impact on the electrical consumers and there isn’t any way
that the Orillia consumers could possibly benefit from a sale of their distribution arm to Hydro
One.

VALUATION OF ORILLIA POWER DISTRIBUTION

The appellant, with the assistance of professional and knowledgeable people, has devoted a
great deal of time to attempt to arrive at a more realistic valuation of the Orillia Power
Distribution Corporation. This valuation is next to impossible to assemble a complete
document as the Orillia Power Distribution Corporation has refused to supply the distribution
values that we, as former elected commissioners, had full and ready access to. The excuse for
their refusal to provide us with this strategic information is based on the fact that there is no
Freedom of Information applicable to Orillia’s new corporations. Hence, the valuation that was
provided is but a fraction of its true value. This partial evaluation, I’'m sure you can appreciate,
has taken many days to assemble and is based upon factual information and expert
submissions and well exceeds a minimum figure of over fifty-five million dollars ($55,000,000).
The sale figure of Orillia council is $26.3 million.

There is not a single item, in writing, of Hydro One’s contribution to job creation for Orillians.
Some members of council put their emphasis on Hydro One’s pledge to lower their
distribution (delivery charge) by 1% for a five-year period. The electrical consumers,
themselves, should look at their electricity bill and access what the average 1% delivery
charge (distribution) on their energy bill means. For example: if the consumer’s monthly
delivery charge is shown to be $30, they may have a savings of 30 cents. If it is as high as $40,
the savings would be 40 cents. So, the average savings would be minimal.

Orillia citizens should stand up with an obligation of contacting their ward council members to
voice their concerns on the sale of the distribution arm of their utility. The time is right to insist
that this critically important decision be placed with the electorate to decide this issue. Many
citizens of Orillia think they don’t have any power and that its entirely up to our elected
officials. This is not true. Council has to put this question to the people and the people have to
make their opinion known. The electrical utility is owned by the Orillia electrical consumers and
can’t be sold without their approval. This question SHOULD BE PUT TO THE PEOPLE IN THE
FORM OF A REFERENDUM.

The citizens of Orillia, and all of the electrical consumers have, in the past, put their electoral
trust in the writer. And with this trust, the writer, a lifelong fifth-generation Orillian, feels he
has a fiduciary obligation to work in the consumer’s best interest, as a previously elected
chairman and commissioner, who served Orillians, in an elected capacity, for 19 years on the
Orillia Water, Light and Power Commission and 3 terms on city council.



W. K. GREENWOOD. B.A.Sc.. ENGINEER

ORILLIA WATER, LIGHT AND POWER COMMISSION
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ORILLIA, ONT.,... Aprll Zéth _

20 His Yorship the lsyor, and Corporation of
Orillise
Gentlemen;=-

e beg to transmit to your honourable body the

Agreement submitted by the Hydro Blectric Power Commission

of Ontario for the purchase of Power House at Swift Reoid
as 2lso the Towmn's right in Dem being built there with the
regquest that the Agreement be submitted to a vote of
qualified ratepayers,

Your Obedient Servantsg,

F. GOVER. SECRETARY-TREASURER



of  the Towm of Orillis,

To provide for the submission %o th Blectors of the
Town of Orillie of By Law o tﬁo*izzﬁg the

Corporati onof the Town of Crillis +o enter into &
QOﬁtrac% with The Hydro Electric Power Commission of
Onteri providing for the transfer and sale to tre
said vomﬂission of the Power House and other claims or
rights of the Town Corporation, or to which it has or
mey be or mey become entitled, 2t the Swift Rapids on
the Severn Biver.

"

VHEREAS The Huniecipal Council of ihe
Corporation of the Town of COrillie,has, subject to the eprroval
of the Electors of the Towm of Orillis, entered into an Agreement
for the trensfer and saleto the Hydro Electric Power Commission
of Cntarie of the Power House and other claims or rights of the
Town Corporation, or to which it hes or may be or may becone

entitled, ot the Swift Rapids on the Severn River; ond
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RSDAY, MAY 25, 1916.
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Orillia Will Not Sell.
Law : Defeated
n',‘r;foz,;&ipdb. 438 Against,

nmybt‘tho ratepayers, and a gocd

ard to the cost, maintenan nd
operation ¢f O-illia's powar";l:nt.

even It was fouod that an over- |

in tavor of rezaining the) aut, only|79
voting in favor of ssle i': the Byd;o'.
Datalls of the votiog follows : . :

HYDRO AGREEMENT,

No. Poll For Againet

1 Moores.......... 6 46
2 Raulaton's .. 11 89
8 Fire Hall .. L1491
4 Kerr's...,......, 18 79
6 Ocuacil Chamber 18 85
6 O-okes....... .. 8 87
7 Glover'a-. ........ 11 40

17

9 &

Majority against by-law, 488, }
On the other ballot **8Bhall O-ill'a
purchase power from the Hydro ?” the
vote was equally emphatic:

No. Poll
Moore's.......
Ralston's . .
Fire Ha'l

3D OV GO DD
R
o
",
L)

Msjority agalnst, 413,

Munlc:gd ownership has obtained a
firm foothold in Orillia, &robably ow-
ing to the fact that Orillia was the pi-
power for electric es, and also
to the fact that the Or“lh_power plant
has paid its way, notwithstanding the
many violsdtu!u through which it has
\passed. A good deal of credit is due
to the Oommlssion also, because under
its management the system has bsen
put on a very satisfactory basis and
the reductions In rates from time to
time have been very popular.

Now that the peo have deter-
mined that the plant shall remain en-
tirely within their control, the ques-
t'on ie naturally asked what 1s the next
step? First, the town must nndertake
at once the equipment of new powrp
house at Swﬂt pids, Thie wlli en-
tsil su expenditure of between 80,000
to $00.000, but the amount is fully
warranted because Orlilia will tken
bave 3 200 horse power instead of 1,600,
which is the £nunh capacity of the

Bmd Rapi ﬂwt.

] Swift Rapids dam is about com-
pleted, and the power house founda.
tions all in. The work is being done
for the Dominion Government by The
Inland Oonstruction Oo. The mew
Power houss should euﬂr be up by
the time the machinery will be ready
for installation.

by Decisive |

Monda s yote on the Hydro sgree-
ment tn’c'l' !oeldom'y in|
tavor of the town retaining ownership

. of lectric Po i

to very carefully By |
deal of information was givea out in |-

bean the votes were counted Monday |

whel majority of the citizens were |

oneer municipality to develop water |

The question is also asked, will the

| The question is also uke;. will the

eot-hna?d cost of power developed by
Oclllia 6t Swift Rapids ba higher or
lower tban the estimate of $11.15 given
by the Hydro? If Orillia ean utilize
the whole of the 8,200 h.p, generated
by the two units which it Is proposed
to install, the cost per horse power will
be about $9.49, This estimate is based
fnot on the Hydro valuation of $228 000,
which was too low, but on a valnation
of $282 617, plus $90,000 for the new
equipment. That Is, with 3.200 h.p.,
costing at the power house 89 19, and
sold st present rates, the Oommission
will be able to pay all charges of maln.
tenance, operation, water franchise,
depreciation, and interest acd einking

| fund on 8372.617. This beate anything

offered by the Hydro with its promise
of power at cost. 811 15 was the best
promise made, but there was a good
deal of uncertainty about what cost
would be, power factor and other un-
controllable considerations entering
in which were just ae liable to increase
88 to decrease cost. It is only fair,
however, to ssy that should Orillia be
unable to utilize the]3,200 h.p. a’;neﬁ
ated that the cost per h p, will in-
creased above the $0 49 mentioned.
Bat past experience warrants the ag-
sumption -that Orillia’s demand for
power wiil increase rather than de-
crease, aud that it will not be many
years before a third unit will require
to bs installed. which will stiil further
reduce the Initial cost of power.

Some inleresting comparisons are
made {n the follow rﬁ table regarding
the cost of domestic mete Iighting
service in Orillia and elsewhere, Tak-
og 12 lights installed in Orill'a, and a
flor space charge of 1500 ft. fn Bydro
towns a2 a basig, for a monthly con-
sump*ion of 20 r.w h. and 50 k.w.h.,
ths cost is as follows :

20 k.w.h. 50 k.w.h.

Orillia............ $1 28 $1 70
Acton ...... ..... 146 295
Barrie............ 135 270
Beaverton 125 245
Boarlin .. .. RRREES : 5 170
Brampton . ... ... 45 17
Ooldwater ....... 125 2 45
Oollingwood. . . ... 125 2 45
Oreerore....~.... 186 305
Elmvalo .......... 135 270
Ham'lton......... 85 170
i 7. | 95 170
Ottawsa, ...... L 89 1 66
Penetanguishene . 1 05 1905
Peterborough. .. .. 9% 170
St. Ca nes 90- 158
8t. Marys......... 135 270
Stayner .......... 185 2170
Bunderland ....... 165 8 45
Toronto .......... 101 185
Windsor.......... 125 2 45
Woodville ........ 165 845

All rates are subject to 10 per cent,
1 ; Oriliia.

¢, same as in 5
Orl,lﬂd’l fiat rate service, taking Into
consideration the amount of current
used, is considerably lower than ite
meter rate. . A
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Black taking to the platfo
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i There was little excitement over the
Joting on Monday. and no organisa-
don for or againsi. Considering this,
dnd the heavy rain in the afternoom,
¢here was a comprratively large vote.
The result of the voting on the agree-

gient bylaw was as follows 1 —

Sub-division For Agalast
No. 1, Moore’s’ . .. -v oo b T 45
No. 2. Ralston™ .. .- - 11 89
No. 3, Fire Hall .... .- 14 41
No. 4, Kerr's .. ..o oo 16 9
No. B, LOCK-Gp .. - <o 18 | 85
Ko 6, Cooke's .. ... - ] 87
No. 7, Mt. Staven ... -« 11 40
Total .. ¢ 517

Majority against Brlaw, 438.

grepment, compeunded 3t 5 per cent.,

spresented a total in the ;tzirtyt years
j ©

agreemen
ollars. On Friday.sv:
Finlayson told. of the
bod -work the Hydro hud done in
Iidland, and Mr. R. J. Sanderson,
the Orillia Commission, spoke in fav-
our-of the sgreement on both even-
ings. :But it was all to no effect,
ald, have nong of
position was manifest-
at  both meetings, Mr. Andrew
rm on -Sat-

of

Sub-division Yes No
Neo. 1, Moore's ae .. & 46
No. 2, Ralston’s . 11 86
‘Ko. 3, Fire Hall o 15 84
No. 4, Kerr's «. .~ 15 2
No. 5, Lockup .. --ec +- 18 i
iNo. 6§, Cooke's .. .. -« - g ‘84
iNo, 7, Mt, Slaven . 1;1 38
i s2 495

" The vote on the question “ Are you
in favour of purchasing a supply of
slectric power ftrom the ‘Hydro-Elec-
ric Commission,” caused some confu-
sion, in view of the fact that Orillia
is at present buying cufrent {from the
Big Chute, and wiil have do continue
to do so until the new plant is com-
i pleted. ‘Still most people seem to . have
understood that they should vote the
same way on both by-laws. Th2 vote
on the question stodd ;—

Majority No, 413. . .

At-“an informal meeiing ‘o0 Tues-
day evening. the Water, Light and
. Power Commisston se the wheels in
motion, In prepura.tio;'\, for the- com-
pietion of the Swiff Rapids plant.
Contracts for the machinery ' will .e
awarded as soon a8 possible, and ev-
ery effort made to gel the plast
ready_for mext winfer.
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Orillia Will Not Sell.
Bydro -Law : Defeated 1
T ot Rasjortty 55 Al Decieive

ment and by-law was
:;or of the town retaining ownership

‘zatepayers,
the Hydro Was preseuted by Sir Adam
y lster of Power, The ques.

RO AGREEMENT,

No. Poll For Againet

1 Moore’s. ..., .. .. 6 46
2 Rulston’s .. ... 11 89
8 FireHall ... . 14 21
4 Kerr's ... .. . " 186 179
6 Ocuaeil Chamber 18 85
6 O-oke's.....,. .. 8 87
7 G!over’n_’ ......... 11 40

™ 817

Majority against by-law, 488,
Oa the other ballot *Bhall O-ill's’
purchase power from the Hydro?” the
yote was equally ¢ mphatic:

No. Poll Yes No
1 & 46

2 11 88

3 16 84

4 5 78

b 16 79

9 ............ 8 84

i Qlovers..,.... . ... 11 38

82 495

Majority agalnst, 413,
Mauicipal ownership has
e tgd p obtained a
ing to the fact that Oril] was the pi.
power for electric pu.
to the fact that the o,ﬁmpla;:rd pﬁ
has paid its way, notwithstanding the
many vielsduu{u through which it hag
\passed. A good deal of credit is due
to the Oommission also, because under
its management the system has bsen
put on a very satisfactory basis and
the reductions in rates from time to
time have been very popular,
Now that the People have deter-
mined that the plant s all remain en-
tfrel{ within thelr control, the ques-
t'on le naturally asked what I the next
otep? First, the town must undertske
8t once the equipment of new WP
?:l‘lz :::‘:xgenditnr pl(’!-&tl‘hu 880,000
@ 0
o S ween $80,000

"tions all in. The work is being done

Rapids plant,
] Swift Enplg dam s abo o
pleted, and the power house g:u?al:ﬁ*

Monday’s yote on the H‘{m ”roo-
edly in |

t‘mﬁ:lx of the Electric Power |

old in Orillia, &robably ow- |
oneer municipality to develop water |

for the Dominion G

Inland Oonah-::tlo?eg?mlt'h?lg:

5:):7:‘; h:::e ohgllxnld euilr be up by
e mac. @

for installation. 77 will be Feady

The question is also asked, will the

[ not oa the Hydro valuation of $226 000,

The question is aleo asked, will the
nt.lmsgd cost of power developed by
Orlllia 8t Swift Rapide ba higher or
lower tban the estimate of $11.15 given
by the Hydro? If Orillla ean utilize
the whole of the 8,200 h.p. generated
by the two units which it Is proposed
to install, the cost per horse power will
be about $9.48, This estimate is based

which was too low, but on a valuation
of $282,617, plus $90,000 for the new
equipment. That ls, with 3.200 h.p.,
costing at the power house $9 19, and
Bold &t present rates, the OCommission
will be able to pay all charges of main-
tecance, operation, water franchise,
depreciation, aud interest and einking.
fund op $372,617. This beats anything
offered by the Hydro with ite promise
of power at cost. 11 15 was the best
promise made, but there was a good
deal of uncertainty about what cost
would be, power factor and other un-
controllable considerations entering
in which were just ae liable to increase
88 to decrease cost. It is only fair,
however, to sasy that should Orillia be
unable to atilize the]3,200 h.p, gener-
ated that the cost per h p, will in-
creased above the $9 49 mentioned.
But past experience warrants the as-
sumption ~that Orillia’s demand for
power wiil Increase rather than de-
crease, and that it will not be many
yeaars before a third unit will require
to bs Installed, which will still further
reduce the initial ccst of power,

Some interesting comparisons are
made in the followir 5 table xfe?mdlng
the cost of domestic meter I ghting
service in Orillia and elsewhere, Tak-
og 12 lights installed in Orill'a, and a
fl yor space charge of 1500 ft. in Hydro
towns as a basig, for a monthly con-
sump*ion of 20 k.w bh. and 50 k.w.h.,
ths cost is as follows :

2 k.w.h, 50 k.w.h.

$128  §170
. .. 148 205
Barrie.... ........ 135 2170
Beaverton 125 2 45
Barlin .. IRRERRE 95 170
Brampton .)...... 45 17
Ooldwater ....... 125 2 45
Oollingwood...... 125 245
Oreemore....~.... 185 385
Eilmvale .......... 13 27
Hamilton......... 095 170
Midland .......... 95 17
Ottawsa ...... e 89 1 86
Ponasuagens. 10 Lo
(-] ugh..... 1
S, Ottlutlgeo. . 90 158
8t. Marys......... 135 270
Stayner .......... 185 270
Bunderland ....... 165 845
Toronto .......... 100 185
Windsor........ . 125 245
Woodville ........ 165 34
All n:u are lul;je%c to 10 per cent.
count, same as in s
Orl,llh’c fiat rate service, taking Into
consideration the amount of current

used, is considerably lower than its
meter rate. . 5
S —————
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ORILLI'S USE OF ELECTRIC|»o

POWER .
th

Exceeds that of the Ten Towns

and Villages Drawing from ;‘:
the Big Chute. oy

A study of the seventh annual re-
port of the Ontario Hydro-Electric | 1©
Power Commission, for the year end- di
ing October 31st last, demonstrates {in
still further the extent to which the ..
electrical light and power business
has been developed in Orillia compar- b
ed with our neighbours. For instance 8t
the peak loads for the year in thelel
places supplied from the Big Chute
were as follows: Barrie, 415 h.p.;
Midland, 391 h.p.; Collingwood, 370
h.p.; BElmvale, 423 h.p.; Stayner, 80
h.p.; Coldwater, 44 h.p. Penetangui-}

=

}from the Big Chute, Moreover, as the

:} synchronise, the highest demand made

shene's power load is not given, but
the peak probably did pot exceed 350
h.p. Creemore has contracted for i
h.p. and Waubaushene and Port Me-
Nicoll for 50 h.p. each, but it is mot
likely'that any of them have reached
half that amount as yet. Neverthe--
joss adding all these loads together
we get 1,86714 h.p. as the total, where-
as Orillia’s peak load during the past
winter (which was not so high as has
previously been at ed by 8 consid-
erable amount) was 1,868 hp. In
other words, Orillia’s peak load was
greater than the combined loads of
the ten towns and villages drawing

-

B = S - B ow <« B -

peaks in the varigus towns did mnot

on the Big Chute plant, aside from the
Orillia load, was 1,368 h.p., & peak
which was exceeded by Orillia on prac-
tically every working day for the
three winter months. ‘
Figures as to the loads in some of
the citles of the Province still further
emphasise Orillia’s position. During
the past year, Berlin’s peak load was
1,843 h.p.;  Brantford’s, 972 h.p;
Guelph's, 2,024 hp.; London's, 5,047
h.p.: St. Thormsas’s, 1,665 h.p.; (Strat-
ford's, 1,006 h.p. To some extent, the |
comparatively small loads in these
places may be due to fact that- they |’
are on the meter system ; but this does |
not by any means account for the dif-
ference. 3= g '
Some further interesting figures are
gleaned from the same report. = The
amount paid by the Commission to
the Simcoe Railway and Power Com-
pany is given as $434177. This is
more than Orillia's total capital in-
restment in tlie Ragged Rapids plant,
the transmission lines and the town
distribution system, which amounts to

‘In addition to this, the Com-

R s e

P

P e T O e B S8 M ki ik ki RS o kT 8

listributl

$406,000. 4

mission has spent $206,178 in trans-
on lines and $37,497 in ?wm

total of $677,853.
mmsisfm
sums spent by
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W. K. GREENWOGD, B.A.SC., ENCINEER F. GOVER. SECRETARY-TREASURER

ORILLIA WATER, LIGHT AND POWER CoMMISSION

-

ORILLIA. our‘&prll Zzé,th,m 6s

20 His Vorship the ayor, and Corporation of

Orillis.

Gentlemeng=
e beg to transmit %o Jour honourable body the
Agreement gubmitted by the Hydro EBlectric Power Commission

of Ontario for the purchase of Power House at Swift Revids

a3 2lso the Town's right in Dem being built there with the
request that the Agreement be submitted 40 s vote of the

qualified ratepayers,

Your QObedient Servantg,

Secretary.
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the 1st Polling Subdivision at the loors Estate Bullding,Mississags
.
eb, =nd thet 5¢Lé;° M 5111 be Deputy Returniang Officer
W -

and }eéﬁ%btﬂjf 5 Poll Clerk fTor such Polling Subdivision.
3 4 = AT 4 i e T L eyt PN 3 e < ~ 174 1 gy o a &
or the 2nd Folling Subdivision at Relsitonts Shop,llssissaga Street,

o e e - s

thet Oﬁﬂ&& J”W/ shell be Deputy Retuming Off cer

the 5th Polling Subdivision 8% 014 Council Chamber, Yest Btreet,

that (:? ve Deputy Returning O0fficer,
/; €Z/€MﬁA?V #or such Polling Subdivision.

the 6%h Polling Subdivision st E.F.Cooke & Son Shop, West Street,

1 kb

shall be Deputy Returning OIiicer

anaé7}f / f;ﬁ/jﬂzid&CZﬁggdczﬁell Zlerk for sudh Polling Subdivision

4% ke s [ é 4 S N, 7L & 4 1Y R ey p— o d s T ol [P
the 7+h Polling Subdi vision st Willism Glover's house, Lary Strees,

that w2 Plelgors  shsll be Deputy Reburning Officer

Hecta !

7L Poll Clerk for such Polling

{11ia Times" newspaper on April 27tk A.D. 1916 snd in the three next

succeeding sonsecubtive weekly issues of suck newspaper, =nd shalil

150 be posted up a2t four or more of the most publ
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it

sumaing-up of the

the Clerk and one person to attend at esch Polling place on
behalf of the persons nterssted in and desirous of promoting

the apyprovel of the said By Lew and Lzrecment, and 2 like number
0a bernalf of the percons interested in 2nd desirous of opposing
the sald By Lew and Agresmant.

—
@} THAT the Clerk of the Corporation shall stiend 2t the

£

£

5t

Glerkts

o]

fat

g

the number of votes given for esnd =

Agreemoent.

“

VA SR
e ol S0 L

this Twentiy-5=24y day of April,

oy A.D,

forenocon, to sum up

said By Law and

inst fthe

1916,

=S




of the Town of Orilliia.

trii

it e et B e e e R

S,
e

i

or the submlisgilon

v
ot
&
2
=
Jrde
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3
¥

ra aof the Town of

o d

%o bhe Ulecto

Orillin of By lLew Ho.
vthorizing the Corporation of
h swn of Orillie to enter

g
i
;
s
34D

1 rie Power Commission of
ntario, plOVl&iﬂP for the
--%“er and sole Lo the sald
on of the Power House
r alaing or righﬁ“ of

a Countract with The Hydro

n
she Town Corporantion, or to J‘v-
v 1&% pr uay he 0r may hecome
enbitled, at the Swift h=de on
the 3evern River.

PASBED: April 6th, 1916.




“1SIy SUBLIEIUQ JO SPaatl 2y} snd JBYj) JUSWIOAOE | )[NS3L103HP 3Y) S SIY ], "3UQ OIPAH Aq BISIAY JO aseyaina

® J0J own §,1] 'YInous s1 yInouy "ISOMO| 93 JOOWIOS 0} | S [)IM SILIOD JuUIITRUBLUSIL S1Y) JO Sdwexa IaPouy

awoy s1 uoiSuIysep, pue ‘ednaury YyuoN ul sajel jsaySy

3y Jo awos 0} awoy st dutacd anQ ‘Jarja1 pue poddns jo

Paau ut satjite) oueu) o Fuidjay Jo peaisul S1AWOISND

URILIAWY UO uonuane Jiatf) uisnoog aq [im AaL) moN
“JUAISLYNSUI APEal]e SI AIAISS JAWOISND §,aU(Q) 0IpAH

{padeuew Apood os s1 walsAs A1dwospe

Ino uaym sayiy ajer Joj Ajdde o) sanunuos suQ 0IpAH
1opuom Aue )i s] Jeak Jad a1om |1 Suiked spjoyasnoy
938 pinom 181} A1y el e o) SutAjdde suQ c1pAH jo
S[09Y Ay} U0 SAW0D I)sem Jo djdwexa s3] siy |

paydolan
A2iEIpswiw aq pjnoys asealaul el sjqeployeun
‘aalssew e Jof uonjesijdde s auQ 0IpAH

10y AGIaug usaln) ay) jjuBwSIp pue

SIS149 0IPAY S,0LIEIUQ) JO 1001 3U) SSAIPPE am [Hjun
uaddey 03 anunuos 0y Jutod si siy ], "paIsem 193
01 1amod oipAy uaaid ajqepioye Suimoje pue
‘elueajAsuuad pue ‘uediyaipy ‘o1yQ x| sarels
Sunadwod 0) $s0| 38 1amod Juif[as a1,9M

‘slakedojua

ouguQ) 0 11ej Jou si siy [ ¢ satuedwod

uS1210} JB MO 03 UOH|[Iq /§ ISOWi[E SBy
AU OIPAH UayM S[[1q JYSIL UIAD UNM
Ya] 2q saljiwegy oLEINQ PInoys Aym

*0IpAY 10} 210U UAD

JurAed yo| 2q |m satiwey oLIRIUQ ‘pu
ay uf ‘satuedwos uSiazoy dn Ang o) Aouow
Ino Suisn 3[1ya s1akedajer Suidnogd st aup
OIPAH "o[ES 21y S,JUSWIUIAACD) OLRIUQ) Y} JO

1234 B J0J sawoy 0o0‘00s Alreau Suamod

Jo juageamnba aip s1 sy, ‘sjjeq esedeiN 18

uone)s ay) Surpnouy - oUeIUQ Ul PIISEM

2q 01 Jamod 21193]201pAY JO SINOL-NEMEID)

L't pamo[[e JusuwIaAod ouruQ ay “eak
15B] 1B} SMOUS S123BU [BUOISSJOI]
Jo L121008 ourluQ 3 Aq papiaod ee

15114 saljiwe4 oueluQ BupjiompieH ind
POpPoON UuoIoy

YMON 202WIS Ylim yono] ul buidea)




	Kehoe Letter to OEB_Redacted
	Kehoe_The Case for Not Selling Orillia Hydro_correpondence
	Correspondence 2
	Correspondence
	ACTION NEEDED



