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lntroduction
3

the Ontorio Energy Boord (the "OEB") on Moy 1,2017 . The opplicqtion wqs
returned os incomplete ond occepted by the OEB on June 22, 2017.

finol issues list (the "lssues List").

referred to os the "Porties").



Governonce ond Corporote Structure
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Yeor Dividend

Cooperotive
Members

Boord of
Directors

Utility is owned by its
members.

One time $10 cost per
member.

Benefits ore distributed in
form of "potronoge
refund".

$400,000 given bock since
2001.

Approximotely 1,455
members.

s8,025

$53,250

$31,350
sló,820
s12,775
s0.00

s34,155
$22,37O

$24,ót0
$t 9,705

$24,019

s55,?15

s42,870
s22,000

s20,000
$20,000

CSR/Billing
Clerk

Generol
Monoger

CSR/Billing
Clerk



Vorionc
e over

Originol
Filing

Settlement
Proposol

Dec 22 2O17

201 4BAPorticulors
Vorionce
over lRs

IRR Nov 3
2017

Applicotion
Moy I 2017

$6,216,043 $6,216,043 $0 $6,244,627 $28,584 $3,233,350

-$1,991,045 -$t,881,045 $0 -$1,879,79O $1,255 -$1,3ó0,óóó

$4,334,999 $4,334,999 $0 $4,364,837 $29,838 $2,372,683

occepted the
rote bose
colculotions, ofter
moking the
odjustment to, in-
serv¡ce odditions
for 2018, the
work¡ng copitol o
(OM&A, Cost of
Power) os
reosonoble.

$369,826'

$4,704,825

$367,639

$4,702,638

-$2,197

-$2,187

$315,570

$4,680,407

-$52,0ó9

-$22,231

535,243

2,907,927

Gross Fixed Assets
(ovg)

Accumulqled
Depreciolion (ovg)

Net Fixed Assets
(ovg)

Allowonce for
Working Copitol

Totol Role Bose



Copitcl Additions
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Application May 1

2017

Settlement Proposal
Dec '15 2017

Variance over lRsIRR Nov 3 2017
inal Filo

Variance over

Syslem Renewol
Syslem Service
Generol Plont

ïotol Expenditures
201 8 Copilol Conlribulion
included in System Access

itol AdditionsLO

stem AccessS $34,500
$l t0,005

$o
$5,200

$150,205

-$5,200

$34,500
$t 10,005

$o
$5,700

$150,205

-$5,200

$0.00
$0.00
$o.oo
$0.00
$0.00

$0.00

$83,200
$1 15,780

$o
$5,700

$2O4,680

-$132,000

$49,200
$5,775

$o
$o

$54,475

-$12ó,800

the forecosted lood growth.



44KV Substotion Need ond Timelines
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Priorities ond strotegies for budget
development include the following:

which will come into service qt the end of
2017 , is ensuring thot on odequote supply
of electricity will continue to power the
city's growth for yeors fo come.

they show sign of deteriorotion

subdivisions.



Applicotíon
Moy 1 2017

Vorionce
over Originol

Filing

Settlement
Proposol

Dec 22 2017

Vorionce
over lRs

2014 BAIRR Nov 3 2017

$37,769
$5ó,215
$209,970
$7,975

$410,142
$721,971

s37/69
$5ó,215

$2O9,97O

$7,975
$410,142
$721,971

$3ó,5ó9
$53,1 t 5

$199,982
$5,150

$387,1 55

$681,971

-$l,2oo
-$3,100
-$9,999
-$2,725

-$22,997
-$40,00c

$20,900
$40,300
$170,174

$4,000
$320,905
$556,279

$o
$o
$o
$o
$o
$o

ogree thot the proposed OMA budget is oppropriote.

Administrolion & Generol +LËAP

Mointenqnce
Operotions

ond CollectiB¡II

RelotionsCommun

ïotol

Cooperollve Hydro Embrun lnc - EB-2017-0035



Summory of Copitol & OM&A Spending
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$5ó9,081

$319,70ó

$613,O72

$2't3,1 t5

$ó01,025

$458,ó45

$ó51,ót ó

$1,708,342

$681,971

$204,ó80

$r,800,000

$r.ó00,000

$r,400.000

$r,200,000

$r,000,000

$800.000

$ó00,000

$400,000

$200,000

$o

Copex & Opex

2014 201 5 2016 2017 2018

-OperotionolExpenditure -Cop¡tolExpendiTures



Vorionce
over

Originol
Filing

Setllemenl
Proposol

Dec 22 2Ol7
Porticulors

Vorionce
over lRs

IRR Nov 3
2017

Applicotion
Moy I 2017

2,100

172

9

17

530

2,100

172

9

17

530

2,140

172

9

17

530

29,891,982

13,376

$o

$o

$o

$o

$o

0

0

0

0

0

The Porties ogree t(c:

weighting foctor reloted to
20r5 cDM,

Progrom Toble, CHE used
the 20,ló verified results
persisting in 2018 olong with
onnuolsovings from the
CDM plon for 2017 qnd2018
ossuming o 100%
persistence for 2018.

monuol CDM odjuslment
bosed on -he 20,ló verified
results ond the CDM plon
sovings lor 2017 ond 2018.

29,963,504 29,220,175

13,339 12,739

-743,329

-ó00

671,807

637



Applicolion
Moy I 2017

Applicolion Moy
1 2017

lR Nov 3
2017

lR Nov 3
2017

Settlemenl
Proposol

Dec 22 2017

Voriqnce over
Originol Filing

Selllemenl
Proposol

Ðec 22 2017

Vorionce over
lRs

Porticulors

Long-lerm Debl

Shorl-lerm Debt

Totol Debt

Common Equity

Totol Equily

Equily

Debl

Tolql

2.90%
1.76%

2.82%

8.78%

8.78%

s76,406
$3,312
s79,719

$tó5,233
$t ó5,233

2.90%
1.76%

2.72%

8.78%

8.78%

$76,371

$3,3] I

$79,681

$l ó5,157

$1ó5,157

2.90%
2.29%

2.86%

9.OO%

9.00%

$7ó,010
$4,297

$80,297

$l ó8,495

$l ó8,495

-$3ól

$e77
$ór ó

$3,338
$3,338

-$só
-$2

-$37

-$77
-$77

5.71% $244,952 5.71% $244,838 -$l 14 5.32% $248,792 $3,954

deemed cost of copitol porometers for the 2018 test yeor. The long-term debt reflect the octuol rote
for the debt instrument reloted to the substotion.



Applicotion
Moy I 2017

IRR

Nov 3 201 7

Vqrionce
over Originol f iling

Sefllemenl
Proposol

Ðec 22 2O17

Vqrionce
over lRs

201484

$721,971

$r ó5, r 2r

$4,ó31

$79,719

$r ó5.233

$29,78e

$r,r 0ó,88ó

$198,507

$721,971

$r ó5.r 2r

$4,623

$79,ó8r

$r ós,r 57

$2e,658

$r, r 0ó,89s

$21O,224

-$r3r

$e

$11,717

$681,971

$r ó2, r ss

$4,076

$80,297

$i ó8,495

$2e,658

$r,0ó7,33ó

$191,647

-$40,000

-$2,e66

-$54ó

$ór ó

$3.338

$o

-$39,55e

-918,577

$5s6,27e

$132,429

$8,e22

$81,922

$r 08.873

$30.82r

-$8s8, r 44

-$4,ee6

$r,r3ó,ózs $r,r3ó,ss3

$o

$o

-$8

-$37

-$77

-$122 $1,Oe6,e94 -$3e,5se $888.425

OM&A: Envelope cut of
40K

Adjusiment to
depreciotion expense os
q result of r,rsing in- service
oddition forecost for 2O17
ond rescheduling of two
discrete projects to 2018.

Adjustmeni to return os q
result of new Cosi of
Copitol porometers

Overollreduction of
Revenue Deficiency of
r8.5K

Amorlizolion/ Deprec iolion

lncome Toxes (Grossed up)

Deemed lnleresl Expense

Relurn on Deemed Equity

Service Revenue Requiremenl (before
Revenues)

Bqse Revenue Requiremenl

Gross Revenue Deficiency (Suff)

OM&A Expenses

Revenue Of{sels



Applicotion Moy I
2017

Applicotion Moy I
2017

Setllemenl
Proposol Dec

22 2017

Settlemenl
Proposol Dec

22 2017
Porticulors IRR Nov 3 2017 IRR Nov 3 2017

Cuslomer Closs Nome

Generol Service < 50

KW

Generol Service > 50

to 4999 kW

Unmelered Scotlered
!ood
Slreel tighting

Residentiol

per

kwh
Fixed Rote Vorioble Rote Fixed Rote Vqrioble Rote Fixed Rote Vorioble Rote

$31 .ee $0.004ó $2e.68 $0.00ó0 $27.84 $0.00ó4

$2r.ó8 $0.0r r 2 $21.68 $0.0187 $21 .l I $0.017ó

$199.45 $3.e545 $r ee.45 $4.0489 $l ee.45 $4.2387

$2r .r ó $0.0r 74 $2r ..l ó $0.0182 $21.1ó $0.0145

$1 .ee $17.4164 $l .e9 $20.81 78 $2.00 $18.1852

kwh

KW

KW

KW

The Porties ogree to thot the Revenue-to-Cost rotios ond Fixed to Vorioble Split hove been correctly determined in
occordonce w¡th OEB policies ond proctices. CHEI proposes to move the revenue to cost rotios for the Generol
Service > 50 to 4999 kW closs to the ceiling of 1.20 in its 20,l9 rote opplicotion.

The porties ogree thot increosing the tronsition to the fixed rote des¡gn over o six-yeor tronsition period is neçessory
in order to mifigote the impoct õn low volume consumers. Extending- the tronsitioñ by two odditionol yeors for o
totol of six yeois brings the bill impoct Io 10.4% insteod of 1l%.



Deferrol ond Vorionce
Bolonces

14

Totol of Group 1 Accounls (1550. ,l551,

1584, 1586 ond 1595) s288,e1e

Group 1&2 Bolonces LRAMVA Bolonces

-$'t I 1,035

-$13,45ó
kwh

$3r.0r

$4,476

$0.000r

kwh

$r r ó.0ó

$r 3,73ó

KW

($ r2.7r )

-$1,22O

kw

($0.r 4)

-$13

kwh

($2.32)

-$222

-$0.122s

$r3r.9r

sl6,756

vorionce occounts ore oppropriote. $0.0010 -$0.0sr8 -$0.000r

The Porties occept CHEI's proposol to dispose of oll deferrol ond vorionces bolonces including
LRAMVA bolonces, over o period of three yeors in order to mitigofe the impoct rote impocts.-The
porties ogree thot o longer disposol period is necessory in order to mitigote the impocts on low
volume consumers' bill, which wos over 11%. The resulting bill impoct for the low volume consumers
is 10.4%.

Generol
Service
<50kw

Generol
Service
> 50lo

4999

KW

Unmele
red

Scotler
ed

!ood

Descriplion
Slreel

tighting
Residen

tiol
Tolol of Account 1580 ond 1588 (not

Bolonce of Account 1589 Allocoted to
Non-WMPs

ollocoted to WMPs

Role Rider

Totol LRAMVA

Bolonce



Other issues
r5

been correctly determined in occordonce with OEB occounting
policies ond proctices.

>



Typicol B¡ll lmpocts
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RATE CLASSES / CATEGORIES

(e.9.: Residentiol TOU, Residentiol Retoiler)

Sub-Tolol Totol

Units cA B

$

$8.88

$re.Os

-$3.50

$5.58

$508.55

$ó.5,|

$7.ó8

$ó.33

A+B+C
$%

$8"s5 73%

$l ó.90 5.8%

-$23.15 -0.4%

$5"ó4 8.4%

$55e.03 9.O%

$ó.43 1O.4%

$7.08 5.1%

$6.25 8.8%

kwh

kwh

KW

kwh

KW

kwh

kwh

kwh

750

2000

33000

400

30000

310

750

310

$

$5.óó

$r 0.8r

$45.e8

$3.ó4

$4es.66

$5.eó

$5.óó

$5.eó

o,/o

20.7%

22.8%

9.3%

16s.5%

35.7%

24.7%

20.7%

24.7%

o7/o

26.5%

30.5%

-0.6%

96.9%

36.O%

24.0%

22.0%

22.9%

$

$8.e7

$r8.8r

-$7.0r

$5.53

$50ó.97

$ó.54

$7.76

$ó.37

t7/o

20.4%

21.5%

-0.8%

51.3%

32.O%

20.8%

17.1%

19.9%

Residenliol service clossificotion - RPP

GS less thon 50 kw service clqssificolion - RPP

GS 50 to 4.999 kw service clossificotion - non-
RPP (retoiler)
Unmelered scqllered lood service
clqssificolion - non-RPP (retoiler)
Street lighting service clqssificolion - non-RPP
(other)

Residenliql service clossificotion - RPP

Residentiol service clossificolion - non-RPP
(retoiler)
Residentiql service clossificotion - non-RPP
(retoiler)
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Performonce & Scorecords
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2017 2018201620152014

Predicted Total Cost (using OEB metrics)

Percentage Difference (Cost
Performance)

Stretch Factor Cohort - Annual Result

Actual Total Cost

Difference

1,052,237 1,O97,457 1,068,722 1,094,591 1,068,610

1,415,586 1,530,324 1,629,366 1,753,043 1,797,375

(363,350) (432,867) (560,644) (658,452) (728,765)

-29.7 '33.2% -42.2o/o -47.1% -52.00o/o

112 11




