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On October 11, 2016, Hydro One Inc. (Hydro One) filed an application (MAAD 

application) with the Ontario Energy Board (OEB) requesting approval to purchase all of 

the shares of Orillia Power Distribution Corporation (Orillia Power).   As part of the share 

purchase, Hydro One proposed that the 2016 base electricity delivery rates of Orillia 

Power’s residential and general service classes be reduced by 1% and kept frozen at 

this level until 2022.  Orillia Power and Hydro One also requested approval to: (a) 

transfer Orillia Power’s rate order to Hydro One; (b) transfer Orillia Power’s distribution 

system to Hydro One; (c) cancel Orillia Power’s electricity distributor licence; and (d) 

amend Hydro One’s electricity distributor licence. 

 

In Procedural Order No. 5, the OEB made provision for the filing of submissions and 

reply submissions on the MAAD application. Having reviewed these submissions, the 

OEB issued Procedural Order No. 6 in which it determined that the hearing of the 

MAAD application would be adjourned until the OEB rendered its decision on Hydro 

One’s distribution rate application.1   

  

Hydro One and Orillia Power each filed a Notice of Motion requesting for a review 

and variance of Procedural Order No. 6.  In a decision2 (Motions Decision) issued on 

January 4, 2018, the OEB granted the motions and referred the matter back to the 

                                                 
1 EB-2017-0049  
2 EB-2017-0320 
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OEB panel on the MAAD application for re-consideration.  The panel on the Motions 

proceeding stated that the panel in the MAAD proceeding is in the best position to 

continue hearing the MAAD application and to re-open the record if it becomes 

necessary to seek additional information or clarification in areas that are within the 

scope of the MAAD proceeding.  

 

The Motions Decision indicated that these areas could include issues raised in the 

submissions of the moving and responding parties in the Motions proceeding such 

as: 

 whether the outcome of the rate application involving the acquisition of other 

distributors will provide relevant information about the effect of the acquisition on 

customers of Orillia Power  

 the overall cost structures following the deferral period and their effect on the 

customers of the acquired utility 

 the significance of a delay in the determination of the MAAD application balanced 

against the evidence that may be obtained as a result of such delay 

 

The OEB panel on the MAAD application originally adjourned the MAAD proceeding 

due to its observation of evidence filed by Hydro One in its distribution rate 

application pertaining to proposed rates for certain customers that were recently 

acquired by Hydro One.  

 

The Handbook to Electricity Distributor and Transmitter Consolidations issued on 

January 19, 2016, states the following on page 7: 

 

 “In reviewing a transaction the OEB must consider the long term effect of the consolidation on 
customers and the financial sustainability of the sector. 
 
To demonstrate “no harm”, applicants must show that there is a reasonable expectation based 
on underlying cost structures that the costs to serve acquired customers following a 
consolidation will be no higher than they otherwise would have been.’’ 
 

The OEB panel had determined that it would wait to be informed by the OEB 

determination on Hydro One’s proposed rates in its distribution rate application prior 

to determining if the acquisition of Orillia Power would result in harm to its customers. 

 

In response to the Motions Decision, the OEB has determined that it will re-open the 

record of the MAAD application as it wishes to receive further material, in the form of 

evidence or submissions from Hydro One on what it expects the overall cost 
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structures to be following the deferred rebasing period and the impact on Orillia 

Power customers. The OEB will determine whether or not a further discovery process 

is required prior to establishing a schedule for submissions from OEB staff and 

intervenors and reply argument from Hydro One upon review of Hydro One’s filing of 

evidence or submissions.  

  

The OEB considers it is necessary to make provision for the following matters related to 

this proceeding. 

 

 

THE ONTARIO ENERGY BOARD ORDERS THAT: 

 

1. Hydro One Inc. shall file evidence or submissions on its expectations of the overall 

cost structures following the deferred rebasing period and the effect on Orillia Power 

customers by February 15, 2018. The evidence or submissions shall be filed with 

the OEB and copied to all parties. 

 

 
All filings to the OEB must quote the file number, EB-2016-0276, be made in searchable/ 

unrestricted PDF format electronically through the OEB’s web portal at 

https://www.pes.oeb.ca/eservice/. Two paper copies must also be filed at the OEB’s 

address provided below. Filings must clearly state the sender’s name, postal address and 

telephone number, fax number and e-mail address. Parties must use the document 

naming conventions and document submission standards outlined in the RESS Document 

Guideline found at http://www.oeb.ca/OEB/Industry. If the web portal is not available 

parties may email their documents to the address below. Those who do not have internet 

access are required to submit all filings on a CD in PDF format, along with two paper 

copies. Those who do not have computer access are required to file 7 paper copies. 

 

All communications should be directed to the attention of the Board Secretary at the 

address below, and be received no later than 4:45 p.m. on the required date. 

 

With respect to distribution lists for all electronic correspondence and materials related 

to this proceeding, parties must include the Case Manager, Judith Fernandes at 

judith.fernandes@oeb.ca and OEB Counsel, Michael Millar at michael.millar@oeb.ca. 

 

 

 

 

 

https://www.pes.oeb.ca/eservice/
http://www.oeb.ca/OEB/Industry
mailto:judith.fernandes@oeb.ca
mailto:michael.millar@oeb.ca
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ADDRESS 

 

Ontario Energy Board 

P.O. Box 2319 

2300 Yonge Street, 27th Floor 

Toronto ON M4P 1E4 

Attention: Board Secretary 

 

E-mail: boardsec@oeb.ca 

Tel: 1-888-632-6273 (Toll free) 

Fax: 416-440-7656 

 

DATED at Toronto, February 5, 2018 

 

ONTARIO ENERGY BOARD 

 

Original signed by 

 

Kirsten Walli  

Board Secretary 

mailto:boardsec@oeb.ca

