Greater Sudbury Hydro Inc. Price Cap IR Application (EB-2017-0042)
OEB Staff Questions

OEB Staff Question #1
References: 2018 IRM Rate Generator Model, Tab 3 Continuity Schedule
The amounts reported in the 2018 IRM Rate Generator Model in the DVA continuity schedule for 2015 for accounts 1588 and 1589 differ from what was reported in the 2017 IRM Rate Generator Model in the DVA continuity schedule for 2015 for accounts 1588 and 1589.
Table 1 - 2017 IRM Rate Generator Model – Tab 3 Continuity Schedule[image: ]
Table 2 - 2018 IRM Rate Generator Model – Tab 3 Continuity Schedule
[image: ]
Information extracted from the 2017 IRM Rate Generator Model from Tab 3 Continuity Schedule summarizes the principal transactions for 2015.
Table 3 – 2015 Principal Transactions from 2017 IRM Rate Generator Model
[image: ]
Information extracted from the 2018 IRM Rate Generator Model from Tab 3 Continuity Schedule summarizes the principal transactions for 2015 and 2016. 
Table 4 – 2015 and 2016 Principal Transactions from 2018 IRM Rate Generator Model
[image: ]

Updating Table 4 above based on 2015 transactions from the 2017 IRM Rate Generator Yields the following table
Table 5 – Updated 2015 and 2016 Principal Transactions from 2018 IRM Rate Generator
[image: ]
1. Table 5 above calculates different total principal balances for accounts 1588 and 1589 than what Greater Sudbury Hydro filed in its application. Please comment on the table above and explain why the amounts Greater Sudbury Hydro filed are different? OEB Staff notes that the starting point for the DVA continuity schedule for the 2015 principal amounts populated in the 2018 IRM Rate Generator Model must be the same as the 2015 information populated in the DVA continuity schedule from the 2017 IRM Rate Generator Model. Meaning that the balances previously approved for disposition cannot be changed. Please update the DVA continuity schedule in the 2018 IRM Rate Generator Model as needed and explain the components of each adjustment made.

David Chisholm: As part of the 2017 IRM rate filing (EB-2016-0072), Sudbury Hydro calculated and included an adjustment that pertained to 2015 year-end balances for 1588 and 1589. This was reflected in the 2015 balance/transactions for that IRM rate filing, and in the balances disposed of. In the 2018 submission, our intent was to show the principal and interest balances so that they agreed to the original RRR filing/OEB trial balance for 2015, and to show the adjustments for 2015 when they actually flowed through our general ledger (in 2016). The year-end balances for 2016 in the 2018 IRM model (for 1588/1589) are unchanged regardless of which year those adjustments are shown in the model – this is simply a presentation difference. I have revised the 2018 IRM model to reflect the presentation you are expecting, and have submitted that via RESS.

2. Question 1 refers to discrepancies to total principal balances for accounts 1588 and 1589. Please perform the same analysis for carrying charges and provide completed tables 3, 4 and 5 and then comment on the third table for carrying charges and explain why the amounts Greater Sudbury Hydro filed are different? OEB Staff notes that the starting point for the DVA continuity schedule for carrying charges populated in the 2018 IRM Rate Generator Model must be the same as the 2015 information populated in the DVA continuity schedule from the 2017 IRM Rate Generator Model. Meaning that the balances previously approved for disposition cannot be changed. Please update the DVA continuity schedule in the 2018 IRM Rate Generator Model as needed and explain the components of each adjustment made.

David Chisholm: Same as part 1 above, the initial submission of the 2018 IRM model has 2015 interest balances that matched our annual RRR submission and OEB trial balance for that year. The disposed-of 2015 carrying charges were calculated for the year after consideration of principal adjustments to 1588 and 1589. 

However, in looking closely at the interest calculation for 1588 and 1589, I have discovered an issue with our internal continuity spreadsheet for 2016 year-end, which caused an incorrect final year-end adjusting entry to the interest in account 1589 (pertaining to 2016 & therefore not yet disposed of). The adjustment required is to debit the 1589 Global Adjustment deferral interest account by $65,972.66. For the purpose of maintaining an accurate balance continuity I have recorded the transaction in our 2017 general ledger and reflected it as an adjustment in the “Interest Adjustments during 2016” column. In the revised 2018 IRM model, the “Variance in RRR vs. 2016 Balance” column now has a variance of $65,973 which is this adjustment.

Please see the following table to support the adjusted carrying charges for 1589 ($65,973 interest adjustment less ($56,699) existing transactions equals $9,274 total carrying charges) :

[image: ]

[bookmark: _GoBack]We have revised the 2018 IRM model to reflect the presentation you are expecting, and have submitted that via RESS.

3. Please update application as applicable depending on any adjustments to group 1 accounts as a result of changes relating to questions 1 and 2.

David Chisholm: As discussed above, principal balances are now re-classed and the updated IRM model reflects this. An adjustment has been booked to interest pertaining to 1589 and the updated model reflects this also. 

Sudbury Hydro has verified and can confirm that all other carrying charge amounts reported in the 2018 IRM model are accurate.

OEB Staff Question #2
References:	2018 Rate Generator Model – Tab 3 Continuity Schedule
With regards to the amount being requested for disposition of USoA 1588 account balance as at Dec. 31, 2015 and Dec. 31, 2016, all components that flow into Account 1588  (i to iv in table below) should be all based on actuals at year end. Please complete the following table for 2015 and 2016 to:
a) Indicate whether the component is based on estimates or actuals at year end, and 
b) Quantify the adjustment pertaining to each component that is trued-up from estimate to actual
David Chisholm: Just to clarify – Sudbury Hydro is not requesting disposition of Group 1 DVA balances in the 2018 IRM.  

	
	Component
	Estimate or Actual?
	Notes/Comments
	Quantify True Up  Adjustment $ Amount

	i
	Revenues (i.e. is an unbilled revenue true-up adjustment reflected in the balances being requested for disposition?) 
	Actual
	Sudbury Hydro’s year-end process allows us to capture all billings subsequent to year-end that pertained to the fiscal year. An unbilled revenue true-up adjustment is recorded, and that accrual is actual billings.
	Actual #’s Used, no True Up

	ii
	Expenses – Commodity: Charge Type 101 (i.e. is expense based on IESO invoice at year end)
	Actual
	An accrual is booked that captures actual commodity billings that are paid subsequent to year-end.
	Actual #’s Used, no True Up

	iii
	Expenses - GA RPP: Charge Type 148 with respect to the quantum dollar amount (i.e. is expense based on IESO invoice at year end)
	Actual
	Sudbury Hydro has exhausted significant effort in the past two years in revamping its RPP true up process. The GA attributed to RPP customers is based on actual charges.
	Actual #’s Used, no True Up

	iv
	Expenses - GA RPP: Charge Type 148 with respect to the RPP/non-RPP kWh volume proportions.
	Actual
	Sudbury Hydro has exhausted significant effort in the past two years in revamping its RPP true up process. The kWh split for RPP/non-RPP is based on actual billings for the year.
	Actual #’s Used, no True Up

	v
	RPP Settlement: Charge Type 142 including any data used for determining the RPP/HOEP/RPP GA components of  the charge type
	Actual
	Sudbury Hydro has exhausted significant effort in the past two years in revamping its RPP true up process. Data inputs to the process are queried from our actual billings for the month
	Actual #’s Used, no True Up



David Chisholm: Actuals are used at year-end, however throughout the year it is necessary to submit an estimate for IESO RPP settlement purposes, and true up this submission quarterly. At year-end Sudbury Hydro’s general ledger does not reflect estimates. Actuals are recorded in the general ledger after all billings for the fiscal year have occurred.

c) For each item in the table above, please confirm that the 2018 Rate Generator Model Tab 3 Continuity Schedule for 2015 and 2016 has been adjusted for settlement true-ups where settlement was originally based on estimate and trued up to actuals subsequent to 2015 and 2016.
David Chisholm: The true-up adjustments are booked subsequent to year-end (mid February), but they are adjusted in the fiscal year prior to finalization. Therefore the continuity balances reflect the final actual amounts with no further true-up necessary.
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Account 1589

Year Month

Transactions Total Activity
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Carrying chg 

Adj / Disposal

Cumulative 

Carrying 

Charges

Quarter Closing 

Balance

Interest 

Rate

2016 2015 FINAL

-346,393.85          10,063,659.12       

1,865,320.44         -32,970.43          (40,312.51)        1,825,007.93         

2016 2015 ADJ

-440,807.58          -440,807.58           

1,424,512.86         65,972.66           25,660.15          1,450,173.01         

1.100%

2016 Jan

189,915.88           189,915.88            

1,614,428.74         1,305.80              26,965.95          1,641,394.69         

1.100%

2016 Feb

10,677.63            10,677.63              

1,625,106.37         1,479.89              28,445.84          1,653,552.21         

1.100%

2016 Mar

353,863.80           353,863.80            

1,978,970.17         1,489.68              29,935.52          2,008,905.69         

1.100%

2016 April

-165,025.38          -165,025.38           

1,813,944.79         1,814.06              31,749.58          1,845,694.37         

1.100%

2016 May

-69,252.09           -69,252.09              -1,243,839.00       

500,853.70             1,662.78              -29,242.00          4,170.36            505,024.06             

1.100%

2016 June

-511,083.52          -511,083.52           

(10,229.82)             459.12                 4,629.48            -5,600.34                

1.100%

2016 July

96,403.62            96,403.62              

86,173.80               -9.38                    4,620.10            90,793.90               

1.100%

2016 August

-335,846.86          -335,846.86           

(249,673.06)           78.99                    4,699.09            -244,973.97           

1.100%

2016 September

529,785.47           529,785.47            

280,112.41             -228.87                4,470.22            284,582.63             

1.100%

2016 October

382,157.75           382,157.75            

662,270.16             256.77                 4,726.99            666,997.15             

1.100%

2016 November

-272,479.24          -272,479.24           

389,790.92             607.08                 5,334.07            395,124.99             

1.100%

2016 December

-438,366.90          -426,520.28           

(36,729.36)             357.31                 5,691.38            -31,037.98              

1.100%

Total 2016 Carrying Charges 9,273.23             


image1.png
2015

Opening i Closing  Opening oEB- Closing
. Account Principal  Transactions® Debit/  OLeAPPOed  Prncipal ©o o et Imterestlanl  Approved T e
Account Descriptions Number | Amounts asof (Credit) during2015  LoPeten - Adjustments’ p ot smountsss toDecIL1s  Disposition o™ mounts asof
Jan1,2015 during 2015 during2015 31,15 offanl 15 during 2015 B2 Tp g g

Group 1 Accounts

Ly Variance Account 1550 117,453 140527 257980 1263 1383 25546
Smart Metering Entity Charge Variance Account 1551 18,194 (9.231) 8,963 (624) (453) (1,077)]
RSVA - Wholesale Market Service Charge 1580 (1,970,029) (1,546,252) (3516,281) (55,535) (28578) (84,113)|
Variance WHIS - Sub-account CBR Class A 1580 0 0 o 9
Variance WHIS — Sub-account CBR Class B 1580 0 o o 9
RSVA - Retail Transmission Network Charge 1584 370,436 (247,873) 122563 10614 4771 15,385
RSVA - Retail Transmission Connection Charge 1586 1243283 (63,044) 1,180,239 27,688 15414 43,102
RSVA - Power 1588 (11,304) (181,136) (192,440) (25,650) (1,062) 25,039 (1,673)|
RSVA - Global Adjustment 1589 1243839 180,675 1424514 42872 15758 (32,970) 25,659
Disposition and Recovery/Refund of Regulatory Balances (2009)° 1595 0 0 0 0
Disposition and Recovery/Refund of Regulatory Balances (2010)* 1595 0 0 0 0
Disposition and Recovery/Refund of Regulatory Balances (2011)* 1595 0 0 0 0
Disposition and Recovery/Refund of Regulatory Balances (2012)° 1595 4314) (4314) 1229) 1) (1.280)
Disposition and Recovery/Refund of Regulatory Balances (2013)° 1595, (1,453,297) 645,503 (807,794) (226,923) (13,723) (240,646)|
Disposition and Recovery/Refund of Regulatory Balances (2014)° 1595 0 0 0 0
Disposition and Recovery/Refund of Regulatory Balances (2015)°

Not to be disposed of unless rate rder has expired and balance has been audted 159 0 o o 9
RSVA - Global Adjustment 1589 1243839 180,675 0 0 1424514 42872 15758 0 (32,970) 25,659
Total Group 1 Balance excluding Account 1589 - Global Adjustment (1,689,578) (1,261,506) 0 0 (2951,084) (270,396) (22,300) 0 25,039 (267,657)|
Total Group 1 Balance (445,739) (1,080,832) 0 0 (1526571) (227,524) (6,542) 0 (7,932) (241,997)|
LRAM Variance Account (only input amounts if applying for disposition of this account) 1568 0 0 0 0 0)
Total including Account 1568 (445739) (1,080,832) 0 0 (1526,571) (227,524) (6,542) 0 (7.932) (241,997))





image2.png
2015

Opening § ., OFBApproved  Principal Closing  Opening OFE- Interest Closing
- Account Principal  Transactions Debit/  Opr b ; . Princpal  Interest Imerestlanl Approved o Tnterest

Account Descriptions Number | Amounts asof (Credit) during2015  DoPeiten - Adjustments’ g or Amountsss toDec3L2015 Disposition AUV g, oo

Jan1,2015 during2015 - duing2015 b3y 2015 of Jan1, 2015 during2015 S0 pc 31015
Group 1 Accounts
Ly variance Account 1550 117,453 140527 257980 1263 1383 1 2546
[smart etering Entity Charge Variance Account 1551 18,104 ©231) 8963 (©24) (453) ,077)
[RSvA - Wholesale Warket Senvice Charge® 1580 (1970,029) (1546.252) (3516281) (55535 (28578) (@4,113)
Variance WS - Sub-account CBR Class A° 1580 o [ o o 9
Variance s - Sub-account GBR Ciass B° 1580 0 o o o 9
[RsvA - Retail Transmission Network Charge 1584 370436 (@a7873) 122563 10614 4771 15,385
[RSvA - Retail Transmission Gonnection Charge 1588 1263283 (63044) 1180239 27,688 15414 43102
[Rsva-Power* 1588 (11,304) (488,059 (490.363)  (25650) 76824 25030 76,213
[Rsva- Global Adjustment’ 1589 1263839 621482 1888321 42872 (50215) @2870)  (40313)
Disposition and Recovery/Refund of Regulatory Balances (2009)° 1595 0 ) 0 0 0|
Disposition and RecoveryRefund of Regulatory Balances (2010)° 1595 0 ) 0 0 0|
Disposition and Recovery/Refund of Regulatory Balances (2011)° 1595 0 ) 0 0 0|
Disposition and RecoveryRefund of Regulatory Balances (2012)° 1595 (4314) 0 (4314) (1229) 1) (1,280)
Disposition and Recovery/Refund of Regulatory Balances (2013)° 1595 (1483207 645,503 (807.794)  (226.923) (13723) (240,546)
Disposition and RecoveryRefund of Regulatory Balances (2014)° 1595 0 ) 0 0 0|
Disposition and RecoveryRefund of Regulatory Balances (2015)° 1595 0 ) 0 0 0|
Disposition and RecoveryRefund of Regulatory Balances (2016)°
[Notto be disposed of until a year after rate rider has expired and that balance has been
audtea 150 o o o o 9
[RSVA - Global Adjustment 1589 1243839 621482 o 0 1gesz21 42872 (50215) o @0 (0313
Total Group 1 Balance excluding Account 1589 - Global Adjustment (1682578) (1568,429) 0 0 (3258007)  (270336) 55,586 o 2503 (189771)
Total Group 1 Balance (445,739 (@45,047) 0 0 (1392688)  (227.524) 5372 0 7932)  (230,084)
LRAM Variance Account (only input amounts if applying for disposition of this account) 1568 o o o 9
| Total including Account 1568 (445.739) (946,947) 0 0 (1392,686)  (227.524) 5372 0 (7.932)  (230,084)f





image3.emf
2017 IRM

Commodity Accounts Analysis - Principal

1588 (488,059.24)      440,807.52        (133,884.00)      (181,135.72)     

1589 621,482.03        (440,807.52)      -                       180,674.51       
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2018 IRM - Based on Greater Sudbury Hydro Inputs

Commodity Accounts Analysis - Principal

1588 (488,059.24)      (488,059.24)      (30,825.85)        (81,927.47)        80,859.87          (31,893.45)        (181,135.72)      440,807.52       101,990.55         

1589 621,482.03        621,482.03        (217,403.22)      (217,403.22)      180,674.51       (440,807.52)      (217,403.22)       
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2018 IRM - Updated

Commodity Accounts Analysis - Principal

1588 (488,059.24)      440,807.52        (133,884.00)      (181,135.72)      (30,825.85)        (81,927.47)        80,859.87          (31,893.45)        (181,135.72)      440,807.52       408,914.07         

1589 621,482.03        (440,807.52)      -                       180,674.51        (217,403.22)      (217,403.22)      180,674.51       (440,807.52)      (658,210.74)       
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