. tel 416 495 5499
ENBR’DGE Regulatory Coordinator egdregulatoryproceedings@enbridge.com 500 Consumers Road

Regulatory Affairs North York, Ontario M2J 1P8
Canada

VIA COURIER, EMAIL, and RESS

April 18, 2018

Ms. Kirsten Walli

Ontario Energy Board

P.O. Box 2319

2300 Yonge Street, 26th Floor
Toronto, ON M4P 1E4

Re: Enbridge Gas Distribution Inc. (“Enbridge”)
Ontario Energy Board (“Board”) File No.: EB-2017-0261
Scugog Island Pipeline Project — Interrogatory Responses

In accordance with the Board’'s Procedural Order No. 1 for the above noted proceeding,
enclosed please find Enbridge’s interrogatory responses.

Also enclosed is an update to Exhibit H, Tab 1, Schedule 3 - Indigenous Engagement
Activities correspondence log.

Please contact the undersigned if you have any questions.
Sincerely,
(Original Signed)

Bonnie Jean Adams
Regulatory Coordinator
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BOARD STAFF INTERROGATORY #1

INTERROGATORY

Ref: Exhibit A, Tab 2, Schedule 1, page 2

Preamble: Scugog Island is entirely within the Township of Scugog, in the Regional
Municipality of Durham. Enbridge states that it has entered into a Municipal
Franchise Agreement with the Township of Scugog and that it holds a
Certificate of Public Convenience and Necessity granted by the Board in
respect of the Township of Scugog.

Questions:

a) Please provide a copy of Enbridge’s Municipal Franchise Agreement with the
Township of Scugog.

b) Please provide a copy of Enbridge’s Certificate of Public Convenience and Necessity
for the Township of Scugog.

RESPONSE

a-b) Attached please find Enbridge’s Municipal Franchise Agreement and Certificate of
Public Convenience and Necessity for the Township of Scugog.
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THE CORPORATION OF THE TOWNSHIP OF SCUGOG

BY-LAW NUMBER 37-01

BEING A BY-LAW TO AUTHORIZE A FRANCHISE
AGREEMENT BETWEEN THE CORPORATION OF THE
TOWNSHIP OF SCUGOG AND THE CONSUMERS’ GAS
COMPANY LIMITED.

WHEREAS the Council of the Corporation of the Township of Scugog
deems it expedient to enter into the attached franchise agreement and side letter
agreement dated the ,23 day of Aer:!\ , 2001 (together referred to as the
‘Agreement”) with The Consumers’ Gas Company Ltd.;

AND WHEREAS the Ontario Energy Board by its Order issued pursuant
to the Municipal Franchises Act on the 13" day of March, 2001, has approved the terms
and conditions upon which and the period for which the franchise provided for in the
Agreement is proposed to be granted, and has declared and directed that the assent
of the municipal electors in respect of this By-Law is not necessary;

NOW THEREFORE THE COUNCIL OF THE CORPORATION OF THE TOWNSHIP OF
SCUGOG Enacts As Follows:

1. THAT the Agreement between the Corporation of the Township of Scugog and
The Consumers’ Gas Company Ltd. is hereby authorized and the franchise
provided for therein is hereby granted.

2. THAT the Mayor and Clerk are hereby authorized and instructed on behalf of the

Corporation to enter into and execute under its Corporate Seal and deliver the
Agreement, which Agreement is hereby incorporated into and shall form part of
this By-Law.

Read a First, Second and Third time and finally passed this 23" day of April, 2001.

MAYOR, D%ﬁé Moffatt

‘Km [aodes

- CLERK, Kim Coates

orieTr

Coates, AMC.T
Clerk
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THE CONSUMERS' GAS COMPANY LTD.

FRANCHISE AGREEMENT

THIS AGREEMENT made this  2.3vd  day of AP“\ . 2006 |

BETWEEN:

THE CORPORATION OF THE
TOWNSHIP OF SCUGOG

hereinafter called the "Corporation"”
-and -
THE CONSUMERS' GAS COMPANY LTD.

hereinafter called the "Gas Coinpauy"

WHEREAS the Gas Company desires to distribute and sell gas in the Municipality upon the terms
and conditions of this Agreement:

AND WHEREAS by by-law passed by the Council of the Corporation (the "By-law"), the * and the
Clerk have been authorized and directed to execute this Agreement on behalf of the Corporation:

THEREFORE the Corporation and the Gas Company agree as follows:

I Definitions

1 In this Agreement:
(a) "gas" means natural gas, manufactured gas, synthetic natural gas. liquefied petroleum gas

(b)

(c)

(d)

(e)

or propane-air gas, or a mixture of any of them, but does not include a liquefied petroleumn
gas that is distributed by means other than a pipeline;

"gas system" means such mains. plants, pipes. conduits. services, valves, regulators, curb
boxes, stations, drips or such other equipment as the Gas Company may require or deem
desirable for the supply, transmission and distribution of gas in or through the Municipality;

"highway" means all common and public highways and shall include any bridge, viaduct or
structure forming part of a highway, and any public square, road allowance or walkway
and shall include not only the travelled portion of such highway, but also ditches,
driveways, sidewalks. and sodded areas forming part of the road allowance now or at any
time during the term hereof under the jurisdiction of the Corporation;

"Municipality" means the territorial limits of the Corporation on the date when this
Agreement takes effect, and any territory which may thereafter be brought within the
jurisdiction of the Corporation:

"Engineer/Road Superintendent"” means the most senior individual employed by the
Corporation with responsibilities for highways within the Municipality or the person
designated by such senior employee or such other person as may from time to time be
designated by the Council of the Corporation.
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.1 Rights Granted

1. To provide gas service.

The consent of the Corporation is hereby given and granted to the Gas Company to supply gas in the
Municipality to the Corporation and to the inhabitants of the Municipality.

2. To use road allowances.

The consent of the Corporation is hereby given and granted to the Gas Company to enter upon all

highways now or at any time hereafter under the jurisdiction of the' Corporation and to lay,

construct, maintain, replace, remove, operate and repair a gas system for the supply, distribution and
»  transmission of gas in and through the Municipality.

3. Duration of Agreement and Renewal Procedures.

The rights hereby given and granted shall be for a term of twenty (20) years* from the date of final
passing of the By-law.

At any time within two years prior to the expiration of this Agreement, either party may give notice
to the other that it desires to enter into negotiations for a renewed franchise upon such terms and
conditions as may be agreed upon. Until such renewal has been settled, the terms and conditions of
this Agreement shall continue, notwithstanding the expiration of this Agreement. Nothing herein
stated shall preclude either party from applying to the Ontario Energy Board for a renewal of the
Agreement pursuant to section 10 of the Municipal Franchises Act.

III Conditions
1. Approval of Construction.

Before beginning construction of or any extension or change to the gas system (except service
laterals which do not interfere with municipal works in the highway), the Gas Company shall file
with the Engineer/Road Superintendent a pian, satisfactory to the Engineer/Road Superintendent,
drawn to scale and of sufficient detail considering the complexity of the specific location, showing the
highways in which it proposes to lay its gas system and the particular parts thereof it proposes to
occupy. Geodetic information will not be required except in complex urban intersections in order to
facilitate known projects, being projects which are reasonably anticipated by the Engineer/Road
Superintendent. The Engineer/Road Superintendent may require sections of the gas system to be laid
at a greater depth than required by CAN/CSA- Z184-M92 to facilitate known projects. The location
of the work as shown on the said plan must be approved by the Engineer/Road Superintendent
before the commencement of the work and the timing, terms and conditlons relating to the
installation of such works shall be to his satisfaction.

Notwithstanding the provisions of the above noted paragraph, in the event it is proposed to affix a
part of the gas system to a bridge, viaduct or structure, the Engineer/Road Superintendent may, if
the Engineer/Road Superintendent approves of such location, require special conditions or a separate
agreement.

No excavation, opening or work which shall disturb or interfere with the surface of the travelled
portion of any highway shall be made or done unless a permit therefor has first been obtained from
the Engineer/Road Superintendent and all works shall be done to his satisfaction.

*The rights given and granted for a first agreement shall be for a term of 20 years. The rights given and
granted for any subsequent agreement shall be for a term of not more than 15 years, unless both parties
agree to extend the term to a term of 20 years maximum.
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The Engineer/Road Superintendent's approval, where required throughout this section, shall not be
withheld unreasonably.

As Built Drawings.

The Gas Company shall not deviate from the approved location for any part of the gas system unless
the prior approval of the Engineer/Road Superintendent to do so is received. After completion of the
construction, where plans were initially filed, an "as built" plan of equal quality to the pre-
construction plan or certification that the pre-construction plan is "as built" will be filed with the
Engineer/Road Superintendent.

Emergencies.

In the event of an emergency involving the gas system, the Gas Company will proceed with the work
and in any instance where prior approval of the Engineer/Road Superintendent is normally required.
shall use its best efforts to immediately notify the Engineer/Road Superintendent of the location and
nature of the emergency and the work bemg done and, if it deems appropriate. notify the police force
having jurisdiction.

Restoration.

The Gas Company shall well and sufficiently restore, to the reasonable satisfaction of the
Engineer/Road Superintendent, all highways, municipal works or improvements which it may
excavate or interfere with in the course of laying, constructing, repairing or removing its gas system.
and shall make good any settling or subsidence thereafter caused by such excavation or interference.
If the Gas Company fails at any time to do any work required by this paragraph within a reasonable
period of time, the Corporation may do or cause such work to be done and the Gas Company shall,
on demand, pay any reasonable account therefor as certified by the Engineer/Road Superintendent.

Indemmﬁcatlon

The Gas Company shall. at all times, indemnify and save harmless the Corporation from and against
all claims, including costs related thereto, for all damages or injuries including death to any person
or persons and for damage to any property, arising out of the Gas Company operating, constructing,
and maintaining its gas system in the Municipality, or utilizing its gas system for the carriage of gas
owned by others. Provided that the Gas Company shall not be required to indemnify or save
harmless the Corporation from and against claims. including costs related thereto. which it may
incur by reason of damages or injuries including death to any person or persons and for damage to
any property. resulting from the negligence or wrongful act of the Corporation, its servants, agents
or employees.

Alternative Easement.

The Corporation agrees, in the event of the proposed sale or closing of any highway or any part of a
highway where there is a gas line in existence, to give the Gas Company reasonable notice of such
proposed sale or closing and to provide. if it is feasible, the Gas Company with easements over that
part of the highway proposed to be sold or closed sufficient to allow the Gas Company to preserve
any part of the gas system in its then existing location. In the event that such easements cannot be
provided, the Corporation will share, as provided in clause III, 7 of this Agreement, in the cost of
relocating or altering the gas system to facilitate continuity of gas service.
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Pipeline Relocation.

If in the course of constructing, reconstructing, changing, altering or improving any highway or any
municipal works, the Corporation deems that it is necessary to take up, remove or change the
location of any part of the gas system, the Gas Company shall. upon notice to do so, remove and/or
relocate within a reasonable period of time such part of the gas system to a location approved by the
Engineer/Road Superintendent.

Where any part of the gas system relocated in accordance with this section is located on a bridge,
viaduct or structure, the Gas Company shall alter or relocate, at its sole expense, such part of the gas
system. n

Where any part of the gas system relocated in accordance with this section is located other than on
a bridge. viaduct or structure, the costs of relocation shall be shared between the Corporation and
the Gas Company on the basis of the total relocation costs, excluding the value of any upgrading of
the gas system, and deducting any contribution paid to the Gas Company by others in respect to
such relocation; and for these purposes, the total relocation costs shall be the aggregate of the
following:

(a) the amount paid to Gas Company employees up to and including field supervisors for the
hours worked on the project plus the current cost of fringe benefits for these employees,

(b) the amount paid for rental equipment while in use on the project and an amount, charged
at the unit rate, for Gas Company equipment while in use on the project,

(c) the amount paid by the Gas Company to contractors for work related to the project,
(d) - the costto the Gas Company for materials used in connection with the project, and

(e) a reasonable amount for project engineering and ﬁmject administrative costs which shall be
22.5% of the aggregate of the amounts determined in items (a), (b). (c) and (d) above.

The total relocation costs as calculated above shall be paid 35% by the Corporation and 65% by the
Gas Company.

Notice to Drainage Superintendent.

In a case where the gas system may affect a municipal drain, the Gas Company shall file with the
Drainage Superintendent, for purposes of the Drainage Act, or other person responsible for the
drain, a copy of the plan required to be filed with the Engineer/Road Superintendent.

Procedural And Other Matters
Municipal By-laws of General Application.

This Agreement and the respective rights and obligations hereunto of the parties hereto are hereby
declared to be subject to the provisions of all regulating statutes and all municipal by-laws of general
application and to all orders and regulations made thereunder from time to time remaining in effect
save and except by-laws which impose permit fees and by-laws which have the effect of amending
this Agreement.
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Giving Notice.

Notices may be given by delivery or by mail, and if mailed, by prepaid registered post, to the Gas
Company at its head office or to the Clerk of the Corporation at its municipal offices, as the case may
be.

Disposition of Gas System.

During the term of this Agreement, if the Gas Company abandons 'a part of its gas system affixed to a
bridge, viaduct or structure, the Gas Company shall, at its sole expense, remove that part of its gas
system affixed to the bridge, viaduct or structure.

If at any time the Gas Company abandons any other part of its gas system, it shall deactivate that
part of its gas system in the Municipality. Thereafter, the Gas Company shall have the right, but
nothing herein contained shall require it, to remove its gas system. If the Gas Company fails to
remove its gas system and the Corporation requires the removal of all or any of the gas system for

the purpose of altering or improving a highway or in order to facilitate the construction of utility or
other worksin any highway, the Corporation may remove and dispose of so much of the deactivated
gas system as the Corporation may require for such purposes and neither party shall have recourse
against the other for any loss, cost, expense or damage occasioned thereby.

Agreement Binding Parties.

This Agreement shall extend to, benefit and bind the parties thereto, their successors and assigns.
respectively.

IN WITNEéS WHEREOF the parties hereto have duly executed these presents with effect from the
date first above written.

THE CORPORATION OF THE |
TOWNSHIP OEASCUGOG ﬁ/
T s U

{0

O ,
€aeCLekC

K. Scott Player

V.P. Finance &
» V—Q ‘ ——————Administration
=
%M James A. Schultz
“ Vice President,
- Q Operations
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Ontario Energy Commission de I'Energle
Board de I'Ontario ;F ”» ;|;
o)
ntario
RP-2000-0012
EB-2000-0040

IN THE MATTER OF the Municipal Franchises Act,
R.S.0. 1990, c. M..55, as amended;

AND IN THE MATTER OF an Application by The
Consumers’ Gas Company Ltd. for a Certificate of
Public Convenience and Necessity to construct works
to supply gas to the inhabitants of the Township of
Scugog.

BEFORE: Sheila K. Halladay
Presiding Member

A. C. Spoel
Member

ORDER GRANTING
A CERTIFICATE OF PUBLIC CONVENIENCE AND NECESSITY

The Consumers’ Gas Company Ltd. (“Enbridge Consumers Gas”) filed an Application (the
“Application”) with the Ontario Energy Board (the “Board”), dated April 4, 2000, under section 8
of the Municipal Franchises Act, R.S.0. 1990, c. M. 55, as amended, for a Certificate of Public
Convenience and Necessity to construct works to supply gas in the Township of Scugog. The
Application was assigned Board file numbers RP-2000-0012 and EB-2000-0040.

Enbridge Consumers Gas served and published the Board’s Notice of Application and
Notice of Written Hearing. One intervention was filed by Mr. Barry Grisdale, a resident of the area.
The Board issued Procedural Order No. 1 on June 30, 2000. Written submissions were filed by
Board staff and Mr. Grisdale. Enbridge Consumers Gas filed written reply submissions on July 12,
2000.

After reviewing the evidence and the submissions of Mr. Grisdale, the Board staff and
Enbridge Consumers Gas the Board finds the Application to be in the public interest.
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Ontario Energy Board

THE BOARD THEREFORE ORDERS THAT:

1. A Certificate of Public Convenience and Necessity is granted to Enbridge Consumers Gas
to construct works to supply gas in the Township of Scugog.

2. Enbridge Consumers Gas shall file a report with the Board which tracks the actual customer
attachments versus forecast customer attachments for each of the first three years of the
project.

3. Enbridge Consumers Gas shall file a report with the Board describing the amount of funds

contributed by Quorum Development Corporation Inc. and the date on which each
contribution was rendered.

4. Enbridge Consumers Gas shall file a report with the Board describing the amount and
timing of any funds provided by Enbridge to Quorum Development Corporation Inc.

S. If Enbridge Consumers Gas fails to substantially complete construction of the gas mains
proposed in the Application within twenty-four months following the issuance of the
Board’s Certificate, the Certificate shall expire.

DATED at Toronto July 14, 2000

ONTARIO ENERGY BOARD

Peter H/O’Dell -
Assistant Board Secretary
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BOARD STAFF INTERROGATORY # 2

INTERROGATORY

Ref: Exhibit B, Tab 1, Schedule 1, page 3, paragraphs 7 and 8

Preamble: An Incremental Tax Equivalent (ITE) was agreed upon between Enbridge
and the Town of Scugog as well as the Mississauga of Scugog Island First
Nation (MSIFN). The ITE is a mechanism by which the Town of Scugog and
the MSIFN will contribute to the Project by foregoing municipal taxes and a
levy (respectively) for the period of 10 years.

Enbridge stated that one of the components of the proposal to provide
service to the community of Scugog Island is grant funding from the
Government of Ontario’s Natural Gas Grant program (Grant). Enbridge
stated that it will be applying for a Grant of approximately $6.3 million.

Questions:

a) Please explain the effect of ending of the 10 year municipal tax ITE on the Scugog
Island Project economics.

b) Please explain the effect of ending of the 10 year levy ITE on the Scugog
Island Project economics.

c) Please provide a description of the expected process and timelines for the
Grant application.

d) What is Enbridge’s anticipated action in the event that the Grant is not received?

RESPONSE

a-b) In either case the ITE serves to reduce the operating cost associated with the
project over the first ten years of the discounted cash flow analysis used in the
determination of the project’s Profitability Index as required by the EBO 188
Guideline. For modelling purposes Enbridge did not differentiate between facilities
that were on reserve versus off reserve and therefore assumed the ITE was
applied to the entire project costs. Extending the ITE period beyond ten years
would lower the grant funding required and / or reduce the term of the SES all else
equal. Reducing the ITE period to less than ten years would do the opposite. The
ten year ITE period has been accepted by the Town of Scugog and the MSIFN.
The present value of these tax savings is $76,048 (the majority of which would be
attributable to the municipal tax ITE and the remainder attributable to the levy ITE)
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and includes both municipal tax and a levy tax relief. A contribution by the
municipality and the MSIFN of this nature was also contemplated by the Ministry of
Infrastructure’s (the “MOI”) Natural Gas Grant Program (“NGGP”) (Natural Gas
Grant Program, 2017 Program Guidelines, page 3).

Enbridge can confirm that Scugog Island was one of the projects selected to
receive grant funding under the Ontario Government’s Natural Gas Grant Program.
On April 3, 2018, Jeff Leal, Minister of Agriculture, Food and Rural Affairs,
announced that the Ontario Government has selected several projects to receive
funding to build natural gas infrastructure and expand access to natural gas under
the Natural Gas Grant Program.

Attachment 1 sets out the letter provided to Enbridge, from the Ministry of
Infrastructure, informing Enbridge of the projects selected for grant funding under
the Natural Gas Grant Program. Attachment 2 contains the news release related
to the April 3, 2018 announcement by Minister Leal. Attachment 3 contains a list of
all of the projects which have been selected to receive grant funding under the
Natural Gas Grant Program. Enbridge is currently in discussions with the Ontario
Government for the purpose of executing a transfer payment agreement for the
grant monies.

If the grant is not received Enbridge will not proceed with constructing the Project.
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Ministry of Infrastructure Ministére de PInfrastructure
Office of the Minizter Bureau du ministre
Heasst Block, 8™ Floar Ecifice Hearst, 8° étage ’
500 Bay Streat G800, rue Bay i
Totonto, Ontaric M7A 11.2 Toronto (Ontario) M7A 112 Ontario
Telephone: 416-325-6665 Téléphone : 416 325-6666
Fax: 416-314-5464 Téldcopiaur: 416 314-5484

Qur File: ENB-NGGP2017

Mr. Stephen H. McGili

Technical Manager, Business Development
Enbridge Gas Distribution Inc.

P.O. Box 650

Scarborough, Ontario

M1K 5E3

steve.megilli@enbridge.com

Dear Mr. McGill:

! am pleased to inform you that four of your projects have been selected for conditional funding
approval under the Natural Gas Grant Program, resuiting in total project funding of
$25,241,130.00.

These approvals are conditional upon the projects obtaining final approval from the Ontario
Energy Board (OEB), as applicable, following which Enbridge Gas Disfribution Inc. will be
eligible to enter into four Transfer Payment Agreements with the province.

Once the respective agreements are signed by Enbridge Gas Distribution Inc. and subject to the
related terms and conditions, the province will provide funding towards the fotal eligible project
costs of each project, as described in the iable below;

Maximum
Project Title Provincial
Contribution
Cornwall Island $3,447 473.00
Fenelon Falls $12,329,795.00
Hiawatha First Nation $3,139,544.00
Scugog Island $6,324,318.00

The provincial contribution is limited to these specific projects (i.e. funds are non-transferable).

This information should he kept confidential until such time as the government has
announced funding for these projects.

The intake was highly competitive, Applications representing over $500 million in proposed
funding were received for the $100 million program. As a result, a number of projects could not
be funded. The Ministry of Infrastructure used a robust evidence-based process and relied on
technical experts from a humber of provincial ministries fc assess applications, For further
details on the evaluation criteria, please consult the program guidelines available on
Infrastructure Ontario’s website: www.infrastructureontatio.ca/lNGGP/,

Page 1 of 2
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Please note the municipalities or First Nations who passed a council or band resclution
supporting specific projects will be notified of the assessment outcome for those projecis and
have been encouraged to reach out directly to Enbridge Gas Distribution inc. should they have
any guestions.

Agency staff are available to provide additional details on your project(s) assessment(s). To
facilitate, or should you have any questions, please do not hesitate {o contact Infrastructure
Ontario by phone at 1-844-357-0725 or by email at nagp@infrastructureontario.ca.

Congratulations on your successful applications and we look forward fo working with you as you
implement these projects.

Sincerely,

C TN T
Bab Chiarelli
Minister

Page 1 of 2



Filed: 2018-04-18, EB-2017-0261, Exhibit . STAFF.2, Attachment 2, Page 1 of 2
Page 1 of 2

.r\y_>
’~ Ontario

Ministry of Infrastructure

Ontario Lowering Heating Costs by Expanding Access to Natural Gas
Province Announces 11 Communities for New Service
April 3, 2018 2:35 P.M.

Ontario is helping to significantly lower heating costs for thousands of families and businesses in
rural, northern and First Nations communities by expanding access to natural gas. The move is
expected to save families as much as $1,100 every year.

Jeff Leal, Minister of Agriculture, Food and Rural Affairs and Minister Responsible for Small
Business, was joined by Lou Rinaldi, MPP for Northumberland--Quinte West, in the Hiawatha First
Nation on behalf of Bob Chiarelli, Minister of Infrastructure, to announce projects selected to receive
funding to build the supporting natural gas infrastructure and expand access to natural gas, pending
regulatory approvals for construction. This includes moving forward on constructing a natural gas
distribution pipeline to connect homes and businesses in the Hiawatha First Nation and areas of the
Township of Otonabee-South Monaghan. Natural gas service will help attract new industry, make
commercial transportation and agriculture more affordable, provide a cleaner source of energy,
reduce costs and support greater consumer choice.

Expanding access to natural gas is part of Ontario’s plan to support care, create opportunity and
make life more affordable during this period of rapid economic change. The plan includes a higher
minimum wage and better working conditions, free tuition for hundreds of thousands of students,
easier access to affordable child care, and free prescription drugs for everyone under 25 and over 65
through the biggest expansion of medicare in a generation.

QUOTES

" Access fo natural gas will provide more affordable energy choices for Ontario's rural, northern and
First Nations businesses and families. Projects that we’re funding through the grant program will
generate significant local investment, helping businesses grow and create new jobs, and helping
families lower their heating bills, ™

- Bob Chiarelli

Minister of Infrastructure

" Increasing access to natural gas is good news for Ontario’s agricultural sector and our rural,
northern and Indigenous communities. These projects will have a positive impact on local
economies, reduce energy costs and make a real difference in the everyday lives of residents and

file:///F:/Regulatory/Facilities/Fenelon%20Falls/ontario-lowering-heating-costs-by-expandi... 4/6/2018
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businesses. "
- Jeff Leal
Minister of Agricutture, Food and Rural Affairs and Minister Responsible for Small Business

" Natural gas access is a critical driver of economic development, affordability and quality of life in
communities like Hiawatha First Nation, and we support Minister Chiarelli's efforts to bring natural
gas to more communities. "

- Jim Sanders

President of Enbridge Gas Distribution

" We are very pleased that a number of Ontaric communities are now a step closer to accessing
natural gas — a reliable and affordable source of energy to keep families warm and to support the
growth of local businesses and industry. We appreciate Minister's Chiarelli’s support and leadership
in making this a reality. There was an overwhelming interest in the Natural Gas Grant Program and
we are committed to work with government to help even more communities access natural gas in the
future.”

- Steve Baker

President of Union Gas

QUICK FACTS

» The Natural Gas Grant Program launched in January 2017. The program will provide
approximately $100 million to support projects in northern, rural and First Nations communities
to help increase access to natural gas, and significantly lower heating costs,

» More than 11,300 homes and businesses are expecied to be able to connect to natural gas
through the supported projects.

« Natural gas is the dominant heating source in Ontario and continues to be consistently less
expensive than alternative sources such as electricity, heating oil and propane.

LEARN MORE

« Ontario's Long Term Infrastructure Plan

» Ontario Energy Board

+ Ontario's Long-Term Energy Plan

» Programs to reduce electricity costs for consumers

Alex Benac Minister's Office Available Online
alex.benac@ontaric.ca Disponibie en Francais

416-326-2137

Sofia Sousa-Dias Communications Branch
Sofia.Sousa-Dias@ontario.ca
437-991-3391

file:///F:/Regulatory/Facilities/Fenelon%20F alls/ontario-lowering-heating-costs-by-expandi... 4/6/2018
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Ministry of Infrastructure

Ontario’s Natural Gas Grant Program: 11 New Projects
April 3, 2018 2:34 P.M.

Launched in January 2017, the Natural Gas Grant Program will invest approximately $100 million to
support projects in northern, rural and First Nation communities. The investrnent will help more
people across Ontario connect to natural gas and significantly lower their heating costs. The
supported projects are expected to result in over 11,300 homes and businesses being connected,
including in six First Nations communities. Approved Projects

. . . Grant
Project Name Project Description Amount
Chippewas ofthe  Will construct a natural gas pipeline to connect homes and $1,425,000
Thames First Nation businesses within the Chippewa of the Thames First Nation
Reserve.
Cornwall Istand Will construct a natural gas transfer station and distribution $3,447,000*
pipeline to connect homes and businesses located on
Cornwall Island.,
Fenelon Falls Will construct a reinforcement and distribution pipeline to $12,330,000*
connect homes and business, including one large industrial
customer, within the Village of Fenelon Falls, located in the
City of Kawartha L.akes.
Hiawatha First Will construct a natural gas distribution pipeline to connect $3,140,000*
Nation homes and businesses located within the Hiawatha First
Nation and adjoining areas of the Township of Otonabee-
South Monaghan.
Moraviantown First  Will construct a natural gas distribution pipeline to connect $311,000

Nation homes and businesses along Norton Line, Knoll Road, School
House Road, Lunaapeew Road, and Littlejohn Road/Corn
Plant Road near Chatham-Kent, serving the Delaware Nation
of Moravian Indian Reserve No. 47,

file:///F:/Regulatory/Facilities/Fenelon%20F alls/ontarios-natural-gas-grant-program-11-new... 4/6/2018
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North Shore and Will construct a natural gas pipeline to connect homes and $8,667,000*
Peninsula Roads businesses located within the City of North Bay,

Saugeen First Will construct a natural gas pipeline to connect homes and $1,802,000*
Nation businesses located in the Chippewa Hill community of
Saugeen First Nation.

Scugog fsland Will caonstruct a reinforcement and distribution pipeline fo $6,324,000*
connect homes and businesses located on Scugog Island.

South Bruce The project will canstruct a natural gas pipeline to connect Upto
homes and businesses in the municipalities of Arran-Elderslie  $27,733,000*
and Kincardine as well as the Township of Huron-Kinloss.

Chatham-Kent Rural Will canstruct two transmission pipelines as well as supporting $8,000,000*
Pipeline Expansion distribution mains and individual customer stations fo

immediately connect five local agricultural businesses, while

establishing infrastructure that can help to meet growing

energy demand within the local agri-food cluster.

Natural Gas Access Will modify an existing naturai gas station and construct a new $1,600,000*
for Northern Mining  distribution pipeline as well as a customer metering station to
Operation connect the Taylor Mine site of Kirkland Lake Goid.

*Pending Ontario Energy Board (OEB) approval for Leave to Construct

Alex Benac Minister's Office Available Online
alex.benac@ontario.ca Disponible en Francais
418-326-2137

Sofia Sousa-Dias Communications Branch
Sofia.Sousa-Dias@ontario.ca
437-991-3391

file:///F./Regulatory/Facilities/Fenelon%20Falis/ontarios-natural-gas-grant-program-1 1-new... 4/6/2018
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Plus Attachment

BOARD STAFF INTERROGATORY # 3

INTERROGATORY

Ref: Exhibit C, Tab 1, Schedule 1, Attachment 1

Preamble: The map Enbridge included in its application depicts the proposed pipeline

route. The map does not provide details of the existing Enbridge pipeline
system in the Township (e.g., in Port Perry).

Questions:

a)

b)

Please provide a pipeline system map that depicts the regional system as
context for the proposed project.

Referring to the pipeline system map provided in response to question a),
please identify any alternatives to the proposed project (including but not
limited to the Alternative Route (AR) and associated system reinforcement),
particularly with respect to the supply points and related potential connection
routes to supply Scugog Island. Please describe any alternative routes/supply
points and provide reasons why any alternatives were rejected.

RESPONSE

a)

Please see the attachment to this response.

b) The only other alternative considered for the Project is detailed in the Environmental

Report. In the map provided in response to a) above, the Alternative Route is shown
with the associated system reinforcement, as is the alternative supply location that
was considered. The Alternative Route was rejected for the following major
reasons:
e Longer length of pipe installation as compared to the Preferred Route
e Higher construction costs as compared to the Preferred Route
e Higher impact on the public as compared to the Preferred Route as the
Alternative Route runs through Port Perry
e Preferred Route is more constructible as it does not require pipe installation
through the more populated area of Port Perry and through the causeway on
Scugog Street that offers limited temporary working space
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BOARD STAFF INTERROGATORY # 4

INTERROGATORY

Ref.: Exhibit C, Tab 1, Schedule 1, pages 3-8, “Market Research”; pages 8-9

Preamble: Enbridge based its market projections on residential and commercial
customers surveys to determine customer interest in natural gas distribution
service. Enbridge retained Lura Consulting to determine the level of interest
in the community of Scugog Island to receive natural gas service. As a result
of market projections and surveys of the potential customers, Enbridge
determined projected customer additions by year from 2020 to 2029 for the
Scugog Island project, as presented in Table 1 on page 8 of Exhibit C, Tab
1, Schedule 1.

Question:

Please include in the customer attachment forecast, presented in Table 2, estimated
percent of market share of the community of Scugog Island and volumes, by customer

type.

RESPONSE

Please refer to the table on the following page for the requested information.
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Scugog Island Customer Additions C:::Z:Iearls 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 Total
Conversions
Residential Units (Singles, Semis, Towns) 968 77 194 194 97 39 29 29 29 19 19 726
Residentail Cumulative 77 271 465 562 601 630 659 688 707 726
Market Share Cumulative 8% 28% 48% 58% 62% 65% 68% 71% 73% 75%
Volume (103 m3) 92 418 883 1,232 1,396 1,477 1,547 1,616 1,674 1,720
Commercial Units 19 2 3 3 2 1 1 1 1 0 0 14
Commercial Cumulative 2 5 8 10 11 12 13 14 14 14
Market Share Cumulative 11% 26% 42% 53% 58% 63% 68% 74% 74% 74%
Volume (103 m3) 20 210 405 450 475 485 495 505 510 510
Total 987 79 197 197 99 40 30 30 30 19 19 740
Total Cumulative 79 276 473 572 612 642 672 702 721 740
Market Share Cumulative 8% 28% 48% 58% 62% 65% 68% 71% 73% 75%
Volume (103 m3) 112 628 1,288 1,682 1,871 1,962 2,042 2,121 2,184 2,230
New Construction
Residential Units (Singles, Semis, Towns) 54 0 3 5 11 11 7 8 3 3 3 54
Residentail Cumulative 0 3 8 19 30 37 45 48 51 54
Market Share Cumulative 100% 100% 100% 100% 100% 100% 100% 100% 100% 100%
Volume (10° m?) 0 4 13 32 58 79 98 112 119 126
Commerecial units 6 0 6 0 0 0 0 0 0 0 0 6
Commercial Cumulative 0 6 6 6 6 6 6 6 6 6
Market Share Cumulative 100% 100% 100% 100% 100% 100% 100% 100% 100% 100%
Volume (10° m?) 0 30 60 60 60 60 60 60 60 60
Apartment Units (Mid-rise, High Density) 10 0 5 5 0 0 0 0 0 0 0 10
Apartment Cumulative 0 5 10 10 10 10 10 10 10 10
Market Share Cumulative 100% 100% 100% 100% 100% 100% 100% 100% 100% 100%
Volume (103 mz) 0 63 188 250 250 250 250 250 250 250
Total 70 0 14 10 11 11 7 8 3 3 3 70
Total Cumulative 0 14 24 35 46 53 61 64 67 70
Market Share Cumulative 100% 100% 100% 100% 100% 100% 100% 100% 100% 100%
Volume (10° m?) 0 96 261 342 368 389 408 422 429 436
Total
Residential Units (Singles, Semis, Towns, Apartments) 1,032 77 202 204 108 50 36 37 32 22 22 790
Residentail Cumulative 77 279 483 591 641 677 714 746 768 790
Cumulative Potential Market - Residential 968 976 986 997 1,008 1,015 1,023 1,026 1,029 1,032
Market Share Cumulative 8% 29% 49% 59% 64% 67% 70% 73% 75% 77%
Volume (103 mz) 92 484 1,084 1,515 1,703 1,806 1,895 1,978 2,043 2,096
Commercial Units 25 2 9 3 2 1 1 1 1 0 0 20
Commercial Cumulative 2 11 14 16 17 18 19 20 20 20
Cumulative Potential Market - Commercial 19 25 25 25 25 25 25 25 25 25
Market Share Cumulative 11% 44% 56% 64% 68% 72% 76% 80% 80% 80%
Volume (10° m?) 20 240 465 510 535 545 555 565 570 570
Total 1,057 79 211 207 110 51 37 38 33 22 22 810
Total Cumulative 79 290 497 607 658 695 733 766 788 810
Cumulative Potential Market - Total 987 1,001 1,011 1,022 1,033 1,040 1,048 1,051 1,054 1,057
Market Share Cumulative 8% 29% 49% 59% 64% 67% 70% 73% 75% 77%
Volume (10° m?) 112 724 1,549 2,025 2,238 2,351 2,450 2,543 2,613 2,666

Please note that ten apartment units were not counted in the total customer section of

the table set out at Exhibit C, Tab 1, Schedule 1, page 8. The total customer count

should be 810 rather than 800. This correction has been made to the table presented
above. This correction is applicable to only the total count section of the table and not

to the conversion and new construction sections of the table. Further, Enbridge can

confirm that the feasibility assessment is not impacted as result of this correction.
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BOARD STAFF INTERROGATORY #5

INTERROGATORY

Ref: Exhibit D, Tab 1, Schedule 1, page 1

Preamble: The Alternative Route (AR) requires a nine kilometer long system
reinforcement project. It is not clear if the entire incremental capacity
resulting from this reinforcement would be used to serve Scugog Island.

Questions:

a) What is the incremental capacity that would be added to the system with the
construction of the system reinforcement?

b) How much of the incremental capacity would be used to serve Scugog Island?

¢) How would Enbridge use any incremental capacity added by the system
reinforcement that is in excess of the capacity needed for Scugog Island?

d) Regarding the construction cost of the system reinforcement, would the entire cost
be recovered from Scugog Island customers? Please explain.

RESPONSE

The AR identified consists of 2 segments. The transmission portion of the AR is
approximately 6km and the associated system reinforcement (referred to in the question
above) is approximately 2.9km as shown in Section 2.0 (page 6) of the Environmental
Report.

a) The system reinforcement identified in the AR is designed to ensure sufficient
incremental capacity to serve the projected customer additions for the Project from
2020 to 2029 inclusive. The system reinforcement would add 1290 m*h of
additional capacity to the distribution system.

b) Subsequent analysis of the AR has confirmed that all of the incremental capacity
added by the system reinforcement would be utilized to serve Scugog Island if the
AR was the route utilized for the Project.

c) Please see the response to b) above.

d) As noted in the response to b) above, under a scenario where the AR was utilized,
all of the incremental capacity added by the system reinforcement would be used to
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serve Scugog Island. Pursuant to Enbridge’s community expansion proposal, if the
AR were used to serve Scugog Island, the feasibility analysis would ensure that the
P1 for the Project was 1.0. A Pl of 1.0 ensures that there are no cross subsidies
between those customers added as a result of the Project and existing customers.
As the reinforcement cost would be included in the feasibility analysis under the AR
scenario the cost of the reinforcement would be recovered from Scugog Island
customers.
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Plus Attachments

BOARD STAFF INTERROGATORY # 6

INTERROGATORY

Ref: Exhibit D, Tab 1 Schedule 3, page 1, paragraph 1

Preamble: Dillon Consulting was retained to prepare the Environmental Report which
was submitted to the Ontario Pipeline Coordinating Committee (OPCC) for
review on October 3, 2017.

Question:

Please file an update of the comments (in tabular format) that Enbridge received as part
of the OPCC review and in any public consultation. Include the dates of communication,
the issues and concerns identified by the parties, as well as Enbridge’s responses and
actions to address these issues and concerns.

RESPONSE

Attachment 1 to this response sets out an update to Appendix E1 of the Environmental
Report which contains a log of consultation related to Public Correspondence.
Attachment 2 to this response sets out an update to Appendix E2 of the Environmental
Report which contains a log of consultation related to Agency Correspondence. Please
note that an update to Appendix E3 (Interest Group Correspondence) of the
Environmental Report is not being provided as there have been no updates to this
consultation log since the Environmental Report was completed. Comments received
related to the OPCC review process can be found in Attachment 2. An updated
Indigenous Consultation Report can be found in the response to Staff Interrogatory #10
found at Exhibit I.Staff.10.
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Plus Attachment

BOARD STAFF INTERROGATORY # 7

INTERROGATORY

Ref: Exhibit D, Tab 1 Schedule 4, page 1, paragraph 4

Preamble: A revised Stage 1 Archaeological Assessment was submitted to the
Ministry of Tourism, Culture and Sport (MTCS) on October 6, 2017. As of
the date Enbridge filed its application (December 15, 2017), the MTCS had
yet to review the revised report and provide acceptance.

Questions:

a) What is the status of MTCS’ review of the revised Stage 1 Archaeological
Assessment?
b) When does Enbridge anticipate a response from the MTCS?

RESPONSE

a) The MTCS provided clearance for the revised Stage 1 Archaeological Assessment
on November 7, 2017. Portions of the project have been recommended for a Stage
2 Assessment which will be completed in 2018. The results and report of the Stage
2 Assessment will be submitted to the MTCS for review once it is completed.
Attachment 1 to this response sets out the clearance letter provided to Enbridge by
the MTCS.

b) Please see response to a) above.
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Ministry of Tourism, Culture and Sport Ministére du Tourisme, de la Culture et du Sport

Archaeology Programs Unit Unité des programmes d'archéologie Ontario
Programs and Services Branch Direction des programmes et des services

Culture Division Division de culture

401 Bay Street, Suite 1700 401, rue Bay, bureau 1700

Toronto ON M7A 0A7 Toronto ON M7A 0A7

Tel.: (416) 212-5107 Tél. : (416) 212-5107

Email: Wai.Hadlari@ontario.ca Email: Wai.Hadlari@ontario.ca

Nov 7, 2017

Matthew Beaudoin (P324)
Timmins Martelle Heritage Consultants Inc.
1600 Attawandaron London ON N6G 3M6

RE: Review and Entry into the Ontario Public Register of Archaeological Reports:
Archaeological Assessment Report Entitled, "Stage 1 Archaeological Assessment
Scugog Island Pipeline Project Part of Lots 2-6, Concession 13 & 14, Lots 13-24
Concession 5 & 6, Geographic Township of Reach And Part of Lots 1-9 Concession
6, Lots 3-9 Concession 5 Geographic Township of Cartwright Township of Scugog
Regional Municipality of Durham ", Dated Oct 6, 2017, Filed with MTCS Toronto
Office on Oct 18, 2017, MTCS Project Information Form Number P324-0227-2017,
MTCS File Number 0006931

Dear Dr. Beaudoin:

This office has reviewed the above-mentioned report, which has been submitted to this ministry as a
condition of licensing in accordance with Part VI of the Ontario Heritage Act, R.S.0. 1990, c 0.18." This
review has been carried out in order to determine whether the licensed professional consultant
archaeologist has met the terms and conditions of their licence, that the licensee assessed the property
and documented archaeological resources using a process that accords with the 2011 Standards and
Guidelines for Consultant Archaeologists set by the ministry, and that the archaeological fieldwork and
report recommendations are consistent with the conservation, protection and preservation of the cultural
heritage of Ontario.

The report documents the assessment of the study area as Map 1 and Maps 10-35 of the above titled
report and recommends the following:

1) Scugog Line 14

Overall, the portion of the ROW covered by the existing gravel road should be considered extensively
disturbed, and does not have archaeological potential. The eastern portion of Scugog Line 14 outside of the
road is low-lying and wet, and does not have archaeological potential. The north side of the ROW is
extensively disturbed by ditching, underground telephone and an existing Enbridge gas pipeline, and does
not have archaeological potential. The majority of the south side of the ROW is extensively disturbed by
ditching, underground telephone and existing steep slopes, and does not have archaeological potential,
however, there are two areas where the ditching is minimal and not obviously disturbed. As such, these
areas have archaeological potential and require Stage 2 survey. In keeping with provincial standards, the
areas within the Project area that consist of grassed areas are recommended for assessment by a standard
test pit survey at a 5 m transect interval to achieve the provincial standard.
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2) Scugog Line 6
Overall, the Scugog Line 6 ROW from the intersection of Highway 12 to Port Perry is extensively disturbed
and does not have archaeological potential.

3) Scugog Street
Overall, the Scugog Street ROW through the community of Port Perry is extensively disturbed and does not
have archaeological potential.

4) Highway 7a

Overall, the majority of the ROW for Highway 7a is extensively disturbed or lowlying and wet and does not
have archaeological potential. In the eastern portion of the Project area, there are portions of the northern
and southern ROW that are not obviously disturbed and that have archaeological potential. As such, these
areas have archaeological potential and require Stage 2 survey. In keeping with provincial standards, the
areas within the Project area that consist of grassed areas are recommended for assessment by a standard
test pit survey at a 5 m transect interval to achieve the provincial standard.

Overall, if the preliminary preferred route is selected, it would require Stage 2 archaeological assessment
for roughly 1.75 km of the route along Highway 7a. If the alternate route is selected, it would require Stage
2 archaeological assessment for roughly 0.75 km of the route along Scugog Line 14.

These recommendations are subject to the conditions laid out in Section 7.0 of this report and to the
Ministry of Tourism, Culture and Sport review and acceptance of this report into the provincial registry.

Based on the information contained in the report, the ministry is satisfied that the fieldwork and reporting for
the archaeological assessment are consistent with the ministry's 2011 Standards and Guidelines for
Consultant Archaeologists and the terms and conditions for archaeological licences. This report has been
entered into the Ontario Public Register of Archaeological Reports. Please note that the ministry makes no
representation or warranty as to the completeness, accuracy or quality of reports in the register.

Should you require any further information regarding this matter, please feel free to contact me.

Sincerely,

Wai Hadlari
Archaeology Review Officer

cc. Archaeology Licensing Officer
Joe Muraca,Dillon Consulting Limited
Kyle Duran,National Energy Board

1In no way will the ministry be liable for any harm, damages, costs, expenses, losses, claims or actions that may result: (a) if the Report(s) or its
recommendations are discovered to be inaccurate, incomplete, misleading or fraudulent; or (b) from the issuance of this letter. Further measures
may need to be taken in the event that additional artifacts or archaeological sites are identified or the Report(s) is otherwise found to be inaccurate,
incomplete, misleading or fraudulent.
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Plus Attachment

BOARD STAFF INTERROGATORY # 8

INTERROGATORY

Ref: Exhibit G, Tab 1, Schedules 1-4

Preamble: Enbridge may require temporary land rights to complete the Scugog Island
project. According to section 97 of the Ontario Energy Board Act, 1998
(OEB Act), “In an application under section 90, 91 or 92, leave to construct
shall not be granted until the applicant satisfies the Board that it has offered
or will offer to each owner of land affected by the approved route or location
an agreement in a form approved by the Board.” Enbridge will therefore
require the OEB’s approval of the form of easement agreement that it has
offered or will offer to the affected landowners.

Questions:

a) What is the current status and prospect of communication and negotiations with
landowners of properties where temporary land use rights are needed?

b) Has the form of Working Area Agreement Enbridge has offered or will offer to all
directly affected landowners been previously approved by the OEB, and if so, in
which proceeding?

c) If the answer to b) is no, what is the most recent proceeding that Enbridge obtained
approval from the OEB of its Working Area Agreement? What are the differences
between that agreement and the agreement filed in Exhibit G, Tab 1, Schedule 3?

RESPONSE
a) Enbridge has not identified any requirement for temporary land use. Should this
change, Enbridge will offer affected landowners the form of Working Area

Agreement set out in part b) of this response.

b) Please note that the form of Working Area Agreement set out at Exhibit G, Tab 1,
Schedule 3, Attachment 3 contains two typos. Paragraph 1. should read as follows:

The Company intends to construct and install a pipeline for the distribution of
natural and/or manufactured gas through Lot, Concession/Plan , in the
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Plus Attachment

Paragraph 2, should read as follows:

To facilitate the construction of such pipeline, the Company requires a wide
temporary working area adjacent to the pipeline;.

A corrected form of Working Area Agreement is attached to this response and will be
provided to affected landowners if required. The form of Working Area Agreement
attached to this response was approved by the OEB in the proceeding for the Innes
Road Project (EB-2012-0438).

c) Please see response to b).
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WORKING AREA AGREEMENT
THIS AGREEMENT made the day of , 20
BETWEEN:
(hereinafter called the “Owner”)
-and-

ENBRIDGE GAS DISTRIBUTION INC.

(hereinafter called the “Company”)

WHEREAS:

1. The Company intends to construct and install a pipeline for the distribution of natural and/or manufactured gas
through Lot, Concession/Plan , in the

2. To facilitate the construction of such pipeline, the Company requires a wide temporary working area

adjacent to the pipeline;

3. The Owner is the owner of the lands adjacent to the pipeline and has agreed to allow the Company to use such
working area to construct and install the pipeline.

NOW THEREFORE THIS AGREEMENT provides that in consideration of the sum of
DOLLARS ($ ) paid by the Company to the Owner, receipt whereof is
hereby acknowledged, the Owner hereby agrees to permit the Company, its employees and agents, with or without
vehicles and/or machinery, to enter upon, use and otherwise occupy during the period of construction of the pipeline, an
area adjacent to the pipeline and being a distance of m.

The Company agrees that at its own expense it will make all grading, repairs and replacements necessary to
restore the lands to as near its original condition as is practicable upon the termination of such work. The Company
shall pay for all damages to land, crops, timber or improvements caused by its operations.

IN WITNESS WHEREOF the parties have executed this Agreement.

SIGNED, SEALED AND DELIVERED
In the presence of

ENBRIDGE GAS DISTRIBUTION INC.

N N e N N N N N N N S N N N e
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BOARD STAFF INTERROGATORY # 9

INTERROGATORY

Ref: Exhibit G, Tab 1, Schedule 1, Pages 1-2
Questions:

a) What is the status of acquiring the crossing permits and other approvals Enbridge
needs to complete the construction of the Project?
b) Are any other permits or agreements required and outstanding?

RESPONSE

a) Clearance for Stage 1 Archaeological Assessment work has been provided by the
Ministry of Tourism, Culture and Sport.

The applications for the remainder of the crossing permits and other approvals
Enbridge needs to complete the construction of the Project are under development
and have not yet been submitted to approving agencies. The project schedule
accounts for the required timelines for receiving crossing permits and other
approvals prior to the start of construction.

Please see the table below for a status update for each required crossing
permit/approval that was identified in Exhibit G, Tab 1, Schedule 2:

AUTHORITY PURPOSE STATUS

Road Occupancy Permit, Noise
By-Law exemption, Permit to
secure easement for installation
of the pipeline in designated
road right-of-way and for
crossing of other infrastructure
(e.g. water, mains, sewers).

Township of Scugog Regional
181 Perry Street

P.O. Box 780

Port Perry, ON L9L 1A7 Not yet applied for

Attn: Lori Fox




Filed: 2018-04-18
EB-2017-0261
Exhibit .STAFF.9
Page 2 of 4

AUTHORITY

PURPOSE

STATUS

The Regional Municipality of
Durham

605 Rossland Road East
P.O. Box 623

Whitby, Ontario

L1N 6A3

Attn: Lawrence Corby —
Transportation Infrastructure

Road Occupancy Permit, Noise
By-Law exemption, Permit to
secure easement for installation
of the pipeline in designated
road right-of-way and for
crossing of other infrastructure
(e.g. water, mains, sewers),
Permit to injure and/or remove
trees as per Durham Region
By-Law 31-2012.

Not yet applied for

Ontario Ministry of the Environment
and Climate Change

Central Region Technical Support
Section

Place Nouveau 9th FIr, 5775 Yonge
St

Toronto, Ontario

M2M 4J1

Attn: Tina Dufresne

Permit to Take Water (if water
taking is greater than 50,000L
per day)

Not yet applied for

Ontario Ministry of Natural
Resources and Forestry
Aurora District

50 Bloomington Rd,
Aurora, Ontario

L4G OL8

Attn: Paul Heeney

Letter of advice, project
registration and/or a permit
under the Endangered Species
Act, 2007 (ESA) for work
within, or adjacent to, Species
At Risk habitat.

Not yet applied for

Department of Fisheries and
Oceans

867 Lakeshore Road
Burlington, Ontario

L7S 1A1

Telephone: (1-855-852-8320)

Attn: Referral Coordinator

Self-Assessment for Serious
Harm to Fish, or Request for
Review

Self-Assessment letter
completed
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AUTHORITY

PURPOSE

STATUS

Environment and Climate Change
Canada

351, boul. Saint-Joseph
Gatineau, Quebec

K1A OH3

Attn: Judith Kennedy

Nest sweeps to be conducted
at a maximum of 7 days prior to
vegetation removal during the
bird nesting season, (e.g. April
1 to August 21), as per the
Migratory Birds Convention Act

Bird sweeps to be completed
just prior to the start of
construction

Kawartha Conservation Authority
277 Kenrei Park Road

Lindsay, Ontario

K9V 4R1

Attn: Stacy Porter

Permits for Interference with
Wetlands and Alterations to
Shorelines and Watercourses

Not yet applied for

Lake Simcoe Region Conservation
Authority

120 Bayview Parkway
Newmarket, Ontario

L3Y 4X1

Attn: Tom Hogenbirk

Permits for Interference with
Wetlands and Alterations to
Shorelines and Watercourses

Not yet applied for

Ministry of Tourism, Culture, and
Sport (MTCS)

Programs and Services Branch
401 Bay St, Suite 1700

Toronto, Ontario

M7A 0A7

Attn: Peter Armstron

Archaeological clearance under
the Ontario Heritage Act (OHA),
Review of Built Heritage and
Cultural Landscape under the
OHA

Clearance for Stage 1
Archaeological Assessment
work received. Stage 2
Archaeological Assessment
work pending.

Ministry of Transportation Ontario

300 Water Street, 1* Floor, South
Tower

Peterborough, Ontario
K9J 3C7

Attn: Jason White

Encroachment permits to work
within provincial highway right-
of-ways

Not yet applied for
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b) The following additional permits/approvals have been identified as required for work
that will be completed on Mississaugas of Scugog Island First Nation reserve lands:

AUTHORITY PURPOSE STATUS

Band Council Resolution for
installation of distribution piping Pending
on reserve lands.

Mississaugas of Scugog Island First
Nation

Part of the Project will be located on MSIFN reserve. In accordance with the First
Nations Land Management Act, S.C. 1999, c. 24 (“FNLM Act”), MSIFN signed the
Framework Agreement on First Nation Land Management with Her Majesty the
Queen in Right of Canada (“Framework Agreement”) and put into force the MSIFN
Land Management Code (the “Land Code”), effective July, 1999, authorizing MSIFN
to manage the lands within its reserve in accordance with the FNLM Act, the
Framework Agreement and the Land Code. As such, Enbridge will work closely with
MSIFN to secure a permit under its Land Code including its registration in the First
Nation Lands Register maintained by Indigenous and Northern Affairs Canada.
Enbridge and the MSIFN have mutually agreed to schedule a meeting to begin the
process of obtaining the applicable permit such that Enbridge can construct the
Project on reserve.




Filed: 2018-04-18
EB-2017-0261
Exhibit . STAFF.10
Page 1 of 3

BOARD STAFF INTERROGATORY # 10

INTERROGATORY

Ref: Exhibit H, Schedule 1, pages 1-16 and attachments

Preamble: Enbridge filed an Indigenous Consultation Report (ICR) as part of its
evidence. The evidence does not include an ICR review letter by the
Ministry of Energy or a letter of comment from the Ministry advising whether,
in its opinion, the consultation and any accommodation has been adequate.
Enbridge stated that the ICR reflects the Indigenous consultation activities
up to December 1, 2017.

Questions:

a) Please provide an update on Indigenous consultation activities since December 1,
2017. Identify any concerns and issues raised in the consultation process and steps
that Enbridge is committed to undertake to address any concerns or issues.

b) Please update the evidence with any documentation between the Ministry and
Enbridge after June 28, 2017 regarding the Ministry’s review of the ICR.

c) Please provide any updates to the ICR in response to any comments received from
the Ministry.

RESPONSE

a) Since December 1, 2017, First Nations have not raised any project specific
concerns. Some First Nations had previously expressed concerns prior to
December 1, 2017. These concerns were in relation to heritage resources in the
context of the Project. Enbridge resolved these concerns by providing the First
Nations copies of the Stage 1 Archaeological Assessment report and committing to
engaging a community representative from each First Nation to participate in the
planned Stage 2 Archaeological Assessment field work.

The Ministry of Energy has not yet issued a letter confirming consultation is sufficient
for the Project. On April 11, 2018, Enbridge and the MOE held a conference call to
better understand the status of the MOE’s assessment of the adequacy of
consultation on the Project. The MOE confirmed that they would not issue a letter of
sufficiency until a meeting has taken place with Curve Lake FN.

Since June 2017, Enbridge has made several attempts to meaningfully consult with
Curve Lake FN on this Project. On August 23, September 7, 11, 28, 2017 and
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October 10, 2017, Enbridge requested a meeting with Curve Lake First Nation to
provide them with an overview of the Project and an environmental technical
briefing. Unfortunately, the community did not confirm its availability for any
meeting.

On September 8, 2017, an Enbridge representative re-sent the Project information
package that included an overview of the proposed Project, route map and a copy of
the delegation letter from the Ministry of Energy. The Project letter indicated that
Enbridge was in the process of developing the environmental report and was
collecting information on the archaeological environment, natural environment and
socio-economic features for the proposed pipeline route. Enbridge requested any
input or information from the community about any potential impacts that the Project
may have on constitutionally protected Aboriginal or treaty rights and any measures
for mitigating those adverse impacts. The letter also requested a call back from the
community regarding their interest to meet in person to discuss the Project.

On December 2017, Curve Lake First Nation committed to arranging a meeting to
discuss the Project; however, it did not provide Enbridge with any potential meeting
dates. Accordingly, Enbridge followed up with Curve Lake First Nation on both
January 29, 2018 and February 7, 2018 to again request a meeting with Curve Lake
First Nation to discuss the Project. Enbridge and Curve Lake First Nation then
confirmed a meeting date for February 12, 2018. Unfortunately, Curve Lake First
Nation subsequently cancelled this meeting on the morning of February 12 due to
the lack of attendance by Chief and Council.

Curve Lake First Nation continues to express an interest in meeting to discuss the
Project. In an effort to demonstrate Enbridge’s continued desire to work with this
community, Enbridge provided capacity funding to Curve Lake First Nation so they
can better understand the Project. On April 6, 2018, an Enbridge representative
again followed up with Curve Lake First Nation to reschedule the meeting. Curve
Lake advised and Enbridge confirmed that they would be available to meet on May
14, 2018. Enbridge looks forward to meeting with Curve Lake First Nation on this
date to discuss the Project, and answer any questions or concerns raised by Curve
Lake First Nation and how Enbridge can mitigate those concerns.

To date, Curve Lake First Nation has only expressed concerns about archaeological
resources in general terms. It has not identified potential impacts to Aboriginal and
Treaty rights in the Project area. At this time, and based on the information available
to Enbridge, it is of the view that its proposed mitigation measures and contingency
plans, as described in the environmental report, will appropriately address any
potential impacts the Project may have on Curve Lake First Nation. Enbridge looks
forward to meeting with the community and Enbridge remains committed to
gathering as much specific information as Curve Lake First Nation is willing to share
and where appropriate, incorporate it in Enbridge’s mitigation strategies.
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b) Please see the response to Staff Interrogatory #6 found at Exhibit |.Staff.6.

c) Enbridge has filed an update to the ICR, please see Exhibit H, Tab 1, Schedule 2.
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BOARD STAFF INTERROGATORY # 11

INTERROGATORY

Ref: Exhibit A, Tab 2, Schedule 1, page 3, paragraph 16

Enbridge applied for leave to construct facilities under section 90(1) of the OEB Act. If
Enbridge does not agree to any of the draft conditions of approval noted below, please
identify the specific conditions that Enbridge disagrees with and explain why.

For conditions in respect of which Enbridge would like to recommend minor changes,
please provide the proposed changes.

Draft
Leave to Construct Conditions of Approval Application under Section 90 of the
OEB Act Enbridge Gas Distribution Inc.
EB-2017-0261

1. Enbridge Gas Distribution Inc. (Enbridge) shall construct the facilities and restore the
land in accordance with the OEB’s Decision and Order in EB-2017-0261 and these
Conditions of Approval.

2. (a) Authorization for leave to construct shall terminate 12 months after the decision is
issued, unless construction has commenced prior to that date.
(b) Enbridge shall give the OEB notice in writing:
i. of the commencement of construction, at least ten days prior to the date
construction commences;

ii. of the planned in-service date, at least ten days prior to the date the facilities
go into service;

iii. of the date on which construction was completed, no later than 10 days
following the completion of construction; and

iv. of the in-service date, no later than 10 days after the facilities go into service.
3. Enbridge shall implement all the recommendations of the Environmental Report filed

in the proceeding, and all the recommendations and directives identified by the
Ontario Pipeline Coordinating Committee review.
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4. Enbridge shall advise the OEB of any proposed change to OEB-approved
construction or restoration procedures. Except in an emergency, Enbridge shall not
make any such change without prior notice to and written approval of the OEB. In
the event of an emergency, the OEB shall be informed immediately after the fact.

5. Enbridge shall file, in the proceeding where the actual capital costs of the project are
proposed to be included in rate base, a Post Construction Financial Report, which
shall indicate the actual capital costs of the project and shall provide an explanation
for any significant variances from the cost estimates filed in this proceeding.

6. Both during and after construction, Enbridge shall monitor the impacts of
construction, and shall file with the OEB one paper copy and one electronic
(searchable PDF) version of each of the following reports:

a) A post construction report, within three months of the in-service date, which shall:

i. provide a certification, by a senior executive of the company, of Enbridge’
adherence to Condition 1,

ii. describe any impacts and outstanding concerns identified during construction;

iii. describe the actions taken or planned to be taken to prevent or mitigate any
identified impacts of construction;

iv. include a log of all complaints received by Enbridge, including the date/time
the complaint was received, a description of the complaint, any actions taken
to address the complaint, the rationale for taking such actions; and

v. provide a certification, by a senior executive of the company, that the

company has obtained all other approvals, permits, licenses, and certificates
required to construct, operate and maintain the proposed project.

b) A final monitoring report, no later than fifteen months after the in-service date, or,
where the deadline falls between December 1 and May 31, the following June 1,
which shall:

I. provide a certification, by a senior executive of the company, of Enbridge’
adherence to Condition 3;

ii. describe the condition of any rehabilitated land;

iii. describe the effectiveness of any actions taken to prevent or mitigate any
identified impacts of construction;

iv. include the results of analyses and monitoring programs and any
recommendations arising therefrom; and

v. include a log of all complaints received by Enbridge, including the date/time
the complaint was received; a description of the complaint; any actions taken
to address the complaint; and the rationale for taking such actions.
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RESPONSE

Enbridge has reviewed the Board Staff proposed draft conditions of approval and
does not have any concerns or comments. All conditions as set out by the Ontario
Energy Board will be adhered to by Enbridge.
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