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InnPower Corporation Draft Rate Order

Background

InnPower filed a Custom IR application on June 6, 2016 to change rates effective January 1, 2017.
The OEB found this application to be incomplete. InnPower decided to change its application to a
Price Cap IR application, which was filed on November 28, 2016.This application is for the setting of
2017 rates based on a detailed review of InnPower’s forecasts.

The OEB issued a Notice of Application on February 22, 2017 inviting parties to apply for intervenor
status. Parties that were granted intervenor status in this proceeding are Rogers Communications
Canada Inc. (Rogers), School Energy Coalition (SEC), and Vulnerable Energy Consumers Coalition
(VECC).

The OEB hosted two community meetings regarding InnPower’s 2017 rate application in Innisfil on
March 9, 2017. At the meetings and in written comments, customers expressed concerns about high
electricity rates, including some comments regarding InnPower’s corporate governance and lack of
regard for cost control. Subsequent to the community meetings, InnPower filed an amended
application with the OEB on May 11, 2017, reducing its requested rate increase and delaying the
effective date for the rates to July 1, 2017.

The OEB issued Procedural Order No. 1 on May 16, 2017, which provided for the filing of
interrogatories and responses. Procedural Order No. 2 was issued on May 26, 2017 to provide further
notice of this application for specific customer groups and allow for additional related interrogatories
and responses.

Procedural Order No. 3 was issued on September 1, 2017 in which the OEB established a process for
developing a draft issues list and set dates for a technical conference and an oral hearing. In addition,
the OEB expressed its intent to establish separate procedural steps regarding InnPower’s proposed
pole attachment and microFIT charges.

An oral hearing was held on October 3rd and 4th, 2017 regarding all issues raised in the application,
except for the pole attachment and microFIT charges. SEC, VECC, OEB staff and InnPower, filed
written submissions.

In Procedural Order No. 3, the OEB directed InnPower to give further notice of its application to
customers or customer groups that would be affected by the proposed pole attachment and microFIT
charges. To avoid further delay to the hearing schedule while further notice was served, the OEB
established separate procedural steps for the pole attachment and microFIT charges in its Decision
and Procedural Order No. 7 issued November 10, 2017.

In its Decision and Procedural Order No. 7 issued on November 10, 2017, the OEB indicated it
would not consider a change to the microFIT charge of $5.40. However, the OEB would consider a
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change to the current pole attachment charge of $22.35. The OEB established a process related to the
pole attachment charge for the filing of interrogatories and responses, and a settlement conference.

A settlement conference was convened on January 8, 2018 and January 9, 2018 related to the charge for
pole attachments. InnPower filed a settlement proposal on February 2, 2018 reflecting a complete
settlement (Schedule A). Parties to the settlement proposal are InnPower, SEC, VECC and Rogers. A
submission from OEB staff on the settlement proposal was filed on February 9, 2018. The parties to the
settlement proposal filed a joint reply submission on February 23, 2018.

Introduction

The OEB issued its Decision and Order for InnPower Corporation’s 2017 COS Application on March 8,
2018 (the “Decision™).

Pursuant to the Decision and Order, InnPower Corporation has undertaken a “Draft Rate Order” and a
proposed Tariff of Rates and Charges that is reflective of the findings and cost consequences of the EB-
2016-0085 Decision issued on March 8, 2018.

The document is a “Draft Rate Order” as it is a proposal by InnPower Corporation to the Board accepting
the changes pursuant to the Decision. To support the Draft Rate Order, InnPower has included customer
rate impacts and detailed calculation of final rates. Subsequent to InnPower Corporation’s filing of the
Draft Rate Order(s) on March 26, 2018 and April 10, 2018, the Board issued Procedural Order Number 9.
The procedural Order directed parties to provide any comments on the revised draft rate order. Board
Staff and SEC provided a reply submission.

As a result of the OEB’s Decision and reply submissions, InnPower Corporation has revised a number of
excel models in support of the Draft Rate Order. These live models have been filed through the OEB’s e-
filing service and include the following:

2017 _Tariff_Schedule_and_Bill_Impact_Model EB-2016-0085 TC_20180423Rev.xlsm
InnPower 2018 Draft Tariff _OEB_EB-2016-0085_ 20180423Rev.xlIsx

2017 Cost_Allocation_Model V3.4 TC PAWG 38.82.xIsm
2017_Filing_Requirements_Chapter2_Appendices TC.xIsm

2017_Rev_Reqt_ Work_Form_V7 TC.xlsm

2017_RTSR_Workform TC.xIsm

Final Forgone Revenue Rate Rider Calculation_20180423Rev.xIsx

InnPower_2017 Load Forecast_TC.xlIsx

InnPower_2017_DVA Continuity Schedule CoS v2_20180409.xIsx
InnPower_EB-2016_0086_Test_year_Income_Tax_PILs Workform TC.xIsm

InnPower Corporation has also provided attachments to this Draft Rate Order, which provide further
support of the calculations for the Board.
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The next Section of this Draft Rate Order provides a final summary of the changes undertaken to
determine 2017 rates.

Implementation Date

The effective date of the Decision and order is effective for January 1, 2018. In order to calculate the
Foregone Revenue Rate Riders, InnPower Corporation is proposing an implementation date of May 1,
2018 and a sunset or expiry date of December 31, 2018, as directed in the Decision and Order issued on
March 8, 2018.

InnPower Corporation is proposing that the current ICM fixed and variable rate riders to end on April 30,
2018, subject to OEB approval.
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Capital Additions

InnPower Corporation has reflected the Net Capital additions of $4.4 million for 2017 in the appropriate
schedules in the 2017 Filing Requirements Chapter 2 Appendices.

o Appendix 2-AA Capital Project Summary
e Appendix 2-AB Capital Expenditure Summary
e Appendix 2-BA 2017 Fixed Asset Continuity Schedule

InnPower Corporation acknowledges and commits to review its capital additions and revise the
Distribution Plan to align with the outcome of the implementation of TPC’s new business plan.

Table 1: Appendix 2-AB Capital Expenditure Summary

Appendix 2-AB
Table 2 - Capital Expenditure Summary from Chapter 5 Consolidated
Distribution System Plan Filing Requirements

-
First year of Forecast Period: 2017

Historical Period (previous plan' & actual Forecast Period (planned)
2012 2013 2014 2015 2016
CATEGORY Plan Actual Var Plan Actual Var Plan | Actual Var Plan | Actual Var Plan Actual® Var o [ 2018 [ 2019 [ 20 [ 22
$'000 % $'000 % $'000 % $'000 % $'000 % $'000
System Access 1,751 - 1,039 - 1,263 - 896 - 1,084 1,583| 46.0% 1,757 2,534 1,658 1,709 2,129
System Renewal 654 - 987 - 697 - 487 - 999 794| -20.5% 1,216 1,140 2,919 2,400 2,109
System Service 586 - 1,377 - 2,819 - 2,944 - 1,742 1754 0.7% 245 79 961 1,006 824
General Plant 828 - 1,348 - 253 - 10,935 - 660 417 -36.8% 1,187 1,423 897 680 706
TOTAL EXPENDITURE 6,084 3,818 [ -37.2% 9,021 4,751 -47.3% 13,038 5,031 [ -61.4% 5,674 15,263 | 169.0% 4,485 4,548 1.4% 4,405 5,176 6,435 5,795 5,768
System O&M $ 1761 - $ 1787 - $ 1814 - $ 1,805 - $ 1,986 - $  2179|$ 2245|$ 2,246 $ 2,246| $ 2,246
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Accounting Standard MIFRS
Year 2017
Cost Accumulated Depreciation
CCA | OEB Closing
Class ? | Account ® |Description ° Opening Balance Additions * | Disposals ® | Closing Balance Opening Balance Additions | Disposals ® Balance Net Book Value
2 1611 Computer Software (Formally known as
Account 1925) $ 688,702 | $ 339325 | $ = $ 1,028,027 | |-$ 465,360 |-$ 286,493 | $ - |8 751,853 | $ 276,174
CEC 1612 Land Rights (Formally known as Account
1906) $ 394,446 | $ o $ o $ 394,446 | |-$ 40,542 |-$ 12,699 | $ - |8 53241 | $ 341,205
NA 1805 |Land $ 1,049,593 | $ = $ = $ 1,049593 | | $ = $ = $ = $ - $ 1,049,593
47 1808 [Buildings $ - $ - |8 -
13 1810 |Leasehold Improvements $ - $ - |8
47 1815 [Transformer Station Equipment >50 KV $ - $ - 18 -
47 1820 [Distribution Station Equipment <50 KV $ 7,282,718 | $ 325114 | $ - |3 7,607,832 | |-$ 552,117 |-$ 255544 | $ - |8 807,661 | $ 6,800,171
47 1825 _[Storage Battery Equipment $ - $ - |8 -
47 1830  [Poles, Towers & Fixtures $ 9,727,364 | $ 2,921,679 |-$ 13,200 | $ 12,635,843 | |-$ 704,935 |-$ 299,804 | $ 110 |-$ 1,004,629 | $ 11,631,214
47 1835  |Overhead Conductors & Devices $ 1091469 [ $ 2,266,734 |-$ 6,600 | $ 13,174,829 | |-$ 662,190 |-$ 263,900 | $ 55 |-$ 926,035 | $ 12,248,794
47 1840  [Underground Conduit $ 2,978,799 | $ 221375 | $ - $ 3,200,174 | |-$ 243679 |-$ 123124 | $ - |8 366,802 | $ 2,833,372
47 1845  [Underground Conductors & Devices $ 8,006,048 | $ 133,681 |-$ 3,080 | $ 8,136,649 | |-$ 753,833 |- 274,863 | $ 28|-$ 1,028,668 | $ 7,107,980
47 1850 |Line Transformers $ 5,650,377 | $ 746,731 |-$ 151,800 | $ 6,245,308 | |-$ 475914 |- 230,096 | $ 660 |-$ 705,350 | $ 5,539,958
47 1855  [Senvices (Overhead & Underground) $ 3,878,392 | $ 505,121 | $ - $ 4,383,513 | |-$ 275507 |-$ 125788 | $ - |8 401,296 | $ 3,982,217
47 1860  |Meters (Smart Meters) $ 2,295,454 | $ 250,632 |-$ 9,350 | $ 2,536,736 | |-$ 542,522 |-$ 202,134 | $ 83 [-$ 744573 | $ 1,792,163
47 1860  [Meters $ - $ - 18 -
NA 1905 |Land $ 1,015,4% | $ = $ = $ 1,0154% | | $ = $ = $ S $ - $ 1,015,496
47 1908  [Buildings & Fixtures $ 10,088,239 | $ 15,000 | $ 2 $ 10,103,239 | |-$ 346,408 |-$ 222,587 | $ - |8 568,995 | $ 9,534,244
13 1910  |Leasehold Improvements $ - $ - 18 -
8 1915  |Office Furniture & Equipment (10 years) $ 230,265 | $ 15,000 | $ o $ 245,265 | |-$ 58,001 |-$ 29531 | $ - |8 87532 | $ 157,733
8 1915 _|Office Furniture & Equipment (5 years) $ - $ - |8 -
10 1920  [Computer Equipment - Hardware $ 498,9% | $ 165,000 | $ = $ 663,996 | |-$ 235520 |-$ 140,109 | $ - |8 375,630 | $ 288,367
45 1920  |Computer Equip.-Hardware(Post Mar. 22/04) s s s
451 1920  [Computer Equip.-Hardware(Post Mar. 19/07) $ } $ ) $ )
10 1930 [Transportation Equipment $ 524917 | $ 505,500 | $ - $ 1,030,417 | |-$ 349371 |-$ 173,935 | $ - |8 523,305 | $ 507,111
8 1935  [Stores Equipment $ 135335 | $ 5250 | $ = $ 140,585 | |-$ 25481 |-$ 15225 | $ - |8 40,706 | $ 99,878
8 1940  [Tools, Shop & Garage Equipment $ 331,421 [ $ 39,900 | $ - |3 371,321 | |-$ 123972 |-$ 49,159 | $ - |8 173131 [ $ 198,190
8 1945  [Measurement & Testing Equipment $ 29,667 | $ 69,760 | $ - $ 99,427 | |-$ 12,291 |-$ 9,149 | $ - |8 21,441 | $ 77,987
8 1950 [Power Operated Equipment $ - $ - 18 -
8 1955 [Communications Equipment $ - $ - |8 -
8 1955  [Communication Equipment (Smart Meters) $ - $ - |8 -
8 1960  [Miscellaneous Equipment $ - $ - |8 -
1970 Load Management Controls Customer
47 Premises $ - $ - |8 -
47 1975 [Load Management Controls Utility Premises $ - $ - |8 -
47 1980  [System Supervisor Equipment $ 2,558,336 | $ 32400 | $ = $ 2,590,736 | [-$ 420,336 [-$ 159,163 | $ - 8 579,499 | $ 2,011,237
47 1985  [Miscellaneous Fixed Assets $ - $ - |8 -
47 1990 |Other Tangible Property $ - $ - |8 -
47 1995  [Contributions & Grants -$ 13,624,079 [-$  4,153553 | $ - 8 17,777,632 | [$ 955730 | $ 547,497 [ $ = $ 1,503,227 |-$ 16,274,405
47 2440 | Deferred Revenue®
$ - $ - |8 -
Sub-Total $ 54,655,180 [ $ 4,404,649 [-$ 184,030 [ $ 58,875,799 | [-$ 5,332,249 [-$ 2,325,807 [ $ 936 [-$ 7,657,119 | $ 51,218,680
Less Socialized Renewable Energy
Generation Investments (input as negative) $ - $ - 18 -
Less Other Non Rate-Regulated Utility
Assets (input as negative) $ - $ - 13 -
Total PP&E 3$ 54,655,180 [$ 4,404,649 [-$ 184,030 [ $ 58,875,799 | [-$ 5,332,249 [-$ 2,325,807 [ $ 936 [-$ 7,657,119 | $ 51,218,680
Depreciation Expense adj. from gain or loss on the retirement of assets (pool of like assets), if applicable®
Total -$ 2,325,807
Less: Fully Allocated Depreciation
[[10 ] [Transportation Transportation "$ 173,935
\ 8 \ |Stores Equipment Contributions "$ 547,497
Net Depreciation -$ 2,699,369
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Distribution System Plan

InnPower Corporation commits to adhere to the principle of “growth will pay for growth” with the
implementation of IPC’s new business plan and the associated updating of the Distribution System Plan.
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Rate Base — Corporate Headquarters and Operations Centre

InnPower Corporation has re-calculated a 2017 rate base and depreciation expense to reflect the Decision
and Order. The revised calculations presented in the 2017 Filing Requirements Chapter 2 Appendices —
Appendix 2-BA Fixed Asset Continuity Schedules, for 2015, 2016, and 2017 reflect the response
provided by InnPower Corporation in Undertaking J2.3 filed October 6, 2017.

Response:

The $10,896,704 approved in the ICM settlement EB-2014-0085 is allocated as follows in the
Continuity Schedules:

1) 1905 LAND asset addition in 2013 Continuity Schedule of $1,015,496

2) 1908 BUILDING asset addition in 2015 Continuity Schedule of $10,000,549. The remainder of the
additions in this category pertain to two other asset additions separate from the New Building asset;
$68,583 (pole bunks) and $11,377 (storage yard fence), for a total of $10,080,510 in the schedule.

3) 1915 FURNITURE asset addition in 2015 Continuity Schedule of $125,165. The remainder of the
additions in this category pertain to smaller additions during the year totaling $29,066 and unrelated
to New Building requirements, for a total of $154,231 in the schedule.

The total of these three New Building asset amounts is $11,141,210. This is $244,506 in excess of the
$10,896,704 approved in the ICM as a result of cost overruns. InnPower's total actual cost is
$13,491,210, and for the purpose of this application, InnPower has removed the $2,350,000 from the
1908 Building additions to reflect the removal of the leasing space from rate base.

The aforementioned updates result in revised rate base calculation of $52,584,820 and accumulated
depreciation expense of ($6,494,684). The following table from the RRWF model Tab 4 presents the
changes in Rate Base throughout this application.

Rate Base Amounts Related to 2073 Commerce Park Drive

OEB staff identified a potential difference in the amounts related to the old building removed from
Appendix 2-BA compared to Table 3: ICM Capital Components in IPC’s Settlement Agreement in EB-
2014-0086. Following is the table provided by Board Staff.
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EB-2014-0086

Settlement

Agreement

Table 3: ICM
Appendix 2-BA cells Capital Unexplained
F235, F236, K236 Components Difference
Account 1905 Land Disposals $201,049 $124,000 $77,049
Account 1908 Buildings & Fixtures Disposals $451,878 $435,000 $16,878
Account 1908 Buildings & Fixtures Acc Dep - Disposals ($17,051) SO ($17,051)
$635,876 $559,000 $76,876

IPC Explanation

Account 1905 Land — the amount of $201,049 represents three disposals
2073 Commerce Park - $75,871.27

2061 Commerce Park - $47,621.74

Total - $123,493.01

The remaining amount is for 2033 Commerce Park for a value of $77,555.99, which was not associated
with the ICM application. The sum of all land disposals is $201,049.

Account 1908 Building and Fixtures

The difference between Appendix 2-BA cells F236, K236 and the summarized values in Table 3: ICM
Capital Components is the value of the disposal $451,878 minus the accumulated depreciation of
($17,051) for the rounded value of $435,000.

Rate Base — Amounts Related to Net Book Value Used for Rate Base

With the updates undertaken in this response submission for the InnPower Draft Rate Order, IPC has
recreated Table 4 provided in Board Staff’s response. The table now reflects that the evidence reconciles
to Appendix 2-BA of the Chapter 2 Appendices.

NBV used for Rates

Appendix 2- BA Appendix 2- BA
Balance as of Balance as of RRWF Tab 4
January 1, 2017 December 31, 2017 Average Rate Base Difference
Gross Plant 54,655,180 58,875,799 56,765,489 56,765,489 -
Accumalted Deprecition (5,332,249) (7,657,119) (6,494,684) (6,494,684)
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Revised Rate Base Calculation

The aforementioned updates result in revised rate base calculation of $52,584,820 and accumulated
depreciation expense of ($6,494,684). The following table from the RRWF model Tab 4 presents the
changes in Rate Base throughout this application.

Table 3: Rate Base

Rate Base
Line Particulars In.|t|al. Adjustments Settlement Adjustments per B_qard
No. Application Agreement Decision
1 Gross Fixed Assets (average) @ $57,907,639 ($1,142,150) $56,765,489 $- $56,765,489
2 Accumulated Depreciation (average) @ ($6,507,375) $- ($6,507,375) $12,691 ($6,494,684)
3 Net Fixed Assets (average) @ $51,400,264 ($1,142,150) $50,258,115 $12,691 $50,270,805
4 Allowance for Working Capital = $2,874,695 ($510,162) $2,364,533 ($50,518) $2,314,015
5 Total Rate Base $54,274,959 ($1,652,311) $52,622,648 ($37,828) $52,584,820
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InnPower Corporation has utilized the OEB’s 7.5% working capital default rate to calculate the working

capital allowance.

The cost of power and OM&A expenses have been updated to reflect the Decision and following reply
submission resulting in a working capital allowance of $2,314,015. The following table from the RRWF
model Tab 4 presents the changes in the Allowance for Working Capital throughout this application.

Table 4: Allowance for Working Capital Derivation

(1) Allowance for Working Capital - Derivation

6 Controllable Expenses $6,101,306 ($173,935) $5,927,371 ($673,579) $5,253,792
7 Cost of Power $32,227,960 ($6,628,221) $25,599,739 $- $25,599,739
8 Working Capital Base $38,329,266 ($6,802,155) $31,527,110 ($673,579) $30,853,531
9 Working Capital Rate % @ 7.50% 0.00% 7.50% 0.00% 7.50%
10 Working Capital Allowance $2,874,695 ($510,162) $2,364,533 ($50,518) $2,314,015
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InnPower Corporation has utilized a weighted average cost of capital of 5.58%. The following table

presents the capitalization ratios and cost rate utilized.

Table 5: Cost of Power - Weighted Average Cost of Capital

Per Board Decision

Particulars Capitalization Ratio Cost Rate
(%) (%) (%)
Debt
Long-term Debt 56.00% $29,447,496 3.57%
Short-term Debt 4.00% $2,103,393 1.76%
Total Debt 60.00% $31,550,889 3.45%
Equity
Common Equity 40.00% $21,033,926 8.78%
Preferred Shares 0.00% $ - 0.00%
Total Equity 40.00% $21,033,926 8.78%
Total 100.00% $52,584,815 5.58%

Return

®)

$1,051,168
$37,020
$1,088,188

$1,846,779
$-
$1,846,779

$2,934,967
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EB-2016-0085

Draft Rate Order

April 23, 2018

InnPower Corporation has updated the load forecast for billed energy utilizing the five year average of
1.0604 for the total loss factor and consistent with undertaking J1.9 for inclusion in the Draft Rate Order.

Additionally, the OESP Rate is removed, the Rural Rate Assistance is reflected at $0.0003 and the total
kWh now reflect 242,584,957 kWh versus 239,667,884 kwh. InnPower Corporation has also updated
Appendix 2-1B Load Analysis of the Chapter 2 Appendices.

The total Cost of Power is calculated at $25,599,739 for this application and is consistent with Table 4:
Allowance for Working Capital Derivation on page 11 of this Draft Rate order.

Table 6: Updated Cost of Power Forecast

2017 Load Foreacst kWh kwW 2015 %RPP
Residential 145,847,424 94%
General Service < 50 kW 31,828,340 83%
General Service 50 to 4,999 kW 63,763,903 176,744 1%
Street Lighting 561,223 1,599 0%
Sentinel Lighting 103,052 286 84%
Unmetered Scattered Load 461,015 94%
TOTAL 242,564,957 178,629
|Electricity - Commodity RPP 2017 2017 Loss
Class per Load Forecast RPP -4705| Forecasted Factor 2017
Residential 137,096,578 1.0604 | 145,377,212 | $0.08190 | $11,906,394
General Service < 50 kW 26,417,523 1.0604 28,013,141 | $0.08190 | $2,294,276
General Service 50 to 4,999 kW 2,550,556 1.0604 2,704,610 | $0.08190 $221,508
Street Lighting 0 1.0604 0] $0.08190 $0
Sentinel Lighting 86,563 1.0604 91,792 | $0.08190 $7,518
Unmetered Scattered Load 433,354 1.0604 459,529 | $0.08190 $37,635
TOTAL 166,584,574 176,646,283 $14,467,331
|Electricity - Commodity Non-RPP 2017 2017 Loss
Class per Load Forecast - 4707 Forecasted Factor 2017
Residential 8,750,845 1.0604 9,279,396 | $0.07775 $721,473
General Service < 50 kW 5,410,818 1.0604 5,737,631 | $0.07775 $446,101
General Service 50 to 4,999 kW 61,213,347 1.0604 64,910,633 | $0.07775 | $5,046,802
Street Lighting 561,223 1.0604 595,121 | $0.07775 $46,271
Sentinel Lighting 16,488 1.0604 17,484 | $0.07775 $1,359
Unmetered Scattered Load 27,661 1.0604 29,332 | $0.07775 $2,281
TOTAL 75,980,383 80,569,598 $6,264,286
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Draft Rate Order

April 23, 2018
Transmission - Network Volume
Class per Load Forecast - 4714 Metric 2017
Residential kWh 154,656,608 $0.0067 $1,036,199
General Service < 50 kW kw 33,750,772 $0.0061 $205,880
General Service 50 to 4,999 kW kw 176,744 $2.3860 $421,711
Street Lighting kWh 1,599 $1.8579 $2,970
Sentinel Lighting kw 286 $1.8673 $535
Unmetered Scattered Load kw 488,860 $0.0061 $2,982
TOTAL $1,670,277
Transmission - Connection Volume
Class per Load Forecast - 4716 Metric 2017
Residential kWh 154,656,608 $0.0050 $773,283
General Service < 50 kW kWh 33,750,772 $0.0047 $158,629
General Service 50 to 4,999 kW kw 176,744 $2.6359 $465,879
Street Lighting kW 1,599 $1.3895 $2,221
Sentinel Lighting kw 286 $2.0600 $590
Unmetered Scattered Load kWh 488,860 $0.0047 $2,298
TOTAL $1,402,900
Wholesale Market Service Volume
Class per Load Forecast - 4708 Metric 2017
Residential kWh 154,656,608 $0.0036 $556,764
General Service < 50 kW kWh 33,750,772 $0.0036 $121,503
General Service 50 to 4,999 kW kwWh 67,615,243 $0.0036 $243,415
Street Lighting kWh 505,121 $0.0036 $2,142
Sentinel Lighting kwh 109,276 $0.0036 $393
Unmetered Scattered Load kWh 488,860 $0.0036 $1,760
TOTAL 257,215,881 $925,977
Rural Rate Assistance Volume
Class per Load Forecast -4730 Metric 2017
Residential kWh 154,656,608 $0.0003 $46,397
General Service < 50 kW kwWh 33,750,772 $0.0003 $10,125
General Service 50 to 4,999 kW kwWh 67,615,243 $0.0003 $20,285
Street Lighting kWh 595,121 $0.0003 $179
Sentinel Lighting kwh 109,276 $0.0003 $33
Unmetered Scattered Load kWh 488,860 $0.0003 $147
TOTAL 257,215,881 $77,165
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Draft Rate Order

April 23, 2018

LV | Volume
Class per Load Forecast Metric(w/o lossé 2017
Residential kWh 145,847,424 $0.0025 $364,619
General Service < 50 kW kwh 31,828,340 $0.0024 $76,388
General Service 50 to 4,999 kW kw 176,744 $1.3285 $234,804
Street Lighting kw 1,599 $0.7003 $1,120
Sentinel Lighting kw 286 $1.0383 $297
Unmetered Scattered Load kWh 461,015 $0.0024 $1,106

TOTAL 178,315,408 $678,334
Summary 2017 Calculation Of SME Charges
4062-OESP $ -
SME $ 113,470 Customers Rate
4705 & 4707-Power Purchased $20,731,617 |Residential 15,555 0.57 $106,394
4708-Charges-WMS $925,977 | GS<50 1,034 0.57 $7,075
4714-Charges-NW $1,670,277 $113,470
4716-Charges-CN $1,402,900
4730-Rural Rate Assistance $77,165
4750-Low Voltage $678,334
TOTAL 25,599,739
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Revenues and Costs Related to Affiliate — InnServices

InnPower Corporation
EB-2016-0085
Draft Rate Order
April 23, 2018

InnPower Corporation has undertaken the following changes with respect to the Decision and Order with
respect to costs related to InnServices, Account 4380, 4375 and 4390.

e Account 4375 is amended to reflect a total of $757,539 resulting in a revised total of $1,599,850.
The breakdown of the revenues is presented in the following table from Appendix 2-H from the

Chapter 2 Appendices.

Table 7: Account 4375 Revenues from Non-Utility Operations

Account 4375 -Revenues from Non Utility Operations

2013 Actual 2014 Actual | 2015 Actual®> | Actual Year? | Bridge Year? Test Year
2015 2016 2017

Reporting Basis CGAAP CGAAP CGAAP MIFRS MIFRS MIFRS
Bill Services InnServices 4375-902 -$ 251,044 [ $ 204,916 [-$ 269,614 [-$ 269,614 [-$ 235,000 [-$ 245,000
Bill Services Overhead -$ 125,240
Financial Services InnServices -$ 346,309
Financial Services InnServices Overhead -$ 40,990
MIESL Management Fee -$ 3,758 [-$ 74,549 [-$ 12,319 [-$ 12,319 | $ 12,319 |-$ 12,000
Misc. Non Utility Income OPA -$ 427,658 | $ 585,368 [-$ 493,187 [-$ 493,187 [-$ 830,311 [-$ 830,311
etc.!
Total -$ 682,460 | $ 715,734 [-$ 775,120 [-$ 775,120 [-$ 1,052,992 [-$ 1,599,850

e Account 4380 is amended to reflect the addition of $472,741 for expenses for Billing and

Financial Services and the inclusion of $232,198 for Financial Service expenses resulting in a
revised total for Account 4380 of $1,543,250 of which $704,939 id related to expenses for Billing
and Financial Services. The breakdown of the expense is presented in the following table from
Appendix 2-H from the Chapter 2 Appendices.

Table 8: Account 4380 Expenses of Non-Utility Operations

Account 4380 - Expenses of Non Utility Operations

2013 Actual 2014 Actual 2015 Actual? | Actual Year2 | Bridge Year? Test Year
2015 2016 2017
Reporting Basis CGAAP CGAAP CGAAP MIFRS MIFRS MIFRS
Billing and Financial Services $ 190,269 | $ 74,549 [ $ 184,243 [ $ 184,243 | $ 142,000 | $ 472,741
IESL Expenses $ 5174 | $ 8,865 | $ 9,244 [ $ 9244 [ $ 8,000 [ $ 8,000
Misc. Non Utility Exp-OPA $ 432,342 [ $ 634,981 [ $ 496,336 [ $ 496,336 | $ 830,311 [ $ 830,311
Financial Services $ 232,198
Total $ 627,785 [ $ 718,395 [ $ 689,823 [ $ 689,823 [ $ 980,311 [ $ 1,543,250

e Account 4390 is amended to add in the forecasted $33,000 of leasing revenue for the “leasing
area” at [PC’s new Corporate Headquarters.
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Table 9: Account 4390

Account 4390 - Misc Non Operating Expense

InnPower Corporation
EB-2016-0085
Draft Rate Order
April 23, 2018

2013 Actual | 2014 Actual | 2015 Actual®> | Actual Year? | Bridge Year? Test Year
2015 2016 2017
Reporting Basis CGAAP CGAAP CGAAP MIFRS MIFRS MIFRS
Misc Non-Utility Income - Office rental -$ 11,016 [ $ 10,882 [ $ 20,000 | $ 20,000 | $ 50,160 | $ 50,160
Carrying Charges - Reg. Ass. $ - [$ - [ 50,000 [-$ 50,000 | $ - s =
Misc Non-Utility Income - Scrap wire, misc revenues $ 7832 (% 9,840
Leasing Revenue $ 33,000
Total -$ 11,016 [ $ 10,882 [-$ 30,000 [-$ 30,000 | $ 57,992 | $ 93,000
Table 10: Account 4245
Account 4245 - Deferred Revenues - Contributions
2013 Actual 2014 Actual | 2015 Actual? | Actual Year2 | Bridge Year? Test Year
2015 2016 2017

Reporting Basis CGAAP CGAAP CGAAP MIFRS MIFRS MIFRS
Deferred Revenue $ - $ - $ - -8 313,336 [-$ 376,051 [-$ 547,497
etc.
Total $ - $ $ -$ 313,336 [-$ 376,051 [-$ 547,497

e Account 4245 is amended to reflect deferred revenues from contributions to $547,497 as per
Undertaking J2.4 filed October 6, 2017. This change is also reflected in cell J378 in Appendix 2-
BA Fixed Asset Continuity Schedule.

The revised total of Other Revenue as per the Decision and Order, (Costs and Expenses for Affiliate
Services, Pole Attachment, Deferred Revenues and Leasing Revenue) result in a revenue offset of

$1,094,472. The following tables presents the revised Appendix 2-H from the Chapter 2 Appendices and
Tab 5: Utility Income from the RRWF model.
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April 23, 2018
Table 11: Appendix 2-H Other Operating Revenue
Appendix 2-H
Other Operating Revenue
USoA # USoA Description 2013 Actual 2014 Actual 2015 Actual? | Actual Year2 | Bridge Year? Test Year
2013 2014 2015 2015 2016 2017
Reporting Basis CGAAP CGAAP CGAAP MIFRS MIFRS MIFRS
4210 Rent from Electric Property -$ 153,289 [-$ 169,620 [-$ 161,207 [-$ 162,034 [-$ 162,034 [-$ 269,217
4225 Late Payment Charges -$ 73,904 [-$ 84,703 [-$ 96,925 [-$ 96,925 [-$ 111,252 [-$ 111,252
4235 Specific Service Charges -$ 116,157 [-$ 139,676 [-$ 156,170 [-$ 156,170 [-$ 159,223 |-$ 170,000
4245 Deferred Revenues - Contributions $ - $ - $ - 8 313,330 [-$ 376,051 [-$ 547,497
4355 Gain on Dispositions $ - -$ 4,450 [-$ 440,397 [-$ 440,397 | $ 8,791 | $ 183,094
4375 Revenues from Non Utility Operations -$ 682,460 [-$ 801,855 [-$ 775,120 [-$ 775,120 [-$ 1,354,978 [-$ 1,599,850
4380 Expenses of Non Utility Operations $ 627,785 [ $ 718,395 [ $ 689,823 [ $ 689,823 [ $ 1,250,847 | $ 1,543,250
4390 Misc Non Operating Expense -$ 11,015 [-$ 10,882 [-$ 30,116 [-$ 30,116 [-$ 57,992 [-$ 93,000
4405 Interest and Dividend Income -$ 26,558 [-$ 39,974 [-$ 27,918 [-$ 27,918 [-$ 29,388 [-$ 30,000
Total -$ 435,598 [-$ 532,765 [-$ 998,029 [-$ 1,312,186 [-$ 991,280 [-$ 1,094,472
Specific Service Charges -$ 116,157 [-$ 139,676 [-$ 156,170 [-$ 156,170 [-$ 159,223 [-$ 170,000
Late Payment Charges -$ 73,904 [-$ 84,703 [-$ 96,925 [-$ 96,925 [-$ 111,252 [-$ 111,252
Other Operating Revenues (4210 & 4245) -$ 153,289 [-$ 169,620 [-$ 161,207 [-$ 475,364 [-$ 538,084 |-$ 816,714
Other Income or Deductions (4355, 4375,4380, 4390, 4405) -$ 92,248 [-$ 138,766 [-$ 583,728 [-$ 583,728 [-$ 182,721 [ $ 3,494
Total -$ 435,598 [-$ 532,765 [-$ 998,029 [-$ 1,312,186 [-$ 991,280 [-$ 1,094,472
Table 12: Summary of Other Revenues/Revenue Offsets (RRWF)
Notes Other Revenues / Revenue Offsets
@ Specific Service Charges $170,000 $- $170,000 $- $170,000
Late Payment Charges $78,000 $33,252 $111,252 $- $111,252
Other Distribution Revenue $829,121 ($164,615) $664,506 $118,714 $783,220
Other Income and Deductions $30,000 $- $30,000 $- $30,000
Total Revenue Offsets $1,107,121 ($131,363) $975,758 $118,714 $1,094,472

Establishment of Draft Accounting Orders — Account 1508

InnPower Corporation acknowledges that the aforementioned amendments were for the intent of rate-
making and is aware that an audit of IPC’s affiliate transactions to ensure the allocation of costs and
approach to costing and applicable revenue. The undertaking of the audit is to be completed in a
timeframe as such the audit findings will be implemented by IPC prior to the end of 2018.

As directed, InnPower Corporation has included the draft Accounting Order for the Group 2 variance
Accounts. The Draft Accounting Orders are presented on the following pages and in Schedule 1 of this
document.
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In the DRO Submissions by SEC on April 11, 2018 (April 11, 2018), the following recommendations
were put forth for changes in the wording of the Draft Accounting Order:

Page 49. The accounting order for affiliate revenues refers to “actual revenues”’. We believe that this
misses the point of the audit ordered by the Board. The audit is to determine the costs to serve affiliates,
and therefore the appropriate charges to those affiliates. The “actual revenues” are driven solely by the
non-arms-length agreement between the Applicant and its related company. This is not what is supposed
to be measured. Once the actual costs are determined by the OEB Staff audit, the correct charge
consistent with ARC will be apparent, and it is that charge that is key here. Therefore, we believe that the
phrase “actual revenues” should be replaced with “appropriate revenues” in the two places where it is
used.

Further to SEC’s recommendations, Board Staff’s DRO Reply Submission (April 17, 2018), agreed with
SEC’s comments and directed InnPower Corporation to replace the phrase “actual revenues” with
“appropriate revenues”.

InnPower Corporation has carefully considered the request to change the Draft Accounting Order’s,
however, after reviewing the Decision and Order issued on March 8, 2018 (page 17 and 18), IPC has
elected to utilize the exact wording in the Decision and Order for the two new Group 2 variance accounts.

The revised Draft Accounting Order’s are presented on the following pages. Wording changes have been
italicized for reference from IPC’s April 9, 2018 submission.
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Draft Accounting Order — Revenues from Affiliate Services (Revised)

Accounting Order
Account 1508 —Other Regulatory Assets, Sub-account Difference in Revenues

from Affiliate Services

InnPower shall establish Account 1508 — Other Regulatory Assets, Sub-account Difference in Revenues
from Affiliate Services. This sub-account shall have an effective date of January 1, 2018.

This sub-account will record the difference between the approved forecast of affiliate service revenues of
$757,539 and actual revenues determined as a result of the audit. The approved affiliate forecast is being
used to calculate rates for 2017, yet the variance account will be based on the appropriate actual amount,
following the OEB audit results.

Items will be recorded in the sub-account until the date of InnPower’s next cost of service rate order or
until the OEB closes this account. This account is eligible for carrying charges at the OEB prescribed rate.

Sample accounting entries are provided below.

A. This sub-account records the difference between the approved forecast of affiliate service
revenues of $757,539 and actual revenues determined as a result of the audit.

DR/CR 4080 Distribution Services Revenue
CR/DR 1508 Other Regulatory Assets, Sub-account Difference in Revenues from Affiliate
Services

B. This sub-account records the carrying charges associated with Other Regulatory Assets, Sub-
account Sub-account Difference in Revenues from Affiliate Services.

DR 6035 Other Interest Expense (applies to Account 1508 credit balances)
CR 4405 Interest and Dividend Income (applies to Account 1508 debit
balances)
CR/DR 1508 Other Regulatory Assets, Sub-account Difference in Revenues from Affiliate

Services, Carrying Charges

All records shall be maintained at an appropriate level to permit OEB review and verification of amounts
recorded therein.
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Draft Accounting Order — Expenses from Affiliate Services (Revised)

Accounting Order
Account 1508 — Other Regulatory Assets, Sub-account Difference in Expenses
from Affiliate Services

InnPower shall establish Account 1508 — Other Regulatory Assets, Sub-account Sub-account Difference
in Expenses from Affiliate Services. This sub-account shall have an effective date of January 1, 2018.
This sub-account will record the difference between the approved forecast of affiliate service expenses
approved in the Decision, as discussed in the OM&A section of the Decision, and the fully-allocated costs
as determined by the OEB audit.

Items will be recorded in the sub-account until the date of InnPower’s next cost of service rate order or
until the OEB closes this account. This account is eligible for carrying charges at the OEB prescribed rate.

Sample accounting entries are provided below.

A. This sub-account records the between the approved forecast of affiliate service expenses of
$704,939 and the fully-allocated costs as determined by the OEB audit.

DR/CR 4080 Distribution Services Revenue
CR/DR 1508 Other Regulatory Assets, Other Regulatory Assets, Sub-account Sub-account
Difference in Expenses from Affiliate Services

B. This sub-account records the carrying charges associated with Other Regulatory Assets, Sub-
account Sub-account Difference in Expenses from Affiliate Services.

DR 6035 Other Interest Expense (applies to Account 1508 credit balances)
CR 4405 Interest and Dividend Income (applies to Account 1508 debit
balances)
CR/DR 1508 Other Regulatory Assets, Sub-account Difference in Expenses from Affiliate

Services, Carrying Charges

All records shall be maintained at an appropriate level to permit OEB review and verification of amounts
recorded therein.
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Operations, Maintenance & Administration Expenses

The OEB Decision and Order approved an OM&A budget for 2017 of $5,317,000, which represents a
reduction of $673,000 from InnPower Corporation’s proposed 2017 OM&A budget of $5,990,000.

For the purposes of updating the relevant OEB models and determining final rates for 2017, InnPower
Corporation has reflected an envelope reduction across all categories in Operations, Maintenance and
Administration.

InnPower Corporation notes that actual OM&A reductions will likely be achieved across a variety of
accounts and cost categories in line with the implementation of IPC’s new Business Plan, however any
distinct allocation between categories, accounts, and programs now would be arbitrary.

The OM&A reduction of $673,000 has also resulted in a reduction of working capital allowance at the
rate of 7.5% of $50,518. The following tables from the Chapter 2 Appendices reflect the envelope
deduction across the cost categories and by programs.

Table 13: Appendix 2-JA Summary of Recoverable OM&A Expenses

Appendix 2-JA
Summary of Recoverable OM&A Expenses

Last Rebasing Last Rebasing 2017 Test
Year (2013 Board- Year (2013 2014 Actuals | 2015 Actuals | 2016 Actuals Year
Approved) Actuals)

Reporting Basis CGAAP CGAAP CGAAP MIFRS MIFRS MIFRS
Operations $ 1,234,230 | $ 1,323,999 [ $ 1342978 [$ 1377569 |$ 1,352,091 [$ 1,358,963
Maintenance $ 506,161 | $ 463,151 | $ 471,477 [ $ 427525 [ $ 731,242 | $ 574,925
SubTotal $ 1,740,391 | $ 1,787,150 | $ 1,814,455 | $ 1,805,094 | $ 2,083,333 [ $ 1,933,888
%Change (year over year) 1.5% -0.5% 15.4% -7.2%)
%Change (Test Year vs
Last Re?oaiing Year - Actual) 8.2%
Billing and Collecting $ 997,953 | $ 1,054,939 [ $ 1169535 [$ 1,096,116 [$ 1,051,073 [$ 1,020,051
Community Relations $ 8,586 | $ 5419 | $ 5,663 [ $ 8,066 | $ 14,699 | $ 10,331
Administrative and General $ 2,143,263 | $ 2,147,695 | $ 2234998 [$ 2648314 [$ 2,539,709 |$ 2,352,507
SubTotal $ 3,149,801 | $ 3,208,053 | $ 3,410,196 |$ 3,752,497 ($ 3,605481 ($ 3,382,889
%Change (year over year) 6.3% 10.0% -3.9% -6.2%
%Change (Test Year vs 5 4%
Last Rebasing Year - Actual)
Total $ 4,890,192 | $ 4,995,203 | $ 5224651 [$ 5557591 (% 5688814 ($ 5,316,777
%Change (year over year) 4.6% 6.4% 2.4% -6.5%)
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Table 14: Appendix 2-JC OM&A Programs

InnPower Corporation

EB-2016-0085
Draft Rate Order
April 23, 2018

Appendix 2-JC
OM&A Programs Table
Last Rebasing Lt Rebasing . Vaace | Variance
Year (2013 Vear (013 | 2014 Actuas | 2005 Actus 2016 Bridge | 2017 Test (st Year vs. 2015 Viariance Test Year (Tesl'Year vs. Last
Board- Year Year t0 2016 Actuals |Rebasing Year (2013
Approved) Aelu Aot Board-Approved)
Programs
‘Reportmg Basis CGAAP CGAAP CGAAP MFRS MFRS MIFRS
Operations
1) Distribution Station 54,64 65,902 60,220 63521 66,663 59,254 -4,268 1410 4630
2) Overhead Distribution Operations 101,453 1346 15841 156658  145183] 150522 5,137 5339 49,069
3) Underground Distribution Operations 71,932 07000 1134 uguel 11574 121213 3157 9,699 49341
4) Distribution Meters 21573 186,719 215366] 241353 23083 233188 8,165 -6,646 17,456
5) Customer Workorders 220 130074 155048  156993] 141486 153730 -3.263 12,44 111,508
6) Engineering/Systems Ops/Line Constru/SCADA/Ops Admin 748,268 10123 664219]  64098] 64731 640,997 69 -6,354 -107.210
Sub-Total 1,234,230 1323999 1342978  1377569] 1352091  1358,963 -18,606 6,872 124,733
Maintenance
1) Overhead Distribution Lings/Feeders 319,731 06707 25305 2196 545783 364,046 82,085 -181,737 -15,68
2) Underground Distribution Lines/Feeders 73103 144860 142880 105037 146802 120,778 15,741 -26,024 47675
3) Distribution Meters U732 21,29 23803 23319 2326 24,752 1433 1,53 9980
4) Distribution Transformers 18,595 34,660 2480 17,208 15,441 65,349 48141 49908 46,754
0 0
Sub-Total 506,161 43151 ATLATT] AI55| L4 514905 147,400 -156,317 68,764
Community Relations
1) Community Relations 8,586 5419 5,663 8,066 14,699 10331 2,265 -4,368 1,745
0 0
Sub-Total 8,586 5419 5,663 8,066 14,69 10331 2,265 -4,368 1,745
Customer Service 0
1) Bad Debts 60017 86,301 119440 59,455 8,973 68,874 9419 17,09 8,857
2) Customer Service & Billngs 610,762 613080(  690010] 691348 608683  6238%8 47,450 15,215 1313
3) Customer Collections RYINNE] 35468 360085 533 3647 329 -18,034 09138 106
0 0 0
Sub-Total 997,953 105493 11695%] 1096116] 105L073] 1,020,051 76,085 31,01 2,09
Administration 0
1) Information Systems 193,625 U079 2374 WME 39264 760 15,458 -21,658 103,980
2) Insurance 8,174 19 9,197 9383 11082 94,702 864 -16,124 12528
3) Audt, Legal and Consulting 132,208 12321 13159 199342 19454 155911 43431 %6457 2,702
4) Building and Office Supplies 230,681 166531 2L715] 39377 309304 286,302 63,074 3,001 46,622
5) Management, Administrative, Finance, Regulatory and IT 1,382,509 1344AT6) 1469885 1603211  1479,095] 1431893 171,318 -47.200 49,384
6) Regulatory Affairs (assessment & application costs) 113,064 177,188 82,330 120,339 191,767 86,093 -34.246 -105,674 -26971
0 0 0
Sub-Total 2,143 263 214769 2234998  2648314]  2539,709] 2352507 -295,801 -187.208 200,244
Miscellaneous () 0 0 0
|T0taJ 489019 4995203 5,204,651 5557591 5688814 5316777 -240,814 -312,031 426,585
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Cost drivers are derived from the Test Year Forecast and Business Plan. In this case, the final OM&A is
based on a reduction resulting from the Decision and Order and IPC’s Business Plan is still under
developement. IPC has updated Appendix 2-JB reflecting the OM&A envelope reductions that will need

to be achieved.

Table 15: Appendix 2-JB OM&A Cost Driver

Appendix 2-JB
Recoverable OM&A Cost Driver Table
Last Rebasing

OM&A Notes: Year (2013 2014 Actuals 2015 Actuals 2016 Actuals 2017 Test Year

Actuals)
Reporting Basis CGAAP MIFRS MIFRS MIFRS
Opening Balance $ 4890192 [ $ 4995203 [ $ 5224651 | § 5557591 § 5,688,814
Locates/ON1CALL 118 115997 | § 30,278 |-§ 2352
Human Resources 2 $ 225603 | § 93858 | § 111457 | .
Mew Corporate Headquarters 3 $ 114 988 $ 136,000
One time IFRS Adjustment to Emp Pensions/Benefits 4 $ $ 60 050 (60,050)
Operations Impact 5 $ 25987 $ 6,872
Maintenance Impacts ] $ 79816 | § (156,317 .00)
Biling and Collecting 7 $ - (31,022)
Admin & General $ (323,202 00)
Community Relations $ 10,986 (26433)] § 40,409 $ (4.368.00)
Closing Balance $ 4995203 [ $ 5224651 | § 5557591 | § 5668814 | § 5,316,777
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Draft Rate Order
April 23, 2018

The updated PILS provision for the 2017 test year resulting from the updates in the Decision and Order
and reply submissions is $149,534. InnPower Corporation has enclosed Tab 6: Taxes_PILS from the

RRWF Model.

Table 16: Calculation of Taxes/PILs

Taxes/PILs

Line

Particulars
No.

Determination of Taxable Income

1 Utility net income before taxes

2 Adjustments required to arrive at taxable utility
income

3 Taxable income

Calculation of Utility income Taxes

4 Income taxes

6 Total taxes

7 Gross-up of Income Taxes

8 Grossed-up Income Taxes

9 PILs / tax Allowance (Grossed-up Income

taxes + Capital taxes)

10 Other tax Credits
Tax Rates

11 Federal tax (%)

12 Provincial tax (%)

13 Total tax rate (%)

Application

$1,906,137

($1,519,555)

$386,582

$102,444

$102,444
$36,936

$139,380

$139,380

$-

15.00%
11.50%
26.50%

Settlement Per Board
Agreement Decision

$1,848,107 $1,846,779
($1,406,651) ($1,432,033)
$441,456 $414,746
$135,430 $109,908
$135,430 $109,908
$48,829 $39,627
$184,259 $149,534
$184,259 $149,534
$- $-
15.00% 15.00%
11.50% 11.50%
26.50% 26.50%
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EB-2016-0085
Draft Rate Order
April 23, 2018

InnPower Corporation has adjusted the remaining transitional years to a fully fixed rate from four to three
years. Based on the revised rate class revenue the transitional impact is $4.38. The resulting bill impact

for the 10™ percentile consumption is an increase of 12.4% or $9.67 for the overall bill.

Table 17: New Rate Design Policy for Residential Customers

New Rate Design Policy For Residential Customers

Please complete the following tables.

A Data Inputs (from Sheet 10. Load Forecast)

Test Year Billing Determinants for Residential Class

Customers 15,555
KWh | 145,847,424
Proposed Residential Class Specific $ 8,064,052.55
Revenue Ftequirement1
Residential Base Rates on Current Tariff
Monthly Fixed Charge ($) [ s 24.85
Distribution Volumetric Rate ($/kWh) [ s 0.0139
B Current Fixed/Variable Split
Base Rates Billing Determinants Revenue % of Total Revenue
Fixed 24.85 15,555 | $ 4,638,426.45 69.59%
Variable 0.0139 145,847,424 | $ 2,027,279.19 30.41%
TOTAL - $ 6,665,705.64
C Calculating Test Year Base Rates

Number of Remaining Rate Design Policy 5
Transition Years?

Test Year Revenue @ | Test Year Base Rates Tz;crmggls?g;té:zt

Current F/V Split @ Current F/V Split Current F/V Split
Fixed $ 5,611,486.12 30.06| $ 5,610,909.42
Variable $ 2,452,566.43 0.0168| $ 2,450,236.72
TOTAL $ 8,064,052.55 $ 8,061,146.14
Revenue
Revenue @ new Final Adjusted Reconciliation @
New F/V Split F/V Split Base Rates Adjusted Rates
Fixed 79.72%| $ 6,429,008.26 | $ 34.44 | $ 6,428,467.08
Variable 20.28%| $ 1,635,044.29 | $ 0.0112 | $ 1,633,491.14
TOTAL $ 8,064,052.55 - $ 8,061,958.22
Checks®

Change in Fixed Rate $ 4.38
Difference Between Revenues @ ($2,094.33)
Proposed Rates and Class Specific -0.03%
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Table 18: Bill Impact for 10™" Percentile Consumption

Customer Class: [RESIDENTIAL SERVICE CLASSIFICATION
RPP / Non-RPP:|RPP

Consumption 340 [kwh
Demand - kw
Current Loss Factor 10723
Proposed/Approved Loss Factor 1.0604
Current OEB-Approved Proposed Impact
Rate Volume Charge Rate Volume Charge
© ] © 6] $ Change % Change
Monthly Senice Charge $ 24.85 18 24.85|$ 34.44 1$ A4\ $ 9.59 38.59%!
Distribution Volumetric Rate $ 0.0139 340/ 47318 00112 340| $ 3818 (0.9 -19.42%
Fixed Rate Riders $ 221 1% 22018 2.03 1'% 203 (0.8 -8.14%
Volumetric Rate Riders $ 0.0013 340 $ 043]$ - 340 $ - 1§ (0.43) -100.00%
[Sub-Total A (excluing pass through) $ 2.2 $ 40.28|$ 8.06 25.01%
Line Losses on Cost of Power $ 0.0822 %53 20218 0.0822 213 169($ (0.33) -16.46%
Total Deferral/Variance Account Rate [ [ [ [ f
Riders $ 0.0002 0| $ 00718 0.0005 U0 (% 017($ 0.10 150.00%
GA Rate Riders L
Low Viotage Senvice Charge $ 00022  30($ 075($ 00025 [ (s 085($ 010 13.64%
Smart Meter Enty Charge (if applicable) $ 05700 1s 0573 05700 s 057 [$ [ 0.00%
Sub-Total B - Distribution (includes Sub- s 56 s 25| 103 2 26%
Total A)
RTSR - Network $ 0.0057 365 [ $ 208|$ 0.0067 3618 242($ 0.34 16.24%
RTSR - Connection and/or Line and [ [ [ [ f f
) . $ 0.0041 365($ 14918 0.0050 3B6L($ 180§ 031 20.60%!
Transformation Connection
Sub-Total C - Delivery (including Sub- s 2020 $ amls 858 21.88%
Total B)
mggje Werket Senvce Charge $ 00|  5|s 131 003 %L s 13 |$ (00 111%
. r 4 r 4 4 4
Rura and Remo Rate Protecton (RREF) $ oos|  ass 011l oo %1 s 01l (000) 111%
Siancard Supply Senice Charge $ 02500 1 05($ 0250 1 0258 - [ 0.00%
Debt Retrement Charge (DRC)
TOU - Off Peak $ 0.0650 211$ 14371$ 0.0650 2% 1437 (% - 0.00%
TOU - Mid Peak $ 0.0950 58 | $ 549|% 0.0950 58 9% 5491% - 0.00%!
TOU - On Peak $ 0.1320 61$ 8.08|$ 01320 619 8.08 | $ - 0.00%
Total Bill on TOU (hefore Taxes) $ 68.80 $ 71.36|$ 8.56 12.44%
HST 13% $ 8.94 13% $ 1006 | $ 11 12.44%
8% Rebate 8% $ (5.50) 8% $ (619 $ (0.68)
$ $

Total Bill on TOU $ 71.75 81.42 9.67 12.44%
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InnPower Corporation has maintained the proposed cost allocation methodology and has adjusted the
fixed variable ratios for the GS > 50 rate class to reflect 2016 approved rates at the approved 2017 load
forecast. The resulting fixed /variable splits have been utilized in the determination of rates for this

application.

Customer and Load Forecast From Sheet 11. Cost Allocation and Sheet 12. Fixed / Variable Splits ’
Residential Rate Design Percentage to be entered as a
fraction between 0 and 1
Customer Class Volumetric sl Total Class Monthly ) . )
Charge Connections kwh KW or kVA Revenue Service Volumetric ixed Variable
From sheet 10. Load Forecast Determinant Requirement Charge
Residential kwh 15,555 145,847,424 $ 8,064,053 $ 6,429,008 $ 1,635,044 79.72% 20.28%
GS <50 kwh 1,034 31,828,340 - $ 835,151 $ 515,548 $ 319,603 61.73% 38.27%
GS > 50 to 4,999 kw 88 63,763,903 176,744 $ 958,338 $ 223,001 $ 735,337 23.27% 76.73%
Sentinel Lights Kw 161 103,052 286 $ 43,848 $ 26,179 $ 17,670 59.70% 40.30%
Streetlights kw 2,995 561,223 1,599 $ 194,479 $ 148,729 $ 45,750 76.48% 23.52%
usL kWh 74 461,015 - $ 21,269 $ 11,342 $ 9,927 53.33% 46.67%
The following tables present the cost allocation outcomes as per the RRWF model.
Table 19: Allocated Costs by Rate Class
A) Allocated Costs
Name of Customer Class @ Costs Allocated from % Allocated Class %
Previous Studv @ Revenue Requirement
From Sheet 10. Load Forecast @
(7A)
1|Residential $ 6,624,935 81.51%  $ 9,022,460 80.47%
2GS <50 $ 579,592 713% '$ 888,367 7.92%
3|GS > 50 to 4,999 $ 461,496 5.68% ' $ 1,054,533 9.41%
4| sentinel Lights $ 48,922 0.60% ' $ 47,408 0.42%
5| Streetlights $ 396,838 488% '$ 174,734 1.56%
6/USL $ 15,862 020% '$ 24,096 0.21%
7
8
9
10
11
12
13
14
15
16
17
18
19
20
Total $ 8,127,645 100.00% $ 11,211,597 100.00%
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Table 20: Calculated Class Revenues
B) Calculated Class Revenues
Name of Customer Class Load Forecast (LF) X LF X current LF X Proposed Rates Miscellaneous
current approved approved rates X Revenues
rates (1+d)
(7B) (7C) (7D) (7E)
1| Residential "$ 6,665,706  $ 8,064,199 ' $ 8,064,053  $ 907,881
2[Gs <50 "$ 690,314 '$ 835144 $ 835,151 ' $ 84,664
3|GS > 50 to 4,999 "$ 684,069 $ 827,589 '$ 958,338 $ 79,428
4[sentinel Lights "$ 36,244 % 43848 "3 43848 "3 4,844
5(Streetiights "$ 268,799 $ 325194 s 194,479 "$ 15,210
6|usL "$ 17,483 "3 21,151 "% 21,269 '$ 2,444
7
8
9
10
11
12
13
14
15
16
17
18
19
20
Table 21: Rebalancing Revenue to Cost Ratios
C) Rebalancing Revenue-to-Cost Ratios
Name of Customer Class Previously Approved Status Quo Ratios Proposed Ratios Policy Range
Ratios
Most Recent Year: (7C+ 7E) | (TA) (7D + TE) | (7A)
2013
% % % %
1|Residential 97.60% 99.44% 99.44% 85 - 115
2|GS <50 120.00% 103.54% 103.54% 85 - 115
3|GS > 50 to 4,999 120.00% 86.01% 98.41% 80 - 120
4]Sentinel Lights 97.60% 102.71% 102.71% 80 - 120
5| Streetlights 97.60% 194.81% 120.00% 80 - 120
6|USL 120.00% 97.92% 98.41% 80 - 120
7
8
9
10
11
12
13
14
15
16
17
18
19
20

31|Page



Table 22: Proposed Revenue to Cost Ratios

(D) Proposed Revenue-to-Cost Ratios ¥

InnPower Corporation
EB-2016-0085

Draft Rate Order
April 23, 2018

Name of Customer Class Proposed Revenue-to-Cost Ratio Policy Range
Test Year Price Cap IR Period
2017 2018 2019

1|Residential 99.44% 99.44% 99.44% 85- 115
2GS <50 10354% 10354% 103.54% 85- 115
3|GS > 50 t0 4,999 98.41% " 98.41% 98.41% 80- 120
4{Sentinel Lights 10271% 10271% 102.71% 80- 120
5(Streetights 120.00% " 120.00% " 120.00% 80- 120
6|USL 98.41% " 98.41% 98.41% 80- 120

r r
; r r
g r r
10 i i
11 r r
12 r r
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Retail Transmission & Low Voltage Rates

RTSR

RTSR rates have been calculated based on the most recent RTSR rates approved for Hydro One. The
following table presents the RTSR rates utilized in this DRO.

Table 23: RTSR Rates

; . Billed

Rate Class Rate Description Unit Adjusted RTSR- Logs Adjusted Billed kW Billed Amount  Amount Current. Wholesale PSS ISR
Network Billed kWh % Billing Network

Residential RTSR - Network kWh 0.0070 159,434,854 0 1,114,359 65.3% 1,063,683 0.0067
General Senvice Less Than 50 kW RTSR - Network kWh 0.0064 36,017,209 0 229,657 13.5% 219214 0.0061
General Senvice 50 0 4,999 kW RTSR - Network kw 2.4996 66,619 166,524 9.8% 158,951 2.3860
General Service 50 to 4,999 kW - Interval Metered RTSR - Network kw 2.4996 74,982 187,428 11.0% 178,905 2.3860
Unmetered Scattered Load RTSR - Network kwh 0.0064 494,490 0 3,153 0.2% 3,010 0.0061
Sentinel Lighting RTSR - Network kw 1.9563 298 583 0.0% 556 1.8673
Street Lighting RTSR - Network kw 1.9464 2,886 5,617 0.3% 5,362 1.8579
The purpose of this table is to update the re-aligned RTS Connection Rates to recover future wholesale connection costs.

. . Billed
Rate Class Rate Description Unit Adjusted R,TSR' Logs Adjusted Billed kW Billed Amount ~ Amount Current. Wholesale FIGESEE RTSR'

Connection Billed kWh % Billing Connection
Residential RTSR - Connection kWh 0.0050 159,434,854 0 802,519 59.6% 791,941 0.0050
General Senice Less Than 50 kW RTSR - Connection kWh 0.0048 36,017,209 0 172,450 12.8% 170,177 0.0047
General Service 50 10 4,999 kW RTSR - Connection kw 26711 66,619 177,945 13.2% 175,599 2.6359
General Service 50 to 4,999 KW — Interval Metered RTSR - Connection kw 25026 74,982 187,653 13.9% 185,180 2.4697
Unmetered Scattered Load RTSR - Connection kwh 0.0048 494,490 0 2,368 0.2% 2,336 0.0047
Sentinel Lighting RTSR - Connection kw 2.0876 298 622 0.0% 614 2.0600
Street Lighting RTSR - Connection kw 1.4080 2,886 4,064 0.3% 4,010 1.3895

Low Voltage Rates

InnPower Corporation will continue to monitor its collection of LV rates to ensure that the account
maintains a debit position. If the credit trend continues, IPC will propose an update to LV rates as part of
a future IRM application.
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Table 24: Low Voltage Rates
InnPower
RATES - Low Voltage Adjustment
LV Adj. Volumetric | LV/ Adj. LV Adj.
Customer Class Allocated Calculated kWh | Calculated kW | Rate Type |Rates/kWh | Rates/ kW
Residential 365,140 145,847,424 kWh 0.0025
GS < 50 kw 75,797 31,828,340 KWh 0.0024
GS >50 to 4999 kw 234,812 63,763,903 176,744 kW 1.3285
Sentinel Lights 297 103,052 286 kW 1.0383
Street Lighting 1,120 561,223 1,599 kW 0.7003
Unmetered and Scattered 1,098 461,015 kWh 0.0024
TOTALS 678,263 242,564,957 178,629
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InnPower Corporation has corrected the overwritten hard number in cell D7 on Tab 5 — Allocation of
Balances with the correct formula. This correction has now included the $3,701 balance in the 1580 Sub
Account WMS CBR Class B balance. To this end, IPC has updated Table 22: DVA Balances as per
Board Decision EB-2016-0085, which also incorporates the projected interest to December 31, 2017 on
the Group 2 balances. Additionally, the appropriate load forecast values have been updated on Tab 4:

Billing Determinants.

InnPower Corporation has requested a two-year timeframe for the calculated DV A Rate Riders,
commencing May 1, 2018 and ending April 30, 2020, subject to Board Approval.

The revised table is presented below:

Table 25: Updated DVA Balances (Excluding Accounts 1568, 1572, 1588 and 1589)

LV Variance Account

Smaret Metering Entity Charge Variance Account

RSVA- Wholesale Market Charge

Variance WMS - Sub Account CBR Clss B

RSVA - Retail T ransmission Network Charge

RSVA - Retail T ransmission Comnection Charge

Disposition and Recovery/Refund of Regulatory Balances (2009)
Disposition and Recovery/Refund of Regulatory Balances (2012)
Disposition and Recovery/Refund of Regulatory Balances (2013)
Disposition and Recovery/Refund of Regulatory Balances (2014)
Disposition and Recovery/Refund of Regulatory Balances (2015)
Total of Group 1 Balances

Group 1 Account No.

1550
1551
1580
1580
1584
1586
1595
1595
1595
1595
1595

December 31, 2015

December 31, 2015 Balances with
Balances with projected Interest
prjected Interest to to December 31,
December 31, 2016 2017

$ 307,729 % 311,371
$ (5,532) % (5,598)
$ (539,081) % (545,280)
$ 3,823 % 3,701
$ 94572 % 95,687
$ 188,124 % 190,348
$ (352) % (352)
$ 6,711 % 6,791
$ 104 % 106
$ (13,803) % (28.862)
$ 203,730 % 205,483
$ 246,025 $ 233,394

Other Regulatory Assets - Sub Account Def. IFRS Transition Costs
Other Regulatory Assets - Sub Account - Other

Retail Cost Variance Account - Retail

Retail Cost Variance Account - STR

Total of Group 2 Balances

Group 2 Account No.

1508
1508
1518
1548

December 31, 2015

December 31, 2015 Balances with
Balances with projected Interest
prjected Interest to to December 31,
December 31, 2016 2017
) 11,929 § 11,925
s 2,565 $ 2,596
s 61,171 $ 61,883
) 26,247 S 26,548
S 101,912 S 102,952

Accounts 1568, 1572, 1588, and 1589
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Account 1568 - InnPower Corporation will continue to record balances in Account 1568 commencing
January 1, 2016 onwards for future consideration

Account 1572 — InnPower Corporation will be foregoing the amount of $296,000 to be recorded in
Account 1572

Account 1588/1589 — InnPower Corporation will be requesting disposition of Account 1588/1589 in its
next IRM application after a complete review of the accounts.

New DVA Accounts

The Decision and Order approves two new variance Accounts to be effective January 1, 2018,

e Account 1508 — Other Regulatory Assets, Sub-Account Difference in Revenues from Affiliate
Services

e Account 1508 - Other Regulatory Assets, Sub-Account Difference in Expenses from Affiliate
Services

e Account 1508 — Other Regulatory Assets, Sub Account — Vegetation Management Revenues on
Joint Use Poles

InnPower Corporation has enclosed the Draft Accounting Orders for the aforementioned Accounts in
Schedule 1 of this document.
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Rate Riders

InnPower Corporation extended three rate riders beyond the approved expiry or sunset date of December
31, 2016. The Rate Riders were ended effective December 31, 2017.

Rate Rider for Disposition of Capital Gains

As directed, InnPower Corporation will transfer any over refunded balances for the Rate Rider for
Disposition of Capital Gains to a sub-account in Account 1595 for future disposition.

Rate Rider for Disposition of Deferral/Variance Account (2016) & Rate Rider for
Disposition of Global Adjustment Account (2016)

To the extent of under and or over collection of the 2016 DVA and 2016 Global Adjustment balances, the
residual balances in Account 1595 will be addressed in a future application.

Calculation of Forgone Revenue Rate Rider

InnPower Corporation is in agreement with Board Staff on the calculation of the Foregone Revenue in
that is should deduct revenue collected in 2018 under 2016 rates. IPC has adopted the methodology put
forth by Board Staff however has updated some of the calculations due to corrections in the load forecast,
COP and determination of 2017 fixed and variable rates. The revised changes result in a Foregone
Revenue of $288,941.30.

IPC will end the current ICM Rate Riders on April 30, 2018, subject to OEB approval. The 2017 Rate
Riders for Foregone Revenue will commence on May 1, 2018 and expire on December 31, 2018 for a
period of 8 months as per the Decision and Order issued on March 8, 2018.

37|Page



InnPower Corporation
EB-2016-0085
Draft Rate Order

April 23, 2018
Step 1 - Calculation of Forgone Revenue
Forgone Revenue under Fixed Charges
Customers ICM Rate 2017 Rate
and or 2016 Rate Rider Per Net Rate Forgone
Fixed Connections Charged Charged Decision Differential Revenue
RESIDENTIAL 15,555 $ 2485 $ 221 $ 3444 $ 7.38 $ 459,183.60
GS < 50 KW 1,034 $ 3433 $ 365 $ 4153 $ 355 $ 14,694.82
GS > 50 KW TO 4,999 KW 88 $ 151.60 $ 16.12 $ 21238 $ 4466 $ 15,721.08
STREET LIGHTING 2,995 $ 572 $ 061 $ 414 $ (2.19) $ (26,254.44)
SENTINEL 161 $ 11.20 $ 119 $ 1355 $ 1.16 $ 747.03
usL 74 $ 1057 % 112 $ 12.86 $ 117 $ 346.12
19,907 $ 464,438.21
Forgone Revenue under Variable Charges
ICM Rate 2017 Rate
2016 Rate Rider Per Net Rate Forgone
Volumetric kWh/kW Charged Charged Decision Differential Revenue
RESIDENTIAL (kWh) 145,847,424 $ 0.0139 $ 0.0020 $ 0.0112 $ (0.0047) $ (227,796.28)
GS < 50 KW (kWh) 31,828,340 $ 0.0083 $ 0.0009 $ 0.0100 $ 0.0008 $ 8,927.36
GS > 50 KW TO 4,999 (KW) 176,744  $ 3.1132 % 0.3311 $ 4.3039 $ 0.8596 $ 50,642.63
STREET LIGHTING (kW) 1599 $ 39.5544 $ 42063 $ 28.6180 $ (15.1427) $ (8,071.06)
SENTINEL (kW) 286 $ 51.0173 $ 54252 $ 61.7217 $ 52792 $ 503.29
USL (kWh) 461,015 $ 0.0177 $ 0.0019 $ 0.0215 $ 0.0019 $ 297.14
$ (175,496.92)

Step 2 - Calculation of Rate Riders to recover Forgone Revenue

Fixed Rate Riders for recovery of Forgone Revenue
Customers

and or Total Forgone  Fixed Rate
Fixed Connections Reveue Fixed Rider
RESIDENTIAL 15,555 $ 231,387 $ 1.86
GS <50 KW 1,034 $ 14,695 $ 1.78
GS > 50 KW TO 4,999 KW 88 $ 15,721 $ 22.33
STREET LIGHTING 2,995 $ (26,254) $ (1.10)
SENTINEL 161 $ 747 $ 0.58
USL 74 $ 346 $ 0.58

19,907 $ 236,642

Note: the Residential recovery includes both fixed and variable forgone revenue under a fixed rate rider

Variable Rate Riders for recovery of Forgone Revenue

Total Forgone Vol Rate
Volumetric kWh/kW Reveue Vol Rider
RESIDENTIAL (kwWh) 145,847,424 $ - $ -
GS < 50 KW (kWh) 31,828,340 % 8,927 $ 0.0004
GS > 50 KW TO 4,999 (KW) 176,744 $ 50,643 $ 0.4298
STREET LIGHTING (kW) 1599 % (8,071) $ (7.5713)
SENTINEL (kW) 286 $ 503 $ 2.6396
USL (kWh) 461,015 % 297 % 0.0010

$ 52,299
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The resulting Foregone Revenue Rate Riders (Fixed and Variable) were then updated to the Bill Impact

model to create the revised Tariff and resulting bill impacts. InnPower Corporation has included the excel
spreadsheet which presents the calculation of the Foregone Revenue Rate Riders.
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Other Operating Revenue

Specific Service Charges

The following Specific Service Charges have been updated in the revised Tariff.

An increase in the “Disconnect/reconnect charge — at meter- during regular hours” charge
from $40 to $65 to better reflect current contractor average costs for disconnects/reconnects.
InnPower Corporation notes that this charge should only apply upon the reconnection of a
service that has been disconnected.

An increase in the “Temporary Service — Install & Removal — Underground — No
Transformer” charge from $300 to $468, to better reflect actual costs associated with both the
install and removal portions of the activity.

An increase in the “Temporary Service — Install & Remove — Overhead — No Transformer”
charge from $500 to $632, to better reflect the actual costs associated with both the
installation and removal activities.

An increase in the “Temporary Service — Install & Remove — Overhead — With Transformer”
charge from $1000 to $2525, to better reflect the actual costs associated with both installation
and removal activities.

MicroFIT Charges

InnPower Corporation has updated the microFIT charge to be $5.40 per month in the revised Tariff.

Pole Attachment Charge

InnPower Corporation has updated the appropriate models to reflect the Settlement Agreement increase in
Other Revenues for Account 4210 to $269,217. Please refer to Table 9: Appendix 2-H Summary of Other
Revenue contained in this document.

InnPower Corporation has also filed a Draft Accounting Order to record revenue for Vegetation
Management consistent with the Settlement Agreement. The Draft Accounting Order is presented in
Schedule 1 of this document.
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InnPower Corporation has updated all aspects of Other Income as detailed in this Decision and Order,
including the proposed operating revenue related to revenues related to affiliate services, pole attachment
settlement agreement, and the inclusion of $33,000 for leasing revenues related to the Corporate
Headquarters and Operations Centre. The overall changes within this Decision and Order result in the

following for the purposes of rate setting for this application:

Service Revenue Requirement - $11,211,597
Less Revenue Offsets - $1,094,472
Base Revenue Requirement - $10,117,125

The following tables present the updated revenue deficiency/sufficiency and revenue offsets from the

RRWF model.

Table 26: Revenue Deficiency/Sufficiency RRWF

Summary Table of Revenue Requirement and Revenue Deficiency/Sufficiency

Application Settlement Agreement A% @  Per Board Decision A% (2)
Service Revenue Requirement $12,015,057 $11,922,011 ($0) $11,211,597 (1)
Grossed-Up Revenue
Deficiency/(Sufficiency) $2,436,466 $2,592,883 $0 $1,788,848 ($1)
Base Revenue Requirement (to be
recovered from Distribution Rates) $10,907,936 $10,946,254 $0 $10,117,125 ($1)
Revenue Deficiency/(Sufficiency)
Associated with Base Revenue
Requirement $2,436,466 $1,788,848 ($0) $1,788,848 ($1)

Table 27: Summary of Other Revenues & Revenue Offsets

Notes Other Revenues / Revenue Offsets
@ Specific Service Charges $170,000 $- $170,000 $- $170,000
Late Payment Charges $78,000 $33,252 $111,252 $- $111,252
Other Distribution Revenue $829,121 ($164,615) $664,506 $118,714 $783,220
Other Income and Deductions $30,000 $- $30,000 $- $30,000
Total Revenue Offsets $1,107,121 ($131,363) $975,758 $118,714 $1,094,472
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InnPower Corporation has updated and enclosed Appendix 2-H — Other Operating Revenue from the
Chapter 2 Appendices.

Table 28: Appendix 2-H Other Operating Revenue

Appendix 2-H
Other Operating Revenue
USoA # USoA Description 2013 Actual 2014 Actual 2015 Actual? | Actual Year2 | Bridge Year? Test Year
2013 2014 2015 2015 2016 2017
Reporting Basis CGAAP CGAAP CGAAP MIFRS MIFRS MIFRS

4210 Rent from Electric Property

4225 Late Payment Charges

4235 Specific Service Charges

4245 Deferred Revenues - Contributions
4355 Gain on Dispositions

153,289 [-$ 169,620 [-$ 161,207 [-$ 162,034 [-$ 162,034 [-$ 269,217
73,904 [-$ 84,703 [-$ 96,925 [-$ 96,925 [-$ 111,252 [-$ 111,252
116,157 [-$ 139,676 [-$ 156,170 [-$ 156,170 [-$ 159,223 [-$ 170,000

o $ o $ - [ 313,330 [-$ 376,051 [-$ 547,497

-$
-$
-$
$
$ - -$ 4,450 (-$ 440,397 [-$ 440,397 [ $ 8,791 [ $ 183,094
4375 Revenues from Non Utility Operations -$ 682,460 [-$ 801,855 [-$ 775,120 [-$ 775,120 [-$ 1,354,978 [-$ 1,599,850
4380 Expenses of Non Utility Operations $ 627,785 | $ 718,395 [ $ 689,823 | $ 689,823 [ $ 1,250,847 [ $ 1,543,250
4390 Misc Non Operating Expense -$ 11,015 [-$ 10,882 [-$ 30,116 [-$ 30,116 [-$ 57,992 [-$ 93,000
-$
-$
-$
-$
-$
-$
-$

4405 Interest and Dividend Income 26,558 [-$ 39,974 [-$ 27,918 [-$ 27,918 [-$ 29,388 [-$ 30,000
Total 435,598 [-$ 532,765 [-$ 998,029 [-$ 1,312,186 [-$ 991,280 [-$ 1,094,472

Specific Service Charges

Late Payment Charges

Other Operating Revenues (4210 & 4245)

Other Income or Deductions (4355, 4375,4380, 4390, 4405)
Total

116,157 [-$ 139,676 [-$ 156,170 [-$ 156,170 [-$ 159,223 [-$ 170,000
73,904 [-$ 84,703 [-$ 96,925 [-$ 96,925 [-$ 111,252 [-$ 111,252
153,289 [-$ 169,620 [-$ 161,207 [-$ 475,364 [-$ 538,084 [-$ 816,714
92,248 |-$ 138,766 [-$ 583,728 [-$ 583,728 [-$ 182,721 [ $ 3,494
435,598 [-$ 532,765 |-$ 998,029 [-$ 1,312,186 [-$ 991,280 [-$ 1,094,472
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InnPower Corporation’s Collection Process

InnPower Corporation has initiated a full review of its collection process with a focus on the following

areas:

Timing and nature of notices
Providing descriptions of miscellaneous charges in IPC’s Conditions of Service

Update IPC’s Conditions of Service to reflect Customer service policies, specifically disconnect
and reconnect policies

Consider Customer feedback on the design of collection policies
Incorporate the collection process in conjunction with our policies in our Conditions of Service

Ensure that revised policies are readily available to customers, Conditions of Service, website
updates, and consumer education

InnPower Corporation will monitor the progress of the OEB’s review of customer service policies (EB-
2017-0183) ensure that any resulting changes align with our internal collection process review.
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Bill Impacts and Draft Rate Order

InnPower Corporation has updated all applicable models and work forms to undertake the issuance of the
Draft Rate Order for this application EB-2016-0085. IPC has enclosed the live excel Bill Impact model
and DRO. InnPower Corporation’s 2018 Draft Tariff, has not been generated by the Bill Impact Model.
OEB Staff provided InnPower an updated excel file to populate the rates outside of the model as the
wording contained in the (for the tariff generation) Bill Impact Model was outdated. The Bill Impact
Model was utilized primarily to generate bill impacts for the respective rate classes.

e 2017 Tariff _Schedule_and Bill Impact_ Model EB-2016-0085 TC 20180423Rev.xslx
e InnPower 2018 Draft Tariff OEB_EB-2016-0085_20180423Rev.xslx

Bill Impacts

InnPower Corporation would like to note that the majority of the bill impacts identified on page 17 and 18
of the reply submission are outside of IPC’s control to rectify. As with the March 26, 2018 Draft Rate
order submission, IPC required Board Staff IT personnel to modify the model to calculate the bill impacts
bases on inputs provided on the Tariff Tab provided by IPC. In many cases, the tariff reflected a change
but it did not carry-over to the Bill impact derivation. Multiple iterations of the models were exchanged
with Board Staff and IPC appreciates the support/assistance provided to generate appropriate bill impacts.

Items that IPC had no impact on were,

e OESP
e TOU Commodity Rates
e Tax impacts

IPC understands the need for the modifications as this model was designed for 2016 Bill Impacts and did
not reflect many of the market changes since that time.

With the updates provided in this reply response, the following table provides a summary of the Bill
Impacts by Rate Class. InnPower Corporation has also provided bill impacts to reflect Non-RPP rate
classes for the General Service > 50 Rate Class and Street Lighting for comparison purposes.
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Table 29: Summary of Bill Impacts
Summary of Bill Impacts - Foregone Revenue RR @ 8 months

Distribution excluding | Distribition including | Total Delivery (RTSR Total Bil Currgnt DRO Invoice
Rate Class Units pass through pass through added to B) Invoice

A B C D
$ % $ % $ % $ % $ $

Residential - RPP 750 kWh | $ 6.43| 16.7% |S 6.15| 13.6% |$ 7.57| 14.2% |S 851| 64% |S 13351 (S 142.03
Residential - Non RPP 750 kWh | S 6.43| 16.7% |$ 0.85| 16% |$ 2.27| 3.8% |$ 226| 15% |$ 166.94 | $ 169.46
Residential - RPP 10th percentile 340kwh | $ 8.06| 25.0% |$ 7.93| 223% |$ 8.58 | 21.9% |$ 9.67| 12.4% |S 71.75| S 87.42
General Service < 50 kW 2000 KWh | S 8.75| 15.7% | S 820 11.3% |$ 1159 | 12.6% |S 1299 41% |$ 31533 |$ 32832
General Service > 50 kW - RPP 100kwW [$  209.80 | 415% |S 273.09| 46.2% |$ 41644 | 43.8% |S 44165| 11.4% |S 35879.06| S 432071
General Service > 50 kW - Non RPP 100kw [$ 209.80 | 415% |S  18.04| 2.1% |$ 161.39| 13.4% |S 143.08| 2.8% |$ 5101.21|S 524428
Unmetered Scattered Load 68KWh | S 2.00| 154% |$ 202| 14.9% |$ 2.13| 15.0% |$ 241| 10.2% |$ 23.48| S 25.89
Sentinel Lighting 1kwW $ 12.27 | 185% | $ 12.56 | 18.5% | S 13.19 | 18.5% | S 1490 | 154% |$ 96.51 | $ 111.41
Street Lighting - RPP 133 kW | $(12,686.94)| -51.6% | $(13,357.95)| -52.6% | $(13,289.69)| -51.6% | $(15,071.48)| -43.9% | $ 34,351.88 | $ 19,280.48
Street Lighting - Non RPP 133 kW | $(12,686.94)| -51.6% | $(13,655.67) -53.2% | $(13,587.41)| -52.2% | $(15,405.06)| -42.3% | $ 36,436.76 | $ 21,030.70

Corrected April 24, 2018
Greater than 10% overall Bill

The aforementioned table identifies four rate classes that are greater than a 10 % on the total bill,
Residential RPP 10™ Percentile, General Service > 50 kW RPP, Unmetered Scattered Load and Sentinel

Lighting.

InnPower Corporation is aware of the impacts to the end customers in the aforementioned rate classes
however, would note that the impacts are representative of the Decision and Order issued on March 8,

2018:

1. Residential Transition to Fully Fixed Rate impact is $4.38 for the 10" percentile consumer

2. Foregone Revenue Rate Rider to be collected over a 8 month timeframe May 1, 2018 to
December 31, 2018

3. Fixed/Variable split for the General Service > 50 rate class, 2016 rates applied to 2017 load

forecast

4. InnPower Corporation customers have not had a rate increase since January 1, 2016

For these reasons, InnPower Corporation is not proposing a mitigation strategy to bring the overall bill

impact under 10%.
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Customer Class:|RESIDENTIAL SERVICE CLASSIFICATION
RPP / Non-RPP; [RPP
Consumption 750 [kWh
Demand - kW
Current Loss Factor 10723
Proposed/Approved Loss Factor 1.0604
Current OEB-Approved Proposed Impact
Rate Volume Charge Rate Volume Charge
O] O] (] O] $ Change % Change

Monthly Service Charge $ 24.85 1$ 24858 34.44 1$ A48 9.59 38.59%
Distribution Volumetric Rate $ 0.0139 750| $ 1043 | $ 0.0112 750| $ 8409 (2.03) -19.42%
Fixed Rate Ricers $ 221 18 2219 203 1$ 203]$ (0.18) -8.14%
Volumetric Rate Riders $ 0.0013 750( $ 096 ($ - 750] $ - |3 (0.96) -100.00%
[Sub-Total A (excluding pass through) $ 3844 $ 44871 % 6.43 16.73%
Line Losses on Cost of Power $ 0.0822 541% 446 $ 0.0822 51$ 3| (0.73) -16.46%
;?éae'rsefe"awa”ancem‘]”mRate $ 0.0002 70| $ 058 00005 750 038 02 150.00%
GA Rate Riders

Low Voltage Senvice Charge $ 0.0022 750 | $ 1659 0.0025 750 [ $ 188($ 023 13.64%
Smart Meter Entity Charge (if applicable) $ 05700 18 057]% 0.5700 18 0579 0.00%
Sub-Total B - Distribution (includes Sub- .
Total A) $ 4527 $ 51411 $ 6.15 13.58%
RTSR - Network $ 0.0057 804 $ 458|$ 0.0067 79| $ 533(% 0.74 16.24%
RTSR - Comecton andor Line and $ o00| o4 ls Wls  0om 7%/ $ 398 s 068 2060%
Transformation Connection

Sub-Total C - Delivery (including Sub- s 5315 $ 60723 757 1421
Total B)

\(Av’vh&'gf:a)le ket Senice Charge $ 0,003 8045 29[ 00036 7% $ 286 $ 003) 111%
Rural and Remole Rt Protecon (RRRP) $ 0.0003 804 | 02 |s 0.0003 7% 0% |s 000) 110%
Standard Supply Service Charge $ 0.2500 1§ 0259 0.2500 1$ 0259 0.00%
Debt Retirement Charge (DRC)

TOU - Off Peak $ 0.0650 488 | $ 3169 ($ 0.0650 488 $ 3169 | $ 0.00%
TOU - Mid Peak $ 0.0950 128 (% 121119 0.0950 128($ 121119 0.00%
TOU - On Peak [ [ [ [ [ [ 0.00%
Total Bill on TOU (before Taxes) . 6.38%
HST 13% 098 [ 6.38%
8% Rehate 8%

Total Bill on TOU 6.38%
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Residential Non RPP

Customer Class: [RESIDENTIAL SERVICE CLASSIFICATION 1
RPP / Non-RPP:[Non-RPP (Retailer)
Consumption 750 [kWh
Demand - kW
Current Loss Factor 1.0723
Proposed/Approved Loss Factor 1.0604
Current OEB-Approved Proposed Impact
Rate Volume Charge Rate Volume Charge
) ) ) ) $ Change % Change
Monthly Service Charge $ 24.85 18 2485(% 3444 108 4418 9.59 38.59%
Distribuion Voumetric Rate $ 00139 0[S 10438 0012 [ 750( $ 840($ 203 -19.42%
Fixed Rate Riders $ 221 s 2218 208 B 203($ (018 8.14%
Volunenic Rete Riders $ oo03]  70f$ 093 - 750’8 - [s %))  -10000%
[sub-Total A (excluding pass through) $ 384 $ 4481 $ 6.43 16.73%
Line Losses on Cost of Power $ 0.1130 5 1% 6.131$ 01130 4518 512($ (L01) -16.46%
. 4 4 4 4 4 r
;?;aejrgefe"awa”ameAccoumRate $ 02| s 0s[s 00w 750 |8 038 s 03 150.00%
GA Rate Riders $ 0007 [ Ts0[$ 5039 - 750 [$ - [s o3[ -10000%
Low Votage Senice Charge $ 0002 (8 1658 00025 [ 750/ 1888 03[ 1364%
Sart Meter Eniiy Charge (i appicable) $ 05700 s 0578 05700 IE 057[$ - 0.00%
?ztba-JT:\J)taJB-Dlstnbunon (includes Sub- s 5106 s 5261 | $ 0 L%
RTSR - Netvork $ 00057 04 [$ 4589 00067 1% [$ 539 0.74 16.24%
. . r r r r r r
?;zf;fmog:;?g;s:gﬁ'"ea”d $ oout| s (s 0000 7% 5 3988 068 260%
?ztb{;JTS)talC-Dellvery(lncludlng Sub- N 5084 $ 6211 3 27 279
mggle MerketSenice Charge $ 00|  sm|s 2w[s 0w 7% $ 2858 00) 111%
. r 4 4 r 4 4
Rurel and Remot Rt Proecion (RREF) $ 0003|  a4ls 04fs  ooms 7% $ 0248 000) 111%
Standard Supply Senice Charge
Debt Retirement Charge (DRC)
Non-RPP Refalkr Aug, Price s o 70s (s 04130 [ 750 [ (s - 0.00%
Total Bill on Non-RPP Avg. Price
HST
8% Rebate
Total Bill on Non-RPP Avg. Price
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Draft Rate Order
April 23, 2018

Customer Class: |RESIDENTIAL SERVICE CLASSIFICATION
RPP / Non-RPP: |RPP
Consumption 340 [kWh
Demand - kw
Current Loss Factor 10723
Proposed/Approved Loss Factor 1.0604]
Current OEB-Approved Proposed Impact
Rate Volume Charge Rate Volume Charge
) O] ($) $) $ Change % Change

Monthly Service Charge $ 24.85 18 2485 |$ 34.44 18 44| $ 9.59 38.59%
Distribution Volumetric Rate $ 00139 340/ $ 473($ 00112 340( $ 381§ (092 -19.42%
Fixed Rate Riders $ 221 18 221(8 2.03 18 203($ (0.18) -8.14%
Volumetric Rate Riders $ 0.0013 340 $ 043($ - 340 $ - |3 (0.43) -100.00%
|Sub-TotaIA(echuding pass through) $ 2.2 $ 40.28 | $ 8.06 25.01%
Line Losses on Cost of Power $ 0.0822 5% 202($ 0.0822 21($ 169 |$ (0.33) -16.46%
Total Deferral/Variance Account Rate

Riders $ 0.0002 340 $ 007($ 0.0005 340 ($ 017($ 010 150.00%
GA Rate Riders

Low Voltage Service Charge $ 0.0022 40 |$ 075|$ 0.0025 40| $ 085($ 0.10 13.64%
Smart Meter Entity Charge (if applicable) $ 05700 18 057($ 05700 18 057]$ 0.00%
Sub-Total B - Distribution (includes Sub- N %56 s 235 $ 193 2 %%
Total A)

RTSR - Network $ 0.0057 35($ 208|$ 0.0067 6L $ 242($ 0.34 16.24%
RISR - Connecton andor Line and $ 0.0041 %G5| $ 149|$ 0,000 %1% 1808 031 20.60%
Transformation Connection

Sub-Total C - Delivery (including Sub- s 2920 s a1ls 858 21.88%
Total B)

wralggle Wkt Senice Charge $ 0.0036 35($ 1318 0.0036 6L $ 130|$ (0.00) -1.11%;

. r r r r r

Rural and etz Rete Protecton (RRRP) $ 0,003 %[5 0t|s 0003 %L (s 01t |s (00) 111%
Standard Supply Senvice Charge $ 02500 1fs 025§ 02500 1fs 025§ [ 0.00%
Debt Retirement Charge (DRC)

TOU - Off Peak s 006s0[  221($ 137 00650 [ 2 /(s 1437 [ 0.00%
TOU - Mid Peak s 00950 [ 58[$ 549 (s 00950 [ 583 549§ [ 0.00%
TOU - On Peak (s 04320 [ 61[$ 808 [ 04320 [ 61[$ 808 [$ [ 0.00%
Total Bill on TOU (before Taxes)

HST 13% 12.44%
8% Rehate 8%

Total Bill on TOU
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Customer Class: [GENERAL SERVICE LESS THAN 50 kW SERVICE CLASSIFICATION [
RPP / Non-RPP: [RPP
Consumption 2,000 (kWh
Demand - |kw
Current Loss Factor 1.0723
Proposed/Approved Loss Factor 1.0604
Current OEB-Approved Proposed Impact
Rate Volume Charge Rate Volume Charge
] ) $) ) $ Change % Change
Monthly Sence Charge $ 3433 1$ U3B3|S$ 4153 1% 4539 7.20 20.97%
Distribution Volumetic Rate $ 00083[  2000($ 16.60 | $ 00100 | 2000( $ 2000$ 340 [ 20.48%
Fived Rate Riders $ 365 1[s 365 18[ 1s 1788 (w.8n[ -51.23%
Volumetric Rate Riders $ 00006 20008 118]$ 0.0006 [ 2000’ 120[$ 002[ 2.04%
[Sub-Total A (excluding pass through) $ 55.76 $ 6451 [ $ 8.75 15.70%
Line Losses on Cost of Power $ 0.0822 145(% 1188 ($ 0.0822 121($ 992($ (1.96) -16.46%
Total DeferrallVariance Account Rate r f f f r
Riders $ 0.0002 2,000 | $ 040 0.0005 2000 | $ 100 $ 0.60 150.00%
GA Rate Riders L
Low Voltage Senvice Charge $ 0.0020 2000 [$ 400 0.0024 [ 2000 [ $ 480 080 2000%
Smart Meter Entity Charge (if applcable) $ 05700 1[s 0573 05700 1s 0573 [ 0.00%
?ztba-JTz)talB-Dlstnbutlon (includes Sub- N 761 s 2080 s 820 1129%
RTSR - Network $ 0.0052 215 % 10158 0.0061 2121[$ 12943 178 16.01%
RTSR - Connection andlor Line and [ f f f f
A . $ 0.0039 2145 $ 836 0.0047 2121 | $ 997 | $ 160 19.18%
Transformation Connection
?ztb;;;alC-Dehvery(mcludmg Sub- N 0 $ 1871 $ 1159 12.58%
mlggle Wkt Senice Charge $ 0.0036 215 % 172|$ 0.0036 2121 |$ 763|$ (0.09) -111%
. 4 4 4 4 4
Rural and Remote Rate rotcton (RRRF) $ 00003 2155 064 |$ 0.0003 21213 064 |8 00y 111%
Standard Supply Senvice Charge $ 0.2500 1[s 0253 0.2500 1s 0253 f 0.00%
Debt Retirement Charge (DRC) s 00070 2000($ 1400 00070 | 2000 $ 1400 ['$ f 0.00%
TOU- Off Peak s 00650 [  130($ 8450 [ $ 0.0650 [ 1308 8450 [$ [ 0.00%
TOU - Mid Peak s 00%0[  30[$ 230(s 0.0950 | a0 (s 230($ f 0.00%
TOU - On Peak s [ $ (s [ s (s f 0.00%
Total Bill on TOU (before Taxes) 4.12%
HST 13% 149 [ 4.12%
8% Rebate 8%
Total Bill on TOU 4.12%
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General Service > 50 kW RPP

Customer Class: |GENERAL SERVICE 50 T0 4999 KW SERVICE CLASSIFICATION
RPP / Non-RPP: |RPP |

Consumption 25,000 [kwh
Demand 100 |kw
Current Loss Factor 1.0723
Proposed/Approved Loss Factor 1.0604
Current OEB-Approved Proposed Impact
Rate Volume Charge Rate Volume Charge
©) ) 9 ) $ Change % Change
Monthly Senice Charge $ 151,60 1s 15160 $ 21238 1$ 212388 60.78 40.09%
Distributon Volumetric Rate $ 313 100 $ R s 43039 100/ $ 130393 119.07 38.25%
Fived Rate Riders $ 16.12 1s 561218 2R 1 23 621 38.52%
Volumetric Rate Riders $ 0.2689 100 $ %8 |5 05063 100] $ 5063 | 874 8.31%
[Sub-Total A (excluding pass through) $ 505.93 $ 71573 | $ 209.80 41.47%
Line Losses on Cost of Power $ $ - |3 $ - 19 -
;?ézj[gefe"awa"mAm”mRate $ 0,069 w|s 690(5 01617 10§ 16178 0 134.35%
GA Rate Riders
Low Vioktage Senvice Charge $ 0.7883 1008 7883 [$ 1325 100]$ 13285 $ 54,02 66.53%
Smart Meter Enity Charge (if applicable) $ - s - |8 - 1[s - [s -
Sub-Total B - Distribution (includes Sub- s 501,66 $ 86475 | § 21300 516%
Total A
RTSR - Network $ 21047 100[s 204718 2.3%60 100[s 238.60 [ $ 813 13.37%
. . r r r r r 4
RISR - Comecton andor Line and $ 14887 10]$ 1837| 26350 1008 235 | 11522 77.66%
Transformation Connection
Sub-Total C - Delivery (including Sub- s 95050 $ 136694 | § 116,44 1381%
Total B)
mgsc;;m Werket Senvce Charge $ 00036 | 26808 $ %515 000 %510 | § %4 s (107 111%
. 4 4 r 4 4 4
Rurel and Rete il Proteton (RRFF) $ 00| 2808 84S 00003 26510 | 79| $ (009 111%
Standard Supply Senvice Charge $ 0.2500 1fs 0518 0.2500 1 05 [$ [ 0.00%
Debt Retrement Charge (DRC) s 00070  2500($ 175.01($ 00070 [ 50003 17500 $ f 0.00%
TOU - Off Peak s 00650[  17425($ 11262($ 0.0650 | 172223 112005 [$ (1257 111%
TOU - Nid Peck (s 00| 45578 @muls 00| 4507 8 08148 (¢80 1.11%
TOU- On Peak $ 485 (s $ 42 (s s [ -L11%
Total Bill on TOU (before Taxes) 3432.80 1 ) 11.3%%
HST 446,26 : ) 11.3%
Total Bill on TOU 3879.06 . | 11.3%
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General Service > 50 kW Non RPP

Customer Class: [GENERAL SERVICE 50 TO 4,999 KW SERVICE CLASSIFICATION
RPP | Non-RPP: [Non-RPP (Other)

Consumption 25,000 |kwh
Demand 100 |kw
Current Loss Factor 10723
Proposed/Approved Loss Factor 1.0604
Current OEB-Approved Proposed Impact
Rate Volume Charge Rate Volume Charge
&) &) &) 8] $ Change % Change
Monthly Service Charge $ 15160 118 15160 | $ 212.38 1$ 12381 $ 60.78 40.09%
Distribution Volumetric Rate $ 3R 100[$ 3132 $ 4.3039 100[ $ 403913 119.07 38.25%
Fived Rate Riders $ 16.12 118 1612 $ 2.3 1% 2338 6.21 38.52%
Volumetric Rate Riders $ 0.2689 100] $ 2689 | $ 0.5063 100] $ 5063 | $ 274 88.31%
ISub-Total A (excluding pass through) $ 505.93 $ 7573 $ 209.80 4L.47%
Line Losses on Cost of Power $ $ -8 $ - 13 -

. r 4 r r r 4
E?:;Eefe"awmameAccoumRate $ oo6w|  10s 60(s 01 10 [$ 1617($ 0| 1w
GA Rae Riers $ 2555  10[$ 206 - 25008 <8 e 1000
Low Volage Senice Charge $ 07883 100[$ 7883 | 13285 [ 10($ 12858 5402 68.53%
Smart Meter Entity Charge (if applicable) $ - s - IS - s - s -
?;J[ba-lT:)talB-Dmtnbunon (includes Sub- s B6 71 § 8475 | 3 1801 213
RTSR - Network $ 21047 100[$ 210471 $ 2.3860 100[$ 23860 [ $ 2813 13.31%

. . 4 4 4 4 4 4
RISR - Conecton andor L and $ | 1| 8IS 26% 100{$ WH[§ 152 77.66%
Transformation Connection
izf’af;;a]c")e"very (ncluding Sub- § LB $ L6694 (8 1613 1339%
m@ge VeretSenice Chae $ 00| Z8($ %51s 0003 %510 $ B4 (107 111%

. r y r r r 4

Rurl nd et Rete Proecton (RRRP) $ o3| 28| BM|$ 000 %510 [$ 7%/ $ (009) 111%
Standard Supply Service Charge
Debt Retirement Charge (DRC) '$ 0.0070 25,000 $ 175.00 '$ 0.0070 25,000 '$ 175.00 '$ . 0.00%
Average IESO Wholesale Market Price [ 3,029.25 (s ) -1.11%
Total Bill on Average IESO Wholesale Market Price 451434

HST 586.86
Total Bill on Average IESO Wholesale Market Price 5101.21
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Unmetered Scattered Load

Customer Class; [UNMETERED SCATTERED LOAD SERVICE CLASSIFICATION [
RPP [ Non-RPP:|RPP
Consumption 68 |kwh
Demand - kw
Current Loss Factor 10723
Proposed/Approved Loss Factor 1.0604
Current OEB-Approved Proposed Impact
Rate Volume Charge Rate Volume Charge
) 8) ) ®) $ Change % Change

Monthly Senice Charge $ 1057 1$ 1057($ 1286 18 1286($ 229 21.67%
Distibution Volimetic Ree $ | e s oos| 68/'$ 1469 0B 24m
Fited Rate Riders $ 112 s 11208 058 | 1 058($ 059  -4821%
Volumetic Rete Riders $ T A 00]s  oon| 68/ 008['$ o1 669%
ISub-Total A (excluding pass through) $ 1298 $ 14%8]$ 200 15.43%
Line Losses on Cost of Power $ 0.0822 5($ 0408 0.0822 418 034($ (007) -16.46%
;?;aeJrsDeferraJ/VananceAccountRate § @5 § 0008 | s 05| 0B
GA Rate Riders
Low Votiage Senice Charge $ 0000 | 6% 0141$ 00024 69 016($ 003 20.00%
Smart Meter Entity Charge (if applicablg) $ - 1 - |8 - s s f
?(L)I;T:)IaIB-D|stnbunon (includes Sub- § 135 § 55 |5 20 9%
RTSR - Network $ 0.0052 1B3($ 0381$ 0.006 )% 04413 0.06 16.01%
RTSR - Connection andlor Ling and [ f [ [ [ [ .
Transformaton Comecton $ 0.0039 K 028$ 0.0047 (% 0341$ 0.05 19.18%
?gtba-JTBo;aIC-Dehvery(mcludlng Sub- § 18 § i m 15.00%
mggle et Snoe G $ o mls  o|s oo ns 0| oo A

. r r r 4 r 4
Rl e et Protcton (6P) $ s 7S wwls  oom 7|8 w0 |s 0%) A11%
Standard Supply Senice Chege $ 0.500 s 05[$ 0250 1[s 0258 f 0.00%
Debt Retement Charge (DRC) 'S (] 1 6 04(s oo 6/ 048( f 0.00%
TOU- Of Peak E 00| 43 281(5 0060 [ u(s 207($ f 0.00%
TOU - Nid Peak $ 00| s tofs o0 2[s L10[$ 0.00%
TOU- On Peck $ 030 ns 162fs o] 2[s 182[$ 0.00%
Total Bill on TOU (before Taxes) 10.25%
HST ) 10.25%
Total Bill on TOU 10.25%
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Customer Class: [SENTINEL LIGHTING SERVICE CLASSIFICATION f
RPP / Non-RPP: [RPP |
Consumption 150 [kwh
Demand 1{kw
Current Loss Factor 10723
Proposed/Approved Loss Factor 1.0604
Current OEB-Approved Proposed Impact
Rate Volume Charge Rate Volume Charge
© 9 () 9 $ Change % Change
Monthly Senvice Charge $ 1.2 s un[s 135 s 135§ 2% 2098%
Distribution Volumetic Rate $ 510173 [ 1s 5L02|$ 6L 1s 61728 1070 20.98%
Fied Rate Riders $ 119 1s 1198 058 1s 0588 06y 5Lt
Volumetic Rate Riders $ 28891 | 1s 2899 27160 1s A 1n[ 5.99%
[Sub-Total A (excluding pass through) $ 66.30 $ 18578 02 1851%
Line Losses on Cost of Power $ 0.0822 (s 089($ 0.0822 9($ 0748 (0.15) -16.46%
Total DeferrallVariance Account Rate [ [ [ ( [
Rt $ 0.0655 1)s 007 $ 0.0684 1($ 007 $ 000 443
GA Rate Riders
Low Votage Senice Charge $ 0.6065 [ 1(s 06L[$ 10383 1[$ 104[$ 043 TL20%
Smart Meter Enity Charge (if applicable) $ - 1s $ - 13 (s [
?stba-JT/(\J)talB-Dmtrlbutmn (includes Sub- s 675 $ 8045 1% 1850%
RTSR - Netvork $ 15054 1[s 160 18673 1[s 1878 027 17,006
. . 4 4 4 4 | 4
?;;;&Z?g;ﬂ%“maﬂd $ L7004 s 10|s 2060 s 206 0% 2115%
?;ba-JTg)taJC-Dehvery(mcludmg Sub- s 16 § 835 | 3 1319 1850%
(Vmgle Merkt Sence Charge $ 00|  16L|s 0SS 0003 1593 057|$ 00 111%
. r r r r r
Rurl and et Rate Prtcton () $ 00003|  161|s 0(s oo 1593 065 | $ 00) 211%
Standard Supply Senvice Charge $ 0.2500 s 025$ 0.2500 1s 025 [$ [ 0.00%
Debt Refrement Charge (DRC) E 00| 1508 1053 0.0070 150 [ $ 1058 [ 0.00%
ToU- Of Peck (s o0 s 6% 0060 % (s 6343 [ 000%
TOU- Mid Peak E 000 %($ 203 0.0950 %3 2423 [ 0.00%
TOU - On Peck B o[ (s 356 [$ 0.1320 a[s 356 [ $ [ 0.00%
Total Bill on TOU (before Taxes)
HST
Total Bill on TOU
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Street Lighting RPP

Customer Class: [STREET LIGHTING SERVICE CLASSIFICATION
RPP / Non-RPP: |RPP |

Consumption 46,770 |kWh
Demand 133 [kw
Current Loss Factor L0723
Proposed/Approved Loss Factor 10604
Current OEB-Approved Proposed Impact
Rate Volume Charge Rate Volume Charge
) 8 8] ) $ Change % Change
Monthly Senice Charge $ 572 29%| $ 1713140 ($ 414 29%| § 1239308 (473210 -21.62%
Distruon Volumetic Ree $ 305504 B[S 5H07[s 286180 133§ 300619(8  (1L45454) 21650
Fitd Rae Riders $ 061 (S 186%]$ (L) 290 $ (24508 (Gl 2803
Volumetic Rate Riders $ 28105 kM BLT|S 7498 133§ Gronls  (u3mes LM
ISub-Total A (excluding pass through) $ 24,600.86 $ 19139218 (126869 51.57%
Line Losses on Cost of Power $ $ - |8 $ - |$ -
E?dlzlrgefe”awa”ameACCO””IRate s I R G R 3]s 0 D
GA Rate Riders
Low Voliage Senice Charge $ 6] 18 wma|s o 133§ BUS (12400 57.12%
Smart Meter Entty Charge (if applicable) $ - 18 - I8 - s $ -
?ggJT:)[aJB'D'S"'b”“O" (ncudes ut- 5 B § LEe|s B e
RTSR - Netork $ nl (s atls 18w 133[s 110 %9 17.05%
. . r r r 4 4 r
RISR - Comecon ande L nd $ L] 1m[s msM|s 1% 133 T Y 215%
Transformation Connection
fg:’;g;ajc'[)e"very (ncludng Su- 5 B S LMER(S  (Bmee)|  SLe
mﬁgje Ve Seice Chge $ o00%| SBLS  WS|s 00 295% |5 mes o) A%
. 4 4 4 4 4 4
Rud ad e Rl Proeton () $ 0003|505t $ BG(s 000 295% |5 ugls o A%
Standard Supply Service Charge $ 02500 1 05($ 02500 s 05 [ 0.00%
Dett Retrenent Charge (ORC) 'S o[ 47708 (s oom| K708 k6 . 0.00%
TOU- Off Peak s 00650 [ R58[$  218[s  0060[ 2237($ 20538 [$ (2350 111%
TOU- Mid Peak s 00%0[ 8568 0% (s 00%0| 8431 ($ 8009 [ 699 111%
TOU- On Peak s o] omrfs  1mefs o] 8927 [ 11838 [$ 132 111%
Total Bill on TOU (before Taes) 30,399.89 , -4387%
HST 395199 . . 438
TotalBil on TOU U518
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Street Lighting Non RPP

Customer Class: [STREET LIGHTING SERVICE CLASSIFICATION f
RPP / Non-RPP: [Non-RPP (Other) |

Consumption 46,770 |kWh
Demand 133 [kw
Current Loss Factor 107123
Proposed/Approved Loss Factor 1.0640
Current OEB-Approved Proposed Impact
Rate Volume Charge Rate Volume Charge
) ®) §) ®) $ Change % Change
Morihly Senice Charge $ s wm[s 113140 414 29§ WS @) 2762
Distibuton Volumetic Rate $ s 13($ 50748 286180 | 1333 300619(8  (Ldsas 7%
Fised Rate Riders $ 061 MBS 186%|$ (L1of 2995 (aus0)(s (e 2033
Volumeric Rete Riders $ a8 18 BIS 7498 133§ @ron[s  oamey) LM
ISub-Total A excluding pass through) § 2460086 $ 1101392 [§  (12,686.94) -5L5T%
Ling Losses on Cost of Power $ $ -8 $ - |8 .

. r r r 4 r r
;?::gﬁerrawarmnceA°°°“”IR319 $ %) (s sustls  oam s ns|s (6% S5
GA Rate Riders $ 20385 1338 B . 703 s @il 000
Low Voliage Senvice Charge $ 60| 1[s wmals  00s| 138 N N 11| AV,
Smart et Enily Charge (f appicab) $ : 1 - s : 1 - [s -
?;'gr:)la'B'D'smb“t“’" (ncluds Sub § 56N § LWE|S  (BeHe)|  Salsk
RTSR - Netork $ 15873 133[$ aL1ls  18m 13[s 1108 %9 17.05%

. . 4 r 4 r 4 F
?:nff[')rfn?ﬁfncg;:sgéz;L'”ea”d $ | mls msls 1 3|s O[S 27 215%
%’f’;é’;alc'De"very('”d”d'”g b 5 20U § DR (BST4)| S5
m;:le Varet enice Chge $ 0| sosils (s oo 97638 715§ (140 ATM%

. 4 r r 4 r r

Rurl nd o Rae Proecton (RRP) $ oom| 5085t BB 000 9763 |3 1% |8 012 AT
Standard Supply Service Charge

Deb Refirement Charge (ORC) B 0o0n| 46708 wuls  oon| 5703 mH[s - 0.00%
Average IESO Wholesale Market Price 50,151 5667.12 | 49,763 56525 . 0.71%
Total Bill on Average IESO Wholesale Market Price 32,4403 1861024 | $ . -42.28%
HST 410172 . 8%
Total Bill on Average IESO Wholesale Market Price 36,435.76 20070($  (15405.08) -42.08%
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Draft Tariff

InnPower Corporation

TARIFF OF RATES AND CHARGES
Effective Date January 1, 2018

Implementation Date May 1, 2018
This schedule supersedes and replaces all previously

approved schedules of Rates, Charges and Loss Factors
EB-2016-0085

RESIDENTIAL SERVICE CLASSIFICATION

This classification refers to the supply of electrical energy to residential customers residing in detached, semi detached,
townhouse (freehold or condominium) dwelling units, duplexes or triplexes. Supply will be limited up to a maximum of 200
amp @ 240/120 volt. Further servicing details are available in the distributor's Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or Order
of the Ontario Energy Board, and amendments thereto as approved by the Ontario Energy Board, which may be applicable to
the administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or furnished
for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless required by the
Distributor’s Licence or a Code or Order of the Ontario Energy Board, and amendments thereto as approved by the Ontario
Energy Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the Regulated
Price Plan, a contract with a retailer or the wholesale market price, as applicable. In addition, the charges in the MONTHLY
RATES AND CHARGES - Regulatory Component of this schedule do not apply to a customer that is an embedded
wholesale market participant.

It should be noted that this schedule does not list any charges, assessments, or credits that are required by law to be
invoiced by a distributor and that are not subject to Ontario Energy Board approval, such as the Debt Retirement Charge, the
Global Adjustment and the HST.

MONTHLY RATES AND CHARGES - Delivery Component

Senice Charge $ 34.44
Smart Metering Entity Charge - effective until December 31, 2022 $ 0.57
Rate Rider for Recovery of Foregone Rewvenue - effective until December 31, 2018 $ 1.86
Rate Rider for Disposition of Group 2 Deferral/Variance Accounts (2017) - effective until April 30, 2020 $ 0.17
Distribution Volumetric Rate $/kWh 0.0112
Low Voltage Senice Rate $/kWh 0.0025
Rate Rider for Disposition of Deferral/Variance Accounts (2017) - effective until April 30, 2020 $/kWh 0.0016
Rate Rider for Disposition of Deferral/Variance Accounts (2017) - effective until April 30, 2020 - Applicable only for

Non-Wholesale Market Participants $/kWh (0.0011)
Retail Transmission Rate - Network Senice Rate $/kWh 0.0067
Retail Transmission Rate - Line and Transformation Connection Senice Rate $/kWh 0.0050
MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Senice Rate (WMS) - not including CBR $/kWh 0.0032
Capacity Based Recowery (CBR) - Applicable for Class B Customers $/kWh 0.0004
Rural or Remote Electricity Rate Protection Charge (RRRP) $/kWh 0.0003
Standard Supply Senice - Administrative Charge (if applicable) $ 0.25
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InnPower Corporation

TARIFF OF RATES AND CHARGES
Effective Date January 1, 2018
Implementation Date May 1, 2018
This schedule supersedes and replaces all previously

approved schedules of Rates, Charges and Loss Factors
EB-2016-0085

GENERAL SERVICE LESS THAN 50 KW SERVICE CLASSIFICATION

This classification refers to a non-residential account taking electricity at 750 volts or less whose monthly peak demand is
less than or expected to be less than 50 kW. Further servicina details are available in the distributor's Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or Order
of the Ontario Energy Board, and amendments thereto as approved by the Ontario Energy Board, which may be applicable to
the administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or furnished
for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless required by the
Distributor’s Licence or a Code or Order of the Ontario Energy Board, and amendments thereto as approved by the Ontario
Energy Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the Regulated
Price Plan, a contract with a retailer or the wholesale market price, as applicable. In addition, the charges in the MONTHLY
RATES AND CHARGES - Regulatory Component of this schedule do not apply to a customer that is an embedded
wholesale market participant.

It should be noted that this schedule does not list any charges, assessments, or credits that are required by law to be
invoiced by a distributor and that are not subject to Ontario Energy Board approval, such as the Debt Retirement Charge, the
Global Adjustment and the HST.

MONTHLY RATES AND CHARGES - Delivery Component

Senice Charge $ 41.53
Smart Metering Entity Charge - effective until December 31, 2022 $ 0.57
Rate Rider for Recovery of Foregone Rewvenue - effective until December 31, 2018 $ 1.78
Distribution Volumetric Rate $/kWh 0.0100
Low Voltage Senice Rate $/kWh 0.0024
Rate Rider for Disposition of Deferral/Variance Accounts (2017) - effective until April 30, 2020 $/kWh 0.0016
Rate Rider for Disposition of Deferral/Variance Accounts (2017) - effective until April 30, 2020 - Applicable only for

Non-Wholesale Market Participants $/kWh (0.0011)
Rate Rider for Disposition of Group 2 Deferral/VVariance Accounts (2017) - effective until April 30, 2020 $/kWh 0.0002
Rate Rider for Recovery of Foregone Rewvenue - effective until December 31, 2018 $/kWh 0.0004
Retail Transmission Rate - Network Senice Rate $/kWh 0.0061
Retail Transmission Rate - Line and Transformation Connection Senice Rate $/kWh 0.0047

MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Senice Rate (WMS) - not including CBR $/kWh 0.0032
Capacity Based Recowery (CBR) - Applicable for Class B Customers $/kWh 0.0004
Rural or Remote Electricity Rate Protection Charge (RRRP) $/kWh 0.0003
Standard Supply Senice - Administrative Charge (if applicable) $ 0.25
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TARIFF OF RATES AND CHARGES
Effective Date January 1, 2018 - Implementation May 1, 2018
This schedule supersedes and replaces all previously
approved schedules of Rates, Charges and Loss Factors

EB-2016-0085

GENERAL SERVICE 50 TO 4,999 KW SERVICE CLASSIFICATION

This classification refers to a non-residential account whose monthly average peak demand is equal to or greater than, or
expected to be equal to or greater than 50 kW but less than 5,000 kW. Further servicing details are available in the
distributor's Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or Order
of the Ontario Energy Board, and amendments thereto as approved by the Ontario Energy Board, which may be applicable to
the administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or furnished
for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless required by the
Distributor’s Licence or a Code or Order of the Ontario Energy Board, and amendments thereto as approved by the Ontario
Energy Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the Regulated
Price Plan, a contract with a retailer or the wholesale market price, as applicable. In addition, the charges in the MONTHLY
RATES AND CHARGES - Regulatory Component of this schedule do not apply to a customer that is an embedded
wholesale market participant.

It should be noted that this schedule does not list any charges, assessments, or credits that are required by law to be
invoiced by a distributor and that are not subject to Ontario Energy Board approval, such as the Debt Retirement Charge, the
Global Adjustment and the HST.

MONTHLY RATES AND CHARGES - Delivery Component

Senice Charge $ 212.38
Rate Rider for Recovery of Foregone Revenue - effective until December 31, 2018 $ 22.33
Distribution Volumetric Rate $/kw 4.3039
Low Voltage Senice Rate $/kw 1.3285
Rate Rider for Disposition of Deferral/Variance Accounts (2017) - effective until April 30, 2020 $/kW 0.5644
Rate Rider for Disposition of Deferral/Variance Accounts (2017) - effective until April 30, 2020 - Applicable only for

Non-Wholesale Market Participants $/kw (0.4027)
Rate Rider for Disposition of Group 2 Deferral/Variance Accounts (2017) - effective until April 30, 2020 $/kW 0.0766
Rate Rider for Recovery of Foregone Revenue - effective until December 31, 2018 $/kW 0.4298
Retail Transmission Rate - Network Senice Rate $/kwW 2.3860
Retail Transmission Rate - Line and Transformation Connection Senice Rate $/kw 2.6359
Retail Transmission Rate - Network Sernvice Rate - Interval Metered $kW 2.3860
Retail Transmission Rate - Line and Transformation Connection Senice Rate - Interval Metered $/kw 2.4697

MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Senice Rate (WMS) - not including CBR $/kwh 0.0032
Capacity Based Recovery (CBR) - Applicable for Class B Customers $/kWh 0.0004
Rural or Remote Electricity Rate Protection Charge (RRRP) $/kWh 0.0003
Standard Supply Senice - Administrative Charge (if applicable) $ 0.25
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Effective Date January 1, 2018 - Implementation May 1, 2018
This schedule supersedes and replaces all previously
approved schedules of Rates, Charges and Loss Factors

EB-2016-0085

UNMETERED SCATTERED LOAD SERVICE CLASSIFICATION

This classification refers to a non-residential account taking electricity at 240/120 or 120 volts whose monthly peak demand
is less than, or expected to be less than, 50kW and the consumption is unmetered. A detailed calculation of the load will be
calculated for billing purposes. Further servicing details are available in the distributor's Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or Order
of the Ontario Energy Board, and amendments thereto as approved by the Ontario Energy Board, which may be applicable to
the administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or furnished
for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless required by the
Distributor’s Licence or a Code or Order of the Ontario Energy Board, and amendments thereto as approved by the Ontario
Energy Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commaodity, be it under the Regulated
Price Plan, a contract with a retailer or the wholesale market price, as applicable. In addition, the charges in the MONTHLY
RATES AND CHARGES - Regulatory Component of this schedule do not apply to a customer that is an embedded
wholesale market participant.

It should be noted that this schedule does not list any charges, assessments, or credits that are required by law to be
invoiced by a distributor and that are not subject to Ontario Energy Board approval, such as the Debt Retirement Charge, the
Global Adjustment and the HST.

MONTHLY RATES AND CHARGES - Delivery Component

Senice Charge (per connection) $ 12.86
Rate Rider for Recovery of Foregone Revenue - effective until December 31, 2018 $ 0.58
Distribution Volumetric Rate $/kwh 0.0215
Low Voltage Senice Rate $/kwWh 0.0024
Rate Rider for Disposition of Deferral/Variance Accounts (2017) - effective until April 30, 2020 $/kWh 0.0019
Rate Rider for Disposition of Deferral/Variance Accounts (2017) - effective until April 30, 2020 - Applicable only for

Non-Wholesale Market Participants $/kWh (0.0011)
Rate Rider for Disposition of Group 2 Deferral/Variance Accounts (2017) - effective until April 30, 2020 $/kWh 0.0002
Rate Rider for Recovery of Foregone Revenue - effective until December 31, 2018 $/kWh 0.0010
Retail Transmission Rate - Network Sernvice Rate $/kWh 0.0061
Retail Transmission Rate - Line and Transformation Connection Senice Rate $/kWh 0.0047

MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Senice Rate (WMS) - not including CBR $/kwWh 0.0032
Capacity Based Recovery (CBR) - Applicable for Class B Customers $/kWh 0.0004
Rural or Remote Electricity Rate Protection Charge (RRRP) $/kWh 0.0003
Standard Supply Senvice - Administrative Charge (if applicable) $ 0.25
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This schedule supersedes and replaces all previously
approved schedules of Rates, Charges and Loss Factors

EB-2016-0085

SENTINEL LIGHTING SERVICE CLASSIFICATION

This classification refers to accounts that are an unmetered lighting load supplied to a sentinel light. Further servicing details
are available in the distributor's Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or Order
of the Ontario Energy Board, and amendments thereto as approved by the Ontario Energy Board, which may be applicable to
the administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or furnished
for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless required by the
Distributor’s Licence or a Code or Order of the Ontario Energy Board, and amendments thereto as approved by the Ontario
Energy Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commaodity, be it under the Regulated
Price Plan, a contract with a retailer or the wholesale market price, as applicable. In addition, the charges in the MONTHLY
RATES AND CHARGES - Regulatory Component of this schedule do not apply to a customer that is an embedded
wholesale market participant.

It should be noted that this schedule does not list any charges, assessments, or credits that are required by law to be
invoiced by a distributor and that are not subject to Ontario Energy Board approval, such as the Debt Retirement Charge, the
Global Adjustment and the HST.

MONTHLY RATES AND CHARGES - Delivery Component

Senice Charge (per connection) $ 13.55
Rate Rider for Recovery of Foregone Revenue - effective until December 31, 2018 $ 0.58
Distribution Volumetric Rate $/kw 61.7217
Low Voltage Senice Rate $/kW 1.0383
Rate Rider for Disposition of Deferral/Variance Accounts (2017) - effective until April 30, 2020 $/kw 0.4703
Rate Rider for Disposition of Deferral/Variance Accounts (2017) - effective until April 30, 2020 - Applicable only for

Non-Wholesale Market Participants $/kw (0.4019)
Rate Rider for Disposition of Group 2 Deferral/Variance Accounts (2017) - effective until April 30, 2020 $/kW 0.0764
Rate Rider for Recovery of Foregone Revenue - effective until December 31, 2018 $/kwW 2.6396
Retail Transmission Rate - Network Senice Rate $/kw 1.8673
Retail Transmission Rate - Line and Transformation Connection Senice Rate $/kw 2.0600

MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Senice Rate (WMS) - not including CBR $/kWh 0.0032
Capacity Based Recowvery (CBR) - Applicable for Class B Customers $/kWh 0.0004
Rural or Remote Electricity Rate Protection Charge (RRRP) $/kwh 0.0003
Standard Supply Senice - Administrative Charge (if applicable) $ 0.25
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Effective Date January 1, 2018 - Implementation May 1, 2018
This schedule supersedes and replaces all previously
approved schedules of Rates, Charges and Loss Factors

EB-2016-0085

STREET LIGHTING SERVICE CLASSIFICATION

This classification refers to accounts concerning roadway lighting for a Municipality, Regional Municipality, and/or the Ministry
of Transportation. This lighting will be controlled by photocells. The consumption for these customers will be based on the
calculated connected load times as established in the approved Ontario Energy Board Street Lighting Load Shape Template.
Further servicing details are available in the distributor's Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or Order
of the Ontario Energy Board, and amendments thereto as approved by the Ontario Energy Board, which may be applicable to
the administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or furnished
for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless required by the
Distributor’s Licence or a Code or Order of the Ontario Energy Board, and amendments thereto as approved by the Ontario
Energy Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commaodity, be it under the Regulated
Price Plan, a contract with a retailer or the wholesale market price, as applicable. In addition, the charges in the MONTHLY
RATES AND CHARGES - Regulatory Component of this schedule do not apply to a customer that is an embedded
wholesale market participant.

It should be noted that this schedule does not list any charges, assessments, or credits that are required by law to be
invoiced by a distributor and that are not subject to Ontario Energy Board approval, such as the Debt Retirement Charge, the
Global Adjustment and the HST.

MONTHLY RATES AND CHARGES - Delivery Component

Senice Charge (per connection) $ 4.14
Rate Rider for Recovery of Foregone Revenue - effective until December 31, 2018 $ (1.10)
Distribution Volumetric Rate $/kw 28.6180
Low Voltage Senice Rate $/kW 0.7003
Rate Rider for Disposition of Deferral/Variance Accounts (2017) - effective until April 30, 2020 $/kw 0.5991
Rate Rider for Disposition of Deferral/Variance Accounts (2017) - effective until April 30, 2020 - Applicable only for

Non-Wholesale Market Participants $/kwW (0.3919)
Rate Rider for Disposition of Group 2 Deferral/Variance Accounts (2017) - effective until April 30, 2020 $/kW 0.0745
Rate Rider for Recovery of Foregone Revenue - effective until December 31, 2018 $/kw (7.5713)
Retail Transmission Rate - Network Senice Rate $/kw 1.8579
Retail Transmission Rate - Line and Transformation Connection Senice Rate $/kw 1.3895

MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Senice Rate (WMS) - not including CBR $/kwh 0.0032
Capacity Based Recowvery (CBR) - Applicable for Class B Customers $/kWh 0.0004
Rural or Remote Electricity Rate Protection Charge (RRRP) $/kwh 0.0003
Standard Supply Senice - Administrative Charge (if applicable) $ 0.25
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Effective Date January 1, 2018 - Implementation May 1, 2018
This schedule supersedes and replaces all previously
approved schedules of Rates, Charges and Loss Factors

EB-2016-0085

microFIT SERVICE CLASSIFICATION

This classification applies to an electricity generation facility contracted under the Independent Electricity System Operator's
microFIT program and connected to the distributor's distribution system.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or Order
of the Ontario Energy Board, and amendments thereto as approved by the Ontario Energy Board, which may be applicable to
the administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or furnished
for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless required by the
Distributor’s Licence or a Code or Order of the Ontario Energy Board, and amendments thereto as approved by the Ontario
Energy Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commaodity, be it under the Regulated
Price Plan, a contract with a retailer or the wholesale market price, as applicable.

It should be noted that this schedule does not list any charges, assessments, or credits that are required by law to be

invoiced by a distributor and that are not subject to Ontario Energy Board approval, such as the Debt Retirement Charge, the
Global Adjustment and the HST.

MONTHLY RATES AND CHARGES - Delivery Component

Senice Charge $ 5.40
ALLOWANCES

Transformer Allowance for Ownership - per kW of billing demand/month $/kw (0.60)
Primary Metering Allowance for transformer losses - applied to measured demand and energy % (1.00)
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SPECIFIC SERVICE CHARGES

EB-2016-0085

InnPower Corporation

EB-2016-0085
Draft Rate Order
April 23, 2018

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or Order
of the Ontario Energy Board, and amendments thereto as approved by the Ontario Energy Board, which may be applicable to

the administration of this schedule.

No charges to meet the costs of any work or service done or furnished for the purpose of the distribution of electricity shall be
made except as permitted by this schedule, unless required by the Distributor’s Licence or a Code or Order of the Ontario
Energy Board, and amendments thereto as approved by the Ontario Energy Board, or as specified herein.

It should be noted that this schedule does not list any charges, assessments, or credits that are required by law to be
invoiced by a distributor and that are not subject to Ontario Energy Board approval, such as the Debt Retirement Charge, the

Global Adjustment and the HST.

Customer Administration
Arrears certificate
Easement letter
Credit reference/credit check (plus credit agency costs)
Account set up charge/change of occupancy charge (plus credit agency costs if applicable)
Returned cheque (plus bank charges)
Meter dispute charge plus Measurement Canada fees (if meter found correct)

Non-Payment of Account
Late payment - per month
Late payment - per annum
Collection of account charge - no disconnection
Collection of account charge - no disconnection - after regular hours
Disconnect/reconnect charge - at meter - during regular hours
Disconnect/reconnect at meter - after regular hours
Disconnect/reconnect at pole - during regular hours
Disconnect/reconnect at pole - after regular hours
Install/remowve load control device - during regular hours
Install/remowve load control device - after regular hours

Other
Special meter reads
Temporary senice - install & remowe - overhead - no transformer
Temporary senice - installation and removal - underground - no transformer
Temporary senice - installation and removal - overhead - with transformer
Specific charge for access to the power poles - per pole/year

R e R

XX

R e A R R U -

L e

15.00
15.00
15.00
30.00
15.00
30.00

1.50
19.56
15.00
165.00

65.00
185.00
185.00
415.00

40.00
185.00

30.00
632.00
468.00

2,525.00

38.82
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Effective Date January 1, 2018 - Implementation May 1, 2018
This schedule supersedes and replaces all previously
approved schedules of Rates, Charges and Loss Factors

EB-2016-0085

RETAIL SERVICE CHARGES (if applicable)

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or Order
of the Ontario Energy Board, and amendments thereto as approved by the Ontario Energy Board, which may be applicable
to the administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless required
by the Distributor’s Licence or a Code or Order of the Ontario Energy Board, and amendments thereto as approved by the
Ontario Energy Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the
Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable.

It should be noted that this schedule does not list any charges, assessments, or credits that are required by law to be
invoiced by a distributor and that are not subject to Ontario Energy Board approval, such as the Debt Retirement Charge, the
Global Adjustment and the HST.

Retail Service Charges refer to services provided by a distributor to retailers or customers related to the supply of
competitive electricity.

One-time charge, per retailer, to establish the service agreement between the distributor and the retailer $ 100.00
Monthly Fixed Charge, per retailer $ 20.00
Monthly Variable Charge, per customer, per retailer $/cust. 0.50
Distributor-consolidated billing monthly charge, per customer, per retailer $/cust. 0.30
Retailer-consolidated billing monthly credit, per customer, per retailer $/cust. (0.30)
Senice Transaction Requests (STR)

Request fee, per request, applied to the requesting party $ 0.25

Processing fee, per request, applied to the requesting party $ 0.50

Request for customer information as outlined in Section 10.6.3 and Chapter 11 of the Retail

Settlement Code directly to retailers and customers, if not delivered electronically through the

Electronic Business Transaction (EBT) system, applied to the requesting party
Up to twice a year $ no charge
More than twice a year, per request (plus incremental delivery costs) $ 2.00

LOSS FACTORS

If the distributor is not capable of prorating changed loss factors jointly with distribution rates, the revised loss factors will be implemented
upon the first subsequent billing for each billing cycle.

Total Loss Factor - Secondary Metered Customer < 5,000 kW 1.0604
Total Loss Factor - Primary Metered Customer < 5,000 kW 1.0498
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Account 1508 —Other Regulatory Assets, Sub-account Difference in Revenues
from Affiliate Services

InnPower shall establish Account 1508 — Other Regulatory Assets, Sub-account Difference in Revenues
from Affiliate Services. This sub-account shall have an effective date of January 1, 2018.

This sub-account will record the difference between the approved forecast of affiliate service revenues of
$757,539 and actual revenues determined as a result of the audit. The approved affiliate forecast is being
used to calculate rates for 2017, yet the variance account will be based on the appropriate actual amount,
following the OEB audit results.

Items will be recorded in the sub-account until the date of InnPower’s next cost of service rate order or
until the OEB closes this account. This account is eligible for carrying charges at the OEB prescribed rate.

Sample accounting entries are provided below.

C. This sub-account records the difference between the approved forecast of affiliate service
revenues of $757,539 and actual revenues determined as a result of the audit.

DR/CR 4080 Distribution Services Revenue
CR/DR 1508 Other Regulatory Assets, Sub-account Difference in Revenues from Affiliate
Services

D. This sub-account records the carrying charges associated with Other Regulatory Assets, Sub-
account Sub-account Difference in Revenues from Affiliate Services.

DR 6035 Other Interest Expense (applies to Account 1508 credit balances)
CR 4405 Interest and Dividend Income (applies to Account 1508 debit
balances)
CR/DR 1508 Other Regulatory Assets, Sub-account Difference in Revenues from Affiliate

Services, Carrying Charges

All records shall be maintained at an appropriate level to permit OEB review and verification of amounts
recorded therein.
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Account 1508 — Other Regulatory Assets, Sub-account Difference in Expenses
from Affiliate Services

InnPower shall establish Account 1508 — Other Regulatory Assets, Sub-account Difference in Expenses
from Affiliate Services. This sub-account shall have an effective date of January 1, 2018.

This sub-account will record the difference between the approved forecast of affiliate service expenses
approved in the Decision, as discussed in the OM&A section of the Decision, and the fully-allocated costs
as determined by the OEB audit.

Items will be recorded in the sub-account until the date of InnPower’s next cost of service rate order or
until the OEB closes this account. This account is eligible for carrying charges at the OEB prescribed rate.

Sample accounting entries are provided below.

C. This sub-account records the between the approved forecast of affiliate service expenses of
$704,939 and the fully allocated costs as determined by the OEB audit.

DR/CR 4080 Distribution Services Revenue
CR/DR 1508 Other Regulatory Assets, Other Regulatory Assets, Sub-account Difference in
Expenses from Affiliate Services

D. This sub-account records the carrying charges associated with Other Regulatory Assets, Sub-
account Difference in Expenses from Affiliate Services.

DR 6035 Other Interest Expense (applies to Account 1508 credit balances)
CR 4405 Interest and Dividend Income (applies to Account 1508 debit
balances)
CR/DR 1508 Other Regulatory Assets, Sub-account Difference in Expenses from Affiliate

Services, Carrying Charges

All records shall be maintained at an appropriate level to permit OEB review and verification of amounts
recorded therein.
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Account 1508 — Other Regulatory Assets, Sub-account Vegetation Management
Revenues on Joint-Use Poles

InnPower shall establish Account 1508 — Other Regulatory Assets, Sub-account Vegetation Management
Revenues on Joint-Use Poles. This sub-account shall have an effective date of January 1, 2018.

This sub-account will be used to record any revenues received by InnPower prior to its next cost of
service application for the provision of vegetation management services pursuant to the terms of any
joint-use agreement for wireline communications attachments.

Items will be recorded in the sub-account until the date of InnPower’s next cost of service rate order or
until the OEB closes this account. This account is eligible for carrying charges at the OEB prescribed rate.

Sample accounting entries are provided below.

A. This sub-account records any revenues received by InnPower for the provision of vegetation
management services pursuant to the terms of any joint-use agreement for wireline
communications attachments.

DR 4080 Distribution Services Revenue

CR 1508 Other Regulatory Assets, Sub-account Vegetation Management Revenues on
Joint-Use Poles

All records shall be maintained at an appropriate level to permit OEB review and verification of amounts
recorded therein.

All of which is respectfully submitted
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