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. lnLroducLion

. Recap OEB Cap-and-Trade Framework guiding principtes

. Overview of Union's 2018 Compliance Ptan

. Review conFidentiatity requiremen[s

. Review approvals sought
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Purpose ot
Presentation
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lntroduction

OEB Cap-and-
Trade Framework
Guiding Principles
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.2018 Compliance Ptan tited Novembet 9,2017
. Expanded in scope and analysis comparedto20lT

Compliance Plan
. Expanded consideraLion oF customer and Facility

abaLemenL
. AppticaEion oF OEB Long-Lerm Carbon Price ForecasL

(LTCPF) and OEB MarginatAbaLemenl Cos[ Curve (MACC)

. Union continues [o pursue iniLia[ives [haI coutd lead
Lo tu[ure abatemen[
. RNC procuremenL meLhodology
. New Lechnology ini[ia[ives

. E.g. Low Carbon lniLiaLive Fund
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Framework sLaLes the OEB expec[s:
"Compliance P[ons thot outline how [utilities] wiU neet theÌr obligotions", ond
wiil "revÌew these Plans for prudence and reasonobleness"

Guiding Principles:
. Cost ettectiveness

. RaLe predictabi[ity

. Cosl recovery

. Transparency

. Ftexibility

. ConLinuousimprovemenl
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Union's 2018
Compliance Plan

Union's 2018 Compliance Ptan addresses Lhe key elements in
the Framework:

. Votume and emissions torecas[s, carbon price torecast

. Compliance option analysis: Comptiance insLrumen[s and
customer and tacili[y abatemenl

. Risk iden[ifica[ion and managemen[

. Governance sLrucLure

. Union's Comptiance lnstrument Procuremenl Plan

. OrganizaLionaI Tesources and capabilities - Peopte, systems,
processes

. Cus[omer ou[reach

. Deterral and variance accounts f"\ mronçixs

Union's 2018 Compliance Plan rettecls [he totlowing
devetopments:

. The OEB's SepLembe r 21 ,2017 Decision and Order on Union's
2017 Compliance Plan

. On[ario [inkage wi[h the Western Climate lnitiative eFFective
January 1,2018

. ConsideraLion of incrementalcusLomer and Facility abaLemenL
Ehrough application of the OEB issued LTCPF and MACC

. Establishment of an AbatemenI Cons[ruct [o guide
devetopmenl of i ncremenlaI abatemen I initiatives

. ProposaI of a Low Carbon lnilialive Fund

. Proposatof RNC procurement methodology
. Does noL require Board approval per ProceduraI Order No. 2
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Union's 2018
Compliance Plan:

What's New
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Union's 2018
Compliance Plan:

Expanded
Consideration of

Abalement
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Abatement ConstrucE

. Developed lo drive Forward poLenLial

abaLemenL ini[iatives
. lnitiatives may Lake Lime Lo develop

and môLure

. Complementary lo Cap-and-Trade
Framework Cuiding Principles

. SupporLed by Low Carbon lni[iaLive
Fund thaE provides consistent and
predictable Funding

lmplementation
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* Support the developmenL of new [echnologies to FaciliLaLe

tu Lure aba[emenl oppor[unit¡es

u Consislenl, predictable levetoF tunding to suppor[ the
conlinuous Flow oF iniLiatives Lhrough lhe Funnel

OEB Framework: "The lJtilities'Conplionce Plans ore expected to support the
government's effort to reduce CHG emissìons in Ontario"
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lnitiativê Funnêl
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Union's 2018
Compliance
Plan:

Low Carbon
lnitiative Fund



ConfidenLiality Some elemenls of the Ptan are Striclly Contiden[ia[:
. Required by Cap-and-Trade legistation (Bitt 172) and reintorced in OEB

Framework:

. Auction conFiden[iaI inForma[ion; and

. Market sensi[ive inForma[ion.

. Disctosure would compromise Union's abitity to cosl-eFFectivety execuLe its
Compliance Ptan

. Union cannol share (except with OEB) any intormation Lhal:

. Coutd reveaI Union's purchase strategy;

. Would compromise Union's posiLion in Lhe markeL; and

. Woutd provide suFFicienL intormaLion to infer Union's compliance slrôtegy.
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Union is requesLing

A deLerminalion by the OEB lhat lhe cost consequences ol Union's 2018
Comptiance Plan are jusL and reasonabte

Approval oÊ up to 52 Mittion of cost consequences associaLed wiLh a Low
Carbon lniLiative Fund in Lhe Creenhouse Cas Emissions lmpact DeterraI
AccounL

Approval to dispose of the ZOl6 batance in Union's Creenhouse Cas
Emissions lmpact DeferraI Accounl

Final approvat of 2018 Comptiance Plan raLes
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2018 Approvals
Requested
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