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June 1, 2018 
 
VIA COURIER, RESS and EMAIL 
 
Ms. Kirsten Walli 
Board Secretary 
Ontario Energy Board 
2300 Yonge Street, 27th Floor 
Toronto, ON  
M4P 1E4 
 
Dear Ms. Walli: 
 
Re:   Upper Canada Transmission, Inc. (“UTC” or “NextBridge”)  
 Ontario Energy Board (“OEB” or “Board”) File EB-2017-0182/EB-2017-0194 
 New East-West Tie Line Project  
 Undertaking Responses of NextBridge      
          
Attached please find undertaking responses from NextBridge taken during the Technical 
Conference on May 7, 2018 in the above noted proceeding. 
 
Undertaking responses related to JT1.7, JT1.11 and JT1.14 are not yet finalized and will 
be submitted at a later date. 
 
Responses to undertakings given in the in camera portion of the technical conference 
have been submitted confidentially under separate cover. 
 
Yours truly, 
 
(Original Signed) 
 
Krista Hughes 
Senior Legal Counsel 
Enbridge Employee Services Canada Inc. 
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UNDERTAKING JT1.1 
 
 

UNDERTAKING 
 
TC TR 1, page 19 
 
To provide the calculation of carrying costs. 
 
 
RESPONSE 
 
Please see below showing the calculation for the carrying charge (or carrying costs) during the 
development period from August 2013 through July 2017.  The amount of $854,916 calculated 
below correlates to the amount of $855,474 presented in the Leave to Construct application 
evidence at Exhibit B, Tab 16, Schedule 1, Attachment 11.  The difference of $557.00 has 
been subsequently recorded and reflected in the deferral account. 
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Line No. Phase Year Month

 Monthly 
Project Cost 
(CAD) (Cash 

Basis) 

Cumulative 
Project Cost: Def 

Acct 1508.001
Avg. Cum. Project 

Cost 
Monthly Carrying 

Charge

Cumulative 
Carrying Charge: 

Def Acct 
1508.002

Total Deferral 
Amount

1 Development 2013 Aug * 25 Days 53,737              53,737                    26,869                   27                                27                        53,764                       2013 Q3 1.47%
2 Development 2013 Sept 46,892              100,629                  77,183                   95                                121                      100,750                     2013 Q3 1.47%
3 Development 2013 Oct (17,488)             83,141                    91,885                   113                              234                      83,374                       2013 Q4 1.47%
4 Development 2013 Nov 56,305              139,446                  111,293                 136                              370                      139,816                     2013 Q4 1.47%
5 Development 2013 Dec 212,719            352,165                  245,805                 301                              671                      352,836                     2013 Q4 1.47%
6 Development 2014 Jan 137,332            489,497                  420,831                 516                              1,187                   490,684                     2014 Q1 1.47%
7 Development 2014 Feb 996,882            1,486,379               987,938                 1,210                           2,397                   1,488,776                  2014 Q1 1.47%
8 Development 2014 Mar 799,059            2,285,438               1,885,909             2,310                           4,707                   2,290,145                  2014 Q1 1.47%
9 Development 2014 Apr 293,369            2,578,807               2,432,123             2,979                           7,686                   2,586,494                  2014 Q2 1.47%

10 Development 2014 May 1,127,141         3,705,948               3,142,378             3,849                           11,536                 3,717,484                  2014 Q2 1.47%
11 Development 2014 Jun 749,854            4,455,803               4,080,875             4,999                           16,535                 4,472,337                  2014 Q2 1.47%
12 Development 2014 Jul 617,372            5,073,175               4,764,489             5,836                           22,371                 5,095,546                  2014 Q3 1.47%
13 Development 2014 Aug 1,703,035         6,776,210               5,924,692             7,258                           29,629                 6,805,839                  2014 Q3 1.47%
14 Development 2014 Sep 1,042,935         7,819,145               7,297,677             8,940                           38,569                 7,857,714                  2014 Q3 1.47%
15 Development 2014 Oct 993,420            8,812,565               8,315,855             10,187                        48,756                 8,861,321                  2014 Q4 1.47%
16 Development 2014 Nov 1,135,838         9,948,403               9,380,484             11,491                        60,247                 10,008,650               2014 Q4 1.47%
17 Development 2014 Dec 998,021            10,946,424            10,447,413           12,798                        73,045                 11,019,469               2014 Q4 1.47%
18 Development 2015 Jan 585,975            11,532,398            11,239,411           13,768                        86,813                 11,619,211               2015 Q1 1.47%
19 Development 2015 Feb 1,261,697         12,794,096            12,163,247           14,900                        101,713              12,895,809               2015 Q1 1.47%
20 Development 2015 Mar 320,454            13,114,549            12,954,322           15,869                        117,582              13,232,131               2015 Q1 1.47%
21 Development 2015 Apr 424,488            13,539,037            13,326,793           12,216                        129,798              13,668,836               2015 Q2 1.10%
22 Development 2015 May 160,085            13,699,123            13,619,080           12,484                        142,283              13,841,405               2015 Q2 1.10%
23 Development 2015 Jun 2,398,977         16,098,099            14,898,611           13,657                        155,940              16,254,039               2015 Q2 1.10%
24 Development 2015 Jul 8,045,557         24,143,656            20,120,878           18,444                        174,384              24,318,040               2015 Q3 1.10%
25 Development 2015 Aug 169,703            24,313,359            24,228,507           22,209                        196,593              24,509,952               2015 Q3 1.10%
26 Development 2015 Sep 214,206            24,527,564            24,420,461           22,385                        218,979              24,746,543               2015 Q3 1.10%
27 Development 2015 Oct 157,228            24,684,793            24,606,178           22,556                        241,534              24,926,327               2015 Q4 1.10%
28 Development 2015 Nov 416,062            25,100,855            24,892,824           22,818                        264,353              25,365,208               2015 Q4 1.10%
29 Development 2015 Dec 1,196,894         26,297,749            25,699,302           23,558                        287,910              26,585,660               2015 Q4 1.10%
30 Development 2016 Jan 367,905            26,665,654            26,481,702           24,275                        312,185              26,977,839               2016 Q1 1.10%
31 Development 2016 Feb 764,600            27,430,254            27,047,954           24,794                        336,979              27,767,234               2016 Q1 1.10%
32 Development 2016 Mar 295,455            27,725,709            27,577,982           25,280                        362,259              28,087,969               2016 Q1 1.10%
33 Development 2016 Apr 507,169            28,232,878            27,979,294           25,648                        387,907              28,620,785               2016 Q2 1.10%
34 Development 2016 May 228,250            28,461,129            28,347,003           25,985                        413,892              28,875,020               2016 Q2 1.10%
35 Development 2016 Jun 740,487            29,201,615            28,831,372           26,429                        440,320              29,641,935               2016 Q2 1.10%
36 Development 2016 Jul 1,068,736         30,270,351            29,735,983           27,258                        467,578              30,737,929               2016 Q3 1.10%
37 Development 2016 Aug 352,442            30,622,792            30,446,572           27,909                        495,488              31,118,280               2016 Q3 1.10%
38 Development 2016 Sep 501,709            31,124,501            30,873,647           28,301                        523,789              31,648,290               2016 Q3 1.10%
39 Development 2016 Oct 1,052,405         32,176,907            31,650,704           29,013                        552,802              32,729,708               2016 Q4 1.10%
40 Development 2016 Nov 855,105            33,032,012            32,604,459           29,887                        582,689              33,614,701               2016 Q4 1.10%
41 Development 2016 Dec 1,229,311         34,261,323            33,646,667           30,843                        613,532              34,874,855               2016 Q4 1.10%
42 Development 2017 Jan 1,071,721         35,333,044            34,797,184           31,897                        645,429              35,978,473               2017 Q1 1.10%
43 Development 2017 Feb 707,125            36,040,169            35,686,607           32,713                        678,142              36,718,311               2017 Q1 1.10%
44 Development 2017 Mar 1,458,408         37,498,577            36,769,373           33,705                        711,847              38,210,424               2017 Q1 1.10%
45 Development 2017 Apr 790,881            38,289,458            37,894,017           34,736                        746,583              39,036,041               2017 Q2 1.10%
46 Development 2017 May 418,958            38,708,416            38,498,937           35,291                        781,874              39,490,290               2017 Q2 1.10%
47 Development 2017 Jun 1,300,326         40,008,742            39,358,579           36,079                        817,953              40,826,695               2017 Q2 1.10%
48 Development 2017 Jul 629,983            40,638,726            40,323,734           36,963                        854,916              41,493,642               2017 Q3 1.10%

 *Prescribed Interest Rate (per the Bankers' Acceptances-3 months Plus 0.25 Spread) - Development
https://www.oeb.ca/industry/rules-codes-and-requirements/prescribed-interest-rates

Next Bridge Infrastructure LP

Carrying Charge - Deferral Account (CAD)

Rate *
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In accordance with Board staff request at page 54 of the Technical Conference transcript, 
below is the calculation for the estimated interest during construction carrying charge during 
the construction period from August 2017 to December 31, 2020 in the amount of $31MM. 
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UNDERTAKING JT1.2 
 
 

UNDERTAKING 
 
TC TR 1, page 20 
 
To provide costs for the Pic River appeal, and at what stage the appeal was abandoned. 
 
 
RESPONSE 
 
The total costs related to the Ojibways of Pic River First Nation (“Pic River”) appeal of the 
Ontario Energy Board’s (OEB) EB-2011-0140 designation decision were $230,159.94, and are 
broken down as follows: 
 

1. External legal fees and disbursements - $218,788.38, plus 
2. Internal labour charges - $11,371.56. 

 
The relief claimed by Pic River in the Notice of Appeal was that the decision be set aside, that 
the matter be remitted back to the OEB for reconsideration with directions, or in the alternative 
that the Court declare that the OEB make a decision about which applicant is entitled to 
recovery of development costs at the conclusion of the Leave to Construct proceeding.  Over 
30 parties were named as Respondents in Appeal. 
 
In response to a motion by the Respondent OEB for an order providing for the participation of 
certain named Respondents as Intervenors in the appeal, setting the schedule for the 
perfection and other proceedings leading to the hearing of the appeal, and for related relief, on 
October 29, 2013 the Court issued an order outlining (among other things) the procedural 
steps to be completed in relation to the appeal (the “Order”).  A copy of the Order is attached 
for the convenience of the Board. 
 
The costs incurred by NextBridge as a Respondent relate to NextBridge’s participation in the 
appeal proceeding in accordance with the procedural steps outlined in the Order, including the 
following: 

• Engagement and correspondence with other named respondents and the 
applicant in relation to the OEB motion and all other steps in the proceeding; 

• Consideration of evidence (and the submissions of other parties related to 
evidence) required for the appeal; 

• Research, preparation and distribution of NextBridge written argument (Factum) 
which was served and filed in February 2014 on the appeal;  

• Review and consideration of Factums served and filed by other parties to the 
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appeal; and 
• Preparation for oral argument in the appeal. 

 
The appeal was scheduled to be heard on Wednesday April 2, 2014 and Thursday April 3, 
2014.  The Ontario Divisional Court, however, ordered the appeal abandoned on April 2, 2014. 
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UNDERTAKING JT1.3 
 
 

UNDERTAKING 
 
TR 1, page 21 
 
To provide an update to Exhibit B, Tab 16, Schedule 1, Attachment 12 showing billing by 
month. 
 
 
RESPONSE 
 
The amounts below represent the EWT Line Project Extended Development Period actual 
monthly spend amounts, i.e., “billings”, for the data points from the line graph at Exhibit B,  
Tab 16, Schedule 1, Attachment 12. 
 

 

Date Total - $CAD Date Total - $CAD Date Total - $CAD Date Total - $CAD Date Total - $CAD

Aug-13 61,067 Jan-14 984,504 Jan-15 1,103,097 Jan-16 416,288 Jan-16 968,941
Sep-13 341,872 Feb-14 915,923 Feb-15 -418,674 Feb-16 538,877 Feb-16 677,891
Oct-13 143,430 Mar-14 960,718 Mar-15 269,467 Mar-16 785,128 Mar-16 924,861
Nov-13 1,446,418 Apr-14 919,169 Apr-15 705,491 Apr-16 742,683 Apr-16 1,056,304
Dec-13 816,079 May-14 1,888,321 May-15 594,079 May-16 621,783 May-16 1,102,451

Jun-14 1,023,831 Jun-15 413,193 Jun-16 774,495 Jun-16 1,875,319
Jul-14 1,415,895 Jul-15 508,584 Jul-16 648,069 Jul-16 1,024,721
Aug-14 1,543,382 Aug-15 375,834 Aug-16 877,664 Aug-16
Sep-14 1,414,026 Sep-15 348,789 Sep-16 1,183,512 Sep-16
Oct-14 1,751,129 Oct-15 527,731 Oct-16 813,081 Oct-16
Nov-14 1,426,087 Nov-15 447,262 Nov-16 1,116,500 Nov-16
Dec-14 732,888 Dec-15 442,485 Dec-16 998,856 Dec-16

2013 2014 2015 2016 2017
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UNDERTAKING JT1.4 
 
 

UNDERTAKING 
 
TR 1, page 22 
 
To confirm spending on development work by August 2014. 
 
 
RESPONSE 
 
As of August 31, 2014, NextBridge Infrastructure LP had spent $11,165,561 under the 
budgeted costs and $1,295,046 under the unbudgeted costs for a total of $12,460,607.  Both 
these amounts were reported in Upper Canada Transmission, Inc.’s September 22, 2014 OEB 
Monthly Report at Tables 1 and Table 2 (pages 6 and 8 respectively). 
 



 
 Filed:  2018-06-01 

EB-2017-0182/EB-2017-0194 
Exhibit JT1.5 
Page 1 of 4 

UNDERTAKING JT1.5 
 
 

UNDERTAKING 
 
TC TR 1, page 23 
 
To describe the progress of the development work to end of February 2015. 
 
 
RESPONSE 
 
NextBridge Infrastructure LP submitted a report to the Ontario Energy Report (“OEB”) on 
January 22, 2015 summarizing overall East West Tie (“EWT”) Project progress.  Included in 
that report at Table 3, starting on p.10, is a table specifically summarizing milestone progress 
and status.  The milestone progress and status table from the January 22, 2015 report is 
reproduced below.   
 
Each of the originally identified project development milestones related to engineering, route 
selection, land / ROW acquisition and community/municipal consultation, Aboriginal 
engagement, consultation and participation were completed on or before January 22, 2015.  
Milestones related to completion of the Environmental Assessment and Submission of the 
Leave to Construct application were the only original project development milestones that 
remained outstanding.  The EWT Line Project development Milestones were updated in 
January 2016 to reflect OEB approval of the updated development schedule submitted by 
NextBridge in June 2015 reflecting an extended development period. 
 
The January 22, 2015 Report represents the most accurate snapshot of EWT Line Project 
development work progress for the point in time requested.  The next OEB Report submitted 
by NextBridge Infrastructure was on April 22, 2015.  Complete copies of the January 22, 2015 
and April 22, 2015 Reports are available at NextBridge’s response to SEC Interrogatory #2, 
found at Exhibit I.NextBridge.SEC.2. 
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OEB Report – January 22, 2015: Table 3: Milestone Progress and Status 

Engineering Milestones 
 
 Milestone Board Approved 

Date 
Status Revised 

Forecast Date 
1 Initiate engineering 13 Sep 2013 Completed  
2 Sign contract for engineering 31 Oct 2013 Completed  
3 Finalize design criteria for conductor 

and structure 
31 Jan 2014 Completed  

4 Complete conductor optimization study 7 Mar 2014 Completed  
5 File request for a System Impact 

Assessment (SIA) with the IESO 
12 Mar 2014 Completed  

6 Status report on progress toward 
finalization of structure choice 

31 Mar 2014 
Completed 

 

7 Obtain senior management approval of 
the structure configuration proposal 

1 July 2014 Completed  

8 Complete aerial surveys 14 Oct 2014 Completed  
9 Receive final SIA from the IESO 21 Nov 2014 Completed  
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Route Selection, Land/ROW Acquisition and Community/Municipal Consultation Milestones 
 
 Milestone Board Approved 

Date 
Status Revised 

Forecast Date 
10 Prepare list of landowners along the 

ROW 
10 Oct 2013 Completed  

11 Complete design of Landowner, 
Community and Municipal Consultation 
Plan 

1 Nov 2013 
Completed 

 

12 Commence negotiations or discussions 
with all landowners and permitting 
agencies 

25 Nov 2013 

Completed 

May 30, 2014  
as per EWT 

Project April 22, 
2014 Monthly 

Report 
13 Finalize proposed route and obtain 

senior management approval 
1 Jul 2014 Completed  

 
Aboriginal Engagement, Consultation and Participation Milestones 
 
 Milestone Board Approved 

Date  
Status Revised 

Forecast Date 
14 Send introductory correspondence to 

aboriginal communities 
30 Aug 2013 Completed  

15 Initial meeting with Ministry of Energy 
regarding the MOU for delegation 

15 Sept 2013 Completed  

16 Complete initial/introductory contact 
with all aboriginal communities 
identified by the Ministry of Energy 

30 Sept 2013 
Completed 

 

17 Sign MOU with Ministry of Energy 
regarding the delegation 

5 Nov 2013 Completed  

18 Complete design of First Nations and 
Métis Participation Plan with community 
input 

2 Jan 2014 
Completed 

 

19 Complete design of First Nations and 
Métis Consultation Plan with community 
input 

2 Jan 2014 
 Completed 
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Environmental Assessment (Provincial) Milestones 
 
 Milestone Board Approved 

Date 
Status Revised 

Forecast Date 
20 Consult with environmental agencies 

(Ministry of Environment, Ministry of 
Natural Resources, Parks Canada and 
Ontario Parks) 

10 Oct 2013 

Completed 

 

21 Issue notice of draft Terms of 
Reference (ToR) available for review 

16 Jan 2014 Completed  

22 File Environmental Assessment ToR 28 Feb 2014 Completed  
23 Initiate wildlife, aquatics and early 

season vegetation assessments 
1 May 2014 

Completed 

May 20, 2014 - 
as per EWT 

Project April 22, 
2014 Monthly 

Report 
24 Approval of Environmental Assessment 

ToR 
3 Jul 2014 Completed August 28, 2014 

25 Complete Environmental Assessment 
Consultation Report  

27 Jan 2015 Delayed To be 
determined 

26 Submit Environmental Assessment to 
Ministry of Environment 

27 Jan 2015 
Delayed 

To be 
determined 

 
Leave to Construct Milestone 
 
 Milestone Board Approved 

Date 
Status Revised 

Forecast Date 
27 Submit Leave to Construct (LTC) 

application 
28 Jan 2015 Delayed To be 

determined 
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UNDERTAKING JT1.6 
 
 

UNDERTAKING 
 
TC TR 1, page 23 
 
To describe the milestones NextBridge had expected to have completed at the end of the 18-
month period. 
 
 
RESPONSE 
 
NextBridge Infrastructure LP expected to complete all of the original development milestones 
identified in the NextBridge August 28, 2013 Compliance Filing in the designation proceeding 
(EB-2011-0140) at the end of the original 18-month development period, i.e., August  2013 
through January 2015.  The development schedule including the original development 
milestones and corresponding target completion dates is reproduced below for the 
convenience of the Board.  A copy of the complete Compliance Filing is available at  
SEC Interrogatory #1, found at Exhibit I.NextBridge.SEC.1. 
 
Engineering 
 
 Milestone Proof of Completion Target Date 
1 Initiate engineering Request for Proposal 

for engineering 
13 Sep 2013 

2 Sign contract for engineering Executed contract 31 Oct 2013 
3 Finalize design criteria for conductor and 

structure 
Design criteria report 31 Jan 2014 

4 Complete conductor optimization study Completed study 7 Mar 2014 
5 File request for a System Impact 

Assessment (SIA) with the IESO 
Confirming 
correspondence 

12 Mar 2014 

6 Status report on progress toward 
finalization of structure choice 

Status Report 31 Mar 2014 

7 Obtain senior management approval of 
the structure configuration proposal 

Structure Selection 
Report 

1 July 2014 

8 Complete aerial surveys Aerial surveys report 14 Oct 2014 
9 Receive final SIA from the IESO Confirming 

correspondence 
21 Nov 2014 
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Route Selection, Land/ROW Acquisition and Community/Municipal Consultation 
 

 Milestone Proof of Completion Target Date 
10 Prepare list of landowners along the 

ROW 
Line list 10 Oct 2013 

11 Complete design of Landowner, 
Community and Municipal Consultation 
Plan 

Consultation plan 1 Nov 2013 

12 Commence negotiations or discussions 
with all landowners and permitting 
agencies 

Confirming 
correspondence 

25 Nov 2013 

13 Finalize proposed route and obtain 
senior management approval 

Final route report 1 Jul 2014 

 
Aboriginal Engagement, Consultation and Participation 
 
 Milestone Proof of Completion Target Date 
14 Send introductory correspondence to 

aboriginal communities 
Confirming 
correspondence 

30 Aug 2013 

15 Initial meeting with Ministry of Energy 
regarding the MOU for delegation 

Confirming 
correspondence 

15 Sep 2013 

16 Complete initial/introductory contact with 
all aboriginal communities identified by 
the Ministry of Energy 

Confirming 
correspondence 

30 Sep 2013 

17 Sign MOU with Ministry of Energy 
regarding the delegation 

Executed MOU 5 Nov 2013 

18 Complete design of First Nations and 
Metis Participation Plan with community 
input 

Participation plan 2 Jan 2014 

19 Complete design of First Nations and 
Metis Consultation Plan with community 
input 

Consultation plan 2 Jan 2014 
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Environmental Assessment (Provincial) 
 
 Milestone Proof of Completion Target Date 
20 Consult with environmental agencies 

(Ministry of Environment, Ministry of 
Natural Resources, Parks Canada and 
Ontario Parks) 

Confirming 
correspondence 

10 Oct 2013 

21 Issue notice of draft Terms of Reference 
(ToR) available for review 

Public advertisement of 
draft ToR 

16 Jan 2014 

22 File Environmental Assessment ToR Confirming 
correspondence 

28 Feb 2014 

23 Initiate wildlife, aquatics and early 
season vegetation assessments 

Plan outlining summer 
programs 

1 May 2014 

24 Approval of Environmental Assessment 
ToR 

Confirming 
correspondence 

3 Jul 2014 

25 Complete Environmental Assessment 
Consultation Report 

Environmental 
Assessment 

27 Jan 2015 

26 Submit Environmental Assessment to 
Ministry of Environment 

Confirming 
correspondence 

27 Jan 2015 

 
LTC 
 Milestone Proof of Completion Target Date 
27 Submit Leave to Construct (LTC) 

application 
Confirming 
correspondence 

28 Jan 2015 
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UNDERTAKING JT1.8 
 
 

UNDERTAKING 
 
TC TR 1, page 28 
 
To provide a list of all internal employees who worked on the project by job title; (2) the number 
of hours each employee billed on the EWT project; (3) the total cost of those hours; (4) a 
detailed description of what they did; (5) an understanding as to which -- into which of the cost 
categories their kind of billings or their hours were put, for example, were their billings 
ultimately put into the engineering category or the regulatory or project management. 
 
 
RESPONSE 
 
Please see the attachment to this response. 



Engineering & Constructability
Titles Number of Hours Total cost Detailed description of work
Senior attorney 1.5 Engineering‐related activities to progress development of the EWT Line Project, including:
Director, Aboriginal relations 2.0 (a) Team lead meetings,
Scheduling 4.0 (b) Team lead calls,
Senior project director engineering & construction 6.0 (c) Attend open houses,
Director, aboriginal relations 8.0 (d) Prepare leave to construct application,
Sourcing manager 14.0 (e) Input to and review of the Draft and Final Environmental Assessment Report,
Managing attorney 15.0 (f) Complete financial requirements, including budgets, assisting in monthly financial reporting,
Professional construction 30.0 (g) Team scheduling calls and discussions,
Associate accountant 33.0 (h) Consultant/Vendor management, including RFP and procurement process,
Staff engineer 37.0 (i) EWT Line Project reporting including OEB milestone tracking and content for monthly and quarterly reporting,
Senior director construction 46.0 (j) Travel expenses for EWT Line Project meetings,
Accounting technician 60.8 (k) Provide on‐going advice and support to project development work and activities from all other work streams,

Assistant general counsel & senior attorney 144.8
(l) Scope development for all engineering and construction studies required for project development including transmission line engineering, tower design, preliminary construction and access plan, weather studies, grounding studies, 
preliminary desktop and field geotechnical among others,

Administrative specialist 204.5 (m) Oversight, review and vetting of all the EWT Line Project development engineering and construction work and studies report,
Technical services manager 235.0 (n) Tower prototype testing coordination and witnessing,
Director project engineering 280.0 (o) Preparation of transmission line crossings packages including meetings and discussion with Hydro One Networks Inc.,
Lead professional ‐ construction 1,223.0 (p) Input and review of Alternative assessment, Terms of Reference, Environmental Protection Plan, and
Project manager 2,033.3 (q) Preparation of safety guidelines and safety coordination for all field work during development.
Senior sourcing specialist 2,283.0
Project engineer 2,393.0
Manager construction 2,800.5
Director construction 3,934.0
TOTALS 15,788.3 2,310,788

Environmental
Titles Number of Hours Total cost Detailed description of work
Senior environmental counsel 1.8 Environment‐related activities to progress development of the EWT Line Project, including:
Land & right of way specialist 4.5 (a) Team lead meetings,
Advisor, regulatory law & affairs 62.0 (b) Team lead calls,
Senior environmental analyst/project coordinator 85.0 (c) Attend open houses,
Environmental advisor 117.3 (d) Prepare leave to construct application,
Senior manager 283.5 (e) Complete environmental assessment (EA),
Supervisor, major projects environment 872.6 (i) Managed and participated in the development and consultation of the Draft and Final Terms of Reference (ToR),
Senior environmental analyst 5,926.3 (ii) Managed, developed and participated in the consultation with regulators, stakeholders, including open houses, of the draft and final environmental assessments,
TOTALS 7,352.9 1,130,315 (iii) Coordination and submission of draft comment responses,

(iv) Managed the development and review of the Alternatives Assessment,
(v) Participation in the access and construction footprint change process,
(vi) Participation in route review and route change process,
(vii) Coordination and management for field programs occurring in 2014, 2016, 2017 for geotechnical study, geomatics survey, environmental surveys and studies, and archaeological testing,
(viii) Consultation with regulators, stakeholders, including open houses, regarding EA comments and methodology,
(ix) Completion of record of consultation,
(x) Managed the development of the Construction Environmental Protection Plan, Alignment Sheets and Mapping,
(f) Complete financial requirements, including budgets, assisting in monthly financial reporting,
(g) Team scheduling calls and discussions,
(h) Consultant/Vendor management, including RFP and procurement process,
(i) EWT Line Project reporting including OEB milestone tracking and content for monthly and quarterly reporting,
(j) Ongoing advice and support in relation to other work stream project development activity,
(k) Travel expenses for EWT Line Project meetings, including First Nation and Métis Communities meetings, and
(l) Manage comments submitted to the EWT Line Project including entry into database.
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Land
Titles Number of Hours Total cost Detailed description of work
Administrative Assistant 0.5 Land‐related activities to progress development of the EWT Line Project, including:
Senior land & right of way specialist 2.0 (a) Team lead meetings,
Senior manager, Canadian projects, land services 3.0 (b) Team lead calls,
Senior regulatory counsel 8.0 (c) Attending open houses, public meetings, and other stakeholder meetings including regulatory agencies, municipalities, other utilities,
Director, land services Canada 12.0 (d) Prepare leave to construct application,
Department administration 32.7 (e) Input to and review of the Draft and Final Environmental Assessment Report,
Crossing coordinator 56.0 (f) Complete financial requirements, including budgets, assisting in monthly financial reporting,
Land & right of way specialist 3,191.1 (g) Team scheduling calls and discussions,
TOTALS 3,305.2 497,072 (h) Consultant/Vendor management, including RFP and procurement process,

(i) EWT Line Project reporting including OEB milestone tracking and content for monthly and quarterly reporting,
(j) Travel expenses for EWT Line Project meetings,
(k) Designation application review including a review of scope, budget and commitments made with respect to the land acquisition program,
(l) Ongoing advice and support in relation to other work stream project development activity,
(m) Scope development for third party services specific to the land acquisition program including:
(i) Land Contract,
(ii) Appraisal Contract,
(iii) Land Survey Contract,
(iv) Timber Valuation Contract,
(v) Aggregate and Mining Valuation Contract,
(n) Supporting the drafting and development of Project communication tools (update letters, open house materials, land agent orientation),
(o) Input to and review of the Draft and Final Terms of Reference (ToR),
(p) Input to and review of the Alternatives Assessment,
(q) Managing the land acquisition and permitting program in support of EWT Line Project development including:
(i) Development of, and change management of the line list,
(ii) Development and implementation of land compensation principles,
(iii) Supporting the drafting and finalization of the forms of agreement for property owner land acquisition,
(iv) Working with land contractor for the development and implementation of Crown interest compensation policies,
(vi) Developing standard templates for landowner documents,
(vii) Coordination of access for field programs occurring in 2014, 2016, 2017 for geotechnical study, geomatics survey, environmental surveys and studies, and archaeological testing,
(viii) Land agent orientation and option acquisition kick off,
(ix) Establishment of issue resolution process for property owner and crown interest holder acquisition,
(x) Participation in route review and route change process,
(xi) Oversight of access and construction footprint change process,
(xii) Land permitting program kick off, and
(xiii) Third party crossing program kick off.

First Nation Métis (consultation and participation)
Titles Number of Hours Total cost Detailed description of work
Senior administrative assistant, stakeholder & Aboriginal 2.0 First Nations and Métis related activities to progress development of the EWT Line Project, including:
Manager community & Indigenous 4.0 (a) Team lead meetings,
Supervisor, stakeholder relations 13.5 (b) Team lead calls,
Senior strategist ‐ eastern Canada 16.0 (c) Attend open houses,
Aboriginal affairs 16.0 (d) Prepare leave to construct application,
Aboriginal affairs advisory 18.0 (e) Input to and review of the Draft and Final Environmental Assessment Report,
Manager of government affairs 48.0 (f) Complete financial requirements, including budgets, assisting in monthly financial reporting,
Director, Aboriginal & stakeholder relations 86.0 (g) Team scheduling calls and discussions,
Manager, Aboriginal & stakeholder relations 159.0 (h) Consultant/Vendor management, including RFP and procurement process,
Manager, Aboriginal affairs, national policies & programs 412.5 (i) EWT Line Project reporting including OEB milestone tracking and content for monthly and quarterly reporting,
Technical director, commercial development east 492.0 (j) Ongoing advice and support in relation to other work stream project development activity,
Director, Aboriginal relations 626.9 (k) Travel expenses for EWT Line Project meetings, including First Nation and Métis Communities meetings,
Project director community engagement 3,554.0 (l) Negotiations of Capacity Funding Agreements and coordinating with internal and external legal counsel,
TOTALS 5,447.9 1,076,855 (m) Coordination and attendance at Indigenous community meetings, and

(n) Coordination and attendance at Indigenous leadership meetings to present EWT Line Project updates and discuss future activities.
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Stakeholder Relations
Titles Number of Hours Total cost Detailed description of work
Senior regulatory counsel 1.0 Stakeholder consultation‐related activities to progress development of the EWT Line Project, including:
Aboriginal & community inclusion 3.8 (a) Team lead meetings,
Senior analyst budget & forecast 7.0 (b) Team lead calls,
Manager, Aboriginal affairs, national policies & programs 7.0 (c) Coordinating and attend open houses,
Aboriginal affairs 8.0 (d) Prepare leave to construct application,
Senior communication advisor 12.0 (e) Input to and review of the Draft and Final Environmental Assessment Report and EA notifications,
Administrative assistant 14.0 (f) Complete financial requirements, including budgets, assisting in monthly financial reporting,
Communication support 19.0 (g) Team scheduling calls and discussions,
Senior manager, stakeholder & Aboriginal engagement, eastern region 35.0 (h) Consultant/Vendor management, including RFP and procurement process,
Corporate communications strategist 48.0 (i) EWT Line Project reporting including OEB milestone tracking and content for monthly and quarterly reporting,
Manager of government affairs 56.0 (j) Travel expenses for EWT Line Project meetings,
Manager, strategy & planning 98.0 (k) Ongoing advice and support in relation to other work stream project development activity,
Project controls analyst 146.0 (l) Compile mailing lists and coordinating EWT Line Project mailings,
Senior project planning specialist 172.0 (m) Manage comments submitted through the EWT Line Project hotline, open houses and general enquires including entry into database and distribution to leads for a response,
Stakeholder & Aboriginal engagement advisor 468.3 (n) Website building and maintenance,
Senior strategist ‐ eastern Canada 3,745.1 (o) Preparation of EWT Line Project newsletters and update letters, and
TOTALS 4,840.1 746,340 (p) Meetings with community representatives

Regulatory
Titles Number of Hours Total cost Detailed description of work
Supervisor, regulatory proceedings 1.5 Regulatory‐related activities to progress development of the EWT Line Project, including:
Principal regulatory affairs analyst 2.0 (a) Team lead meetings,
Manager ‐ regulatory policy & strategy 3.3 (b) Team lead calls,
Legal counsel, privacy officer & manager 6.4 (c) Attend open houses,
Senior environmental counsel 9.0 (d) Prepare leave to construct application,
Senior regulatory affairs analyst 10.0 (e) Input to and review of the Draft and Final Environmental Assessment Report,
Paralegal 15.0 (f) Complete financial requirements, including budgets, assisting in monthly financial reporting,
Senior counsel/Attorney 32.6 (g) Team scheduling calls and discussions,
Senior director, business management 38.0 (h) Consultant/Vendor management, including RFP and procurement process,
Regulatory specialist 44.0 (i) EWT Line Project reporting including OEB milestone tracking and content for monthly and quarterly reporting,
Manager, regulatory affairs 54.5 (j) Travel expenses for EWT Line Project meetings,
Senior manager regulatory affairs 63.5 (k) Ongoing advice and support in relation to other work stream project development activity,
Managing legal counsel 77.0 (l) Consider and prepare as needed other Ontario Energy Board applications (US GAAP, early access, cost recording),
Regulatory issues manager 84.5 (m) Ongoing advice and support in relation to other work stream project development activity (EA preparation and review, licence reporting, route selection, stakeholder engagement, scheduling activity), and
Regulatory analyst 110.0 (n) Engagement with regulators and stakeholders (OEB, IESO, HONI, PBR consultation).
Assistant general counsel & senior attorney 108.8
Senior legal counsel 275.4
Senior paralegal 170.0
Executive director regulatory management 184.0
Specialist regulatory affairs 383.0
Advisor, regulatory law & affairs 417.0
Senior attorney 895.3
Technical manager ‐ regulatory applications 1,029.8
Senior regulatory counsel 2,667.1
TOTALS 6,681.5 1,278,047
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Project Controls/Project Management Office
Titles Number of Hours Total cost Detailed description of work

Director transmission business management 1.0
Overall project management including task/schedule management, internal/external reporting including Ontario Energy Board reports and requests, management communication and directives, overall cost management including team lead 
variance discussions, back office functions including accounting, financial reporting, accounts payable, vendor management/supply chain, cash management, tax, audit management, regulatory support, and financial modeling, in addition to:

Executive administrative assistant 2.0 (a) Team lead meetings,
President NextEra Energy Transmission 2.0 (b) Team lead calls,
Marketing & proposal coordinator 3.0 (c) Attend open houses,
Senior corporate real estate representative 4.0 (d) Prepare leave to construct application,
Business management analyst 9.5 (e) Input to and review of the Draft and Final Environmental Assessment Report,
Assistant general counsel 15.0 (f) Complete financial requirements, including budgets, assisting in monthly financial reporting,
Executive director ‐ NEET 40.0 (g) Team scheduling calls and discussions,
Director transmission business management 40.0 (h) Consultant/Vendor management, including RFP and procurement process,
Senior director business services ‐ NEET 48.0 (i) EWT Line Project reporting including OEB milestone tracking and content for monthly and quarterly reporting,
Administrative technician 49.5 (j) Travel expenses for EWT Line Project meetings,
Associate business analyst 51.5 (k) Ongoing advice and support in relation to other work stream project development activity, and
Principal regulatory accountant 62.0 (l) Operatings & maintenance cooordination and planning, including resolving rights of way access matters.
Tax project manager 79.0
Principal financial analyst 81.0
Tax project manager regulatory 81.0
Senior director business management 102.0
Senior sourcing specialist 117.0
Paralegal 121.8
Technical services manager ‐ T/S 130.0
Leader project controls & scheduling 136.0
Project manager development/GIS analyst 141.0
Administrative specialist II 180.0
Senior regulatory counsel 242.0
Director operations ‐ T/S 319.5
Manager, product development 311.7
Director, green power and transmission 322.0
Principal regulatory accountant 354.0
Project manager development 435.5
Vice president development 483.5
Regulatory accounting manager 564.0
Associate accountant 637.0
Executive director development 647.5
Director business management 902.3
Accounting technician 1,241.5
Executive director development ‐ CAD 1,245.3
GIS analyst 1,529.5
Project director 2,108.0
Business management analyst 2,819.5
Project management ‐ CAD 3,269.0
TOTALS 18,928.0 3,517,013

Other (Pic River) 11,375

TOTALS 62,343.9 10,567,804
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EB-2017-0182/EB-2017-0194 
Exhibit JT1.9 
Page 1 of 1 
Plus Attachments 
 

UNDERTAKING JT1.9 
 
 

UNDERTAKING 
 
TC TR 1, page 32 
 
To provide copies of the reports from the lead level to the project managers about cost 
variances. 
 
 
RESPONSE 
 
The process for reporting cost variances to project management begins with the preparation of 
monthly project financial information from the Project Management Office, which is then 
circulated to the team leads for their review.  Where a material variance from budget arises in 
relation to a work stream, the relevant team lead is requested to provide an explanation.  The 
variances, including team lead explanations for the variances, are summarized as part of the 
Board of Directors materials.  Attached are variance materials provided to the Board of 
Directors in the following years: 
 

• 2015 (Attachment 1) 
• 2016 (Attachment 2) 
• 2017 (Attachment 3) 
• 2018 (Attachment 4) 
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UNDERTAKING JT1.10 
 
 

UNDERTAKING 
 
TC TR 1, page 33 
 
(1) To provide copies of the variance analysis that were prepared by the project management 
office during the development period, (2) to provide any copies of any management approvals 
for the budget variances (3) to provide any details of any steps that were taken as a result of 
these variances either trying to contain costs or use alternate kind of means. 
 
 
RESPONSE 
 
Part 1 
 
Variance analyses that were prepared by the project management office during the 
development phase are included in NextBridge’s response to JT1.9.  
 
Part 2 
 
Management’s approval of the budget variance was within its discretion; there are no 
documents responsive to this request. 
 
Part 3 
 
Below are examples of steps taken and measures implemented to contain costs or use 
alternate kind of means. NextBridge, including its partner organizations, follow the following 
processes: 
 
1. During the extended development period, work was completed only for critical activities; 
2. Staff can only charge up to a maximum of 40 hours a week to the EWT Line Project.  Team 

leads were responsible to ensure that internal resources did not charge more than the time 
allotted to these resources during this phase; 

3. Staff work on other projects for their respective organizations and charge time to those 
projects accordingly; 

4. There are no fulltime staff assigned to the EWT Line Project; 
5. Team lead meetings, when necessary, were scheduled based on EWT Line Project 

requirements; 
6. Minimize travel to necessary business trips, coordinate with EWT Line Project team and 

attend meetings via conference call/Skype where available rather than in-person 
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attendance; 
7. Enbridge Inc. (“Enbridge”) and NextEra Energy, Inc. (“NextEra”) have comprehensive travel 

policies and agreements with travel providers to realize reduced airfare, accommodations 
and vehicle rental costs; 

8. Travel and related expenses were limited to those planned and budgeted; and 
9. Bidding of contracts and aggressive contract negotiations. 
 
In addition to the overall organization processes, each discipline reviewed its tasks and took 
the following steps during the development period: 
 
1. Engineering, design, and procurement: 

a. Most engineering services during development were contracted through 
competitive sourcing and under fixed priced contracts and not on an hourly rate 
basis; 

b. Internal engineering resources, other than project manager and project engineer, 
were rigorously engaged in on an as needed basis; and 

c. Variances were a result of timing of expenses rather than increase of costs, so 
upcoming expenses were forecasted to ensure no overall cost overrun. 

 
2. Environmental and regulatory: 

a. Request for proposal was completed for the environmental assessment (EA) 
balance of work after the low spend period; 

b. RFPs were completed for (a) the permitting phase scope of services, and (b) the 
archaeological work; and 

c. NextBridge worked with its consultants to find efficiencies where possible. 
 
3. Land rights: 

a. Limit and monitor the specific land employees working on project to reduce # of 
personnel charging to the project. 

 
4. First Nation and Métis: 

a. Individual First Nation and Métis meetings were grouped together to be efficient 
with time and travel expenses; and 

b. Used internal labour to minimize consultants. 
 

5. Other consultation: 
a. A half time contract position was re-worked with another contractor, where cost 

saving was realized through a new agreement through an employee agency for 
the same staff member; 

b. Website hosting was internalized (within Enbridge) and therefore, it eliminated 
hosting, updating and domain costs; 

c. Format and timing of open houses was modified to compress the time in the field 
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and avoid straddling weekends, which reduced airfare and accommodation 
costs; 

d. Security costs were reduced after the first rounds of open houses by eliminating 
some security measures based on results of this open house; 

e. When permitted by Ministry of Environment and Climate Change, laptops were 
loaded with EA documentation for review at public viewing locations to reduce 
significant printing and shipping costs associated with EA documentation; and 

f. Some stakeholder relations’ roles on the EWT Line Project have been eliminated 
based on attrition and not backfilled. 

 
6. Regulatory: 

a. Regulatory analyst transitioned to non-EWT Line project work in early 2015, and 
was not replaced until leave to construct application preparation resumed in 
2016; 

b. Legal regulatory work was completed internally as much as possible to minimize 
external legal counsel costs; and 

c. RFP for modelling consultant was completed under a fixed fee arrangement. 
 

7. Project management: 
a. NextBridge currently shares office space with one of the project partners at no 

charge to NextBridge. 
 



 
 Filed:  2018-06-01 

EB-2017-0182/EB-2017-0194 
Exhibit JT1.12 
Page 1 of 4 
Plus Attachments 
 

UNDERTAKING JT1.12 
 
 

UNDERTAKING 
 
TC TR 1, page 53 
 
(1) to update the table at Staff 16 part a to break down the $2 million cost by category; (2) to 
explain increases beyond 5 percent; (3) to provide actual and budget for January 2018 to April 
2018; (4) to provide any documentation around the variance analysis. 
 
 
RESPONSE 
 
Parts 1& 2 

The table prepared in response to Board Staff Interrogatory #16(a), found at  
Exhibit I.B.NextBridge.STAFF.16, has been updated below to include the corresponding 
budgeted amounts by category with respect to the $2.0 million budgeted cost (rounded to the 
nearest million) that was provided in response to Board Staff Interrogatory #16(c), as well as 
variance information: 

  
August 1 to December 31, 2017 

 

 
 

Budget 
in 

$000 

Actuals 
in 

$000 

Variance Budget 
against Actual 
in  

$000s % 
Engineering, Design & Procurement       $ 1,545  $473 $1,072 69% 
Materials & Equipment - -  - 
Permitting & Licensing - -  - 
Environmental and Regulatory              32  1,663 (1,631) -5109% 
Land Rights              58  837 (779) -1334% 
First Nation and Métis Participation              18  491 (473) -2627% 
First Nation and Metis Consultation              32  486 (454) -1402% 
Other Consultation                6  37 (31) -497% 
Site Clearing and Preparation - -  - 
Construction - -  - 
Site Remediation        11 - 11 100% 
IDC - 249 (249) -100% 
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August 1 to December 31, 2017 

 

 
 

Budget 
in 

$000 

Actuals 
in 

$000 

Variance Budget 
against Actual 
in  

$000s % 
Contingency               2 - 2 100% 
Regulatory              13 251 (238) -1791% 
Project Management              12  433 (421) -3510% 
Interconnection Studies 0 4 (4) 100% 
    Total Construction Cost              $1,729   

  
$4,924 (3,195)  

 
All disciplines had an increase beyond 5% (as compared to budget) in the period of August 1 
to December 31, 2017 except for Engineering, Design & Procurement.  Overall, there was an 
increase in spend over most disciplines due to the unanticipated filing of an Amendment to the 
Environmental Assessment (“EA”) and another party filing a competing Leave to Construct.  
Also, the budget during this period was based on a cash flow analysis completed in the spring 
of 2017 for the purposes of calculating IDC, and not indicative of potential discipline spend.  
During the fall of 2017, the team leads underwent an in depth review to evaluate more realistic 
monthly budget forecasts based on timing of expected activities and related costs. 
 
Any permanent differences noted in a particular discipline that exist at this time are not 
currently anticipated to result in a total construction budget permanent difference when the 
EWT Line Project is completed and goes into service. 
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Part 3 

  
January 1 to April 30, 2018 

  Budget Actuals Variance Budget against Actual 
  in $000s in $000s in $000s % 
Engineering, Design & 
Procurement 

3,845  5,488  (1,643) -43% 

Materials & Equipment - - - - 
Permitting & Licensing - - - - 
Environmental and Regulatory 360  1,235   (875) -243% 
Land Rights 828  689  139  17% 
First Nation and Métis 
Participation 

530  326  204  38% 

First Nation and Métis 
Consultation 

1,126  595  531  47% 

Other Consultation 306  97  209  68% 
Site Clearing and Preparation - - - - 
Construction - - - - 
Site Remediation - - - - 
IDC  337 263  74  22% 
Regulatory 681  464  217  32% 
Project Management 442  938   (497) -112% 
Interconnection Studies - - - - 
Contingency - - - - 
Total Construction Cost         8,455       10,096       (1,641)   
 
After the team lead in depth review, the budget was revised to reflect the specific project work 
plan and the variances were much lower and comparable to the budget.  There are three 
disciplines where there was a variance in excess of 5% (as compared to budget) in the period 
of January 1 to April 30, 2018; Engineering, Design and Procurement, Environmental and 
Regulatory, and Project Management. Explanations for these variances are below. 
 
Any permanent differences noted in a particular discipline that exist at this time are not 
currently anticipated to result in a total construction budget permanent difference when the 
EWT Line Project is completed and goes into service. 
 
Engineering, Design and Procurement - The preliminary forecast curve assumed major 
construction expenses to be incurred after LTC approval.  This monthly variation on the spend 
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curve is only due to timing of some expenses incurred earlier to support a construction ramp 
up of November 2018. This variation is not indicative of project cost increases.  It is expected 
that over the next few months the monthly variation will be “trending positive.” 
 
Environmental and Regulatory - Preparation of amended EA based on feedback and 
discussions with the Ministry of Environment and Climate Change (“MOECC”).  This includes 
staff and consultant time for follow-up meetings with the MOECC, Ministry of Natural 
Resources and Forestry, other Ontario government bodies, Indigenous communities and other 
stakeholders regarding the amended EA. 
 
Project Management - Result of (a) costs incurred with respect to the Hydro One Networks 
Inc. Lake Superior Link Leave to Construct (“LTC”) application that was not budgeted as part 
of the NextBridge EWT Line Project costs; and (b) unplanned external technical support for 
mapping to support such items as crossing applications. 
 
Part 4 

Attached to this undertaking are the variance analysis slides from the NextBridge Board of 
Directors presentations for the periods of August 1 to December 31, 2017 and January 1 to 
April 30, 2018. In cases where there were no significant variances in the month, a report was 
not made to the Board of Directors.  Variances were reported to the Board in: 

• August 2017 (Attachment 1) 
• November 2017 (Attachment 2) 
• December 2017 (Attachment 3) 
• April 2018 (Attachment 4) 
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UNDERTAKING JT1.13 
 
 

UNDERTAKING 
 
TC TR 1, page 55 
 
To clarify and/or break down the increased development and construction costs in  
Staff IR 26 part b. 
 
 
RESPONSE 
 
In Board Staff IR #26 part b, found at I.B.NextBridge.STAFF.26, NextBridge quantifies the cost 
increases driven by the delay of the in-service date.  The total cost of this delay is estimated to 
be $70.5 million, of which $13.4 million is attributable to the development phase and  
$57.2 million is attributable to the construction phase.1 
 
The project delay cost of $57.2 million for the construction phase is estimated on a base cost 
of the total cost of the project, excluding the Development Costs and any Interest During 
Construction (“IDC” or “AFUDC”), resulting in an approximately adjusted base costs of  
$706 million, then applying an annual escalation rate of 2.86% for 3 years (2017 to 2020).  
 
The project delay cost of $13.4 million for the development phase was determined as follows: 
 

Actuals for the period August 2013 through June 2017 
(excluding unbudgeted amounts) 

$34,800,108 

Estimated expenditures for July 2017 
 

$954,805 

Total Budgeted Development Phase costs 
 

$35,754,913 

Designation development costs 
 

$22,398,084 

Delta $13,356,829 
 

                                                           
1 The numbers do not total $70.5 million exactly due to rounding. 
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UNDERTAKING JT1.15 
 
 

UNDERTAKING 
 
TC TR 1, page 61 
 
To provide the cost estimate for the community investment fund and as a percentage of the 
total project cost. 
 
 
RESPONSE 
 
NextBridge’s Landowner, Community and Municipal Consultation Plan, which was developed 
for the East-West Tie Line Transmission (the “EWT Line Project”) and updated in January 
2016, noted that, “NextBridge will seek out and support community investment opportunities 
and initiatives with various organizations to assist in building and maintaining long-term 
collaborative relationships.”   
 
The purpose of the Community Investment program is to improve the communities in which 
NextBridge expects to operate.  NextBridge has researched community events that may 
benefit from funding support  and directly received requests for funds from event organizers 
and local organizations.  In some cases, First Nation and Métis communities have identified 
events for sponsorship.   
 
The total amount budgeted for community investment during the construction phase is 
$129,000 and the amount for sponsorship/membership is $88,000, for a total of $217,000.  
The total budgeted amount of $217,000 equates to approximately 0.03% of the total project 
cost estimate. 
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UNDERTAKING JT1.16 
 
 

UNDERTAKING 
 
TC TR 1, page 66 
 
To provide examples of experience in other provinces that NextBridge used to compare the 
cost for the indigenous participation. 
 
 
RESPONSE 
 
NextBridge draws on the contributions and experience of the affiliates from NextEra Energy 
Resources, LLC, Enbridge and OMERS in working with Indigenous communities across 
Canada. The cumulative effect is a significant knowledge base about, and experience with, 
Indigenous concerns and interests. Every project undertaken provides an opportunity to 
expand this knowledge and understanding.  
 
NextBridge has been asked to provide examples of experience with Indigenous communities 
used to compare the cost for Indigenous participation.  However, the costs of these initiatives 
remain commercially sensitive and confidential.  
 
The following are examples of Indigenous community engagement success stories: 
 
Greenwich Wind Project (Enbridge): In November of 2011, Enbridge and partner Renewable 
Energy Systems Canada (RES) completed construction of the 99 MW Greenwich Wind Energy 
Project, on Crown lands near Thunder Bay, Ontario, and began commercial operation. In May 
2012, Enbridge acquired the remaining RES interest and is now the 100% owner of the 
project. 

• Throughout the earlier regulatory process, two local First Nations, the Red Rock Indian 
Band and the Fort William First Nation, had been engaged, culminating in agreements 
that provide sustainable benefits flowing from the project to each of the First Nations; 

• The project hired community members during construction in 2011, and First Nation 
members provided almost 7,500 hours of labour to the project during that year;   

• As well, in 2011 Greenwich Wind contracted with a First Nation owned company to 
provide road maintenance services to the project in 2011 to 2012.  These services were 
provided to the project on an ongoing basis by First Nation contractors; 

• The Greenwich Limited Partnership had also concluded agreements with local Métis 
organizations in relation to the project. In 2011, the Project provided financial support to 
facilitate communication regarding the project between three local Métis Community 
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Councils and their members, and to support Métis community development, as deemed 
appropriate by each of the Community Councils;  

• In addition, Greenwich LP agreed to completely restrict the use of chemical herbicide 
sprays in vegetation clearing activities during the operation of Project transmission line 
corridors, access roads, and turbine tower sites, in response to concerns expressed by 
the Métis Nation of Ontario. 

 
Alberta Clipper Pipeline Project (Enbridge): The Enbridge Alberta Clipper Pipeline Project, 
undertaken between the years 2008 and 2010, is notable for its success in both training and 
employment of Indigenous people.   

• Demonstrated ability to be flexible in consultation and negotiation with affected 
Indigenous groups using a variety of approaches and techniques, ultimately resulting in 
mutually beneficial outcomes; 

• Improved and addressed issues and concerns raised and provided sustainable benefits 
to Indigenous communities.  Agreements were negotiated providing training and making 
sure contractors fulfilled commitments to maximize Indigenous participation; 

• Provided $1 million worth of training for 100 Indigenous people.  Employed 645 
Indigenous people during construction, which accounted for 22% of the total 
construction workforce on the project and resulted in $24 million of wages paid to 
Indigenous employees across Alberta, Saskatchewan, and Manitoba (inclusive of both 
Enbridge’s own employees and the prime contractors’ local work force);  

• In 2008, awarded the Aboriginal Relations-Best Practice Award of Distinction from INAC 
and the Aboriginal Workforce Participation Initiation for its achievements in this area. 

 
Woodland Pipeline Project (Enbridge): The Woodland Pipeline is a 140 km pipeline to 
transport blended bitumen between the Kearl oil sands project and an existing Cheecham 
Terminal which connects with existing pipeline transportation systems.  The Cheecham 
Terminal is approximately 70 km South of Fort McMurray, Alberta.  

• Between 2010 and 2011 the Woodland Pipeline team successfully executed over  
$15 million worth of business with Indigenous companies.  This level of engagement of 
Indigenous goods and service providers was the direct result of pro-active efforts in the 
identification and pre-qualification of new First Nation and Métis businesses in the 
region. 

 
Ontario Feed-in-Tariff Wind Projects (affiliates of NextEra Energy Resources, LLC):  
Affiliates of NextEra Energy Resources, LLC (“NEER”)have developed over 600 MW of 
renewable wind energy in South Western Ontario.   

• Affiliates of NEER engaged with 14 First Nation and three Métis communities to support 
project development over the last six years; 

• Affiliates of NEER staff undertook a well-defined engagement and consultation process 
attuned to the protocols and interests of each community;   



 
 Filed:  2018-06-01 

EB-2017-0182/EB-2017-0194 
Exhibit JT1.16 
Page 3 of 3 

• Affiliates of NEER helped train and retained more than  
50 Indigenous professionals to monitor its archeological and environmental assessment 
program and has committed to a substantial twenty year post-secondary scholarship/ 
bursary program for Indigenous students; 
 

Affiliates of NEER entered into a number of capacity funding agreements, and 20 year benefits 
agreements with various First Nation communities in southern Ontario. 
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UNDERTAKING JT1.17 
 
 

UNDERTAKING 
 
TC TR 1, page 67 
 
To provide an update to the table filed in the CRA report which was provided in response to 
Interrogatory 9c of Board Staff.  
 
 
RESPONSE 
 
After review of the transcript, NextBridge understands this undertaking to be asking for an 
update to tables on pages 4 and 5 of the attachment to Board Staff Interrogatory #9, found at 
Exhibit I.B.NextBridge.STAFF.9 of any projects that are over 100km and built in the past 10 
years that were used in the construction cost estimate.  NextBridge, its partners, shareholders, 
affiliates, or any other related entities have not constructed a project that meets these criteria 
since that time, and, therefore, has no updates. 
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UNDERTAKING JT1.18 
 
 

UNDERTAKING 
 
TC TR 1, page 73 
 
To confirm whether NextBridge is contemplating a live line crossing versus requiring and 
outage, and how the outage will impact the schedule.  
 
 
RESPONSE 
 
During construction, NextBridge will request outages from the owners of lines it will cross, 
including Hydro One in relation to crossing the T1M lines.  In those instances where outages 
cannot be obtained consistent with schedule needs, NextBridge will construct and cross the 
lines live. Based on the current plan, there should be no schedule impact due to line crossings. 
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UNDERTAKING JT1.19  
 
 

UNDERTAKING 
 
TC TR 1, page 78 
 
To provide examples of where guyed y towers have been used since 2013. 
 
 
RESPONSE 
 
Below are Canadian examples of where guyed y towers have been used since 2013. 
 
1) Project Name: Muskrat Falls  

Project Developer: NALCOR 
Project Constructor:  Valard Construction LP 

 
• 490.4 km in length from Muskrat Falls Hydroelectric Generating Facility to the 

electricity infrastructure at Churchill Falls 
• 1,271 towers installed - including 1,001 guyed structures & 270 self-supporting 

structures 
• http://www.valard.com/projects/muskrat-falls-to-churchill-falls-transmission-line/ 

 
2) Project Name: Ft. McMurray West 

Project Developer: Alberta Powerline (an ATCO company) 
Project Constructor:  Valard Construction LP 
 

• About 500 km of new transmission line 
o Two 500 kilovolt (kV) AC single-circuit transmission lines, approximately 

100 km in length and 400km in length running from different substations 
• Construction began in November 2017 
• http://www.albertapowerline.com/resources/ 

 
3) Project Name: Island Falls to Key Lake in northern Saskatchewan 

Project Developer: SaskPower 
Project Constructor:  Valard Construction LP 
 

• About 300 km of new transmission line 
• The finished project includes 760 towers 
• http://thestarphoenix.com/business/energy/saskpower-completes-massive-330-

million-northern-transmission-project 

http://www.valard.com/projects/muskrat-falls-to-churchill-falls-transmission-line/
http://www.albertapowerline.com/resources/
http://thestarphoenix.com/business/energy/saskpower-completes-massive-330-million-northern-transmission-project
http://thestarphoenix.com/business/energy/saskpower-completes-massive-330-million-northern-transmission-project
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UNDERTAKING JT1.20 
 
 

UNDERTAKING 
 
TC TR 1, page 97 
 
To provide a cost estimate of the construction costs that Valard will incur up until the point of 
the expected date of the leave-to-construct decision. 
 
 
RESPONSE 
 
The estimated cost that would be incurred by Valard Construction LP under their engineering, 
procurement and construction agreement through the end of July 2018 (ie., the expected 
timing for approval of NextBridge’s Leave-to-Construct application) is approximately $7.1MM. 
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UNDERTAKING JT1.21 
 
 

UNDERTAKING 
 
TC TR 1, page 99 
 
To provide areas that were aggregated to arrived at the contingency amount provided in the 
evidence. 
 
 
RESPONSE 
 
The information included in this response is confidential financial information that if publicly 
disclosed could/would harm the competitive positions of NextBridge and its contractor in that it 
would give providers of similar competitive services information useful in making their own 
decisions, without expending the time and money necessary to gather and develop the data, 
and would allow providers of these competitive services to profit or otherwise derive benefits at 
the expense of NextBridge and its contractor.   
 
The table below shows the breakdown of the risks assessed in NextBridge’s estimate of 
engineering and construction contingency in support of the application for the NextBridge 
Leave to Construct.  The Valard contract, subsequently negotiated, moves the risk from 
NextBridge to Valard for the Subsurface/Foundation and Access scope and therefore the 
associated contingency allowances have been incorporated into Valard’s Contract Price. 
 

 
LTC Contingency Breakdown 

 
Description Allowance  

* Subsurface/Foundation $20,708,611 

* Access (Road/Helicopter) $18,370,903 

 
Labour $1,056,856 

 
Material $2,465,997 

 
Move around Events $3,446,280 

 
Change in Structures $2,432,000 

 
Total $48,480,646 

* Re-allocated to Valard Contract as it holds these risks. 
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UNDERTAKING JT1.22 
 
 

UNDERTAKING 
 
TC TR 1, page 101 
 
To provide scope of work of short-term contract with Concentric for rate design. 
 
 
RESPONSE 
 
Concentric was engaged during the development phase in relation to new infrastructure 
investment incentive mechanism research.  Specifically, Concentric was asked to summarize 
the regulatory environment in Ontario related to performance-based rate-making (“PBR”) 
mechanisms, consider examples of incentives for developers of new transmission 
infrastructure projects to perform under various criteria in return for enhanced return potential, 
and develop potential PBR programs for NextBridge consideration.  
 



 
 Filed:  2018-06-01 

EB-2017-0182/EB-2017-0194 
Exhibit JT1.23 
Page 1 of 1 

UNDERTAKING JT1.23 
 
 

UNDERTAKING 
 
TC TR 1, page 105 
 
To provide a breakdown of increase in the cost due to incremental field studies and access 
route assessment. 
 
 
RESPONSE 
 
Below is a breakdown of the budgeted incremental costs for the Extended Development Period 
related to incremental field studies and access route assessments. 
 

Extended Development 
Period Incremental Cost Explanation 

$1,407,956 

 
- Environment support for the geotechnical drilling program including environmental inspectors; 
- Field studies for the new route around Pukaskwa Park and through White River because the 
Pukaskwa Park route was no longer a viable option; 
- field studies of access roads to include in the environmental assessment that were not planned for; 
and                                         
- obtain land access for field studies and geotechnical drilling program for the new route around 
Pukaskwa Park and through White River because the Pukaskwa Park route was no longer a viable 
option. 

$520,000 

 
As a result of interaction with MNRF, additional environmental assessment and field study activity was 
determined to be required in relation to an expanded area, including access roads, laydown and difficult 
to access areas.  The MNRF also requires significantly more detailed information on all aspects of the 
undertaking such as location of aggregate resources, detailed fisheries assessments, location of 
temporary laydown yards and man camps, typically associated with the permitting stage following 
approval of the EA. 

$9,000 Desktop evaluation of additional alternate routes for the alternatives assessment in the EA. 

$55,000 Incorporation of additional field studies in the EA report 

$215,000 Additional stakeholder relations scope for consultation to support the EA 
$2,206,9561  

   (1) Rounded to $2,210,000 in NextBridge response to Board Staff 
Interrogatory #21, found at I.NextBridge.STAFF.21. 
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UNDERTAKING JT1.24 
 
 

UNDERTAKING 
 
TC TR 1, page 109 
 
To provide reports Nextbridge provided to its board of directors as in Nextbridge's answer to 
CCC No. 10. 
 
 
RESPONSE 
 
Attached are copies of the following slides excerpted from NextBridge Infrastructure 
Meeting of the Board of Directors (MBD) slide decks relating to construction cost estimate 
information: 
 

1. Slide 7 from the February 10, 2017 MBD slide deck (Attachment 1); 
2. Slides 7 and 8 from the March 10, 2017 MBD slide deck (Attachment 2); 
3. Slides 6, 7 and 8 from the April 14, 2017 MBD slide deck (Attachment 3); 
4. Slide 5 from the May 12, 2017 MBD slide deck (Attachment 4); 
5. Slides 5 and 6 from the June 9, 2017 MBD slide deck (Attachment 5); 

 
Also attached is a redacted Unanimous Consent of Directors in Lieu of Meeting resolution 
dated July 31, 2017 (Attachment 6) approving a budget for the construction of the EWT Line 
Project. 
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UPPER CANADA TRANSMISSION, INC.

UNANIMOUS CONSENT OF DIRECTORS
IN LIEU OF MEETING

The undersigned, being all of the directors of Upper Canada Transmission, Inc., 

a New Brunswick corporation, and being entitled to vote on the resolutions hereinafter 

set forth as if the same had been submitted at a meeting of the directors duly called and 

held for the purpose of acting on such resolutions, do hereby consent to and adopt the 

following resolutions effective on the date hereof:
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2

 
 
 
 

APPROVAL OF CONSTRUCTION PERIOD BUDGET

WHEREAS, the directors have determined that it is in the best 
interest of the Corporation to review and approve a budget for the 
construction of the EWT Project (the “Construction Period Budget”).

NOW THEREFORE be it

RESOLVED, that the Construction Period Budget attached hereto 
as Exhibit B be, and the same hereby is, approved.
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[SIGNATURES APPEAR ON NEXT PAGE]
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The undersigned have executed this Unanimous Consent of Directors on July

31 ,2017.

Matthew Liddle

Veenu Narula

Vincent Scrima

Michael Sheehan
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31st
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EXHIBIT B

CONSTRUCTION PERIOD BUDGET
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UNDERTAKING JT1.25 
 
 

UNDERTAKING 
 
TR 1, page 114 
 
To provide sunk costs, assuming by the end of July 2018 under the scenario that the approval 
is not received. 
 
 
RESPONSE 
 
The below table summarizes NextBridge’s estimated sunk costs at the end of July, 2018 
related to the East-West Tie Line Project. 
 

 
$ (in 000s) 

  Development Phase costs (August 2013 through July 2017)     $40,250  

  Post-Leave to Construct Application costs (August 2017 through 
July  2018) 
 

       1. Actuals to April 30, 2018     $15,020  
      2. Projected May to July 2018       $8,500  

  TOTAL     $63,786  
 
In addition to the estimated costs identified in the above table, NextBridge anticipates that it 
would also incur various wind-up costs under a scenario that Leave to Construct approval for 
the East-West Tie Line Project is not received and that all work on the EWT project is 
terminated.  Wind-up costs are expected to include such items as demobilization and close-out 
costs in the areas of engineering & construction (“E&C”), environment and land activity, 
financial reporting activity costs, and costs associated with an Ontario Energy Board 
application for recovery of outstanding EWT Line Project costs.  NextBridge estimates that 
wind-up costs unrelated to the E&C work stream alone would be at minimum $1.0 million, but 
could be significantly higher.  NextBridge cannot estimate the termination exposure beyond the 
forecasted spend for the E&C activities because there are likely other termination costs that 
are usually negotiated  with suppliers in large project cancellation scenarios based on the 
damages claimed.  For example, although a cost or payment for service may not have been 
completed and claimed, it is likely that the supplier has incurred a cost of progress to date that 
they would seek recovery in the event of a termination such as the training and resource 
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building efforts in the communities.  Therefore, NextBridge is not in a position to 
comprehensively estimate termination or all-inclusive wind-up costs at this time 
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UNDERTAKING JT1.26 
 
 

UNDERTAKING 
 
TC TR 1, page 115 
 
To provide project charter as mentioned in the scope management section of the Schedule C's 
scope of services which was provided in response to SEC 3 Attachment 3. 
 
 
RESPONSE 
 
Attached is a Project Charter that NextBridge produced for internal purposes and last updated 
in late 2015.  NextBridge has implemented the Charter, although it was not executed by the 
partners.  NextBridge anticipates updating the Project Charter in accordance with the terms of 
the Affiliate Services Agreement entered into between NextBridge and NextEra Energy 
Canadian Operating Services, Inc. later in 2018. 
 



PROJECT CHARTER 

Project Title: Ontario East-West Tie 

Project Sponsor: NBI Board of Directors Date Prepared: September 23, 2015 

Project Director: John Deese Project Customer: Ontario Energy Board 

Project Purpose or Justification: 

A report by the Independent Electricity System Operator concluded that a second transmission line 
connecting Northeast and Northwest Ontario would be economically beneficial to the ratepayers of 
Ontario. In addition, it would increase reliability and allow for the connection of additional generation 
resources and load in the Northwest. To that effect, the Ministry of Energy requested that the Ontario 
Energy Board initiate a competitive process to select the most qualified transmission developer to 
develop the project. NextBridge was selected. 

Project Description: 

NextBridge Infrastructure is a partnership between NextEra Energy, Enbridge and Borealis. 
NextBridge’s current purpose is to develop the East-West Tie line to a point sufficient to bring a Leave to 
Construct (LTC) before the Ontario Energy Board (OEB) for approval. The East-West Tie is an 
approximately 430km, double circuit, 230kV power transmission line that joins the Lakehead 
Transmission Station (TS) near Thunder Bay, the Marathon TS near Marathon, and the Wawa TS near 
Wawa. 

High-Level Requirements: 

The development of the project should result in sufficient information such that the OEB can make a 
determination if proceeding with the project is in the interests of the ratepayers of Ontario, primarily with 
respect to cost. In order to reliably determine a cost, the project will require work to be completed such 
that NBI is relatively confident in the final form of the project, including the proposed route and design. 
The route largely relies on approvals (be they formal or informal) related to the social and natural 
environment, including rights holders, landowners, stakeholders, and public interests. The design is a 
function of engineering given the route and geography. Combined, a project execution plan can be 
developed that will allow the proponent to determine the project cost, schedule and scope with an 
accuracy that is acceptable to the OEB and the interveners. 
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High-Level Risks: 

The project requires two primary approvals to move forward into construction.  These are Leave to 
Construct and an approved Environmental Assessment.  The primary risks in obtaining these approvals 
are: 

1) Insufficient public and stakeholder consultation 

2) Insufficient landowner and interest holder consultation and subsequent land control 

3) Insufficient Aboriginal Consultation 

4) Incomplete Environmental Assessment due to missing studies, incomplete analysis and/or 
proposed mitigation measures 

5) A lack of determination of need from the IESO 

6) Incomplete or indefensible project cost and project execution plan 

7) Variances in budget and/or schedule sufficient to reexamine designation or cost recovery 

8) Lack of control over total project cost due to HONI scope and associated cost 
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BASELINE OBJECTIVES 

Project Objectives Success Criteria Person Approving 

  

Scope:   

File Leave to Construct 
Application 

Confirmation of receipt and 
completeness of the LTC 

OEB  

File for approval of the 
Environmental Assessment 

Confirmation of receipt of the 
Environmental Assessment 

Ministry of Environment and 
Climate Change 

 

Time:   

File LTC Application by 
December 2017 

File ahead of OEB Milestone OEB  

File EA by May 2017 File ahead of OEB Milestone Minister of Environment and 
Climate Change 

 

Cost:   

Complete LTC Filing within 
OEB approval funding limit 

Approved recovery of all 
development expenditures 

OEB  

 

Other:   

N/A N/A N/A 
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BUDGET AND STAKEHOLDERS 

Estimated Budget: 

$22.4 Million CAD OEB Approved for Recovery + $20.3 Million CAD Extended Development 
Period Budget 

 

Stakeholder(s) Role 

NextEra Energy NextBridge Infrastructure partner 

Enbridge NextBridge Infrastructure partner 

Borealis NextBridge Infrastructure partner 

Bamkushwada LP Representative for Aboriginal participation

Metis Nation of Ontario Representative for Aboriginal participation

Project Team Complete project development 

Ontario Energy Board Approval of Leave to Construct 

Independent Electricity System Operator Provide determination of project need 

Ministry of Environment and Climate Change Approval of Environmental Assessment 

Ministry of Natural Resources and Forestry Custodian of Crown Lands ~70% of route 

Aboriginal communities Rights holders on project lands 

Landowners Rights holders on project lands 

Land Interest Holders Rights holders on project lands 

Municipalities  

Crown Delegation of Duty to Consult 

Ministry of Energy Lead Ministry on project 

Hydro One Networks Completing station work 
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APPROVALS AND INTERNAL AUTHORITIES 

Project Manager Authority Level 

 

Staffing Decisions: 

Make staffing decisions regarding matrix employees on the team participating or not; make 
employment decisions on direct NextBridge staff 

 

Cumulative Budget and Contingency Reallocation Authority: 

<$100,000:   Project Manager 

<$250,000:   Project Director 

< $999,999:  Operating Committee  

>$1,000,000:   NextBridge Board of Directors 

 

 

Cumulative Budget Increase Authority: 

<$50,000:   Project Manager  

<$100,000:   Project Director  

<$500,000:  Operating Committee  

>$500,000:   NextBridge Board of Directors 
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Technical Decisions: 

Handled by Project Management Office level – escalated to Operations Committee and Board 
of Directors as necessary 

 

Conflict Resolution: 

 -same as above- 

Approvals: 

   

Project Manager Signature  Sponsor or Originator Signature 

   

Project Manager Name  Sponsor or Originator Name 

   

Date Date 
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UNDERTAKING JT1.27 
 
 

UNDERTAKING 
 
TR 1, page 118 
 
To provide a copy of Black & Veatch 2014 transmission expansion planning report mentioned 
in in CRA report of March 14, 2018. 
 
 
RESPONSE 
 
Please see attached the Black & Veatch 2014 transmission expansion planning report 
mentioned in in CRA report of March 14, 2018 titled “Capital Costs for Transmission and 
Substations – Updated Recommendations for WECC Transmission Expansion Planning”. 
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UNDERTAKING JT1.28 
 
 

UNDERTAKING 
 
TR 1, page 137 
 
NextBridge to provide the IESO's response about net benefit differences in the 2015 and 2017 
reports by the IESO  
 
 
RESPONSE 
 
NextBridge received the following response from the IESO in response to this undertaking 
request: 
 

The $1.1 billion benefit from the 2015 assessment was the net cost savings, under 
reference case assumptions, of implementing the East-West Tie project rather than the 
least cost generation alternative to meet the identified capacity needs in the northwest.  
The $200 million benefit from the 2017 assessment is the revised net cost savings, under 
reference assumptions. 
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UNDERTAKING JT1.29 
 
 

UNDERTAKING 
 
TC TR 1, page 153 
 
To update the response to Hydro One's Interrogatory No. 7, item c (1) to provide the narrow 
range of cost estimates for class 2; (2) to provide the timeline when you would be able to 
provide class 1 estimates. 
 
 
RESPONSE 
 
NextBridge estimates its American Association of Cost Engineers (“AACE”) class 2 estimate to 
be subcategorized as having an approximate +10% / -10% accuracy.   

 
In order to provide an AACE class 1 estimate, NextBridge would need additional scope 
definition and certainty around the following: (1) the timing of the issuance of permits needed 
to start construction, as the timing of the issuance of the permits could impact seasonal 
construction constraints; (2) any conditions included in the permits that are more onerous than 
anticipated; (3) the timing of the completion of the procurement of the Owner Furnished 
Equipment (structures, conductors, OPGW/OHGW); and (4) the timing of the land rights and 
expropriation as needed.  All of these factors may not be known prior to the start of 
construction. 
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UNDERTAKING JT1.30 
 
 

UNDERTAKING 
 
TR 1, page 159 
 
To examine whether or not NextBridge can produce the reports that were prepared for the 
board of directors that gave rise to the quarterly reports to the Ontario Energy Board. 
 
 
RESPONSE 
 
There is no specific report prepared and provided to the NextBridge Board of Directors that 
forms the basis of the reports that are made to the Ontario Energy Board.  When NextBridge 
prepares its Ontario Energy Board reports (at first monthly, now on a quarterly basis) (the 
“OEB Report”), the process is as follows: 
 

1. Internal monthly project financial information is prepared for the Project Management 
Office (“PMO”) and circulated to the team leads for their review.  The financial 
information is summarized as part of the Board of Directors materials.  Attached is a 
sample of the financial information provided to the Board of Directors.  The actual 
project to date expenditures are captured in the OEB Report. 
 

2. Team leads provide updates related to the status of work towards outstanding 
development milestones. 
 

3. The draft OEB Report is compiled by the PMO and is sent for review, updating, etc. to 
the team leads, Operations Committee and Board of Directors.  
 

4. A conference call is completed on Business Day 14, i.e., the day before the OEB Report 
is due to the OEB, to finalize OEB Report content, which may or may not be attended 
by a member of the Board of Directors.   
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UNDERTAKING JT1.31 
 
 

UNDERTAKING 
 
TC TR 1, page 164 
 
To provide a response if there would be need to amend the Environmental Assessment if the 
TM1 line is to be relocated. 
 
 
RESPONSE 
 
It is likely that NextBridge would need to adjust its proposed right of way (ROW) to abut the 
Hydro One existing EWT ROW, and shift the NextBridge structure locations accordingly to 
accommodate a move of the T1M lines; however, this refinement would not be considered a 
change to the undertaking as contemplated by the Environmental Assessment Act (the “Act”). 
The area is directly adjacent to the existing EWT corridor and was included within the 
individual Local Study Areas and Regional Study Areas for each criterion assessed in 
NextBridge’s amended Environmental Assessment (“EA”) Report submitted to the Minister of 
the Environment and Climate Change (“MOECC”) in February 2018.  Therefore, such a shift 
would not result in a change to the baseline environment assessment or the overall effects 
assessment.  On this basis, further amendment to the NextBridge EA would not be required to 
shift the NextBridge structures if the T1M line were to be relocated. Placement of NextBridge’s 
EWT Line structures could proceed based on the EA completed to date once the appropriate 
approvals are received.  Any site-specific details would continue to be assessed as part of the 
permitting process, where applicable. 
 
Since the T1M lines are owned and operated by Hydro One, relocation of the T1M lines would 
need to be deemed required, proposed and undertaken by Hydro One. In such a case, Hydro 
One may need to apply to the Minister of the MOECC for approval under the Act, and any EA 
requirements under the Act would be the responsibility of Hydro One as the 
proponent.  NextBridge would not need to amend its EA as it would not be the proponent and 
the scope of the relocation of the T1M lines would not be part of NextBridge’s proposed 
undertaking.   
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UNDERTAKING JT1.32 
 
 

UNDERTAKING 
 
TC TR 1, page 168 
 
To confer with First Nations and Métis communities and determine what can be done, and to 
respond accordingly. 
 
 
RESPONSE 
 
NextBridge conferred with all of the First Nation and Métis communities that it currently has 
capacity funding agreements with.  Eight communities explicitly declined to have NextBridge 
release the agreements, one community agreed to disclose their agreement and there was no 
response from the other communities.  
 
Attached is a copy of the Capacity Funding Agreement between NextBridge and  
Missanabie Cree First Nation, excluding appendices, since the appendices contain personal 
and commercial financial information, and competitive sensitive confidential financial 
information that if publically disclosed could/would harm the competitive position of NextBridge. 
It would give providers of similar competitive services information useful in making their own 
decisions, without expending the time and means necessary to gather and develop the data, 
and would allow providers of these competitive services to profit or otherwise derive benefits at 
the expense of NextBridge.  
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UNDERTAKING JT1.33 
 
 

UNDERTAKING 
 
TC TR 1, page 170 
 
To explain why carrying charges were not included in the designation amount. 
 
 
RESPONSE 
 
Upper Canada Transmission, Inc. (“UCT” or “NextBridge”) did not include interest during 
construction (“IDC”) or AFUDC, i.e., carrying charges in the designation amount because in 
Section 5.8 of its Designation Application NextBridge proposed a cash return on CWIP, and 
not IDC or AFUDC.   
 
At the time, NextBridge cited several reasons for this proposal, including that it was consistent 
with OEB policy.  In addition, Board Staff Interrogatory No. 26, during the Designation 
proceeding to all applicants, set out a standardized template for the reporting of development 
and construction costs.  This template required the reporting of costs, including IDC or 
AFUDC, if those costs were included in an Applicant’s cost estimates.  Since NextBridge did 
not include IDC or AFUDC in its January 4, 2013 application, IDC or AFUDC was not included 
in response to Board Staff Interrogatory No. 26 to all applicants in EB-2011-0140.  In response 
to Board Staff Interrogatory No. 10 to UCT in EB-2011-0140, NextBridge elaborated on its 
proposal for a cash return on CWIP in lieu of IDC or AFUDC, and quantified the amounts for 
both a cash return on CWIP and IDC or AFUDC.   
 
Further, NextBridge stated that it would be open to accrue IDC or AFUDC in lieu of receiving a 
cash return on CWIP, if that was preferable to the OEB.  Therefore, while carrying charges 
were disclosed, they “were not included in the designation amount” in keeping with the 
proposed cash return on CWIP. 
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UNDERTAKING JT1.34 
 
 

UNDERTAKING 
 
TR 1, page 171 
 
To provide the breakdown of three categories of the 4.7 million dollar figure provided in 
response to IR Staff 30. 
 
 
RESPONSE 
 
The three categories that make-up the annual OM&A charges forecast are: 
 

 
 
 
 

in CADs

Operations & Maintenance 1,272,147

Regulatory 205,000

Compliance, including administration 3,248,463

TOTAL 4,725,610
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UNDERTAKING JT1.35 
 
 

UNDERTAKING 
 
TC TR 1, page 172 
 
To provide copies of what NextBridge asked the IESO to say and their response in full. 
 
 
RESPONSE 
 
Attached to this response is the January 2018 exchange between NextBridge and IESO in 
relation to preparing a response to CCC Interrogatory #6, found at  
Exhibit I.B.NextBridge.CCC.6. 
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Tidmarsh, Jennifer

From: Tidmarsh, Jennifer
Sent: Wednesday, January 17, 2018 1:59 PM
To: Miriam Heinz
Cc: Krista Hughes (Krista.Hughes@enbridge.com)
Subject: RE: EWT IRs for IESO?

Thanks Miriam!  We’ll incorporate and let you know if we have other questions. 
 
Jennifer Tidmarsh 
President, NextEra Energy Transmission - Canada 
NextEra Energy Canada, LP 
(o) 647-789-5661 
(m) 416-895-6632 
 
From: Miriam Heinz [mailto:Miriam.Heinz@ieso.ca]  
Sent: Wednesday, January 17, 2018 1:57 PM 
To: Tidmarsh, Jennifer 
Cc: Krista Hughes (Krista.Hughes@enbridge.com) 
Subject: RE: EWT IRs for IESO? 
 
Hi Jennifer!  Attached please find the IESO’s response to IR CCC 6. 
 
Should there be any follow‐up questions of us please don’t hesitate to reach out.   
 
 
Thanks! 
Miriam 
 
 
From: Tidmarsh, Jennifer [mailto:Jennifer.Tidmarsh@nexteraenergy.com]  
Sent: January 15, 2018 11:19 AM 
To: Miriam Heinz 
Cc: Krista Hughes (Krista.Hughes@enbridge.com) 
Subject: RE: EWT IRs for IESO? 
 
Thanks Miriam! 
 
Jennifer Tidmarsh 
President, NextEra Energy Transmission - Canada 
NextEra Energy Canada, LP 
(o) 647-789-5661 
(m) 416-895-6632 
 
From: Miriam Heinz [mailto:Miriam.Heinz@ieso.ca]  
Sent: Monday, January 15, 2018 10:55 AM 
To: Tidmarsh, Jennifer 
Cc: Krista Hughes (Krista.Hughes@enbridge.com) 
Subject: RE: EWT IRs for IESO? 
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Good approach Jenn!  I spoke with Megan this morning and she’s likely going to have a response ready this 
afternoon.  I’ll send your request over to her as she continues to work on it! 

Miriam 

From: Tidmarsh, Jennifer [mailto:Jennifer.Tidmarsh@nexteraenergy.com]  
Sent: January 15, 2018 10:33 AM 
To: Miriam Heinz 
Cc: Krista Hughes (Krista.Hughes@enbridge.com) 
Subject: RE: EWT IRs for IESO? 

Hi Miriam, 

Just a note as we’re moving along in our IRs (is it Friday yet ?!), can you add the cite in your IR to where the HONI station
work costs are included?  Probably better coming from you than us.  I’m betting you’re already doing it, but I’m all about 
belt and suspenders over here. 

Thanks! 
Jen 

Jennifer Tidmarsh 
President, NextEra Energy Transmission - Canada 
NextEra Energy Canada, LP 
(o) 647-789-5661
(m) 416-895-6632

From: Miriam Heinz [mailto:Miriam.Heinz@ieso.ca]  
Sent: Wednesday, January 10, 2018 2:03 PM 
To: Tidmarsh, Jennifer 
Cc: Krista Hughes (Krista.Hughes@enbridge.com) 
Subject: RE: EWT IRs for IESO? 

Hi Jennifer!  I will forward that section to the planners to write the response and we’ll send it back promptly.   You will 
include/copy our response into your full response to IRR CCC 6, indicating as a preface to the question, that the IESO was 
consulted and indicated that……. 

As an intervenor we will receive a copy of all IRRs. 

Does that make sense to you? 

Miriam 

From: Tidmarsh, Jennifer [mailto:Jennifer.Tidmarsh@nexteraenergy.com]  
Sent: January 10, 2018 1:50 PM 
To: Miriam Heinz 
Cc: Krista Hughes (Krista.Hughes@enbridge.com) 
Subject: RE: EWT IRs for IESO? 

Hi Miriam 

Happy New Year to you too! 
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Thanks for checking in.  The only IR I have found so far is CCC‐6 from the Consumers Council (below). 
 
I think we have the answer covered.  It looks like they didn’t know you did a Needs Assessment on December 1, 2017, so 
we have updated that information.  We deferred to you in our answer to the highlighted section.  Not sure how this 
works – would you submit your own response to the OEB/CCC? 
 
CCC‐6 
Ex. B/T4/S1/Attachment 2 
The IESO update report filed on December 15, 2015 indicated that the Project is projected to provide a net economic 
benefit of $1.1 billion compared to a local generation alternative under the reference assumptions used in the 
studies.  Has the IESO done any subsequent studies related to the overall costs and benefits of the EWT Project?  If so, 
please provide any further studies prepared by the IESO.  Does the IESO intend to undertake any further analysis prior to 
the commencement of the EWT Project?  Does the net economic benefit include all costs including the Hydro One 
Networks Inc.’s component of the project?   
 
 
 
Jennifer Tidmarsh 
President, NextEra Energy Transmission - Canada 
NextEra Energy Canada, LP 
(o) 647-789-5661 
(m) 416-895-6632 
 
From: Miriam Heinz [mailto:Miriam.Heinz@ieso.ca]  
Sent: Wednesday, January 10, 2018 1:40 PM 
To: Tidmarsh, Jennifer 
Subject: EWT IRs for IESO? 
 

CAUTION - EXTERNAL EMAIL 
 
Hello Jennifer!  Happy New Year to you and Cam!  I hope you enjoyed your holidays and are looking forward to 2018!   
 
I’m checking in to find out whether there’s a need for the IESO to assist with responses to any IRs that have come in on 
your Section 92 application.   We are standing by!  
 
Thanks!   
I look forward to seeing you via work or socially this year! 
 
Miriam 
 
 
 
 
 
Miriam Heinz | Regulatory Advisor 

Independent Electricity System Operator (IESO) | T: (416) 969-6045 | C: (416) 917-3617 
1600-120 Adelaide Street West, Suite 1600, Toronto, ON, M5H 1T1  
E: miriam.heinz@ieso.ca  
Web: www.ieso.ca | Twitter: IESO Tweets | LinkedIn: IESO 
 
This e-mail message and any files transmitted with it are intended only for the named recipient(s) above and 
may contain information that is privileged, confidential and/or exempt from disclosure under applicable law. If 
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you are not the intended recipient(s), any dissemination, distribution or copying of this e-mail message or any 
files transmitted with it is strictly prohibited. If you have received this message in error, or are not the named 
recipient(s), please notify the sender immediately and delete this e-mail message.  
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CCC-6
Ex. B/T4/S1/Attachment 2
The IESO update report filed on December 15, 2015 indicated that the Project is projected to provide a
net economic benefit of $1.1 billion compared to a local generation alternative under the reference
assumptions used in the studies.  Has the IESO done any subsequent studies related to the overall costs
and benefits of the EWT Project?  If so, please provide any further studies prepared by the IESO.  Does
the IESO intend to undertake any further analysis prior to the commencement of the EWT
Project?  Does the net economic benefit include all costs including the Hydro One Networks Inc.’s
component of the project?

The IESO will continue to perform its normal planning and monitoring functions for the Northwest but 
does not, at this time, intend to undertake any further analysis of the E-W Tie Project.  

The IESO’s 2015 and 2017 need update reports included all relevant costs in the net economic benefit 
calculation including the cost of Hydro One Network Inc.’s component of the E-W Tie Project. The cost of 
the stage one facilities was considered in all scenarios while the cost of the stage two facilities was 
included as required based on the capacity need in the study period for the relevant demand outlook.  

The station costs have been updated since the 2015 update report. The current cost and staging of 
facilities is outlined in the IESO’s evidence in Exhibit B, Tab 4, Schedule 1, Attachment 2.  
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