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Plus Attachments

UNDERTAKING JT1.24

UNDEßTAKING

TCTR 1, page 109

To provide reports Nextbridge provided to its board of directors as in Nextbridge's answer to
CCC No. 10.

RESPONSE

Attached are copies of the following slides excerpted from NextBridge lnfrastructure
Meeting of the Board of Directors (MBD) slide decks relating to construction cost estimate
information:

1. Slide 7 from the February 10, 2017 MBD slide deck (Attachment 1);
2. Slides 7 and I from the March 10,2017 MBD slide deck (Attachment 2);
3. Slides 6, 7 and I from the April 14,2017 MBD slide deck (Attachment 3);
4. Slide 5 from the May 1 2,2017 MBD slide deck (Attachment 4);
5, Slides 5 and 6 from the June 9,2017 MBD slide deck (Attachment 5);

Also attached is a redacted Unanimous Consent of Directors in Lieu of Meeting resolution
dated July 31 ,2017 (Attachment 6) approving a budget for the construction of the EWT Line
Project.
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Leave to Construct - Schedule

Draft 4 is being reviewed

Regulatory team in-person session Febru ary 1sth in Toronto

Discussing strategy
Nexttsr,idge Board Schedule:

March 10 - CapEx presentation and discussion
April 14 - Board confirmation of CaþEx and strategy
May 12 - Board res,olution to file the LTC

April 14 should enable partner entities to proceed to
confirmation from their respective boards
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CapEx - Non-E&C Cos{s(l)
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At Designation A,dditional Ahoriginal Additiona{ turrent Estimate
Ðevelopment Partlcipation Construction
Due to Delay Activities Due to

Route Change
and tlelay

1) Excludes AFUDC
2) Environmental permitting and monitoring, exercise of land rights and compensation, regulatory support for expr.opriation
3) C$l2 MM of originaldevelopment expenses included in E&C budget
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(C$ MM)

Access Geotechn¡cal Aborigind Route
Assumptions Parficipation Change

turency Escalatiøt MiscAt
Designation

Structures Cur¡e*t
ESimate

1) Original OEB filing reflected 2017 COD. New estimate reflects 2020 COD.

2) Original OEB filing reflected a 5% Material and 10% Labor contingency. P50 was 10%Material and 15o/o Labor
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CapEx Tôtal Budget

DRAFT PRIVILEG ED AND CONFI DENTIAL - D IN ANTICIPATION OF LITIGATIONPREPARE PROJECTE
',..''"-.-]

D

E&C

CapEx SPEND l

567 000

000 '
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First Nation and Metis ct on direct and indirect includi impact miti nif icable
First Nation and Metis consultation
Other Consultation commun , stakehold

lato lSu o Rate Case Filin LTC F¡I¡

Pro ect Man ment
iContingency

n

EWT Line Pro ect rati ro m

AFUDC - CURRENT ESTIMATE SUBJECTTO CHANGE

12,100,000

000

000

25,000,000 l

37 000

4058,325
000

989 325

ì':'-. ' '"*"----^ "

PROJECTED DEVELOPMENT DOLLRS - SUBJECTTO CHANGE - BASED ON FEBRUARY 28,20T7 BOARD DECK

t1 NBUDGETED PTD SPEND - BASED ON FEBRUARY 28, 2017 BOARD DECK
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CapEx Construction Budget ONLY
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PRIVILEGED AND CONFIDENTIAT- PREPARED IN ANTICIPATION OF LITIGAT¡ON

rement Activity

paration (including Roads)

Estimated TOTALS Difference Percentage

to increase/ increase/-
(decrease) decrease

L7,60t, 4361000 t.3o/o

31,009,(n0 9.4%

3.6%

10,307,996

000

000

000

000

o.5%1,68€,000
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77 s.1%

o.s%

O.SYI,

o.2%

0 1,50o,ooo

88.9%

IL.TYo

t@.o%

Construction
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L7,135,214

o

35,708,360
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(acquisitions or options), including consultation and negotiation with landownersLand

rovalsEnvironmental and

First Nation and Metis participation (dírect and indirect costs, including impact mitigation if applicable)

Total n 2012 dolla
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CapEx

Key drivers to cost increases:
Environmental permitting and inspection costs were under scoped
Regulatory support for LTC filing was underestimated
Aboriginal participation was never budgeted

. lncluded in both E&C costs and Aboriginal costs
Structures were increased from OEB 5O-year specification to 1O0-year after
study during development period
lncreased number of structures needed after weather study showed a need to
meet the more stringent local weather requirements on the east part of the line
Decrease in use of less expensive guyed Y towers due to environmental and
terrain constraints
After geotechnical investigation frequent grounding and installation of grounding
arresters to meet the OEB minimum criteria is needed
Route change around Pukaskwa Park - additional 50km
Currency impact on project materials sourced outside of Canada
Escalation has an estimated impact of 2% and 3% on material and labor
respectively from 2017 to 2020 in-service date

hJffi}KT"ffiRIMGE

f!
oI
Ì\)o
J

@
Io

o)
¡o

j*

m
TD
I
No
N
to

I

@
l\)
m
@
I

N)o
A{
Io

J
(o
_s
mxf
cr
c-I
A

ñ
-À

Â)
c,
J
3
o
f

-(¡)
1l
0)(o
o
(r)
o
(¡)

AND CONFIDENTIAL- PREPARED IN ANTICIPATION OF LITIGÂTION
rr{FfrAsTn$ËTt RE



I

--l

o

CapEx

Presented CapEx to the [\4inistry of Energy
Concerned by the nurnber and impact on Order in
Council

Engaged the government relations team to work
with the Minister's Office to explain the increase

Meeting with the IESO on Monday lVlay 15th to
inform them of the number
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CapEx

Presented CapEx to the Minister's Office Chief of
Staff

Ministry staff also in attendance
Encouraged NextBridge to file the LTC in June
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Leave to Construct

Continuing to refine cost section numbers to produce a
comprehensive data book
Anticipated week of June 12

Data book will be presented to partners for review prior
to filing of LTC
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Filed: 2018-06-01, EB-2017-0182188-2017-0194, Exhibit JT1.24, Attachment 6, Page 1 of 10

UPPER CANADA TRANSMISSION, INC.

UNANIMOUS CONSENT OF DIRECTORS. 
IN LIEU OF MEETING

The undersigned, being all of the directors of Upper Canada Transmission, lnc.,

a New Brunswick corporation, and being entitled to vote on the resolutions hereinafter

set forth as if the same had been submitted at a meeting of the directors duly called and

held for the purpose of acting on such resolutions, do hereby consent to and adopt the

following resolutions effective on the date hereof:
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Filed: 2018-06-01 , EB-2017-0182188-2017-0194, Exhibit JT1.24, Attachment 6, Page 2 of 10

APPB9VAI. oF çONSrRUgflgN pERrOp BUDGET

WHEREAS, the directors have determined that it is in the best
interest of the eorporation to review and approve a budget for the
construction of the EWT Project (the "Construction Period Budget").

NOW THEREFORE be it

RESOLVED, that the Construction Period Budget attached hereto
as Exhibit B be, and the same hereby is, approved.
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Filed: 2018-06-01, EB-2017-0182188-2017-0194, Exhibit JT1.24, Attachment 6, Page 9 of 10

EXHIBIT B

CONSTRUCTION PERIOD BUDGET
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PRIVILEGED AND CONFIÐENTIAL - PREPARED IN ANTICTPATION OF LITIGATION

Ontario €ast West Tie Proiect
Table 1: Total Proiect Budeet
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Line
(a)

Reference
(b)

Description
(c)

Tota,l

(d)

L B-2 Development Phase s 40,210,585

2 C-1 Construct¡on Phase 735,970,52t

Total Project Cost s 777,18L,LO6

B-1


